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“TERMS OF THE ISSUE” BEGINNING ON PAGE NO. 331 OF THIS DRAFT RED HERRING PROSPECTUS.
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the Bid/Issue Period not exceeding 10 Working Days. In cases of force majeure, banking strike or similar circumstances, our Company may, for reasons to be recorded in
writing, extend the Bid /Issue Period for a minimum of three Working Days, subject to the Bid/Issue Period not exceeding 10 Working Days. Any revision in the Price
Band and the revised Bid/Issue Period, if applicable, shall be widely disseminated by notification to the Stock Exchange, by issuing a press release, and also by indicating
the change on the respective websites of the BRLM and at the terminals of the members of the Syndicate and by intimation to Designated Intermediaries and the Sponsor
Bank, as applicable.
The Issue is being made through the Book Building Process, in terms of Rule 19(2)(b)(i) of the Securities Contracts (Regulation) Rules, 1957, as amended (“SCRR”) read
with Regulation 253 of the SEBI ICDR Regulations, as amended, wherein not more than 50% of the Net Issue shall be allocated on a proportionate basis to Qualified
Institutional Buyers (“QIBs”, the “QIB Portion™), provided that our Company may, in consultation with the Book Running Lead Managers, allocate upto 60% of the QIB
Portion to Anchor Investors on a discretionary basis in accordance with the SEBI ICDR Regulations (“Anchor Investor Portion™), of which one-third shall be reserved for
domestic Mutual Funds, subject to valid Bids being received from domestic Mutual Funds at or above the Anchor Investor Allocation Price. In the event of under-
subscription, or non-allocation in the Anchor Investor Portion, the balance Equity Shares shall be added to the Net QIB Portion. Further, 5% of the Net QIB Portion shall
be available for allocation on a proportionate basis only to Mutual Funds, and the remainder of the Net QIB Portion shall be available for allocation on a proportionate basis
to all QIBs, including Mutual Funds, subject to valid Bids being received at or above the Issue Price. However, if the aggregate demand from Mutual Funds is less than 5%
of the Net QIB Portion, the balance Equity Shares available for allocation in the Mutual Fund Portion will be added to the remaining Net QIB Portion for proportionate
allocation to QIBs. Further, not less than 15% of the Net Issue shall be available for allocation on a proportionate basis to Non-Institutional Bidders and not less than 35%
of the Net Issue shall be available for allocation to Retail Individual Bidders in accordance with the SEBI ICDR Regulations, subject to valid Bids being received at or
above the Issue Price. All potential Bidders (except Anchor Investors) are required to mandatorily utilize the Application Supported by Blocked Amount (“ASBA™) process
providing details of their respective ASBA accounts, and UPI ID in case of RIBs using the UPI Mechanism, if applicable, in which the corresponding Bid Amounts will be
blocked by the SCSBs or by the Sponsor Bank under the UPI Mechanism, as the case may be, to the extent of respective Bid Amounts. Anchor Investors are not permitted
to participate in the Issue through the ASBA process. For details, see “Issue Procedure” beginning on page 340 of this Draft Red Herring Prospectus.

RISK IN RELATION TO THE FIRST ISSUE
This being the first public issue of our Company, there has been no formal market for our Equity Shares. The face value of the Equity Shares of our Company is Rs.10/-.
The Issue Price as stated under the chapter titled “Basis for the Issue Price” beginning on page 128 of this Draft Red Herring Prospectus should not be taken to be indicative
of the market price of the Equity Shares after such Equity Shares are listed. No assurance can be given regarding an active and/or sustained trading in the Equity Shares or
regarding the price at which the Equity Shares will be traded after listing.

GENERAL RISKS

Investments in equity and equity-related securities involve a degree of risk and investors should not invest any funds in this Issue unless they can afford to take the risk of
losing their investment. Investors are advised to read the risk factors carefully before taking an investment decision in this Issue. For taking an investment decision, investors
must rely on their own examination of our Company and this Issue, including the risks involved. The Equity Shares have not been recommended or approved by the
Securities and Exchange Board of India (“SEBI”), nor does SEBI guarantee the accuracy or adequacy of the contents of this Draft Red Herring Prospectus. Specific attention
of the investors is invited to the section titled “Risk Factors” beginning on page 37 of this Draft Red Herring Prospectus.
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Our Company, having made all reasonable inquiries, accepts responsibility for and confirms that this Draft Red Herring Prospectus contains all information with regard to
our Company and the Issue which is material in the context of this Issue, that the information contained in this Draft Red Herring Prospectus is true and correct in all
material aspects and is not misleading in any material respect, that the opinions and intentions expressed herein are honestly held and that there are no other facts, the
omission of which make this Draft Red Herring Prospectus as a whole or any of such information or the expression of any such opinions or intentions misleading in any
material respect.

The Equity Shares of our Company offered through this Draft Red Herring Prospectus are proposed to be listed on the Emerge Platform of National Stock Exchange of
India Limited in terms of the Chapter IX of the SEBI (ICDR) Regulations, 2018 as amended from time to time. Our Company has received an approval letter dated [®] from
National Stock Exchange of India Limited for using its name in the Draft Red Herring Prospectus for listing of our shares on the Emerge Platform of National Stock Exchange
of India Limited. For the purpose of this Issue, National Stock Exchange of India Limited shall be the Designated Stock Exchange.
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SECTION | - GENERAL
DEFINITIONS AND ABBREVIATIONS

This Draft Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise
indicates or implies, shall have the meaning as provided below. References to any legislation, act, regulation, rule,
guideline or policy shall be to such legislation, act, regulation, rule, guideline or policy, as amended, supplemented or
re-enacted from time to time, and any reference to a statutory provision shall include any subordinate legislation made
from time to time under that provision.

The words and expressions used in this Draft Red Herring Prospectus but not defined herein, shall have, to the extent
applicable, the meaning ascribed to such terms under the Companies Act, 2013, the SEBI (ICDR) Regulations, 2018,
the Securities Contracts Regulation Act,1956 (“SCRA”), the Depositories Act or the rules and regulations made there
under.

Notwithstanding the foregoing, terms used in of the sections “Statement of Possible Tax Benefits”, “Financial
Information of the Company” and “Main Provisions of the Articles of Association” on page 137, 240 and 381
respectively, shall have the meaning ascribed to such terms in such sections.

General Terms

Terms Description

“Cedaar”, “the Company”, “us | Cedaar Textile Limited, a Company incorporated in India under the Companies
Company”, “Issuer”,” the Issuer | Act, 2013, having its Registered office at KSSIDC Plot No:34, Yelahanka New

Company”  and Town Bengaluru, Karnataka-560064 (India)

“Cedaar Textile Limited”

“we”, “us” “our” or “Group” Unless the context otherwise indicates or implies refers to our Company.
“you”, “your” or “yours” Prospective investors in this Issue.

Term Description

AOA/ Atrticles/ Articles of Articles of Association of our Company, as amended from time to time
Association

Audit Committee The Audit Committee of our Board is in accordance with Regulation 18 of the

SEBI Listing Obligations and Disclosure Requirements Regulations, and
Section 177 of the Companies Act, 2013. For further details, please refer to the
chapter titled “Our Management beginning on page 212 of this Draft Red
Herring Prospectus

Auditors / Statutory Auditors The Statutory Auditors of our Company being M/s. Kapish Jain & Associates,
Chartered Accountants having office at B-504, Statesman House, 148,
Barakhamba Road, New Delhi — 110001

Bankers to our Company HDFC Bank Ltd.




CEDAAR TEXTILE

Board of Directors/ the Board/ our
Board

The Board of Directors of our Company, including all duly constituted
Committees thereof. For further details of our Directors, please refer to section
titled “Our Management” beginning on page 212 of this Draft Red Herring
Prospectus

Chief Financial Officer/ CFO

The Chief Financial Officer of our Company being Mr. Virender Goyal.

CIN

Corporate  ldentification ~ Number  of  our  company
U17299KA2020PLC139070

being

Companies Act/ Act

The Companies Act, 2013 and amendments thereto and erstwhile Companies
Act, 1956 as applicable

Company Secretary and

Compliance Officer

The Company Secretary & Compliance Officer of our Company being Mrs.
Neha Parbhakar Rawat.

Director(s) / our directors

The Director(s) of our Company, unless otherwise specified. For details of our
directors, see “Our Management” on page 212 of this Draft Red Herring
Prospectus.

Equity Shareholders/
Shareholders

Persons/ Entities holding Equity Shares of our Company.

Equity Shares

Equity Shares of the Company of face value of X 10/- each unless otherwise
specified in the context thereof.

Group Company” or “Group
Companies” or “Group Entities”

The Group Companies of our Company, includes companies (other than
promoter and subsidiary) with which there were related party transactions as
disclosed in the Restated Financial Statements as covered under the applicable
accounting standards and other companies as considered material by our Board
in terms of the Materiality Policy and as set forth in “Our Group Entities” on
page no. 235 of this Draft Red Herring Prospectus.

HNI High Net worth Individual
HUF Hindu Undivided Family
IBC The Insolvency and Bankruptcy Code, 2016

Independent Director

An Independent Director as defined under Section 2(47) of the Companies Act,
2013 and as defined under the Listing Regulations. For details, see section titled
“Our Management” on page 212 of this Draft Red Herring Prospectus.

Ind AS or Indian Accounting
Standards

Indian Accounting Standards notified under Section 133 of the Companies Act,
2013 read with Companies (Indian Accounting Standards) Rules, 2015, as
amended.

ISIN International ~ Securities Identification Number. In this case being
INE11J101017
IT Act The Income Tax Act, 1961as amended till date.

Key Management Personnel/
KMP

Key Management Personnel of our Company in terms of Regulation 2(1) (bb)
of the SEBI Regulations, Section 2(51) of the Companies Act, 2013. For
details, see section titled “Our Management” on page 212 of this Draft Red
Herring Prospectus

Key Performance Indicators or

KPIs

Key financial and operational performance indicators of our Company, as
included in “Basis for Issue Price” beginning on page 128.

MOA/Memorandum/Memorandum
of Association

Memorandum of Association of our Company, as amended from time to time.

MD or Managing Director

The Managing Director of our Company being Mr. Rajesh Mittal

Materiality Policy

The policy adopted by our Board on September 11, 2024 for identification of
Group Companies, material outstanding litigation and material outstanding
dues to creditors, pursuant to the disclosure requirements under the SEBI
(ICDR) Regulations, 2018 as amended from time to time.
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Nomination and Remuneration
Committee

The nomination and remuneration committee of our Board constituted in
accordance with Section 178 of the Companies Act, 2013 and Regulation 19 of
the SEBI Listing Regulations as described in the chapter titled “Our
Management” beginning on page 212 of this Draft Red Herring Prospectus

Non-Executive Director

The non-executive directors (other than the Independent Directors) of our
Company in terms of the Companies Act, and the rules thereunder. Non-
Executive director of our Company, being Mr. Monnappa Nachappa
Bachangada and Mrs. Bachangada Monnappa Saraswathi. For details, see
section titled “Our Management” on page 212 of this Draft Red Herring
Prospectus.

NRIs/ Non-Resident Indians

Person of Indian origin as defined under Consolidated Foreign Direct
Investment Policy, 2020

Person or Persons

Any Individual, Sole Proprietorship, Unincorporated Association,
Unincorporated Organization, Body Corporate, Corporation, Company,
Partnership, Limited Liability Company, Joint Venture, or Trust or any other
entity or organization validly constituted and/or incorporated in the jurisdiction
in which it exists and operates, as the context requires.

Peer Review Auditor

The Independent Peer Reviewed Auditor of our Company M/s. Kapish Jain &
Associates, Chartered Accountants.

“Promoters” or “Promoter” or “Our
Promoters™

Promoters of our Company, being Rajesh Mittal, Virender Goyal, Bachangada
Monnappa Saraswathi and Monnappa Nachappa Bachangada,

For further details, please refer to section titled “Our Promoters & Promoter
Group” beginning on page 228 of this Draft Red Herring Prospectus.

“Promoter Group” or “Members of
our Promoter Group”

Includes such Persons and companies constituting our promoter group covered
under Regulation 2(1) (pp) of the SEBI (ICDR) Regulations, 2018 as enlisted
in the section “Our Promoters and Promoter Group” beginning on page 228 of
this Draft Red Herring Prospectus.

RBI Act

The Reserve Bank of India Act, 1934 as amended from time to time.

Registered Office of our Company

The Registered Office of our Company situated at KSSIDC Plot No:34,
Yelahanka New Town Bengaluru, Karnataka-560064 (India).

Reserve Bank of India/ RBI

Reserve Bank of India constituted under the RBI Act, 1934.

Restated Financial Information

The Restated Financial statements of our Company comprising of the Restated
Statement of Assets and Liabilities as at September 30, 2024 and as at March
31,2024 March 31, 2023, March 31, 2022 and the Restated Statements of Profit
and Loss and Cash Flows for the period ended September 30, 2024 and March
31, 2024, March 31, 2023, March 31, 2022 of our Company prepared in
accordance with Indian GAAP and the Companies Act and restated in
accordance with the SEBI (ICDR) Regulations, 2018 and the Revised
Guidance Note on Reports in Company Prospectus (Revised 2019) issued by
the ICAI, together with the schedules, notes and annexure thereto.

RoC/ Registrar of Companies

Registrar of Companies, Bangalore, Karnataka

Stakeholders’ Relationship
Committee

Stakeholders’ relationship committee of our Company constituted in
accordance with Section 178 of the Companies Act, 2013 and regulation 20 of
SEBI (Listing obligations and disclosure requirements) regulations 2015 as
described in the chapter titled “Our Management” beginning on page 212 of
this Draft Red Herring Prospectus

Shareholders

Shareholders of our Company from time to time.




Sub- Account

Sub- accounts registered with SEBI under the Securities and Exchange Board
of India (Foreign Institutional Investor) Regulations, 1995, other than sub-
accounts which are foreign corporate or foreign individuals.

Subscriber to MOA

Initial Subscribers to MOA & AOA being Rajesh Mittal, Virender Goyal,
Bachangada Monnappa Saraswathi and Monnappa Nachappa Bachangada.

“Whole-Time Directors” Whole-time directors/Executive Directors on our Board

“Wilful Defaulter(s)”

Wilful defaulter as defined under Regulation 2(1) (lll) of the SEBI (Issue of
Capital and Disclosure Requirements) Regulations, 2018.

Issue Related Terms

Terms

Description

Allotment
Account(s)

The account(s) opened with the Banker(s) to this Issue, into which the amounts blocked by
Application Supported by Blocked Amount in the ASBA Account, with respect to successful
Applicants will be transferred on the Transfer Date in accordance with Section 40(3) of the
Companies Act, 2013.

Allotment/ Allot/
Allotted

Unless the context otherwise requires, means the allotment of Equity Shares, pursuant to the
Issue to the successful bidders.

Abridged
prospectus

Abridged prospectus means a memorandum containing such salient features of a prospectus
as may be specified by SEBI in this behalf.

Allotment Advice

A note or advice or intimation of Allotment sent to the successful Bidders who have been or
are to be Allotted the Equity Shares after the Basis of Allotment has been approved by the
Designated Stock Exchange.

Acknowledgement
Slip

The slip or document issued by a Designated Intermediary to a Bidder as proof of registration
of the Bid cum Application Form

Allottee

A successful Bidder to whom the Equity Shares are Allotted

Anchor Investor
Application Form

The application form used by an Anchor Investor to make a Bid in the Anchor Investor
Portion and which will be considered as an application for Allotment in terms of the Draft
Red Herring Prospectus, Red Herring Prospectus and Prospectus

Anchor Investor
Bid/ Issue Period

One Working Day prior to the Bid/ Issue Opening Date, on which Bids by Anchor Investors
shall be submitted and allocation to the Anchor Investors shall be completed.

Anchor Investor
Allocation Price

The price at which Equity Shares will be allocated to the Anchor Investors in terms of the Draft
Red Herring Prospectus, Red Herring Prospectus and prospectus, which will be decided by our
Company in consultation with the Book Running Lead Managers during the Anchor Investor
Bid / Issue Period

Anchor Investor
Pay-in Date

With respect to Anchor Investor(s), it shall be the Anchor Investor Bidding Date, and in the
event the Anchor Investor Allocation Price is lower than the Issue Price, not later than two
Working Days after the Bid/lssue Closing Date.

Anchor Investor
Offer
Price

The final price at which the Equity Shares will be Allotted to the Anchor Investors in terms of
the Draft Red Herring Prospectus, Red Herring Prospectus and Prospectus, which price will be
equal to or higher than the Offer Price but not higher than the Cap Price. The Anchor Investor
Offer Price will be decided by our Company, in consultation with the BRLMs.




Anchor Investor(s)

A Qualified Institutional Buyer, applying under the Anchor Investor Portion in accordance
with the requirements specified in the SEBI ICDR Regulations and Draft Red Herring
Prospectus, Red Herring Prospectus and Prospectus and who has Bid for an amount of at least
X[e]

Anchor Investor
Portion

Up to 60% of the QIB Portion which may be allocated by our Company in consultation with
the BRLMs, to the Anchor Investors on a discretionary basis, in accordance with the SEBI
ICDR Regulations. One-third of the Anchor Investor Portion shall be reserved for domestic
Mutual Funds, subject to valid Bids being received from domestic Mutual Funds at or above
the Anchor Investor Allocation Price, in accordance with the SEBI ICDR Regulations.

ASBA Application
Location(s)/
Specified Cities

Locations at which ASBA Applications can be uploaded by the SCSBs, namely Mumbai,
New Delhi, Chennai, Kolkata and Ahmedabad

ASBA Account

A bank account maintained by ASBA Bidders with an SCSB and specified in the ASBA Form
submitted by such ASBA Bidder in which funds will be blocked by such SCSB to the extent of
the specified in the ASBA Form submitted by such ASBA Bidder and includes a bank account
maintained by a Retail Individual Investor linked to a UPI ID, which will be blocked in relation
to a Bid by a Retail Individual Investor Bidding through the UPI Mechanism.

ASBA Bid

A Bid made by an ASBA Bidder

ASBA Form(s)

An application form, whether physical or electronic, used by ASBA Bidders to submit Bids
which will be considered as the application for Allotment in terms of the Draft Red Herring
Prospectus, Red Herring Prospectus and Prospectus.

ASBA Bidder

Any prospective investor(s) / Bidder (s) in this Issue who apply(ies) through the ASBA
process except Anchor Investor

Bank(s) / SCSB(s)

The banks registered with SEBI, which offer the facility of ASBA services, (i)in relation to
ASBA, where the Bid Amount will be blocked by authorising anSCSB.

Banker to the Issue
Agreement or
BTO” Agreement”

Agreement dated [ @] entered into amongst the Company, Book Running Lead Manager, the
Registrar, Sponsor Bank and the Banker to the Issue.

Bankers to the
Issue/ Public Issue/
Refund Banker to
the Issue/Bank/
Sponsor Bank

Banks which are clearing members and registered with SEBI as Bankers to an Issue and with
whom the Public Issue Account will be opened, in this case being ICICI Bank Limited

Basis of Allotment

The basis on which the Equity Shares will be Allotted to successful bidders under the issue
and which is described in the chapter titled “Issue Procedure” beginning on page 340 of this
Draft Red Herring Prospectus.

Bid Amount The highest value of Bids indicated in the Bid cum Application Form and payable by the
Bidder or blocked in the ASBA Account of the Bidder, as the case may be, upon submission
of the Bid.

Bid Lot [®] equity shares and in multiples of [®] equity shares thereafter.

Bid(s) An indication to make an offer during the Bid/ Issue Period by a Bidder (other than an Anchor

Investor) pursuant to submission of the ASBA Form, or during the Anchor Investor Bid/ Issue
Period by an Anchor Investor, pursuant to submission of the Anchor Investor Application Form,
to subscribe to or purchase the Equity Shares at a price within the Price Band, including all
revisions and modifications thereto as permitted under the SEBI ICDR Regulations and in terms
of the Draft Red Herring Prospectus, Red Herring Prospectus and Prospectus and the Bid cum
Application Form. The term “Bidding” shall be construed accordingly.




Bid/ Issue Closing
Date

The date after which the Designated Intermediaries will not accept any Bids, being [®], which
shall be published in all editions of [e], the English national daily newspaper and all editions
of [e], the Hindi national daily newspaper and [e] editions of [e], the regional newspaper,
(where our Registered Office is situated), each with wide circulation. In case of any revision,
the extended Bid/lssue Closing Date shall be widely disseminated by notification to the Stock
Exchanges, and also be notified on the websites of the BRLM and at the terminals of the
Syndicate Members, if any and communicated to the Designated Intermediaries and the
Sponsor Bank, which shall also be notified in an advertisement in same newspapers in which
the Bid/ Issue Opening Date was published, as required under the SEBI ICDR Regulations.

Bid/ Issue Opening
Date

Except in relation to any Bids received from the Anchor Investors, the date on which the
Syndicate, the Designated Branches and the Registered Brokers shall start accepting Bids,
which shall be notified in all editions of the English national newspaper [e], all editions of
Hindi national newspaper [®] and the regional language where our Registered Office is situated
where the registered office of the company is situated, each with wide circulation, and in case
of any revision, the extended Bid/ Issue Opening Date also to be notified on the website and
terminals of the Syndicate and SCSBs, as required under the SEBI ICDR Regulations.

Bid/ Issue Period

The period between the Bid/ Issue Opening Date and the Bid/Issue Closing Date, inclusive of
both days, during which prospective ASBA Bidders can submit their Bids, including any
revisions thereof in accordance with the SEBI ICDR Regulations, 2018 and the terms of the
Draft Red Herring Prospectus, Red Herring Prospectus and Prospectus. Provided, however, that
the Bidding shall be kept open for a minimum of three Working Days for all categories of
Bidders.

Bidder/ Applicant

Any prospective investor who makes a bid pursuant to the terms of the Draft Red Herring
Prospectus and the Bid-Cum-Application Form and unless otherwise stated or implied, which
includes an ASBA Bidder and an Anchor Investor

Bidding

The process of making a Bid.

Bidding/
Collection Centres

Centres at which the Designated intermediaries shall accept the ASBA Forms, i.e., Designated
SCSB Branches for SCSBs, specified locations for syndicates, broker centres for registered
brokers, designated RTA Locations for RTAs and designated CDP locations for CDPs.

Bid cum The Anchor Investor Application Form or the ASBA Form, as the context requires.
Application Form
Book Building Book Building Process, as provided in Part A of Schedule X111 of the SEBI ICDR

Process/ Book
Building Method

Regulations, in terms of which the Issue is being made

BRLM / Book
Running Lead
Manager

Book Running Lead Manager to the Issue in this case being Fast Track Finsec Private
Limited, SEBI Registered Category | Merchant Banker.

Broker Centres

Broker Centres notified by the Stock Exchanges, where the investors can submit the
Application Forms to a Registered Broker. The details of such Broker Centres, along with the
names and contact details of the Registered Brokers are available on the websites of the Stock
Exchange https://www.nseindia.com/.

Business Days

Monday to Friday (except public holidays).

CAN or
Confirmation of
Allocation Note

The Note or advice or intimation sent to each successful Applicant indicating the Equity
which will be allotted, after approval of Basis of Allotment by the designated Stock
Exchange.



https://www.nseindia.com/
https://www.nseindia.com/
https://www.nseindia.com/
https://www.nseindia.com/

Cap Price

The higher end of the price band above which the Issue Price will not be finalized and above
which no Bids (or a revision thereof) will be accepted.

Client Id Client Identification Number maintained with one of the Depositories in relation to Demat
account

Collecting A depository participant as defined under the Depositories Act, 1996, registered with SEBI and

Depository who is eligible to procure Applications at the Designated CDP Locations in terms of circular

Participants or
CDPs

no. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI

Collecting
Registrar and
Share Transfer
Agent

Registrar to an Issue and share transfer agents registered with SEBI and eligible to procure Bids
at the Designated RTA Locations in terms of circular no. CIR/CFD/POLICYCELL/11/2015
dated November 10, 2015 issued by SEBI.

Controlling
Branches of the
SCSBs

Such branches of the SCSBs which coordinate with the Book Running Lead Manager, the
Registrar to the Issue and the Stock Exchange and a list of which is available at
www.sebi.gov.in or at such other website as may be prescribed by SEBI from time to time.

Cut Off Price

The Issue Price, which shall be any price within the Price band as finalized by our Company in
consultation with the BRLM. Only Retail Individual Investors are entitled to Bid at the Cut-off
Price. QIBs (including Anchor Investor) and Non-Institutional Investors are not entitled to Bid
at the Cut-off Price.

Depository
Participant or DP

A Depository Participant as defined under the Depositories Act, 1996.

Depository or
Depositories

Depositories registered with SEBI under the Securities and Exchange Board of India
(Depositories and Participants) Regulations, 1996, as amended from time to time.

Demographic
Details

The demographic details of the Bidders including the Bidders’ address, PAN, name of the
Bidders’ father/husband, investor status, occupation, bank account details and UPI ID,
wherever applicable.

Designated CDP
Locations

Such locations of the CDPs where Applicant can submit the Application Forms to Collecting
Depository Participants. The details of such Designated CDP Locations, along with names and
contact details of the Collecting Depository Participants eligible to accept Bid-Cum Application
Forms are available on the website of the Stock Exchange i.e., www.nseindia.com

Designated Date

The date on which funds are transferred from the Escrow Account(s) and the amounts blocked
are transferred from the ASBA Accounts, as the case may be, to the Public Offer Account(s) or
the Refund Account(s), as applicable, in terms of the Draft Red Herring Prospectus, Red
Herring Prospectus and Prospectus, after the finalisation of the Basis of Allotment in
consultation with the Designated Stock Exchange, following which Equity Shares may be
Allotted to successful Bidders in the Offer.

Designated
Intermediaries/
Collecting Agent

An SCSB’s with whom the bank account to be blocked, is maintained, a syndicate member (or
sub-syndicate member), a Stock Broker registered with recognized Stock Exchange, a
Depositary Participant, a registrar to an issue and share transfer agent (RTA) (whose names is
mentioned on website of the stock exchange as eligible for this activity).

Designated Market
Maker

Member Brokers of NSE who are specifically registered as Market Makers with the NSE SME
Platform. In our case, Nikunj Stock Brokers Limited is the sole Market Marker.

Designated RTA
Locations

Such locations of the RTAs where Bidder can submit the Bid-Cum-Application Forms to RTAs.
The details of such Designated RTA Locations, along with names and contact details of the
RTAs eligible to accept Bid-Cum-Application Forms are available on the websites of the Stock
Exchange i.e., www.nseindia.com.




Designated SCSB
Branches

Such branches of the SCSBs which shall collect the ASBA Application Form from the
Applicant and a list of which is available on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes Recognized
Intermediaries or at such other website as may be prescribed by SEBI from time to time.

Designated Stock

NSE (“SME Exchange”) (“NSE Emerge”)

Exchange

Draft Red Herring | This Draft Red Herring Prospectus dated December 24, 2024, filed with Stock Exchange and

Prospectus prepared in accordance with the SEBI (ICDR) Regulations, 2018, which does not contain
complete particulars of the price at which the Equity Shares will be allotted and the Size of the
Issue.

EBITDA EBITDA is calculated as profit for the period / year, plus tax expenses (consisting of current

tax, deferred tax and current taxes relating to earlier years), finance costs and depreciation and
amortization expenses.

EBITDA Margin
(%)°

Calculated as EBITDA divided by Revenue from Operations.

Electronic Transfer
of Funds

Refunds through NACH, NEFT, Direct Credit or RTGS as applicable.

Eligible NRI A Non-Resident Indian in a jurisdiction outside India where it is not unlawful to make an offer
or invitation under the Issue and in relation to whom this Draft Red Herring Prospectus will
constitute an invitation to subscribe for the Equity Shares.

Eligible QFIs QFIs from such jurisdictions outside India where it is not unlawful to make an issue or invitation
under the Issue and in relation to whom the Prospectus constitutes an invitation to purchase the
Equity shares issued thereby and who have opened Demat accounts with SEBI registered
qualified depositary participants.

Escrow Account(s) | The account(s) to be opened with the Escrow Collection Bank and in whose favour the Anchor
Investors will transfer money through NACH/direct credit/ NEFT/ RTGS in respect of the Bid
Amount when submitting a Bid.

Fll or Foreign Foreign Institutional Investor (as defined under SEBI (Foreign Institutional Investors)

Institutional Regulations, 1995, as amended) registered with SEBI under applicable laws in India.

Investors

First Bidder/
Applicant/ Bidders

Bidder(s) whose name shall be mentioned in the Bid cum Application Form or the Revision
Form and in case of joint bids, whose name shall also appear as the first holder of the beneficiary
account held in joint names.

Floor Price

The lower end of the Price Band, subject to any revision(s) thereto, at or above which the Issue
Price and the Anchor Investor Issue Price will be finalised and below which no Bids will be
accepted

Foreign Venture
Capital Investors

Foreign Venture Capital Investors registered with SEBI under the SEBI (Foreign Venture
Capital Investor) Regulations, 2000.

FPI/ Foreign
Portfolio Investor

A Foreign Portfolio Investor who has been registered pursuant to the provision of Securities
and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2019, provided that
any FIl or QFI who holds a valid certificate of registration shall be deemed to be a foreign
portfolio investor till the expiry of the block of three years for which fees have been paid as per
the SEBI (Foreign Institutional Investors) Regulations, 2019, as amended

Fraudulent
Borrower

A company or person, as the case may be, categorized as a fraudulent borrower by any bank or
financial institution or consortium thereof, in terms of the Master Directions on “Frauds —
Classification and Reporting by commercial banks and select FIs” dated July 1, 2016.




Fresh Issue”

The Fresh issue of up to 43,50,000 Equity Shares of face value of ¥ 10/- each for cash at a price
of X [@]/- each (including premium of X [e®]/- per Equity Share) aggregating up to X [e] Lakhs
by Our Company.

Fugitive Economic
Offender

An individual who is declared a fugitive economic offender under Section 12 of the Fugitive
Economic Offenders Act, 2018.

“Gross Margin
(%)”

Calculated as Gross Profit divided by Revenue from Operations.

General Corporate
Purposes

Include such identified purposes for which no specific amount is allocated or any amount so
specified towards general corporate purpose or any such purpose by whatever name called, in
the offer document. Provided that any issue related expenses shall not be considered as a part
of general corporate purpose merely because no specific amount has been allocated for such
expenses in the offer document.

General
Information
Document (GID)

The General Information Document for investing in public issues, prepared and issued in
accordance with the SEBI circular (SEBI/HO/CFD/DIL1/CIR/P/2020/37) dated March 17,
2020 and the UPI Circulars. The General Information Document shall be available on the
websites of the Stock Exchanges, and the Book Running Lead Manager

Gross Profit

Calculated as Revenue from Operations less cost of goods sold.

Growth in Calculated as a percentage of Revenue from Operations of the relevant period minus Revenue
Revenue from from Operations of the preceding period, divided by Revenue from Operations of the preceding
Operations (%) period.

Issue Agreement

The Issue Agreement dated December 24, 2024 between our Company and Book Running
Lead Manager, Fast Track Finsec Private Limited.

Issue Price

The Price at which the Equity Shares are being issued by our Company under this Draft Red
Herring Prospectus being X [e] per Equity share.

Issue Proceeds
/Gross proceeds

Proceeds to be raised by our Company through this Issue, for further details please refer chapter
titled “Objects of the Issue” beginning on page no. 111 of this Draft Red Herring Prospectus

Issue/ Public Issue/
Issue size/ Initial
Public Issue/ Initial
Public Offering/
IPO

The Initial Public Issue of upto [e] Equity shares of X [e]- each at issue price of X [e@]/- per
Equity share, including a premium of X [@]/- per equity share aggregating to X [e] lakhs

Listing Agreement

The Equity Listing Agreement to be signed between our Company and the Stock Exchange.

Lot Size [e]

“Maximum RIB Maximum number of RIBs who can be allotted the minimum Bid Lot. This is computed by
Allottees” dividing the total number of Equity Shares available for Allotment to RIBs by the minimum
Bid Lot, subject to valid Bids being received at or above the Issue Price.

“Mobile App(s)” The mobile applications listed on the website of SEBI at

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=43 or
such other website as may be updated from time to time, which may be used by RIBs to submit
Applications using the UPI Mechanism.

Mandate Request

Mandate Request means a request initiated on the RII by sponsor bank to authorize blocking of
funds equivalent to the application amount and subsequent debit to funds in case of allotment.




Market Maker

Market Maker appointed by our Company from time to time, in this case being [e] who has
agreed to receive or deliver the specified securities in the market making process for a period
of three years from the date of listing of our Equity Shares or for any other period as may be
notified by SEBI from time to time.

Market Maker The Reserved Portion of up to [®] Equity Shares of face value of X [@]/- each fully paid for cash
Reservation at a price of X [®] per Equity Share aggregating up to X [®] Lakhs for the Market Maker in this
Portion Issue.

Market Making The Market Making Agreement dated [e] between our Company, Book Running Lead
Agreement Manager and Market Maker.

Mutual Fund 5 % of the Net QIB Portion, or [®] Equity Shares, which shall be available for allocation to
Portion Mutual Funds only on a proportionate basis, subject to valid Bids being received at or above

the Issue Price.

Mutual Funds

A mutual fund registered with SEBI under the SEBI (Mutual Funds) Regulations, 1996, as
amended from time to time.

“National
Payments
Corporations of
India” or “NPCI”

NPCI, a Reserve Bank of India (RBI) initiative, is an umbrella organization for all retail
payments in India. It has been set up with the guidance and support of the Reserve Bank of
India (RBI) and Indian Bank Association (IBA).

“Net Working Calculated as working capital (current assets minus current liabilities) as at the end of the period
Capital Days” / year divided by revenue from operations multiplied by number of days in a period / year.
“Net Worth” The aggregate of the paid-up share capital, share premium account, and reserves and surplus
(excluding revaluation reserve) as reduced by the aggregate of miscellaneous expenditure (to
the extent not adjusted or written off) and the debit balance of the profit and loss account
National National Investment Fund set up by resolution F. No. 2/3/2005 — DD — Il dated November 23,

Investment Fund
or NIF

2005, of Government of India published in the Gazette of India.

Net Fixed Asset
Turnover”

Calculated as Revenue from Operations divided by Fixed Assets.

Net Issue

The Issue (excluding the Market Maker Reservation Portion) of [®] equity Shares of *10/- each
at a price of X [e] per Equity Share (the “Issue Price”), including a share premium of X [e] per
equity share aggregating to I [e] Lakhs.

Net Proceeds

The Issue Proceeds received from the fresh Issue excluding Issue related expenses. For further
information on the use of Issue Proceeds and Issue expenses, please refer to the section titled
“Objects of the Issue” beginning on page 111 of this Draft Red Herring Prospectus.

Net QIB Portion

The portion of the QIB Portion less the number of Equity Shares Allocated to the Anchor
Investors

New Clients
Onboarded

The number of new clients onboarded by the company in a year.

Non- Resident

A person resident outside India, as defined under FEMA and includes NRIs, FPIs and FVCls

Non-Institutional
Bidders

All Bidders that are not QIBs, RIBs or Eligible Employees Bidding in the Employee
Reservation Portion and who have Bid for Equity Shares, for an amount of more than
200,000/- (but not including NRIs other than Eligible NRIs)

Non-Institutional
Portion

The portion of the Issue being not less than 15% of the Issue, consisting of [®] Equity Shares,
which shall be available for allocation on a proportionate basis to Non- Institutional Investors,
subject to valid Bids being received at or above the Issue Price.

Operating Cash
Flows

Means net cash generated from operating activities as mentioned in the Restated Financial
Statements.

Other Investor

Investors other than Retail Individual Investors. These include individual applicants other than
retail individual investors and other investors including corporate bodies or institutions
irrespective of the number of specified securities applied for.
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Overseas
Corporate Body/
oCB

Overseas Corporate Body means and includes an entity defined in clause (xi) of Regulation 2
of the Foreign Exchange Management (Withdrawal of General Permission to Overseas
Corporate Bodies (OCB’s) Regulations 2003 and which was in existence on the date of the
commencement of these Regulations and immediately prior to such commencement was
eligible to undertake transactions pursuant to the general permission granted under the
Regulations. OCBs are not allowed to invest in this issue.

PAT Margin (%)

Calculated as Profit for the year/period as a percentage of Revenue from Operations.

Pay-in-Period The period commencing on the Bid/Issue Opening date and extended till the closure of the
Anchor Investor Pay-in-Date.
Payment through Payment through NECS, NEFT or Direct Credit, as applicable.

transfer of funds

Person/ Persons

Any individual, sole proprietorship, unincorporated association, unincorporated organization,
body corporate, corporation, company, partnership, limited liability company, joint venture, or
trust or any other entity or organization validly constituted and/ or incorporated in the
jurisdiction in which it exists and operates, as the context requires.

Price Band Price Band of a minimum price (Floor Price) of X [®] and the maximum price (Cap Price) of X
[e] and includes revisions thereof. The Price Band will be decided by our Company in
consultation with the BRLM and advertised in two national daily newspapers (one each in
English and in Hindi) with wide circulation and one daily regional newspaper with wide
circulation at least two working days prior to the Bid/ Issue Opening Date.

Pricing Date The date on which our Company in consultation with the BRLM, will finalize the Issue Price.

Profit After Tax Profit for the period/year as appearing in the Restated Financial Statements.

Prospectus The Prospectus to be filed with the RoC on or after the Pricing Date in accordance with Section
26 of the Companies Act, 2013, and the SEBI ICDR Regulations, 2018 containing, inter alia,
the Issue Price, the size of the Issue and certain other information, including any addenda or
corrigenda thereto.

Public Offer Bank account to be opened with the Public Offer Account Bank(s) under Section 40(3) of the

Account(s) Companies Act to receive monies from the Escrow Account(s) andASBA Accounts on the
Designated Date.

Public Offer The bank(s) which are clearing members and registered with the SEBI as a banker to an issue

Account Bank(s) | under the Securities and Exchange Board of India (Bankers to an Issue) Regulations, 1994, with
which the Public Offer Account(s) shall beopened, being [e].

Public Issue Bank account to be opened with the Public Issue Account Bank, under Section 40(3) of the

Account Companies Act, 2013 to receive monies from the Escrow Account and ASBA Accounts on the

Designated Date.

QIB Category/
QIB Portion

The portion of the Net Issue (including the Anchor Investor Portion) being not more than 50%
of the Net Issue, consisting of [e®] Equity Shares aggregating to X [e] lakhs which shall be
Allotted to QIBs (including Anchor Investors) on a proportionate basis, including the Anchor
Investor Portion (in which allocation shall be on a discretionary basis, as determined by our
Company in consultation with the BRLMs), subject to valid Bids being received at or above
the Issue Price or Anchor Investor Offer Price (for Anchor Investors).

Quialified
Institutional
Buyers/ QIBs/ QIB
Bidders

Qualified institutional buyers as defined under Regulation 2(1) (ss) of the SEBI ICDR
Regulations.
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Red Herring
Prospectus / RHP

The Red Herring Prospectus dated [e] to be issued in accordance with Section 32 of the
Companies Act, 2013, and the provisions of the SEBI ICDR Regulations, 2018, which will not
have complete particulars of the issue price at which the Equity Shares will be issued and the
size of the Issue, including any addenda or corrigenda thereto. The Red Herring Prospectus will
be filed with the RoC at least three Working Days before the Bid/Issue Opening Date and will
become

“RoCE (%)” or

Calculated as profit before tax plus finance costs divided by total equity plus non-current

“Return of Capital | liabilities.
Employed”
“RoNW” Return on Net Worth is calculated as Restated Profit after tax divided by Restated Net worth of

the Equity Shareholders.

Refund Account

The ‘no-lien’ and ‘non-interest bearing’ account opened with the Refund Bank, from which
refunds, if any, of the whole or part, of the Bid Amount to the Anchor Investors shall be made.

Refund Bank/
Refund Banker

Bank which is / are clearing member(s) and registered with the SEBI as Bankers to the Issue at
which the Refund Account will be opened, in this case being [e].

Refund through
electronic transfer
of funds

Refunds through NECS, direct credit, RTGS or NEFT, as applicable.

Registered Broker

The stockbrokers registered with the stock exchanges having nationwide terminals, other than
the members of the Syndicate and eligible to procure Bids

Registrar
Agreement

The agreement dated [®] entered into between our Company and the Registrar to the Issue in
relation to the responsibilities and obligations of the Registrar to the Issue pertaining to the
Issue.

Registrar and
Share Transfer

Registrar and share transfer agents registered with SEBI and eligible to procure Applications at
the Designated RTA Locations in terms of circular no. CIR/CFD/POLICYCELL/11/2015

Agents or RTAs DATED November 10, 2015 issued by SEBI.

Registrar/ Registrar to the Issue, in this case being Skyline Financial Services Private Limited

Registrar to the

Issue/ RTA/ RTI

Regulation Regulation under the U.S. Securities Act of 1933, as amended from time to time.

Reservation The portion of the Issue reserved for category of eligible Applicants as provided under the SEBI
Portion (ICDR) Regulations, 2018.

Reserved Categories of persons eligible for making application under reservation portion.

Category/

Categories

Resident Indian”

A person resident in India, as defined under FEMA.

Retail Individual
Bidders/ RIBs/
Retail Individual
Investors/ Rlls

Individual Bidders, submitting Bids, who have Bid for Equity Shares for an amount not more
than X 2,00,000/- in any of the bidding options in the Net Issue (including HUFs applying
through their Karta and Eligible NRIs and does not include NRIs other than Eligible NRIs).

Retail Portion

The portion of the Issue being not less than 35 % of the Net Issue, consisting of [®] Equity
Shares, available for allocation to Retail Individual Bidders.

Revenue from
Operations”

Revenue from Operations is used by our management to track the revenue profile of the
business and in turn helps assess the overall financial performance of our Company and size
of our business.

Revision Form

The form used by the Bidders to modify the quantity of Equity Shares or the Bid Amount in
any of their Bid Cum Application Forms or any previous Revision Form(s), as applicable. QIBs
and Non-Institutional Investors are not allowed to withdraw or lower their Bids (in terms of
quantity of Equity Shares or the Bid Amount) at any stage.
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RoE (%) or
“Return on Equity

Calculated as profit for the year/period divided by Average of shareholders Equity.

SEBI (ICDR)
Regulations/ ICDR
Regulation/
Regulation

SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2018 issued by SEBI on
September 11, 2018, as amended, including instructions and clarifications issued by SEBI from
time to time.

SEBI (Venture
Capital Fund)

The erstwhile Securities and Exchange Board of India (Venture Capital Fund) Regulations,
1996 as repealed pursuant to SEBI AIF Regulations

Regulations

SEBI Act/ SEBI Securities and Exchange Board of India Act, 1992, as amended from time to time.

SEBI Insider The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015
Trading as amended, including instructions and clarifications issued by SEBI from time to time.
Regulations

SEBI Listing | The Securities and Exchange Board of India (Listing Obligation and Disclosure Securities and
Regulations, 2015/ | Exchange Board of India (Substantial Acquisition of Shares and Takeover) Regulations, 2011,
SEBI Takeover | as amended from time to time.

Regulations or

SEBI (SAST)

Regulations

Securities laws

Means the Act, the Securities Contracts (Regulation) Act, 1956, the Depositories Act, 1996 and
the rules and regulations made thereunder and the general or special orders, guidelines or
circulars made or issued by the Board thereunder and the provisions of the Companies Act,
2013 or any previous company law and any subordinate legislation framed thereunder, which
are administered by the Board.

Self-Certified
Syndicate
Bank(s) / SCSB(s)

Shall mean a Banker to an Issue registered under Securities and Exchange Board of India
(Bankers to an Issue) Regulations, 1994, as amended from time to time, and which offer the
service of making Application/s Supported by Blocked Amount including blocking of bank
account and a list of which is available on
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes or at such other
website as may be prescribed by SEBI from time to time.

SME Exchange

SME Platform of the NSE i.e. “NSE Emerge”

Specified Collection centres where the SCSBs shall accept application form, a list of which is available
Locations on the website of SEBI (https://www.sebi.gov.in/) and updated from time to time.

Specified Equity shares offered through this Draft Red Herring Prospectus.

Securities

Sponsor Bank

Sponsor Bank means a Banker to the Issue registered with SEBI, which is appointed by the
Issuer to act as a conduit between the Stock Exchanges and NPCI (National Payments
Corporation of India) in order to push the mandate, collect requests and / or payment
instructions of the Retail Investors into the UPI.

Sub Syndicate | A SEBI Registered member of NSE appointed by the BRLM and/ or syndicate member to act
Member as a Sub Syndicate Member in the Issue.

Syndicate Includes the BRLM, Syndicate Members and Sub Syndicate Members.

Syndicate ASBA | Bidding Centres where an ASBA Bidder can submit their Bid in terms of SEBI Circular no.
Bidding Locations | CIR/CFD/DIL/1/2011 dated April 29, 2011, namely Mumbai, Chennai, Kolkata, Delhi
Syndicate Agreement to be entered amongst our Company, the Registrar to the Offer, the Selling
Agreement Shareholders, the BRLMs and the Syndicate Members in relation tocollection of Bid cum

Application Forms by Syndicate.
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Syndicate

Intermediaries registered with SEBI eligible to act as a syndicate member and who is permitted

Members/ to carry on the activity as an underwriter, in this case being [e®].

Members of the

Syndicate

Systemically Systemically important non-banking financial company as defined under Regulation 2(1)(iii)
Important Non- | of the SEBI ICDR Regulations.

Banking Financial

Company

Transaction The slip or document issued by the member of the Syndicate or SCSB (only on demand) as the
Registration  Slip/ | case may be, to the Applicant as proof of registration of the Application.

TRS

U.S. Securities Act

U.S. Securities Act of 1933, as amended

Underwriter

The BRLM who has underwritten this Issue pursuant to the provisions of the SEBI (ICDR)
Regulations, 2018 and the Securities and Exchange Board of India (Underwriters) Regulations,
(Repeal) 2021, as amended from time to time.

Underwriting
Agreement

The Agreement dated [®] entered between the Underwriter, BRLM and our Company.

UPI

UPI is an instant payment system developed by the NCPI, it enables merging several banking
features, seamless fund routing & merchant payment into one hood. UPI allow instant transfer
of money between any two bank accounts using a payment address which uniquely identifies a
person’s bank account

UPI Circulars

SEBI circular no. CFD/DIL2/CIR/P/2018/22 dated February 15, 2018, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019 SEBI circular no.
SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019, SEBI Circular no
SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 2020, SEBI Circular no.
SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, SEBI circular no.
SEBI/HO/CFD/DIL1/CIR/P/2021/47 dated March 31, 2021, SEBI circular no.
SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2022/45 dated April 5, 2022, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022 SEBI Circular No:
SEBI/HO/MIRSD/MIRSD_RTAMB/P/CIR/2022/76 dated May 30, 2022, SEBI master
circular no. SEBI/HO/CFD/PoD2/P/CIR/2023/00094 dated June 21, 2023,along with (i) the
circulars issued by the National Stock Exchange of India Limited having reference no. 23/2022
dated July 22, 2022 and reference no. 25/2022 dated August 3, 2022; and (ii) the circulars issued
by BSE having reference no. 20220722-30 dated July 22, 2022 and reference no. 20220803-40
dated August 3, 2022; and any subsequent circulars or notifications issued by y SEBI, BSE or
National Stock Exchange of India Limited in this regard

UPI ID

ID created on the UPI for single-window mobile payment system developed by the NPCI

UPI Mandate
Request/ Mandate
Request

A request (intimating the RIl by way of notification on the UPI application and by way of a
SMS directing the RII to such UPI application) to the RII by sponsor bank to authorize blocking
of funds equivalent to the application amount and subsequent debit to funds in case of allotment.

UPI Mechanism

The mechanism that was used by an RIB to make a Bid in the Offer in accordance with the UPI
Circulars on Streamlining of Public Issues

UPI PIN

Password to authenticate UPI transaction
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Venture
Fund/ VCF

Capital | Venture capital funds as defined in, and registered with SEBI under, the SEBI VCF Regulations

Wilful Defaulter(s) | Wilful defaulter as defined under Regulation 2(1)( 1ll) of the SEBI (ICDR) Regulations, 2018.

Working Day

In accordance with Regulation 2(1) (mmm) of SEBI (ICDR) Regulations, 2018, working days
means, all days on which commercial banks in Mumbai are open for business. However, in
respect of— (a) announcement of Price Band; and (b) Issue period, working days shall mean all
days, excluding Saturdays, Sundays and public holidays, on which commercial banks in
Mumbai are open for business; (c) the time period between the Issue Closing Date and the
listing of the Equity Shares on the Stock Exchange, working day shall mean all trading days of
the Stock Exchange, excluding Sundays and bank holidays, as per circulars issued by SEBI.

Issuer and Industry Related Terms

TERM Description

CAGR Compounded Annual Growth Rate
CAP Corrective Action Plan

CPI Consumer Price Index

CTE Consent to Establish

CY Current Year

DECENTRALISED POWER
LOOMS

Decentralized power looms refer to small-scale, independently operated weaving
machines powered by electricity, typically used in rural areas for fabric
production.

DYED YARNS Dyed yarns are yarns that have been colored through a dyeing process before
being woven or knitted into fabrics.

EMDE Emerging Market and Developing Economies

ESI ACT The Employees State Insurance Act, 1948

FABS Fabs are factories for manufacturing textiles or semiconductor chips.

FANCY YARNS Fancy yarns are decorative yarns with irregular textures, patterns, or colors,
used to create unique and visually interesting fabrics.

FDI Foreign Direct Investment

FIBRE Fibre is a thin, thread-like material, often used as the basic building block for
textiles, ropes, or other products, and can be natural (like cotton or wool) or
synthetic (like polyester or nylon).

FIIS Foreign Institutional Investors

FPI Foreign Portfolio Investment

GDP Gross Domestic Product

G-SECS Government Securities

GST Goods and Service Tax Act,2017

GVA Gross Value Added

HOSIERY Hosiery refers to clothing items worn on the lower part of the body, such as
socks, stockings, and tights, typically made from knitted or woven fabric.

HR Human Resources

HSN Harmonized System Nomenclature

1P Index of Industrial Production

15




MELANGE YARNS Melange yarns are yarns made by blending different colored fibers, creating a
multi-colored, speckled effect in the fabric they produce.

MMF manmade fabrics

MNCS Multinational Corporations

MSMES Micro, Small and Medium Enterprises

NTTM National Technical Textile Mission

PATENTS ACT The Patents Act, 1970

POLYESTER BLENDED
YARNS IN RING

Polyester blended yarns in ring refer to yarns made by blending polyester with
other fibers, spun using the ring spinning method, which creates a smooth, strong,
and durable yarn.

PPP Purchasing Power Parity

R&D Research & Development

RMG Ready-Made Garments

SHWW ACT Sexual Harassment of Women at Workplace (Prevention, Prohibition and

Redressal Act, 2013

SOLID TOP-DYED YARNS

Solid top-dyed yarns are yarns that are dyed after they are spun, resulting in a
uniform color throughout the yarn, often used for rich, consistent coloring in
fabrics.

SPECIALTY YARNS

Specialty yarns are unigque, high-performance yarns designed for specific
applications or effects, often incorporating unusual fibers, textures, or finishes.

SYNTHETIC/MAN-MADE
FIBRES

Synthetic/man-made fibers are fibers produced through chemical processes,
typically from petroleum-based resources, such as polyester, nylon, and acrylic.

TAX ACT

Income Tax Act, 1961

TAX AMENDMENT ACT 2019

Taxation Laws (Amendment) Act,2019

TECHNICAL TEXTILES

Technical textiles are fabrics engineered for specific industrial or functional
applications, such as in medical, automotive, or construction sectors.

TENCEL YARNS

Tencel yarns are made from lyocell fibers, a sustainable, biodegradable material
derived from wood pulp, known for its softness, strength, and moisture-wicking
properties.

THERMAL PROTECTION

Thermal protection refers to specialized fabric designed to resist high
temperatures and protect against heat, often used in firefighting, industrial
workwear, or space suits.

TRI BLEND YARNS

Tri-blend yarns are yarns made from a combination of three different fibers,
typically cotton, polyester, and rayon, creating a soft, durable, and comfortable
fabric with enhanced texture and performance.

VISCOSE Viscose is a type of semi-synthetic fiber made from regenerated cellulose,
commonly used in textiles for its silk-like feel and versatility.

WAGE CODE Code on Wages, 2019

WATER ACT The Water (Prevention and control of Pollution) Act, 1974

WEAVERS Weavers are individuals who create fabric by interlacing threads.

YARNS Yarns are long, continuous strands of fibers twisted or spun together, used to

make textiles, fabrics, and other products.
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CEDAAR TEXTILE

Conventional and General Terms or Abbreviations

Abbreviation

Full Form

® Represent Outflow

Alc Account

ACS Associate Company Secretary

AGM Annual General Meeting

AlF Alternative Investment Funds registered under the Securities and Exchange Board of
India (Alternative Investment Funds) Regulations, 2012, as amended.

AMT Amount

AOA Acrticles of Association

Approx Approximately

AS/ Accounting Accounting Standards as issued by the Institute of Chartered Accountants of India

Standard

ASBA Applications Supported by Blocked Amount

AY Assessment Year

B. Com Bachelor of Commerce

BIFR Board for Industrial and Financial Reconstruction

Bn Billion

BRLM Book Running Lead Manager

C.P.C. Code of Civil Procedure, 1908

CA Chartered Accountant

CAGR Compounded Annual Growth Rate

CAN Confirmation of Allocation Note

CB Controlling Branch

CC Cash Credit

CDSL Central Depository Services (India) Limited

CENVAT Central Value Added Tax

CFO Chief Financial Officer

CIN Corporate Identification Number

CIT Commissioner of Income Tax

Companies Act, 1956

Companies Act, 1956 (without reference to the provisions that have ceased upon
notification of the Companies Act, 2013) along with the relevant rules made thereunder.

Companies Act, 2013

Companies Act, 2013 to the extent in force pursuant to the notification of sections of the
Companies Act, 2013 along with the relevant rules made thereunder as amended

CPI-C inflation CPI-C inflation refers to inflation measured by the Consumer Price Index for industrial
workers (CPI-1W), excluding certain items like food and energy.

CRM Customer Relationship Management

CrPC Code of Criminal Procedure, 1973

CS Company Secretary

CS&CO Company Secretary & Compliance Officer

CSR Corporate Social Responsibility
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CEDAAR TEXTILE

CST

Central Sales Tax

CWA/ ICWA

Cost and Works Accountant

developing economies

Developing economies are nations with lower income levels, limited industrialization,
and lower Human Development Index (HDI) compared to developed countries.

Digitization Digitization is the process of converting information, processes, or systems into digital
formats, often for easier storage, access, and management.

DIN Director Identification Number

DIPP Department of Industrial Policy and Promotion, Ministry of Commerce, Government of
India

Disinflation Disinflation is a decrease in the rate of inflation, where prices rise at a slower pace.

DSA Direct Selling Agent

EBITDA Earnings Before Interest, Taxes, Depreciation & Amortization

ECS Electronic Clearing System

EGM/ EOGM Extraordinary General Meeting

emerging market

An emerging market is a country with a developing economy, rapid growth, and
increasing industrialization.

EMI Equated Monthly Instalments

EPFA Employee’s Provident Funds and Miscellaneous Provisions Act, 1952

EPS Earnings Per Share

ESIC Employee’s State Insurance Corporation

ESOP Employee Stock Option Plan

euro area The Euro area refers to the group of European Union countries that have adopted the euro
as their official currency.

FBT Fringe Benefit Tax

FCNR Account Foreign Currency Non-Resident Account

FCNR Account Foreign Currency Non-Resident Account

FDI Foreign Direct Investment

FEMA Foreign Exchange Management Act, 1999 as amended from time to time, and the
regulations framed there under.

FEMA Foreign Exchange Management Act, 1999, including the rules and regulations thereunder

FEMA Rules Foreign Exchange Management (Non-debt Instruments) Rules, 2019

Flls Foreign Institutional Investors (as defined under Foreign Exchange Management (Transfer
or Issue of Security by a Person Resident outside India) Regulations, 2000) registered with
SEBI under applicable laws in India

Finance Act Finance Act, 1994

FIPB Foreign Investment Promotion Board

Fls Financial Institutions

Fiscal policy Fiscal policy is the use of government spending and taxation to influence economic
activity and achieve macroeconomic goals.

FPIs “Foreign Portfolio Investor” means a person who satisfies the eligibility criteria prescribed

under regulation 4 and has been registered under Chapter Il of Securities and Exchange
Board of India (Foreign Portfolio Investors) Regulations, 2014, which shall be deemed to
be an intermediary in terms of the provisions of the SEBI Act, 1992.

Fraudulent Borrower

A fraudulent borrower as defined in Regulation 2(1)(lll) of the SEBI ICDR Regulations.

FV

Face Value

18




CEDAAR TEXTILE

FVCI

Foreign Venture Capital Investors registered with SEBI under the Securities and Exchange
Board of India (Foreign Venture Capital Investors) Regulations, 2000.

FY/ Fiscal/ Financial
Year

Period of twelve months ended March 31 of that particular year, unless otherwise stated

GDP

Gross Domestic Product

Gol/ Government

Government of India

GST

Goods and Services Tax

HFIs High-frequency indicators are real-time economic data updated frequently, tracking short-
term trends.

HNI High Net Worth Individual

HUF Hindu Undivided Family

I.T. Act Income Tax Act,1961, as amended from time to time

IBC The Insolvency and Bankruptcy Code, 2016

ICAI The Institute of Chartered Accountants of India

ICSI The Institute of Company Secretaries of India

ICWAI The Institute of Cost Accountants of India

IFRS International Financial Reporting Standards

1P Index of Industrial Production

IMF International Monetary Fund

Ind AS Rules The Companies (Indian Accounting Standard) Rules, 2015

Indian GAAP Generally Accepted Accounting Principles in India

Inflation Inflation is the rate at which the general level of prices for goods and services rises,
eroding purchasing power.

IPO Initial Public Offer

IRDA Insurance Regulatory and Development Authority

ISIN International Securities Identification Number

IST Indian Standard Time

IT Information Technology

IT Act Information Technology Act, 2000

IT Authorities Income Tax Authorities

IT Rules Income Tax Rule, 1962, as amended, except as stated otherwise

KMP Key Managerial Personnel

labor market

The labor market is the supply and demand for labor, where employers seek to hire
workers and individuals offer their skills and services in exchange for wages or salary

LL.B. Bachelor of Law

Ltd. Limited

MAPIN Market Participants and Investors Database

MAT Minimum Alternate Tax

MBA Master of Business Administration

MCA Ministry of Corporate Affairs, Government of India
MD Managing Director

Merchant Banker

Merchant Banker as defined under the Securities and Exchange Board of India
(Merchant Bankers) Regulations, 1992

MFPs MFPs (Multifactor Productivity) measure the efficiency with which multiple inputs, such
as labor and capital, are used together in the production process, reflecting overall
productivity growth.

Mn Million

MoF Ministry of Finance, Government of India
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CEDAAR TEXTILE

Monetary policy

Monetary policy is the process by which a central bank controls money supply and
interest rates to manage economic growth, inflation, and employment.

MoU Memorandum of Understanding

MSME Micro, Small and Medium Enterprises

NA Not Applicable

NACH National Automated Clearing House

NAV Net Asset Value

NCLT National Company Law Tribunal

NCT National Capital Territory

NECS National Electronic Clearing System

NEFT National Electronic Funds Transfer

Net worth The aggregate of paid-up Share Capital and Share Premium account and Reserves and
Surplus (Excluding revaluation reserves) as reduced by aggregate of Miscellaneous
Expenditure (to the extent not written off) and debit balance of Profit & Loss Account

NOC No Objection Certificate

Nominal GDP Nominal GDP is the total value of all goods and services produced in a country, measured
at current market prices, without adjusting for inflation.

NPV Net Present Value

NRE Account Non-Resident External Account

NRIs Non-Resident Indians

NRO Account Non-Resident Ordinary Account

NSDL National Securities Depository Limited

NSE National Stock Exchange of India Limited

OCB or Overseas
Corporate Body

A company, partnership, society or other corporate body owned directly or indirectly to
the extent of at least 60% by NRIs including overseas trusts in which not less than 60% of
the beneficial interest is irrevocably held by NRIs directly or indirectly and which was in
existence on October 3, 2003 and immediately before such date was eligible to undertake
transactions pursuant to the general permission granted to OCBs under the FEMA. OCBs
are not allowed to invest in the Issue.

P/E Ratio Price/ Earnings Ratio

PAN Permanent Account Number
PAT Profit After Tax

PBT Profit Before Tax

PFUTP Regulations

Trade Practices relating to Securities Markets) Regulations, 2003

PSU Public Sector Undertaking(s)

Pvt. Private

R&D Research & Development

RBI The Reserve Bank of India

Real wages Real wages are income adjusted for inflation, reflecting purchasing power

Registration Act

Registration Act, 1908

RoC

Registrar of Companies

ROE

Return on Equity

RONW

Return on Net Worth

Rs. / Rupees/ INR/ X

Indian Rupees, the legal currency of India

RTGS

Real Time Gross Settlement

SCRA

Securities Contracts (Regulation) Act, 1956, as amended from time to time
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SCRR

Securities Contracts (Regulation) Rules, 1957, as amended from time to time

SCSB

Self-Certified syndicate Banks

SEBI

Securities and Exchange Board of India

SEBI (PFUTP)
Regulations/

SEBI (Prohibition of Fraudulent and Unfair Trade Practices relating to Securities
Market) Regulations, 2003

SEBI Act

Securities and Exchange Board of India Act, 1992, as amended

SEBI AIF Regulations

Securities and Exchange Board of India (Alternate Investments Funds) Regulations,
2012, as amended.

SEBI FIl Regulations

Securities and Exchange Board of India (Foreign Institutional Investors) Regulations,
1995, as amended from time to time.

SEBI FPI Regulations

Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2019,
as amended from time to time.

SEBI FVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital Investor) Regulations,
2000, as amended from time to time.

SEBI Insider Trading
Regulations

Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations,
2015, as amended

SEBI Regulations/

Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)

SEBI ICDR Regulations, 2018, as amended.

Regulations

Sec. Section

SEZ SEZ (Special Economic Zone) is a region with unigue economic policies, offering tax
incentives and relaxed regulations to attract investment.

SICA Sick Industrial Companies (Special Provisions) Act, 1985

SME Small and Medium Enterprises

SPV Special Purpose Vehicle

SSI Small Scale Industry

STT Securities Transaction Tax

TAN Tax Deduction Account Number

tariff structure

Tariff structure refers to the system of taxes or duties imposed on imported and exported
goods, detailing rates and classifications based on product types or countries.

Tax buoyancy

Tax buoyancy refers to the responsiveness of tax revenue to changes in a country's
economic growth or income levels.

TIN Taxpayers Identification Number

Trade Marks Act Trade Marks Act, 1999

TRS Transaction Registration Slip

U.N. United Nations

U.S. GAAP Generally Accepted Accounting Principles in the United States of America

U.S. Securities Act The United States Securities Act, 1933

UIN Unique identification number

US/ United States United States of America

USD/ US$/ $ United States Dollar, the official currency of the Unites States of America

VCF Venture Capital Funds

VCFs Venture capital funds as defined in and registered with the SEBI under the Securities and
Exchange Board of India (Venture Capital Fund) Regulations, 1996 or the Securities and
Exchange Board of India (Alternative Investment Funds) Regulations, 2012, as the case
may Be.

w.e.f. With effect from

WDV Written Down Value
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Wilful Defaulter(s)

Company or person categorised as a wilful defaulter by any bank or financial institution
(as defined under the Companies Act, 2013) or consortium thereof, in accordance with the
guidelines on wilful defaulters issued by the Reserve Bank of India and includes any
company whose directors or promoters is categorised as such and as defined under
Regulation 2(1) (lll) of the SEBI (ICDR) Regulations, 2018.

WTD

Whole Time Director

YoY

year-over-year
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CERTAIN CONVENTION, PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA AND
CURRENCY OF FINANCIAL PRESENTATION

CERTAIN CONVENTION

In this Draft Red Herring Prospectus, the terms “we”, “us”, “our”, the “Company”, “our Company” “Cedaar”, unless the
context otherwise indicates or implies, refers to “Cedaar Textile Limited”.

All references in this Draft Red Herring Prospectus to “India” are to the Republic of India.

Our Company has presented numerical information in “lakhs” units, excluding no. of shares and unless expressed specified.
One lakh represents 1,00,000.

Unless indicated otherwise, all references to page numbers in this Draft Red Herring Prospectus are to page numbers of
this Draft Red Herring Prospectus.

FINANCIAL DATA

Unless stated otherwise, the financial data included in this Draft Red Herring Prospectus are extracted from the restated
financial statements of our Company, prepared in accordance with the applicable provisions of the Companies Act and
Indian GAAP and restated in accordance with SEBI (ICDR) Regulations, as stated in the report of our Peer Reviewed
Auditors, set out in the section titled “Financial Information”, as Restated beginning on page 240 this Draft Red Herring
Prospectus. Our restated financial statements are derived from our audited financial statements prepared in accordance
with Indian GAAP and the Companies Act and have been restated in accordance with the SEBI (ICDR) Regulations.

Our fiscal year commences on 1st April of each year and ends on 31st March of the next year. All references to a particular
fiscal year are to the 12 months period ended 31st March of that year. In this Draft Red Herring Prospectus, any
discrepancies in any table between the total and the sums of the amounts listed are due to rounding-off. All decimals have
been rounded off to two decimal points. There are significant differences between Indian GAAP, IFRS and US GAAP.
The Company has not attempted to quantify their impact on the financial data included herein and urges you to consult
your own advisors regarding such differences and their impact on the Company’s financial data. Accordingly, to what
extent, the financial statements included in this Draft Red Herring Prospectus will provide meaningful information is
entirely dependent on the reader’s level of familiarity with Indian accounting practices / Indian GAAP. Any reliance by
persons not familiar with Indian accounting practices on the financial disclosures presented in this Draft Red Herring
Prospectus should accordingly be limited. Any percentage amounts, as set forth in “Risk Factors™, “Our Business”,
“Management‘s Discussion and Analysis of Financial Condition and Results of Operations” and elsewhere in this Draft
Red Herring Prospectus unless otherwise indicated, have been calculated on the basis of the Company’s restated financial
statements prepared in accordance with the applicable provisions of the Companies Act and Indian GAAP and restated in
accordance with SEBI (ICDR) Regulations, as stated in the report of our Peer Reviewed Auditors, set out in the section
titled “Financial Information, as Restated” beginning on page 240 of this Draft Red Herring Prospectus.
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CURRENCY AND UNITS OF PRESENTATION

In this Draft Red Herring Prospectus, references to Rupees or INR or Rs. are to Indian Rupees, the official currency of
the Republic of India. All references to $,US$, USD, U.S $ or U.S. Dollars are to United States Dollars, the official
currency of the United States of America. All references to million/ Million / MN refer to one million, which is equivalent
to ten lacs or ten lakhs, the word Lacs / Lakhs / Lac means one hundred thousand and Crore means ten million and billion/
BN/ Billions means one hundred crores.

INDUSTRY AND MARKET DATA

Unless stated otherwise, industry data used throughout the Draft Red Herring Prospectus has been obtained or derived from
industry and government publications, publicly available information and sources. Industry publications generally state
that the information contained in those publications has been obtained from sources believed tobe reliable but that their
accuracy and completeness are not guaranteed and their reliability cannot be assured. Although our Company believes that
industry data used in the Draft Red Herring Prospectus is reliable, it has not been independently verified. Further, the extent
to which the industry and market data presented in the Draft Red Herring Prospectus is meaningful depends on the reader's
familiarity with and understanding of, the methodologies used in compiling such data. There are no standard data gathering
methodologies in the industry in which we conduct our business, and methodologies and assumptions may vary widely
among different industry sources.

EXCHANGE RATE

This Draft Red Herring Prospectus may contain conversion of certain other currency amounts into Indian Rupees that has
been presented solely to comply with the SEBI (ICDR) Regulations. These conversions should not be construed as a
representation that these currency amounts could have been, or can be converted into Indian Rupees, at any particular rate
or at all.

The remainder of this page has intentionally been left blank



FORWARD LOOKING STATEMENTS

All statements contained in the Draft Red Herring Prospectus that are not statements of historical facts constitute
forward-looking statements. All statements regarding our expected financial condition and results of operations,
business, objectives, strategies, plans, goals and prospects are forward-looking statements. These forward-looking
statements include statements as to our business strategy, our revenue and profitability, planned projects and other matters
discussed in the Draft Red Herring Prospectus regarding matters that are not historical Facts. These forward-looking
statements and any other projections contained in the Draft Red Herring Prospectus (whether made by us or any third
party) are predictions and involve known and unknown risks, uncertainties and other factors that may cause our actual
results, performance or achievements to be materially different from any future results, performance or achievements
expressed or implied by such forward-looking statements or other projections.

These forward-looking statements can generally be identified by words or phrases such as “will”, “aim”, “will likely
result”, “believe”, “expect”, “will continue”, “anticipate”, “estimate”, “intend”, “plan”, “contemplate”, “seek to”,
“future”, “objective”, “goal”, “project”, “should”, “will pursue” and similar expressions or variations of such
expressions. Important factors that could cause actual results to differ materially from our expectations include but are

not limited to:

= Qur ability to successfully implement our growth strategy and expansion plans;

» Our Company’s inability to meet its working capital requirements or maintain its existing credit facilities

» General economic and business conditions in the markets in which we operate and in the local, regional, national
and international economies;

Our ability to meet our capital expenditure requirements;

Fluctuations in operating costs;

Our ability to attract and retain qualified personnel;

Our inability to maintain quality standards;

= Changes in government policies and regulatory actions that apply to or affect our business;

= Changes in the competition landscape;

= Our inability to respond to new innovations in our industry;

= Any adverse outcome in the legal proceedings in which we and our promoters are involved;

= Conflict of Interest with affiliated companies, the promoter group and other related parties;

= General social and political conditions in India which have an impact on our business activities or investments;
= Adverse natural calamities having significant impact on our business;

= Other Factors beyond our control

= Developments affecting the Indian economy;

= Loss of consumers;

For a further discussion of factors that could cause our current plans and expectations and actual results to differ, please
refer to the chapters titled “Risk Factors”, “Our Business” and “Management’s Discussion and Analysis of Financial
Condition and Results of Operations” beginning on page 37, 164 and 296, respectively of this Draft Red Herring
Prospectus.

Forward-looking statements reflects views as of the date of the Draft Red Herring Prospectus and not a guarantee of future
performance. By their nature, certain market risk disclosures are only estimates and could be materially different from
what actually occurs in the future. As a result, actual future gains or losses could materially differ from those that have
been estimated. Neither our Company / our directors nor the Lead Manager, nor any of its affiliates have any obligation to
update or otherwise revise any statements reflecting circumstances arising after the date hereof or to reflect the occurrence
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of underlying events, even if the underlying assumptions do not come to fruition. In accordance with SEBI requirements,
our Company and the Lead Manager will ensure that investors in India are informed of material developments until such
time as the listing and trading permission is granted by the Stock Exchange(s).

The remainder of this page has intentionally been left blank
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SECTION Il - SUMMARY OF OFFER DOCUMENT

This section is a general summary of certain disclosures included in this Draft Red Herring Prospectus and is not
exhaustive, nor does it purport to contain a summary of all the disclosures in this Draft Red Herring Prospectus or all
details relevant to prospective investors. This summary should be read in conjunction with, and is qualified in its entirety
by, the more detailed information appearing elsewhere in this Draft Red Herring Prospectus, including the sections
titled ‘Risk Factors’, ‘The Issue’, ‘Capital Structure’, ‘Objects of the Issue’, ‘Industry Overview’, ‘Our Business’,
‘Restated Financial Information’, ‘Outstanding Litigation and Material Developments’, ‘Issue Procedure’ and ‘Main
Provisions of the Articles of Association’ beginning on at pages 37,74, 93, 111, 140, 164, 240, 312, 340, and 381
respectively, of this Draft Red Herring Prospectus.

OVERVIEW OF BUSINESS

Our company was incorporated as a Private Limited Company namely “Cedaar Textile Private Limited” under the
Companies Act, 2013 vide Certificate of Incorporation dated 28-09-2020 issued by Registrar of Companies, ROC
Bangalore bearing Registration no. 139070. Thereafter, our Company was converted into a Public Limited Company in
pursuance of a special resolution passed by the members of our Company at the Extra Ordinary General Meeting held
on April 30, 2024. A fresh Certificate of Incorporation consequent to conversion was issued on August 23, 2024 by the
Registrar of Companies, ROC CPC Manesar Haryana and consequently the name of our Company was changed from
“Cedaar Textile Private Limited” to “Cedaar Textile Limited”. The Company’s Corporate Identification Number is
U17299KA2020PLC139070.

ABOUT US

Our Promoters Mr. Rajesh Mittal and Mr. Virender Goyal has the cumulative experience of 63 years in the industry of
textile. Our Company offers the widest range of Raw white Yarns, Melange Yarns, Solid Top dyed Yarns, and Grey
Fancy Yarns in Cotton, Polyester, Acrylic, Viscose, Tencel, Modal, and other Fibers. All Yarns are being offered with
sustainability as the prime focus, in 100% Organic, Recycle Fibers (Polyester & Cotton) for a Green Environment and
Conservation of natural resources.

The company’s focus is on Innovation, Customer Orientation, R & D, Technology Up Gradation, Digitalization, ERP,
Continuous Improvement, and Moving towards Green Energy. Our Company manufacture and sells its products like
Yarn, Technical Textile IFR, Fabrics, and Dyed Yarn.

We are engaged in the manufacturing of Quality Melange Yarn for use in the household textile, woven goods, and
hosiery.

The Company Objective is to cater the Top Line Customers Overseas and in India, who produce Garments for renowned
Fashion Brands. Our production process begins with procurement of Raw material from the suppliers and processed the
same in machine by mixing the different fabrics like cotton, polyester, viscos, acrylic and other fibers.

The Company Objective is to cater the Top Line Customers Overseas and in India, who produce Garments for renowned
Fashion Brands.

SUMMARY OF OUR INDUSTRY

TEXTILE SECTOR

India’s textiles sector is one of the oldest industries in the Indian economy, dating back to several centuries. The industry
is extremely varied, with hand-spun and hand-woven textiles sectors at one end of the spectrum, with the capital-
intensive sophisticated mills sector at the other end. The fundamental strength of the textile industry in India is its strong
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production base of a wide range of fibre/yarns from natural fibres like cotton, jute, silk, and wool, to synthetic/man-
made fibres like polyester, viscose, nylon and acrylic.

The decentralised power looms/ hosiery and knitting sector form the largest component of the textiles sector. The close
linkage of textiles industry to agriculture (for raw materials such as cotton) and the ancient culture and traditions of the
country in terms of textiles makes it unique in comparison to other industries in the country. India’s textiles industry has
a capacity to produce a wide variety of products suitable for different market segments, both within India and across the
world.

In order to attract private equity and employee more people, the government introduced various schemes such as the
Scheme for Integrated Textile Parks (SITP), Technology Upgradation Fund Scheme (TUFS) and Mega Integrated
Textile Region and Apparel (MITRA) Park scheme.

(Source - Textile Industry & Market Growth in India)

For detail information please refer to chapter tittle “INDUSTRY OVERVIEW” on page no. 140 of the Draft Red Herring
Prospectus

NAME OF PROMOTERS

Promoters of our company are as follow:
1.Rajesh Mittal

2.Virender Goyal

3.Bachangada Nachappa Monnappa
4.Bachangada Monnappa Saraswati

For detail information please refer to chapter tittle “OUR PROMOTERS AND PROMOTER GROUP” on page no. 228
of the Draft Red Herring Prospectus

OFFER SIZE

PRESENT ISSUE IN TERMS OF THIS DRAFT RED HERRING PROSPECTUS

Equity Shares Offered through Public | Issue of up to 43,50,000* Equity Shares of face value Z10/- each fully paid-
Issue M@ up for cash at price of Rs. [*] per Equity Share aggregating to Rs. [+], of our
Company.

Out of which:
Issue Reserved for the Market Makers

[*] Equity Shares of face value Rs.10/- each fully paid-up for cash at price
of Rs. [*] per Equity Share aggregating to Rs. [*].
[*] Equity Shares of face value Rs.10/- each fully paid-up for cash at price
of Rs. [*] per Equity Share aggregating to Rs. [*].

Net Issue to the Public

Out of which*

A. QIB Portion ®@®

Not more than [e] Equity Shares aggregating up to X [e] lakhs.

Of which

i) Anchor Investor Portion

Up to [+] Equity Shares of face value of Rs.10/- each fully paid up for cash
at price of Rs. [*] /- per Equity Share aggregating to Rs. [+] Lakhs.

i) Net QIB Portion (assuming Anchor
Investor Portion is fully subscribed)

Up to [+] Equity Shares of face value of Rs.10/- each fully paid up for cash
at price of Rs. [*] /- per Equity Share aggregating to Rs. [+] Lakhs

Of which

(a) Available for allocation to Mutual
Funds only (5 % of the Net QIB
Portion)

Up to [*] Equity Shares of face value of Rs.10/- each fully paid up for cash
at price of Rs. [*] /- per Equity Share aggregating to Rs. [+] Lakhs.



https://www.ibef.org/industry/textiles

(b) Balance of QIB Portion for all | Up to [*] Equity Shares of face value of Rs.10/- each fully paid up for cash

QIBs including Mutual Funds at price of Rs. [*] /- per Equity Share aggregating to Rs. [¢] Lakhs.

B. Non-Institutional Portion Not Less than [¢] Equity Shares of face value of Rs.10/- each fully paid-up
for cash at price of Rs. [*] /- per Equity Share aggregating to Rs. [¢] Lakhs

C. Retail Portion Not Less than [¢] Equity Shares of face value of Rs.10/- each fully paid-up

for cash at price of Rs. [*] /- per Equity Share aggregating to Rs. [*] Lakhs

Pre and Post — Issue Equity Shares
Equity Shares outstanding prior to the | 95,28,600 Equity Shares of face value X10/- each
Issue
Equity Shares outstanding after the | [®] Equity Shares of face value X 10/- each
Issue

For further details please refer chapter titled “Objects of the Issue”
Use of Net Proceeds by our Company | beginning on page no. 111 of this Draft Red Herring Prospectus for
information on use of Issue Proceeds

*Subject to finalisation of the Basis of Allotment. Number of shares may need to be adjusted for lot size upon
determination of issue price.

OBJECTS OF THE ISSUE

Our Company has object to issue Equity Shares through IPO and intends to utilize the proceeds of the Issue to meet the
following objects:

Sr. No | Object of the Issue Utilisation of Funds raised through IPO (Rs.
in Lacs)

1. Installation of Grid-tied Solar PV Rooftop System for 800
Captive evacuation

2. Modernization of the Machines 1700

3. To meet working capital requirements 2490

4, General Corporate Purpose [°]

5. Issue Expenses [°]

Total [°]

For further details please refer to the chapter titled “Object of the Issue” beginning on page 111 of this Draft Red Herring
Prospectus

AGGREGATE PRE-ISSUE SHAREHOLDING OF PROMOTERS AND PROMOTER GROUP

Our Promoters and Promoter Group collectively hold 95,28,600 Equity shares of our Company aggregating to 100% of
the pre- issue paid-up Share Capital of our Company. Following are the details of the shareholding of the Promoters and
Promoter Group, as on date of this Draft Red Herring Prospectus:

Name of the Shareholder Pre-1ssue Post Issue
No. of Equity % of Pre-Issue No. of Equity % of post- Issue
Shares Capital Shares Capital
Promoters
1. | Rajesh Mittal 38,45,208 40.35% 38,45,208 27.70%
2. | Virender Goyal 17,44,186 18.30% 17,44,186 12.56%
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3. | Monnappa Nachappa 37,89,176 39.76% 37,89,176 27.30%
Bachangada

4. | Bachangada Monnappa 1,50,000 1.57% 1,50,000 1.08%
Saraswathi

TOTAL(A) 95,28,570 99.98 95,28,570 68.64
Promoter Group

1. | Upma Goyal 10 Negligible 10 Negligible

2. | Naveen Mittal 10 Negligible 10 Negligible

3. | Chetna Mittal 10 Negligible 10 Negligible

TOTAL(B) 30 30

TOTAL(A+B) 95,28,600 100 95,28,600 68.66

For further details please refer to the chapter titled “Capital Structure” beginning on page 93 of this Draft Red Herring

Prospectus

SUMMARY OF FINANCIAL INFORMATION

Following are the details as per the restated financial statements for the period ended on September 30, 2024 and for the

financial years ended on March 31, 2024, March 31, 2023 and March 31, 2022

(Rs. in Lakhs unless otherwise stated)

Particulars period ended March 31, March 31, March 31,
September 30, 2024 2024 2023 2022
Equity Share Capital 952.86 750 25 25
Net worth 5871.92 2523.55 1418.51 959.57
Total Income 7,972.87 19,101.24 16,187.94 22,043.72
Profit after tax 508.65 1,105.04 458.94 798.63
Earnings per Share (In Rs.) 6.77 14.73 6.12 10.65
Earnings per Share (In Rs.) Diluted 6.77 14.73 6.12 10.65
Net Asset Value per Equity share as 61.62 33.65 567.40 383.83
Restated (Pre-Bonus)
Net Asset Value per Equity share as 61.62 33.65 18.91 12.79
Restated (post bonus)
Total Borrowings
Long Term Borrowings 3,896.27 7,267.79 7,876.68 6,916.92
Short Term Borrowings 8,186.17 7,347.11 5,824.25 5,184.41

AUDITOR QUALIFICATIONS

There are no audit qualifications which have not been given effect in the restated financial statements.

SUMMARY OF OUTSTANDING LITIGATIONS

A summary of pending legal proceedings and other material litigations involving our Company is provided below:

Particulars

No. of Cases

Total Amount Involved (Amt in
Lakhs)

Proceedings against our Company




Civil NIL NIL

Criminal NIL NIL
Tax* NIL NIL
Proceedings by our Company

Civil NIL NIL
Criminal NIL NIL
Tax NIL NIL

Proceedings against our
Promoters/Directors

Civil NIL NIL
Criminal NIL NIL
Tax NIL NIL

Proceedings against by
Promoters/Directors

Civil NIL NIL
Criminal NIL NIL
Tax NIL NIL

Note: As of 30.09.2024, the company holds a contingent liability for Income Tax, which amounts to Rs. 936,644.00.
This liability is subject to assessment and resolution, with potential adjustments pending based on future assessments
or legal developments. In addition, the company has a contingent liability for Goods and Services Tax (GST), which
totals Rs. 42,00,227.60. This GST liability is also contingent upon final settlement and any ongoing discussions or
disputes with tax authorities.

RISK FACTORS

For details on the risks involved in our business, please see the Chapter titled “Risk Factors” beginning on page no. 37
of this Draft Red Herring Prospectus.

SUMMARY OF CONTINGENT LIABILITIES

(Amount in lakhs)

Particulars As at
30th September, | 31st March, 31st March, 31st March,
2024 2024 2023 2022

a. Income tax demand 9.37 9.37 8.07 -

b. GST demand 42.00 42.00 - -

For further details please refer to the chapter titled “Restated Financial Information” beginning on page 240 of this Draft
Red Herring Prospectus

SUMMARY OF RELATED PARTY TRANSACTIONS

Following is the summary of the related party transactions entered by the Company (based on Restated Financial
Statements) for the period ended September 30, 2024 and for the financial years ended on March 31, 2024, March 31,
2023 and March 31, 2022.

Name of the KMP/Entities

Name of the key managerial personnel/Entity/Relative of KMPs | Relationship
Rajesh Mittal Director
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Virender Goyal

Director

Virender Goyal (w.e.f. 04-10-2024)

Chief Financial Officer

Monnappa Nachappa Bachangada

Director

Kamta Nath Pandey (w.e.f. 11-09-2024)

Independent Director

Yogendra Kumar Singhal (w.e.f. 11-09-2024)

Independent Director

Yatish Chandra Gupta (w.e.f. 11-09-2024)

Independent Director

Rajesh Bansal (w.e.f. 11-09-2024)

Independent Director

Bachangada Monnappa Saraswathi

Director

Neha Parbhakar Rawat (w.e.f. 04-10-2024)

Company Secretary

Manisha Monappa

Relative of KMP

APOP International Private Limited

Immediate relative is director

Auburn Design Private Limited

Entity under common control of KMP

M.R. Fabrics & Apparels Propreitorship

Entity under common control of KMP

Transactions with Related Parties:

(Amount in lakhs)

Particulars For the period For the year For the year For the year
ended 30th ended 31st ended 31st ended 31st

September, 2024 March, 2024 March, 2023 March, 2022

Virendra Goyal 12.00 24.00 - -

Bachangada Monnappa 2.50 5.00 - -

Saraswathi

Monnappa Nachappa 2.50 5.00 - -

Bachangada

Rajesh Mittal 12.00 24.00 - -

Interest Income from

Auburn Design Private - 8.25 - -

Limited

Advance given during the

year

APOP International Pvt Ltd 5.00 69.17 - -

Auburn Design Pvt. Ltd - - 200.00 -

M.R. Fabrics & Apparels 30.00

Propreitorship

Advance paid during the

year

APOP International Pvt Ltd - 42.95 - -

Auburn Design Pvt. Ltd - - 170.00 -

M.R. Fabrics & Apparels 30.00

Propreitorship

Unsecured borrowing

taken during the year

Vijendra Goyal - 35.00 40.00 -

Rajesh Mittal - 128.38 661.94 -

Manisha Monappa - 350.00 100.00 -
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M.R. Fabrics & Apparels
Propreitorship

25.00

Monnappa Nachappa
Bachangada

450.02

Unsecured borrowing
repaid during the year

Rajesh Mittal

78.88

25.00

Manisha Monappa

25.00

275.00

100.00

Monnappa Nachappa
Bachangada

650.00

Virendra goyal

M.R. Fabrics & Apparels
Propreitorship

25.00

Sale of Goods to

Auburn Design Private
Limited

4.77

M.R. Fabrics & Apparels
Propreitorship

2.23

Conversion of unsecured
loan into equity share
capital

Rajesh Mittal

1183.32

Monnappa Nachappa
Bachangada

1314.85

Virendra goyal

341.87

Brokerage Charges Paid
to

M.R. Fabrics & Apparels
Propreitorship

16.86

93.66

97.35

195.44

APOP International Pvt Ltd

63.50

Maintenance charges
Paid to

APOP International Pvt Ltd

12.60

Balance outstanding at year end

Particulars

As at 30th
September, 2024

As at 31st
March, 2024

As at 31st
March, 2023

As at 31st
March, 2022

Virendra Goyal

29.77

24.00

Bachangada Monnappa
Saraswathi

7.50

5.00

Monnappa Nachappa
Bachangada

7.50

5.00

Rajesh Mittal

29.77

24.00
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Unsecured loan

Vijendra Goyal - 341.88 306.88 266.88
Rajesh Mittal - 1183.32 1,133.82 496.88
Manisha Monappa 75.00 100.00 - -
M.R. Fabrics & Apparels - 25.00 - -
Propreitorship

Monnappa Nachappa 35.15 1350.00 1,350.00 2,000.00
Bachangada

Receivable from
APOP International Pvt Ltd 27.27 22.27 - -

Auburn Design Private 13.25 13.25 30.00 -
Limited

Payable to
M.R. Fabrics & Apparels 96.61 113.47 10.04 126.16
Propreitorship
APOP International Pvt Ltd - - 3.94 0.29

For further details please refer to ANNEXURE —IX of the chapter titled “Restated Financial Information” beginning on
page 240 of this Draft Red Herring Prospectus

FINANCING ARRANGEMENTS

There are no financing arrangements whereby the promoters, members of the promoter group, the directors of the issuer
and their relatives have financed the purchase by any other person of securities of the issuer other than in the normal
course of the business of the financing entity during the period of six months immediately preceding the date of this
Draft Red Herring Prospectus.

WEIGHTED AVERAGE PRICE OF THE SHARES ACQUIRED BY PROMOTERS IN LAST ONE YEAR

Name Promoter / Promoter No. of Shares Weighted Avg. Cost of
Group held Acquisition*(in Rs.)

Mr. Rajesh Mittal Promoter 38,45,208 641.19

Mr. Virender Goyal Promoter 17,19,196 140.00

Mr. Monnappa Nachappa Promoter 38,14,286 140.00

Bachangada

Ms Bachangada Monnappa Promoter 1,50,000 0

Saraswathi

Upma Goyal Promoter Group 10 0

Chetna Mittal Promoter Group 10 0

Naveen Mittal Promoter Group 10 0

Including the Equity Shares issued pursuant to bonus issue and transfer.
**Ags Certified by M/s Kapish Jain & Associates, Chartered Accountants dated December 10, 2024.

AVERAGE COST OF ACQUISITION OF SHARES
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The average cost of acquisition of Equity Shares by our Promoters is set forth in the table below:

Name Promoter / Promoter No. of Shares Avg. Cost of
Group held Acquisition*(in Rs.)

Mr. Rajesh Mittal Promoter 38,45,208 31.03

Mr. Virender Goyal Promoter 17,19,196 19.82

Mr. Monnappa Nachappa Promoter 38,14,286 34.51

Bachangada

Ms Bachangada Monnappa Promoter 1,50,000 1.47

Saraswathi

Upma Goyal Promoter Group 10 0

Chetna Mittal Promoter Group 10 0

Naveen Mittal Promoter Group 10 0

*Including the Equity Shares issued pursuant to bonus issue and transfer.
**As Certified by M/s Kapish Jain & Associates, Chartered Accountants dated December 10, 2024.

PRE IPO-PLACEMENT

Our Company does not contemplate any issuance or placement of Equity Shares from the date of this Draft Red Herring
Prospectus until the listing of the Equity Shares. Our Company undertakes:

1. That Pre-IPO proceeds being discretionary in nature, if raised, shall be completely attributed/adjusted towards
GCP portion; unless auditor certified disclosures are made with regards to its utilization towards the disclosed
specific objects of the issue. A confirmation to this effect we shall submit at the time of filing of Draft Red
Herring Prospectus/Red Herring Prospectus with the Exchange and the confirmation should form part of
material documents available for inspection.

2. Disclosure shall be made of the price and the name of the shareholder on the day of the allotment in case if any
Pre-IPO placement is done, through public advertisement. A confirmation to this effect we shall submit at the
time of filing of Draft Red Herring Prospectus/Red Herring Prospectus with the Exchange and the confirmation
should form part of material documents available for inspection. The details of the Pre-IPO shall also form part
of the Price Band Advertisement.

EQUITY SHARES ISSUED FOR CONSIDERATION OTHER THAN CASH

Except as set out below, we have not issued Equity Shares for consideration other than cash in the last one year.

Date of No. of Face | Issue Nature of Reason for Person to Whom Equity
Allotment Equity | Value | Price | Consideration Allotment Shares Allotted
Shares (Rs) | (Rs)) Name of the No. of
Allottees Shares
Allotted
07-02-2024 | 72,50,000 10 NIL | Other than Cash Rajesh Mittal | 29,00,000
Virender Goyal | 14,50,000
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Bonus Issue of the Monnappa 27,55,000
Equity in the ratio Nachappa
of 29:1 Bachangada

Bachangada 1,45,000
Monnappa
Saraswathi

TOTAL(A) | 72,50,000

30-09-2024 | 20,28,600 | 10/- | 140/- | Other than Cash Conversion of Rajesh Mittal 8,45,228
loan into Equity

Virender Goyal | 2,44,196

Monnappa 9,39,176
Nachappa
Bachangada

TOTAL(B) | 20,28,600

TOTAL(A+B) | 92,78,600

SPLIT/ CONSOLIDATION OF EQUITY SHARES

Our Company has not undertaken split or consolidation of the Equity Shares in the one (1) year preceding the date of
this Draft Red Herring Prospectus.

EXEMPTION FROM COMPLYING WITH ANY PROVISIONS OF SECURITIES LAWS, IF ANY,

GRANTED BY SEBI

As on date of the Draft Red Herring Prospectus, our Company has not availed any exemption from complying with any
provisions of securities laws granted by SEBI.

The remainder of this page has intentionally been left blank



SECTION 111 - RISK FACTORS

An investment in Equity Shares involves a high degree of risk. Prospective investors should carefully consider all the
information in this Draft Red Herring Prospectus, including the risks and uncertainties described below, before making
an investment in our Equity Shares. In making an investment decision prospective investors must rely on their own
examination of our Company and the terms of this offer including the merits and risks involved. Any potential investor
in, and subscriber of, the Equity Shares should also pay particular attention to the fact that we are governed in India
by a legal and regulatory environment in which some material respects may be different from that which prevails in
other countries. The risks and uncertainties described in this section are not the only risks and uncertainties we currently
face. Additional risks and uncertainties not known to us or that we currently deem immaterial may also have an adverse
effect on our business. If any of the following risks, or other risks that are not currently known or are now deemed
immaterial, actually occur, our business, results of operations and financial condition could suffer, the price of our
Equity Shares could decline, and you may lose all or part of your investment. Additionally, our business operations
could also be affected by additional factors that are not presently known to us or that we currently consider as
immaterial to our operations.

Unless otherwise stated in the relevant risk factors set forth below, we are not in a position to specify or quantify the
financial or other implications of any of the risks mentioned herein. To obtain a complete understanding, you should
read this section in conjunction with the chapters titled “Our Business” beginning on page no. 164, “Industry overview”
beginning on page on 140 and “Management’s Discussion and Analysis of Financial Condition and Results of
Operations” beginning on page on 296 respectively, of this Draft Red Herring Prospectus as well as other financial
information contained herein.

The following factors have been considered for determining the materiality of Risk Factors:
» Some events may not be material individually but may be found material collectively;

» Some events may have material impact qualitatively instead of quantitatively;

» Some events may not be material at present but may have material impact in future.

The financial and other related implications of risks concerned, wherever quantifiable, have been disclosed in the risk
factors mentioned below. However, there are risk factors where the impact may not be quantifiable and hence the same
has not been disclosed in such risk factors. Unless otherwise stated, the financial information of the Company used in
this section is derived from our financial statements under Indian GAAP, as restated in this Draft Red Herring
Prospectus. Unless otherwise stated, we are not in a position to specify or quantify the financial or other risks mentioned
herein. For capitalized terms used but not defined in this chapter, refer to the chapter titled “Definitions and
Abbreviations” beginning on page no. 01 of this Draft Red Herring Prospectus. The numbering of the risk factors has
been done to facilitate ease of reading and reference and does not in any manner indicate the importance of one risk
factor over another.

The risk factors are classified as under for the sake of better clarity and increased understanding:

Internal Risk Factors

Risk Factors

External Risk
Factors
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INTERNAL RISK FACTOR

1. Our top ten customers contribute significant portion in the revenue of the Company. Any loss of business
from one or more of them may adversely affect our revenues and profitability.

Our top ten customers have contributed 63.81%, 47.04%, 37.08% and 56.83% of our revenues for the period ended
September 2024, March 31, 2024, March 31, 2023, and March 31, 2022 based on Restated Financial Statements.
However, our top ten customers may vary from period to period depending on the demand and thus the composition and
revenue generated from these customers might change as we continue to add new customers in normal course of
business. We could experience a reduction in our results of operations, cash flows and liquidity if we lose one or more
of these customers or the amount of business we obtain from them is reduced for any reason, including but not limited
on account of any dispute or disqualification. Accordingly, we cannot assure you that the customers which contribute
to the major part of our revenue stream will pay us the amounts due to us on time, or at all. In the event any of our
significant customers fail to fulfil their respective obligations, our business, financial condition and results of operations
would be adversely affected. While we believe we have maintained good and long-term relationships with our
customers, there can be no assurance that we will continue to have such long-term relationship with them. We cannot
assure that we shall generate the same quantity of business, or any business at all, from those customers, and loss of
business from one or more of them may adversely affect our revenues and profitability. In past three years and the stub
period our top 10 customers have not been consistent and there have been cases where percentage of revenue obtained
by our top 10 customer has changed. For Further details, please refer to chapter titled “Our Business” beginning on Page
164 of this Prospectus

2. Our Company has not entered into any long-term contracts with any of its customers and we typically operate
on the basis of purchase orders. Inability to maintain regular order flow would adversely impact our revenues
and profitability.

Our Company has had long standing business relationships with certain customers and has been supplying our products
to such customers. However, we have not entered into any long-term contracts with these customers and we cater to
them on purchase order basis. Our customers may also terminate their relationships with us without any notice which
could materially and adversely impact our business. Consequently, our revenue may be subject to variability because of
fluctuations in demand for our products. Our Company’s customers have no obligation to place order with us and may
either cancel, reduce or delay orders. Failure to deliver products on time could lead to customers delaying or refusing to
pay the amount, in part or full, which may adversely affect our business. In addition, even where a delivery proceeds as
scheduled, it is possible that the contracting parties may default or otherwise fail to pay amounts owed. The orders
placed by our Company's customers are dependent on factors such as the customer satisfaction with the level of service
that our Company provides, fluctuation in demand for our Company’s products and customer’s inventory management.
Although we place a strong emphasis on quality, timely delivery of our products, etc., in the absence of contracts, any
sudden change in the buying pattern of customers could adversely affect the business and the profitability of our
Company.

3. Our business depends on our production facility situated in city of Punjab. Any loss of or shutdown of
operations of the production facility on any grounds could adversely affect our business or results of
operations.

Our production facility located in punjab, is subject to operating risks such as the breakdown or failure of equipment,
power supply or processes, performance below expected levels of output, raw material shortage or unsuitability,
obsolescence, labour disputes, strikes, lock-outs, non-availability of services of our external contractors, earthquakes
and other natural disasters, pandemic, social unrests, industrial accidents, our ability to respond to technological
advances and emerging industry and safety standards and practices in the industries in which we operate and propose to
operate on a cost-effective and timely basis and any other factors which may or may not be within our control and also
we need to comply with the directives of relevant government authorities. The occurrence of any of these risks could
significantly affect our operating results. Although we take precautions to minimize the risk of any significant
operational problems at our facilities, our business, financial condition, results of operations and the trading price of our
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Equity Shares may be adversely affected by any disruption of operations at our facilities, including due to any shutdown
of our operations.

Further, due to the geographic concentration of our manufacturing units in Ludhiana, our operations are susceptible to
local and regional factors, such as accidents, system failures, civil unrest as well as other adverse social, economic and
political events in India, weather conditions, natural disasters, regional conflicts and demographic and population
changes, and other unforeseen events and circumstances which may disrupt our production and significantly affect our
business, financial condition and profitability. In past three years and the stub period no such instances occurred in the
Company

4. Any change in our consumer’s likes, preferences or a change in their perception regarding the quality of our
products may negatively affect the image and our reputation and in turn affect our revenues and profitability.

We are a manufacturer of Yarns for clothing brands and our business is characterized by rapidly changing customer
preferences. This industry is highly competitive, where goodwill and reputation have a huge significance, any change
in consumer’s likes, preferences or a change in their demands regarding the quality and authenticity of our products,
may negatively affect the image and reputation of our products and consequently that our Company. Further, such
incidences may expose our Company to liabilities and claims, adversely affect our reputation, growth and profitability.
In past three years and the stub period no such instances occurred in the Company. For Further details, please refer to
chapter titled “Our Business” beginning on Page 164 of this Draft Red Herring Prospectus.

5. We may not be able to prevent unauthorized use of our logo as the company has not obtained/ applied for
the trademark license. Consequently, our trademarks may be obtained or used by third party(ies), which
may lead to the dilution of our goodwill.

Our company use logo which have not applied for the trademark license, Consequently, our trademarks may be obtained
or used by third party(ies), hence we cannot assure you that any application for registration of our trademark in future
by our Company will be granted by the relevant authorities in a timely manner or at all. Our efforts to protect our
intellectual property may not be adequate and may lead to erosion of our business value and our operations could be
adversely affected. We may need to litigate in order to determine the validity of such claims and the scope of the
proprietary rights of others. Any such litigation could be time consuming and costly and the outcome cannot be
guaranteed. We may not be able to detect any unauthorized use or take appropriate and timely steps to enforce or protect
our intellectual property.

6. Our inability to manage inventory in an effective manner could affect our business.

Our business model requires us to maintain a certain level of inventory of our raw material, to meet the present and
future orders. Our current inventory turnover ratio for FY 2021-22, FY 2022-23, FY 2023-24 and Apr 01, 2024 to Sep
30, 2024 is 7.98 ,3.25,2.29 and 0.72 which is sufficient to meet the current demand. In future, if we underestimate the
orders that we may receive we may experience inventory shortages and a loss of opportunity. Similarly, an over
estimation of orders may result in over stocking leading to increased holding costs. Additionally, any over run in holding
of such goods may lead to their decay. Therefore, any mismanagement on our part to determine the optimum inventory
levels may impact our operations and cause us to incur losses. In past three years and the stub period no such instances
occurred in the Company.

7. The future operating results are difficult to predict and may fluctuate or adversely vary from the past
performance.

The company’s operating results may fluctuate or adversely vary from past performances in the future due to a number
of factors, many of which are beyond the company’s control. The results of operations during any financial year or from
period to period may differ from one another or from the expected results operation. Its business, results of operations
and financial condition may be adversely affected by, inter alia, a decrease in the growth and demand for the products
offered by the us or any strategic alliances which may subsequently become a liability or non-profitable. Due to various
reasons including the above, the future performance may fluctuate or adversely vary from our past performances and
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may not be predictable. For further details of our operating results, section titled “Financial Information” beginning on
Page 240 of this Prospectus.

8. The loss, shutdown or slowdown of operations of our facility or the under-utilization of any such facility may
have a material effect on our results of operations and financial condition.

Our business and results of operations are dependent on our ability to effectively plan our manufacturing processes and
on our ability to optimally utilize our processing capacities for the various products we manufacture. Following are the
details of capacity Utilisation by our company.

Particulars From April 2024 FY 2023-24 FY 2022-23 FY 2021-22
to Sep 2024
SPINING
Installed Capacity (In MT) 4,500.00 9,000.00 7,920.00 7,200.00
Spining
Production Capacity (In MT) 3,150.00 5,760.00 4,500.00 3,600.00
Spinning
% of Utilization 70% 64% 57% 50%
DYEING
Installed Capacity (In MT) 990.00 1,980.00 1,440.00 1,440.00
Dyeing
Production Capacity (In MT) 891.00 1,800.00 1,080.00 1,080.00
Dyeing
% of Utilization 90% 91% 75% 75%

For further details on installed capacities refer section titled “Our Business” on page 164. We cannot assure you that we
will achieve higher manufacturing capacities than we have achieved in the past and will be able to achieve optimal
capacity utilization at our existing manufacturing facilities.

The capacity utilization at our manufacturing facilities is subject to various factors such as timely and adequate supply
of raw material, uninterrupted power supply, efficient working of machinery and equipment and optimal production
planning, technical support. Higher capacity utilization is critical to achieving higher revenues and profitability. If we
are unable to achieve and consistently maintain, higher levels of capacity utilization or if our capacity utilization falls
below the current level, our revenues and profitability could be adversely affected. Also, lower manufacturing capacity
level could also adversely impact our ability to build our customer base and grow our business.

9. Exporting to Bangladesh involves risks due to political instability, security concerns, and internal tensions.
Issues like border disputes, strikes, and protests can disrupt trade, increase costs, and reduce consumer
demand. Additionally, political instability can affect financial institutions, leading to payment delays and
higher risks for exporters.

We have exported 22.86%, 19.60%, 31.91% & 40.78% percent of our total revenue for the period ended September 30,
2024 and for the financial year ending on March 2024, 2023, and 2022 respectively in future we intend to continue the
export our good Bangladesh. Exporting goods to Bangladesh exposes us to several risk as there is as political instability
in Bangladesh which is due to internal power struggles, strikes, or protest which may lead to logistical challenges and
delays. If the instable political environment in Bangladesh will remain same, it could impact the predictability of trade
and lead to sudden policy changes or trade restrictions. Political tensions can lead to increased security costs, insurance
premiums, and risk mitigation measures for exporters like us. These added costs can either erode profit margins or be
passed on to buyers, making the cost of yarn exports less competitive in the Bangladeshi market. Political instability
often results in lower consumer confidence and reduced demand for goods. If there’s a slowdown in Bangladesh’s
domestic economy due to political tensions, the demand for textiles, including yarns, may decrease, affecting the overall
market for yarn imports in Bangladesh. Such tensions can affect the stability of financial institutions in Bangladesh,
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leading to difficulties in transferring payments or accessing trade finance. If banks or other financial systems become
less reliable, it can increase risks for exporters, and result in payment delays or non-payment.

Currently we have % 500 lakhs amount of orders from the Bangladesh which falls under the above mentioned risk.

10. We will continue to be controlled by our Promoter and Promoter Group after the completion of the Issue,
which will allow our Promoters to influence the outcome of matters submitted for approval of our
shareholders.

As on the date of this Draft Red Herring Prospectus, our Promoter and Promoter Group hold 100% of the issued and
outstanding paid-up share capital of our Company. Following the completion of the Issue, our Promoter and Promoter
Group will continue to hold together 68.66% of our post-Issue Equity Share capital. As a result, they will have the ability
to influence matters requiring shareholders’ approval, including the ability to appoint Directors to our Board and the
right to approve significant actions at Board and at shareholders’ meetings, including the issue of Equity Shares and
dividend payments, business plans, mergers and acquisitions, any consolidation or joint venture arrangements, any
amendment to our Memorandum of Association and Articles of Association, and any other business decisions. We
cannot assure you that our Promoters and Promoter Group will not have conflicts of interest with other shareholders or
with our Company. Any such conflict may adversely affect our ability to execute our business strategy or to operate our
business.

11. We have significant power requirements for continuous running of our factories. Any disruption to our
operations on account of interruption in power supply or any irregular or significant hike in power tariffs
may have an effect on our business, results of operations and financial condition.

Our factory and office have significant electricity requirements and any interruption in power supply may disrupt our
operations. Our business and financial results may be affected by any disruption of operations. We majorly depend on
third parties for our major power requirements for details please refer chapter titled “Our Business” on page No.164.
Further, we have limited options in relation to maintenance of power back-ups such as Solar plants.

Since we have significant power consumption, any unexpected or significant increase in its tariff can increase the
operating cost of factories and production cost which we may not be able to pass on to our customers. There are limited
number of electricity providers in area from where we operate due to which in case of a price hike, we may not be able
to find a cost-effective substitute, which may negatively affect our business, financial condition and results of operations.
In past three years and in the stub period no such instances occurred in the Company.

For Further details, please refer to chapter titled “Our Business” beginning on Page 164 of this Prospectus.

12. We are dependent on third party logistic and support service providers for the delivery of raw materials and
finished products and any disruptions in their services including transportation services or a decrease in the
guality of their services may adversely affect our business, financial condition and results of operations.

We rely on third party logistic and support service providers including for transportation services at multiple stages of
our business activities, including for procurement of raw materials from our suppliers and for transportation of our
finished products from our manufacturing facility to our customers and warehousing facilities. We generally use water,
road and rail transportation services to meet our transportation requirements. However, we do not enter into any long-
term contracts with any logistics service provider.

We typically engage and hire service providers through the spot contracts based on factors including cost, availability
and delivery schedules. Accordingly, our transportation costs may vary and are based on rates that are offered to us from
time to time. Our business is also vulnerable to increased transportation costs or delivery delays due to various factors,
including increase in fuel costs, freight rates, increase in port, road and toll taxes, shipping congestions, damage or losses
of goods in transit, disruption of transportation services because of weather related problems, strikes, lock-outs,
accidents, inadequacies in waterways and road infrastructure, currency fluctuations, changes in tariff or import policies,
political uncertainty or other similar events.
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We may face transportation risks including damage or losses of goods in transit, delay in deliveries to our customers
etc. due to loss or pilferage, which we may not be able to fully recover from our service provider or from our insurance
coverage. Further, while we adjust freight costs in the cost of products sold to our customers, we bear transportation risk
for the duration of transit. In addition, we may be required to replace a service provider if its services do not meet our
safety, quality or performance standards or the partner’s non-compliance with applicable laws or if it should
unexpectedly discontinue operations due to reasons beyond its or our control. While freight costs have increased as a
percentage to the total expenses in the last 3 financial years, these costs are passed on to our customers. Any prolonged
disruption or unavailability of such facilities in a timely manner could result in delays or inability to deliver our products
to our customers, or may require us to look for alternative means of transportation which may not be cost or time
efficient, thereby adversely affecting our operations, profitability, reputation and market position.

Our operations and profitability are dependent upon the availability of reliable logistic and support services in a timely
and cost-efficient manner and any disruption in these services including transportation services or increase in their cost
may affect our business, financial condition and results of operations.

13. Our Company had filed certain ROC forms with delayed fees and Company cannot assure that no
proceedings or regulatory actions will be initiated against it in relation to the non-filing and delayed filing.

Our company has filed certain roc forms with delayed fees with ROC in the past years. Although, no show cause notice
in respect of the above has been received by the Company till date, any penalty imposed for such non-compliance in
future by any regulatory authority could affect our financial conditions to that extent.

We would like to inform you that following are the forms that the company has filed with delayed fees with ROC:

Sl Particulars of forms Financial Normal Additional
No. year Fees Fees

1. | ADT-1 2021-22 500 1000

2. | DPT-3 2021-22 500 6000

3. | AOC-4 XBRL 2022-23 500 9300
(For FY 2021-22)

4. | MGT-7 (Annual Return) 2022-23 500 6300
(For FY 2021-22)

5. | ADT-1 2022-23 500 5000

6. | CRA-2 2022-23 600 7200

7. | DPT-3 2022-23 600 7200

8. | AOC-4 XBRL 2023-24 600 13400
(For FY 2022-23)

9. | MGT-7 (Annual Return) 2023-24 600 9000
(For FY 2022-23)

10. | DPT-3 2023-24 600 7200

11. | SH-7

12. | ADT-1 2024-25 600 1200
(For FY 2023-24)

13. | AOC-4 XBRL 2024-25 600 600
(For FY 2023-24)

14. | ADT-1 (For the FY ending 2029) 2024-25 600 3600

15. | DIR-12 2024-24 600 2400

16. | MGT-14 (Adoption of AOA) 2024-25 600 1200

17. | MGT-14 (Adoption of MOA) 2024-25 600 1200

18. | MGT-14 (Special Resolution approved in the meeting dated 2024-25 600 1200
April 30, 2024)

19. | SH-7 2024-25 5,06,250 1238
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20. | INC-27 2024-25 600 3600

21. | PAS-3 2024-25 600 1200

22. | DIR-12 (for appointment of Yogendra Kumar Singhal as 2024-25 600 1200
Additional independent director)

23. | DIR-12 (for appointment of Rajesh Bansal as Additional 2024-25 600 1200
independent director)

24. | DIR-12 (for appointment of Yathish Chandra Gupta as 2024-25 600 1200
Additional independent director)

25. | DIR-12 (for appointment of kamta Nath Pandey as Additional | 2024-25 600 2400
independent director)

26. | DIR-12 (change in designation of Mr. Monnappa Nachappa 2024-25 600 1200
Bachangada and Bachangada Monnappa Saraswathi)

27. | DIR-12 (Regularization of Additional Directors) 2024-25 600 1200

28. | DIR-12 (Appointment of Managing Director) 2024-25 600 1200

29. | MR-1 (Appointment of Managing Director) 2024-25 600 1200

30. | MGT-14 (Special resolution on September 30, 2024) 2024-25 600 1200

31. | MGT-14 (Approval of Board Report and Financial Statement) | 2024-25 600 3600
(For the FY 2023-24)

32. | PAS -6 2024-25 600 1200

**Note:

1. the above data is based on the Challans available on the website of Ministry of Corporate Affairs i.e.
(https://www.mca.gov.in/mcafoportal/checkFilingStatus.do).

14. Some of our Directors or promoter are unable to provide us an authentic copy of their educational certificate

Our directors, Mr. Monnappa Nachappa Bachangada and Mrs. Bachangada Monnappa Saraswathi, possess the
necessary qualifications for their respective positions. Mr. Monnappa Nachappa Bachangada holds Master’s in Business
Administration, and Mrs. Bachangada Monnappa Saraswathi is a graduate.

Unfortunately, the original copies of their degrees had been lost. However, an FIR had been lodged with the authorities
regarding the loss of these documents and due to lack of documentation, the qualifications of these directors are shown
as NIL at the particular places in the DRHP.

15. Our directors or promoter are unable to provide an authentic copy of experience certificates and their
experience has been shown as per Affidavit provide to us at the particular places of the DRHP.

Our Directors and Promoter i.e. Mr. Rajesh Mittal, Mr. Virender Goyal, Mr. Monnappa Nachappa Bachangada and Mrs.
Bachangada Monnappa Saraswathi, possess 28, 33, 30 and 25 years of experience in their respective field and our
Independent Directors i.e. Mr. Kamta Nath Pandey, Mr. Yogendra Kumar Singhal, Mr. Yatish Chandra Gupta and Mr.
Rajesh Bansal possess 45, 43, 32 and 12 years of experience in their respective field. However, our director, independent
directors and promoter are unable to provide their respective experience certificates therefore their experience has been
shown as per Affidavit provide to us at the particular places of the DRHP.

16. Our Company, Promoters, and Directors are not involved in certain legal and regulatory proceedings. Any
adverse decision in such proceedings may have a material adverse effect on our business, financial condition,
cash flows and results of operations.

There are no outstanding legal proceedings involving our Company and our Promoter which are pending at different
levels of adjudication before various courts, tribunals and other authorities. Such proceedings could divert management
time and attention, and consume financial resources in their defence or prosecution. The amounts claimed in these
proceedings have been disclosed to the extent ascertainable and quantifiable and include amounts claimed jointly and
severally from our Company and Promoter. Any unfavorable decision in connection with such proceedings, individually
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or in the aggregate, could adversely affect our reputation, business, financial condition and results of operations. Certain
details of such outstanding legal proceedings as of date of this Red Herring Prospectus are set out below:

Particulars No. of Cases Total Amount Involved (Amt
in Lakhs)

Proceedings against our

Company

Civil NIL NIL

Criminal NIL NIL

Tax* NIL NIL

Proceedings by our Company

Civil NIL NIL

Criminal NIL NIL

Tax NIL NIL

Proceedings against our
Promoters/Directors

Civil NIL NIL
Criminal NIL NIL
Tax NIL NIL

Proceedings against by
Promoters/Directors

Civil NIL NIL
Criminal NIL NIL
Tax NIL NIL

Note: As of 30.09.2024, the company holds a contingent liability for Income Tax, which amounts to Rs. 936,644.00.
This liability is subject to assessment and resolution, with potential adjustments pending based on future assessments
or legal developments. In addition, the company has a contingent liability for Goods and Services Tax (GST), which
totals Rs. 42,00,227.60. This GST liability is also contingent upon final settlement and any ongoing discussions or
disputes with tax authorities.

Further, there is no assurance that in future, we, our promoters, our directors or promoter group companies may not face
legal proceedings and any adverse decision in such legal proceedings may impact our business. If any new developments
arise, such as a change in Indian law or rulings against us by appellate courts or tribunals, we may need to make
provisions in our financial statements that could increase our expenses and current liabilities. If a significant portion of
these liabilities materialize, it could have an adverse effect on our business, financial condition and results of operations.
For further details in relation to legal proceedings involving our Company, Promoters, Directors, Group Company.

Delay in making any Statutory payments viz. Tax Deducted at Source, Income Tax, Good and Service Tax, Employee
Provident Fund, or any other Statutory dues which may attract any penalty or demand raised by statutory authorities in
future will affect financial position of the Company. Our Company is engaged in the manufacturing business, which
attracts tax liability such as Goods and Service tax and Income tax and other Statutory taxes as per the applicable
provisions of Law. We are also subject to the labour laws like depositing of contributions with Provident Fund,
Employee State Insurance and Professional Tax. Any demand or penalty imposed by the concerned authority in future
for late payments or non-payments, both for any previous year and current year, will have an impact on the financial
position of the Company.

17. Our company has delayed filed some return of Tax Deducted at Source, Income Tax, Good and Service Tax,
Employee Provident Fund, Employees State Insurance or any other Statutory dues. Delay in making any

44



CEDAAR TEXTILE

Statutory payments viz. Tax Deducted at Source, Income Tax, Good and Service Tax, Employee Provident
Fund, or any other Statutory dues which may attract any penalty or demand raised by statutory authorities
in future will affect financial position of the Company.

Our Company is engaged in the manufacturing business, which attracts tax liability such as Goods and Service tax and
Income tax and other Statutory taxes as per the applicable provisions of Law. We are also subject to the comply with
labour laws like depositing of contributions with Provident Fund, Employee State Insurance. Any demand or penalty
imposed by the concerned authority in future for late payments or non-payments, both for any previous year and current
year, will have an impact on the financial position of the Company.

Following are the details of late returns/payment filed/paid by the company:

1. Tax Deducted at Source

SR NO. TYPE OF FORM DUE DATE ACTUAL DT. OF PAYMENT
1. 27EQ 15-Jan-21 3-Feb-21
2. 26Q 1-Feb-21 3-Feb-21
3. 27EQ 15-May-21 25-May-21
4. 26Q 15-Jul-21 3-Aug-21
5. 24Q 15-Jul-21 29-Jul-21
6. 24Q 15-Oct-21 22-Jan-22
7. 26Q 15-Oct-21 22-Jan-22
8. 24Q 15-Jan-22 28-Jan-22
9. 26Q 15-Jan-22 31-Jan-22
10. 24Q 15-May-22 20-Jun-22
11. 26Q 15-May-22 16-Jun-22
12. 24Q 31-Jul-22 2-Nov-22
13. 26Q 31-Jul-22 6-Aug-22
14. 27EQ 15-Jul-22 22-Jul-22
15. 24Q 31-Oct-22 2-Nov-22
16. 26Q 31-Oct-22 3-Nov-22
17. 24Q 31-Jul-23 8-Aug-23
2. Employee State Insurance
SR NO. TYPE OF FORM DUE DATE ACTUAL DT. OF PAYMENT
1. ESI 15-May-21 15-Jun-21
2. ESI 15-Nov-21 15-Aug-22

3. Employee Provident Fund

SR NO. NATURE OF FUND DUE DATE ACTUAL DT. OF PAYMENT
1. PF 15-Feb-2021 23-Mar-2021
2. PF 15-Mar-2021 23-Mar-2021
3. PF 15-Apr-2021 16-Apr-2021
4, PF 15-Jun-2021 16-Jun-2021
5. PF 15-Jul-2021 16-Jul-2021
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4. Good and Service Tax

SR NO. TYPE OF FORM DUE DATE ACTUAL DT. OF FILED
1. GSTR-1 11-May-21 15-May-21
2. GSTR-1 11-Jun-21 24-Jun-21
3. GSTR-3B 20-May-21 10-Jun-21
4. GSTR-3B 20-Feb-22 21-Feb-22
5. GSTR-3B 20-Apr-22 7-May-22
6. GSTR-3B 20-May-22 24-May-22
7. GSTR-3B 20-Aug-22 29-Aug-22
8. GSTR-3B 20-Oct-22 31-Oct-22
9. GSTR-3B 20-Nov-22 30-Nov-22
10. GSTR-3B 20-Apr-23 25-Apr-23
11. GSTR-3B 20-Sep-23 21-Sep-23
12. GSTR-3B 20-Apr-24 22-Apr-24

18. Our business is manpower intensive and any unavailability of our employees or shortage of labour or any
strikes, work stoppages, increased wage demands by workmen or changes in regulations governing hiring of
labour may have an adverse impact on our cash flows and results of operations.

Our business is manpower intensive and we are dependent on the availability of our permanent employees and the
supply of a sufficient pool of laborers at our factories. currently we have 739 employees:

Count of Employee Code No. of Employees
Department

Administration 40
Commercial 8
Development & Sampling 10
Finance & Accounts S
General 4
HR / Personnel / Compliance 16
IT & DSS 3
Maintenance a7
Marketing & Merchandising 6
Planning & Co-Ordination 2
Production 547
QA & Quality 12
QA, Audit & Technical

Sourcing & Supply Chain

Utility & Engineering 37
Grand Total 739

Our employee attrition rate is as follows:
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Financial Year Total (%)
2021-22 11.65
2022-23 12.29
2023-24 10.41
For the stub period 9.89
from April 1, 2024 to Sep 30, 2024

Unavailability or shortage of such a pool of workmen or any strikes, work stoppages, increase wage demands by
workmen or changes in regulations governing hiring of labour may have an adverse impact on our cash flows and results
of operations.

None of our workers are currently represented by a recognized collective bargaining agreement. We cannot assure you
that our workers will not unionize, or attempt to unionize in the future, that they will not otherwise seek higher wages
and enhanced employee benefits

We are subject to laws and regulations relating to employee welfare and benefits such as minimum wage, working
conditions, employee insurance, and other such employee benefits and any changes to existing labour legislations,
including upward revision of wages required by such state governments to be paid to such labourers, limitations on the
number of hours of work or provision of improved facilities, such as food or safety equipment, may adversely affect our
business and results of our operations.

Further, there can be no assurance that disruptions in our business will not be experienced if there are strikes, work
stoppages, disputes or other problems with labour at our manufacturing units production unit. This may adversely affect
our business and cash flows and results of operations. In past three years and in the stub period no such instances
occurred in the Company.

For Further details, please refer to chapter titled “Our Business” beginning on Page 164 of this Prospectus.

19. Company’s Registered Office, Sales Office and Marketing Office are not owned by the company and taken
on the lease. Any termination of the relevant lease agreement in connection with such property or our failure
to renew the same could adversely affect our operations.

Our Manufacturing Unit is located at Ludhiana Village Akbarpur, Ahmedgarh, Dist:Sangrur, Near Ludhiana, Punjab
148021 (India) which owned by the company and our all offices is on lease across pan India located in Ludhiana,
Haryana, and Karnataka We have obtained these properties on lease details of the same are as follows:

Sl. No. | Location | Total Area | Lease/ Usage Name of Transferer/ | Date of Agreement
(Sq. ft) Owned Purpose Lessor
1. Bangalore 1300 Lease Registered Cotton World 28/11/2024
Office
2. Ludhiana 524 Lease Sales Office Rajesh Sharma 01/06/2024
3. Gurgaon 1500 Lease Marketing M R Fabrics 28/11/2024
Office

Further these units were taken on lease on for 11 months. Any termination of the lease in connection with these properties
or our failure to renew the same, in a timely manner or at all could adversely affect our operations if we are required to
vacate the current premises, we would be required to make alternative arrangements for our business activities and we
cannot assure that the new arrangements will be on commercially acceptable/favourable terms. If we are required to
relocate our business operations during this period, we may suffer a disruption in our operations or have to pay higher
charges, which could have an adverse effect on our business, prospects, results of operations and financial condition. In
past three years and in the stub period no such instances occurred in the Company.
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For details regarding properties taken on lease refer the Section titled Place of Business on “Our Business” beginning
on page no. 164 of this Prospectus.

20. Our top ten suppliers contribute majority of our purchases. Any loss of business with one or more of them
may adversely affect our business operations and profitability.

Our top ten suppliers contributed approximately 77.52%, 64.88%, 79.78% and 82.09% of our total purchases for the
period ended September 30, 2024, March 31, 2024, March 31, 2023, and March 31, 2022 based on Restated Financial
Statements. However, our top suppliers may vary from period to period depending on the demand-supply mechanism
and thus the supply process from these suppliers might change as we continue to seek more cost-effective suppliers in
normal course of business. Since our business is concentrated among relatively few significant suppliers, we could
experience a reduction in our purchases and business operations if we lose one or more of these suppliers, including but
not limited on account of any dispute or disqualification.

While we believe we have maintained good and long-term relationships with our other suppliers too, there can be no
assurance that we will continue to have such long-term relationship with them as we don’t have any long-term
agreements. We cannot assure that we shall do the same quantum of business, or any business at all, with these
customers, and loss of business with one or more of them may adversely affect our purchases and business operations.
In past three years and in the stub period no such instances occurred in the Company.

21. We require certain approvals and licenses in the ordinary course of business and the failure to successfully
obtain such registrations would adversely affect our operations, results of operations and financial condition.

We are governed by various laws and regulations for our business and operations. We are required, and will continue to
be required, to obtain and hold relevant licenses, approvals and permits at state and central government levels for doing
our business. The approvals, licenses, registrations and permits obtained by us may contain conditions, some of which
could be onerous. Additionally, we will need to apply for renewal of certain approvals, licenses, registrations and
permits.

While we have obtained a significant number of approvals, licenses, registrations and permits from the relevant
authorities. There can be no assurance that the relevant authority will issue an approval or renew expired approvals
within the applicable time period or at all. Any delay in receipt or non-receipt of such approvals, licenses, registrations
and permits could result in cost and time overrun or which could affect our related operations. Furthermore, under such
circumstances, the relevant authorities may initiate penal action against us, restrain our operations, impose
fines/penalties or initiate legal proceedings for our inability to renew/obtain approvals in a timely manner or at all.

Furthermore, we cannot assure you that the approvals, licenses, registrations and permits issued to us will not be
suspended or revoked in the event of non-compliance or alleged non-compliance with any terms or conditions thereof,
or pursuant to any regulatory action. Any suspension or revocation of any of the approvals, licenses, registrations and
permits that has been or may be issued to us may affect our business and results of operations. In past three years and
in the stub period no such instances occurred in the Company. For details of material approvals applied for, but not
received by our Company, see ‘Government and Other Approvals’ on page 315.

22. We have a substantial amount of outstanding indebtedness, which requires significant cash flows to service
and are subject to certain conditions and restrictions in terms of our financing arrangements, which restricts
our ability to conduct our business and operations in the manner we desire.

As of September 30, 2024, our long-term borrowings were X 4,307.69 Lakhs & short-term borrowings were X 7,774.74
Lakhs and we will continue to incur additional indebtedness in the future. Our level of indebtedness has important
consequences to us, such as:

e increasing our vulnerability to general adverse economic, industry and competitive conditions;
e limiting our ability to borrow additional amounts in the future;
e affecting our capital adequacy requirements; and
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e Increasing our finance costs.

In the event we breach any financial or other covenants contained in any of our financing arrangements or in the event
we had breached any terms in the past which is noticed in the future, we may be required to immediately repay our
borrowings either in whole or in part, together with any related costs. If the lenders of a material amount of the
outstanding loans declare an event of default simultaneously, our Company may be unable to pay its debts when they
fall due. In past three years and in the stub period no such instances occurred in the Company.

For further details of our Company’s borrowings, see “Financial Information” on page 240 of this Prospectus.

23. Our inability to effectively manage our growth or to successfully implement our business plan and growth
strategy could have an effect on our business, results of operations and financial condition.

The success of our business will depend greatly on our ability to effectively implement our business and growth strategy.
Our growth strategy involves focusing on Optimal Utilization of Resources and to developed relationships with
customer. For further details, see the section titled “Our Business Overview” on page 164 of this Draft Red Herring
Prospectus. Our success in implementing our growth strategies may be affected by:

»Our ability to identify new markets to expand,;
» Our ability to maintain the quality of our product;
» Changes in the Indian regulatory environment in field of Textile & apparel industry

There can be no assurance that we will be able to execute our strategy on time and within our estimated budget, or that
our expansion and development plans will increase our profitability. Any of these factors could impact our results of
operations. We cannot assure you that we will not face any time or cost overruns in respect of implementation of our
strategies in the future. Further, we expect our growth strategy to place significant demands on our management,
financial and other resources and require us to continue developing and improving our operational, financial and other
internal controls. Our inability to manage our business and implement our growth strategy could have effect on our
business, financial condition and profitability.

24. We export our products to various countries, on account of which we may be subject to significant import
duties or restrictions. Further, unavailability of fiscal benefits enjoyed by us or our inability to comply with
related requirements may have an adverse effect on our business and results of operations.

Our company exports products to various countries, including Australia, Bangladesh, Chile, China, Egypt, Hong Kong,
Indonesia, Italy, Kenya, South Korea, Morocco, and others. A major portion of our revenue, as evidenced by the export
revenue percentage over the past few years (33.71% for the stub period ending on 30th September 2024, 36.00% for the
year ending 31st March 2024, 36% for 31st March 2023, and 59% for 31st March 2022), comes from international
markets. These countries impose varying import duties on our products. There can be no assurance that the import duties
will not increase or new restrictions will not be imposed by such countries. Any substantial increase in such duties or
imposition of new restrictions may adversely affect our business, financial condition and results of operations.

25. The unsecured loans availed by our Company from Director and Promoter group may be recalled at any
given point of time.

Our Company has been availing unsecured loans from Directors and Promoter group from time to time. The total
outstanding payable to them as on September 30, 2024 amounts to Rs. 110.15 Lakhs. Although there are no terms and
condition prescribed for repayment of unsecured loan which can be recalled at any given point of time during ordinary
course of business and thus may affect the business operations and financial performance of our Company. In past three
years and in the stub period no such instances occurred in the Company.

49



CEDAAR TEXTILE

For further details regarding loans availed by our Company, please refer “Financial Information” on page 240 of this
Prospectus.

26. Any deficiency in our products could make our Company liable for client claims, which in turn could affect
our Company’s results of operations.

Our Company is bound by the terms and conditions as placed before its clients. There are no specific regulations
governing the supply of the same, other than the general law of contracts. Any claims made by these clients for
deficiency in our products, would be subject to these terms and conditions, which are in the nature of normal contractual
obligations in India. Any violation of these obligations could impact our Company’s results of operations. In past three
years and in the stub period no such instances occurred in the Company.

27. We do not have any long-term agreement or contract of supply of raw materials and consequently are
exposed to price and supply fluctuations for our raw materials.

Our Company is engaged in the business of manufacturing of yarn, and Polyester Normal, Polyester Recycle, Viscose,
Cotton, Acrylic, Others Fibers are used as the primary raw material during our manufacturing process.

We have not entered into long term contracts with our suppliers and prices for raw materials are normally based on the
quotes we receive from various suppliers. Price of raw material in this industry is highly volatile. We rely on pre-booking
capacity with our suppliers, based on our demand projections. Since we have no formal arrangements with our suppliers,
they are not contractually obligated to supply their products to us and may choose to sell their products to our
competitors. Non-availability or inadequate quantity of raw material or use of substandard quality of the raw materials
in the manufacturing of our products, could have a material adverse effect on our business. Further, any discontinuation
or a failure of these suppliers to adhere to the delivery schedule or failure to deliver the required quality and quantity
could hamper our manufacturing schedule. In past three years and in the stub period no such instances occurred in the
Company.

Further, we are also exposed to fluctuations in the prices of our raw material. Thus, we may be unable to control the
factors affecting the price at which we procure our raw material. We also face the risks associated with compensating
for or passing on such increase in our cost of production on account of such fluctuations in prices to our customers.
Particularly, we face the risk of our products becoming unaffordable if pass on the increase in the cost of production to
our customers through a corresponding increase in the price of our products in order to maintain our margins. Upward
fluctuation of price of raw material may thereby affect our margins and profitability, resulting in a material adverse
effect on our business, financial conditions and results of operations. In past three years and in the stub period no such
instances occurred in the Company.

28. Any failure to comply with financial and other restrictive covenants imposed on us under our financing
agreements may affect our operational flexibility, business, results of operations and prospects.

As on September 30, 2024, our total secured borrowings amounted to 11,572.28 Lakhs from Banks. Our leverage has
several important consequences, including the following:

» A portion of our cash flow will be used towards repayment of debt, which will reduce the availability of cash to
fund working capital requirements, capital expenditures and other general corporate purposes;

» Our borrowing cost and the existence of encumbrances on a significant portion of our immovable properties may
constrain. In the event of enforcement of an event of default in connection with such secured borrowings (which is
not waived or cured), our ability to continue to operate our business at such locations may be restricted;

»Fluctuations in interest rates may affect our cost of borrowing, as all or a substantial part of our borrowings is at
floating rates of interest;

Our failure to comply with financial or restrictive covenants or periodic reporting requirements or to obtain our lenders’
consent to take certain actions in a timely manner or at all may result in declaration of an event of default by any current
or future lenders, which may accelerate repayment or increase applicable interest rates or trigger cross-default or cross-
acceleration under other financing agreements.
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Although we have not experienced any disruption in our loan facility in past, but termination of, or declaration or
enforcement of default under, any current or future financing agreement (if not waived or cured) may affect our ability
to raise additional funds or renew maturing borrowings to finance our existing operations and pursue our growth
initiatives and, therefore, have an effect on our business, results of operations and prospects.

For further details of our loans, please refer chapter titled “Financial Information” beginning on Page 240 of this Draft
Red Herring Prospectus.

29. We face competition in our business from organized and unorganized players, which may adversely affect
our business operation and financial condition.

The market in which our company operates is highly competitive due to the presence of both organized and unorganized
players. Competitors in this industry typically vie for market share by emphasizing key attributes such as product quality,
price, customer service, and innovation. Some of our competitors have significant advantages, including longer industry
experience and superior financial, technical, and operational resources. These advantages may enable them to respond
more quickly to changing market conditions, adapt to new trends, and invest in advanced technologies, all of which can
enhance their competitive edge. Consequently, we must remain agile and continually evaluate and adjust our strategies
to maintain our market position. If we are unable to compete successfully, we could lose our customers, which would
negatively impact our sales and financial performance. Further, the competitive nature of the textile industry may result
in lower prices for our products and decreased gross profit margins, either of which may materially adversely affect our
sales and profitability.

30. Failing to secure future working capital loans would lead to severe liquidity issues, disrupting operations,
causing delayed deliveries, and damaging supplier and client relationships. This would increase short-term
liabilities, reduce assets through forced liquidation, and result in negative operating cash flow, severely
impacting our financial stability and growth potential.

Over the years, we have relied on various loans to support its operational needs and ensure smooth business functioning.
At present, we have eight outstanding loans, each contributing to our overall working capital. These loans have been
essential in maintaining day-to-day operations, ensuring that we can meet payroll, pay suppliers, and manage other
essential expenses that are necessary for the business’s growth and stability. Details of the loans are:

Name of Lender Purpose Rate of Interest | Repayment Schedule
HDFC LC 2289 Working Capital | NA On demand

HDFC- POST SHIPMENT (BILL Working Capital | SOFR+1.75% 12 months
DISCOUNT)

HDFC-PCFC-PRE-SHIPMENT INR Working Capital | SOFR+1.75% 12 months

Canara 125004281683 Working Capital | 9.65% On Demand

SBI Bank - FD OD 42391327880 Working Capital | 7.80% On Demand

HDFC 59265400002289 Working Capital | 9.25% On Demand
HDFC-PCFC-PRE-SHIPMENT USD Working Capital [ SOFR+1.75% 12 months

Standard Chartered Bank Working Capital | Repo + 4% On Demand

if we fail to secure the necessary loan in future to meet our working capital requirements, we will be at significant

financial risk. We might face severe liquidity issues, preventing us from fulfilling essential obligations This situation

would directly disrupt our business operations, leading to delayed deliveries, potential stock shortages, and a loss of

trust with suppliers and clients. we could see a sharp increase in short-term liabilities, as the inability to meet obligations
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would lead to overdue payments and potentially increased debt levels. This could also cause a reduction in assets, as we
may be forced to liquidate inventory or other assets to cover immediate needs. Furthermore, our cash flow statement
would show negative operating cash flow, as payments are delayed or missed., we could result in lower revenues due
to operational disruptions and potentially higher costs associated with emergency financing or penalties.

31. The average cost of acquisition of Equity Shares by our Promoter could be lower than the Issue Price.

Our Promoter average cost of acquisition of Equity Shares in our Company is lower than the Issue Price decided by the
Company in consultation with the Lead Manager. For further details regarding average cost of acquisition of Equity
Shares by our Promoters in our Company and build-up of Equity Shares by our Promoter in our Company, please refer
to the chapters “Capital Structure” beginning on pages 93 of this Draft Red Herring Prospectus.

32. We have issued equity shares pursuant to a bonus issue in the last 12 months issued Equity Shares at a price
that may be at lower than the Issue Price, and we will be eligible to issue equity shares pursuant to a bonus
issue only when we have sufficient reserves.

In the last 12 months we may have issued bonus Shares to the promoter and other shareholders of our Company which
are as follows: -

During the financial year 2023-24, the company has issued 7250000 bonus shares to the fully paid equity shareholders
of the company in the proportion of 29:1 i.e. twenty-nine new fully paid equity share for every 1 existing equity shares
held on that date.

The Equity Shares allotted to investors pursuant to this Issue is being priced significantly higher due to various reasons
including better performance by the Company, better economic conditions and passage of time.

Our free reserves immediately before the bonus issue were % 2,498.55 Lakh and immediately after the bonus issue were
% 1,773.55 Lakh and our securities premium before the bonus issue were Nil.

Bonus issue shall be made only out of free reserves, securities premium account or capital redemption reserve account
and built out of the genuine profits or securities premium collected in cash. As on the date of this Draft Red Herring
Prospectus, our Company’s securities premium account was X 2,637.18 Lakhs and the available free reserves aggregated
% 2,281.88 Lakhs. Additionally, we do not have capital redemption reserve account. Therefore, our Company will be
eligible to issue bonus shares only when we have sufficient monies in our free reserves and our securities premium
account

For Further details of equity shares issued, please refer to the chapter titled “Capital Structure” beginning on page 93 of
the Prospectus.

33. We have entered into and may enter into related party transactions in the future also.

Our Company in the past has entered into Related Party Transactions and may continue to do so in future also, which
may affect our competitive edge. Our Company had entered into various transactions with our Promoter, Promoter
Group, Directors and their Relatives and Group Companies & entities. These transactions, inter-alia includes salary,
remuneration, loans and advances, commission, interest and purchase and sales etc. for details refer Annexure IX of the
chapter titled “Financial Information” beginning on page no. 240. Our Company entered into such transactions at arm
length price due to easy proximity and quick execution. Also, the transactions are in compliance with Companies Act,
2013 and other applicable provisions.

While we believe that all our related party transactions have been conducted on an arm’s length basis, we cannot assure
you that we may not have achieved more favourable terms had such transactions been entered into with unrelated parties.
There can be no assurance that such transactions, individually or taken together, will not have an adverse effect on our
business, prospects, results of operations and financial condition, including because of potential conflicts of interest or
otherwise. In addition, our business and growth prospects may decline if we cannot benefit from our relationships with
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them in the future. Our company is involved in related party transaction Our company is engaged in transactions with
sister companies located in Bangladesh, which could pose unique risks. We have a sister company in Bangladesh from
which all the yarns are supplied in Bangladesh

34. We are dependent on technology in carrying out our business activities and it forms an integral part of our
business. If we face failure of our information technology systems, we may not be able to compete effectively
which may result in lower revenue, higher costs and would adversely affect our business and results of
operations.

Our continued growth depends on the ability and performance of our existing technology that is utilized and will be
utilized in the production of our products. Further, our Company also has an APLOS ERP system which integrates and
collates data of purchase, sales, reporting, accounting, stocks, tracking vehicle etc. Our Company also employs the use
of data driven decision making in the production process. We may in the future experience disruptions, outages, and
other performance problems with our infrastructure due to a variety of factors, including infrastructure changes,
introductions of new functionality, human or software errors, capacity constraints, distributed denial-of-service attacks
or other security-related incidents. In some instances, we may not be able to identify the cause or causes of these
performance problems immediately or in short order. We may not be able to maintain the level of production if there in
an interruption or outage in the technology that we currently employ. Frequent or persistent interruptions in the
production process could cause customers to believe that our products are unreliable, leading them to switch to our
competitors or to otherwise avoid our products. This could negatively impact market acceptance of our business and our
financial condition, and results of operations could be adversely affected.

35. Our insurance coverage may not be adequate to protect us against all potential losses to which we may be
subject and this may have a material effect on our business and financial condition.

While we maintain insurance coverage, in amounts which we believe are commercially appropriate, we may not have
sufficient insurance coverage to cover all possible economic losses, including when the loss suffered is not easily
guantifiable and in the event of severe damage to our business. Even if we have made a claim under an existing insurance

policy,

S. | Insurance | Policy No. Party Sum insured (in | Premium | Details Period
No | Company Insured | Rs.) Paid  (in
Rs.)

1. | The New | 36030011230600000047 | Cedaar | 50,00,00,000.00 | 26,10,523 | On From
India Textile Building 02/02/2024
Assurance Limited including To
co. Itd. Plinth & | 01/02/2025

foundations

2 | The New | 36030011230600000047 | Cedaar | 50,00,00,000.00 | 26,10,523 | On Plant, | From
India Textile Machinery | 02/02/2024
Assurance Limited and To
co. ltd. accessories. | 01/02/2025

3 | The New | 36030011230600000047 | Cedaar | 1,00,00,000.00s | 26,10,523 | On From
India Textile Furniture, 02/02/2024
Assurance Limited fittings, To
co. ltd. fixtures and | 01/02/2025

other
contents.

4 | The New | 36030011230600000047 | Cedaar | 60,00,00,000.00 | 26,10,523 | On Stocks | From
India Textile and Stocks | 02/02/2024
Assurance Limited inprocess | To
co. ltd. 01/02/2025
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5 |ICICI 2002/368600205/00/000 | Cedaar | 2,00,00,00,000.00 | 3,54,001.00 | Marine From
Lombard Textile Export 18/11/2024
General Limited Import and | to
Insurance Insurance 17/11/2025
Company Open
LTD Policy

we may not be able to successfully assert our claim for any liability or loss under such insurance policy. Additionally,
there may be various other risks and losses for which we are not insured either because such risks are uninsurable or not
insurable on commercially acceptable terms. The occurrence of an event for which we are not adequately or sufficiently
insured could have an effect on our business, results of operations, financial condition and cash flows. In past three years
and in the stub period no such instances occurred in the Company, except the company has insurance claimed 345.56
lakhs due to short circuit in machinery (Radio Frequency dryer RFD) in the stub period.

For further please refer chapter titled “Our Business” beginning on Page 164 of this Draft Red Herring Prospectus.

36. There may be potential conflicts of interest if our Promoters or Directors are involved in any business
activities that compete with or are in the same line of activity as our business operations.

Some of our Group Company and Promoter Group Entities namely Auburn Design Private Limited, APOP International
Private Limited, M.R. Fabrics & Apparels Proprietorship, Innocott International Pvt. Ltd, My Textile Pvt. Ltd. and
Urban Farms and Villas LLP are involved in business of garment and textile industry. Also, our Company has entered
into various transaction such as purchase and sale in past with our Group Company and Promoter Group Entities and
will continue to do in future. For detailed information for our transaction with Promoter Group Entity please refer to
Annexure 1X of Restated Financial Statement under chapter titled “Financial Information” beginning on page 240 of
this Draft Red Herring Prospectus.

Further, we have not entered into any non-compete agreement with the said entities. We cannot assure you that our
Promoters who has common interest in said entities will not favour the interest of the said entities as a result; conflicts
of interests may arise in allocating business opportunities amongst our Company and our Promoter Group Entity in
circumstances where our respective interests diverge. There can be no assurance that our Promoters or our Promoter
Group Entity or members of the Promoter Group will not compete with our existing business or any future business that
we may undertake or that their interests will not conflict with ours. Any such present and future conflicts could have a
material adverse effect on our reputation, business, results of operations and financial condition which may adversely
affect our profitability and results of operations. For further details, please refer to chapter titled “Our Promoter and
Promoter Group” beginning on Page of 228 this Prospectus.

37. Within the parameters as mentioned in the chapter titled ‘Objects of the Issue’ beginning on page 111, our
Company’s management will have flexibility in applying the proceeds of this Issue. The fund requirement
and deployment mentioned in the Objects of this Issue have not been appraised by any bank or financial
institution. Any variation in the utilization of the Net Proceeds as disclosed in this Draft Red Herring
Prospectus shall be subject to certain compliance requirements, including prior Shareholders’ approval.

We intend to use Issue Proceeds towards Funding the Installation of Grid-tied Solar PV Rooftop System for Captive
evacuation, Modernization of the dyeing plant, Working Capital Requirements, General Corporate Purposes and to meet
Issue expenses. We intend to deploy the Net Issue Proceeds in FY 2024-25 and 2025-26. Such deployment is based on
certain assumptions and strategy which our Company intends to implement in near future. The funds raised from the
Issue may remain idle on account of change in assumptions, market conditions, strategy of our Company, etc., For
further details on the use of the Issue Proceeds, please refer chapter titled “Objects of the Issue” beginning on page 111.

The deployment of funds for the purposes described above is at the discretion of our Company’s Board of Directors.

The fund requirement and deployment are based on internal management estimates and has not been appraised by any
bank or financial institution. Accordingly, within the parameters as mentioned in the chapter titled “Objects of the Issue”
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beginning on page 111, the Management of the Company will have significant flexibility in applying the proceeds
received by our Company from the Issue.

Our Company proposes to deploy the entire Net Proceeds towards the objects for Installation of Grid-tied Solar PV
Rooftop System for Captive evacuation, Modernization of the dyeing plant, Working Capital Requirements, General
Corporate Purposes and to meet Issue expenses during FY 2024-25 and 2025-26. However, if the Net Proceeds are not
completely utilized for the objects stated in Draft Red Herring Prospectus due to factors such as (i) economic and
business conditions; (ii) increased competition; (iii) market conditions outside the control of our Company and its
management; and (iv) other commercial considerations such as availability of alternate financial resources, the same
would be utilised (in part or full) in a subsequent period as may be determined by our Company in accordance with
applicable law. For further details on the use of the Issue Proceeds, please refer chapter titled “Objects of the Issue”
beginning on page 111.

In the event of any such circumstances that requires us to undertake variation in the disclosed utilization of the Net
Proceeds, we may not be able to obtain the Shareholders’ approval in a timely manner, or at all. Any delay or inability
in obtaining such Shareholders’ approval may adversely affect our business or operations. Further, our Promoters or
controlling shareholders would be required to provide an exit opportunity to the shareholders who do not agree with our
proposal to modify the objects of the Offer as prescribed in the SEBI ICDR Regulations. If our shareholders exercise
such exit option, our business and financial condition could be adversely affected. Therefore, we may not be able to
undertake variation of objects of the Offer to use any unutilized proceeds of the Offer, if any, even if such variation is
in the interest of our Company, which may restrict our ability to respond to any change in our business or financial
condition and may adversely affect our business and results of operations.

38. Our success is dependent on our Promoter, management team and skilled manpower. Our inability to attract
and retain key personnel or the loss of services of our Promoter or Managing Director and Whole Time
Director may have an adverse effect on our business prospects.

Our Promoter, Managing Director, management team and skilled manpower have significantly contributed to the growth
of our business, and our future success is dependent on the continued services of our management team. We don’t have
any written contract with our KMPs and our inability to retain any key managerial personnel may have an adverse effect
on our operations. Our ability to execute contracts and to obtain new clients also depends on our ability to attract, train,
motivate and retain highly skilled professionals, particularly at managerial levels. We might face challenges in recruiting
suitably skilled personnel, particularly as we continue to grow and diversify our operations. In the future, we may also
not be unable to compete with other larger companies for suitably skilled personnel due to their ability to offer more
competitive compensation and benefits. The loss of any of the members of our senior management team, our directors
or other key personnel or an inability on our part to manage the attrition levels; may materially and adversely impact
our business, results of operations, financial condition and growth prospects.

For further details of our Promoters and Management, please refer chapter titled “Our Promoters and Promoter Group”
and “Our Management” beginning on Page 228 & 212 of this Draft Red Herring Prospectus.

39. Our Company is yet to place orders for the machineries for the expansion of the proposed business operation
and Installation of Grid-tied Solar PV Rooftop System for Captive evacuation. Any delay in placing orders
of such machinery may delay the schedule of implementation and possibly increase the cost of commencing
operations.

Our Company has received third party quotations for the Installation of Grid-tied Solar PV Rooftop System for Captive
evacuation and machineries for modernization of existing machines proposed to be installed at Akbarpur Channa,
Ahmedgarh, Near Ludhiana, District Sangrur Punjab. Although, we have identified the vendor for Grid-tied Solar PV
Rooftop System and purchase of machinery for modernization of existing machines proposed to be purchased from the
Net Proceeds, the cost of the proposed purchase of machinery is based on the quotations received from third party
vendors and such quotations are valid for a certain period of time and may be subject to revisions, and other commercial
and technical factors. For details, please refer to the chapter titled “Objects of the Issue” beginning on page 111 of this
Draft Prospectus.
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We cannot assure that we will be able to procure the Grid-tied Solar PV Rooftop System and machineries for
modernization of existing machines in a timely manner and at the same price at which the quotations have been received.
In the event of any delay in placing the orders, or an escalation in the cost of acquisition of the Grid-tied Solar PV
Rooftop System and machineries for modernization of existing machines or in the event the vendors are not able to
provide Grid-tied Solar PV Rooftop System and machineries for modernization of existing machines in a timely manner,
or at all, we may encounter time and cost overruns in expanding the capacity of the business operation. Further, if we
are unable to procure machinery from the vendors from whom we have procured quotations, we cannot assure you that
we may be able to identify alternative vendors to provide us with the Grid-tied Solar PV Rooftop System and
machineries for modernization of existing machines which satisfy our requirements at acceptable prices. Our inability
to procure the machinery at acceptable prices or in a timely manner, may result in an increase in capital expenditure, the
proposed schedule implementation and deployment of the Net Proceeds may be extended or may vary accordingly,
thereby resulting in an adverse effect on our business, prospects and results of operations.

40. Our failure to adapt to technological developments or industry trends could affect the performance and
features of our products, and reduce our attractiveness to our customers.

As our operations grow in scope and size, whether through offering of new products or expansion into new markets, we
must continuously improve, upgrade, adapt and expand our systems and infrastructure to offer our customers enhanced
products, features and functionality ahead of rapidly evolving customer demands, while maintaining the reliability and
integrity of our systems and infrastructure in a cost-efficient and competitive manner. The systems, infrastructure and
technologies we currently employ may become obsolete or be unable to support our increased size and scale. Even if
we are able to maintain, upgrade or replace our existing systems or innovate or customize and develop new technologies
and systems, we may not be as quick or efficient as our competitors in upgrading or replacing our systems. We may be
unable to devote adequate financial resources or obtain sufficient financing on commercially acceptable terms in time,
or at all, which may have a material adverse effect on our business, prospects, results of operation and financial
condition. To minimize the risk, we have a team of 10 personnel for Development & Sampling. Part of their role is to
analyses the market and forecast the demand

For further details regarding our business, please refer to chapter titled “Our Business” on Page 164 of this Prospectus.

41. If there is a change in policies related to tax, duties or other such levies applicable to us, it may affect our
results of operations.

We benefit from certain general tax regulations and incentives that accord favourable treatment to certain of our
operations as well as for our activities. These tax benefits include income tax deductions and other taxes. For details
regarding income tax deductions, please refer to the chapter “Statement of Possible Tax Benefits” on page 137 of this
Prospectus.

New or revised accounting policies or policies related to tax, duties or other such levies promulgated from time to time
by the relevant authorities may significantly affect our results of operations. We cannot assure you that we would
continue to be eligible for such lower tax rates or any other benefits. The reduction or termination of our tax incentives,
or non-compliance with the conditions under which such tax incentives are made available, will increase our tax liability
and affect our business, prospects, results of operations and financial condition.

42. Our ability to pay dividends in the future may be affected by any material adverse effect on our future
earnings, financial condition or cash flows.

Our ability to pay dividends in future will depend on our earnings, financial condition and capital requirements. In the
case of interim dividend, we may not be able to pay such dividend without the consent of board of directors. We may
be unable to pay dividends in the near or medium term, and our future dividend policy will depend on our capital
requirements and financing arrangements in respect of our operations, financial condition and results of operations. We
may, in future, issue covetable securities Our Company has not declared dividends in the past, and there can be no
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assurance that our Company will declare dividends in the future also. For further details, please refer to the chapter titled
“Dividend Policy” on page 239 of this Prospectus.

43. We have experienced negative cash flows in the past. Any such negative cash flows in the future could affect
our business, results of operations and prospects.

Our Company had reported certain negative cash flows in the previous years as per the Restated Financial Statements
and the same are summarized as under:

PARTICULARS For the year ended For the year For the year For the year
30th September, ended ended ended
2024 31st March, 31st March, 31st March,
2024 2023 2022
Cash Generated/(Used) 773.55 485.44 (196.01) (1,542.31)
From Operating
Activities
Cash Generated/(Used) (477.90) (251.39) (649.41) (608.68)
From Investing Activities
Cash Generated/(Used) (290.30) (234.17) 847.33 2,153.26
From Financing
Activities

Cash flow of a company is a key indicator to show the extent of cash generated from operations to meet capital
expenditure, pay dividends, repay loans and make new investments without raising finance from external resources. If
our Company is not able to generate sufficient cash flows, it may affect our business and financial operations. For further
please refer chapter titled “Financial Information” beginning on Page 240 of this Prospectus.

44. \We are subject to the risk of failure of or a material weakness in our internal control systems.

We are exposed to risks arising from the inadequacy or failure of internal systems or processes, and any actions we may
take to mitigate these risks may not be sufficient to ensure an effective internal control environment. Given our high
volume of transactions, errors may be repeated or compounded before they are discovered and rectified. Our
management information systems and internal control procedures may not be able to identify non-compliance or
suspicious transactions in a timely manner, or at all. Where internal control weaknesses are identified, our actions may
not be sufficient to fully correct such weaknesses. In addition, several of our collection related processes are yet to be
fully automated, which may increase the risk that human error, tampering or manipulation will result in losses that may
be difficult to detect. As a result, we may incur expenses or suffer monetary losses, which may not be covered by our
insurance policies and may result in a material effect on our business, financial condition and results of operations. In
past three years and the stub period no such instances occurred in the Company

Our Company is vulnerable to risk arising from the failure of employees to adhere to approved procedures, system
controls, fraud, system failures, information system disruptions, communication systems failure and interception during
transmission through external communication channels or networks. Failure to protect fraud or breach in security may
adversely affect our Company’s operations and financial performance. Our reputation could also be adversely affected
by significant fraud committed by our employees, agents, customers or third parties. In past three years and in the stub
period no such instances occurred in the Company.

45. The future operating results are difficult to predict and may fluctuate or adversely vary from the past
performance.

The company’s operating results may fluctuate or adversely vary from past performances in the future due to a number
of factors, many of which are beyond the company’s control. The results of operations during any financial year or from
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period to period may differ from one another or from the expected results operation. Its business, results of operations
and financial condition may be adversely affected by, inter alia, a decrease in the growth and demand for the products
offered by the us or any strategic alliances which may subsequently become a liability or non-profitable. Due to various
reasons including the above, the future performance may fluctuate or adversely vary from our past performances and
may not be predictable. For further details of our operating results, section titled “Financial Information” beginning on
Page 240 of this Draft Red Herring Prospectus.

46. We are subject to quality requirements and strict technical specifications by our customers. Our failure to
comply with the quality standards and technical specifications prescribed by such customers may lead to loss
of business from such customers and could negatively impact our reputation, which would have an adverse
impact on our business prospects and results of operations

Our customers demand strict quality standards. Our products go through various quality checks at various stages at our
manufacturing facilities. Failure of our products to meet the quality standards expected by our customers may result in
rejection and reworking of our products. This may result in our customers cancelling present or future purchases of our
products.

Further, we may also be subject to the liability claims being initiated against us by our customers. We do not have any
product liability insurance to protect us against such claims and any liability incurred pursuant to such claims is required
to be funded by the Company. While we have put in place quality control procedures, we cannot assure that our products
will always be able to achieve the quality standards expected by our customers. Our quality control procedures may fail
to test for all possible conditions of use or identify all defects in the manufacturing of our products. Further, any lapses
in quality may impact our long-term relationships with customers, which is one of our key strengths. Any failure on our
part to successfully maintain quality standards for our products may affect our customer relationships, which may
adversely affect our business and results of operations. In past three years and in the stub period no such instances
occurred in the Company.

47. We have not independently verified certain data in this Draft Red Herring Prospectus.

We have not independently verified data from the industry and related data contained in this Draft Red Herring
Prospectus and although we believe the sources mentioned in the Draft Red Herring prospectus to be reliable, we cannot
assure you that they are complete or reliable. Such data may also be produced on a different basis from comparable
information compiled with regards to other countries. Therefore, discussions of matters relating to India, its economy
or the industries in which we operate that is included herein are subject to the caveat that the statistical and other data
upon which such discussions are based have not been verified by us and may be incomplete, inaccurate or unreliable.
Due to incorrect or ineffective data collection methods or discrepancies between published information and market
practice and other problems, the statistics herein may be inaccurate or may not be comparable to statistics produced
elsewhere and should not be unduly relied upon. Further, we cannot assure you that they are stated or compiled on the
same basis or with the same degree of accuracy, as the case may be, elsewhere.

48. Any Penalty or demand raise by statutory authorities in future will affect our financial position of the
Company.

Our Company is mainly engaged in business of Manufacturer and distributor of yarns which attracts tax liability such
as Income tax & Goods and Service Tax and other applicable provision of the Acts. However, the Company has been
depositing the return under above applicable acts but any demand or penalty raise by concerned authority in future for
any previous year and current year will affect the financial position of the Company. For detail, please refer “Outstanding
Litigations and Material Development” beginning on page 312 of this Prospectus. Any such penalty arising in future
may lead to financial loss to our Company.

49. Our labors are subject to Health and Safety Hazards
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We operate a manufacturing unit in Village Akbarpur, Ahmedgarh, Dist:Sangrur, Near Ludhiana, Punjab-148021 (India)
that features a variety of machines, including Blow Room and Carding equipment from Truszler/LMW, Draw Frame
and Speed Frame from LMW, Ring Frames from LMW, Twister TFO, Autoconer, and Fiber/Yarn Dyeing machines.

Our dedicated workforce of 739 skilled laborers acknowledges the health and safety hazards associated with our
operations. While we have implemented several measures to minimize these risks, we recognize that it may not be
possible to completely eliminate all hazards. To support our safety efforts, we hold a Fire Safety Certificate and have
received authorization to operate a facility for hazardous waste management in accordance with the Hazardous and
Other Waste (Management and Transboundary Movement) Rules, 2016. Additionally, we are covered by the
Employees’ State Insurance Corporation to help mitigate potential losses.

50. Certain Agreements, deeds or licenses may be in the previous name of the company.

Certain agreements, deeds, or licenses may be in the name of the erstwhile name of company “Cedaar Textile Private
Limited”. In case, we fail to change the name in the agreements, deeds or licenses it may cause an adverse effect on Our
Company’s business & operations although we do not foresee any challenge in doing so.

51. Supply Chain Disruptions can hamper our sale of goods.

We supply our goods through Dealers and agents but do not have any formal written agreements with them. However,
this lack of contractual clarity poses risks; any issues that arise with our agents could negatively impact our sales and
overall business operations. This could decrease sales revenue, increased operating expenses, and potentially lower
profit margins. Over the time, these impacts can erode overall profitability and negatively influence our liquidity ratios,
which are critical for assessing financial health. In past we have not incurred any supply chain destruction

52. The requirements of being a listed company may strain our resources and distract management.

We have no experience as a listed company and have not been subjected to the increased scrutiny of our affairs by
shareholders, regulators and the public that is associated with being a listed company. As a listed company, we will
incur additional legal, accounting, corporate governance and other expenses that we did not incur as an unlisted
company. We will be subject to the listing agreements with the Stock Exchanges and compliances of SEBI Listing
Regulation, 2015 which would require us to file audited annual and unaudited semi-annual and limited review reports
with respect to our business and financial condition. If we delay making such filings, we may fail to satisfy our reporting
obligations and/or we may not be able to readily determine and accordingly report any changes in our results of
operations as timely as other listed companies.

As a listed company, we will need to maintain and improve the effectiveness of our disclosure controls and procedures
and internal control over financial reporting, including keeping adequate records of daily transactions to support the
existence of effective disclosure controls and procedures, internal control over financial reporting and additional
compliance requirements under the Companies Act, 2013. In order to maintain and improve the effectiveness of our
disclosure controls and procedures and internal control over financial reporting, significant resources and management
oversight will be required. As a result, management’s attention may be diverted from other business concerns, which
could adversely affect our business, prospects, financial condition and results of operations. In addition, we may need
to hire additional legal and accounting staff with appropriate listed company experience and technical accounting
knowledge and we cannot assure you that we will be able to do so in a timely manner.

53. The directors of our company don’t have the experience of the listed company and the requirements of being
a listed company may strain our resources.

The Directors of the company don’t have the experience of the listed Company; however, the Promoters have the
experience of the Textile Industry. We have not been subjected to the increased scrutiny of our affairs by shareholders,
regulator and the public at large that is associated with being a listed company. We will be subject to the equity listing
agreement with the Stock Exchange which will require us to file audited annual and half yearly reports with respect to
our business and financial condition.
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Further, as a listed company, Directors and the Company will need to maintain and improve the effectiveness of our
disclosure controls and procedures and internal control over financial reporting, including keeping adequate records of
daily transactions to support the existence of effective disclosure controls and procedures and internal control over
financial reporting. In order to maintain and improve the effectiveness of our disclosure controls and procedures and
internal control over financial reporting, significant resources and management attention will be required.

As a result, our management’s attention may be diverted from business concerns, which may adversely affect our
business, prospects, financial condition, and results of operations. Further, we may need to hire additional legal and
accounting staff with appropriate listed company experience and technical accounting knowledge but cannot assure that
we will be able to do so in a timely and efficient manner.

54. Our Company’s board of directors will be utilizing the Net Proceeds from the Issue in the objects of the issue.
The deployment of Net Proceeds from the Issue is not subject to any monitoring by any independent agency
as in terms of Regulation 262 of the ICDR Regulations, the Company is not required to appoint a monitoring
agency since the Issue size is not in excess of ¥ 10,000.00 lakhs.

Our Company intends to use the Net Proceeds towards:

a) Installation of Grid-tied Solar PV Rooftop System for Captive evacuation
b) Modernization of the Machines

c¢) Working Capital Requirement;

d) General Corporate Purposes; and

c) Issue Expenses.

as described in “Objects of the Issue” on page 111 of this Draft Red Herring Prospectus.

In terms of the ICDR Regulations, our Company is not mandatorily required to appoint a monitoring agency since the
Issue size is not in excess of X 10,000.00 lakhs. The board of directors of our Company will have discretion to utilize
the Net Proceeds from the Issue, and investors will be relying on the judgment of our Company’s board of directors
regarding the application of the Net Proceeds from the Issue.

The board of directors of our Company may have to revise their estimates from time to time and consequently its
requirement may change. Accordingly, prospective investors in the Issue will need to rely upon the judgment of our
board of directors with respect to the use of Net Proceeds. If we are unable to utilize the Net proceeds as expected and
assumed by us in a timely manner or at all, we may not be able to derive the expected benefits from the proceeds of the
Issue and our business and financial results may suffer.

55. A third party could be prevented from acquiring control of our Company because of anti-takeover provisions
under Indian law.

There are provisions in Indian law that may delay, deter or prevent a future takeover or change in control of our
Company, even if a change in control would result in the purchase of your Equity Shares at a premium to the market
price or would otherwise be beneficial to you. Such provisions may discourage or prevent certain types of transactions
involving actual or threatened change in control of us. Under the takeover regulations in India, an acquirer has been
defined as any person who, directly or indirectly, acquires or agrees to acquire shares or voting rights or control over a
company, whether individually or acting in concert with others. Although these provisions have been formulated to
ensure that interests of investors/shareholders are protected, these provisions may also discourage a third party from
attempting to take control of our Company. Consequently, even if a potential takeover of our Company would result in
the purchase of the Equity Shares at a premium to their market price or would otherwise be beneficial to its stakeholders,
it is possible that such a takeover would not be attempted or consummated because of the Indian takeover regulations.

56. Portion of our Issue Proceeds are proposed to be utilized for general corporate purposes which constitute [e]
of the Issue Proceed. As on date we have not identified the use of such funds.
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Portion of our Issue Proceeds are proposed to be utilized for general corporate purposes which constitute [e] of the Issue
Proceed. We have not identified the general corporate purposes for which these funds may be utilized. The deployment
of such funds is entirely at the discretion of our management in accordance with policies established by our Board of
Directors from time to time and subject to compliance with the necessary provisions of the Companies Act. For details,
please refer the chapter titled “Objects of the Issue” beginning on Page No. 111 of this Draft Red Herring Prospectus.

57. Any variation in the utilization of the Net Proceeds as disclosed in this Prospectus shall be subject to certain
compliance requirements, including prior approval of the shareholders of our Company.

We propose to utilize the Net Proceeds for raising funds for Installation of Grid-tied Solar PV Rooftop System for
Captive evacuation, Modernization of the Machines, working capital Requirement and General Corporate Purposes. For
further details of the proposed objects of the Issue, please refer the chapter titled “Objects of the Issue” beginning on
Page No. 111 of this Prospectus. At this point of time, we cannot determine with any certainty if we would require the
Net Proceeds to meet any other expenditure or fund any exigencies arising out of the competitive environment, business
conditions, economic conditions or other factors beyond our control. In accordance with Section 27 of the Companies
Act, 2013, we cannot undertake any variation in the utilization of the Net Proceeds as disclosed in this Draft Red Herring
Prospectus without obtaining the approval of shareholders of our Company through a special resolution. In the event of
any such circumstances that require us to vary the disclosed utilization of the Net Proceeds, we may not be able to obtain
the approval of the shareholders of our Company in a timely manner, or at all. Any delay or inability in obtaining such
approval of the shareholders of our Company may adversely affect our business or operations.

Further, our Promoter or controlling shareholders would be required to provide an exit opportunity to the shareholders
of our Company who do not agree with our proposal to modify the objects of the Issue, at a price and manner as
prescribed by SEBI. Additionally, the requirement on Promoter or controlling shareholders to provide an exit
opportunity to such dissenting shareholders of our Company may deter the Promoters or controlling shareholders from
agreeing to the variation of the proposed utilization of the Net Proceeds, even if such variation is in the interest of our
Company. Further, we cannot assure you that the Promoters or the controlling shareholders of our Company will have
adequate resources at their disposal at all times to enable them to provide an exit opportunity.

In light of these factors, we may not be able to vary the objects of the Issue to use any unutilized proceeds of the Issue,
if any, even if such variation is in the interest of our Company. This may restrict our Company’s ability to respond to
any change in our business or financial condition by re-deploying the unutilized portion of Net Proceeds, if any, which
may adversely affect our business and results of operations.

58. We have not identified any alternate source of raising the working capital mentioned as our ‘Objects of the
Issue’. Any shortfall in raising / meeting the same could adversely affect our growth plans, operations and
financial performance.

Our Company has not identified any alternate source of funding for our working capital requirement and for general
corporate purposes and hence any failure or delay on our part to mobilize the required resources or any shortfall in the
Issue proceeds can adversely affect our growth plan and profitability. The delay/shortfall in receiving these proceeds
could result in inadequacy of working capital or may require our Company to borrow funds on unfavorable terms, both
of which scenarios may affect the business operation and financial performance of the Company.

For further details of our Object for the Issue, please refer chapter titled “Object for the Issue” beginning on Page 111
of this Prospectus.

59. Our Promoter, Directors and Key Managerial Personnel hold Equity Shares in our Company and are
therefore interested in the Company’s performance in addition to their remuneration and reimbursement of
expenses.

Our Promoters, Directors and Key Managerial Personnel may be deemed to be interested in our Company, in addition
to the regular remuneration or benefits, reimbursements of expenses, Equity Shares held by them or their relatives, their
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dividend or bonus entitlement, benefits arising from their directorship in our Company. Our Promoters, Directors, Key
Managerial Personnel and Senior Management may also be interested to the extent of any transaction entered into by
our Company with any other company or firm in which they are directors or partners.

Interests of Promoters, Promoter Group, Directors, Key Managerial Personnel and Senior Management may conflict
with the interests of our Company, and they may, for business considerations or otherwise, cause us to take certain
actions, or refrain from taking certain actions, which in turn may materially adversely impact our business, financial
condition, results of operations and cash flows.

For further details, see ‘Our Management, ‘Summary of Offer Documents’ and “Financial Information” on pages 212,
27, and 240, respectively.

60. The present promoters of the Company are first generation entrepreneurs.

Our present Promoters are first generation entrepreneur. Their experience in managing and being instrumental in the
growth of our Company is limited to the extent of their knowledge and experience and we cannot assure that this will
not affect our business growth. Although Our Promoter- Mr. Rajesh Mittal, Mr. Virender Goyal, Mrs. Bachangada
Monnappa Saraswathi and Mr. Monnappa Nachappa Bachangada have experience of around 28,35, 25 and 30 years
respectively.

For further details of our Promoters, refer chapter titled “Our Promoter and Promoter Group” beginning on Page 228 of
Prospectus.

61. Although we have consistently received payments on or before the due date, we cannot guarantee timely
payments in the future.

In last three years i.e 2024,2023,2022 stub period dated 30th September, 2024 our trade receivable is

(Rs In lakhs)
Particulars As at As at As at As at
30™ September, 2024 | 31t March, 2024 | 31% March, 2023 | 31t March, 2022
Trade Receivables 2,445.18 2,365.93 2,394.67 2,651.39

While we currently have no bad debts and have consistently received payments from trade receivables either on or
before the maturity date, we cannot guarantee that this trend will continue indefinitely.

Particulars As at As at As at As at
30™ September, 2024 | 315t March, 2024 | 31% March, 2023 | 31t March, 2022
Trade 3.28 7.97 6.35 13.79
Receivables
turnover
ratio (In
times)

Further our trade receivables ratio is highly volatile which may strain our cash flow. The ability to receive timely
payments depends on various factors such as changes in the financial stability of our customers, market conditions, and
any unforeseen disruptions in their operations. While we have a credit policies and follow-up procedures to manage
receivables, there remains an inherent risk that some payments may be delayed or become uncollectible in the future.
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For further details please refer to chapter titled “Financial Information” beginning on page 240 of the Prospectus.

62. Contingent liabilities from GST and income tax demands could lead to significant financial obligations,
impacting liquidity, increasing tax burdens, and straining cash flow, with potential legal costs, penalties, and
interest charges.

The risk of contingent liabilities arising from GST and income tax demands represents a significant financial concern
for the business.

(in lakhs)
Particulars As at As at As at As at
30th September, 2024 | 31st March, 2024 | 31st March, 2023 | 31st March, 2022
a. Income tax demand 9.37 9.37 8.07 -
b. GST demand 42.00 42.00 - -

If the tax authorities issue demands for unpaid GST or income tax, it could result in substantial financial obligations,
including back taxes, penalties, and interest. These contingent liabilities, while not yet finalized, pose a risk of impacting
the company’s liquidity and financial stability.

In the case of a GST demand, the business could face significant outflows of cash to cover the tax obligation, affecting
our working capital and ability to meet day-to-day operational costs. Similarly, any income tax demand could lead to an
increased tax burden, further straining cash flow. If these demands are not resolved favorably, it could result in legal
costs, penalties, and interest charges, amplifying the financial strain.

63. Our spinning and dyeing machines have been underutilized, leading to inefficient capital use, higher per-unit
costs, and reduced profitability. This inefficiency limits production capacity, hinders competitiveness, and
poses a risk to our financial stability and growth prospects.

Our spinning and dyeing machines have been significantly underutilized over the past three financial years and the stub
period, presenting a major risk to the company. For our spinning machines, the underutilization rates for FY 2021-22,
FY 2022-23, FY 2023-24, and the period from April 2024 to September 2024 were 50%, 57%, 64%, and 70%,
respectively. Similarly, our dyeing machines have also faced underutilization, with rates of 75%, 75%, 91%, and 90%
for the corresponding periods. This ongoing underutilization leads to inefficient use of capital and a failure to maximize
returns on our investments in machinery. Despite the fixed costs of maintenance, depreciation, and operational expenses,
we are not achieving optimal production output.

This inefficiency results in higher costs per unit of production, as the fixed costs are distributed over fewer units, further
reducing profitability. Additionally, underutilization compromises our ability to meet customer demand and limits the
overall capacity of our operations, making us less competitive in the market. The excess costs associated with this
underutilization could eventually hinder our financial stability and growth prospects.

64. Our Promoters have provided personal guarantees to certain loan facilities availed by us, which if revoked
may require alternative guarantees, repayment of amounts due or termination of the facilities.

Our Promoters named Mr. Rajesh Mittal, Mr. Virender Goyal and Mr. Monnappa Nachappa Bachangada have provided
personal guarantees in relation to certain loan facilities of Rs. 14272.54 lakhs sanctioned to us as on September 30,
2024. For Further details related to Principal terms of Secured Loans and Assets charged as Security, please refer to
chapter titled “Financial Information” beginning on Page 240 of this Draft Red Herring Prospectus.
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Following is the list of the secured loan and borrowing (short term and long term) in which personal guarantee has been
given by the promoter:

(Solar Plant)

Name of Purpose Rate of Repayment | Outstandi | Outstandi | Outstandi | Outstandi
Lender Interest Schedule ng ng ng ng
amount amount amount amount
as at 30th | asat 31st | asat31st | asat 31st
Septembe March March, March
r 2024 2024 2023 2022
HDFC-TERM | Loan shall be 9.25% 72 1,902.54 | 2,334.78 | 3,285.99 4153.17
LOAN- Utilised for installments
84879215 purchase of
Plant &
Machinery
TL EMI GECL- | Loan shall be 9.25% 72 1,800.00 1,768.87 1,800.00 -
8783114(HDFC | Utilised for installments
Bank) purchase of
Plant &
Machinery
SIDBI Bank Loan shall be 10.30% 78 570.00 323.96 - -
Utilised for installments
purchase of
Plant &
Machinery
(Solar Plant)
HDFC LC 2289 Working NA On demand 437.11 460.06 252.61 -
Capital
HDFC- POST Working SOFR+1.7 | 12 months 386.69 351.66 507.83 -
SHIPMENT Capital 5%
(BILL
DISCOUNT)
HDFC-PCFC- Working SOFR+1.7 | 12 months 883.60 50.64 6.60 539.21
PRE- Capital 5%
SHIPMENT
INR
Canara Working 9.65% On Demand | 1,990.28 | 1,950.02 - -
125004281683 Capital
HDFC Working 9.25% On Demand | 1,930.15 1,915.27 2,198.90 2,389.33
5926540000228 Capital
9
HDFC-PCFC- Working SOFR+1.7 | 12 months 707.45 1,409.31 1,991.12 1404.59
PRE- Capital 5%
SHIPMENT
usD
SIDBI Bank Loan shall be 10.30% 78 - 56.04 - -
Utilised for installments
purchase of
Plant &
Machinery
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HDFC-TERM | Loan shall be 9.65% 72 919.52 951.23 867.18 851.28
LOAN- Utilised for installments
84879215 purchase of
Plant &
Machinery
TL EMI GECL- | Loan shall be 8.30% 72 - 31.13 - -
8783114(HDFC | Utilised for installments
Bank) purchase of
Plant &
Machinery
Axis Term Term Loan Repo + 72 - - - -
Loan-752 Bank 2.95% installments

In the event that any of these guarantees are revoked, the lenders for such facilities may require alternate guarantees,
repayment of amounts outstanding under such facilities, or may even terminate such facilities. We may not be successful
in procuring alternative guarantees satisfactory to the lenders, and as a result may need to repay outstanding amounts
under such facilities or seek additional sources of capital, which may not be available on acceptable terms or at all and
any such failure to raise additional capital could affect our operations and our financial condition.

EXTERNAL RISK FACTORS

65. Our business is substantially affected by prevailing economic, political and other prevailing conditions in
India.

Our Company is incorporated in India, and our assets and employees are located in India. As a result, we are highly
dependent on prevailing economic conditions in India and our results of operations are significantly affected by factors
influencing the Indian economy. Factors that may adversely affect the Indian economy, and hence our results of
operations, may include:

e any increase in Indian interest rates or inflation;

e any scarcity of credit or other financing in India, resulting in an adverse impact on economic conditions in India
and scarcity of financing for our expansions;

e prevailing income conditions among Indian consumers and Indian corporations;

e volatility in, and actual or perceived trends in trading activity on, India’s principal stock exchanges;

e changes in India’s tax, trade, fiscal or monetary policies;

o political instability, terrorism or military conflict in India or in countries in the region or globally, including in
India’s various neighbouring countries;

e occurrence of natural or man-made disasters

e prevailing regional or global economic conditions, including in India’s principal export markets; and

e Other significant regulatory or economic developments in or affecting India or our industry.

Any slowdown or perceived slowdown in the Indian economy, or in specific sectors of the Indian economy, could
adversely impact our business, results of operations and financial condition and the price of the Equity Shares.

66. The occurrence of natural or man-made disasters could adversely affect our results of operations, cash flows
and financial condition. Hostilities, terrorist attacks, civil unrest and other acts of violence could adversely
affect the financial markets and our business.

The occurrence of natural disasters, including cyclones, storms, floods, earthquakes, tsunamis, tornadoes, fires,
explosions, pandemic disease and man-made disasters, including acts of terrorism and military actions, could adversely
affect our results of operations, cash flows or financial condition. Terrorist attacks and other acts of violence or war in
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India or globally may adversely affect the Indian securities markets. In addition, any deterioration in international
relations, especially between India and its neighbouring countries, may result in investor concern regarding regional
stability which could adversely affect the price of the Equity Shares. In addition, India has witnessed local civil
disturbances in recent years and it is possible that future civil unrest as well as other adverse social, economic or political
events in India could have an adverse effect on our business. Such incidents could also create a greater perception that
investment in Indian companies involves a higher degree of risk and could have an adverse effect on our business and
the market price of the Equity Shares.

67. Our business and activities may be further regulated by the Competition Act and any adverse application or
interpretation of the Competition Act could materially and adversely affect our business, financial condition
and results of operations.

The Competition Act seeks to prevent business practices that have or are likely to have an appreciable adverse effect on
competition in India and has established the Competition Commission of India (the “CCI”). Under the Competition
Act, any arrangement, understanding or action, whether formal or informal, which has or is likely to have an appreciable
adverse effect on competition is void and attracts substantial penalties. Any agreement among competitors which,
directly or indirectly, determines purchase or sale prices, results in bid rigging or collusive bidding, limits or controls
the production, supply or distribution of goods and services, or shares the market or source of production or providing
of services by way of allocation of geographical area or type of goods or services or number of customers in the relevant
market or in any other similar way, is presumed to have an appreciable adverse effect on competition and shall be void.

Further, the Competition Act prohibits the abuse of a dominant position by any enterprise. If it is proven that a breach
of the Competition Act committed by a company took place with the consent or connivance or is attributable to any
neglect on the part of, any director, manager, secretary or other officer of such company, that person shall be guilty of
the breach themselves and may be punished as an individual. If we, or any of our employees are penalized under the
Competition Act, our business may be adversely affected. Further, the Competition Act also regulates combinations and
requires approval of the CCI for effecting any acquisition of shares, voting rights, assets or control or mergers or
amalgamations above the prescribed asset and turnover based thresholds.

68. The Indian tax regime is currently undergoing substantial changes which could adversely affect our business.

The goods and service tax (“GST”) that has been implemented with effect from July 1, 2017 combines taxes and levies
by the Gol and state governments into a unified rate structure, and replaces indirect taxes on goods and services such as
central excise duty, service tax, customs duty, central sales tax, state VAT, cess and surcharge and excise that were
being collected by the Gol and state governments.

As regards the General Anti-Avoidance Rules (“GAAR”), The general anti avoidance rules (“GAAR”) provisions have
been made effective from assessment year 2018-19 onwards, i.e.; financial Year 2017-18. The GAAR provisions intend
to declare an arrangement as an “impermissible avoidance arrangement”, if the main purpose or one of the main purposes
of such arrangement is to obtain a tax benefit, and satisfies at least one of the following tests (i) creates rights, or
obligations, which are not ordinarily created between persons dealing at arm’s length; (ii) results, directly or indirectly,
in misuse, or abuse, of the provisions of the Income Tax Act, 1961, (iii) lacks commercial substance or is deemed to
lack commercial substance, in whole or in part; or (iv) is entered into, or carried out, by means, or in a manner, that is
not ordinarily engaged for bona fide purposes. If GAAR provisions are invoked, the tax authorities will have wider
powers, including denial of tax benefit or a benefit under a tax treaty. In the absence of any precedents on the subject,
the application of these provisions is uncertain. As the taxation regime in India is undergoing a significant overhaul, its
consequent effects on economy cannot be determined at present and there can be no assurance that such effects would
not adversely affect our business, future financial performance and the trading price of the Equity Shares.

69. You may be restricted in your ability to exercise pre-emptive rights under Indian law and may be adversely
affected by future dilution of your ownership position.

Under the Companies Act, a company incorporated in India must offer its shareholders pre-emptive rights to subscribe
and pay for a proportionate number of shares to maintain their existing ownership percentages before the issuance of
any new shares, unless the pre-emptive rights have been waived by adoption of a special resolution by holders of three-
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fourths of the shares who have voted on the resolution, or unless the company has obtained approval from the
Government of India to issue without such special resolution, subject to votes being cast in favour of the proposal
exceeding the votes cast against such proposal. However, if the law of the jurisdiction you are in does not permit you to
exercise your pre-emptive rights without our Company filing an offering document or a registration statement with the
applicable authority in the jurisdiction you are in, you will be unable to exercise your pre-emptive rights unless our
Company makes such a filing. To the extent that you are unable to exercise pre-emptive rights granted in respect of the
Equity Shares, your proportional interest in our Company would be reduced.

70. Political, economic or other factors that are beyond our control may have an adverse effect on our business,
results of operations and cash flows.

We currently operate only in India and are dependent on domestic, regional and market conditions. Our performance,
growth and market price of our Equity Shares are and will be dependent on the Textile industry of the Indian economy.
There have been periods of slowdown in the economic growth of India. For instance, the present situation of lock-down
is prevailing in India due to pandemic Covid-19 spread in India and all other parts of world. If such condition prevail
for longer time the Demand for our products & services may be adversely affected by an economic downturn in
domestic, regional and global economies. India’s economic growth is also affected by various other factors including
domestic consumption and savings, balance of trade movements, namely export demand and movements in key imports,
global economic uncertainty and liquidity crisis, volatility in exchange currency rates. Consequently, any future
slowdown in the Indian economy could harm our business, results of operations, cash flows and financial condition.
Also, a change in the Government or a change in the economic and deregulation policies could affect economic
conditions prevalent in the areas in which we operate in general and our business in particular and high rates of inflation
in India could increase our costs without proportionately increasing our revenues, and as such decrease our operating
margins.

71. Companies in India are required to prepare financial statements under the new Indian Accounting
Standards. In addition, all income-tax assessee in India will be required to follow the Income Computation
and Disclosure Standards.

The Ministry of Corporate Affairs (“MCA”), Government of India, has through notification dated February 16, 2015
issued the Indian Accounting Standards Rules, 2015 (“Ind AS”) which have come into effect from April 1, 2015 and
are applicable to companies which fulfill certain conditions. Further, there can be no assurance that the adoption of Ind
AS will not affect our reported results of operations or financial condition. Any of these factors relating to the use of
Ind AS may adversely affect our financial condition and results of operations.

Further, the Ministry of Finance, Government of India has issued a notificationn dated September 29, 2016 notifying
Income Computation and Disclosure Standards (“ICDS”), thereby creating a new framework for computation of taxable
income. The ICDS shall apply from the assessment year 2017-2018 and subsequent years. The adoption of ICDS is
expected to significantly alter the way companies compute their taxable income, as ICDS deviates from several concepts
that are followed under general accounting standards, including Indian GAAP and Ind AS. In addition, ICDS shall be
applicable for the computation of income for tax purposes but shall not be applicable for the computation of income for
minimum alternate tax. There can be no assurance that the adoption of ICDS will not adversely affect our business,
results of operations and financial condition.

72. Financial instability, economic developments and volatility in securities markets in other countries may also
cause the price of the Equity Shares to decline.

The Indian market and the Indian economy are influenced by economic and market conditions in other countries,
particularly emerging Asian market countries. Financial turmoil in Europe and elsewhere in the world in recent years
has affected the Indian economy. In recent times, the Indian financial markets had been negatively affected by the
volatility in global financial market, including on account of certain European nations’ debt troubles and move to break
away by the United Kingdom from the European Union. Although, economic conditions are different in each country,
investors’ reactions to developments in one country can have adverse effects on the securities of companies in other
countries, including India. Currencies of a few Asian countries have in the past suffered depreciation against the U.S.
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Dollar owing to, amongst other, the announcements by the U.S. government that it may consider reducing its quantitative
easing measures. A loss of investor confidence in the financial systems of other emerging markets may cause increased
volatility in Indian financial markets and, indirectly, in the Indian economy in general. Any worldwide financial
instability could also have a negative impact on the Indian economy. Financial disruptions may occur and could harm
our business, future financial performance and the prices of the Equity Shares.

The global credit and equity markets have experienced substantial dislocations, liquidity disruptions and market
corrections in recent years. Liquidity and credit concerns and volatility in the global credit and financial markets have
increased significantly with the bankruptcy or acquisition of, and government assistance extended to, several major U.S.
and European financial institutions. These and other related events, such as the European sovereign debt crisis, have had
a significant impact on the global credit and financial markets as a whole, including reduced liquidity, greater volatility,
widening of credit spreads and a lack of price transparency in global credit and financial markets. In response to such
developments, legislators and financial regulators in the United States and other jurisdictions, including India, have
implemented a number of policy measures designed to add stability to the financial markets.

However, the overall impact of these and other legislative and regulatory efforts on the global financial markets is
uncertain, and they may not have the intended stabilizing effects. In the event that the current difficult conditions in the
global credit markets continue or if there is any significant financial disruption, such conditions could have an adverse
effect on our business, future financial performance and the trading price of the Equity Shares.

73. A significant change in the Government of India’s economic liberalization and deregulation policies could
adversely affect our business and the price of our Equity Shares.

The Government of India has traditionally exercised, and continues to exercise, a dominant influence over many aspects
of the economy. Unfavorable government policies including those relating to the internet and e-commerce, consumer
protection and data-privacy, could adversely affect business and economic conditions in India, and could also affect our
ability to implement our strategy and our future financial performance. Since 1991, successive governments, including
coalition governments, have pursued policies of economic liberalization, including significantly relaxing restrictions on
the private sector and encouraging the development of the Indian financial sector. However, the members of the
Government of India and the composition of the coalition in power are subject to change. As a result, it is difficult to
predict the economic policies that will be pursued by the Government of India. For example, there may be an increasing
number of laws and regulations pertaining to the internet and ecommerce, which may relate to liability for information
retrieved from or transmitted over the internet or mobile networks, user privacy, content restrictions and the quality of
services and products sold or provided through the internet. The rate of economic liberalization could change and
specific laws and policies affecting the financial services industry, foreign investment, currency exchange and other
matters affecting investment in our securities could change as well.

Any significant change in India's economic liberalization and deregulation policies could adversely affect business and
economic conditions in India generally and our business in particular.

74. Our company's significant reliance on exports exposes us to geopolitical risks. Conflicts between India and
key markets like Bangladesh, Australia, China etc. could lead to trade barriers, delays, and lost market
access. Political instability in regions like the Middle East or Africa may disrupt logistics and reduce demand
for our products.

Our company exports products to various countries, including Australia, Bangladesh, Chile, China, Egypt, Hong Kong,
Indonesia, Italy, Kenya, South Korea, Morocco, and others. A major portion of our revenue, as evidenced by the export
revenue percentage over the past few years (33% for the stub period ending on 30th September 2024, 36% for the year
ending 31st March 2024, 36% for 31st March 2023, and 59% for 31st March 2022), comes from international markets.
For Further details, please refer to chapter titled “Our Business” beginning on Page 164 of this Prospectus.

the geopolitical environment plays a crucial role in shaping the stability and growth of revenue streams. Such
dependence on international trade also exposes our company to risks arising from geopolitical conflicts. Any tensions
or conflicts between India, our home country, and the nations we export to could directly impact our operations, affecting
both supply chains and demand for our products.
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For example, if a diplomatic rift occurs between India and one of our key export markets, such as China or South Korea,
trade barriers like tariffs, sanctions, or even trade embargoes could be imposed. This would lead to delays, increased
costs, and potentially lost market access, severely hurting our revenue streams. Similarly, political instability in regions
like the Middle East or Africa, where countries like Egypt and Morocco are important to our exports, could disrupt
logistics or cause demand for our products to decrease.

75. Our company’s reliance on exports exposes us to currency fluctuation risks. A depreciation of the Indian
Rupee could reduce revenue when converting foreign earnings to INR, shrinking profit margins and leading
to lower profit after tax. Without provisions like hedging strategies, this risk could severely impact
profitability and financial stability.

Our company generates significant revenue from foreign currency sales, as we export products to various global markets,
including Australia, Bangladesh, Chile, China, Egypt, Hong Kong, Indonesia, Italy, Kenya, South Korea, Morocco, and
others. A substantial portion of our revenue is derived from international markets, as reflected by the export revenue
percentages over the past few years: 33% for the stub period ending 30th September 2024, 36% for the year ending 31st
March 2024, 36% for 31st March 2023, and 59% for 31st March 2022,

This heavy reliance on exports exposes us to the risk of currency fluctuations, as the exchange rate between the Indian
Rupee and other currencies is volatile and may continue to fluctuate in the future. If the Indian Rupee depreciates against
foreign currencies, this could negatively affect our revenue, especially when converting foreign earnings back into INR.
Consequently, this could lead to shrinking profit margins and a decrease in profit after tax.

Although we generally hedge our foreign currency exposure, we do not have a provision or mechanisms to mitigate the
risks of unforeseen or adverse fluctuations in the exchange rate for unhedged foreign currencies. This lack of hedging
strategies, such as forward contracts or currency options, exacerbates our vulnerability to currency volatility. Without
financial instruments or protective strategies in place, any significant depreciation of the Indian Rupee could severely
impact our profitability, leading to diminished profits and potential financial instability.

RISKS RELATING TO THE EQUITY SHARES AND THIS OFFER

76. Our Equity Shares have never been publicly traded and may experience price and volume fluctuations
following the completion of the Issue, an active trading market for the Equity Shares may not develop, the
price of our Equity Shares may be volatile and you may be unable to resell your Equity Shares at or above
the Issue Price or at all.

Prior to the Issue, there has been no public market for our Equity Shares, and an active trading market may not develop
or be sustained after the Issue. Listing and quotation do not guarantee that a market for our Equity Shares will develop
or, if developed, the liquidity of such market for the Equity Shares. The Issue Price of the Equity Shares is determined
considering various financials factors of the Company and may not be indicative of the market price of the Equity Shares
at the time of commencement of trading of the Equity Shares or at any time thereafter. There has been significant
volatility in the Indian stock markets in the recent past, and the trading price of our Equity Shares after this Issue could
fluctuate significantly as a result of market volatility or due to various internal or external risks, including but not limited
to those described in this Prospectus. A decrease in the market price of our Equity Shares could cause you to lose some
or all of your investment.

77. You may not be able to immediately sell any of the Equity Shares you subscribe to in this Offer on an Indian
Stock Exchange.

The Equity Shares are proposed to be listed on the Stock Exchanges. Pursuant to Indian regulations, certain actions must
be completed before the Equity Shares can be listed and commence trading, including the crediting of the investor’s
demat accounts within the timeline specified under applicable law. Further, in accordance with Indian law, permission
for listing and trading of the Equity Shares will not be granted until after certain actions have been completed in relation
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to this Offer and until Allotment of Equity Shares pursuant to this Offer. The Allotment of Equity Shares in the Offer
and the credit of Equity Shares to the investor’s demat account with the relevant depository participant and listing is
expected to be completed within the period as may be prescribed under applicable law. Any failure or delay in obtaining
the approvals or otherwise commence trading in the Equity Shares would restrict investors’ ability to dispose of their
Equity Shares. Our Company cannot assure you that the Equity Shares will be credited to investor’s demat accounts, or
that trading in the Equity Shares will commence, within the prescribed time periods or at all which could restrict your
ability to dispose of the Equity Shares.

78. Any further issuance of Equity Shares, or convertible securities or other equity linked instruments by us may
dilute your shareholding.

Our Company may be required to finance our growth through future equity offerings. Any future equity issuances by
our Company, including a primary offering of Equity Shares, convertible securities or securities linked to Equity Shares
including through exercise of employee stock options, may lead to the dilution of investors’ sharcholdings in our
Company. Any future equity issuances by us or sales of the Equity Shares by the Promoters may adversely affect the
trading price of the Equity Shares, which may lead to other adverse consequences including difficulty in raising capital
through offering of the Equity Shares or incurring additional debt. In addition, any perception by investors that such
issuances or sales might occur may also affect the market price of the Equity Shares. There can be no assurance that we
will not issue Equity Shares, convertible securities or securities linked to Equity Shares or that the Shareholders will not
dispose of, pledge or encumber their Equity Shares in the future.

79. Sale of Equity Shares by our Promoters and Promoter Group in future may adversely affect the market price
of the Equity Shares.

After the completion of the Offer, our Promoters and Promoter Group will own a significant percentage of our
Company’s issued Equity Shares. Sale of a large number of the Equity Shares by the Promoters could adversely affect
the market price of the Equity Shares. Similarly, the perception that any such primary or secondary sale may occur,
could adversely affect the market price of the Equity Shares. No assurance can be given that our Promoters will not
dispose of, pledge or encumber their Equity Shares in the future.

80. The determination of the Price Band and Offer Price is based on various factors and assumptions and the
Offer Price of the Equity Shares may not be indicative of the market price of the Equity Shares after the
Offer. Further, the current market price of some securities listed pursuant to certain previous issues managed
by the BRLMs is below the respective issue price.

The determination of the Price Band is based on various factors and assumptions and will be determined by our Company
in consultation with the BRLMSs. Furthermore, the Offer Price of the Equity Shares will be determined by our Company
in consultation with the Book Running Lead Managers through the Book Building Process. These will be based on
numerous factors, including factors as described under ‘Basis for the Issue Price’ beginning on page 128 and may not
be indicative of the market price for the Equity Shares after the Offer. In addition to the above, the current market price
of securities listed pursuant to certain previous initial public offerings managed by the Book Running Lead Managers
is below their respective issue price. For further details, see *Other Regulatory and Statutory Disclosures’ on page 319.
The factors that could affect the market price of the Equity Shares include, among others, broad market trends, our
financial performance and results post-listing, and other factors beyond our Company’s control. Our Company cannot
assure you that an active market will develop, or sustained trading will take place in the Equity Shares or provide any
assurance regarding the price at which the Equity Shares will be traded after listing.

81. Investor will not be able to sell immediately on Indian Stock Exchanges any of the Equity Shares you purchase
in the Issue until the Issue receives appropriate trading permissions

The Equity Shares will be listed on the Stock Exchange. Pursuant to Indian regulations, certain actions must be
completed before the Equity Shares can be listed and trading on stock exchange. We cannot assure you that the Equity
Shares will be credited to investor’s demat accounts, or that trading in the Equity Shares will commence, within the time
periods specified in this Draft Red Herring Prospectus. Any failure or delay in obtaining the approval would restrict
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your ability to dispose of the Equity Shares. In accordance with section 40 of the Companies Act and SEBI ICDR
Regulation, 2018 as the case may be, if the permission of listing the Equity Shares is denied by the stock exchanges, we
are required to refund all monies collected to investors.

82. There are restrictions on daily movements in the trading price of the Equity Shares, which may adversely
affect a shareholder’s ability to sell Equity Shares or the price at which Equity Shares can be sold at a
particular point in time.

Following the listing of Equity Shares through the Offer, the Equity Shares will be subject to a daily “circuit breaker”
imposed on listed companies by the Stock Exchanges, which does not allow transactions beyond certain volatility in the
trading price of the Equity Shares. This circuit breaker operates independently of the index-based market-wide circuit
breakers generally imposed by SEBI on Indian Stock Exchanges. The percentage limit on the Equity Shares’ circuit
breaker will be set by the Stock Exchanges based on historical volatility in the price and trading volume of the Equity
Shares. The Stock Exchanges are not required to inform our Company of the percentage limit of the circuit breaker, and
they may change the limit without our knowledge. This circuit breaker would effectively limit the upward and downward
movements in the trading price of the Equity Shares beyond the circuit breaker limit set by the Stock Exchanges. As a
result of this circuit breaker, there can be no assurance regarding the ability of shareholders to sell Equity Shares or the
price at which shareholders may be able to sell their Equity Shares.

83. If security or industry analysts do not publish research, or publish unfavourable or inaccurate research about
the business of our Company, the price and trading volume of the Equity Shares may decline.

The trading market for the Equity Shares may depend, in part, on the research and reports that securities or industry
analysts publish about us or our business. Our Company may be unable to sustain coverage by established and / or
prominent securities and industry analysts. If either none or only a limited number of securities or industry analysts
maintain coverage of our Company, or if these securities or industry analysts are not widely respected within the general
investment community, the trading price for the Equity Shares would be negatively impacted. In the event our Company
obtains securities or industry analyst coverage, if one or more of the analysts downgrade the Equity Shares of our
Company or publish inaccurate or unfavourable research about our business, the price of the Equity Shares may decline.
If one or more of these analysts cease coverage of our Company or fail to publish reports on our Company regularly,
the demand for the Equity Shares of our Company could decrease, which might cause the price and trading volume of
the Equity Shares of our Company to decline.

84. A third party could be prevented from acquiring control of our Company because of anti-takeover provisions
under Indian law.

There are provisions in Indian law that may delay, deter or prevent a future takeover or change in control of our
Company, even if a change in control would result in the purchase of your Equity Shares at a premium to the market
price or would otherwise be beneficial to you. Such provisions may discourage or prevent certain types of transactions
involving actual or threatened change in control of our Company. Under the SEBI Takeover Regulations, an acquirer
has been defined as any person who, directly or indirectly, acquires or agrees to acquire shares or votin