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BALAJI PHOSPHATES LIMITED
Corporate Identity Number: U24123MP1996PL.C067394

REGISTERED AND CORPORATE OFFICE CONTACT PERSON EMAIL AND TELEPHONE WEBSITE
305, Utsav Avenue, 12/5, Usha Ganj Jaora Compound, | Ms. Deepika Singh Email: infous@balajiphosphates.com www.balajiphosphates.com
Indore G.P.O., Indore (Madhya Pradesh)- 452001 Company Secretary and | Tel: +919827090267
Compliance Officer

PROMOTERS OF OUR COMPANY: MR. ALOK GUPTA AND MR. MOHIT AIREN
DETAILS OF THE OFFER

TYPE FRESH ISSUE SIZE OFFER FOR SALE TOTAL ISSUE SIZE ELIGIBILITY AND SHARE RESERVATION AMONG QIBS,
SIZE NIIS AND RIIS

Fresh Issue and | Up to 59,40,000 equity shares | Up to 12,18,000 equity | Up to 71,58,000 equity | The Issue is being made in terms of Regulation 229(2) and 253(1) of
Offer for Sale of Rs. 10 each for cash at a | Shares of Rs. 10 each | Shares of Rs. 10 each for | the Securities and Exchange Board of India (Issue of Capital and
premium of X 60/- per share | for cash at a premium | cash at a premium of X | Disclosure Requirements) Regulations, 2018 (“SEBI ICDR

aggregating up to ¥ 4,158 | of ¥ 60/- per share | 60/- per share | Regulations”). For details in relation to share reservation among

Lakhs aggregating up to % | aggregating up to I | Qualified Institutional Buyers, Non-Institutional Investors and Retail

852.60 Lakhs 5,010.60 Lakhs Individual Investors, see “Offer Structure” on page 323

DETAILS OF OFFER FOR SALE

Name of Selling Type Number Of Shares Offered /Amount X | Weightage Average Cost of Acquisition Per Equity Shares
Shareholder In Lakhs) (In3) *
Mr..Alok Gupta Promoter 6,09,000 Shares aggregating to ¥ 426.30 2.80
lakhs
Mr. Mohit Airen Promoter 6,09,000 Shares aggregating to ¥ 426.30 2.78
lakhs

* As certified by Bagaria & Co, LLP Co,and Mishra Rajiv Kamal & Associates Chartered Accountants by way of their certificate dated February 20, 2025

RISKS IN RELATION TO THE FIRST ISSUE
This being the first public issue of Equity Shares of our Company, there has been no formal market for the Equity Shares of our Company. The face value of each equity share is ¥ 10.
The Floor Price, the Cap Price and the Issue Price, (as determined by our Company in consultation with the Book Running Lead Manager, in accordance with the SEBI ICDR
Regulations, and on the basis of the assessment of market demand for the Equity Shares by way of the Book Building Process, as stated in “Basis for Issue Price” on page 89 , should
not be taken to be indicative of the market price of the Equity Shares after the Equity Shares are listed. No assurance can be given regarding an active and/or sustained trading in the
Equity Shares of our Company, or regarding the price at which the Equity Shares will be traded after listing.

GENERAL RISK

Investments in equity and equity-related securities involve a degree of risk and investors should not invest any funds in this Issue unless they can afford to take the risk of losing their
entire investment. Investors are advised to read the risk factors carefully before taking an investment decision in this Issue. For taking an investment decision, investors must rely on
their own examination of our Company and the Issue, including the risks involved. The Equity Shares in the Issue have not been recommended or approved by the Securities and
Exchange Board of India (“SEBI”), nor does SEBI guarantee the accuracy or adequacy of the contents of this Prospectus. Specific attention of the investors is invited to “Risk Factors”
on page 25.

OUR COMPANY’S ABSOLUTE RESPONSIBILITY
Our Company, having made all reasonable inquiries, accepts responsibility for and confirms that this Prospectus contains all information with regard to our Company and the Issue,
which is material in the context of the Issue, that the information contained in this Prospectus is true and correct in all material aspects and is not misleading in any material respect,
that the opinions and intentions expressed herein are honestly held and that there are no other facts, the omission of which makes this Prospectus as a whole or any of such information
or the expression of any such opinions or intentions, misleading in any material respect. Further, the Promoter Selling Shareholder accepts responsibility for and confirms the statements
made in this Prospectus to the extent of information specifically pertaining to them and their portion of the Offered Shares, and assumes responsibility that such statements are true and
correct in all material respects and are not misleading in any material respect

LISTING
The Equity Shares, once offered through the Red Herring Prospectus and this Prospectus are proposed to be listed on the Emerge Platform of National Stock Exchange of India Limited
(NSE EMERGE). Our company has received “in-principle” approval from the NSE Emerge for using its name in the offer document for the listing of the Equity Shares, pursuant to
letter dated January 28, 2025. For the purpose of the offer, the designated stock exchange shall be NSE. A copy of this Prospectus shall be filed with the RoC in accordance with
Sections 26(4) and 32 of the Companies Act, 2013. For details of the material contracts and documents available for inspection from the date of the Red Herring Prospectus until the
Bid/Offer Closing Date, see “Material Contracts and Documents for Inspection” on page 372
BOOK RUNNING LEAD MANAGER
Name and logo of Book Running Lead Manager Contact Person Email and Telephone
Telephone: +91 22 4225 4800
Email: mbd@arihantcapital.com

Arl ha n' CG plia I Amol Kshirsagar/Satish Kumar Padmanabhan
Generating Wealth

Arihant Capital Markets Limited

REGISTRAR TO THE OFFER
Name and Iogo of Registrar Contact Person Email and Telephone
Tel No.: 011-40450193-97

B leniw Email: ipo@skylinerta.com
Skylme

incial vices Pvi Lid.
Skyline Financial Services Private Limited

BID/ISSUE PERIOD

ANCHOR INVESTOR BID/ISSUE PERIOD : BID/ISSUE OPENED ON : BID/ISSUE CLOSED ON :
THURSDAY, FEBRUARY 27, 2025* FRIDAY, FEBRUARY 28, 2025* TUESDAY, MARCH 4, 2025**

|

* Our Company and promoter selling shareholder may in consultation with the Book Running Lead Manager, consider participation by Anchor Investors in accordance with the SEBI

ICDR Regulations. The Anchor Investor Bidding Date shall be one Working Day prior to the Bid/Issue Opening Date.

**Qur Company and Promoter Selling Shareholder may in consultation with the BRLM, consider closing the Bid/Issue Period for Q1Bs one Working Day prior to the Bid/Issue; The UPI

mandate end time and date shall be at 5:00 p.m. on Bid/Issue Closing Day.
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BALAJI PHOSPHATES LIMITED
Our company was originally incorporated as Balaji Phosphates Private Limited on April 4, 1996, pursuant to Certificate of Incorporation issued by the Registrar of Companies, Kanpur,
under the provisions of the Companies Act, 1956. Following a Special Resolution passed at an Extraordinary General Meeting (EGM) on September 7, 2023, the company was converted
from a private limited company to a public limited company. Concurrently, the company's name was changed to "Balaji Phosphates Limited." Upon this conversion, a new Certificate of
Incorporation was issued by the Registrar of Companies, Gwalior, dated September 18, 2023, with Corporate Identification Number (CIN) U24123MP1996PLC067394. For further details
regarding the name change and the registered office of the company, please refer to the section titled "History and Certain Corporate Matters" starting on page 150.
Registered and Corporate Office: 305 Utsav Avenue, 3rd Floor, 12/5 Ushaganj Jaora Compound, Indore G.P.O., Indore (Madhya Pradesh)- 452001.
Contact Person_Deepika Singh, Company Secretary & Compliance Officer; Tel: +919827090267.
E-mail: infous@balajiphosphates.com, Website: www.balajiphosphates.com.
OUR PROMOTERS: MR ALOK GUPTA AND MR. MOHIT AIREN
INITIAL PUBLIC OFFER OF UPTO 71,58,000*EQUITY SHARES OF FACE VALUE OF % 10/- EACH (“EQUITY SHARES”) OF BALAJI PHOSPHATES LIMITED
(“THE COMPANY” OR THE “ISSUER”) FOR CASH AT A PRICE OF X 70/- PER EQUITY SHARE (THE “OFFER PRICE”), (INCLUDING A PREMIUM OF R 60/-
PER EQUITY SHARE), AGGREGATING UPTO % 5,010.60 LAKHS (“THE OFFER”), COMPRISING OF FRESH OFFER OF UP TO 59,40,000 EQUITY SHARES
AGGREGATING UP TO % 4,158 LAKHS (THE “FRESH ISSUE”) (“THE ISSUE”) AND AN OFFER FOR SALE OF UP TO 12,18,000 EQUITY SHARES BY MR. ALOK
GUPTA AND MR. MOHIT AIREN (“SELLING SHAREHOLDER”) AGGREGATING TO % 852.60 LAKHS (“OFFER FOR SALE”), THE OFFER INCLUDES A
RESERVATION OF 3,58,000 EQUITY SHARES OF FACE VALUE OF X10/- EACH, AT AN OFFER PRICE OF % 70/- PER EQUITY SHARE FOR CASH,
AGGREGATING TO % 250.60 LAKHS (“THE MARKET MAKER RESERVATION PORTION”). THE OFFER LESS MARKET MAKER RESERVATION PORTION
|.E. OFFER OF 68,00,000 EQUITY SHARES OF FACE VALUE OF % 10 EACH FOR CASH AT A PRICE OF % 70/- PER EQUITY SHARE, AGGREGATING TO % 4,760
LAKHS IS HERE IN AFTER REFERRED TO AS THE “NET OFFER”. THE OFFER AND THE NET OFFER WILL CONSTITUTE 30.10 % AND 28.60 %
RESPECTIVELY OF THE POST OFFER PAID UP EQUITY SHARE CAPITAL OF THE COMPANY. FOR FURTHER DETAILS, PLEASE REFER TO CHAPTER
TITLED "TERMS OF THE OFFER™" BEGINNING ON PAGE NO 311 OF THIS PROSPECTUS.
*SUBJECT TO FINALISATION OF BASIS OF ALLOTMENT

THE PRICE BAND AND THE MINIMUM BID LOT WILL BE DECIDED BY OUR COMPANY AND SELLING SHAREHOLDER IN CONSULTATION WITH THE
BRLM AND WILL BE ADVERTISED IN ALL EDITIONS OF FINANCIAL EXPRESS (A WIDELY CIRCULATED ENGLISH NATIONAL DAILY NEWSPAPER);
ALL EDITION OF JANSATTA (A WIDELY CIRCULATED HINDI NATIONAL DAILY NEWSPAPER, AND INDORE EDITION OF INDORE SAMACHAR, A
REGIONAL NEWSPAPER HINDI BEING THE REGIONAL LANGUAGE OF INDORE WHERE OUR REGISTERED OFFICE IS LOCATED), AT LEAST TWO
WORKING DAYS PRIOR TO THE BID/ISSUE OPENING DATE AND SHALL BE MADE AVAILABLE TO THE EMERGE PLATFORM OF NATIONAL STOCK
EXCHANGE OF INDIA LIMITED (“NSE EMERGE”) FOR THE PURPOSES OF UPLOADING ON THEIR WEBSITE IN ACCORDANCE WITH THE SECURITIES
AND EXCHANGE BOARD OF INDIA (ISSUE OF CAPITAL AND DISCLOSURE REQUIREMENTS) REGULATIONS, 2018, AS AMENDED (THE “SEBI ICDR
REGULATIONS”)
In case of any revision to the Price Band, the Bid/ Issue Period will be extended by at least three additional Working Days after such revision in the Price Band, subject to the Bid/ Issue
Period not exceeding 10 Working Days. In cases of force majeure, banking strike or similar circumstances, our Company may, in consultation with the BRLM, for reasons to be recorded
in writing, extend the Bid / Issue Period for a minimum of three Working Days, subject to the Bid/ Issue Period not exceeding 10 Working Days. Any revision in the Price Band and
the revised Bid/ Issue Period, if applicable, shall be widely disseminated by notification to the Stock Exchanges, by issuing a public notice, and also by indicating the change on the
website of the BRLM and at the terminals of the Syndicate Member(s) and by intimation to the Designated Intermediaries and the Sponsor Bank, as applicable.
This is an Issue in terms of Rule 19(2)(b) of the Securities Contracts (Regulation) Rules, 1957, as amended (“SCRR”), read with Regulation 229 of the SEBI ICDR Regulations and in
compliance with Regulation 253 of the SEBI ICDR Regulations wherein not more than 30% of the Issue shall be available for allocation on a proportionate basis to Qualified Institutional
Buyers (“QIBs and such portion, the “QIB Portion™), and such portion, the “QIB Portion™), provided that our Company and the Promoter Selling Shareholder, in consultation with the
BRLM, may allocate up to 60% of the QIB Portion to Anchor Investors on a discretionary basis (“Anchor Investor Portion”). One-third of the Anchor Investor Portion shall be reserved
for the domestic Mutual Funds, subject to valid Bids being received from the domestic Mutual Funds at or above the Anchor Investor Allocation Price in accordance with the SEBI
ICDR Regulations. In the event of under-subscription or non-allocation in the Anchor Investor Portion, the balance Equity Shares shall be added to the QIB Portion (other than the
Anchor Investor Portion) (the “Net QIB Portion™). Further, 5% of the QIB Portion shall be available for allocation on a proportionate basis to Mutual Funds only, and the remainder of
the QIB Portion shall be available for allocation on a proportionate basis to all QIB Bidders, including Mutual Funds, subject to valid Bids being received at or above the Issue Price.
However, if the aggregate demand from Mutual Funds is less than 5.00% of the QIB Portion, the balance Equity Shares available for allocation in the Mutual Fund Portion will be
added to the remaining QIB Portion for proportionate allocation to QIBs. Further, not less than 30% of the Net Issue shall be available for allocation on a proportionate basis to Non-
Institutional Investors and not less than 40% of the Net Issue shall be available for allocation to Retail Individual Investors in accordance with the SEBI ICDR Regulations, subject to
valid Bids being received from them at or above the Issue Price. All Bidders (other than Anchor Investors), are required to participate in the Issue by mandatorily utilizing the Application
Supported by Blocked Amount (“ASBA”) process by providing details of their respective ASBA Account (as defined hereinafter) and UPI ID in case of UPI Bidders (as defined
hereinafter), in which the corresponding Bid Amounts will be blocked by the Self Certified Syndicate Banks (“SCSBs”) or by the Sponsor Bank(s) under the UPI Mechanism, as the
case may be, to the extent of respective Bid Amounts. Anchor Investors are not permitted to participate in the Offer through the ASBA processor under the UPI Mechanism, as the case
may be, to the extent of respective Bid Amounts. For details, see “Issue Procedure” beginning on page 328 of this Prospectus.
RISKS IN RELATION TO THE FIRST ISSUE
This being the first public issue of Equity Shares of our Company, there has been no formal market for the Equity Shares of our Company. The face value of the equity shares is X 10
each. The Floor Price, the Issue Price or the Price Band as (determined by our Company in consultation with the BRLM, in accordance with the SEBI ICDR Regulations and on the
basis of the assessment of market demand for the Equity Shares by way of the Book Building Process, as stated under “Basis for Issue Price” on page 89), should not be taken to be
indicative of the market price of the Equity Shares after the Equity Shares are listed. No assurance can be given regarding an active or sustained trading in the Equity Shares of our
Company, or regarding the price at which the Equity Shares will be traded after listing.
GENERAL RISKS
Investments in equity and equity-related securities involve a degree of risk and investors should not invest any funds in the Issue unless they can afford to take the risk of losing their
investment. Investors are advised to read the risk factors carefully before taking an investment decision in the Issue. For taking an investment decision, investors must rely on their own
examination of our Company and the Issue, including the risks involved. The Equity Shares in the Issue have not been recommended or approved by the Securities and Exchange Board
of India (“SEBI™), nor does SEBI guarantee the accuracy or adequacy of the contents of this Prospectus. Specific attention of the investors is invited to “Risk Factors” on page 25.
OUR COMPANY’S ABSOLUTE RESPONSIBILITY
Our Company, having made all reasonable inquiries, accepts responsibility for and confirms that this Prospectus contains all information with regard to our Company and the Issue,
which is material in the context of the Issue, that the information contained in this Prospectus is true and correct in all material aspects and is not misleading in any material respect,
that the opinions and intentions expressed herein are honestly held and that there are no other facts, the omission of which makes this Prospectus as a whole or any of such information
or the expression of any such opinions or intentions misleading in any material respect. Further, the Promoter Selling Shareholders accepts responsibility for and confirms the statements
made in this Prospectus to the extent of information specifically pertaining to them and their portion of the Offered Shares, and assumes responsibility that such statements are true and
correct in all material respects and are not misleading in any material respect

LISTING
The Equity Shares of our Company offered through the Red Herring Prospectus and this Prospectus are proposed to be listed on the EMERGE Platform of National Stock Exchange of
India Limited (“NSE EMERGE”), in terms of the Chapter IX of the SEBI (ICDR) Regulations, 2018 as amended from time to time. Our Company has received an approval letter dated
28 January 2025 from National Stock Exchange of India (“NSE”) for using its name in the Red Herring Prospectus for listing of our shares on the EMERGE Platform of National Stock
Exchange of India Limited (“NSE EMERGE”). For the purpose of this Issue, National Stock Exchange of India Limited (“NSE”) shall be the Designated Stock Exchange. A copy of
this Prospectus shall be filed with the RoC in accordance with Sections 26(4) and 32 of the Companies Act, 2013. For details of the material contracts and documents available for
inspection from the date of the Red Herring Prospectus until the Bid/Offer Closing Date, see “Material Contracts and Documents for Inspection” on page 372
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—
Arihant Capital S.F{}rhne
Generating Wealth — - e
Arihant Capital Markets Limited SKYLINE FINANCIAL SERVICES PRIVATE LIMITED
1011 Building No. 10, Solitaire Corporate Park, Guru Hargovindji Road, Chakala, Andheri D-153 A, 1st Floor Okhla Industrial Area, Phase-I New Delhi - 110020, Delhi, India
f Tel No.: 011-40450193-97
(East), Mur-nbal —400093 Email: ipo@skylinerta.com
Te'ePhO“e- +91f 22'422'5 4800 Investor Grievance Emai : grievances@skylinerta.com
Email: mbd@arihantcapital.com Website: www.skylinerta.com
Website: www.arihantcapital.com Contact Person: Anuj Rana
Investor Grievance E-Mail: balajiipo@arihantcapital.com SEBI Registration No.: INR000003241

Contact Person: Amol Kshirsagar /Satish Kumar Padmanabhan
SEBI Registration Number: INM000011070

BID/ISSUE PROGRAMME

ANCHOR INVESTOR BID/ISSUE PERIOD 27" February 2025*
BID/ISSUE OPENED ON 28" February 2025**
BID/ISSUE CLOSED ON 04" March 2025~

* Our Company and promoter selling shareholder may, in consultation with the BRLM, consider participation by Anchor Investors in accordance with the SEBI ICDR Regulations. The
Anchor Investor Bidding Date shall be one Working Day prior to the Bid/ Issue Opening Date.

** Our Company and promoter selling shareholder may, in consultation with the BRLM, consider closing the Bid/ Issue Period for QIBs one Working Day prior to the Bid/ Issue Closing
Date in accordance with the SEBI ICDR Regulation.

~UPI mandate end time and date shall be at 5:00 p.m. on the Bid/ Issue Closing Date.
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CHAPTER - | - GENERAL
DEFINITION AND ABBREVIATIONS

Unless the context otherwise indicates or implies or unless otherwise specified, the following terms and abbreviations have the
following meanings in this Prospectus, and references to any statute or rules or guidelines or regulations or circulars or notifications
or policies will include any amendments, clarifications, modifications, replacements or re-enactments notified thereto, from time to
time.

The words and expressions used but not defined in this Prospectus will (to the extent applicable) have the same meaning as assigned
to such terms under the Companies Act 2013, the Securities and Exchange Board of India Act, 1992 (the ‘SEBI Act’), the Securities
Contracts (Regulation) Act, 1956 (the ‘SCRA”), the Depositories Act, 1996 (the ‘Depositories Act’) and the rules and regulations
made thereunder

Notwithstanding the foregoing, terms used in the section titled “Main Provision Of Articles Of Association”, “Statement of Possible
Tax Benefits”, “Industry Overview”, “Key Industry Regulations and Policies”, “Restated Financial Statement”, “Outstanding
Litigation and Material Developments”, “Basis for Offer Price” and “Government and Other key Approvals”, beginning on pages
357,98, 101 142, 185, 287, 89 and 293 and respectively, in this Prospectus, will have the meaning ascribed to such terms in these

respective section.

GENERAL TERMS AND COMPANY RELATED TERMS

Term

Description

Company, We, Us, Our, Issuer,
Balaji Phosphates Limited

Unless the context otherwise indicates or implies “Balaji Phosphates Limited”, formerly
known as Balaji Phosphates Private Limited, a Public Limited Company incorporated under the
provision of Companies Act, 1956 and having its Registered Office at 305 Utsav Avenue, 3
Floor, 12/5 Ushaganj Jaora Compound, Indore G.P.O., Indore (Madhya Pradesh) -452001

Promoter(s) / Core Promoter(s)

Mr. Alok Gupta and Mr. Mohit Airen

Promoter Group

Such persons, entities and companies constituting our Promoter group pursuant to Regulation
2(1) (pp) of SEBI ICDR Regulations as disclosed in the chapter titled “Our Promoter and
Promoter Group” beginning on page 177 of this Prospectus

Subsidiary

As on the date of this Prospectus, the subsidiary of our Company is Jyoti Weighing Systems
Pvt. Ltd.

13 G,

you”,

your” or “yours”

Prospective Investors in this Offer

COMPANY RELATED TERMS

Term

Description

AOA / Articles / Articles of
Association

The Articles of Association of Balaji Phosphates Limited, as amended from time to time

Auditors / Statutory Auditors /
Peer Review Auditor/ Joint
Statutory Auditor

The current Joint Statutory Auditor of our Company, being M/S Mishra Rajiv Kamal &
Associates., Chartered Accountants (FRN: 006752C) having Peer Review Number : 018692
and Bagaria & Co. LLP (FRN: 113447W/W-100019) having Peer Review Number: 014670

Audit Committee

The Audit Committee of our Board, as described in the chapter titled “Our Management”
beginning on page 154 of this Prospectus

Addendum

The addendum dated January 27, 2025 to the Draft Red Herring Prospectus

Board / Board of Directors /
Our Board

The Board of Directors of our Company, including all duly constituted from time to time
including any Committees thereof as the context may refer to the chapter titled “Our
Management” beginning on page 154 of this Prospectus

Banker to our Company

AXxis Bank Limited and Yes Bank Limited

BID Lot

2,000 Equity Shares and in multiples of 2,000 Equity Shares thereafter

Chief Financial Officer/ CFO

The Chief Financial Officer of our Company, being Mr. Ravindra Kumar Chourishi

Company  Secretary  and | The Company Secretary and Compliance Officer of our Company, being Ms. Deepika Singh
Compliance Officer
Corporate Identification | U24123MP1996PLC067394

Number (CIN)

Depositories Act

The Depositories Act, 1996, as amended from time to time

DIN

Director Identification Number

Director(s)

Director(s) on the Board of Balaji Phosphates Limited as appointed from time to time, unless
otherwise specified




Term

Description

Equity Shares/Shares

Equity Shares of our Company having face value of ¥ 10/- each, fully paid up, unless otherwise
specified in the context thereof

Equity Shareholders /
Shareholders

Persons /entities holding Equity Shares of our Company

Group Companies

Companies (other than our Promoters and subsidiaries) with which there were Related Party
Transactions as disclosed in the Restated Financial Statements as covered under the applicable
accounting standards and also other companies as considered material by our Company, and as
disclosed in the chapter titled “Our Group Companies” beginning on page nol82 of this
Prospectus

Independent Director

Independent directors on the Board, and eligible to be appointed as an independent director
under the provisions of Companies Act and SEBI Listing Regulations. For details of the
Independent Directors, please refer to the chapter titled “Our Management” beginning on page
154 of this Prospectus

ISIN

International Securities Identification Number is INEOPQ601019

Key Management Personnel
/KMP

Key Management Personnel of our Company in terms of Regulation 2(1)(bb) of the SEBI
(ICDR) Regulations and Section 2(51) of the Companies Act, 2013. For details, please refer to
the chapter titled “Our Management” beginning on page 154 of this Prospectus

Managing Director

Managing Director of our Company, Mr. Mohit Airen. For details, please refer to the chapter
titled “Our Management” beginning on page 154 of this Prospectus

Market maker

The Market Maker of our Company being NNM Securities Private Limited

Materiality Policy

The policy adopted by our Board on July 02,2024 for identification of group companies of our
Company, outstanding litigation and outstanding dues to creditors in respect of our Company,
pursuant to the disclosure requirements under the SEBI (ICDR) Regulations.

MoA /
Association

Memorandum  of

The Memorandum of Association of our Company, as amended from time to time

Nomination & Remuneration
Committee

The Nomination and Remuneration Committee of our Board described in the chapter titled
“Qur Management” beginning on page 154 of this Prospectus

NRIs / Non-Resident Indian

A person resident outside India, as defined under FEMA Regulation and who is a citizen of
India or a Person of Indian Origin under Foreign Exchange Management (Transfer or Issue of
Security by a Person Resident Outside India) Regulations, 2000

Net Offer/ Issue

The Issue (excluding the Market Maker Reservation Portion of 3,58,000 Equity Shares) i.e.
68,00,000 Equity Shares of face value 10.00 each fully paid-up of our Company for cash at a
price of % 70/- per Equity Share aggregating up to ¥ 4,760 Lakhs

Person or Persons

Any individual, sole proprietorship, unincorporated association, unincorporated organization,
body corporate, corporation, company partnership, limited liability company, joint venture, or
trust or any other entity or organization validly constituted and/or incorporated in the
jurisdiction in which it exists and operates, as the context requires

Promoter Group

Such individuals and entities which constitute the promoter group of our Company pursuant to
Regulation 2(1)(pp) of the SEBI ICDR Regulations. For further details regarding promoter
group of our company, please refer to chapter titled “Our Promoters and Promoter Group”
beginning from page no. 177 of this Prospectus

Registered Office

Registered Office of the Company is presently situated at 305 Utsav Avenue, 3rd Floor, 12/5
Ushaganj Jaora Compound, Indore G.P.O. Indore (Madhya Pradesh) - 452001

Registrar of Companies / ROC
/ RoC

Registrar of Companies, Gwalior

Restated Financial Statements

The Restated Financial Statements of the Company comprising the Restated Statement of
Assets and Liabilities for the period ended August 31, 2024 and Financial Years ended March
31, 2024, March 31, 2023 and March 31, 2022, the restated statement of profit and loss
(including other comprehensive income), the Restated Statement Of Cash Flows and the
Restated Statement of Changes In Equity for stub period ended for August 31, 2024 and for
Financial Years ended March 31, 2024, March 31, 2023 and March 31, 2022 and the Significant
Accounting Policies and other explanatory information prepared in terms of the Section 26 of
Part | of Chapter Il of the Companies Act, 2013, SEBI ICDR Regulations and the Guidance
Note on Reports in Company Prospectuses (Revised) issued by the Institute of Chartered
Accountants of India, as amended disclosed in the chapter titled “Restated Financial
Statements” beginning on page 185 of this Prospectus

Shareholders/ Members

Holders of Equity Shares of our Company from time to time.

Stakeholders’ Relationship
Committee

The Stakeholders Relationship Committee of the Board of Directors constituted as the
Company’s Stakeholders’ Relationship Committee in accordance with Section 178(5) of the
Companies Act, 2013 read with the Companies (Meetings of Board and its Powers) Rules, 2014




Term

Description

and described in the chapter titled “Our Management” beginning on page 154 of this
Prospectus

Whole-time Director

Whole-time director(s) of our Company

OFFER RELATED TERMS

Term

Description

Abridged Prospectus

Abridged Prospectus to be issued under SEBI ICDR Regulations and appended to the
Application Forms.

Acknowledgement Slip

The acknowledgement slips or document issued by the Designated Intermediary to a Bidder as
proof of having accepted the Application Form.

Allot / Allotment / Allotted /
Allotment of Equity Shares

Unless the context otherwise requires, allotment of the Equity Shares pursuant to the Offer of
Equity Shares to the successful Bidders.

Allottee(s)

A successful Bidder to whom the Equity Shares are being allotted.

Allotment Advice

Note or advice or intimation of allotment sent to each successful Bidder who has been or is to
be allotted the Equity Shares after approval of the Basis of Allotment by the Designated Stock
Exchange.

Allotment Date

Date on which the allotment is made.

Anchor Investor Allocation

Price

The price at which Equity Shares will be allocated to the Anchor Investors in terms of the Red
Herring Prospectus and the Prospectus, which will be decided by our Company and Selling
Shareholder in consultation with the Book Running Lead Manager during the Anchor Investor
Application/Offer Period.

Anchor Investor Offer Price

The final price at which the Equity Shares will be Allotted to Anchor Investors in terms of the
Red Herring Prospectus and the Prospectus, which price will be equal to or higher than the
Offer Price but not higher than the Cap Price. The Anchor Investor Offer Price will be decided
by our Company and Selling Shareholder, in consultation with the BRLM.

Anchor Investor Portion

Up to 60% of the QIB Portion which may be allocated by our Company and the Promoter
Selling Shareholder in consultation with the BRLM, to Anchor Investors on a discretionary
basis, in accordance with the SEBI ICDR Regulations.

One-third of the Anchor Investor Portion shall be reserved for domestic Mutual Funds, subject
to valid Bids being received from domestic Mutual Funds at or above the Anchor Investor
Allocation Price

Anchor Investor Pay-in Date

With respect to Anchor Investor(s), it shall be the Anchor Investor Bidding Date, and in the
event the Anchor Investor Allocation Price is lower than the Offer Price, not later than two
Working Days after the Bid / Offer Closing Date

Applicant

Any prospective investor who makes an application for Equity Shares of our Company in terms
of the Red Herring Prospectus. All the applicants should make application through ASBA only.

Application Amount

The amount at which the Bidder makes an application for Equity Shares of our Company in
terms of the Red Herring Prospectus.

Application  Supported by | An application, whether physical or electronic, used by Bidders to make an application and

Blocked Amount/ ASBA authorize an SCSB to block the application Amount in the ASBA Account.

ASBA Account A bank account maintained with an SCSB and specified in the ASBA Form submitted by
Bidder for blocking the application Amount mentioned in the ASBA Form.

ASBA Bidder Any prospective investor who makes an application pursuant to the terms of the Prospectus
and the Application Form including through UPI mode (as applicable)

ASBA Form An application form, whether physical or electronic, used by ASBA Bidder which will be

considered as the application for Allotment in terms of the Red Herring Prospectus and the
Prospectus.

Bankers to the Company

AXxis Bank Limited and Yes Bank Limited

Banker to the Offer / Refund
Banker / Public Issue Bank

Collectively, Escrow Collection Bank, Public Issue Bank, Sponsor Bank and Refund Bank, as
the case may be. In this case, being, Axis Bank Limited

Bankers to the  Offer
Agreement

Banker to the Offer Agreement entered on February 20, 2025 amongst our Company, Book
Running Lead Manager, the Registrar to the Offer and Banker to the Offer / Sponsor Bank for
collection of the Application Amount on the terms and conditions thereof

Basis of Allotment

The basis on which the Equity Shares will be Allotted to successful Bidders under the Offer,
described in the chapter titled “Offer Procedure” beginning on page 328 of this Prospectus

Bid

An indication to make an offer during the Bid/ Offer Period by a Bidder (other than an Anchor
Investor) pursuant to submission of the ASBA Form, or during the Anchor Investor Bid/ Offer
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Term

Description

Period by an Anchor Investor, pursuant to submission of the Anchor Investor Application
Form, to subscribe to or purchase the Equity Shares at a price within the Price Band, including
all revisions and modifications thereto as permitted under the SEBI ICDR Regulations and in
terms of the Red Herring Prospectus and the Bid cum Application Form. The term “Bidding”
shall be construed accordingly

Bid Amount

The highest value of optional Bids indicated in the Bid cum Application Form and in the case
of Retail Individual Bidders Bidding at Cut Off Price, the Cap Price multiplied by the number
of Equity Shares Bid for by such Retail Individual Bidder and mentioned in the Bid cum
Application Form and payable by the Retail Individual Bidder or blocked in the ASBA Account
upon submission of the Bid in the Issue

Bid cum Application Form

The Anchor Investor Application Form or the ASBA Form, as the context requires

Bid Lot

2,000 Equity Shares and in multiples of 2,000 Equity Shares thereafter

Bid/ Offer Closing Date

Except in relation to any Bids received from the Anchor Investors, the date after which the
Syndicate, the Designated Branches and the Registered Brokers shall not accept the Bids,
which shall be notified in all editions of the English national newspaper Financial Express, all
editions of Hindi national newspaper Jansatta and Indore Edition of Regional newspaper Indore
Samachar, where the registered office of the company is situated, each with wide circulation,
and in case of any revision, the extended Bid/ Offer closing Date also to be notified on the
website and terminals of the Syndicate, SCSB’s and Sponsor Bank, as required under the SEBI
ICDR Regulations.

Bid/ Offer Period

Except in relation to any Bids received from the Anchor Investors, the period between the Bid/
Offer Opening Date and the Bid/ Offer Closing Date or the QIB Bid/ Offer Closing Date, as
the case may be, inclusive of both days, during which Bidders can submit their Bids, including
any revisions thereof. Provided however that the Bidding/ Offer Period shall be kept open for
a minimum of three Working Days for all categories of Bidders.

Bidder/ Applicant

Any prospective investor who makes a bid pursuant to the terms of the Red Herring Prospectus
and the Bid-Cum-Application Form and unless otherwise stated or implied, which includes an
ASBA Bidder and an Anchor Investor

Bidding

The process of making a Bid.

Bidding/ Collection Centers

Centers at which the Designated intermediaries shall accept the ASBA Forms, i.e. Designated
SCSB Branches for SCSBs, specified locations for syndicates, broker centers for registered
brokers, designated RTA Locations for RTAs and designated CDP locations for CDPs.

Book Building Process/ Book
Building Method

Book building process, as provided in Part A of Schedule XI1I of the SEBI ICDR Regulations,
in terms of which the Issue is being made

Book Running Lead Manager/
BRLM

The Book Running Lead Manager to the Offer namely, Arihant Capital Markets Limited

Brokers Centers

Broker centers notified by the Stock Exchanges, where the Bidders can submit the Application
Forms to a Registered Broker. The details of such broker centers, along with the name and
contact details of the Registered Brokers, are available on the website of the NSE Limited on
the following
linkhttps://www.nseindia.com/invest/content/arbitration_reports/report 1c 2018 1 9.htm

Business Day

Any day on which commercial banks are open for the business

CAN /Confirmation of
Allocation Note

A note or advice or intimation sent to Investors, who have been allotted the Equity Shares, after
approval of Basis of Allotment by the Designated Stock Exchange

Cap Price The higher end of the price band above which the Offer Price and the Anchor Investor Offer
Price will not be finalized and above which no Bids will be accepted. The Cap Price shall not
be more than 120% of the Floor Price, provided that the Cap Price shall be at least 105% of the
Floor Price.

Client ID Client Identification Number of the Beneficiary Account

Collection Centers

Broker Centers notified by National Stock Exchange of India Limited where Bidders can
submit the Application Forms to a Registered Broker. The details of such Broker Centers, along
with the names and contact details of the Registered Brokers, are available on the website of
the www.nseindia.com

Collecting
Participant or CDP

Depository

A depository participant as defined under the Depositories Act, 1996, registered with SEBI and
who is eligible to procure Application Forms at the Designated CDP Locations in terms of
circular no. GR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI

Controlling Branches/
Controlling Branches of the
SCSBs

Such branches of the SCSBs which coordinate with the BRLM, the Registrar to the Offer and
the Stock Exchange

Cut-off Price

The Offer Price, as finalized by our Company and Selling Shareholder, in consultation with
the Book Running Lead Manager which shall be any price within the Price Band. Only Retail
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Term

Description

Individual Bidders Bidding in the Retail Portion, are entitled to Application at the Cut-off Price.
QIBs (including Anchor Investors) and Non-Institutional Bidders are not entitled to
Application at the Cut-off Price

Demographic Details

The demographic details of the Bidder such as their address, PAN, occupation, bank account
details and UPI ID (as applicable)

Depositories

National Securities Depositories Limited (NSDL) and Central Depository Services Limited
(CDSL) or any other Depositories registered with SEBI under the Securities and Exchange
Board of India (Depositories and Participants) Regulations, 1996, as amended from time to
time

Depository Participant/DP

A depository participant registered with SEBI under the Depositories Act

Designated CDP Locations

Such locations of the CDPs where Applicants can submit the ASBA Forms and in case of Rlls
only ASBA Forms with UPI. The details of such Designated CDP Locations, along with names
and contact details of the Collecting Depository Participants eligible to accept Bid-Cum-
Application Forms are available on the website of the Stock Exchange www.nseindia.com

Designated Date

The date on which amounts blocked by the SCSBs are transferred from the ASBA Accounts,
as the case may be, to the Public Offer Account or the Refund Account, as appropriate, in terms
of the Red Herring Prospectus and this Prospectus, following which the Board may Allot
Equity Shares to successful Bidders in the Offer

Designated Intermediaries

The members of the Syndicate, sub-syndicate/agents, SCSBs, Registered Brokers, CDPs and
RTAs, who are categorized to collect Application Forms from the Bidder, in relation to the
Offer

Designated Market Maker

NNM Securities Private Limited will act as the Market Maker and has agreed to receive or
deliver the specified securities in the market making process for a period of three years from
the date of listing of our Equity Shares or for a period as may be notified by amendment to
SEBI ICDR Regulations

Designated RTA Locations

Such locations of the RTAs where Bidder can submit the Bid cum Application Forms to RTAs.
The details of such Designated RTA Locations, along with the names and contact details of the
RTAs are available on the website of Stock Exchange i.e. www.nseindia.com and the website
of RTA, www.skylinerta.com

Designated SCSB Branches

Such Branches of the SCSBs which shall collect the ASBA Forms used by the Bidder, a list
of which is available on
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=35

DP ID

Depository Participant’s Identity Number

Designated Stock Exchange

SME Platform of National Stock Exchange (NSE EMERGE)

Draft Red Herring Prospectus

The Draft Red Herring Prospectus dated 30" September, 2024 filed with NSE in accordance
with the SEBI ICDR Regulations

Electronic Transfer of Funds

Refunds through NACH, NEFT, Direct Credit or RTGS as applicable

Eligible NRI

NRIs from jurisdictions outside India where it is not unlawful to make an Offer or invitation
under the Offer and in relation to whom the ASBA Form and the Red Herring Prospectus will
constitute an invitation to subscribe to or to purchase the Equity Shares and who have opened
dematerialized accounts with SEBI registered qualified depository participants

Eligible QFlIs

Qualified Foreign Investors from such jurisdictions outside India where it is not unlawful to
make an offer or invitation to participate in the Offer and in relation to whom the Red Herring
Prospectus constitutes an invitation to subscribe to Equity Shares issued thereby, and who have
opened dematerialized accounts with SEBI registered qualified depository participants, and are
deemed as FPIs under SEBI FPI Regulations

SME Exchange / Stock
Exchange / NSE/EMERGE

The Emerge Platform of National Stock Exchange of India Limited, approved by SEBI as an
EMEREGE Exchange for listing of equity shares offered under Chapter IX of the SEBI (ICDR)
Regulations

Escrow Account(s) Account opened with the Escrow Collection Bank(s) and in whose favour the Investors will
transfer money through direct credit/NEFT/RTGS/NACH in respect of the Bidder Amount
Escrow Agreement Agreement dated February 20, 2025 entered among our Company, the Registrar to the Issue,

the Escrow Collection Bank(s), Refund Bank(s) and the Book Running Lead Manager for the
collection of Application Amounts and where applicable, for remitting refunds, on the terms
and conditions thereof

Escrow Collection Bank(s)

Banks which are clearing members and registered with SEBI as bankers to an Offer and with
whom the Escrow Accounts will be opened, in this case being Axis Bank Limited

FIl/  Foreign Institutional

Investors

Foreign Institutional Investor as defined under SEBI (Foreign Institutional Investors)
Regulations, 1995, as amended) registered with SEBI under applicable laws in India



http://www.nseindia.com/
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35

Term Description

First Bidder Bidder whose name appears first in the Application Form in case of a joint application form
and whose name shall also appear as the first holder of the beneficiary account held in joint
names or in any revisions thereof

Floor Price The lower end of the Price Band, subject to any revision(s) thereto, at or above which the Offer
Price and the Anchor Investor Issue Price will be finalised and below which no Bids will be
accepted

Fresh Issue The Fresh Issue of upto 59,40,000 Equity shares having face value of % 10 each aggregating to

% 4,158 Lakhs by our company.

Foreign Portfolio Investor /
FPIs

Foreign Portfolio Investor as defined under SEBI FPI Regulations

General Corporate Purpose

Include such identified purposes for which no specific amount is allocated or any amount so
specified towards general corporate purpose or any such purpose by whatever name called, in
the offer document. Provided that any Offer related expenses shall not be considered as a part
of general corporate purpose merely because no specific amount has been allocated for such
expenses in the offer document

General Information

Document/ GID

The General Information Document for investing in public Offers prepared and issued in
accordance with the circular no. SEBI/HO/CFD/DIL1/CIR/P/2020/37 dated March 17, 2020,
notified by SEBI, suitably modified and included in the chapter titled “Offer Procedure”
beginning on page 328 of this Prospectus

Gross Proceeds

Gross proceeds of the Fresh Issue that will be available to our Company.

Listing Agreement

The Listing Agreement to be signed between our Company and NSE.

KPI

Key Performance Indicator

Mandate Request

Mandate Request means a request initiated on the RII by sponsor bank to authorize blocking
of funds equivalent to the application amount and subsequent debit to funds in case of allotment

Market Making Agreement

The Market Making Agreement dated February 19, 2025 between our Company, the Book
Running Lead Manager and Market Maker

Market Maker Reservation | The reserved portion of 3,58,000 Equity Shares of face value of X 10 /- each fully paid-up for

Portion cash at a price of X 10/- per Equity Share aggregating to X 250.60 Lakhs for the Market Maker
in this Offer

MSME Micro Small and Medium Enterprises

Mutual Fund(s)

Mutual fund(s) registered with SEBI pursuant to SEBI (Mutual Funds) Regulations, 1996, as
amended from time to time

NSE

National Stock Exchange of India Limited

Offer

Initial public offer of up to 71,58,000 Equity Shares for cash at a price of X 70/- per Equity
Share (including a share premium of X 60/- per equity share) aggregating to ¥ 5,010.60 Lakhs.
The Offer comprises of a Fresh Issue of up to 59,40,000 Equity Shares aggregating to % 4,158
Lakhs and an Offer for Sale of up to 12,18,000 Equity Shares aggregating to X 852.60 Lakhs
by Balaji Phosphates Limited

Net Proceeds

The Offer Proceeds less the offer related expenses. For further details regarding the use of the
Net Proceeds and the offer expenses, see “Objects of the offer” beginning on page 78 of this
Prospectus.

Bidders
Investor /

Non-Institutional
/Non-Institutional
NIB/ NII

All Bidders (including Eligible NRIs), who are not QIBs or Retail Individual Bidders and who
have applied for Equity Shares for an amount of more than % 2,00,000

Non-Resident

A person resident outside India, as defined under FEMA and includes Eligible NRIs, Eligible
QFls, Flls registered with SEBI and FVClIs registered with SEBI

Offer Agreement

The agreement dated September 19, 2024 between our Company, and the Book Running Lead
Manager, pursuant to which certain arrangements are agreed to in relation to the Offer

Offer Closing Date

The date on which the Offer closes for subscription

Offer Opening Date

The date on which the Offer opens for subscription

Offer / Offer Size / Public
Offer / IPO

Initial Public Offer of 71,58,000 equity shares of face value of X 10/- each (“equity shares”) of
the Company for cash at a price of X 70/- per equity share (including a share premium of X 60/-
per equity share) (“Offer price”) aggregating up to ¥ 5,010.60 lakhs comprising a fresh issue
of up to 59,40,000 equity shares of face value of X 10/- each aggregating up to ¥ 4,158 lakhs
by our Company (“Fresh Issue”) and Offer for Sale of upto 12,18,000 equity shares of face
value of X 10/- each aggregating up to X 852.60 lakhs by the Selling shareholders (“Offer for
Sale™)

Offer Period

The period between the Offer Opening Date and the Offer Closing Date (inclusive of such date
and the Offer Opening Date) during which prospective Bidders can submit their Application
Forms, inclusive of any revision thereof. Provided however that the applications shall be kept
open for a minimum of three (3) Working Days for all categories of Bidders. Our Company
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Description

and Selling Shareholder, in consultation with the Book Running Lead Manager, may decide to
close applications by QIBs one (1) day prior to the Offer Closing Date which shall also be
notified in an advertisement in same newspapers in which the Offer Opening Date was
published

Offer Price

% 70/- per Equity Share, being the final price within the Price Band at which the Equity Shares
will be Allotted to successful Bidders other than Anchor Investors. Equity Shares will be
Allotted to Anchor Investors* at the Anchor Investor Offer Price in terms of the Red Herring
Prospectus. The Offer Price will be decided by our Company and Selling Shareholder, in
consultation with the Book Running Lead Manager

*The Company may, in consultation with the Book Running Lead Manager, considered
participation by Anchor Investors in accordance with the SEBI ICDR regulations

Offer Proceeds

The proceeds of the Fresh Issue which shall be available to our Company and the proceeds of
the Offer for Sale which shall be available to the Promoter Selling Shareholder

Offered Shares

Upto 12,18,000 Equity Shares of Face Value Z10 per share aggregating upto X 852.60 Lakhs
being offered by the selling shareholders in the offer for sale.

Overseas
oCB

Corporate  Body/

A company, partnership, society or other corporate body owned directly or indirectly to the
extent of at least 60% by NRIs, including overseas trusts in which not less than 60% of
beneficial interest is irrevocably held by NRIs directly or indirectly as defined under the
Foreign Exchange Management (Deposit) Regulations, 2000, as amended from time to time.
OCBs are not allowed to invest in this Offer

Person or Persons

Any individual, sole proprietorship, unincorporated association, unincorporated organization,
body corporate, corporation, company, partnership firm, limited liability partnership firm, joint
venture, or trust or any other entity or organization validly constituted and/or incorporated in
the jurisdiction in which it exists and operates, as the context may require

Price Band

Price Band of a minimum price (Floor Price) of ¥ 66/- and the maximum price (Cap Price) of
% 70/- and includes revisions thereof. The Price Band will be decided by our Company in
consultation with the BRLM and advertised in two national daily newspapers (one each in
English and in Hindi) with wide circulation and one daily regional newspaper with wide
circulation at least two working days prior to the Bid/ Issue Opening Date.

Prospectus

The Prospectus, to be filed with the RoC containing, inter alia, the Offer opening and Closing
date and other information

Public Offer Account

Account opened with the Banker to the Offer to receive monies from the SCSBs from the bank
account of the ASBA bidder, on the Designated Date

QIBs or Qualified Institutional
Buyers

Qualified Institutional Buyers as defined under Regulation 2(1)(ss) of SEBI ICDR Regulations

QIB Portion

The portion of the Offer being not more than 30% of the Offer or 20,40,000 Equity Shares,
available for allocation to QIBs (including Anchor Investors*) on a proportionate basis (in
which allocation to Anchor Investors shall be on a discretionary basis, as determined by our
Company and Selling Shareholder in consultation with the BRLM, subject to valid
Applications being received at or above the Offer Price

* The Company may, in consultation with the Book Running Lead Manager, consider
participation by Anchor Investors in accordance with the SEBI ICDR regulations

Refund Account

Account to which Application monies are to be refunded to the Bidders

Refund through electronic

transfer of funds

Refunds through NECS, NEFT, direct credit, NACH or RTGS, as applicable

Refund Bank / Refund Banker

Bank which is / are clearing member(s) and registered with the SEBI as Bankers to the Offer
at which the Refund Account will be opened, in this case being Axis Bank Limited

Registered Brokers

Stockbrokers registered under the Securities and Exchange Board of India (Stock Brokers)
Regulations, 1992, with the Stock Exchanges having nationwide terminals, other than the
BRLMs and the Syndicate Members and eligible to procure Bids in terms of Circular No. CIR/
CFD/ 14/ 2012 dated October 4, 2012 issued by SEBI

Registrar Agreement

The agreement dated February 18, 2025 entered between our Company, and the Registrar to
the Offer, in relation to the responsibilities and obligations of the Registrar pertaining to the
Offer.

Registrar and Share Transfer
Agents or RTAs

Registrar and Share Transfer Agents registered with SEBI and eligible to procure Applications
at the Designated RTA Locations in terms of circular no. CIR/CFD/POLICYCELL/11/2015
dated November 10, 2015 issued by SEBI

Registrar to the Offer/Registrar

Registrar to the Offer being Skyline Financial Services Private Limited

Resident Indian

A person resident in India, as defined under FEMA

Retail Individual Investors

Individual investors (including HUFs, in the name of Karta and Eligible NRIs) who apply for
the Equity Shares of a value of not more than X 2,00,000
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Description

Revision Form

The form used by the Bidder, to modify the quantity of Equity Shares or the Application
Amount in any of their Application Forms or any previous Revision Form(s) QIB Bidder and
Non-Institutional Bidder are not allowed to lower their Application Forms (in terms of quantity
of Equity Shares or the Application Amount) at any stage. Retail Individual Bidders can revise
their Application Forms during the Offer Period and withdraw their Application Forms until
Offer Closing Date

Red Herring Prospectus (RHP)

The Red Herring Prospectus dated February 21, 2025 issued in accordance with the SEBI
ICDR Regulations

EMERGE

EMERGE SME Stock Exchange Platform of NSE.

Source Material

Source material includes the story, screenplay, dialogues, etc. that acts as a foundation before
moving on to the production phase.

Self-Certified
Bank(s) / SCSBs

Syndicate

The banks registered with SEBI, offering services: (a) in relation to ASBA (other than using
the UPI Mechanism), a list of which is available on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=3 4
and https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=3
5, as applicable or such other website as may be prescribed by SEBI from time to time; and (b)
in relation to ASBA (using the UPI Mechanism), a list of which is available on the website of
SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=4 0,
or such other website as may be prescribed by SEBI from time to time

In relation to Applications (other than Applications by Anchor Investor) submitted to a member
of the Syndicate, the list of branches of the SCSBs at the Specified Locations named by the
respective SCSBs to receive deposits of Application cum Application Forms from the members
of the  Syndicate is available on the website of the  SEBI
(https://lwww.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld= 35)
and updated from time to time. For more information on such branches collecting Application
cum Application Forms from the Syndicate at Specified Locations, see the website of the SEBI
at https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35
as updated from time to time. In accordance with SEBI Circular No.
SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019 and SEBI Circular No.
SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, UPI Bidders Bidding using the UPI
Mechanism may apply through the SCSBs and mobile applications whose names appears on
the website of the SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmid= 40)
and (https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=
43) respectively, as updated from time to time

Selling Shareholders

Mr. Alok Gupta and Mr. Mohit Airen

Sponsor Bank

Sponsor Bank being Axis bank Limited being a Banker to the Offer, appointed by our Company
to act as a conduit between the Stock Exchanges and NPCI in order to push the mandate collect
requests and / or payment instructions of the RIIs using the UPI Mechanism and carry out other
responsibilities, in terms of the UPI Circulars

Specified Locations

Collection centers where the SCSBs shall accept application form, a list of which is available
on the website of SEBI (https://www.sebi.gov.in/) and updated from time to time

Stock Exchange

EMERGE platform of National Stock Exchange of India Limited (NSE SME)

Share Escrow Agent

Escrow agent appointed pursuant to the Share Escrow Agreement, namely Skyline Financial
Services Private Limited

Share Escrow Agreement

Agreement dated February 19, 2025 to be entered into amongst our Company, the Selling
Shareholder and the Share Escrow Agent in connection with the transfer of Equity Shares under
the Offer for Sale by the Selling Shareholder and credit of such Equity Shares to the demat
account of the Allottees

Syndicate Member

Intermediaries registered with the SEBI eligible to act as syndicate member and who is
permitted to carry on the activity as an underwriter

TRS/ Transaction Registration
Slip

The slip or document issued by the Designated Intermediary (only on demand), to the Bidder,
as proof of registration of the Application Form

Underwriter

NNM Securities Private Limited and Arihant Capital Markets Ltd

Underwriting Agreement

The Agreement dated February 19, 2025 entered between the Underwriter, Selling Shareholder
and our Company

UPI

Unified payment Interface, which is an instant payment mechanism, developed by NPCI

UPI Bidder

Collectively, individual investors applying as (i) Retail Individual Bidders, in the Retail
Portion, and (ii) Non-Institutional Bidders with an application size of up to ¥500,000 in the
Non-Institutional Portion, and Bidding under the UPI Mechanism through ASBA Form(s)
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Term

Description

submitted with Syndicate Members, Registered Brokers, Collecting Depository Participants
and Registrar and Share Transfer Agents.

Pursuant to Circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022 issued by
SEBI, all individual investors applying in public issues where the application amount is up to
%500,000 shall use UPI and shall provide their UPI ID in the bid-cum-application form
submitted with: (i) a syndicate member, (ii) a stock broker registered with a recognized stock
exchange (whose name is mentioned on the website of the stock exchange as eligible for such
activity), (iii) a depository participant (whose name is mentioned on the website of the stock
exchange as eligible for such activity), and (iv) a registrar to an Offer and share transfer agent
(whose name is mentioned on the website of the stock exchange as eligible for such activity)

UPI Circulars

SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018, SEBI
circular number SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019, SEBI circular
number SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, SEBI circular number
SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, SEBI circular number
SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019, SEBI circular number
SEBI/HO/CFD/DIL2/CIR/P/2020 dated March 30, 2020, SEBI circular number
SEBI/HO/CFD/DIL-2/CIR/P/2021/2480/1/M dated March 16, 2021, SEBI circular no.
SEBI/HO/CFD/DIL1/CIR/P/2021/47 dated March 31, 2021, SEBI circular number
SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021, SEBI circular number
SEBI/HO/CFD/DIL2/CIR/P/2022/45 dated April 5, 2022, SEBI circular number
SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022, SEBI circular no.
SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022, SEBI master circular with circular
no. SEBI/HO/MIRSD/POD-1/P/CIR/2023/70 dated May 17, 2023 (to the extent that such
circulars pertain to the UPI Mechanism), SEBI master circular with circular no.
SEBI/HO/CFD/PoD-2/P/CIR/2023/00094 dated June 21, 2023, SEBI circular no.
SEBI/HO/CFD/TPD1/CIR/P/2023/140 dated August 9, 2023, along with the circular issued by
the National Stock Exchange of India Limited having reference no. 25/2022 dated August 3,
2022 and any subsequent circulars or notifications issued by SEBI or the Stock Exchanges in
this regard and any other circulars issued by SEBI or any other governmental authority in
relation thereto from time to time.

UPIID

ID Created on the UPI for single-window mobile payment system developed by NPCI

UPI PIN

Password to authenticate UPI transaction

UPI Mandate Request

A request (intimating the RIIs by way of a notification on the UPI application and by way of a
SMS directing the Rlls to such UPI mobile application) to the RIB initiated by the Sponsor
Bank to authorise blocking of funds on the UPI application equivalent to application Amount
and subsequent debit of funds in case of Allotment

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28,
2019 and SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, Retail
Individual Investors Bidding using the UPI Mechanism may apply through the SCSBs and
mobile applications whose names appears on the website of the SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40)
and
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43)
respectively, as updated from time to time

UPI Mechanism

The bidding mechanism that may be used by RIls in accordance with the UPI Circulars to make
an ASBA Application in the Offer

U.S Securities Act

U.S Securities Act of 1933, as amended

Wilful Defaulter
fraudulent borrower

or

An entity or a person categorized as a Wilful defaulter or fraudulent borrower by any bank or
financial institution or consortium thereof, in terms of Regulation 2(1) (lll) of the SEBI ICDR
Regulations

Working Days

In accordance with Regulation 2(1) (mmm) of SEBI (ICDR) Regulations, 2018, working days
means, all days on which commercial banks in Indore are open for business. However, in
respect of— (a) announcement of Price Band; and (b) Issue period, working days shall mean all
days, excluding Saturdays, Sundays and public holidays, on which commercial banks in Indore
are open for business; (c) the time period between the Bid/ Issue Closing Date and the listing
of the Equity Shares on the Stock Exchange, working day shall mean all trading days of the
Stock Exchange, excluding Sundays and bank holidays, as per circulars issued by SEBI.

CONVENTIONAL AND GENERAL TERMS

Term

Description

ACIT

Assistant Commissioner of Income Tax.

9



https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43

Term

Description

AIF(s) The alternative investment funds, as defined in, and registered with SEBI under the Securities
and Exchange Board of India (Alternative Investment Funds) Regulations, 2012.
Air Act, 1981 Air (Prevention and Control of Pollution) Act, 1981.

Category | Foreign Portfolio
Investor(s)

FPIs who are registered as “Category I foreign portfolio investor” under the SEBI FPI
Regulations.

Category Il Foreign Portfolio
Investor(s)

FPIs who are registered as “Category II foreign portfolio investor” under the SEBI FPI
Regulations.

Category Il Foreign Portfolio
Investor(s)

FPIs who are registered as “Category III foreign portfolio investor” under the SEBI FPI
Regulations.

Companies Act, 1956

Companies Act, 1956 (without reference to the provisions thereof that have ceased to have effect
upon notification of the sections of the Companies Act, 2013) along with the relevant rules made
there under.

Companies Act /Companies
Act, 2013

Companies Act, 2013, along with the relevant rules made there under.

Competition Act

The Competition Act, 2002.

FCNR Account

Foreign currency non-resident account.

FEMA

Foreign Exchange Management Act, 1999, read with rules and regulations there under

FEMA Regulations

Foreign Exchange Management (Transfer or Issue of Security by a Person Resident Outside
India) Regulations 2017 and as amended from time to time.

FlI(s)

Foreign Institutional Investors as defined under the SEBI FPI Regulations.

Financial Year/ Fiscal/ Fiscal
Year/F.Y.

Period of twelve (12) months ended March 31 of that particular year, unless otherwise stated.

Foreign Portfolio Investor or
FPI

Foreign Portfolio Investors, as defined under the SEBI FPI Regulations and registered with
SEBI under applicable laws in India.

Fugitive economic offender

“Fugitive economic offender” shall mean an individual who is declared a fugitive economic
offender under section 12 of the Fugitive Economic Offenders Act, 2018 (17 of 2018)

FVCI

Foreign Venture Capital Investor, registered under the FVCI Regulations.

FVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital Investors) Regulations, 2000.

Income Tax Act or the |.T. Act

The Income Tax Act, 1961.

Ind AS

New Indian Accounting Standards notified by Ministry of Corporate Affairs on February 16,
2015, applicable from Financial Year commencing April 1, 2016, as amended.

LLP Act

The Limited Liability Partnership Act, 2008.

Notified Sections

The sections of the Companies Act, 2013, that have been notified by the Government as having
come into effect prior to the date of this Prospectus

NRE Account Non-resident external account.

NRO Account Non-resident ordinary account.

RBI Act Reserve Bank of India Act, 1934.

SCRA Securities Contracts (Regulation) Act, 1956.

SCRR Securities Contracts (Regulation) Rules, 1957.

SEBI The Securities and Exchange Board of India, constituted under the SEBI Act.

SEBI Act Securities and Exchange Board of India Act, 1992.

SEBI AIF Regulations Securities and Exchange Board of India (Alternative Investment Funds) Regulations, 2012.
SEBI Insider Trading | The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015
regulations as amended, including instructions and clarifications issued by SEBI from time to time.

SEBI FIl Regulations

Securities and Exchange Board of India (Foreign Institutional Investors) Regulations, 1995.

SEBI FPI Regulations

Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2014.

SEBI FVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital Investors) Regulations, 2000.

SEBI (ICDR) Regulations

SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2018 issued by SEBI on
September 11, 2018, as amended from time to time, including instructions and clarifications
issued by SEBI from time to time.

SEBI (LODR) Regulations

Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended thereto, including instructions and clarifications issued by SEBI
from time to time

SEBI Takeover Regulations

Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers)
Regulations, 2011.

SEBI VCF Regulations

The erstwhile Securities and Exchange Board of India (Venture Capital Funds) Regulations,
1996.

State Government

The government of a state of the Union of India.

STT

Securities Transaction Tax.
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Term

Description

Sub-account

Sub-accounts registered with SEBI under the SEBI FIl Regulations other than sub-accounts
which are foreign corporate or foreign individuals.

VCFs

Venture Capital Funds as defined and registered with SEBI under the SEBI VCF Regulations.

CONVENTIONAL AND GENERAL TERMS & ABBREVIATIONS

Term Description
Alc Account
AGM Annual General Meeting
AIF(s) Alternative Investment Funds as defined in and registered with SEBI under SEBI AlF

Regulations

AS / Accounting Standards

Accounting Standards as issued by the Institute of Chartered Accountants of India

ASBA Applications Supported by Blocked Amount
AY Assessment Year

Bn Billion

BRLM Book Running Lead Manager

CAGR Compounded Annual Growth Rate

CARO Companies (Auditor’s Report) Order, 2016, as amended
CDSL Central Depository Services (India) Limited
CFO Chief Financial Officer

CGST Central GST

CIN Corporate Identification Number

CIT Commissioner of Income Tax

COPRA The Consumer Protection Act, 1986

Companies Act

Companies Act, 1956 (without reference to the provisions thereof that have ceased to have effect
upon notification of the Notified Sections) and the Companies Act, 2013, to the extent in force
pursuant to the notification of the Notified Sections, read with the rules, regulations,
clarifications and modifications thereunder

Consolidated FDI Policy

The current consolidated FDI Policy, effective from October 15, 2020 issued by the Department
of Industrial Policy and Promotion, Ministry of Commerce and Industry, Government of India,
and any modifications thereto or substitutions thereof, issued from time to time

Contract Act The Indian Contract Act, 1872

CSR Corporate Social Responsibility

CYy Calendar Year

Depositories Act The Depositories Act, 1996

Depository A depository registered with the SEBI under the Securities and Exchange Board of India
(Depositories and Participants) Regulations, 1996

DIN Director Identification Number

DIPP Department of Industrial Policy and Promotion, Ministry of Commerce and Industry, Gol

DP Depository Participant

DP ID Depository Participant’s identity number

EBITDA Earnings before Interest, Tax, Depreciation and Amortization

ECS Electronic Clearing System

EGM Extraordinary General Meeting

Electricity Act The Electricity Act, 2003

EPFO Employees’ Provident Fund Organization

EPF Act The Employees’ Provident Funds and Miscellaneous Provisions Act, 1952

EPS Earnings per share

ESI Act The Employees’ State Insurance Act, 1948

ESIC Employee State Insurance Corporation

ESOP Employee Stock Option Plan

ESPS Employee Stock Purchase Scheme

FCNR Account Foreign Currency Non-Resident (Bank) account established in accordance with the FEMA

FDI Foreign Direct Investment

FEMA Act/ FEMA Foreign Exchange Management Act, 1999, read with rules and regulations thereunder

FEMA Regulations

Foreign Exchange Management (Transfer or Issue of Security by a Person Resident Outside
India) Regulations, 2017 and amendments thereto

Fli(s)

Foreign Institutional Investors as defined under SEBI FPI Regulations
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Term

Description

Financial Year / Fiscal Year /
FY

Unless stated otherwise, the period of twelve (12) months ending March 31 of that particular
year

FIPB Foreign Investment Promotion Board

FVCI Foreign Venture Capital Investors (as defined under the Securities and Exchange Board of India
(Foreign Venture Capital Investors) Regulations, 2000) registered with SEBI

GDP Gross Domestic Product

GIR Number General Index Registry Number

Gol/Government

Government of India

Gratuity Act

The Payment of Gratuity Act, 1972

GST Act The Central Goods and Services Tax Act, 2017
GST Goods and Services Tax

GSTIN GST Identification Number

HUF Hindu Undivided Family

HNI High Net Worth Individual

IBEF India Brand Equity Foundation

ICAI The Institute of Chartered Accountants of India
ICSI The Institute of Company Secretaries of India
IEC Import Export Code

IEM Industrial Entrepreneurs Memorandum

IFRS International Financial Reporting Standards

T/ Rupees/ INR /Rs. Indian Rupees

IGST Integrated GST

Ind AS Indian Accounting Standard

Indian GAAP Generally Accepted Accounting Principles in India

Insider Trading Regulations

The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015,
as amended.

IPO Initial Public Offering

IT Act Income-tax Act, 1961

KMP Key Managerial Personnel

Ltd. Limited

LMs Lead Managers

IT Act Income-tax Act, 1961

IT Rules Income Tax Rules, 1962

Kms Kilometres

LC Letter of Credit

LIBOR London Interbank Offered Rate

MCA Ministry of Corporate Affairs, Government of India

MCLR Marginal cost of funds-based lending rate

Mn Million

Mutual Fund(s) Mutual Fund(s) means mutual funds registered under SEBI (Mutual Funds) Regulations, 1996

MoU Memorandum of Understanding

N.A./ NA Not Applicable

NACH National Automated Clearing House

NAV Net Asset Value

NEFT National Electronic Fund Transfer

NR Non-resident

NRE Account Non-Resident External Account

NRI A person resident outside India who is a citizen of India as defined under the Foreign Exchange
Management (Deposit) Regulations, 2016 or is an ‘Overseas Citizen of India’ cardholder within
the meaning of section 7(A) of the Citizenship Act, 1955

NRO Account Non-Resident Ordinary Account

NSDL National Securities Depository Limited

NSE National Stock Exchange of India Limited

NSE Emerge EMERGE Platform of National Stock Exchange of India Limited

p.a. Per annum

P/E Ratio Price/Earnings Ratio

PAN Permanent Account Number

PAT Profit After Tax

PBT Profit Before Tax

RBI Reserve Bank of India
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Term Description
RONW Return on Net Worth
RoCE Return on Capital Employed
RTGS Real Time Gross Settlement
SCRA Securities Contracts (Regulation) Act, 1956, as amended
SCRR Securities Contracts (Regulation) Rules, 1957, as amended
SEZ Special Economic Zones
SEBI The Securities and Exchange Board of India constituted under SEBI Act, 1992

SEBI AIF Regulations

Securities and Exchange Board of India (Alternative Investments Funds) Regulations, 2012

SEBI FII Regulations

Securities and Exchange Board of India (Foreign Institutional Investors) Regulations, 1995

SEBI FPI Regulations

Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2014

SEBI FVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital Investors) Regulations, 2000

SEBI ICDR Regulations

Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2018

SEBI Listing Regulations

Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015

SEBI VCF Regulations

Securities and Exchange Board of India (Venture Capital Funds) Regulations, 1996 as repealed
pursuant to SEBI AIF Regulations

SEBI Takeover Regulations/
SEBI SAST Regulations

Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers)
Regulations, 2011

Sg. metres Square Metres

STT Securities Transaction Tax

TAN Tax Deduction Account Number

VCFs Venture capital funds as defined in and registered with SEBI under SEBI VCF Regulations or
SEBI AIF Regulations, as the case may be

WCTL Working Capital Term Loan

WEO World Economic Outlook

WHO World Health Organization

YoY Year on Year

INDUSTRY RELATED TERMS

Term Description

ATMA Agricultural Technology Management Agency
AMI Agricultural Marketing Infrastructure

BTU British Thermal Unit

CSR Corporate Social Responsibility

CPI Consumer Price Index

DPI Digital Public Infrastructure

DAP Diammonium phosphate

DBT Direct Benefit Transfer provided by the Government of India
ERP Enterprise Resource Planning

EMDE Emerging Market and Developing Economies
EECA Eastern European and Central Asian countries
FY Financial Year

GIS Geographic Information System

GDP Gross Domestic Products

GVA Gross Value Added

HDPE High Density PolyEthylene

HFSA Hydroflorosilicic Acid

ISAM Integrated scheme for Agricultural Marketing
ICRA ICRA Limited, formerly Investment Information and Credit Rating Agency of India Limited
ICAR Indian Council of Agricultural Research

IDAP Imported Di-Ammonium Phosphate

IDEA India Digital Ecosystem of Agriculture

IFA International Fertilizer Association

IFMS Integrated Fertilizer Management System
IMOP Imported Muriate of Potash

IMS Policy Integrated Management System Policy
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IMF International Monetary Fund

loT Internet of Things

ISMS Information Security Management System

K20 Potassium Oxide

Mandis Agricultural Markets

MAP Mon ammonium phosphate

MT Metric Tonne

MFMS Mobile Fertilizer and Management System

MRP Maximum Retail Price

MGNREGA Mahatma Gandhi National Rural Employment Guarantee Act
NeGP-A National e-Governance Plan in Agriculture

NABARD National Bank of Agriculture and Rural Development

NCDC National Cooperative Development Cooperation

NBS Policy Nutrient-Based Subsidy Policy introduced in Financial Year 2011
NICRA National Innovations in Climate Resilient Agriculture

NPK Nitrogen-Phosphorous-Potassium

OECD Organization for Economic Cooperation and Development
P205-HSS Phosphorus pentoxide — High Seas Sail

Phosphate Rock

Raw material which is processed to produce phosphorous

Phospho-gypsum

Compound containing Sulphur and Calcium in the ratio of 17:21

PoS machines

Point of Sale machines

PMFME PM Formalisation of Micro Food Processing Enterprises Scheme
PPE Property, Plant & Equipment

Rake Points The destination point for rail cargo

RLNG Regasified Liquefied natural gas

SAP S/4 HANA

An integrated ERP analytic business solution that allows us to perform transactions and analyse
our business data in real-time

SPN Speciality Plant Nutrients

SSP Single Superphosphate

WEO World Economic Outlook

Zypmite A micro-nutrient mixture containing Sulphur, Zinc, Boron, Calcium and Magnesium
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CERTAIN CONVENTIONS, CURRENCY OF PRESENTATION, USE OF FINANCIAL INFORMATION AND
MARKET DATA

Certain Conventions

All references to ‘India’ contained in this Prospectus are to the Republic of India and its territories and possessions and all references
herein to the ‘Government’, ‘Indian Government’, ‘Gol’, ‘Central Government’ or the ‘State Government’ are to the Gol, central
or state, as applicable.

Unless otherwise specified, any time mentioned in this Prospectus is in Indian Standard Time (“IST”). Unless indicated otherwise,
all references to a year in this Prospectus are to a calendar year.

CLINT3

In this Prospectus, the terms “Balaji Phosphates Limited”, “The Company”, “Our Company”, “We”, “Us”, “Our”, “Issuer Company”
or “Issuer” unless the context otherwise indicates or implies, refers to “Balaji Phosphates Limited”.

In this Prospectus, unless the context otherwise requires, all references to one gender also refers to another gender and the word
“Lac / Lakh” means “one hundred thousand”, the word “million (mn)” means “Ten Lac / Lakh”, the word “Crore” means “ten
million” and the word “billion (bn)” means “one hundred crores”. In this Prospectus, any discrepancies in any table between total
and the sum of the amounts listed are due to rounding-off.

FINANCIAL DATA

Unless stated otherwise, the financial data included in this Prospectus are extracted from the Financial Statements, for the Period
ended August 31, 2024 and Financial Year 2024, 2023 & 2022 of our Company, prepared in accordance with the applicable
provisions of the Companies Act, Indian GAAP and restated in accordance with SEBI (ICDR) Regulations and Guidance Note on
‘Reports in Company Prospectus (Revised 2019)’ issued by ICAI, as stated in the report of our Statutory Auditor, as set out in the
section titled “Financial Information” beginning on page 185 of this Prospectus.

In this Prospectus, any discrepancies in any table between the total and the sums of the amounts listed are due to rounding off. All
figures in decimals have been rounded off to the second decimal and all percentage figures have been rounded off to two decimal
places.

Our Company’s financial year commences on April 1 and ends on March 31 of the next year. Accordingly, all references to a
particular financial year, unless stated otherwise, are to the 12 (twelve) month period ended on March 31 of that year. Unless stated
otherwise, or the context requires otherwise, all references to a ‘year’ in this Prospectus are to a calendar year.

There are significant differences between Indian GAAP, IFRS and US GAAP. Our Company has not attempted to quantify their
impact on the financial data included herein and urges you to consult your own advisors regarding such differences and their impact
on our Company’s financial data. Accordingly, to what extent, the financial statements included in this Prospectus will provide
meaningful information is entirely dependent on the reader’s level of familiarity with Indian accounting practices / Indian GAAP.
Any reliance by persons not familiar with Indian Accounting Practices on the financial disclosures presented in this Prospectus
should accordingly be limited.

Unless the context otherwise indicates, any percentage amounts, as set forth in “Risk Factors”, “Our Business” and ‘Management
Discussion and Analysis of Financial Position and Results of Operations’ beginning on 25,116,261 respectively, of this Prospectus,
and elsewhere in this Prospectus have been calculated on the basis of the Restated Financial Statements of our Company.

CURRENCY, UNITS OF PRESENTATION AND EXCHANGE RATES

All references to ‘Rupees’, ‘Rs.” or ‘X’ are to Indian Rupees, the official currency of the Republic of India. All references to ‘US$’
or ‘US Dollars’ or ‘USD’ are to United States Dollars, the official currency of the United States of America.

This Prospectus may contain conversions of certain US Dollar and other currency amounts into Indian Rupees that have been
presented solely to comply with the requirements of the SEBI Regulations. These conversions should not be construed as a
representation that those US Dollar or other currency amounts could have been, or can be converted into Indian Rupees, at any
particular rate.

DEFINITIONS

For definitions, please refer the section titled “Definitions and Abbreviations” beginning on page 1 of this Prospectus. In the section
titled “Main Provisions of Articles of Association” beginning on page 357, of this Prospectus, defined terms have the meaning given
to such terms in the Articles of Association.

INDUSTRY AND MARKET DATA

Unless stated otherwise, the industry and market data and forecasts used throughout this Prospectus has been obtained from industry
sources as well as Government publications. Industry sources as well as Government publications generally state that the
information contained in those publications has been obtained from sources believed to be reliable but that their accuracy and
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completeness and underlying assumptions are not guaranteed and their reliability cannot be assured. Further, the extent to which
the industry and market data presented in this Prospectus is meaningful depends on the reader’s familiarity with and understanding
of the methodologies used in compiling such data. There are no standard data gathering methodologies in the industry in which we
conduct our business, and methodologies and assumptions may vary widely among different industry sources.
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FORWARD-LOOKING STATEMENTS

This Prospectus contains certain statements, which are not statements of historical fact and may be described as “forward-looking
statements”. These forward-looking statements include statements which can generally be identified by words or phrases such as
“aim”, “anticipate”, “are likely”, “believe”, “continue”, “can”, “could”, “expect”, “estimate”, “intend”, “may”, “likely”, “objective”,
“plan”, “propose”, “will continue”, “seek to”, “will achieve”, “will likely”, “will pursue” or other words or phrases of similar import.
Similarly, statements that describe the strategies, objectives, plans or goals of our Company are also forward-looking statements.
All statements regarding our expected financial conditions, results of operations, business plans and prospects are forward-looking
statements. These forward-looking statements include statements as to our business strategy, plans, revenue and profitability
(including, without limitation, any financial or operating projections or forecasts) and other matters discussed in this Prospectus

that are not historical facts. However, these are not the exclusive means of identifying forward-looking statements.

These forward-looking statements are based on our current plans, estimates and expectations and actual results may differ materially
from those suggested by such forward-looking statements. All forward- looking statements are subject to risks, uncertainties,
expectations, and assumptions about us that could cause actual results to differ materially from those contemplated by the relevant
forward-looking statement.

Actual results may differ materially from those suggested by the forward-looking statements due to risks or uncertainties associated
with our expectations with respect to, but not limited to, regulatory changes pertaining to the industry in which our Company
operates and our ability to respond to them, our ability to successfully implement our strategy, our growth and expansion,
technological changes, our exposure to market risks, general economic and political conditions in India and globally which have an
impact on our business activities, investments, or the industry in which we operate, the monetary and fiscal policies of India,
inflation, deflation, unanticipated turbulence in interest rates, foreign exchange rates, equity prices or other rates or prices, the
performance of the financial markets in India and globally, changes in domestic laws, regulations and taxes, changes in competition
in the industry in which we operate and incidents of any natural calamities and/or acts of violence.

Certain important factors that could cause actual results to differ materially from our Company’s expectations include, but are not
limited to, the following:

Our ability to compete effectively.

General economic and business conditions in India and other countries;

Ability to offset increase in input and operating costs through increase in sale price

Changes in government policies especially with regard to fertilizer industry

Ability to retain the customers is dependent upon various factors including our reputation and our ability to

maintain product quality;

We operate in a significantly fragmented and competitive market in each of our product segments;

e Our ability to successfully implement our strategy, our growth and expansion, technological changes, our
exposure to market risks that have an impact on our business activities or investments;

e Changes in the value of the Rupee and other currencies; and

e The occurrence of natural disasters or calamities;

Forward-looking statements reflect the current views of our Company as of the date of this Prospectus and are not a guarantee of
future performance. These statements are based on our management’s beliefs, assumptions, current plans, estimates and
expectations, which in turn are based on currently available information. Although we believe the assumptions upon which these
forward- looking statements are based are reasonable, any of these assumptions could prove to be inaccurate, and the forward-
looking statements based on these assumptions could be incorrect.

Neither our Company, our Directors, our Promoters, the Book Running Lead Manager, the Syndicate Members nor any of their
respective affiliates or advisors have any obligation to update or otherwise revise any statements reflecting circumstances arising
after the date hereof or to reflect the occurrence of underlying events, even if the underlying assumptions do not come to fruition.
In accordance with the SEBI ICDR Regulations, our Company will ensure that investors in India are informed of material
developments pertaining to our Company and the Equity Share forming part of the Issue from the date of this Prospectus until the
time of the grant of listing and trading permission by the Stock Exchange.

17



SUMMARY OF OFFER DOCUMENT

This chapter is a general summary of certain disclosures included in this Prospectus and is not exhaustive, nor does it purport to
contain a summary of all the disclosures in this Prospectus or all details relevant to prospective investors. This summary should be
read in conjunction with, and is qualified in its entirety by, the more detailed information appearing elsewhere in this Prospectus,
including the chapters titled “Risk Factors”, “The Offer”, “Capital Structure”, “Industry Overview”, “Our Business”, and
“Qutstanding Litigation and Other Material Developments” beginning on pages 25, 47, 65, 101, 117 and 287 respectively of this
Prospectus.

PRIMARY BUSINESS OF OUR COMPANY

Our company is engaged in the production of NPK Granulated and Mixed Fertilizers, as well as Zinc Sulfate (21%). We focus on
manufacturing Phosphate Fertilizers, offering a diverse range of products including Single Super Phosphate (SSP) in both powder
and granulated forms. Our SSP products are produced in accordance with the Fertilizer Control Order of India standards. Our facility
has an installed capacity of 120,000 MTPA for SSP and 3,300 MTPA for Zinc Sulfate. SSP is a key contributor to our revenue. Our
manufacturing plant is located at 23-B, 24-A, A.B. Road, Industrial Area No.1, Dewas-455001, Madhya Pradesh.

For Detailed information on our business, please refer to the section titled “Our Business” beginning from page 117 of this
Prospectus.

SUMMARY OF THE INDUSTRY IN WHICH OUR COMPANY OPERATES

Our Company operates in the fertilizer sector which is dependent on Agriculture.

As per the Second Advance Estimates of National Income, the share of GVA of agriculture and allied sectors in the total economy
in 2022-23 was 18.3%, with a growth rate of 3.3%. Between April 2000-September 2023, FDI in agriculture services stood at US$
4.77 billion. According to Bain & Co., the Indian agricultural sector is predicted to increase to US$ 30-35 billion by 2025.

NAME OF THE PROMOTERS OF OUR COMPANY

Promoters of Our Company are Mr. Alok Gupta and Mr. Mohit Airen.
For further details, please refer section “Our Promoter and Promoter Group” beginning from Page 177 of this Prospectus.

OFFER SIZE

Initial Public Offer of up to 71,58,000 Equity Shares of face value of X 10/- each of Balaji Phosphates Limited ( the “Company”
or the “Issuer”) for cash at a price of X 70/- per Equity Share including a share premium of % 60/- per Equity Share (the “Issue
Price”) aggregating to ¥ 5,010.60 lakhs (“The Offer”), comprising a Fresh Issue of up to 59,40,000 Equity Shares of Face Value
of X 10/- each aggregating up to T 4,158 lakhs by our Company (“Fresh Issue”) and an Offer For Sale of up to 12,18,000 Equity
Shares (“Offered Shares”) aggregating up to X 852.60 lakhs comprising of up to 6,09,000 Equity Shares of Face Value of ¥ 10/-
each aggregating up to X 426.30 lakhs by Mr. Mohit Airen, up to 6,09,000 Equity Shares of Face Value of % 10/- each aggregating
up to X 426.30 lakhs by Mr. Alok Gupta, (collectively, “Selling Shareholders” and such Offer for Sale of Equity Shares by the
Selling Shareholders, “Offer for Sale”). Out of the Offer 3,58,000 Equity Shares of Face Value of ¥ 10/- each aggregating to
250.60 lakhs will be reserved for subscription by Market Maker to the Issue (the “Market Maker Reservation Portion”). The
Offer less the Market Maker Reservation Portion i.e. Net Offer of up to 68,00,000 Equity Shares of Face Value of % 10/- each at a
price of X 70/- per Equity Share including a share premium of X 60/- per Equity Share aggregating to X 4,760 lakhs is hereinafter
referred to as the “Net Offer”. The Offer and the Net Offer will constitute 30.10 % and 28.60 %, respectively, of the post issue
paid up equity share capital of our Company.

For further details kindly refer to chapters titled “The offer” and “Terms of the offer” beginning on page 47 and 311 of this
Prospectus.

OBJECTS OF THE ISSUE
Our Company proposes to utilize the net proceeds of the funds which are being raised through the Fresh Issue towards the below-
mentioned objects:

Sr. No. Particulars Estimated Amount % of thal Issue
(In Rs. Lakhs) Size
1. To meet the Capital expenditure 1,287.90 30.97
2. Funding of working capital requirements of the Company 1,900.00 45.70
3. General Corporate Expenses 469.04 11.28
Total 3,656.94 87.95

For further details, please refer section “Objects of the Offer” beginning from page 78 of this Prospectus.
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DETAILS OF SELLING SHAREHOLDERS

The details of the selling shareholders are set out below:

Name of the

Shareholder*

Selling

Number of Equity Shares
held

Number of Equity Shares
offered in the Offer for Sale

Date of consent letter

Mr. Alok Gupta

58,43,880

Upto 6,09,000 Shares

August 31,2024

Mr. Mohit Airen

71,87,220

Upto 6,09,000 Shares

August 31,2024

* The Selling Shareholders have confirmed and authorized their participation in the Offer for Sale in relation to the Offered Shares.
The Selling Shareholders confirm that the Offered Shares have been held by them for a period of at least one year prior to the date

of the Prospectus.

Pre-issue shareholding of our Promoter and Promoter group as on the date of this Prospectus

Sr. Pre-Issue Shareholding
No. | Particulars Number of | Percentage
Shares holding
Promoters
1. Mr. Mohit Airen 71,87,220 40.29%
2. Mr. Alok Gupta 58,43,880 32.76%
Total Promoters Shareholding (A) 1,30,31,100 73.05%
Promoters Group
1. Alok Gupta HUF 9,18,000 5.15%
2. Mohit Airen HUF 18,31,500 10.27%
3. Ms. Meenakshi Gupta 6,29,800 3.53%
4, Mr. Sonu Airen 14,26,500 8.00%
5. Mr. Somchand Gupta 200 0.00%
Total Promoters Group Shareholding (B) 48,06,000 26.95%
Total Promoters & Promoters Group (A+B) 1,78,37,100 100%
SUMMARY OF RESTATED CONSOLIDATED FINANCIAL INFORMATION
(Zin Lakhs)
For the Period For the Financial Year ended
Particulars Ended
August 31, 2024 March 31, 2024 | March 31, 2023 March 31, 2022
Share Capital 1,783.71 1,783.71 891.86 594.57
Net worth ) 3,914.98 3,500.32 2,896.51 2,286.35
Revenue from Operations @ 5,337.06 15,154.63 14,454.24 12,365.34
Profit after Tax 414.65 604.05 608.76 319.08
Earnings per share (Basic & diluted) ©)
. Basic (3)* 2.32 3.39 3.42 1.79
. Diluted (%)* 2.32 3.39 3.42 1.79
Net Asset Value per Equity Share (Basic
& diluted) ) @ 21.95 19.62 32.48 38.45
Total borrowing ® 3557.54 3,322.10 2,631.50 1,987.50

(1) Net Worth amounts are calculated as Total Equity as per Restated Consolidated Financial Statements.
(2) Revenue from Operations means the revenue from operations as appearing in the Restated Consolidated Financial Statements
(3) Earnings per Equity Share (Basic and Diluted) = Restated Consolidated profit for the year attributable to the equity holders of
our Company/Weighted average number of equity shares outstanding during the year. The weighted average number of Equity
Shares outstanding during the year is adjusted for bonus issue.
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(4) Net Asset Value per Equity Share = Net worth as per the Restated Consolidated Financial Statements/ number of Equity Shares
outstanding as at the end of the year/period. The weighted average number of Equity Shares outstanding during the year is adjusted
for bonus issue.

(5) Total borrowings are computed as current borrowings plus non-current borrowings.

QUALIFICATIONS OF AUDITORS

The Audited Financial Statements do not contain any qualification requiring adjustments by the Statutory Auditors which have not
been given effect to in the Restated Financial Statement

SUMMARY OF OUTSTANDING LITIGATIONS & MATERIAL DEVELOPEMENTS

A summary of pending legal proceedings and other material litigations involving our Company is provided below:

(R in Lakhs

Nature of Cases | Number of Cases | Total Amount Involved
Proceedings against our Company
Civil Proceedings Nil Nil
Criminal Proceedings Nil Nil
Tax Proceedings Nil Nil
Action by regulatory authorities 6 Not Quantifiable
Proceedings by our Company
Civil Proceedings Nil Nil
Criminal Proceedings Nil Nil
Tax Proceedings Nil Nil
Action by regulatory authorities Nil Nil
Proceedings against our Promoter & Directors
Civil Proceedings Nil Nil
Criminal Proceedings Nil Nil
Tax Proceedings 2 168.23
Action by regulatory authorities Nil Nil
Proceedings by our Promoter & Directors
Civil Proceedings Nil Nil
Criminal Proceedings Nil Nil
Tax Proceedings Nil Nil
Action by regulatory authorities Nil Nil
Proceedings against our Group Companies
Civil Proceedings Nil Nil
Criminal Proceedings Nil Nil
Tax Proceedings 5 23.89
Action by regulatory authorities Nil Nil
Proceedings by our Group Companies
Civil Proceedings Nil Nil
Criminal Proceedings Nil Nil
Tax Proceedings Nil Nil
Action by regulatory authorities Nil Nil

For further details, please refer chapter titled “Outstanding Litigations & Material Developments” beginning on page 287 of this
Prospectus.

RISK FACTORS

An investment in the Equity Shares involves a high degree of risk. Potential Investors should carefully consider all the information
in this Prospectus and are advised to read the section titled “Risk Factors” beginning on page 25 of this Prospectus, including the
risks and uncertainties, before making/ taking an investment decision in our Equity Shares.

In making an investment decision prospective investor must rely on their own examination of our Company and the terms of this
issue including the merits and risks involved. The risks described in the said sections are relevant to the industry our Company is
engaged in, our Company and our Equity Shares. Any potential investor in, and subscriber of, the Equity Shares should also pay
particular attention to the fact that we are governed in India by a legal and regulatory environment in which some material respects
may be different from that which prevails in other countries.
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For further details, please refer the section titled “Risk Factors” beginning on page 25 of this Prospectus.
CONTINGENT LIABILITIES OF OUR COMPANY

The following table sets forth our contingent liabilities for the Period Ended August 31, 2024 and for the Financial Year ended
March 31, 2024, for the Financial Year ended March 31, 2023 and for the Financial Year ended March 31, 2022 as per the Restated

Consolidated Financial Statements:

(Zin Lakhs)
Particulars As at As on March 31, As on March 31, As on March 31,
31.08.2024 2024 2023 2022

Income Tax Demand (AY 17-18) - 0.96 3.66 -
Goods & Service Tax 26.47 26.47 - -
Claims against the company not - - - -
acknowledged as debts

TOTAL 26.47 27.43 3.66 -

For further details of our contingent liabilities, please refer chapter titled “Restated Financial Statements” on page 185 of this
Prospectus.

SUMMARY OF RELATED PARTY TRANSACTIONS
The following table sets forth our related party transactions and outstanding balances for the Period Ended August 31, 2024 and for

the Financial Year ended March 31, 2024, for the Financial Year ended March 31, 2023 and for the Financial Year ended March
31, 2022 as per the Restated Consolidated Financial Statements:

Name of the related parties Designation / Relationship

Mohit Airen Managing Director
Alok Gupta Director
Ravindra Kumar Chourishi (ngzlg Financial Officer - Key Management Personnel (w.e.f 1st May,

Independent Director - Compliance Officer (w.e.f 8th May, 2023)
Independent Director (w.e.f 8th May, 2023)
Director (w.e.f 8th April, 2023)
Independent Director (w.e.f 8th May, 2023)
Relative of Key Management Personnel
Company Secretary (w.e.f 1st May, 2023)
Company Secretary (w.e.f 1st April, 2024)
Subsidiary

Director has a significant influence
Director has a significant influence
Director has a significant influence
Director has a significant influence
Director has a significant influence

Aashi Neema

Surabhi Agrawal

Sunil Kumar Talwar

Nupur Lodwal

Meenakshi Gupta

Disha Soni

Deepika Singh

Jyoti Weighing Systems Private Limited
Divya Jyoti Agritech Private Limited
Divyashakti Foods Private Limited
Chatak Agro India Private Limited
E-fasal

Highyield Agritech Corporation
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Transactions carried out with related parties during the year

(Z in Lakhs)
Period Year Year Year

Transactions during the year: ended 2023-24 2022-23 2021-

31.08.2024 22
Remuneration
Mohit Airen 14.25 52.20 52.20 17.55
Alok Gupta 6.00 32.40 34.60 14.85
Meenakshi Gupta - - 3.20 1.60
Ravindra Kumar Chourishi 2.63 6.30 6.25 6.25
Disha Soni - 1.93 - -
Aashi Neema 0.15 0.55 - -
Surabhi Agrawal 0.15 0.55 - -
Nupur Lodwal 0.15 0.55 - -
Deepika Singh 1.10 - - -
Sale of Goods/ Supply of Services (Net)
Highyield Agritech Corporation 41.61 6.59 15.83 18.53
Chatak Agro India Private Limited - 14.84 162.50 | 160.25
E-fasal - 2.85 14.05 20.70
Divyashakti Foods Private Limited 13.39 0.94 - -
Divya Jyoti Agritech Private Limited 16.10 1.78 - 4.01
Interest Expenses
Highyield Agritech Corporation - 20.43 29.51 23.27
Purchase of Goods
Chatak Agro India Private Limited - - 13.83 18.90
Divya Jyoti Agritech Private Limited - - 0.79 2.55
Highyield Agritech Corporation - - - -
Divyashakti Foods Private Limited - 4.43 - -
Loans & Advances Received
Highyield Agritech Corporation 100.32 328.56 1,514.05 -
Divya Jyoti Agritech Private Limited - - - -
Divyashakti Foods Private Limited 26.14 30.00 126.20 -
Chatak Agro India Private Limited 54.08 242.76
Mohit Airen 28.00 15.00 - -
Alok Gupta - - - -
Loans & Advances Repaid
Highyield Agritech Corporation 100.32 1,267.75 593.02 -
Divya Jyoti Agritech Private Limited - - - -
Divyashakti Foods Private Limited 12.50 75.00 113.91 -
Chatak Agro India Private Limited 55.20 240.26
Mohit Airen 5.00 15.00 - -
Alok Gupta - - - -
Loans & Advances Given
Highyield Agritech Corporation 488.18 1,492.54 - 25.00
Divya Jyoti Agritech Private Limited - 10.53 - -
Divyashakti Foods Private Limited 177.41 325.95 - -
Chatak Agro India Private Limited 12.50 - - -
Loans & Advances Repaymnet received
Highyield Agritech Corporation 1,000.02 871.95 - 25.00
Divya Jyoti Agritech Private Limited 10.53 - -
Divyashakti Foods Private Limited 188.78 300.95 - -
Chatak Agro India Private Limited 10.52 - - -
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Outstanding balances as at:

(Z in Lakhs)

Closing Balances at the year end PENTIOE EMEts Asat Asat Asat

31.08.2024 31.03.2024 | 31.03.2023 | 31.03.2022
Payable
Mohit Airen 25.8 3.59 1.00 15.50
Alok Gupta 2.15 2.70 1.20 15.50
Meenakshi Gupta - - - 0.80
Highyield Agritech Corporation - - 921.03 -
Chatak Agro India Private Limited - 2.50 - -
Disha Soni 0.22 0.22 - -
Ravindra Kumar Chourishi 0.51 0.51 - -
Divyashakti Foods Private Limited - - 45.00 -
Divya Jyoti Agritech Private Limited 10.40 -
Aashi Neema - 0.15 - -
Surabhi Agrawal - 0.15 - -
Nupur Lodwal - 0.15 - -
Deepika Singh 0.22 - - -
Receivable
Divyashakti Foods Private Limited - 25.00 - -
Ravindra Kumar Chourishi - - - 0.07
Highyield Agritech Corporation 106.48 618.32 - -
Alok Gupta - 0.30 - -
Chatak Agro India Private Limited 0.60 - - -
Trade Receivable
Chatak Agro India Private Limited - - 114.70 -

E-fasal

Trade Payable

Divya Jyoti Agritech Private Limited
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FINANCING ARRANGEMENTS
There have been no financing arrangements whereby our Promoters, members of the Promoter Group, our directors and their

relatives have financed the purchase by any other person of securities of our Company during a period of six (6) months immediately
preceding the date of this Prospectus.

WEIGHTED AVERAGE PRICE AT WHICH THE EQUITY SHARES WERE ACQUIRED BY OUR PROMOTER AND
SELLING SHAREHOLDER IN THE ONE YEAR PRECEDING THE DATE OF THIS PROSPECTUS

Neither the promoters nor the selling shareholders have acquired any equity shares of our company in the one year preceding the
date of this Prospectus.

AVERAGE COST OF ACQUISITON

The average cost of acquisition per Equity Share to our Promoters and Selling Shareholder as at the date of this Prospectus is:

Name Number of Shares Average Cost of Acquisition per Equity Share (in 3)*
Mr. Mohit Airen 71,87,220 2.78
Mr. Alok Gupta 58,43,880 2.80

Pursuant to certificate dated February 20, 2025 issued jointly by our Statutory Auditors Bagaria & Co. LLP, Chartered
Accountants, and Mishra Rajiv Kamal & Associates, Chartered Accountants.

DETAILS OF PRE-OFFER PLACEMENT
Our Company does not contemplate any issuance or placement of Equity Shares from the date of this Prospectus till the listing of

the Equity Shares.

ISSUE OF EQUITY SHARES FOR CONSIDERATION OTHER THAN CASH IN THE LAST ONE YEAR

Our Company has not issued any equity shares for consideration other than cash in the one year preceding the date of this Prospectus
SPLIT /CONSOLIDATION

Our Company has not undertaken a split or consolidation of the Equity Shares in the one (1) year preceding the date of this
Prospectus.

EXEMPTION FROM COMPLYING WITH ANY PROVISIONS OF SECURITIES LAWS

As on the date of this Prospectus, our Company has not sought any exemption from provisions of securities law enacted by SEBI.
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CHAPTER - Il - RISK FACTORS

An investment in our Equity Shares involves a certain degree of risk. You should carefully consider all the information in this
Prospectus, including the risks and uncertainties described below, before making an investment in our Equity Shares. The risks
described below are not the only ones relevant to us or our Equity Shares or the industry in which we operate. Additional risks and
uncertainties not presently known to us or that we currently deem immaterial may also impair our businesses, results of operations,
financial condition and cash flows. If any of the following risks or other risks that are not currently known or are currently deemed
immaterial actually occur, our businesses, results of operations, financial condition and cash flows could suffer, the trading price of
our Equity Shares could decline, and you may lose all or part of your investment. Prospective investors should read this chapter in
conjunction with “Our Business”, “Industry Overview” and “Management’s Discussion and Analysis of Financial Condition and
Results of Operations” beginning on pages 117, 101 and 270 respectively of, as well as the financial and other information contained
in this Prospectus.

Prospective investors should pay particular attention to the fact that our Company is incorporated under the laws of India and is
subject to a legal and regulatory environment which may differ in certain respects from that of other countries. This Prospectus also
contains forward-looking statements that involve risks, assumptions, estimates and uncertainties. Our actual results could differ
materially from those anticipated in these forward-looking statements as a result of certain factors, including the considerations
described below and elsewhere in this Prospectus. For further details, please see the chapter titled “Forward-Looking Statements”
beginning on page 17 of this Prospectus.

Unless otherwise indicated or context requires otherwise, the financial statement included herein is derived from our Restated
Consolidated Financial Statement for the period ended August 31 2024 Financial Years ended March 31 2024, March 31 2023 and
March 31 2022 included in this Prospectus.

Unless specified or quantified in the relevant risk factors below, we are not in a position to quantify the financial or other
implications of any of the risks described in this chapter. In making an investment decision, prospective investors must rely on their
own examination of our Company and the terms of the Offer including the merits and risks involved. You should consult your tax,
financial and legal advisors about the particular consequences to you of an investment in our Equity Shares.

MATERIALITY

The Risk factors have been determined on the basis of their materiality. The following factors have been considered for determining
the materiality.

1. Some events may not be material individually but may be found material collectively.
2. Some events may have material impact qualitatively instead of quantitatively.

3. Some events may not be material at present but may be having material impact in future.

INTERNAL RISK FACTORS

1. Our business is dependent on the performance of the agricultural sector in which our fertilizers are used. Any
developments affecting the performance of the agricultural sector are likely to affect our business, results of
operations and financial condition.

Our business is dependent on the performance of the agricultural sector in which our fertilizers are used. The performance
of the agricultural sector and consequently the demand for our fertilizers and other products, is dependent on area under
cultivation, soil quality, climatic conditions including rains and adequacy of monsoon, adequacy of water supply, crop
prices, and availability of credit to farmers which are beyond our control. Further, the demand for our fertilizers is
dependent on the cropping pattern which may vary year on year for the major crops. Any reduction in area under
cultivation, adverse cropping pattern, climatic conditions, erratic or inadequate monsoon and consequent scarcity of water
or other developments affecting the performance of agricultural sector in which our products are used, may adversely
affect our business, results of operations and financial condition.

Further, the demand for our products is also affected by agricultural product prices, population growth, change in dietary
habits and planted acreage and fertilizer application rates. Lower agricultural product prices may result in reduced
production of agricultural products, which could decrease demand for fertilizers and result in a downward pressure on
fertilizer prices. In addition, replacement of fertilizer application with other products and techniques aimed at improving
crop yield such as genetically modified organisms, which are organisms whose genetic material has been altered by genetic
engineering, can be used to grow agricultural products that require less fertilizer application, could result in a decline in
fertilizer demand and prices which in turn may adversely affect our business and results of operations.
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2.

Reliance on imported raw materials poses risks that could adversely affect our production capabilities and overall
profitability

Our manufacturing operations are reliant on key raw materials, primarily Rock Phosphate and Sulfuric Acid. Rock
Phosphate, essential for producing our fertilizers, is procured through imports of Crushed Rock Phosphate (CRP) from
countries such as Jordan, Morocco, and Egypt, which are known for their abundant and high-quality supplies. This
dependence on international sources exposes us to various risks associated with fluctuations in supply chains. Factors such
as trade policies, tariffs, and geopolitical tensions can disrupt the availability of these critical raw materials. For instance,
any shifts in export regulations or international relations could result in delays or increased costs of procurement.

Moreover, volatility in global commodity prices can further complicate our operations. If the prices of Rock Phosphate or
Sulfuric Acid rise significantly due to supply constraints or increased demand, our production costs may escalate. This
situation could erode our profit margins, particularly if we are unable to pass on these increased costs to our customers
without risking a decline in sales. Additionally, the reliance on a limited number of international suppliers can create
vulnerabilities in our supply chain. Disruptions due to natural disasters, political instability, or changes in trade agreements
in these regions could lead to shortages, forcing us to seek alternative sources at potentially higher costs or lower quality.
We are continuously monitoring market conditions and in process of developing strategies to mitigate these risks, such as
diversifying our supplier base and exploring local sourcing options where feasible.

Our business is subject to climatic conditions and is cyclical in nature. Seasonal variations and unfavourable local
and global weather patterns may have an adverse effect on our business, results of operations and financial
condition.

Our business is sensitive to weather conditions such as drought, floods, cyclones and natural disasters, as well as events
such as pest infestations. Our results of operations are significantly affected by weather conditions in the agricultural
regions in which our products are used. Adverse conditions early in the season, especially drought conditions, can result
in significantly lower than normal plantings of crops and therefore lower demand for crop protection products. This can
result in our sales in a particular region varying substantially from year to year. Weather conditions can also result in earlier
or later plantings and affect the levels of pest infestations, which may affect both the timing and volume of our sales or the
product mix. The increasing concern over climate change could also result in enhanced legal and regulatory requirements.
In the event that such regulations are enacted and are more aggressive than the sustainability measures that we are currently
undertaking, we may experience significant increases in our costs of operations.

The fertilizer industry in India is a regulated industry. Any change in Government policies towards the agriculture
sector or a reduction in subsidies and incentives provided to farmers could adversely affect our business and results
of operations.

We expect that state and central Government policies will continue to affect the money available to farmers to purchase
fertilizers. Subsidies provided by the Government of India are still an important point of the business and results of
operations of any Indian fertilizer company, including us. Consequently, any changes in Government policies relating to
the agriculture sector such as the reduction of Government expenditure towards agriculture, the withdrawal of or changes
in incentives and subsidies provided to farmers, the withdrawal of freight subsidies, export restrictions on crops, adverse
changes in commaodity prices or minimum support prices could affect the ability of farmers to spend on fertilizers, which
in turn could adversely affect our business and results of operations.

Further, the Government of India has implemented Direct Benefit Transfer (“DBT”). Unlike, the DBT for cooking gas
wherein customers buy gas cylinders at market price and are later compensated with the subsidy amount by the Gol, in
case of fertilizers, in order to transfer the subsidies directly to the manufacturer’s account, the farmers buy fertilizers from
retailers at a subsidized rate and the transaction details are recorded on the point of sale (“PoS”) machines by the retailers.
The Government of India, thereafter, pays the subsidy amount directly to the manufacturer based on the data uploaded by
the retailers. Any instances of errors committed by retailers in logging of transactions or details of our Company’s products
through the PoS machines may result in our Company facing a delay in the receipt of the subsidy amount. Such delays of
the subsidy amount, including delays as a result of other factors, may result in an increase in the working capital cycle and
our Company’s borrowing costs, which in turn may affect our cash flows, financial condition and results of operations.
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The business is highly seasonal and such seasonality may affect our operating results and cash flow of our
Company.

Our business is seasonal in nature. Sales of our products are seasonal, as our business is influenced by the traditional crop
seasons in India. In India, majority of the farmers depend on monsoon for cultivation. Rainfall usually occurs during Kharif
season and hence, the timing and seasonality of rainfall has an impact on the business of our Company. Thus, we are
subject to seasonal factors, which make our operational results very unpredictable.

We recognize revenues only upon the sale of our products. Empirically, the revenues recorded during planting and
harvesting seasons are lower compared to revenues recorded during the periods following such seasons. During periods of
lower sales activities, we continue to incur substantial operating expenses, but our revenues remain usually lower. Due to
the inherent seasonality of our business, results of one reporting period may not be necessarily comparable with preceding
or succeeding reporting periods. Sometimes, even if there is a slight change in the timing of rain fall, the sales will get
deferred from one reporting period to another reporting period. The sales that were supposed to take place during one
financial year may get added to sales of the next financial year and therefore results of even full financial year may not
necessarily be comparable to the other financial year.

If we are unable to obtain or maintain regulatory approvals for our products, we may be unable to sell such
products, which could adversely affect our business and results of operations.

The import, manufacture, storage, marketing and sale of fertilizers and related products require several regulatory
approvals such as licenses/letters of authorization for carrying on the business of selling fertilizers under the Fertilizer
(Control) Order, 1985. We must also renew these authorizations periodically and show that our products meet all requisite
regulatory standards, which may have become more stringent and which renewal is not guaranteed. Our products continue
to be subject to regulatory oversight even after we obtain requisite regulatory or governmental pre-approvals and
authorizations. Further, we may be determined to be in contravention of the provisions of the Fertilizer (Control) Order,
1985 by the relevant authority, for instance if a batch of production does not meet the requisite standards, and consequently
we may be subject to regulatory action, criminal action and penalties, as may be prescribed.

Our Promoters have provided personal guarantees and securities to secure certain of our loan facilities, which if
revoked or invoked may require alternative guarantees, repayment of amounts due or termination of the facilities.

Our Promoters have provided personal guarantees and mortgaged certain immovable properties in relation to our loan
facilities and may continue to provide such guarantees and securities after the listing of the Equity Shares pursuant to the
Issue.

The following Promoter / members of Promoter Group has given their personal guarantees in relation to our secured credit
facilities:

S. Name of Guarantor Promoter / Bank / Financial Outstanding Amount
No. member of Institution as on January 31,
Promoter Group 2025 (R in lakhs)
1 Alok Gupta Promoter Kotak Mahindra Bank 72.82
2 Mohit Airen Promoter Kotak Mahindra Bank 72.82
3 Chatak Agro Pvt Ltd Promoter Group Kotak Mahindra Bank 72.82
4 Balaji Phosphates Limited Promoter Group Kotak Mahindra Bank 72.82
6 Alok Gupta Promoter Kotak Mahindra Bank 406.41
7 Mohit Airen Promoter Kotak Mahindra Bank 406.41
8 Divyashakti Foods Private Ltd | Promoter Group Kotak Mahindra Bank 406.41
9 Jyoti Weighing System Pvt | Promoter Group Kotak Mahindra Bank 406.41
Ltd
10 Chatak Agro India Pvt Ltd Promoter Group Kotak Mahindra Bank 406.41
11 Alok Gupta Promoter Axis Bank 2,198.89
12 Mohit Airen Promoter Axis Bank 2,198.89
13 Divyashakti Foods Private Ltd | Promoter Group Axis Bank 2,198.89

The following Promoter / members of Promoter Group has mortgaged their personal properties in relation to our secured
credit facilities:
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S. No. | Name of Mortgagor Promoter / Details of mortgaged Bank / Outstanding

member of properties Financial Amount as on
Promoter Group Institution August 31, 2024
(X in lakhs)
Alok Gupta Promoter Residential Vacant Plot | Axis Bank 2,198.89

situated at Plot No 21,
Irish Park, Village Taioli,
Chanda Tehsil & District
Indore, Madhya Pradesh

Mohit Airen Promoter Residential Vacant Plot | Axis Bank 2,198.89
situated at Plot No 20,
Irish Park, Village Taioli,
Chanda Tehsil & District
Indore, Madhya Pradesh

As on August 31, 2024, outstanding amounts from secured credit facilities personally guaranteed by our Promoter and
members of Promoter Group amounted to INR 2,640.60 lakhs which constitutes 68.71 % of our total indebtedness. In the
event that any of these guarantees and securities are revoked or invoked, the lenders for such facilities may require alternate
guarantees, repayment of amounts outstanding under such facilities, or may even terminate such facilities, as applicable.
We may not be successful in procuring alternative guarantees satisfactory to the lenders, and as a result, may need to repay
outstanding amounts under such facilities or seek additional sources of capital, which may not be available on acceptable
terms or at all. Any such failure to raise additional capital could adversely affect our operations and our financial condition.
For further details, see “Financial Indebtedness” on page 284.

A shortage or non-availability of electricity, water, fuel or an increase in fuel prices may adversely affect our
production operations and have an adverse effect on our business, results of operations and financial conditions.

Our manufacturing facility requires a significant amount and continuous supply of electricity, fuel and water and any
shortage or non-availability may adversely affect our operations. We primarily source electricity from our captive power
plants, and primarily source water for our manufacturing facility from the Department of water resources. We also require
furnace oil and high speed diesel as fuels for our manufacturing process, would require RLNG for the production of
ammonia and urea and also as a fuel for the manufacture of complex fertilizers. Further, some of our raw materials are
required to be stored at specific temperatures, supported by continuous supply of electricity. If the supply of electricity,
water, fuel and RLNG is not available or the supply is interrupted for any reason, we may need to rely on alternative
sources which may not be able to consistently meet our requirements. The cost of purchasing electricity, water, fuels or
RLNG from alternative sources could be significantly higher, thereby adversely affecting our cost of production and
profitability.

We have certain contingent liabilities that have not been provided for in our Company’s financials, which if realised,
could affect our financial condition.

Our contingent liabilities for the year ended March 31, 2024 and for the period ended August 31, 2024 are as follows:

(Rs. in lakhs)
Particulars As at August 31, 2024 As at March 31, 2024
Income Tax Demand (AY 17-18) - 0.96
Goods & Service Tax 26.47 26.47
Claims against the Company not acknowledged as debts - -
Total 26.47 27.43

We cannot assure you that any or all of these contingent liabilities will not become direct liabilities. In the event any or all
of these contingent liabilities become direct liabilities, it may have an effect on our financial condition and results of
operations. For details, please refer to the chapter titled ‘Financial Information ‘beginning on page number 185.
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Our Company has experienced negative cash flows. Any negative cash flow in future could affect our results of
operations.

Our Company has experienced negative cash flows in the past, and any negative cash flow in the future could adversely
affect our results of operations and financial condition. The negative cash flow in operating activities is primarily due to a
working capital gap, while the negative cash flow in investing activities is a result of capital expenditures. Negative cash
flow in financing activities is due to interest repayments.

(Rs. in lakhs)
Particulars Period ended March 31, March 31, | March 31,
31.08.2024 2024 2023 2022
Cash generated from operating activities -41.76 (348.11) (362.69) 339.24
Net Cash from /(used in) investing activities -43.95 (87.46) (10.93) (37.89)
Net Cash from /(used in) financing activities 93.87 388.83 378.87 (269.15)

Any negative cash flows in the future could adversely affect our Company’s results of operation and financial condition.
For further details, please refer to the section Financial Information ‘beginning on page number 185

Our Company requires significant amounts of working capital for continued growth. Our inability to meet our
working capital requirements may have an adverse effect on the results of operations.

Our business demands a significant amount of working capital, with a substantial portion allocated to inventory
management and trade receivables. Efficient working capital management is crucial for our operations. If we face
challenges in sourcing the necessary working capital, it could impede our ability to meet client demands promptly or, in
some cases, at all. Even if we secure the required funds, we cannot guarantee that they will be adequate to cover our cost
estimates, and any unforeseen increase in expenses may impact the pricing of our products.

The last three years have seen a continuous increase in our working capital requirements, highlighting the substantial nature
of our ongoing financial needs. This emphasizes the importance of securing the necessary financing to ensure the smooth
functioning of our business.

(Rs. in lakhs)
Particulars For the Financial year

FY22 FY23 FY?24
CURRENT ASSETS
Trade Receivables 3,085.83 2,999.51 3,105.16
Inventories 2,365.41 4,206.71 3,147.76
Other Financial Assets 214.85 230.05 230.52
Other Current Assets 1,072.70 817.91 299.26
Total Current Assets (A) 6,738.79 8,254.18 6,782.69
CURRENT LIABILITIES
Trade Payables 1,848.09 1,944.87 978.17
Other financial Liabilities 81.31 68.85 101.43
Other Current Liabilities 1901.78 1,895.89 541.20
Provisions 1.13 14.15 176.12
Current tax Liabilities (Net) 105.14 210.57 213.12
Total Current Liabilities (B) 3,937.44 4,134.32 2,010.03
Working Capital Requirement (A-B) 2,801.35 4,119.86 4,772.66

For details related to working capital requirement, please refer to chapter titled as “Object of the Issue” on page 78 of this
Prospectus.
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We are subject to risks arising from foreign exchange rate movements.

Our exchange rate risk primarily arises from our foreign currency trade payables. We pay trade payables in foreign
currencies especially US$. The foreign exchange fluctuation affects both the expenditures in absolute terms when
converted into Indian rupees. To this extent, expenditures will be higher or lower depending on the depreciation or
appreciation of Indian Rupee in foreign currency terms. Foreign Exchange loss, to Profit and Loss Account for the Fiscal
2024, 2023 and 2022 were X2.72 Lakhs, *15.05 Lakhs and % 5.35 Lakhs respectively, which represented 0.018%, 0.10%,
and 0.043% of our revenue from operations, respectively. The exchange rate between the Indian Rupee and the United
States Dollar has been volatile in recent years and may fluctuate in the future. Therefore, changes in the exchange rate
between the Indian Rupee and the US$ may affect our operating results.

We have incurred indebtedness which exposes us to various risks which may have an adverse effect on our business
and the results of operations.

As of January 31, 2025, we have Rs. 3,967.08 Lakhs of outstanding debt.
Our level of indebtedness has important consequences to us, such as:

e Increasing our vulnerability to general adverse economic, industry and competitive conditions;

e Limiting our flexibility in planning for, or reacting to, changes in our business and the industry;

e Limiting our ability to borrow more money both now and in the future; and

e Increasing our interest expenditure and adversely affecting our profitability, since almost all of our debt bears
interest at floating rates.

We have certain outstanding litigation, an adverse outcome of which may affect our business, reputation and
results of operations

We have certain outstanding litigation against our Company, an adverse outcome of which may affect our business,
reputation, and results of operations.

A summary of outstanding matters set out below includes details of civil proceedings, tax proceedings, statutory and
regulatory actions and other material pending litigation involving us, Directors, Promoter and Group Company, as at the
date of this Prospectus

Nature of cases Number of cases Amount involved (Rs. lakhs)
Regulatory action against our company 6 Not quantifiable
Regulatory action against our group companies 5 23.89

Tax proceedings against our promoters & directors 2 168.23

For further details of litigation proceedings, please refer the chapter titled “Outstanding Litigations and Material
Developments” on page 287 of this Prospectus.

Our inability to introduce new fertilizers and respond to changing customer preferences in a timely and effective
manner, may have an adverse effect on our business, results of operations and financial condition.

The success of our business depends upon our ability to anticipate and identify changes in the preferences of farmers and
offer them fertilizers that they require, on a timely basis. Although changes in the preferences of farmers have historically
been limited, and although we seek to identify such trends, we cannot assure you that our fertilizers would gain consumer
acceptance or that we will be able to successfully compete in such segments. In order to remain competitive, we must
develop, test and manufacture new fertilizers, which must meet regulatory standards and receive requisite regulatory
approvals. It is often difficult to estimate the time to market new products and there is a risk that we may have to abandon
a potential product that is no longer commercially viable, even after we have invested resources in the development of
such product. If we fail to successfully introduce new fertilizers our business, prospects, results of operations, financial
condition and cash flows may be adversely affected.

The fertilizers and related products industry is intensely competitive and our inability to compete effectively may
adversely affect our business, results of operations and financial condition.

The fertilizers and related products industry is highly competitive with several major companies present, and therefore it
is challenging to maintain or improve market share and profitability. Many of our competitors may have greater financial,
manufacturing, marketing and other resources, more experience in obtaining regulatory approvals, greater geographic
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reach, broader product ranges or a stronger sales force. Our competitors may succeed in developing products that are more
effective, popular or cheaper than ours, which may render our products uncompetitive and adversely affect our business,
results of operations and financial condition. Further, some of our competitors, which include major multinational
corporations, may consolidate and integrate their operations, and the strength of combined companies could affect our
competitive position. Consolidated corporations may have greater financial, manufacturing, marketing and other resources,
broader product ranges and larger, stronger sales forces, which may make them more competitive than us.

Changes in technology may render our current technologies obsolete or require us to incur substantial capital
expenditure.

Our industry is subject to change due to technological advances and scientific discoveries. These changes may result in
the introduction of new products and significant price competition. If our technologies become obsolete, and we are unable
to effectively introduce new products, our business and results of operations could be adversely affected. Although we
strive to keep our technology, facilities and machinery current with the latest standards; the technologies, facilities and
machinery we currently employ may become less competitive or even obsolete due to advancement in technology or
changes in market demand, which may require us to incur substantial capital expenditure. The cost of implementing new
technologies and upgrading our manufacturing facility could be significant. If our competitors introduce superior
technology and we cannot make enhancements to ours to remain competitive, either because we do not have the resources
to continually improve our technology by adequately investing in R&D or for any other reason, our competitive position,
and in turn our business, results of operations and financial condition may be adversely affected.

We are susceptible to product liability claims that may not be covered by insurance, which may require substantial
expenditure and may adversely affect our reputation and if successful, could require us to pay substantial sums.

The products that we manufacture or process are subject to risks such as contamination, adulteration and product tampering
during their manufacture, transport or storage. Our business exposes us to potential product liability claims, and the severity
and timing of such claims are unpredictable. We face the risk of loss resulting from, and the adverse publicity associated
with, product liability lawsuits, whether or not such claims are valid. While our products are researched before being
commercialized, are approved under the Fertilizer Control Order, 1985 (“1985 Order”) and we obtain and maintain quality
certifications and accreditations from independent certification entities and also comply with prescribed specifications and
standards of quality approved by the Government in connection with the products we manufacture, if we fail to comply
with the applicable quality standards or if the relevant accreditation institute or agency declines to certify our products, or
if we are otherwise unable to obtain such quality accreditations in the future, in a timely manner or at all, it may give rise
to product liability claims which may adversely affect our reputation, business, results of operations and financial
condition. We may also be subject to claims resulting from manufacturing defects or negligence in storage or handling,
which may lead to the deterioration of our products, or from defects arising from deterioration in our quality controls. For
example, although we extensively test our raw material Sulphur, there could still be some deviation from prescribed quality
standards due to factors such as human error. Further, certain of our other raw material such as Ammonia and products
such as MOP are required to be stored and handled carefully and under certain safety conditions. Product liability claims,
regardless of their merits or the ultimate success of the defense against them, are expensive. Even unsuccessful product
liability claims would likely require us to incur substantial amounts on litigation, divert our management’s time, adversely
affect our goodwill and impair the marketability of our products. We may also experience a product recall. Any product
recall, product liability claim or adverse regulatory action may adversely affect our reputation, business, results of
operations and financial condition.

Our company is substantially reliant on our Promoters, Managing Director & KMPs for mentoring and growth
of our Businesses. Our inability to continue to receive such support from any of such persons in power and
supervision could materially affect our company's operations. Further, our ability to attract, train and retain
executives and other qualified employees is critical to our business, results of operations and future growth.

Our present and future performance and success depend largely upon the guidance and supervision from our Promoters,
Executive Director and other key managerial personnel and our ability to attract and retain them. We are dependent on our
Promoters, Managing Director and Key Managerial Personnel for setting our strategic direction, future outlook and
managing our businesses. In particular, our Managing Director, Mr. Mohit Airen, Mr. Alok Gupta and other senior
management team are critical to the overall management of our Company. Their inputs and experience are also valuable
for the development of our services, our work culture and the strategic direction taken by our Company. Our Management,
has over the past years, built relations with suppliers, customers, and other relevant persons who are connected with us in
the journey of our businesses. Our future performance will depend upon the continued services and support of these
persons. Demand for key managerial personnel in the industry is intense and our inability to attract and retain key
managerial personnel may affect the operations of our Company.

Our business depends upon our employees for its successful execution. Our ability to compete effectively depends on our
ability to attract new employees and to retain and motivate our existing employees. We may be required to increase our
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levels of employee compensation more rapidly than in the past to remain competitive in attracting the skilled employees
that our business requires. If we do not succeed in attracting well-qualified employees or retaining or motivating existing
employees, our business and prospects for growth could be adversely affected.

20. We have been unable to locate certain of our historical corporate records.

Our Company was incorporated on April 4, 1996 and we have been unable to trace the following corporate records in our
historical records:

e Form 23AC filed with the Registrar of Companies in relation to filing Balance Sheet and other documents with
Registrar is not available before the financial year 2001-2002.

e Form 20B filed with the Registrar of Companies in relation to filing of Annual Return with Registrar is not available
before the financial year 2000-2001.

e Form-5 filed with the Registrar of Companies in relation to increase in authorize share capital of the company on
26.04.2002, along with the relevant attachments including approvals obtained from the statutory authorities, where
applicable;

For details of the above instances of increase in Authorize Share Capital, see “Capital Structure — History of Authorize
Share Capital Build-up, on pages 65. We have been unable to trace any of these documents despite conducting a search at
our Company’s offices and certain of these documents despite conducting a search at the office of the Registrar of
Companies and may be unable to obtain copies of these documents in the future to ascertain details of the relevant
transactions or actions. Accordingly, reliance has been placed on confirmations provided by us in respect of the missing
corporate records and appropriate disclosures have been made in the Prospectus pursuant to the due diligence of the other
relevant corporate records available with our Company including the minutes of meetings of the Board and shareholders,
register of members and register of transfer of equity shares to ascertain the information sought from the missing corporate
records. Our Company has requested Registrar of Companies, Kanpur of physical documents vide its SRN X76405497
dated June 17,2024. There have been no further developments post the request application. Further, the company had
taken all the necessary steps to trace all the documents that were not available in the records of the company. Pursuant to
the Inspection, Mr. Ashish Karodia has issued a certificate dated June 27, 2024, confirming that, i) the Form 5 filings,
along with the relevant attachments, in relation to increase in authorize share capital dated 26.04.2002 are untraceable; and
ii) the Form 20 B filings in relation to each of filing of Annual Return before the financial year 2000-2001 and iii) the
Form-23 AC filings Balance Sheet and other documents with Registrar before the financial year 2001-2002 are not
available.

The Company has informed us that the secretarial records from the period of incorporation up to the financial year
20122013 are not accessible. The Company has made a request to the Registrar of Companies, Kanpur, for the physical
documents via SRN X76405497 dated 17.06.2024. However, no documents have been received from the said office to
date.

Additionally, the company has obtained a due diligence report (Search Report) dated September 24, 2024, from Mr.
Ashish Karodia, a practicing Company Secretary. The report is based on a search conducted by him using Challans SRN
X76913854 dated 26.06.2024, SRN U00336089 dated 25.06.2024, and SRN UU00482964 dated 24.09.2024, through the
V2 and V3 portals of the Ministry of Corporate Affairs (MCA).

21. Our Company has not entered into any long-term contracts with our distributors/customers and we typically
operate on the basis of orders received on hand. Inability to maintain regular order flow would adversely impact
our revenues and profitability.

We have not entered into any fixed contracts with our distributors/customers and we cater to them on an order-by-order
basis. As a result, our distributors/customers can terminate their relationships with us without any prior notice and without
consequence, which could materially and adversely impact our business. Consequently, our revenue may be subject to
variability because of fluctuations in demand for our products. Our Company’s distributors/customers have no obligation
to place order with us and may either cancel, reduce or delay orders. The orders placed by our Company’s
distributors/customers are dependent on factors such as the customer satisfaction, quality consistency, fluctuation in
demand for our Company’s products and customer’s inventory management.

Although we place a strong emphasis on quality, pricing and timely delivery of our products, and personal interaction by the top
management with the distributors/customers, etc., in the absence of contracts, any sudden change in the buying pattern of buyers
could adversely affect the business and the profitability of our Company.
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Major portion of our revenue is derived from a limited number of customers. Any failure to retain one or more of
our customers or any disruption of sale of our product will have an adverse effect on our financial performance
and results of operations.

We are dependent on certain key customers for a significant portion of our sales, the loss of any one of our key customers
for any reason could have an adverse effect on our business, results of operations and financial condition. While we strive
to maintain good relations with our key customers, there is no assurance that our key customers will continue to place
similar orders with us in the future. In addition to these external factors, these key customers may also set off any payment
obligations, require indemnification for themselves or their affiliates, replace us with our competitors, or replace their
existing products with alternative products which we do not supply.

Therefore, there can be no assurance that we will not lose all or a portion of sales to these key customers, or that we will
be able to offset any reduction of prices to these customers with reductions in our costs or by obtaining new customers.
We may continue to remain dependent upon our key customers for a substantial portion of our revenues. Further, the
deterioration of the financial condition or business prospects of these customers could reduce their requirement for our
products and result in a significant decrease in the revenues we derive from these customers. In the event of our failure to
retain one or more of our key customers, it will have an adverse effect on our financial performance and result of operations.

Our Company faces competition from fertilizer players. Our failure to effectively compete may reduce our
profitability and results of operations.

Increased competition may result in decreased in demand or lower prices for our products. Our failure to compete
effectively could reduce our profitability and in turn our results of operations. We face substantial competition due to
technological advances by our competitors in various facets of the agri-inputs business especially from fertilizer players.
Multinational corporations invest huge amounts of money and considerable resources on Research and Development and
technology and are thus able to come out with very effective and highly improved versions of fertilizers. Hence, these
types of technological advances force us to face substantial competition.

Further, the introduction of biotechnology has resulted in the entry of various agro-input companies into the fertilizer
industry, thus fostering intense competition in the industry. The period for developing and commercializing a hybrid
product can run into several years. If a competitor introduces a product more suited to farmer needs, it could take a long
period for us to find and supply a suitably competing product, which could have a material adverse effect on our business,
results of operations and financial condition. Some of our competitors may have, or are subsidiaries of large international
corporations that have, significantly greater resources than those available to us. If we are unable to compete effectively,
including in terms of pricing or providing quality products, our market share may decline, which could have a material
adverse effect on our financial condition and results of operations.

The improper handling, processing or storage of our products or materials (both present or future), or spoilage
of and damage to such products or materials, or any real or perceived contamination in our products or materials,
could subject us to regulatory action, damage our reputation and have an adverse effect on our business, results of
operations and financial condition.

The products, we manufacture or process are exposed to risks such as contamination, adulteration, and tampering during
manufacturing, transportation, or storage. To address the risks associated with potential damage to our raw materials and
finished products during transit, we maintain comprehensive insurance coverage. Additionally, we confront inherent
business risks related to potential product liability or recall claims should our products fail to meet required quality
standards or be alleged to cause harm to consumers.

Any defects in our products or claims from customers could negatively impact our brand's value, leading to a potential
decline in sales. Furthermore, our business heavily relies on the trust customers place in the quality of our products. There
is a risk of legal proceedings and product liability claims from various entities, including customers, end-users, and
government agencies, for reasons such as defective or contaminated products.

In the event of a product recall or involvement in a product liability case, significant expenses may be incurred in litigation.
There is no assurance that we will not encounter product recalls or product liability losses in the future. The occurrence of
a product recall, product liability claim, or adverse regulatory action has the potential to adversely affect our reputation,
brand image, and result in substantial costs, impacting our business, operational results, and financial condition. However,
our company has not experienced any past instances of product recalls or product liability claims.
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Our inability to maintain the stability of our distribution network and attract additional high-quality dealers may
have an adverse effect on our result of operations and financial conditions.

The challenge in the agri-inputs business lies in reaching a geographically dispersed end-user at the right time at the right
place with the right product. We rely on our distribution network and dealerships to reach the end customer, that is the
farmer, and distribute market and sell our agri-input products in each of the regions in which we operate. Competition for
fertilizer and other agri-inputs dealers is intense. Hence, our business is dependent on maintaining good relationships with
our distributors and dealers and ensuring that our distributors and dealers find our products to be commercially
remunerative and have continuing demand from farmers.

Furthermore, our growth as a business depends on our ability to attract additional high-quality dealerships to our
distribution network. There can be no assurance that our current distributors and dealers will continue to do business with
us, or that we can continue to attract additional distributors and dealers to our network. If we do not succeed in maintaining
the stability of our distribution network and attracting additional high-quality dealers to our distribution network, our
market share may decline and our products may not reach the end customers, materially adversely affecting our results of
operations and financial condition.

Our inability to meet the quality norms prescribed by the Government may be detrimental to our business.

The Fertilizer (Control) Order, 1985, inter alia, regulates the quality of fertilizer products manufactured in India and such
fertilizer products are subject to independent verification by Government agencies. Government agencies carry out surprise
sample checking of fertilizers for their contents/nutrients. These samples are randomly selected at a manufacturer’s
warehouse, dealer’s warehouse or retail outlets. In case, the content/nutrients in the sample does not comply with the
quality norms prescribed by the Government, it could lead to issuance of show cause notices. For details of proceedings
involving our Company, see “Outstanding Litigations and Material Developments” on page 287. Any failure in relation to
quality control could lead to the cancellation of registration granted to our Company for selling fertilizer products in one
or more states.

In addition to normal remuneration, other benefits and reimbursement of expenses, some of our Directors
(including our Promoter) are interested in our Company to the extent of their shareholding and dividend
entitlement in our Company.

Some of our Directors (including our Promoter) are interested in our Company to the extent of their shareholding and
dividend entitlement in our Company, in addition to normal remuneration or benefits and reimbursement of expenses. We
cannot assure you that our Promoter and Directors would always exercise their rights as Shareholders to the benefit and
best interest of our Company. As a result, our Promoter and Directors will continue to exercise significant control over our
Company, including being able to control the composition of our Board of Directors and determine decisions requiring
simple or special majority voting, and our other Shareholders may be unable to affect the outcome of such voting. Our
Promoter and Directors may take or block actions with respect to our business, which may conflict with our best interests
or the interests of other minority Shareholders, such as actions with respect to future capital raising or acquisitions. We
cannot assure you that our Promoter and Directors will always act to resolve any conflicts of interest in our favour, thereby
adversely affecting our business and results of operations and prospect.

We have entered into related party transactions and may continue to do so in the future.

Our Company has entered into certain transactions with our related parties. While we believe that all such transactions
have been conducted on the arms-length basis, there can be no assurance that we could not have been achieved more
favourable terms had such transactions not been entered into with related parties. We confirm that all related party
transactions as disclosed in Restated Financial Statements have been, conducted in compliance with the Companies Act,
2013 and all other applicable laws and regulations.Furthermore, it is likely that we will enter into related party transactions
in the future. There can be no assurance that such transactions, individually or in the aggregate, will not have an adverse
effect on our financial condition and results of operations.

For details on the transactions entered by us, please refer to “Related Party Transactions” beginning on page no.232 of this
Prospectus.

Our insurance coverage does not adequately protect us against losses (including damages or loss caused to the
Products), and successful claims against us that exceed our insurance coverage could harm our results of operations
and diminish our financial position.

Our insurance policies, may not provide adequate coverage in certain circumstances and may be subject to certain
deductibles, exclusions and limits on coverage. In addition, there are various types of risks and losses for which we do not
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maintain insurance, such as losses due to business interruption, losses in transit, natural disasters etc. because they are
either uninsurable or because insurance is not available to us on acceptable terms. A successful assertion of one or more
large claims against us that exceeds our available insurance coverage or results in changes in our insurance policies,
including premium increases or the imposition of a larger deductible or co-insurance requirement, could adversely affect
our business, future financial performance and results of operations. However, no claims have been filed with any insurance
provider over the past three financial years, and there have been no instances where the insurance coverage was exceeded
or utilized for claim purposes.

We are exposed to the risk of delays or non-payment by our customers and other counterparties, which may also
result in cash flow mismatches.

We may be subject to working capital risks due to delays or defaults in payment by customers, which may restrict our
ability to procure raw materials and make payments when due. In addition, any delay or failure on our part to supply the
required quantity or quality of products, within the time stipulated by our agreements, to our customers may in turn cause
delay in payment or refusal of payment by the customer. Such defaults/delays by our customers in meeting their payment
obligations to us may have a material effect on our business, financial condition and results of operations.

We are exposed to counterparty credit risk in the usual course of our business dealings with our customers or other
counterparties who may delay or fail to make payments or perform their other contractual obligations. The financial
condition of our clients, business partners and other counterparties may be affected by the performance of their business
which may be impacted by several factors including general economic conditions. We cannot assure you of the continued
viability of our counterparties or that we will accurately assess their creditworthiness. We also cannot assure you that we
will be able to collect the whole or any part of any overdue payments. Any material non-payment by our customers, or
non- performance by our business partners, suppliers or other counterparties could affect our financial condition, results
of operations and cash flows. However, our company has not experienced any past instances of delays or defaults in
payments by customers or counterparty non-performance.

Our ability to pay dividends in the future will depend upon future earnings, financial condition, cash flows, working
capital requirements and capital expenditures.

Our future ability to pay dividends will depend on our earnings, financial condition and capital requirements. Dividends
distributed by us will attract dividend distribution tax at rates applicable from time to time. There can be no assurance that
we will generate sufficient income to cover the operating expenses and pay dividends to the shareholders. Our ability to
pay dividends will also depend on our expansion plans. We may be unable to pay dividends in the near or medium term,
and the future dividend policy will depend on the capital requirements and financing arrangements for the business plans,
financial condition and results of operations.

Our business operations are majorly concentrated in certain geographical regions and any adverse developments
affecting our operations in these regions could have a significant impact on our revenue and results of operations.

Our business presently caters to farmers based in Madhya Pradesh, Chhattisgarh, Maharashtra, Telangana, and Andhra
Pradesh. Due to the geographical concentration of our business, our operations are susceptible to local, regional and
environmental factors, such as social and civil unrest, regional conflicts, civil disturbances, economic and weather
conditions, natural disasters, demographic and population changes, and other unforeseen events and circumstances.

Such disruptions could result in the damage or destruction of a significant portion of our manufacturing abilities, significant
delays in the transport of our products and raw materials, loss of key managerial personnel, and/or otherwise adversely
affect our business, financial condition and results of operations.

Further, as we enter into new markets and geographical areas, we are likely to compete with not only national players, but
also the local players, who might have an established local presence, and are more familiar with local business practices
and have stronger relationships with local distributors, dealers, relevant government authorities, suppliers or are in a
stronger financial position than us, all of which may give them a competitive advantage over us. Our inability to expand
into other areas may adversely affect our business prospects, financial conditions and results of operations. While our
management believes that the Company has requisite expertise and vision to grow and mark its presence in their markets
going forward, investors should consider our business and prospects in light of the risks, losses and challenges that we face
and should not rely on our results of operations for any prior periods as an indication of our future performance.

Adverse publicity regarding our products could negatively impact us.

Adverse publicity regarding any of our products or similar products marketed or sold by others could negatively affect us.
If any studies raise or substantiate concerns regarding the efficacy or safety of our products or other concerns, our
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reputation could be harmed and demand for our products could diminish, which could have a material adverse effect on
growth in new customers and sales of our product, leading to a decline in revenues, cash collections, and ultimately our
ability to meet operating cash flow requirements.

There is no monitoring agency appointed by our Company to monitor the utilization of the Issue proceeds.

As per SEBI (ICDR) Regulations, 2018, as amended, appointment of monitoring agency is required only for Issue size
above %10,000.00 Lacs. Hence, we have not appointed any monitoring agency to monitor the utilization of I1ssue proceeds.
However, the audit committee of our Board will monitor the utilization of Issue proceeds in terms of SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015. Further, our Company shall inform about material
deviations in the utilization of Issue proceeds to the stock exchange and shall also simultaneously make the material
deviations / adverse comments of the audit committee public.

Our Promoters and the Promoter Group will jointly continue to retain majority shareholding in our Company after
the issue, which will allow them to determine the outcome of the matters requiring the approval of shareholders.

Our promoters along with the promoter group will continue to hold collectively majority of the Equity share capital of the
Company. As a result of the same, they will be able to exercise significant influence over the control of the outcome of the
matter that requires approval of the majority shareholder’s vote. Such a concentration of the ownership may also have the
effect of delaying, preventing or deterring any change in the control of our Company. In addition to the above, our
promoters will continue to have the ability to take actions that are not in, or may conflict with our interest or the interest
of some or all of our minority shareholders, and there is no assurance that such action will not have any adverse effect on
our future financials or results of operations.

We may require further equity issuance, which will lead to dilution of equity and may affect the market price of
our Equity Shares or additional funds through incurring debt to satisfy our capital needs, which we may not be
able to procure.

Our growth is dependent on having a strong balance sheet to support our activities. In addition to the IPO Proceeds and
our internally generated cash flow, we may need other sources of financing to meet our capital needs which may include
entering into new debt facilities with lending institutions or raising additional equity in the capital markets. We may need
to raise additional capital from time to time, dependent on business conditions. The factors that would require us to raise
additional capital could be business growth beyond what the current balance sheet can sustain; additional capital
requirements imposed due to changes in regulatory regime or significant depletion in our existing capital base due to
unusual operating losses. Any fresh issue of shares or convertible securities would dilute existing holders, and such
issuance may not be done at terms and conditions, which are favourable to the then existing shareholders of our Company.
If our Company decides to raise additional funds through the incurrence of debt, our interest obligations will increase, and
we may be subject to additional covenants, which could further limit our ability to access cash flows from our operations.
We cannot assure you that we will be able to secure adequate financing in the future on acceptable terms, in time, or at all.
Our failure to obtain sufficient financing could result in the delay or abandonment of our expansion plans. Our business
and future results of operations may be affected if we are unable to implement our expansion strategy.

Any future issuance of Equity Shares by our Company may dilute shareholding of investors in our Company; and hence
affect the trading price of our Company’s Equity Shares and its ability to raise capital through an issue of its securities. In
addition, any perception by investors that such issuances or ales might occur could also affect the trading price of our
Company’s Equity Shares.

Additionally, the disposal, pledge or encumbrance of Equity Shares by any of our Company’s major shareholders, or the
perception that such transactions may occur may affect the trading price of the Equity Shares. No assurance may be given
that our Company will not issue Equity Shares or that such shareholders will not dispose of pledge or encumber their
Equity Shares in the future.

The Issue price of our Equity Shares may not be indicative of the market price of our Equity Shares after the Issue
and the market price of our Equity Shares may decline below the issue price and you may not be able to sell your
Equity Shares at or above the Issue Price.

The issue price of the equity shares has been based on many factors and may not be indicative of the market price of our
Equity Shares after the Issue. For further information please refer the chapter titled “Basis for offer Price” beginning on
page 89 of the Prospectus. The market price of our Equity Shares could be subject to significant fluctuations after the Issue
and may decline below the Issue Price. We cannot assure you that you will be able to sell your Equity Shares at or above
the Issue Price.
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Any failure to protect or enforce our rights to own or use our trademark = in “M/S. Balaji Phosphates
Private Limited” could have an adverse effect on our business and competitive position.

If we do not maintain our brand identity, which is an important factor that differentiates us from our competitors, we may
not be able to maintain our competitive edge. If we are unable to compete successfully, we could lose our customers, which
would negatively affect our financial performance and profitability. Moreover, our ability to protect, enforce or utilize our
brand is subject to risks, including general litigation risks. Furthermore, we cannot assure you that our brand will not be
adversely affected in the future by actions that are beyond our control, including customer complaints or adverse publicity
from any other source. Any damage to our identity, if not immediately and sufficiently remedied, could have an adverse
effect on our business and competitive position. Finally, while we take care to ensure that we comply with the intellectual
property rights of others, we cannot determine with certainty whether we are infringing any existing third-party intellectual
property rights, which may force us to alter our offerings.

We may also be susceptible to claims from third parties asserting infringement and other related claims. If similar claims
are raised in the future, these claims could result in costly litigation, divert management’s attention and resources, subject
us to significant liabilities and require us to enter into potentially expensive royalty or licensing agreements. Any of the
foregoing could have an adverse effect on our business and competitive position.

LY

We have applied for registration of logo “M/S. Balaji Phosphates Private Limited” and do not own
the trademark legally as on date. We may be unable to register the trademark in future.

We have applied for registration of both our name and logo under the provisions of the Trademarks Act, 1999 and do not
own the trademark as on date. As such we do not enjoy the statutory protections accorded to a registered trademark as on
date. We are in the process of for registration of our logo under the provisions of the Trademarks Act, 1999. There can be
no assurance that we will be able to register the trademark in future or that, third parties will not infringe our intellectual
property, causing damage to our business prospects, reputation and goodwill. Further, we cannot assure you that any
application for registration of our trademark in future by our Company will be granted by the relevant authorities in a
timely manner or at all. Our efforts to protect our intellectual property may not be adequate and may lead to erosion of our
business value and our operations could be adversely affected. We may need to litigate in order to determine the validity
of such claims and the scope of the proprietary rights of others. Any such litigation could be time consuming and costly,
and the outcome cannot be guaranteed. We may not be able to detect any unauthorized use or take appropriate and timely
steps to enforce or protect our intellectual property.

Our lenders have imposed certain restrictive conditions on us under our financing agreements. This may limit our
ability to pursue our business and limit our flexibility in planning for, or reacting to, changes in our business or
industry.

As of August 31, 2024, we had availed unsecured loans aggregating to ¥ 927.24 lakhs from banks and certain of our
Promoters, members of the Promoter Group and other persons. If the obligations under any of our financing agreements
are accelerated, we may have to dedicate a substantial portion of our cash flow from operations to make payments under
such financing agreements, thereby reducing the availability of cash for our working capital requirements and other general
corporate purposes. For further information, see “Financial Indebtedness” on page 284.

Industry information included in this Prospectus has been derived from publicly available information. There can
be no assurance that such third- party statistical, financial, and other industry information is complete, reliable or
accurate.

We have not independently verified data obtained from industry publications and other external sources referred to in this
Prospectus and therefore, while we believe them to be accurate, complete, and reliable, we cannot assure you that they are
accurate, complete, or reliable. Such data may also be produced on different bases. Therefore, discussions of matters
relating to India, its economy, the infrastructure industry, are subject to the caveat that the statistical and other data upon
which such discussions are based may be inaccurate, incomplete, or unreliable. Industry publications generally state that
the information contained in those publications has been obtained from sources believed to be reliable, but their accuracy,
adequacy or completeness and underlying assumptions are not guaranteed, and their reliability cannot be assured. Industry
and government sources and publications are also prepared on the basis of information as of specific dates and may no
longer be current or reflect current trends. Industry and government sources and publications may also base their
information on estimates, forecasts and assumptions that may prove to be incorrect. Accordingly, no investment decision
should be made on the basis of such information.
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We have not been able to obtain certain records of the educational qualifications of a Director

Mr. Sunil Talwar has confirmed to us that he holds a Bachelor’s Degree in Science and a Master of Business Administration
(MBA\) in Finance from Devi Ahilya University, Indore. However, Mr. Talwar is unable to locate the original certificates
for these educational qualifications. Neither our Company nor the Book Running Lead Managers (BRLM) have been able
to independently verify these details. As a result, the qualifications of Mr. Talwar have not been disclosed in the Prospectus.
There is no guarantee that the relevant documents related to his qualifications will be found in the future, if at all.

Pending Legal Proceedings Under the Essential Commaodities Act and Fertilizer Control Order

Our Company has been subject to actions initiated by the Agriculture Officer and Fertilizer Inspector under the Essential
Commodities Act and the Fertilizer Control Order. These proceedings are currently pending adjudication before the
Hon’ble Court. Any adverse outcome in these matters could potentially impact the Company’s operations, reputation, or
financial position. Prospective investors should consider this pending litigation when evaluating the risks associated with
an investment in the Company.

Past SEBI Inquiries against Promoters could affect the Company’s reputation, financial stability and future
Prospects

In the past, inquiries were initiated by the Securities and Exchange Board of India (SEBI) against our promoters, Mr. Mohit
Airen and Mr. Alok Gupta, being preferential allottees for Dhyana Finstock Limited. It was alleged that the company and
persons in charge of its affairs created preferential allotment of shares as a mode to provide fictitious long term capital
gains to its Preferential Allottees and Promoter related entities so as to convert their unaccounted income into accounted
one. Both Mr. Mohit Airen and Mr. Alok Gupta, being preferential allottees were also named under the said inquiry as
beneficiary. However, on conduct of examination no adverse evidence was found against the director and the inquiry was
ultimately revoked by SEBI in its order WTM/MPB/EFD-1-DRA-1/168 /2018 dated April 24, 2018, on the grounds of
insufficient evidence. The Company was not involved in any capacity in these inquiries.

While these inquiries have been closed, there is no guarantee that similar regulatory investigations or inquiries will not
arise in the future. Such actions, if initiated, or any subsequent legal or regulatory issues involving our Directors, could
adversely affect the Company’s reputation, financial stability, or future business prospects.

Delays in filing our Annual Returns and Audited Annual Financial Statements

There has been a delay in the filing of Annual Returns and Financial Statements for the financial year 2023-24.
Additionally, our Company has not filed Form MGT-7 for the same financial year within the stipulated timeline.

As of the date of this Prospectus, no legal proceedings or regulatory actions have been initiated against our Company
regarding these instances of non-compliance, delayed filings, or any incorrect submissions with the Registrar of Companies
(RoC). However, we cannot assure you that such proceedings or actions will not be initiated in the future, nor can we
guarantee that penalties will not be imposed by the relevant regulatory authorities.

If monetary penalties or other punitive actions are imposed, it could have an adverse effect on our business, financial
condition, and results of operations.

Impact of on ongoing Litigations on the Company

Our Company is currently involved in several ongoing litigations, the details of which are outlined in the "Outstanding
Litigation and Material Developments™ section of this Prospectus. Furthermore, under applicable law, The Company or
any Promoter found to be in contravention of certain orders may be subject to penalties, not limited to monetary may also
involve imprisonment for a term of not less than three months, which may extend to seven years, along with the possibility
of a fine. Any negative outcomes in these litigations, including the imposition of penalties or punishments as described
above, could have a material adverse effect on our business operations, financial condition, reputation, and overall results
of operations

Construction of the Proposed Warehouse on Subsidiary’s Land

The proposed warehouse construction, a key component of the Company’s growth strategy, is planned to be built on land
owned by one of its subsidiaries. This arrangement presents certain risks, primarily stemming from inter-company
dependencies. Any changes in the subsidiary’s ownership structure, management, or financial stability could impact the
availability and usage of the land for the warehouse. Additionally, compliance with regulatory requirements, such as zoning
laws and environmental regulations, may result in delays or complications during the construction phase.

38



46.

Another concern is the lack of a formal rental agreement between the subsidiary and our company regarding the land.
Operational disruptions or disagreements between our company and the subsidiary could further hinder the intended use
of the warehouse. Moreover, any financial instability or legal challenges within the subsidiary could adversely impact the
success of this investment.

To mitigate these risks, we have obtained the subsidiary's consent to ensure continued access to and control over the land
for the warehouse. This consent provides a level of clarity and stability, though formalizing this arrangement through a
binding agreement, such as a lease or memorandum of understanding, would further reduce uncertainties related to the
project.

Legal Proceedings and Potential Recurrences

Our Company has previously been involved in legal proceedings related to allegations regarding the quality of its fertilizer
products. FIRs were filed by the Farmer Welfare & Agriculture Development Department, both claiming that the fertilizer
samples were "Non-Standard" based on the initial analysis. However, subsequent retesting of the second sample confirmed
its compliance with the required quality standards.

Although no further actions, penalties, or notices were received by Company, such incidents highlight potential risks to
the Company’s operations, reputation, and financial stability. Similar legal or regulatory challenges may arise in the future,
potentially leading to further scrutiny, additional costs, or delays in business operations. Our Company has taken
appropriate steps to mitigate these risks, including ensuring compliance with regulatory standards and taking swift
corrective actions when necessary

RISK RELATING TO THE OBJECTS OF THE ISSUE

47.
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Our Company has not made any firm arrangements for the implementation of the capital expenditure proposed

Of the total objects of the Fresh Issue, an amount of Rs. 1,287.90 lakhs is proposed to be utilised towards meeting capital
expenditure towards upgradation of the existing facilities. While we have obtained quotations from the respective vendors,
we are yet to place our order / appoint such vendors for supply / implementation of the capital expenditure as proposed.
Although the validity of the quotations are valid as on the date of filing this Prospectus or going to expired in due course
of time, the Promoters and management are confident that such services / plant and machineries will be available at the
price as per the quotation given by various suppliers. In case, at the time of placing the order, our company would not be
able to acquire such plant and machinery or services at the expected price, we are subject to risks on account of inflation
in the price of machineries, for further details of the capital expenditure, please refer the section “Object of the Offer” on
page no. 78 of this Prospectus. In case of increase in price of such equipment’s, our company shall require to arrange the
additional fund for completion of the project. If we are not able to arrange such additional funds in due time which may
results in delay in implementation of our project and which may result into adversely affects the profitability and financial
results of the company.

Our funding requirements and proposed deployment of the Net Proceeds are not appraised by any independent
agency and are based on management estimates and may be subject to change based on various factors, some of
which are beyond our control

We intend to use the Proceeds of the Fresh Issue for the purposes described in “Objects of the Offer” on page no. 78 of
this Prospectus. Our management may revise estimated costs, fund requirements and deployment schedule owing to factors
relating to our business and operations and external factors which may not be within the control of our management. The
utilization of the Proceeds of the Issue and other financings will be monitored only by the Audit Committee of the Board
and is not subject to any monitoring by any independent agency. Further, pending utilization of the Proceeds of the Fresh
Issue, we intend to deposit the Net Proceeds only in scheduled commercial banks included in the Second Schedule of the
Reserve Bank of India Act, 1934.

Our funding requirements and the deployment of the Proceeds of the Fresh Issue are based on management estimates and
have not been appraised by any banks or financial institutions. In view of the competitive nature of the industry in which
we operate, we may have to revise our management estimates from time to time and, consequently, our funding
requirements may also change. For further details refer the section titled “Object of the Offer” on page 78 of this
Prospectus.

Any variation in the utilization of the Net Proceeds as disclosed in this Prospectus shall be subject to certain
compliance requirements, including prior approval of the shareholders of our Company.

We propose to utilize the Net Proceeds of Fresh Issue towards capital expenditure, working capital and general corporate
purposes. For further details of the proposed objects of the Issue, see “Objects of the Offer” beginning on page 78.
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However, these objects of the Issue have not been appraised by any bank, financial institution or other independent agency.
Further, we cannot determine with any certainty if we would require the Net Proceeds to meet any other expenditure or
fund any exigencies arising out of the competitive environment, business conditions, economic conditions or other factors
beyond our control. In accordance with the Companies Act, 2013 and the SEBI ICDR Regulations, we cannot undertake
any variation in the utilization of the Net Proceeds as disclosed in this Prospectus without obtaining the approval of
shareholders of our Company through a special resolution. In the event of any such circumstances that require us to vary
the disclosed utilization of the Net Proceeds, we may not be able to obtain the approval of the shareholders of our Company
in a timely manner, or at all. Any delay or inability in obtaining such approval of the shareholders of our Company may
adversely affect our business or operations. Further, our Promoters would be required to provide an exit opportunity to the
shareholders of our Company who do not agree with our proposal to modify the objects of the Issue, at a price and manner
as prescribed by SEBI. Additionally, the requirement to provide an exit opportunity to such dissenting shareholders of our
Company may deter our Promoters from agreeing to the variation of the proposed utilization of the Net Proceeds, even if
such variation is in the interest of our Company. Further, we cannot assure you that the Promoter will have adequate
resources at their disposal at all times to enable them to provide an exit opportunity. In light of these factors, we may not
be able to vary the objects of the Issue to use any unutilized proceeds of the Issue, if any, even if such variation is in the
interest of our Company. This may restrict our Company’s ability to respond to any change in our business or financial
condition, if any, which may adversely affect our business and results of operations.

Our Company will not receive any proceeds from the Offer for Sale portion of the Issue.

The proceeds from the Offer for Sale will be paid to the Selling Shareholders. Our Promoters, Mr. Mohit Airen and Mr.
Alok Airen, are selling Equity Shares in the Offer and will receive proceeds as part of the Offer for Sale in proportion of
their respective portion of the Offered Shares transferred pursuant to the Offer, Accordingly, our Company will not receive
any proceeds from the Offer for Sale.

EXTERNAL RISK FACTORS:

51.

52.

Significant differences exist between Ind AS, Indian GAAP and other accounting principles, such as US GAAP and
International Financial Reporting Standards (‘IFRS’), which investors may be more familiar with and consider
material to their assessment of our financial condition.

The Financial Statements of our Company for the Financial Year ending March 31, 2024, and March 31, 2023, have been
prepared in accordance with the Ind AS, the Companies Act, 2013.

We have not attempted to quantify the impact of US GAAP, IFRS or any other system of accounting principles on the
financial data included in this Letter of Offer, nor do we provide a reconciliation of our financial statements to those of US
GAAP, IFRS or any other accounting principles. US GAAP and IFRS differ in significant respects from Ind AS and Indian
GAAP. Accordingly, the degree to which the Financial Information included in this Letter of Offer will provide meaningful
information is entirely dependent on the reader’s level of familiarity with Ind AS, Indian GAAP and the SEBI (ICDR)
Regulations. Any reliance by persons not familiar with Indian accounting practices on the financial disclosures presented
in this Letter of Offer should accordingly be limited.

Political, economic, or other factors that are beyond our control may have adversely affect our business and results
of operations.

The Indian economy is influenced by economic developments in other countries. These factors could depress economic
activity which could have an adverse effect on our business, financial condition, and results of operations. Any financial
disruption could have an adverse effect on our business and future financial performance.

We are dependent on domestic, regional, and global economic and market conditions. Our performance, growth and market
price of our Equity Shares are and will be dependent to a large extent on the health of the economy in which we operate.
There have been periods of slowdown in the economic growth of India. Demand for our products may be adversely affected
by an economic downturn in domestic, regional, and global economies.

Economic growth is affected by various factors including domestic consumption and savings, balance of trade movements,
namely export demand and movements in key imports, global economic uncertainty and liquidity crisis, and volatility in
exchange currency rates, and annual rainfall which affects agricultural production.

Consequently, any future slowdown in the Indian economy could harm our business, results of operations and financial
condition. Also, a change in the government or a change in the economic and deregulation policies could adversely affect
economic conditions prevalent in the areas in which we operate in general and our business in particular and high rates of
inflation in India could increase our costs without proportionately increasing our revenues, and as such decrease our
operating margins.
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A slowdown in economic growth in India could cause our business to suffer.

We are incorporated in India, and all of our assets and employees are located in India. As a result, we are highly dependent
on prevailing economic conditions in India and our results of operations are significantly affected by factors influencing
the Indian economy. A slowdown in the Indian economy could adversely affect our business, including our ability to grow
our assets, the quality of our assets, and our ability to implement our strategy.

Factors that may adversely affect the Indian economy, and hence our results of operations, may include:

e Any increase in Indian interest rates or inflation;

e Any scarcity of credit or other financing in India;

e  Prevailing income conditions among Indian consumers and Indian corporations;

e Changes in India’s tax, trade, fiscal or monetary policies;

e Political instability, terrorism or military conflict in India or in countries in the region or globally, including in India’s
various neighboring countries;

e  Prevailing regional or global economic conditions; and

e  Other significant regulatory or economic developments in or affecting India.

Any slowdown in the Indian economy or in the growth of the sectors we participate in or future volatility in global
commodity prices could adversely affect our borrowers and contractual counterparties. This in turn could adversely affect
our business and financial performance and the price of our Equity Shares.

Financial instability in both Indian and international financial markets could adversely affect our results of
operations and financial condition.

The Indian financial market and the Indian economy are influenced by economic and market conditions in other countries,
particularly in emerging market in Asian countries. Financial turmoil in Asia, Europe, the United States and elsewhere in
the world in recent years has affected the Indian economy. Although economic conditions are different in each country,
investors’ reactions to developments in one country can have an adverse effect on the securities of companies in other
countries. A loss in investor confidence in the financial systems of other emerging markets may cause increased volatility
in the Indian economy in general. Any global financial instability, including further deterioration of credit conditions in
the U.S. market, could also have a negative impact on the Indian economy. Financial disruptions may occur again and
could harm our results of operations and financial condition.

The Indian economy is also influenced by economic and market conditions in other countries. This includes, but is not
limited to, the conditions in the United States, Europe and certain economies in Asia. Financial turmoil in Asia and
elsewhere in the world in recent years has affected the Indian economy. Any worldwide financial instability may cause
increased volatility in the Indian financial markets and, directly or indirectly, adversely affect the Indian economy and
financial sector and its business.

Although economic conditions vary across markets, loss of investor confidence in one emerging economy may cause
increased volatility across other economies, including India. Financial instability in other parts of the world could have a
global influence and thereby impact the Indian economy. Financial disruptions in the future could adversely affect our
business, prospects, financial condition and results of operations. The global credit and equity markets have experienced
substantial dislocations, liquidity disruptions and market corrections.

There are concerns that a tightening of monetary policy in emerging markets and some developed markets will lead to a
moderation in global growth. In response to such developments, legislators and financial regulators in the United States
and other jurisdictions, including India, have implemented a number of policy measures designed to add stability to the
financial markets. However, the overall long-term impact of these and other legislative and regulatory efforts on the global
financial markets is uncertain, and they may not have had the intended stabilizing effects. Any significant financial
disruption in the future could have an adverse effect on our cost of funding, loan portfolio, business, future financial
performance, and the trading price of the Equity Shares.

Inflation in India could have an adverse effect on our profitability and if significant, on our financial condition.

Inflation rates in India have been volatile in recent years, and such volatility may continue in the future. India has
experienced high inflation in the recent past. Increased inflation can contribute to an increase in interest rates and increased
costs to our business, including increased costs of salaries, and other expenses relevant to our business.

High fluctuations in inflation rates may make it more difficult for us to accurately estimate or control our costs. Any
increase in inflation in India can increase our expenses, which we may not be able to pass on to our customers, whether
entirely or in part, and the same may adversely affect our business and financial condition. In particular, we might not be
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able to reduce our costs or increase our rates to pass the increase in costs on to our customers. In such case, our business,
results of operations, cash flows and financial condition may be adversely affected.

Further, the Gol has previously initiated economic measures to combat high inflation rates, and it is unclear whether these
measures will remain in effect. There can be no assurance that Indian inflation levels will not worsen in the future.

Foreign investors are subject to foreign investment restrictions under Indian law that limits our ability to attract
foreign investors, which may adversely impact the market price of the Equity Shares.

As an Indian Company, we are subject to exchange controls that regulate borrowing in foreign currencies, including those
specified under FEMA. Such regulatory restrictions limit our financing sources for our projects under development and
hence could constrain our ability to obtain financing on competitive terms and refinance existing indebtedness. In addition,
we cannot assure you that the required approvals will be granted to us without onerous conditions, or at all. Limitations on
foreign debt may adversely affect our business growth, results of operations and financial condition.

Further, under the foreign exchange regulations currently in force in India, transfers of shares between non- residents and
residents are freely permitted (subject to certain exceptions) if they comply with the pricing guidelines and reporting
requirements specified by the RBI. If the transfer of shares, which are sought to be transferred, is not in compliance with
such pricing guidelines or reporting requirements or fall under any of the exceptions referred to above, then the prior
approval of the RBI will be required. Additionally, shareholders who seek to convert the Rupee proceeds from a sale of
shares in India into foreign currency and repatriate that foreign currency from India will require a no objection/ tax
clearance certificate from the income tax authority. There can be no assurance that any approval required from the RBI or
any other government agency can be obtained on any particular terms or at all.

The occurrence of natural or man-made disasters could adversely affect our results of operations, cash flows and
financial condition. Hostilities, terrorist attacks, civil unrest and other acts of violence could adversely affect the
financial markets and our business.

The occurrence of natural disasters, including cyclones, storms, floods, earthquakes, tsunamis, tornadoes, fires, explosions,
pandemic disease and man-made disasters, including acts of terrorism and military actions, could adversely affect our
results of operations, cash flows or financial condition. In addition, any deterioration in international relations, especially
between India and its neighboring countries, may result in investor concern regarding regional stability which could
adversely affect the price of the Equity Shares. In addition, India has witnessed local civil disturbances in recent years and
it is possible that future civil unrest as well as other adverse social, economic or political events in India could have an
adverse effect on our business.

Such incidents could also create a greater perception that investment in Indian companies involves a higher degree of risk
and could have an adverse effect on our business and the market price of the Equity Shares.

We are subject to regulatory, economic, social, and political uncertainties and other factors beyond our control.

We are incorporated in India and we conduct our corporate affairs and our business in India. Consequently, our business,
operations, financial performance will be affected by interest rates, government policies, taxation, social and ethnic
instability, and other political and economic developments affecting India.

Company shares its registered office with its group companies.

Our company shares its registered office with a group company. This arrangement could potentially lead to several risks.
Sharing an office could lead to conflicts over the use of shared resources. This could impact our operational efficiency and
potentially lead to disputes. There could be operational difficulties arising from the shared use of office space. These could
include issues related to maintenance, space allocation, and resource management. If the group company faces any legal
issues, it could potentially impact our company as well, given that we share the same registered office.

Changing laws, rules and regulations and legal uncertainties, including adverse application of corporate and tax
laws, may adversely affect our business, results of operations and prospects.

Changes in the operating environment, including changes in tax law, could impact the determination of our tax liabilities
for any given tax year. Taxes and other levies imposed by the Government of India that affect our industry include income
tax, goods and services tax and other taxes, duties or surcharges introduced from time to time. The tax scheme in India is
extensive and subject to change from time to time. Any adverse changes in any of the taxes levied by the Government of
India may adversely affect our competitive position and profitability. We cannot assure you that the Government of India
may not implement new regulations and policies which will require us to obtain approvals and licenses from the
Government of India and other regulatory bodies or impose onerous requirements and conditions on our operations. Any

42



61.

62.

such changes and the related uncertainties with respect to the applicability, interpretation, and implementation of any
amendment to, or change to governing laws, regulation, or policy in the countries in which we operate may materially and
adversely affect our business, results of operations and financial condition. In addition, we may have to incur expenditure
to comply with the requirements of any new regulations, which may also materially harm our results of operations. We are
also subject to these risks in all our overseas operations depending on each specific country. Any unfavorable changes to
the laws and regulations applicable to us could also subject us to additional liabilities. As a result, any such changes or
interpretations may adversely affect our business, financial condition, and financial performance. Further, changes in
capital gains tax or tax on capital market transactions or sale of shares may affect investor returns.

Investors may not be able to enforce a judgment of a foreign court against our Company outside India.

Our Company is incorporated under the laws of India. Our Company’s assets are located in India and most of our
Company’s Directors and Key Managerial Personnel are residents of India. As a result, it may not be possible for investors
to effect service of process upon our Company or such persons in jurisdictions outside India, or to enforce against them
judgments obtained in courts outside India. Moreover, it is unlikely that a court in India would award damages on the same
basis as a foreign court if an action were brought in India or that an Indian court would enforce foreign judgments if it
viewed the amount of damages as excessive or inconsistent with Indian public policy. India has reciprocal recognition and
enforcement of judgments in civil and commercial matters with a limited number of jurisdictions, which includes, the
United Kingdom, Singapore and Hong Kong. A judgment from certain specified courts located in a jurisdiction with
reciprocity must meet certain requirements of the Civil Code. The United States and India do not currently have a treaty
providing for reciprocal recognition and enforcement of judgments in civil and commercial matters. Therefore, a final
judgment for the payment of money rendered by any federal or state court in a non-reciprocating territory, such as the
United States, for civil liability, whether or not predicated solely upon the general securities laws of the United States,
would not be enforceable in India under the Civil Code as a decree of an Indian court.

The United Kingdom, Singapore and Hong Kong have been declared by the Government of India to be reciprocating
territories for purposes of Section 44A of the Civil Code. A judgment of a court of a country which is not a reciprocating
territory may be enforced in India only by a suit on the judgment under Section 13 of the Civil Code, and not by proceedings
in execution. Section 13 of the Civil Code provides that foreign judgments shall be conclusive regarding any matter directly
adjudicated on except (i) where the judgment has not been pronounced by a court of competent jurisdiction, (ii) where the
judgment has not been given on the merits of the case, (iii) where it appears on the face of the proceedings that the judgment
is founded on an incorrect view of international law or refusal to recognize the law of India in cases to which such law is
applicable, (iv) where the proceedings in which the judgment was obtained were opposed to natural justice, (v) where the
judgment has been obtained by fraud or (vi) where the judgment sustains a claim founded on a breach of any law then in
force in India. Under the Civil Code, a court in India shall, on the production of any document purporting to be a certified
copy of a foreign judgment, presume that the judgment was pronounced by a court of competent jurisdiction, unless the
contrary appears on record. The Civil Code only permits the enforcement of monetary decrees, not being in the nature of
any amounts payable in respect of taxes, other charges, fines or penalties. Judgments or decrees from jurisdictions which
do not have reciprocal recognition with India cannot be enforced by proceedings in execution in India. Therefore, a final
judgment for the payment of money rendered by any court in a non-reciprocating territory for civil liability, whether or
not predicated solely upon the general laws of the non-reciprocating territory, would not be enforceable in India. Even if
an investor obtained a judgment in such a jurisdiction against us, our officers or directors, it may be required to institute a
new proceeding in India and obtain a decree from an Indian court. However, the party in whose favor such final judgment
is rendered may bring a new suit in a competent court in India based on a final judgment that has been obtained in the
United States or other such jurisdiction within three years of obtaining such final judgment. It is unlikely that an Indian
court would award damages on the same basis as a foreign court if an action is brought in India. Moreover, it is unlikely
that an Indian court would award damages to the extent awarded in a final judgment rendered outside India if it believes
that the amount of damages awarded were excessive or inconsistent with Indian practice. In addition, any person seeking
to enforce a foreign judgment in India is required to obtain the prior approval of the RBI to repatriate any amount recovered.

A downgrade in credit ratings of India, may affect the trading price of the Equity Shares. Our borrowing costs and
our access to the debt capital markets depend significantly on the credit ratings of India.

There could be a downgrade of India’s sovereign debt rating due to various factors, including changes in tax or fiscal
policy, or a decline in India’s foreign exchange reserves, which are outside our control. Any adverse revisions to India’s
credit ratings for domestic and international debt by domestic or international rating agencies may adversely impact our
ability to raise additional financing, and the interest rates and other commercial terms at which such additional financing
is available. Although economic conditions are different in each country, investors’ reactions to developments in one
country can have adverse effects on the securities of companies in other countries, including India, which may cause
fluctuations in the prices of our Equity Shares. This could have an adverse effect on our business and financial performance,
and ability to obtain financing for expenditures.
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63.

64.

65.

66.

Under Indian law, foreign investors are subject to investment restrictions that limit our ability to attract foreign
investors, which may adversely affect the trading price of the Equity Shares.

Foreign ownership of Indian securities is subject to government regulation. Under foreign exchange regulations currently
in affect in India, transfer of shares between non-residents and residents are freely permitted (subject to certain exceptions)
if they comply with the pricing guidelines and reporting requirements specified by the RBI. If the transfer of shares, which
are sought to be transferred, is not in compliance with such pricing guidelines or reporting requirements or fall under any
of the exceptions referred to above, then the prior approval of the RBI will be required. Additionally, shareholders who
seek to convert the rupees proceeds from the sale of shares in India into foreign currency and repatriate that foreign
currency from India will require a no objection/ tax clearance certificate from the Income Tax authorities. There can be no
assurance that any approval required from the RBI or any other government agency can be obtained.

Investors may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares.

Under current Indian tax laws, unless specifically exempted, capital gains arising from the sale of equity shares in an Indian
company are generally taxable in India. Accordingly, you may be subject to payment of long-term capital gains tax in
India, in addition to payment of a securities transaction tax (STT), on the sale of any Equity Shares held for more than 12
months at the specified rates depending on certain factors, such as whether the sale is undertaken on or off the Stock
Exchanges, the quantum of gains and any available treaty relief. STT will be levied on the seller and/or the purchaser of
the Equity Shares and collected by a domestic stock exchange on which the Equity Shares are sold.

Further, any gain realised on the sale of listed equity shares held for a period of 12 months or less will be subject to
shortterm capital gains tax in India. Capital gains arising from the sale of the Equity Shares will be exempt from taxation
in India in cases where the exemption from taxation in India is provided under a treaty between India and the country of
which the seller is resident. Generally, Indian tax treaties do not limit India’s ability to impose tax on capital gains. As a
result, residents of other countries may be liable for tax in India as well as in their own jurisdiction on a gain upon the sale
of the Equity Shares.

Any changes in the Finance Act 2023 or interpretations of existing, or the promulgation of new, laws, rules and regulations
including foreign investment and stamp duty laws that are applicable to our business and operations could result in us
being deemed to be in contravention of such laws and may require us to apply for additional approvals.

Significant differences exist between Ind AS and other accounting principles, such as IFRS, which may be material
to investors' assessments of our financial condition.

The financial statements included in this Prospectus have been prepared in accordance with Ind AS. We have not attempted
to quantify the impact of IFRS on the financial data included in this Prospectus, nor do we provide a reconciliation of our
financial statements to those of IFRS, which differs in significant respects from Ind AS. Accordingly, the degree to which
the Ind AS financial statements, which are restated in accordance with the SEBI ICDR Regulations included in this
Prospectus, will provide meaningful information is entirely dependent on the reader’s level of familiarity with Indian
accounting practices.Any reliance by persons not familiar with Indian accounting practices on the financial disclosures
presented in this Prospectus should be limited accordingly.

Rights of shareholders under Indian laws may be more limited than under the laws of other jurisdictions.

Indian legal principles related to corporate procedures, directors’ fiduciary duties and liabilities, and shareholders’ rights
may differ from those that would apply to a company in another jurisdiction. Shareholders’ rights including in relation to
class actions, under Indian law may not be as extensive as shareholders’ rights under the laws of other countries or
jurisdictions. Investors may have more difficulty in asserting their rights as shareholder in an Indian company than as
shareholder of a corporation in another jurisdiction.

RISKS RELATED TO OFFER

67.

68.

The Offer Price of the Equity Shares may not be indicative of the market price of the Equity Shares after the Offer.

The Offer Price of the Equity Shares will be determined by our Company (through the IPO Committee) in consultation
with the Selling Shareholder and the BRLMs, and through the Book Building Process. This price will be based on
numerous factors, as described under “Basis for Offer Price” on page 89 and may not be indicative of the market price for
the Equity Shares after the Offer. The market price of the Equity Shares could be subject to significant fluctuations after
the Offer, and may decline below the Offer Price. We cannot assure you that the investor will be able to resell their Equity
Shares at or above the Offer Price.

There is no guarantee that the Equity Shares will be listed on the Stock Exchanges in a timely manner or at all.
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69.

70.

71.

72.

73.

In accordance with Indian law and practice, permission for listing and trading of the Equity Shares will not be granted until
after certain actions have been completed in relation to this Offer and until Allotment of Equity Shares pursuant to this
Offer. In accordance with current regulations and circulars issued of SEBI, the Equity Shares are required to be listed on
the Stock Exchanges within such time as mandated under UPI Circulars, subject to any change in the prescribed timeline
in this regard. However, we cannot assure you that the trading in the Equity Shares will commence in a timely manner or
at all. Any failure or delay in obtaining final listing and trading approvals may restrict your ability to dispose of your Equity
Shares.

The Equity Shares have never been publicly traded, and, after the Offer, the Equity Shares may experience price
and volume fluctuations, and an active trading market for the Equity Shares may not develop. Further, the price
of the Equity Shares may be volatile, and you may be unable to resell the Equity Shares at or above the Offer Price,
or atall.

Prior to the Offer, there has been no public market for the Equity Shares, and an active trading market on the Stock
Exchanges may not develop or be sustained after the Offer. Listing and quotation does not guarantee that a market for the
Equity Shares will develop, or if developed, the liquidity of such market for the Equity Shares. The Offer Price of the
Equity Shares has been determined through a book-building process and may not be indicative of the market price of the
Equity Shares at the time of commencement of trading of the Equity Shares or at any time thereafter. The market price of
the Equity Shares may be subject to significant fluctuations in response to, among other factors, variations in our results
of operations, market conditions specific to the industry we operate in, developments relating to India, volatility in
securities markets in jurisdictions other than India, variations in the growth rate of financial indicators, variations in
revenue or earnings estimates by research publications, and changes in economic, legal and other regulatory factors.

Fluctuation in the exchange rate between the Indian Rupee and foreign currencies may have an adverse effect on
the value of the Equity Shares, independent of our results of operations.

On listing, the Equity Shares will be quoted in Indian Rupees on the Stock Exchanges. Any dividends in respect of the
Equity Shares will also be paid in Indian Rupees and subsequently converted into the relevant foreign currency for
repatriation, if required. Any adverse movement in currency exchange rates during the time that it takes to undertake such
conversion may reduce the net dividend to foreign investors. In addition, any adverse movement in currency exchange
rates during a delay in repatriating outside India the proceeds from a sale of Equity Shares, for example, because of a delay
in regulatory approvals that may be required for the sale of Equity Shares may reduce the proceeds received by Equity
Shareholders. For example, the exchange rate between the Rupee and the U.S. dollar has fluctuated substantially in recent
years and may continue to fluctuate substantially in the future, which may have an adverse effect on the returns on the
Equity Shares, independent of our results of operations.

Any future issuance of Equity Shares, or convertible securities or other equity-linked securities by us may dilute
your shareholding and adversely affect the trading price of the Equity Shares.

After the completion of the Offer, our Promoter will own, directly and indirectly, a substantial majority of our post-Offer
Equity Share capital. Any future issuance of the Equity Shares, convertible securities or securities linked to the Equity
Shares by us, including through exercise of employee stock options may dilute your shareholding in our Company,
adversely affect the trading price of the Equity Shares and our ability to raise capital through an issue of our securities. In
addition, any perception by investors that such issuances or sales might occur could also affect the trading price of the
Equity Shares. We cannot assure you that we will not issue additional Equity Shares. The disposal of Equity Shares by our
Promaoter, or the perception that such a sale may occur may significantly affect the trading price of the Equity Shares.

Holders of Equity Shares may be restricted in their ability to exercise pre-emptive rights under Indian law and
thereby suffer future dilution of their ownership position.

A public company incorporated in India must offer its equity shareholders pre-emptive rights to subscribe and pay for a
proportionate number of equity shares to maintain their existing ownership percentages prior to issuance of any new equity
shares, unless the pre-emptive rights have been waived by the adoption of a special resolution by holders of three-fourths
of the equity shares voting on such resolution. However, if the law of the jurisdiction that you are in does not permit the
exercise of such pre-emptive rights without our filing an offering document or registration statement with the applicable
authority in such jurisdiction, you will be unable to exercise such pre-emptive rights, unless we make such a filing. If we
elect not to file a registration statement, the new securities may be issued to a custodian, who may sell the securities for
your benefit. The value such custodian receives on the sale of any such securities and the related transaction costs cannot
be predicted. To the extent that you are unable to exercise pre-emptive rights granted in respect of the Equity Shares, your
proportional interests in our Company would be diluted.

QIBs and Non-Institutional Investors are not permitted to withdraw or lower their Bids (in terms of quantity of
Equity Shares or the Bid Amount) at any stage after submitting a Bid.
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Pursuant to the SEBI ICDR Regulations, QIBs and Non-Institutional Investors are not permitted to withdraw or lower their
Bids (in terms of quantity of Equity Shares or the Bid Amount) at any stage after submitting a Bid. RIBs and Eligible
Employees Bidding in the Employee Reservation Portion can revise their Bids during the Bid/Offer Period and withdraw
their Bids until Bid/Offer Closing Date. While our Company is required to complete Allotment pursuant to the Offer within
six Working Days from the Bid/Offer Closing Date, events affecting the Bidders’ decision to invest in the Equity Shares,
including adverse changes in international or national monetary policy, financial, political or economic conditions, our
business, results of operations or financial condition may arise between the date of submission of the Bid and Allotment.
Our Company may complete the Allotment of the Equity Shares even if such events occur, and such events limit the
Bidders’ ability to sell the Equity Shares Allotted pursuant to the Offer or cause the trading price of the Equity Shares to
decline.
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CHAPTER - 111 - INTRODUCTION
THE OFFER

The following table summarizes the Offer details:

PARTICULARS

DETAILS OF EQUITY SHARES

Offer of Equity Shares by our
Company

Up to 71,58,000 Equity Shares of face value of X 10 each fully paid-up for cash at price
of X 70/- per Equity Share (including a share premium of X 60/- per Equity share)
aggregating to ¥ 5,010.60 Lakhs

Consisting of

Fresh Issue of Equity Shares by our
Company®

Up to 59,40,000 Equity Shares having face value of % 10 each at a price of X 70/- per
Equity Share (including a share premium of I 60/- per Equity share) aggregating
4,158.00 Lakhs.

Offer for Sale

Up to 12,18,000 Equity Shares having face value of ¥ 10 each at a price of X 70/- per
Equity Share (including a share premium of ¥ 60/- per Equity share) aggregating
852.60 Lakhs.

Out of above:

Market Maker Reservation Portion

3,58,000 Equity Shares of face value of X 10 each fully paid-up for cash at price of X
70/- per Equity Share aggregating to X 250.60 Lakhs.

Net Offer to The Public*

68,00,000 Equity Shares of face value of X 10 each fully paid-up for cash at price of X
70/- per Equity Share aggregating to ¥ 4,760 Lakhs.

Out of which*

(A) QIB Portion®®

20,40,000 Equity Shares of X 10/- each at an Issue Price of % 70/- per Equity Share each
aggregating to X 1,428 Lakhs

of which

e Anchor Investor Portion

5,72,000 Equity Shares of X 10/- each at an Issue Price of X 70/- per Equity Share each
aggregating to ¥ 400.40 Lakhs

e Net QIB Portion

14,68,000 Equity Shares of % 10/- each at an Issue Price of  70/- per Equity Share each
aggregating to ¥ 1,027.60 Lakhs

of which

e Available for allocation to
Mutual Fund only (5% of the Net
QIB Portion)

72,000 Equity Shares of % 10/- each at an Issue Price of % 70/- per Equity Share each
aggregating to ¥ 50.40 Lakhs

e Balance of Net QIB Portion for
all QIBs including Mutual Funds

13,96,000 Equity Shares of  10/- each at an Issue Price of X 70/- per Equity Share each
aggregating to X 977.20 Lakhs

(B) Non — Institutional Portion | Not less than 20,40,000 Equity Shares of X 10/- each at an Issue Price of X 70/- per
Equity Share each aggregating to ¥ 1,428.00 Lakhs
© Retail Portion Not less than 27,20,000 Equity Shares of X 10/- each at an Issue Price of X 70/- per

Equity Share each aggregating to ¥ 1,904 Lakhs

Pre- and Post-Offer Equity Shares

Equity Shares outstanding prior to
the Offer

1,78,37,100 Equity Shares of face value of X 10 each.

Equity Shares outstanding after the
Offer

2,37,77,100 Equity Shares of face value of 10 each.

Use of Offer Proceeds

For details, please refer chapter titled “Objects of the Offer” beginning on page 78 of
this Prospectus.

*Subject to finalisation of the Basis of Allotment, Number of shares may need to be adjusted for lot size upon determination of Offer

price

Notes:

(i). This Offer is being made in terms of Chapter 1X of the SEBI (ICDR) Regulations, 2018, as amended from time to time. For
further details, please refer to chapter “Offer Structure” beginning on page 323 of this Prospectus. The Offer has been authorised
by a resolution of our Board dated July 2, 2024. Our Shareholders have authorised the Offer pursuant to a special resolution dated
August 1, 2024.

(if) Our Company may, in consultation with the BRLM, allocate up to 60 % of the QIB Portion to Anchor Investors on a discretionary
basis. One-third of the Anchor Investor Portion shall be reserved for domestic Mutual Funds, subject to valid Bids being received
from domestic Mutual Funds at or above the Anchor Investor Allocation Price. In the event of under-subscription in the Anchor
Investor Portion, the remaining Equity Shares shall be added to the Net QIB Portion. Further, 5% of the Net QIB Portion shall be
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available for allocation on a proportionate basis to Mutual Funds only, and the remainder of the Net QIB Portion shall be available
for allocation on a proportionate basis to all QIB Bidders (other than Anchor Investors), including Mutual Funds, subject to valid
Bids being received at or above the Issue Price. However, if the aggregate demand from Mutual Funds is less than as specified
above, the balance Equity Shares available for Allotment in the Mutual Fund Portion will be added to the Net QIB Portion and
allocated proportionately to the QIB Bidders (other than Anchor Investors) in proportion to their Bids. For further details, please
see the section titled “offer Procedure” beginning on page 328 of this Prospectus.

(iii) Further, (a) One-third of the portion available to Nlis shall be reserved for applicants with application size of more than T 2
lakhs and up to < 10 lakhs and (b) two-third of the portion available to NlIs shall be reserved for applicants with application size
of more than % 10 lakhs. Provided that the unsubscribed portion in either of the sub-categories specified in clauses (a) or (b), may
be allocated to applicants in the other sub-category of NlIs. The allocation to each NIl shall not be less than the Minimum NII
Application Size, subject to availability of Equity Shares in the Non- Institutional Portion and the remaining available Equity
Shares, if any, shall be allocated on a proportionate basis in accordance with the conditions specified in this regard in Schedule
X1 of the SEBI ICDR Regulations.

(iv) Allocation to Bidders in all categories, except Anchor Investors, if any, Non-Institutional Investors and Retail Individual
Investors, shall be made on a proportionate basis subject to valid Bids received at or above the Issue Price. The allocation to each
Non- Institutional Investor and Retail Individual Investor shall not be less than the minimum Bid Lot, subject to availability of
Equity Shares in the Non-Institutional Portion and the Retail Portion and the remaining available Equity Shares, if any, shall be
allocated on a proportionate basis. Allocation to Anchor Investors shall be on a discretionary basis.

(v) SEBI through its circular (SEBI/HO/CFD/DIL2/CIR/P/2022/45) dated April 5, 2022, has prescribed that all individual
investors applying in initial public offerings opening on or after May 1, 2022, where the application amount is up to < 5,00,000,
shall use UPI. UPI Bidders using the UPI Mechanism, shall provide their UPI ID in the Bid-cum- Application Form for Bidding
through Syndicate, sub-syndicate members, Registered Brokers, RTAs or CDPs, or online using the facility of linked online trading,
demat and bank account (3 in 1 type accounts), provided by certain brokers.

For further details, please see the section titled “Offer Structure” and “Offer Procedure” beginning on page 323 and 328 of this
Prospectus
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SUMMARY OF RESTATED CONSOLIDATED FINANCIAL INFORMATION

Restated Consolidated Summary Statement of Assets and Liabilities

(Rs. in lakhs)
Particulars Note As at As at As at As at
No 31.08.2024 31.03.2024 31.03.2023 31.03.2022

ASSETS
Non-Current Assets
Property, Plant and Equipment 2A 630.48 622.95 620.21 693.57
Goodwill 3 539.18 539.18 539.18 539.18
Other Non Current Assets 4 - 37.80
Total Non Current Assets 1,169.66 1,199.93 1,159.39 1,232.75
Current Assets
Inventories 5 2,833.83 3,147.76 4,206.71 2,365.41
Financial Assets
Loans 6 199.48 643.32 - -
Trade Receivables 7 4,511.30 3,105.16 2,999.51 3,085.83
Cash and Bank Balances 8 230.57 222.40 269.14 263.89
Other Financial Assets 9 210.55 230.52 230.05 214.85
Other Current Assets 10 372.64 299.26 817.91 1,072.70
Total Current Assets 8,358.37 7,648.41 8,523.32 7,002.68
Total Assets 9,528.04 8,848.34 9,682.72 8,235.43
EQUITY AND LIABILITIES
EQUITY
Equity Share Capital 11 1,783.71 1,783.71 891.86 594,57
Other Equity 12 2,131.19 1,716.53 2,004.58 1,691.72
Non-controlling interests 0.08 0.08 0.06 0.06
Total Equity 3,914.98 3,500.32 2,896.51 2,286.35
LIABILITIES
Non-Current Liabilities
Financial Liabilities
Borrowings 13 632.74 693.72 825.39 839.74
Provisions 14 3.21 3.13 2.36 3.05
Deferred Tax Liabilities (Net) 15 7.51 12.76 18.03 21.09
Total Non Current Liabilities 643.46 709.61 845.78 863.88
Current Liabilities
Financial liabilities
Borrowings 16 2,924.80 2,628.38 1,806.10 1,147.76
Trade Payables 17
Total outstanding _dues of micro 66.05 6294 4745
and small enterprises

Total o_utstandlng dues of cre_dltors other 912 11 1,882.63 1,800.64

than micro and small enterprises
Other Financial Liabilities 18 88.73 101.43 68.85 81.31
Other Current Liabilities 19 524.86 541.20 1,895.89 1,901.78
Provisions 20 1.89 176.12 14.15 1.13
Current Tax Liabilities (Net) 21 342.88 213.12 210.57 105.14
Total Current Liabilities 4,969.60 4,638.41 5,940.43 5,085.20
Total Liabilities 5,613.05 5,348.01 6,786.21 5,949.08
Total Equity and Liabilities 9,528.04 8,848.34 9,682.72 8,235.43
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. Note As at As at As at As at
FEHIELIETS No  31.08.2024 31.03.2024 31.03.2023  31.03.2022
ASSETS
Non-Current Assets
Property, Plant and Equipment 2A 630.48 622.95 620.21 693.57
Goodwill 3 539.18 539.18 539.18 539.18
Other Non Current Assets 4 - 37.80
Total Non Current Assets 1,169.66 1,199.93 1,159.39 1,232.75
Current Assets
Inventories 5 2,833.83 3,147.76 4,206.71 2,365.41
Financial Assets
Loans 6 199.48 643.32 - -
Material accounting policies and key

accounting estimates and judgements

The accompanying notes form an integral
part of the Restated Consolidated Summary
Statements
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Restated Consolidated Summary Statement of Profit and Loss

(Rs. in lakhs)

Particulars Note Period ended Year Year Year
No 31.08.2024 2023-24 2022-23 2021-22

Revenue from Operations 22 5,337.06 15,154.63 14,454.24 12,365.34
Other Income 23 147.60 13.39 9.89 46.38
Total Income (1) 5,484.66 15,168.02 14,464.12 12,411.72
EXPENSES
Cost of Materials Consumed 24 2,872.55 10,770.14 11,054.10 9,749.09
Purchase of Traded Goods - 106.34 - 38.65
Changes in inventories of finished goods and work-in-progress 25 647.66 -18.56  -936.50 -628.07
Employee Benefits Expense 26 335.08 776.09 71590 651.43
Finance Costs 27 141.57 301.78 265.12  284.42
Depreciation and Amortisation Expense 2A 36.42 84.73 84.41 98.21
Other Expenses 28 909.22 2,310.91 2,453.53 1,761.90
Total Expenses (11) 4,942.49 14,331.43 13,636.56 11,955.63
Profit Before_ExceptlonaI and Extraordinary items 542 17 836.59 82756  456.09
and Tax (111 = 1-11)
Extraordinary items (1V) - - - -
Profit Before Tax (111+1V) 542.17 836.59 827.56  456.09
Tax Expense
(1) Current Tax 29 132.77 237.74 22243  129.24
(2) Deferred Tax (5.25) (5.19) (3.63) 7.78
(3) Current taxes relating to earlier years - - - -
Profit for the year 414.65 604.05 608.76  319.08
Attributable to 7.56% 3.98% 421%  257T%
Owners of the parent 414.64 604.03 608.76  319.07
Non-controlling interests 0.00 0.02 0.01 0.01
Other Comprehensive Income (OCI)
Items that will not be reclassified to profit or loss
- Gain/(Loss) on remeasurement of defined benefit plans 0.01 -0.30 1.96 0.26
- Incon_1e tax (expense) / benefit related to items that will not be reclassified 0.00 0.07 -0.57 -0.08
to Profit and loss
Total Other comprehensive income (Net of Tax) 0.01 -0.22 1.39 0.18
Attributable to
Owners of the parent 0.01 -0.22 1.39 0.18
Non-controlling interests - - - -
Total Comprehensive Income for the Year 414.66 603.82 610.15 319.26
Attributable to
Owners of the parent 414.66 603.81 610.15 319.25
Non-controlling interests 0.00 0.02 0.01 0.01
Earnings per Equity Share of Rs.10 Each 33
Basic (in Rs) 2.32 3.39 3.42 1.79
Diluted (in Rs) 2.32 3.39 3.42 1.79

Material accounting policies and key accounting estimates and

judgements 1

The accompanying notes form an integral part of the Restated 1 -44
Consolidated Summary Statements
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Restated Consolidated Summary Statement of Cash flows

(Rs. in lakhs)
Particulars Zﬁg:c? 28(2%61; 4 28(262&;3 28(261&;2
31.08.2024 i i i

Cash flow from operating activities:

Net profit before tax 542.17 836.59 827.56 456.09
Adjustment to reconcile profit before tax to net cash flows

Depreciation and Amortisation Expense 36.42 84.73 84.41 98.21

-0.13 -0.21

Provision for Employee Benefits 0.59 0.84 1.17 1.11
Provision for Expected Credit Losses 14.20 1.07 -0.87 3.02
Bad Debts - - 0.68 1.78
Liabilities no longer required written back 144.25 2.37 - -
Net unrealised foreign exchange loss/ (gain) - 2.72 15.05 3.70
Interest expenses 141.57 301.78 265.12 284.42
Operating profit before working capital changes 879.19 1,230.10 1,192.99 848.14
Adjustment for

Decrease/ (Increase) in other financial assets 463.80 -643.79 -15.20 39.05
Decrease/ (Increase) in trade receivables -1,420.34 -106.72 86.53 -304.08
Decrease/ (Increase) in other current assets -73.39 518.66 254.79 -674.57
Decrease/ (Increase) in other Non Current Assets 37.80 -37.80 - -
Decrease/ (Increase) in Inventories 313.93 1,058.96 -1,841.31 -175.47
(Decrease)/ Increase in trade payables -35.99 -971.80 81.73 -674.74
(Decrease)/ Increase in Other financial liabilities -12.69 32.58 -12.46 34.76
(Decrease)/ Increase in other current liabilities -16.34 -1,354.69 -5.89 1,306.82
(Decrease)/ Increase in provisions -174.72 161.59 13.13 -
Cash generated from operations -38.74 -112.93 -245.68 399.91
Direct taxes paid (net) -3.01 -235.19 -117.01 -60.67
Net cash generated from operating activities -41.75 -348.11 -362.69 339.24
Cash Used in investing activities

Purchase of property, plant and equipment -43.95 -88.32 -11.06 -49.93
Payments for Acquisition of Investments in Subsidiaries - - - -
Proceeds from sale of property, plant and equipment - 0.86 - 11.83
Sale / (Purchase) of Investments (Net) 0.13 0.21
(Increase)/ Decrease in Term Deposits (Net) - - - -
Interest received - - - -
Net Cash used in investing activities -43.95 -87.46 -10.93 -37.89
Cash Used in financing activities

Increase/ (Decrease) in Borrowings 235.44 690.61 643.99 15.27
Interest paid -141.57 -301.78 -265.12 -284.42
Net Cash used in financing activities 93.87 388.83 378.87 -269.15
Net (Decrease)/ Increase in cash and cash equivalent (
A+B+C) 8.17 -46.74 5.25 32.20
Cash and Cash equivalents (Refer Note 8 for

components of Cash and Cash Equivalent

At the beginning of the year 222.40 269.14 263.89 231.69
At the end of the year 230.57 222.40 269.14 263.89
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GENERAL INFORMATION

Our company was originally incorporated as Balaji Phosphates Private Limited on April 4, 1996, vide Certificate of Incorporation
issued by the Registrar of Companies, Kanpur, under the provisions of the Companies Act, 1956. Following a Special Resolution
passed at an Extraordinary General Meeting (EGM) on September 7, 2023, the company was converted from a private limited
company to a public limited company. Concurrently, the company's name was changed to "Balaji Phosphates Limited.” Upon this
conversion, a new Certificate of Incorporation was issued by the Registrar of Companies, Gwalior, dated September 18, 2023, with
Corporate Identification Number (CIN) U24123MP1996PLC067394. For further details regarding the name change and the
registered office of the company, please refer to the section titled "History and Certain Corporate Matters" starting on page 150 of

the Prospectus.

ISSUER INFORMATION

Registered & Corporate Office

Balaji Phosphates Limited
Registered Office:

305 Utsav Avenue, 12/5 Usha Ganj Jaora Compound, Indore G.P.O., Indore (Madhya
Pradesh)- 452001

Contact Person: Ms. Deepika Singh

Contact No: +91 9827090267

Companies

Email ID: infous@balajiphosphates.com
Website: www.balajiphosphates.com
Date of Incorporation April 4, 1996
Corporate Identification Number | U24123MP1996PTC067394
Registration Number 067394
Company Category Company Limited by Shares
Company Sub-category Indian Non-Government Company
Address  of Registrar  of | 3rd Floor, 'A' Block, Sanjay Complex, Jayendra Ganj, Gwalior-474009, Madhya Pradesh

Designated Stock Exchange

National Stock Exchange of India Limited
Exchange Plaza, Plot no. C/1, G Block, Bandra-Kurla Complex, Bandra(E), Mumbai —
400051

Company Secretary and

Compliance Officer

Ms. Deepika Singh

Contact No: +91 9827090267

Email ID: balajiphosphate@gmail.com

Address: 305 Utsav Avenue, 12/5 Usha Ganj Jaora Compound, Indore G.P.O., Indore
(Madhya Pradesh)- 452001

Chief Financial Officer (CFO)

Mr. Ravindra Kumar Chourishi

Address: 202, Vijay Apartment, 30-B Sainath Colony, Sector -B, Indore -452018
Contact No: +91 9926018918

Email ID: balajiphosphate@gmail.com

Website: www.balajiphosphates.com

Joint Statutory Auditor & Peer
Review Auditor of the company

Bagaria & CO. LLP,

Address: 701, Stanford, Junction of S.V.Road & Barfiwala Marg, Andheri West
Mumbai, Maharashtra-400058

Email ID: roc@bagariaco.com

Contact Number: +91 (22) 62505600

Peer Review: 014670

M/s Mishra Rajiv Kamal & Associates

Address: 221b, City Center, 570, MG Road, Indore, Madhya Pradesh- 452001
Email ID: aksambharia@gmail.com

Contact Number: +91 8770966269
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BOARD OF DIRECTORS OF OUR COMPANY

Our Company’s Board comprises of the following Directors as set forth in the following table: -

ST Nf'"me of Designation DIN Residential Address
No. Director
1 M-r. Mohit Ma}nagmg 00326470 6-A, Girdhar Nagar, Indore- 452001
Airen Director
5 Mr. Alok Executive 00321894 House No. 170, Rani Bag (Main) Village Limbodi, Khandwa Road,
Gupta Director Indore — 452001
3 Mr. Sunil Executive 10105902 602, Nilgiri apartment, Kalindi Mid-town, Bypass Road Bicholi
Talwar Director mardana, Indore -452016
4 Ms. Aashi Inde_pendent 10149905 502, Monarch Oasis 25-A Scheme No 71 C, Indore- 452009
Neema Director
5 Ms. Nupur Inde_pendent 10150318 MR 10 Road, 249 B Veena Nagar, Indore- 452010
Lodwal Director
Ms. Sweena Independent BBC Bhavan, Railway Station Road, Dewas, Madhya Pradesh-
6 . - 08852555
Gangwani Director 455001

For detailed profile of our Board of Directors, please refer to the chapter titled “Our Management” beginning on page 154 of this
Prospectus.

Note: Investors can contact our Company Secretary and Compliance Officer, the Book Running Lead Manager or the Registrar to
the Offer, in case of any post-Offer related problems, such as non-receipt of letters of allotment, non-credit of allotted Equity Shares
in the respective beneficiary account, non-receipt of refund orders and non-receipt of funds by electronic mode etc.

INVESTOR GRIEVANCES

All Offer related grievances relating to the ASBA process and UPI payment mechanism may be addressed to the Registrar to the
Offer, with a copy to the relevant Designated Intermediary with whom the ASBA Form was submitted. The Bidder should give full
details such as name of the sole or first Bidder, ASBA Form Number, Bidder DP ID, Client ID, UPI ID, PAN, date of the ASBA
Form, address of the Bidder, number of Equity Shares applied for and the name and address of the Designated Intermediary where
the ASBA Form was submitted by the ASBA Bidder and ASBA Account number (for Bidders other than Retail Investors using the
UPI Mechanism) in which the amount equivalent to the Application Amount was blocked or the UPI ID in case of Retail Investor
using the UPI Mechanism.

Further, the investors shall also enclose the Acknowledgement Slip from the Designated Intermediaries in addition to the
documents/ information mentioned above. All grievances relating to Applications submitted through Registered Brokers may be
addressed to the Stock Exchanges with a copy to the Registrar to the Offer. The Registrar to the Offer shall obtain the required
information from the SCSBs for addressing any clarifications or grievances of ASBA Bidders.

In terms of SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2018/22, dated February 15, 2018, any ASBA Bidders whose application
has not been considered for Allotment, due to failure on the part of any SCSB, shall have the option to seek redressal of the same
by the concerned SCSB within three months of the date of listing of the Equity Shares. In terms of the SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, as amended pursuant to SEBI circular
SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021 and SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022 and EBI
circular no. SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022 SCSBs are required to compensate the investor immediately
on the receipt of complaint.
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DETAILS OF KEY INTERMEDIARIES PERTAINING TO THIS OFFER AND OUR COMPANY:

LEAD MANAGER

RTA & REGISTRAR TO THE ISSUE

ARIHANT CAPITAL MARKETS LIMITED

1011, Building No. 10, Solitaire Corporate Park, Guru Hargovindji
Road, Chakala, Andheri (East), Mumbai - 400093

Contact Number: +91-22-42254800

Email Address: mbd@arihantcapital.com

Investor Grievance E-Mail : balajiipo@arihantcapital.com
Contact Person: Amol Kshirsagar / Satish Kumar P.

Website: www.arihantcapital.com

SEBI Registration Number: INM000011070

CIN: L67120MP1992PL.C007182

Skyline Financial Services Private Limited

D-153A, 1st floor, Phase I, Okhla Industrial Area, Delhi -
110020

Contact Person: Mr. Anuj Rana

Contact Number: +91-11-26812683, 011- 40450193-97
Email: ipo@skylinerta.com

Investor Grievance E-Mail: ipo@skylinerta.com

Website: www.skylinerta.com

SEBI Registration No.: INR000003241

CIN: U74899DL1995PTC071324

BANKERS TO THE COMPANY

LEGAL ADVISOR TO THE ISSUE

Axis Bank Limited

No.1, Kamal Palace, Yeshwant Niwas Road, Yeshwant Colony,
Indore , Madhya Pradesh-452003.

Contact Number: +91 9589498484

Email Id: Anoop.jain@axisbank.com

Contact Person: Mr. Anoop Jain/ Mr. Gaurav Rajani

Yes Bank Limited

Ground Floor, Hotel Mangal City, Scheme no. 54, Vijay Nagar
Circle, Indore-452001, Madhya Pradesh

Contact Number: +91 9755010196

Email Id: anik.sarkar@yesbank.in

Contact Person: Mr. Anik Sarkar

Candour Legal

Elanza Crest, C 105, Sindhubhavan Rd, nr. Sigma Corporates,
opp. Courtyard Marriot, Bodakdev, Ahmedabad, Gujarat
380054

Contact Number: . +91-7228888745

Email Id: contact@candourlegal.com

Contact Person: Mr. Himanshu Bhargav

JOINT STATUTORY AUDITORS OF THE COMPANY

MARKET MAKER

Bagaria & CO. LLP, M/s Mishra Rajiv Kamal &
Address: 701, Stanford, | Associates.

Junction of S.V.Road & | Address: 221b, City Center,
Barfiwala Marg, Andheri West | 570, Mg Road, Indore, Madhya

Mumbai, Maharashtra, India- | Pradesh-- 452001

400058 Email ID:
Email ID: | aksambharia@gmail.com
roc@bagariaco.com Contact Number:
Contact Number: | +91 8770966269

+91 (22) 62505600 Firm Registration Number:
Firm Registration Number: | 006752C

113447W/W-100019
Peer Review: 014670

NNM Securities Private Limited

B-6 & 7, Plot No. 31 Shri Siddhivinayak Plaza,

2nd Floor, C.T. No. 602 Village Oshiwara, Off New Link Rd,
Andheri West, Mumbai,

Maharashtra 400053

Telephone: 022-40790011, 40790036

Email id:

Website: www.nnmsecurities.com

Contact Person:

SEBI Registration No: INZ000234235

BANKERS TO THE ISSUE / PUBLIC ISSUE BANK / REFUND BANKER AND SPONSOR BANK

AXxis Bank Limited
Axis House, 6™ floor, C-2 Wadia International Centre
Pandurang Budhkar Marg, Worli, Mumbai — 400 025
Contact Person : Mr. Vishal M. Lade
Tel : 022-43253669; email : vishal.lade@axisbank.com

Website : www.axisbank.com

SEBI Registration Number : INBI00000017
CIN : L651105J1993PLC020769

SYNDICATE MEMBER

NNM Securities Private Limited
B-6 & 7, Plot No. 31 Shri Siddhivinayak Plaza,

2nd Floor, C.T. No. 602 Village Oshiwara, Off New Link Rd, Andheri West, Mumbai,

Maharashtra 400053

Telephone: 022-40790011, 40790036
Email id:compliance@nnmsecurities.com
Website: www.nnmsecurities.com
Contact Person: Vidhi Khemka

SEBI Registration No: INZ000234235
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DESIGNATED INTERMEDIARIES
Self-Certified Syndicate Banks (“SCSBs”)

The list of SCSBs, as updated till date, is available on website of Securities and Exchange Board of India at below link.
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=34;
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=35

Investors are requested to refer the SEBI website for updated list of SCSBs and their 33 designated branches.

Self-Certified Syndicate Banks eligible as Sponsor Banks for UPI

The list of Self Certified Syndicate Banks that have been notified by SEBI to act as Investors Bank or Issuer Bank for UPI
mechanism are provide on the website of SEBI on
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=41

Syndicate SCSB Branches

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019 and SEBI Circular No.
SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, Retail Individual Investors Applying using the UPI Mechanism may
apply through the SCSBs and mobile applications whose names appears on the website of the SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40) and updated from time to time. A list
of SCSBs and mobile applications, which are live for applying in public issues using UPI mechanism is provided as ‘Annexure A’
for the SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, as amended.

Registered Brokers

Bidders can submit Bid cum Application Forms in the Offer using the stock brokers network of the Stock Exchanges, i.e., through
the Registered Brokers at the Broker Centres. The list of the Registered Brokers eligible to accept ASBA forms, including details
such as postal address, telephone number and email address, is provided on the website of the SEBI at
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do ?doRecognised=yes), respectively, as updated from time to time.

SCSBs and mobile applications enabled for UPI Mechanism

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019 and SEBI Circular No.
SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, UPI Bidders Bidding using the UPI Mechanism may apply through the
SCSBs and mobile applications whose names appears on the website of the SEBI
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=40 and
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=43) respectively, as updated from time to
time.

Registrar to the Offer and Share Transfer Agents (“RTA”)

The list of the RTAs eligible to accept ASBA forms at the Designated RTA Locations, including details such as address, telephone
number and e-mail address, are provided at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=10 , as updated from time to time.

Collecting Depository Participants (“CDP”)

The list of the CDPs eligible to accept Bid-cum-Application Forms at the Designated CDP Locations, including details such as
name and contact details, are provided at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=19 for NSDL CDPs and at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=18 for CDSL CDPs, as updated from time
to time. The list of branches of the SCSBs named by the respective SCSBs to receive deposits of the Bid cum Application Forms
from the Designated Intermediaries will be available on the website of the SEBI (www.sebi.gov.in) and updated from time to time.
BROKERS TO THE OFFER

All members of the recognized stock exchanges would be eligible to act as Brokers to the Offer.
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STATEMENT OF INTER-SE ALLOCATION OF RESPONSIBILITIES

Arihant Capital Markets Limited being sole Book Running Lead Manager to this Offer, all the responsibilities relating to
coordination and other activities in relation to the Offer shall be performed by them. Hence, a statement of inter-se allocation of
responsibilities is not required.

IPO GRADING

Since the Offer is being made in terms of Chapter IX of the SEBI (ICDR) Regulations, 2018, there is no requirement of appointing
an IPO Grading agency.

CREDIT RATING
This being an Offer of Equity Shares, credit rating is not required.
DEBENTURE TRUSTEES

As this is an Offer of Equity Shares, the appointment of Debenture trustees is not required.

GREEN SHOE OPTION
No Green Shoe Option is applicable for this Offer.
MONITORING AGENCY

As per regulation 262(1) of the SEBI ICDR Regulations, the requirement of Monitoring Agency is not mandatory if the Issue size
is below % 10,000 Lakh. Our Company has not appointed any monitoring agency for this Issue. However, as per Section 177 of the
Companies Act, 2013, the Audit Committee of our Company, would be monitoring the utilization of the proceeds of the Issue

APPRAISING ENTITY

No appraising entity has been appointed in respect of any objects of this Offer.
EXPERT OPINION

Except as stated below, our Company has not obtained any expert opinions:

Our Company has received written consent dated September 25, 2024 from our Statutory Auditors, Bagaria & CO LLP., Chartered
Accountants, to include their name as required under Section 26(1) of the Companies Act, 2013 read with SEBI ICDR Regulations,
in this Prospectus as an “expert” as defined under Section 2(38) of the Companies Act, 2013 to the extent and in their capacity as
our Statutory Auditors and in respect of their (i) examination report dated February 15, 2025, on our Restated Consolidated Financial
Statement, and (ii) report dated February 18, 2025, on the statement of special tax benefits available to our Company, and included
in this Prospectus and such consent has not been withdrawn as on the date of this Prospectus. However, the term “expert” shall not
be construed to mean an “expert” as defined under the U.S. Securities Act.

FILING THE DRAFT RED HERRING PROSPECTUS / RED HERRING PROSPECTUS / PROSPECTUS

The Draft Red Herring Prospectus was filed with National Stock Exchange of India Limited, Exchange Plaza, C-1, Block-G, Bandra
Kurla Complex, Bandra (East), Mumbai 400051, Maharashtra, India

The Red Herring Prospectus shall be filed with the NSE EMERGE, the SME Exchange Platform of the National Stock Exchange
of India Limited, Exchange Plaza, C-1, Block-G, Bandra Kurla Complex, Bandra (East), Mumbai 400051, Maharashtra, India
(“NSE EMERGE”).

The Red Herring Prospectus will be filed with SEBI, but SEBI will not issue any observation on the Offer Document in terms of
Regulation 246(2) of SEBI (ICDR) Regulations, 2018. Pursuant to Regulation 246(5) of SEBI (ICDR) Regulations, 2018 and SEBI
Circular Number SEBI/HO/CFD/DIL1/CIR/P/2018/011 dated January 19, 2018, a copy of Red Herring Prospectus/ Prospectus will
be filed online through SEBI Intermediary Portal at https://siportal.sebi.gov.in.
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A copy of the Red Herring Prospectus / Prospectus, along with the material contracts and documents referred elsewhere in the Red
Herring Prospectus, will be filed with the Registrar of Companies, office situated at 3rd Floor, 'A' Block, Sanjay Complex, Jayendra
Ganj, Gwalior-474009, Madhya Pradesh

BOOK BUILDING PROCESS

Book Building, with reference to the Offer, refers to the process of collection of Bids on the basis of the Red Herring Prospectus /
Prospectus within the Price Band. The Price Band shall be determined by our Company and the Selling Shareholder in consultation
with the Book Running Lead Manager in accordance with the Book Building Process, and advertised in all editions of the English
national newspaper, Financial Express; all editions of Hindi national newspaper, Jansatta and Indore (M.P.) Edition of Regional
newspaper Indore Samachar, where our registered office is situated, at least two working days prior to the Bid/ Offer Opening date.
The Offer Price shall be determined by our Company and the Selling Shareholder, in consultation with the Book Running Lead
Manager in accordance with the Book Building Process after the Bid/ Offer Closing Date. Principal parties involved in the Book
Building Process are:

. Our Company;

. The Book Running Lead Manager in this case being Arihant Capital Markets Limited,

. The Syndicate Member(s) who are intermediaries registered with SEBI/ registered as brokers with NSE Ltd. and eligible
to act as Underwriters. The Syndicate Member(s) will be appointed by the Book Running Lead Manager;

. The Registrar to the Offer and;

o The Designated Intermediaries and Sponsor bank

The SEBI ICDR Regulations have permitted the Issue of securities to the public through the Book Building Process, wherein
allocation to the public shall be made as per Regulation 253 of the SEBI ICDR Regulations.

The Offer is being made through the Book Building Process wherein not more than 30% of the Net Offer shall be available for
allocation on a proportionate basis to QIBs. 5% of the QIB Portion shall be available for allocation on a proportionate basis to
Mutual Funds only, and the remainder of the QIB Portion shall be available for allocation on a proportionate basis to all QIB
Bidders, including Mutual Funds, subject to valid Applications being received at or above the Offer Price. Further, not less than
30% of the Net Offer shall be available for allocation on a proportionate basis to Non-Institutional Bidders and not less than 40%
of the Net Offer shall be available for allocation to Retail Individual Bidders, in accordance with the SEBI Regulations, subject to
valid Applications being received at or above the Offer Price.

All potential Bidders may participate in the Offer through an ASBA process by providing details of their respective bank account
which will be blocked by the SCSBs. All Bidders are mandatorily required to utilize the ASBA process to participate in the Issue.
Under-subscription if any, in any category, except in the QIB Category, would be allowed to be met with spill over from any other
category or a combination of categories at the discretion of our Company in consultation with the BRLM and the Designated Stock
Exchange.

All Bidders, except Anchor Investors, are mandatorily required to use the ASBA process for participating in the Offer. In accordance
with the SEBI ICDR Regulations, QIBs bidding in the QIB Portion and Non-Institutional Bidders bidding in the Non-Institutional
Portion are not allowed to withdraw or lower the size of their applications (in terms of the quantity of the Equity Shares or the
Application Amount) at any stage. Retail Individual Bidders can revise their Applications during the Bid/ Offer Period and withdraw
their Applications until the Bid/ Offer Closing Date. Further, Anchor Investors cannot withdraw their Applications after the Anchor
Investor Bid/Offer Period. Allocation to the Anchor Investors will be on a discretionary basis.

Subject to valid applications being received at or above the Offer Price, allocation to all categories in the Net Offer, shall be made
on a proportionate basis, except for Retail Portion where allotment to each Retail Individual Bidders shall not be less than the
minimum bid lot, subject to availability of Equity Shares in Retail Portion, and the remaining available Equity Shares, if any, shall
be allotted on a proportionate basis. Under — subscription, if any, in any category, would be allowed to be met with spill — over from
any other category or a combination of categories at the discretion of our Company in consultation with the Book Running Lead
Manager and the Stock Exchange. However, under-subscription, if any, in the QIB Portion will not be allowed to be met with spill
over from other categories or a combination of categories.

In terms of SEBI Circular No. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 and the SEBI (Issue of Capital and
Disclosure Requirements) Regulations, 2018, all the investors (except Anchor Investors) applying in a public issue shall use only
Application Supported by Blocked Amount (ASBA) process for application providing details of the bank account which will be
blocked by the Self Certified Syndicate Banks (SCSBs) for the same. Further, pursuant to SEBI Circular No.
SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 01, 2018, Retail Individual Investors applying in public issue may use either
Application Supported by Blocked Amount (ASBA) facility for making application or also can use UPI as a payment mechanism
with Application Supported by Blocked Amount for making application. For details in this regards, specific attention are invited to
the chapter titled “Offer Procedure” beginning on page 328 of the Prospectus.
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The process of Book Building under the SEBI ICDR Regulations is subject to change from time to time and the investors are advised
to make their own judgment about investment through this process prior to making a Bid or application in the Issue.

For further details on the method and procedure for Bidding, please see section entitled “Offer Procedure” on page 328 of this
Prospectus.

Illustration of the Book Building and Price Discovery Process: Bidders should note that this example is solely for illustrative
purposes and is not specific to the Issue; it also excludes Bidding by Anchor Investors. Bidders can bid at any price within the Price
Band. For instance, assume a Price Band of 320 to X 24 per share, Issue size of 3,000 Equity Shares and receipt of five applications
from Bidders, details of which are shown in the table below. The illustrative book given below shows the demand for the Equity
Shares of the Issuer at various prices and is collated from applications received from various investors.

Bid Quantity Bid Amount ) Cumulative Quantity Subscription
500 24 500 16.67%
1,000 23 1500 50.00%
1,500 22 3000 100.00%
2,000 21 5000 166.67%
2,500 20 7500 250.00%

The price discovery is a function of demand at various prices. The highest price at which the Issuer is able to Issue the desired
number of Equity Shares is the price at which the book cuts off, i.e., ¥ 22.00 in the above example. The Issuer and Selling
Shareholder, in consultation with the BRLM, may finalise the Offer Price at or below such Cut-Off Price, i.e., at or below T 22.00.
All Applications at or above this Offer Price and cut-off Bids are valid Applications and are considered for allocation in the
respective categories.

Steps to be taken by the Bidders for Bidding:

e  Check eligibility for making a Application (see section titled “Offer Procedure” on page 328 of this Prospectus;

e Ensure that you have a demat account and the demat account details are correctly mentioned in the Bid cum Application
Form;

e Ensure correctness of your PAN, DP ID and Client ID mentioned in the Bid cum Application Form. Based on these
parameters, the Registrar to the Offer will obtain the Demographic Details of the Bidders from the Depositories.

o Except for Applications on behalf of the Central or State Government officials, residents of Sikkim and the officials
appointed by the courts, who may be exempt from specifying their PAN for transacting in the securities market, for
Applications of all values ensure that you have mentioned your PAN allotted under the Income Tax Act in the Bid cum
Application Form. The exemption for Central or State Governments and officials appointed by the courts and for investors
residing in Sikkim is subject to the Depositary Participant’s verification of the veracity of such claims of the investors by
collecting sufficient documentary evidence in support of their claims.

e Ensure that the Bid cum Application Form is duly completed as per instructions given in this Prospectus and in the Bid
cum Application Form;

Bid/ Offer Program:

Event Indicative Dates
Bid/ Offer Opening Date™™) February, 28 2025
Bid/ Offer Closing Date® March, 04 2025
Finalization of Basis of Allotment with the Designated Stock Exchange March, 05 2025

Initiation of Allotment / Refunds / Unblocking of Funds from ASBA Account or UPI ID linked March, 05 2025
bank account
Credit of Equity Shares to Demat accounts of Allottees March, 06 2025
Commencement of trading of the Equity Shares on the Stock Exchange March, 07 2025
@ Our Company and Selling Shareholder in consultation with the Book Running Lead Manager, may consider participation by
Anchor Investors in accordance with the SEBI ICDR Regulations. The Anchor Investor Bid/Offer Period shall be one Working Day
prior to the Bid/Offer Opening Date in accordance with the SEBI ICDR Regulations
@ Our Company and Selling Shareholder in consultation with the BRLM, consider closing the Bid/Offer Period for QIBs one
Working Day prior to the Bid/Offer Closing Date in accordance with the SEBI ICDR Regulations.

The above timetable is indicative and does not constitute any obligation on our Company or the Book Running Lead Manager.
Whilst our Company shall ensure that all steps for the completion of the necessary formalities for the listing and the commencement
of trading of the Equity Shares on the Stock Exchange are taken within 6 Working Days of the Bid/ Offer Closing Date, the timetable
may change due to various factors, such as extension of the Bid/Offer Period by our Company, revision of the Price Band or any
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delays in receiving the final listing and trading approval from the Stock Exchange. The Commencement of trading of the Equity
Shares will be entirely at the discretion of the Stock Exchange and in accordance with the applicable laws.

Bid Cum Application Forms and any revisions to the same will be accepted only between 10.00 A.M. to 5.00 P.M. (IST) during the
Offer Period (except for the Bid/ Offer Closing Date). On the Bid/ Offer Closing Date, the Bid Cum Application Forms will be
accepted only between 10.00 A.M. to 3.00 P.M. (IST) for retail and non-retail Bidders. The time for applying for Retail Individual
Bidder on Bid/ Offer Closing Date may be extended in consultation with the BRLM, RTA and NSE taking into account the total
number of applications received up to the closure of timings.

Due to the limitation of time available for uploading the Bid Cum Application Forms on the Bid/ Offer Closing Date, Bidders are
advised to submit their bids one (1) day prior to the Bid/ Offer Closing Date and, in any case, not later than 3.00 P.M. (IST) on the
Bid/ Offer Closing Date. Any time mentioned in this Prospectus is IST. Bidders are cautioned that, in the event a large number of
Bid Cum Application Forms are received on the Bid/ Offer Closing Date, as is typically experienced in public Issue, some Bid Cum
Application Forms may not get uploaded due to the lack of sufficient time. Such Bid Cum Application Forms that cannot be
uploaded will not be considered for allocation under this Issue. Applications will be accepted only on Working Days, i.e., Monday
to Friday (excluding any public holidays). Neither our Company nor the BRLM is liable for any failure in uploading the Bid Cum
Application Forms due to faults in any software/hardware system or otherwise.

In accordance with SEBI ICDR Regulations, QIBs and Non-Institutional Bidders are not allowed to withdraw or lower the size of
their Application (in terms of the quantity of the Equity Shares or the Application amount) at any stage. Retail Individual Bidders
can revise or withdraw their Bid Cum Application Forms prior to the Bid/lIssue Closing Date. Allocation to Retail Individual
Bidders, in this Offer will be on a proportionate basis.

In case of discrepancy in the data entered in the electronic book vis-a-vis the data contained in the physical Bid Cum Application
Form, for a particular Bidder, the details as per the file received from Stock Exchange may be taken as the final data for the purpose
of Allotment. In case of discrepancy in the data entered in the electronic book vis-a-vis the data contained in the physical or
electronic Bid Cum Application Form, for a particular ASBA Bidder, the Registrar to the Offer shall ask the relevant SCSBs/RTAs
/ DPs / stock brokers, as the case may be, for the rectified data.

UNDERWRITERS

Our Company and the Book Running Lead Manager to the Offer hereby confirm that the Offer is 100% Underwritten. The
underwriting agreement is dated February 19, 2025 and pursuant to the terms of the underwriting agreement, obligations of the
underwriter are subject to certain conditions specified therein. The underwriter has indicated their intention to underwrite following
number of specified securities being issued through this Offer.

i [0)
Name, Address, Telephone, Facsimile, and Email of the Indlc_atedhnumberbof Amgunt . % o]ffthe _total
Ui Equity S ares to be | Underwritten R in Offer size
Underwritten Lakhs) Underwritten
ARIHANT CAPITAL MARKETS LIMITED 10,73,700 751.59 15%

1011, Building No. 10, Solitaire Corporate Park, Guru
Hargovindji Road, Chakala, Andheri (East), Mumbai - 400093
Contact Number: +91-22-42254800
Email Address: mbd@arihantcapital.com
Investor Grievance E-Mail : balajiipo@arihantcapital.com
Contact Person: Amol Kshirsagar / Satish Kumar P.
\Website: www.arihantcapital.com
SEBI Registration Number: INM000011070
CIN: L67120MP1992PLC007182
NNM Securities Private Limited 60,84,300 4,259.01 85%
B-6 & 7, Plot No. 31 Shri Siddhivinayak Plaza,
2nd Floor, C.T. No. 602 Village Oshiwara, Off New Link Rd,
Andheri West, Mumbai,
Maharashtra 400053
Telephone: 022-40790011, 40790036
Email id: nikunj.a.mittal@gmail.com
\Website: www.nnmsecurities.com
Contact Person: Nikunj Anilkumar Mittal
SEBI Registration No: INZ000234235

TOTAL 71,58,000 5,010.60 100%
Includes 3,58,000 Equity Shares of the Market Maker Reservation Portion which are to be subscribed by the Market Maker in order
to claim compliance with the requirements of Regulation 261 of the SEBI (ICDR) Regulations, 2018, as amended.
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In the opinion of the Board of Directors of our Company, the resources of the above-mentioned Underwriter are sufficient to enable
them to discharge their underwriting obligations in full.

CHANGE IN THE STATUTORY AUDITOR DURING LAST 3 YEARS

Except as disclosed below, there has been no change in the statutory auditors during the three years immediately preceding the date
of this Prospectus:

Name of the | Bagaria & Co.LLP MPV & Co. M/S Mishra Rajiv Kamal &

Auditor Associates

FRN No 113447W/W-100019 003995C 006752C

Peer Review No. 014670 NA NA

Date of | 02/03/2024 30/09/2019 30/09/2024

Appointment

Date of Change in | NA 05/09/2024 NA

designation

Period From 01/04/2023 01/04/2019 01/04/2024

Period to 31/03/2024 31/03/2024 31/03/2029

Email ID roc@bagariaco.com mahendrajain_ca@yahoo.co.in aksambharia@gmail.com
701,Stanford, Junction  of | 201, Amit Chamber, 5-6 Jaora | 221b, City Center, 570, Mg

Address S.V.Road Barfiwala Marg, | Compound, M.Y.H. Road, | Road, Indore, Madhya Pradesh-
Andheri Indore, Madhya Pradesh-Mp- | Mp- 452001 In
West Mumbai, Maharashtra, | 452001 In
India-400058

Reason for Change | New appointment as joint | Term Expired Appointment  as  Statutory
auditor Auditor

WITHDRAWAL OF THE OFFER

Our Company and Selling Shareholder in consultation with the BRLM, reserves the right not to proceed with the Offer at any time
before the Offer Opening Date without assigning any reason thereof.

If our Company withdraws the Offer any time after the Offer Opening Date but before the allotment of Equity Shares, a public
notice will be issued by our Company within two (2) Working Days of such withdrawal, providing reasons for not proceeding with
the Offer. The notice of withdrawal will be issued in the same newspapers where the pre-Offer advertisements have appeared, and
the Stock Exchange will also be informed promptly. The BRLM, through the Registrar to the Offer, will instruct the SCSBs and
Sponsor Bank (in case of RII’s using the UPI Mechanism), to unblock the ASBA Accounts within one (1) working Day from the
day of receipt of such instruction.

Notwithstanding the foregoing, the Offer is subject to obtaining (i) the Final Listing and Trading Approvals of the Stock Exchange
with respect to the Equity Shares issued through the Prospectus, which our Company will apply for only after Allotment; and (ii)
the registration of Red Herring Prospectus/ Prospectus with ROC.

If our Company withdraws the Offer after the Offer Closing Date and subsequently decides to proceed with an Offer of the Equity
Shares, our Company will file a fresh Red Herring Prospectus/ Prospectus with the Stock Exchange where the Equity Shares may
be proposed to be listed.

TYPE OF OFFER

The present Offer is proposed to be 100% Book Built Issue.

MIGRATION TO MAIN BOARD

As per the provisions of the Chapter X of the SEBI ICDR Regulations, our Company may migrate to the main board of NSE from
the EMERGE Platform of NSE (NSE EMERGE) on a later date subject to the terms of migration provided by NSE.

DETAILS OF MARKET MAKING ARRANGEMENT FOR THIS OFFER
Our Company and the Book Running Lead Manager have entered into Market Making Agreement dated February 19, 2025 with
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the following Market Maker to fulfill the obligations of Market Making for this Offer:

Name NNM Securities Private Limited

Address B-6 & 7, Plot No. 31 Shri Siddhivinayak Plaza, 2" Floor, C.T. No. 602 Village Oshiwara, Off
New Link Rd, Andheri West, Mumbai, Maharashtra 400053

Telephone 022-40790011, 40790036

E-mail compliance@nnmsecurities.com

Contact Person Ms. Vidhi Khemka

SEBI Registration Number INZ000234235

NNM Securities Private Limited registered with NSE will act as the market maker and have agreed to receive or deliver the specified
securities in the market making process for a period of three (3) years from the date of listing of our Equity Shares or for a period
as may be notified by amendment to SEBI (ICDR) Regulations.

The Market Maker shall fulfill the applicable obligations and conditions as specified in the SEBI (ICDR) Regulations, and as
amended from time to time and the circulars issued by the NSE and SEBI regarding this matter from time to time.

Following is a summary of the key details pertaining to the Market Making arrangement:

1.

The Market Maker(s) shall be required to provide a 2-way quote for 75% of the time in a day. The same shall be monitored
by the Stock Exchange. The spread (difference between the sell and buy quote) shall not be more than 10% or as specified
by the Stock Exchange from time to time. Further, the Market Maker shall inform the Stock Exchange in advance for each
and every black out period when the quotes are not being offered by the Market Maker.

The prices quoted by the Market Maker shall be in compliance with the Market Maker Spread requirements and other
particulars as specified or as per the requirements of NSE Emerge and SEBI from time to time

The minimum depth of the quote shall be X 1.00 Lakh. However, the investors with holdings of value less than 1.00 Lakh
shall be allowed to offer their holding to the Market Maker in that scrip provided that they sell their entire holding in that
scrip in one lot along with a declaration to the effect to the selling broker. Based on the IPO price of X 70/- per share the
minimum Application lot size is 2,000 Equity Shares thus minimum depth of the quote shall be 2,000 Equity Shares until
the same, would be revised by NSE.

After a period of three (3) months from the market making period, the market maker would be exempted to provide quote
if the Equity Shares of market maker in our Company reaches to 25%. Or upper limit (Including the 5% of Equity Shares
ought to be allotted under this Issue). Any Equity Shares allotted to Market Maker under this Offer over and above 25%
equity shares would not be taken into consideration of computing the threshold of 25%. As soon as the Shares of market
maker in our Company reduce to 24%, the market maker will resume providing 2-way quotes.

Pursuant to SEBI Circular number CIR/MRD/DSA/31/2012 dated November 27, 2012, limits on the upper side for market
maker(s) during market making process has been made applicable, based on the Offer size and as follows:

Issue Size Buy quote exemption threshold (including Re-Entry threshold for buy quote (including

mandatory initial inventory of 5% of the mandatory initial inventory of 5% of the
Issue Size) Issue Size)

Up to 20 Crore 25% 24%

20 to 50 Crore

20%

19%

50 to 80 Crore

15%

14%

Above 80 Crore

12%

11%

6.

The SEBI Circular bearing reference no: CIR/MRD/DP/ 02/2012 dated January 20, 2012, has laid down that for issue size
up to X 250 Crores, the applicable price bands for the first day shall be:

i.In case equilibrium price is discovered in the Call Auction, the price band in the normal trading session shall be 5% of
the equilibrium price.

ii.In case equilibrium price is not discovered in the Call Auction, the price band in the normal trading session shall be 5%
of the offer price.

There shall be no exemption/threshold on downside. However, in the event the market maker exhausts his inventory
through market making process, the concerned stock exchange may intimate the same to SEBI after due verification.
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10.

11.

12.

13.

14,

15.

16.

17.

Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker, for the quotes given by
him.

There would not be more than five Market Makers for a script at any point of time. These would be selected on the basis
of objective criteria to be evolved by the Exchange which would include capital adequacy, net worth, infrastructure,
minimum volume of business etc. The Market Makers may compete with other Market Maker for better quotes to the
investors. At this stage, NNM Securities Private Limited is acting as the sole Market Maker.

On the first day of the listing, there will be pre-opening session (call auction) and there after the trading will happen as per
the equity market hours. The circuits will apply from the first day of the listing on the discovered price during the pre-open
call auction. The securities of the company will be placed in Special Pre-Open Session (SPOS) and would remain in Trade
for Trade settlement for 10 days from the date of listing of Equity shares on the Stock Exchange.

The Marker Maker may also be present in the opening call auction, but there is no obligation on him to do so.

The shares of our Company will be traded in continuous trading session from the time and day our Company gets listed
on NSE Emerge and the Market Maker will remain present as per the guidelines mentioned under NSE and SEBI circulars.

There will be special circumstances under which the Market Maker may be allowed to withdraw temporarily/fully from
the market for instance due to system problems, any other problem. All controllable reasons require prior approval from
the Exchange, while force-majeure will be applicable for non-controllable reasons. The decision of the Exchange for
deciding controllable and non- controllable reasons would be final.

Once registered as a Market Maker, he has to act in that capacity for a period as mutually decided between the Book
Running Lead Manager and Market Maker. Once registered as a Market Maker, he has to start providing quotes from the
day of the listing/the day when designated as the Market Maker for the respective scrip and shall be subject to the guidelines
laid down for market making by the Stock Exchange.

The Market Maker shall have the right to terminate said arrangement by giving a three months notice or on mutually
acceptable terms to the Book Running Lead Manager, who shall then be responsible to appoint a replacement Market
Maker.

In case of termination of the above-mentioned Market Making agreement prior to the completion of the compulsory Market
Making period, it shall be the responsibility of the Book Running Lead Manager to arrange for another Market Maker in
replacement during the term of the notice period being served by the Market Maker but prior to the date of releasing the
existing Market Maker from its duties in order to ensure compliance with the requirements of Regulation 261 of the SEBI
(ICDR) Regulations, 2018. Further our Company and the Book Running Lead Manager reserve the right to appoint other
Market Maker either as a replacement of the current Market Maker or as an additional Market Maker subject to the total
number of Designated Market Maker does not exceed five (5) or as specified by the relevant laws and regulations applicable
at that particular point of time. The Market Making Agreement is available for inspection at our Registered Office from
11.00 a.m. to 5.00 p.m. on working days.

In accordance with Regulation 261 of the SEBI (ICDR) Regulations, we shall enter into an agreement with the Book
Running Lead Manager and Market Maker to ensure compulsory Market Making for a minimum period of three years
from the date of listing of equity shares offered in this Offer. For further details of the arrangement of market making
please see “General Information” on page 53 of this Prospectus.

Punitive Action in case of default by Market Makers: NSE will monitor the obligations on a real time basis and punitive
action will be initiated for any exceptions and/or non-compliances. Penalties / fines may be imposed by the Exchange on
the Market Maker, in case he is not able to provide the desired liquidity in a particular security as per the specified
guidelines. These penalties / fines will be set by the Exchange from time to time. The Exchange will impose a penalty on
the Market Maker in case he is not present in the market (offering two-way quotes) for at least 75% of the time. The nature
of the penalty will be monetary as well as suspension in market making activities / trading membership.

The Department of Surveillance and Supervision of the Exchange would decide and publish the penalties/ fines/ suspension for any
type of misconduct/ manipulation/ other irregularities by the Market Maker from time to time.

18.

19.

Price Band and Spreads: The price band shall be 20% and the market maker spread (difference between the sell and the
buy quote) shall be within 10% or as intimated by Exchange from time to time.

Additionally, the trading shall take place in TFT segment for first 10 days from commencement of trading. The following
spread will be applicable on the NSE Emerge.
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Sr No. Market Price slab (in %) Proposed spread (in % to sale price)
1. Up to 50 9
2. 50to 75 8
3. 7510 100 6
4. Above 100 5
20. The Marker Maker may also be present in the opening call auction, but there is no obligation on him to do so.
21. The Market Making arrangement, trading and other related aspects including all those specified above shall be subject to
the applicable provisions of law and / or norms issued by SEBI/ NSE Limited from time to time.
22. All the above-mentioned conditions and systems regarding the Market Making Arrangement are subject to change based

on changes or additional regulations and guidelines from SEBI and Stock Exchange from time to time.
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CAPITAL STRUCTURE
The Equity Share capital of our Company, as on the date of this Prospectus and after giving effect to the Offer is set forth below:

(Amount ¥ in Lakhs except share data)

Sr. Aggregate Aggregate value
No Particulars Nominal at issue price
value
1. AUTHORIZED SHARE CAPITAL
2,50,00,000 Equity Shares of face value of X 10/- each 2,500.00 --
2. ISSUED, SUBSCRIBED AND PAID-UP EQUITY SHARE CAPITAL
BEFORE THE ISSUE
1,78,37,100 Equity Shares of face value of ¥ 10/- each 1,783.71 --
3. PRESENT OFFER IN TERMS OF THIS PROSPECTUS
Offer of 71,58,000 Equity Shares of X 10/- each at a price of X 70/-per Equity Share 715.80 5,010.60
including premium of X 60/- per Equity Share.
Of which
Fresh Public Issue of 59,40,000 Equity Shares of % 10/- each at a price of X 70/-per 594.00 4,158.00
Equity Share including premium of % 60/- per Equity Share
Offer for Sale of 12,18,000 Equity Share of X 10/- each at a price of I 70/-per 121.80 852.60
Equity Share including premium of % 60/- per Equity Share
Out of (3) above :
Reservation for Market Maker: 35.80 250.60

3,58,000 Equity Shares of % 10/- each at a price of X 70/-per Equity Share reserved
for allotment to NNM Securities Pvt Ltd being the Market Maker for the Offer

Net Issue to Public: 680.00 4,760.00
68,00,000 Equity Shares of % 10/- each at a price of X 70/-per Equity Share to the

Public

Net Issue to Public consists of

Allocation to Qualified Institutional Buyers: 204.00 1,428.00

Not more than 20,40,000 Equity Shares of X 10/- each at an Issue Price of X 70/-
per Equity Share will be available for allocation to Qualified Institutional Buyers
Allocation to Non-Institutional Investors: 204.00 1,428.00
At least 20,40,000 Equity Shares of % 10/- each at an Issue Price of Z 70/- per
Equity Share will be available for allocation to Non-Institutional Investors
Allocation to Retail Individual Investors: 272.00 1,904.00
At least 27,20,000 Equity Shares of % 10/- each at an Issue Price of ¥ 70/- per
Equity Share will be available for allocation to Retail Investors

4, PAID UP EQUITY CAPITAL AFTER THE ISSUE 2,377.71 -
2,37,77,100 Equity Shares of  10/- each
5. SECURITIES PREMIUM ACCOUNT Before the Issue NIL
After the Issue 3,564.00

**The present Offer has been authorized pursuant to a resolution of our Board of Directors dated July 2, 2024 and by Special
Resolution passed under Section 62(1)(c) of the Companies Act, 2013 at the Extraordinary General Meeting of the members held
on August 1, 2024.

***Allocation to all categories shall be made on a proportionate basis subject to valid Applications received at or above the Offer
Price. Under subscription, if any, in any of the categories, would be allowed to be met with spillover from any of the other categories
or a combination of categories at the discretion of our Company and Selling Shareholder in consultation with the Book Running
Lead Manager and Stock Exchange. Such inter-se spill over, if any, would be affected in accordance with applicable laws, rules,
regulations and guidelines.

CLASS OF SHARES

The Company has only one class of shares i.e., Equity shares of ¥ 10/- each only and all Equity Shares are ranked pari passu in all
respect. All Equity Shares issued by our Company are fully paid-up as on date of the Prospectus.

Our Company does not have any outstanding convertible instruments as on the date of the Prospectus.
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NOTES TO THE CAPITAL STRUCTURE

1.Changes in Authorized Equity Share Capital of our Company:

The authorized capital of the Company was % 2,00,000 consisting of 20,000 Equity Shares at the time of incorporation. Further
authorized share capital of the Company has been altered in the manner set forth below:

Sr. No. Date of EGM/AGM/ Authorized Details of change
Shareholders Postal Ballot Share Capital
approval (Rs.)
1 April 4, 1996 On 2,00,000 | Incorporated with an Authorized Share Capital
Incorporation of %2,00,000 comprising of 20,000 Equity
Shares of *10/- each.
2 April 26, 2002 EGM 10,00,000 | Increased Authorised Capital from 32.00 Lacs to
%10.00 Lacs
3 March 10, 2009 EGM 1,00,00,000 | Increased Authorised Capital from X10.00 Lacs to
%1.00 Crores
4 April 06, 2010 EGM 1,50,00,000 Ilngr(e:ased Authorised Capital from X 1 Crore to
. rores
5 March 03, 2014 EGM 5,25,00,000 | Increased Authorised Capital from X 1.5 Crore to
% 5.25 Crores
6 March 31, 2014 EGM 10,00,00,000 | Increased Authorised Capital from X 5.25 Crores|
to X 10 Crores
March 16, 2016 EGM 10,60,00,000 | Increased Authorised Capital from X 10 Crores to
%10.60 Crores
May 08, 2023 EGM 16,00,00,000 | Increased Authorised Capital from 10.60 Crores
to %16 Crores
9 August 26, 2023 EGM 25,00,00,000 I%ricsrecased Authorised Capital from 216 Crores to
rore

2.History of Equity Share capital of the Company

Our existing Paid-up Equity Share Capital has been subscribed and allotted in the manner set forth below:

No. of Equit Face Value| Issue Price Cumulative| Cumulative
' quity per Equity | per Equity Nature of Nature of |Number of | Paid-up
Date of Allotment Shares h h : . I . ital
Allotted Share Share Consideration | Allotment Equity Capita
(InRs.) (InRs.) Share (InRs.)
At the time of 200 10 10 Cash Equity 200 2,000
ncorporation
05-05-2002 9,800 10 10 Cash Right Issue 10,000 1,00,000
25-03-2010 8,15,100 10 10 Cash Right Issue | 8,25,100 82,51,000
10-04-2010 4,00,000 10 10 Cash Right Issue | 12,25,100 | 1,22,51,000
31-03-2014 * 64,02,218 10 10 Cash Right Issue | 76,27,318 | 7,62,73,180
05-03-2015 8,33,700 10 10 Cash Right Issue | 84,61,018 | 8,46,10,180
31-03-2015 11,66,300 10 10 Cash Right Issue | 96,27,318 | 9,62,73,180
31-03-2016 9,12,500 10 10 Cash Right Issue |1,05,39,818|10,53,98,180
14-05-2020# (45,94,118) - - - - 59,45,700 | 5,94,57,000
02-03-2023** 29,72,850 10 Nil | Other than Cash |20NUS ISSU€ I gg 19 550 | 8,91,85,500
the ratio of 1:2
Bonus Issue
28-08-2023*** 89,18,550 10 Nil Other than Cash | In the ratio of | 1,78,37,100| 17,83,71,000
1:1

*including 45,94,118 Equity Shares which were partly paid i.e. paid-up at Rs. 5/- per Equity Share.
# as call money was not paid, the Board of Directors of the Company in their meeting held on May 14, 2020, forfeited these shares.
**Bonus ratio dated 2/03/2023: - Ratio of bonus issue was 2:1 i.e (every two existing equity shares one new equity shares)

*** Bonus ratio dated 28/08/2023: - Ratio of bonus issue was 1:1 i .e (every one existing equity shares one new equity shares)

2. (1) Subscription to the Memorandum of Association dated April 4, 1996
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Face Value | Issue Price Number Of Equity
Sr. No. Name of the Allottee (Rs.) (Rs.) Nature Of Allotment Shares Allotted
1. [Sushil Kumar Agrawal 10.00/- 10.00/- Subscription to MoA 100
2. |Pawan Kumar Agrawal 10.00/- 10.00/- Subscription to MoA 100
Total 200
(2) Allotment of shares dated May 05, 2002
Face Value Issue Price Number Of Equity
Sr. No. Name of the Allottee (Rs.) (Rs.) Nature Of Allotment Shares Allotted
1. Sushil Kumar Agrawal 10.00/- 10.00/- Right Issue 4900
2. Pawan Kumar Agrawal 10.00/- 10.00/- Right Issue 4900
Total 9,800
(3) Allotment of shares dated March 25, 2010
Face Issue Number Of Equity
Sr. No. Name of the Allottee Value (Rs)) Price (Rs.) Nature Of Allotment Shares Allotted
1 IApeksha Securities Ltd 10.00/- 10.00/- Right Issue 300000
2 Dear Born Commodeal Pvt. Ltd. 10.00/- 10.00/- Right Issue 200000
3 Manoj Kanodia 10.00/- 10.00/- Right Issue 115100
4 Nikita Kanodia 10.00/- 10.00/- Right Issue 50000
5 Salsett Vinimay Pvt. Ltd 10.00/- 10.00/- Right Issue 50000
6 Udhyan Merchandies Ltd 10.00/- 10.00/- Right Issue 50000
7 Umra Securities Pvt. Ltd 10.00/- 10.00/- Right Issue 50000
Total 8,15,100
(4) Allotment of shares dated April 10, 2010
. Nature Of Number Of Equity
Sr. No. Name of the Allottee Face Value (Rs.) |Issue Price (Rs.) Allotment Shares Allotted
1 Dearborn Commodeal Pvt Itd 10/- 10/- Right Issue 400000
Total 4,00,000
(5) Allotment of shares dated March 31, 2014
. Nature Of Number Of Equity
Sr. No. Name of the Allottee Face Value (Rs.) |Issue Price (Rs.) Allotment Shares Allotted
1 Alok Gupta HUF 10/- 10/- Right Issue 306000
2 Meenakshi Gupta 10/- 10/- Right Issue 210000
3 Mohit Airen HUF 10/- 10/- Right Issue 373500
4 Mohit Airen 10/- 10/- Right Issue 10100
5 Rita Airen 10/- 10/- Right Issue 430000
6 Sonu Airen 10/- 10/- Right Issue 328500
TOTAL 16,58,100
(6) Allotment of shares dated March 31, 2014
. Nature Of Number Of Equity
Sr. No. Name of the Allottee Face Value (Rs.) |Issue Price (Rs.) Allotment Shares Allotted
1 Alok Gupta 10/- 10/- Right Issue 150000
2 Rajendra Kumar Jain 10/- 10/- Right Issue 40000
3 Bhagwati Prasad Nagori 10/- 10/- Right Issue 40000
4 Amod Jha 10/- 10/- Right Issue 40000
5 Puskar Raj Jain 10/- 10/- Right Issue 40000
6 Ankit Neema 10/- 10/- Right Issue 40000
7 \Vivek Sambharia 10/- 10/- Right Issue 40000
8 IAkshay Kumar Sambharia 10/- 10/- Right Issue 60000
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Nature Of

Number Of Equity

Sr. No. Name of the Allottee Face Value (Rs.) |Issue Price (Rs.) Allotment Shares Allotted
9 Nemi Chand Jain 10/- 10/- Right Issue 40000
10  |Balram Patidar 10/- 10/- Right Issue 40000
11 Jaspal Singh Saluja 10/- 10/- Right Issue 30000
12 |Sanjay Sharma 10/- 10/- Right Issue 40000
13 |Ishwar Singh Patel 10/- 10/- Right Issue 40000
14 |Rajesh Mandloi 10/- 10/- Right Issue 40000
15  |Sandhya Mandloi 10/- 10/- Right Issue 40000
16 |Ashok Jain 10/- 10/- Right Issue 40000
17 |Aakash Jain 10/- 10/- Right Issue 40000
18  |Ranjit Nagar 10/- 10/- Right Issue 40000
19  |Rajaram Jain 10/- 10/- Right Issue 40000
20  |Ramesh Pal 10/- 10/- Right Issue 40000
21 |Rekha Pal 10/- 10/- Right Issue 40000
22 |Deepak Bajaj 10/- 10/- Right Issue 40000
23 |Manoj Jain 10/- 10/- Right Issue 40000
24 |Santosh Jain 10/- 10/- Right Issue 40000
25  |Gaurav Jain 10/- 10/- Right Issue 40000
26  |Rajat Mishra 10/- 10/- Right Issue 50000
27  |Harinarayan Katare 10/- 10/- Right Issue 50000
28  |Durgesh Geete 10/- 10/- Right Issue 50000
29  NVikram Singh Chauhan 10/- 10/- Right Issue 50000
30 [Satyendra Khanna 10/- 10/- Right Issue 50000
31  |Kamlesh Kumar 10/- 10/- Right Issue 50000
32  |Dharmendra Jain 10/- 10/- Right Issue 40000
33 |Manoj Jain 10/- 10/- Right Issue 40000
34  |Manoj Jain 10/- 10/- Right Issue 40000
35 |Lal Chand Jain 10/- 10/- Right Issue 40000
36  |Abhishek Gupta 10/- 10/- Right Issue 60000
37  |Amit Gupta 10/- 10/- Right Issue 50000
38  |Anil Pariya 10/- 10/- Right Issue 36000
39  |Ankesh Choudhary 10/- 10/- Right Issue 40000
40  |Ashish Kumar Gupta 10/- 10/- Right Issue 40000
41  |Bahadur Choudhary 10/- 10/- Right Issue 40000
42  |Bharat Lal Gupta 10/- 10/- Right Issue 40000
43 |Brijesh Kumar Gupta 10/- 10/- Right Issue 44000
44  |Deepak Kumar Gupta 10/- 10/- Right Issue 30000
45  |Ganesh Muwala 10/- 10/- Right Issue 36000
46 itendra Muwala 10/- 10/- Right Issue 36000
47  {itendra Sisodiya 10/- 10/- Right Issue 40000
48  |Mradul Kankane 10/- 10/- Right Issue 40000
49  |Mukesh Mandloi 10/- 10/- Right Issue 30000
50 |Neha Gandhi 10/- 10/- Right Issue 34000
51  |Parvinder Kaur 10/- 10/- Right Issue 40000
52  |Piyush Kankane 10/- 10/- Right Issue 24000
53  |Rajesh Kumar Gupta 10/- 10/- Right Issue 50000
54  |Vijay Barfa 10/- 10/- Right Issue 30000
55  |Vivek Gupta 10/- 10/- Right Issue 60000
56  |Rohit Panchal 10/- 10/- Right Issue 100000
57  |Hukumchand Panchal 10/- 10/- Right Issue 30000
58  |Rakesh Raikwar 10/- 10/- Right Issue 30000
59  |Asim Maheshwari 10/- 10/- Right Issue 30000
60  Jagdish Bhayal 10/- 10/- Right Issue 30000
61  |Ashok Jain 10/- 10/- Right Issue 40000
62  |Sawan Kumar Satle 10/- 10/- Right Issue 40000
63  |Lokesh Jain 10/- 10/- Right Issue 50000
64  |Nitin Jain 10/- 10/- Right Issue 50000
65  |Aakansha Jain 10/- 10/- Right Issue 50000
66  |Balkrishna Rathore 10/- 10/- Right Issue 50000
67  {inmata Industries 10/- 10/- Right Issue 1208140
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. Nature Of Number Of Equity
Sr. No. Name of the Allottee Face Value (Rs.) |Issue Price (Rs.) Allotment Shares Allotted
68  |Vikas Traders, Dewas 10/- 10/- Right Issue 601378
69 |U.S Sahai 10/- 10/- Right Issue 54600
Total 47,44,118
(7) Allotment of shares dated March 05, 2015
. Nature Of Number Of Equity
Sr. No. Name of the Allottee Face Value (Rs.) |Issue Price (Rs.) Allotment Shares Allotted
1 Mohit Airen 10/- 10/- Right Issue 370300
2 Alok Gupta 10/- 10/- Right Issue 463400
Total 8,33,700
(8) Allotment of shares dated March 31, 2015
. Nature Of Number Of Equity
Sr. No. Name of the Allottee Face Value (Rs.) |Issue Price (Rs.) Allotment Shares Allotted
1 Mohit Airen 10/- 10/- Right Issue 570290
2 IAlok Gupta 10/- 10/- Right Issue 596010
Total 11,66,300
(9) Allotment of shares dated March 31, 2016
. Nature Of Number Of Equity
Sr. No. Name of the Allottee Face Value (Rs.) |Issue Price (Rs.) Allotment Shares Allotted
1 Mohit Airen HUF 10/- 10/- Right Issue 237000
2 Alok Gupta 10/- 10/- Right Issue 126000
3 Mohit Airen 10/- 10/- Right Issue 284000
4 Rita Airen 10/- 10/- Right Issue 118500
5 Sonu Airen 10/- 10/- Right Issue 147000
Total 9,12,500
(10) Allotment of shares dated March 02, 2023
. Nature Of Number Of Equity
Sr. No. Name of the Allottee Face Value (Rs.) |Issue Price (Rs.) Allotment Shares Allotted
1 Alok Gupta HUF 10/- Nil Bonus Issue 153000
2 Meenakshi Gupta 10/- Nil Bonus Issue 105000
3 Mohit Airen HUF 10/- Nil Bonus Issue 305250
4 Mohit Airen 10/- Nil Bonus Issue 1197870
5 Sonu Airen 10/- Nil Bonus Issue 237750
6 Alok Gupta 10/- Nil Bonus Issue 973980
Total 29,72,850
(11) Allotment of shares dated August 28, 2023
. Nature Of Number Of Equity
Sr. No. Name of the Allottee Face Value (Rs.) |Issue Price (Rs.) Allotment Shares Allotted
1 Alok Gupta HUF 10/- Nil Bonus Issue 459000
2 Meenakshi Gupta 10/- Nil Bonus Issue 314900
3 Mohit Airen H 10/- Nil Bonus Issue 915750
4 Mohit Airen 10/- Nil Bonus Issue 3593610
5 Sonu Airen 10/- Nil Bonus Issue 713250
6 Alok Gupta 10/- Nil Bonus Issue 2921940
7 Somchand Gupta 10/- Nil Bonus Issue 100
Total 89,18,550

3. Preference Share capital history of the Company

The Company does not have any preference share capital as of the date of this Prospectus.

4. Issue of equity shares for consideration other than cash:
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Except as set out below we have not issued Equity Shares for consideration other than cash.

Number
Date of |of Equity Face I.s Sue .
Value | Price (In Reason for Allotment Benefits accrued to our Company
Allotment | Shares (In Rs)) Rs)
Allotted
02.03.2023 (29,72,850| 10/- - Bonus issue in the ratio of 2:1 i.e (every twg Capitalization of reserves
existing equity shares one new equity shares)
28.08.2023189,18,550| 10/- - Bonus issue in the ratio of 1: 1 i.e (every one Capitalization of reserves
existing equity share one new equity share)

Note: For list of allottees see note 1 to 11 of paragraph titled “History of Equity Share capital of the Company” mentioned above.

4. Our company has not revalued our assets since inception and have not issued any Equity Shares (including bonus shares) by
capitalizing any revaluation reserves.

5. Our Company does not have any Employee Stock Option Scheme / Employee Stock Purchase Scheme for our employees,
and we do not intend to allot any shares to our employees under Employee Stock Option Scheme / Employee Stock Purchase
Scheme from the proposed issue. As and when, options are granted to our employees. under the Employee Stock Option
Scheme, our Company shall comply with the SEBI (Share Based Employee Benefits) Regulations, 2021.

6. Our Company has not allotted any Equity Shares pursuant to any scheme approved under Section 230 to 234 of the Companies
Act, 2013.

7. Issue of specified securities at a price lower than the Offer Price in the last one year.

8. Our Company has not issued any Equity Shares at a price which is lower than the Offer Price during a period of one year
preceding the date of this Prospectus.

9. Our Company has 7 (Seven) shareholders, as on the date of this Prospectus.
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Shareholding Pattern of our Company and the Equity shares held by them is as follows:

The table below represents the current Shareholding pattern of our Company as on the date of this Prospectus:

= = < Number of Voting | 2 © :( Number of No. of shares
i 2 = S Rights held in each | & = &= Locked in shares Pledged or
= @ g oy _ Class of securities (1X) | & ¢ ;,g = (X1) Otherwise -
=| £ g | S 5 == 5= EES Encumbered |
= 2 S |2 S o Sy S o8 E3 5 (X1) E
— n o < S S0o< S C S og <
S| T S| 5 S | £ ;; SC 0 No of Totalas | 8 5 S23 % No |Asa%of | No(@) | Asa | £ 8>
|3 2| 8 g T2 | 5% S8+ voting %of | £ SEE50D @ total %of | STX
2|2 £ 3 §2 § 215> cef Right (A+B+ | 53 5 S8+ shares total | > % €
& | © S|z 213820 e« C) o= i = held (b) shares | 3 £ 5
O | & T 8 | gx | £ = e £ a cog@8 g held a4
& 5| 2 > | 5 g S 535 58 |5%5% S =
= - T | & 5 < 32 ¢ s E Sc3 (b) S
Z| 3 < 2 = £ 8o S > S 9« o
> i S |5 2 S8 = 2= z
o o i= g c N S » S o5
> o [e) c o y— c S
<5} o o =z %) ; o n £y
= z z < o =
O n z ORX
A | Promoter and | 7 | 1,78,37,100 -- 1,78,37,100 100 | 1,78,37,100 | 100 100 -- -- -- -- 1,78,37,100
Promoter
Group
B | Public - |- - - - - - | - -- -- -- -- - - -
C | Non-Promoter | _ _ _ _ _ _ _ _ __ __ __ _ _ .
Non-Public
C1 | Shares
Underlying - - - - - - - - - -- -- -- - - --
DRs
C2 | Shares held by
Employee - - - - - - - - - -- -- -- - - --
Trusts
Total 7 | 1,78,37,100 | -- -- 1,78,37,100 100 1,78,37,100 100 -- 100 -- -- -- -- (o
(A+B+C)

The Company will file the shareholding pattern of the Company, in the form prescribed under Regulation 31 of the SEBI (LODR) Regulations, one (1) day prior to the listing of the Equity shares.
The shareholding pattern will be uploaded on the website of Stock Exchange before commencement of trading of such Equity Shares

NOTE:As on date of this Prospectus 1(One) Equity share holds 1(One) vote.

The term “Encumbrance ” has the same meaning as assigned under regulation 28(3) of SEBI (SAST) Regulations

We have only one class of Equity Shares of face value of Rs.10.00/- each.
We have entered into tripartite agreement with NSDL and CDSL.
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1. Shareholding of our Directors, Key Managerial Personnel and Senior Management in our Company

Except as stated below, none of our directors or Key Managerial Personnel hold any Equity Shares

Name

Number of Equity shares

Percentage of pre-Issue Equity shares capital

Mr. Mohit Airen 71,87,220 40.29%
Mr. Alok Gupta 58,43,880 32.76%
2. The share holding pattern of our Promoter and Promoter Group before and after the Offer is set forth below:
Pre-Offer Post-Offer*
Particulars No. of equity Percentage (%) No. of equity Percentage (%0)

shares holding shares holding

Promoters (A)

Mr. Mohit Airen 71,87,220 40.29% 65,78,220 27.67%

Mr. Alok Gupta 58,43,880 32.76% 52,34,880 22.02%

Total (A) 1,30,31,100 73.05% 1,18,13,100 49.68%

Promoter Group (B)

Alok Gupta HUF 9,18,000 5.15% 9,18,000 3.86%

Mohit Airen HUF 18,31,500 10.27% 18,31,500 7.70%

Ms. Meenakshi Gupta 6,29,800 3.53% 6,29,800 2.65%

Mr. Somchand Gupta 200 0.00% 200 -

Ms. Sonu Airen 14,26,500 8.00% 14,26,500 6.00%

Total (B) 48,06,000 26.95% 48,06,000 20.21%

Total (A+B) 1,78,37,100 100% 1,166,19,100 69.90%

*Subject to Basis of Allotment

3. Details regarding major shareholders:

(a) List of shareholders holding 1% or more of the paid-up capital of our Company as on date of this Prospectus:

Particulars Number of Shares Percentage (%) holding
Mr. Mohit Airen 71,87,220 40.29%
Mr. Alok Gupta 58,43,880 32.76%
/Alok Gupta HUF 9,18,000 5.15%
Mohit Airen HUF 18,31,500 10.27%
Ms. Meenakshi Gupta 6,29,800 3.53%
Ms. Sonu Airen 14,26,500 8.00%
Total 1,78,36,900 100%

(b) List of shareholders holding 1% or more of the paid-up capital of our Company Two (2) years prior to the date of this

Prospectus:
Particulars Number of Shares Percentage (%) holding

Alok Gupta HUF 3,06,000 5.15%
Mrs. Meenakshi Gupta 2,10,000 3.53%
Mohit Airen HUF 6,10,500 10.27%
Mr. Mohit Airen 23,95,740 40.29%
Ms. Sonu Airen 4,75,500 8.00%
Mr. Alok Gupta 19,47,960 32.76%
Total 59,45,700 100%
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(c) List of shareholders holding 1% or more of the paid-up capital of, our Company One (1) year prior to the date of this

Prospectus:
Particulars Number of Shares Percentage (%) holding
Alok Gupta HUF 9,18,000 5.15%
Ms. Meenakshi Gupta 6,29,800 3.53%
Mohit Airen HUF 18,31,500 10.27%
Mr. Mohit Airen 71,87,220 40.29%
Ms. Sonu Airen 14,26,500 8.00%
Mr. Alok Gupta 58,43,880 32.76%
Total 1,78,36,900 100%

(d) List of shareholders holding 1% or more of the paid-up capital of our Company Ten (10) days prior to the date of this

Prospectus:
Particulars Number of Shares Percentage (%) holding
Mr. Mohit Airen 71,87,220 40.29%
Mr. Alok Gupta 58,43,880 32.76%
Alok Gupta HUF 9,18,000 5.15%
Mohit Airen HUF 18,31,500 10.27%
Ms. Meenakshi Gupta 6,29,800 3.53%
Ms. Sonu Airen 14,26,500 8.00%
Total 1,78,36,900 100%
4, Our Company has not issued any convertible instruments like warrants, debentures etc. since its Incorporation and

there are no outstanding convertible instruments as on date of this Prospectus.

As on the date of filing the Prospectus document, our Company does not have any such plan for altering the capital structure
by way of split or consolidation of the denomination of the shares, or issue of specified securities on a preferential basis or issue of
bonus or rights or further public issue of specified securities or qualified institutions placement. However, our Company may alter
its capital structure by way of split / consolidation of the denomination of Equity Shares or make further issue of equity shares in a
manner permissible under SEBI Regulations within a period of six months from the date of opening of the present issue to finance
or meet any business need of the Company,as the Board of Directors may deem fit, if an opportunity of such nature is determined
by the Board of Directors to be in the interest of our Company.

5. Details of our Promoters’ Shareholding
As on the date of this Prospectus, our Promoters Mr. Alok Gupta and Mr. Mohit Airen collectively hold 1,30,31,100 Equity Shares,
constituting 73.05% of the present issued, subscribed and paid-up Equity Share capital of our Company.

Build-up of our Promoters’ shareholding in our Company

Number of NG (] % of pre issue Vi 0 P
Date of Allotment/ ) . Consideration| Nature of P issue equity
L Equity |Face Value (Y)|Issue Price (%) equity share
Acquisition/ Sale (Cash/ Other | Allotment . share
Shares capital -
than Cash) capital*
Name of Promoter: Mr. Alok Gupta
By way of
Transfer from
31 March 2014 | 307400 10 : Cash Lakshya 1.72 129
Vinjya
307400 Equity
Shares
31 March 2014 150000 10 10 Cash Right Issue 0.84 0.63
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Number of NEHTE O % of pre issue i Glf a1
Date of Allotment/ Equity [Face Value (3)Issue Price (3) Consideration| Nature of o uitp share issue equity
Acquisition/ Sale aurty (Cash/ Other | Allotment quity. share
Shares capital -
than Cash) capital*
05 March 2015 463400 10 10 Cash Right Issue 2.59 1.95
31 March 2015 596010 10 10 Cash Right Issue 3.34 2.51
31 March 2016 126000 10 10 Cash Right Issue 0.71 0.53
By way of
Transfer from
Manoj
Kanodia 57550
Equity Shares,
Nikita Kanodia
14 May 2020 305150 10 _ Cash 25000 Equity 1.71 1.28
Shares, Sushil
Agrawal 5,000
Equity Shares,
and Lilac
Vypar 217600
Equity Shares .
02 March 2023 973980 10 _ Consideration | Bonus Issue 5.46 4.10
other than cash
28 August 2023 | 5951940 10 ~ Consideration | Bonus Issue 16.38
12.29
other than cash
Total 58,43,880 32.76% 24.58%
Name of Promoter: Mr. Mohit Airen
By way of
Transfer from
Lakshya
31 March 2014 | 307400 10 Cash  |Viniya2l7600) 44 1.29
- Equity shares
and from Lilac
Vyapar 89,800
Equity shares
31 March 2014 10100 10 10 Cash Right Issue 0.06 0.04
05 March 2015 370300 10 10 Cash Right Issue 2.07 1.56
31 March 2015 570290 10 10 Cash Right Issue 3.20 2.40
31 March 2016 284000 10 10 Cash Right Issue 1.59 1.19
14 May 2020 853650 10 - Cash By way of 4.78 3.5
Transfer
02 March 2023 1197870 10 _ Consideration | Bonus Issue 6.71 5.04
other than cash
28 August 2023 3593610 10 _ Consideration | Bonus Issue 20.15 15.11
other than cash
Total 71,87,220 40.29% 30.23%

*Subject to finalization of Basis of Allotment
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6. All the Equity Shares held by our Promoters are fully paid up and are not subject to any pledge.

7. The average cost of acquisition of or subscription to Equity Shares by our Promoters are set forth in the table below:
Name of the Promoters No. of Equity Shares held Average cost of Acquisition (in ) *
Mr. Alok Gupta 58,43,880 2.80
Mr. Mohit Airen 71,87,220 2.78

*Pursuant to certificate dated February 20, 2025 issued jointly by our Statutory Auditors Bagaria & Co. LLP, Chartered
Accountants, and Mishra Rajiv Kamal & Associates, Charteed Accountants.

8. Acquisition and sale/transfer of Equity Shares by our Promoters Group and director of the Company and their
relative in last six (6) months

There has been no acquisition, sale or transfer of Equity Shares by our Promoters Group and/or director of the Company and their
relative during last 6 months preceding the date of filing of this Prospectus.

9. There are no financing arrangements have been entered by the members of the Promoter Group, the Directors or their
relatives for the purchase by any other person of the securities of our Company other than in the normal course of business of the
financing entity during a period of six months preceding the date of filing of this Prospectus.

Details of Promoters’ Contribution and Lock-in for Three Years

10. Pursuant to the Regulation 236 and 238 of the SEBI (ICDR) Regulations, an aggregate of 20% of the Post-Offer Equity
Share Capital held by our Promoter shall be considered as promoter’s contribution (“Promoter’s Contribution”) and locked-in for a
period of three years from the date of allotment. The lock-in of the Promoter’s Contribution would be created as per applicable law
and procedure and details of the same shall also be provided to the Stock Exchange before listing of the Equity Shares.

Details of the Equity Shares forming part of Promoters’ Contribution and his lock-in details are as follows:

Date of Nature of Number of |Face Value per|Offer price per| % Of Pre- % Of Post- |Lock-in Period
Allotment/tran| acquisition |Equity Shares| Equity Share | Equity Share | Issue Equity | Issue Equity
sfer/ made in lock in ® ® Share Capital | Share Capital
fully paid up

Mr. Alok Gupta

28 August 2023| Bonus Issue | 21,32,599.00 10 - 11.96% 8.97 % 3 Years
Total (A) 21,32,599.00 - - 11.96% 8.97 % -
Mr. Mohit Airen
28 August 2023| Bonus Issue | 26,22,822.00 10 - 14.70% 11.03% 3 Years
Total (B) 26,22,822.00 10 - 14.70% 11.03%
Total( A+B) 47,55,421.00 20%

All the Equity Shares were fully paid-up on the respective dates of allotment or acquisition of such Equity Shares, as the case may
be. For details regarding allotment of the above Equity Shares, please refer chapter “History of Paid-up Share Capital of our
Company

The Equity Shares that are being locked-in are not, and will not be, ineligible for computation of Promoters Contribution under

Regulation 237 of the SEBI (ICDR) Regulations, 2018. In this computation, as per Regulation 237 of the SEBI (ICDR) Regulations,

our Company confirms that the Equity Shares locked-in do not, and shall not, consist of ineligible shares including the following:

i. The Equity Shares acquired during the three years preceding the date of this Prospectus for consideration other than cash and
revaluation of assets or capitalization of intangible assets, or bonus shares issued out of revaluations reserves or unrealized
profits or against equity shares which are otherwise ineligible for computation of Promoter’s Contribution;

ii. The Equity Shares acquired during the year preceding the date of this Prospectus, at a price lower than the price at which the
Equity Shares are being offered to the public in the Issue is not part of the minimum promoter’s contribution;

iii. The Equity Shares held by the Promoters that are subject to any pledge or any other form of encumbrance.

iv. Equity Shares allotted to our Promoter(s) during the preceding one (1) year, at a price lower than the price at which Equity
Shares are being offered to the public in the Issue, upon conversion of a partnership firm or a limited liability partnership
into the Company in the past one (1) year and such allotment is not against the capital existing in such firms for a period of
more than one year on a continuous basis.

V. Specific written consent has been obtained from the Promoters for inclusion of 47,55,421 Equity Shares for ensuring lock-in
of three years to the extent of minimum 20% of post issue Paid-up Equity Share Capital from the date of allotment in the
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public Offer.

vi. The minimum Promoters’ Contribution has been brought to the extent of not less than the specified minimum lot and from
the persons defined as Promoter under the SEBI (ICDR) Regulations. The Promoters’ Contribution constituting 47,55,421
Equity Shares which is 20% of the post issue capital shall be locked-in for a period of three years from the date of Allotment
of the Equity Shares in the Issue.

Vii. We further confirm that our Promoters’ Contribution of 20% of the Post Offer Equity does not include any contribution from
Alternative Investment Funds or FVCI or Scheduled Commercial Banks or Public Financial Institutions or Insurance
Companies.

viii. Our Company has not been formed by conversion of a partnership firm into a company and hence no Equity Shares have

been issued in the one year immediately preceding the date of this Prospectus pursuant to conversion of a partnership firm;
and the Equity Shares held by our Promoters and offered as part of the Minimum Promoter's Contribution are not subject to
any pledge.

iX. The Equity Shares held by the Promoters and offered for minimum 20% Promoter’s Contribution are not subject to any
pledge.

X. Our Promoter’s Contribution of 20% of the Post Offer Equity does not include any contribution from Alternative Investment
Funds or FVCI or Scheduled Commercial Banks or Public Financial Institutions or Insurance

Xi. As on the date of this Prospectus, the Equity Shares held by our Promoter(s) are in dematerialized form.

11. Equity Shares locked-in for one year other than Minimum Promoters’ Contribution.

Pursuant to regulation 238(b) and 239 of the SEBI (ICDR) Regulations, other than the Equity Shares held by our Promoters, which
will be locked-in as minimum Promoters’ contribution for three years, all pre-Offer 1,78,37,100 Equity Shares shall be subject to
lock-in for a period of one year from the date of Allotment in this Offer.

12. Inscription or recording of non-transferability

In terms of Regulation 241 of the SEBI (ICDR) Regulations, 2018, our Company confirms that certificates of Equity Shares which
are subject to lock in shall contain the inscription “Non-Transferable” and specify the lock- in period and in case such equity shares
are dematerialized, the Company shall ensure that the lock-in is recorded by the Depository.

13. Pledge of Locked in Equity Shares

Pursuant to Regulation 242 of the SEBI (ICDR) Regulations, the locked-in Equity Shares held by our Promoters can be pledged
with any scheduled commercial bank or public financial institution or systematically important non-banking finance company or a
housing finance company as collateral security for loans granted by them, provided that:

a) if the equity shares are locked-in in terms of clause (a) of regulation 238, the loan has been granted to the company for the
purpose of financing one or more of the objects of the Offer and pledge of equity shares is one of the terms of sanction of the
loan;

b) if the specified securities are locked-in in terms of clause (b) of regulation 238 and the pledge of specified securities is one
of the terms of sanction of the loan.

Provided that such lock-in shall continue pursuant to the invocation of the pledge and such transferee shall not be eligible to transfer
the equity shares till the lock-in period stipulated in these regulations has expired.

14, Transferability of Locked in Equity Shares

In terms of Regulation 243 of the SEBI (ICDR) Regulations, 2018 and subject to provisions of Securities and Exchange Board of
India (Substantial Acquisition of Shares and Takeovers) Regulations, 2011 as applicable;

a) The Equity Shares held by our Promoters and locked in as per Regulation 238 of the SEBI (ICDR) Regulations, 2018 may
be transferred to another Promoters or any person of the Promoters’ Group or to a new promoter(s) or persons in control of our
Company, subject to continuation of lock-in for the remaining period with transferee and such transferee shall not be eligible to
transfer them till the lock-in period stipulated has expired.

b) The equity shares held by persons other than Promoters and locked in as per Regulation 239 of the SEBI (ICDR)
Regulations, 2018 may be transferred to any other person (including Promoter and Promoters’ Group) holding the equity shares
which are locked-in along with the equity shares proposed to be transferred, subject to continuation of lock-in for the remaining
period with transferee and such transferee shall not be eligible to transfer them till the lock-in period stipulated has expired.

15. Our Company, our Directors and the Book Running Lead Manager to this Offer have not entered into any buy-back or
similar arrangements with any person for purchase of our Equity Shares issued by our Company.

16. As on date of this Prospectus, there are no partly paid-up equity shares and all the Equity Shares of our Company are fully
paid up.
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17. Except as disclosed under the chapter titled “Capital Structure” beginning on page no. 65 of this Prospectus, our Company
has not undertaken any public Offer of securities of any kind or class of securities.

18. As per RBI regulations, OCBs are not allowed to participate in this Issue.

19. Our Company has not raised any bridge loans.

20. There are no Equity Shares against which depository receipts have been issued.

21, The Offer Price shall be determined by our Company and Selling Shareholder, in consultation with the Book Running Lead
Manager.

22. Our Promoters and the members of our Promoter Group will not participate in this Offer.

23. There shall be only one denomination of the Equity Shares, unless otherwise permitted by law.

24, As on the date of this Prospectus, the Book Running Lead Manager and their respective associates (as defined under

Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992) do not hold any Equity Shares in our Company.
The Book Running Lead Manager and their affiliates may engage in the transactions with and perform services for our Company in
the ordinary course of business or may in the future engage in commercial banking and investment banking transactions with our
Company for which they may in the future receive customary compensation.

25. Our Company will ensure that any transactions in the Equity Shares by the Promoters and the Promoter Group between the
date of filing the Red Herring Prospectus and Offer Closing Date shall be reported to the Stock Exchange within twenty-four hours
of such transaction.

26. As on the date of this Prospectus, the Book Running Lead Manager and their respective associates (determined as per the
definition of ‘associate Company’ under Section 2(6) of the Companies Act, 2013) do not hold any Equity Shares in our Company.

27. No person connected with the Offer shall offer any incentive, whether direct or indirect, in the nature of discount,
commission, and allowance, or otherwise, whether in cash, kind, services or otherwise, to any Bidder.

28. For the details of transactions by our Company with our Promoter Group, Group Companies during the last financial years
i.e., 2024, 2023 and 2022, please refer to paragraph titled details of Related Parties Transactions as restated in the chapter titled
“Restated Financial Statement” beginning on page no. 185 of this Prospectus.

29. None of our Directors or Key Managerial Personnel holds Equity Shares in our Company, except as stated in the chapter
titled “Our Management” beginning on page no. 154 of this Prospectus.

30. Our Company or our directors or the lead manager(s) have not entered into any buy-back arrangements for purchase
of the specified securities of the issuer.
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CHAPTER - IV - PARTICULARS OF THE OFFER
OBJECT OF THE OFFER

The Offer comprises of a Fresh Issue of upto 59,40,000 Equity shares having face value of *10/- per Equity share, aggregating upto
¥ 4,158.00 Lakhs by our Company and an Offer for Sale of upto 12,18,000 Equity Shares having face value of X10/- per Equity
share aggregating upto X 852.60 Lakhs by the Selling Shareholders. Our Company proposes to utilize the Net Proceeds from the
Offer i.e. Fresh Issue of Equity Shares less the Issue related expenses, towards the following below mentioned objects.

For details, please see chapter titled “Summary of Offer Document” and “The Offer” on pages 18 and 47 respectively.

THE OFFER FOR SALE

Our Company will not receive any proceeds received from the offer for sale by the selling shareholders. However, except for the
listing fees which shall be solely borne by our Company, all offer expenses will be shared, upon successful completion of the offer,
between our company and the selling shareholders on a pro-rata basis, in proportion to the Equity Shares issued and allotted by our

Company in the Fresh Offer and the offered shares sold by the Selling Shareholders in the Offer for Sale.

The details of the Offer for Sale are set out below:

Name of the Selling Aggregate amount of Number of Equity Date of consent
Shareholder* Offer for Sale (R lakhs) Shares offered in the letter
Offer for Sale
Mr. Alok Gupta 426.30 6,09,000 Shares August 31,2024
Mr. Mohit Airen 426.30 6,09,000 Shares August 31,2024

* The Selling Shareholders have confirmed and authorized its participation in the Offer for Sale in relation to the Offered Shares.
The Selling Shareholders confirm that the Offered Shares have been held by them for a period of at least one year prior to the date
of this Prospectus.

FRESH ISSUE

Our Company proposes to utilize the net proceeds from the Fresh Offer towards funding the following objects and achieve the
benefits of listing on NSE Emerge platform:

1. To meet the capital expenditure requirements;
2. To meet the working capital requirements; and
3. General corporate purposes;

(Collectively referred to as “Objects”)

We believe that listing will enhance our corporate image and visibility of brand name of our Company. We also believe that our
Company will receive the benefits from listing of Equity Shares on the NSE Emerge. It will also provide liquidity to the existing
shareholders and will also create a public trading market for the Equity Shares of our Company.

The main objects clause and the objects incidental and ancillary to the main objects clause as set out in the Memorandum of
Association enables our Company to undertake its existing activities and the activities for which funds are being raised by our
Company in the Offer. The fund requirement and its deployment are based on estimates made by our management and such estimates
have not been subjected to appraisal by any bank or financial institution.

FRESH OFFER PROCEEDS

The proceeds of the Fresh Issue/Offer, after deducting Issue related expenses, are estimated to be X 3,656.94 Lakhs (the “Net
Issue Proceeds”).

Particulars Estimated Amount (X in Lakhs)
Gross proceeds of the Fresh Issue 4,158.00
Less: Offer related expenses in relation to the Fresh Issue 501.06
Net Proceeds from the Fresh Issue after deducting the Offer related expenses 3,656.94
to be borne by our Company (“Net Proceeds”)
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UTILIZATION OF NET ISSUE PROCEEDS

The Net Issue Proceeds are proposed to be utilised and are currently expected to be deployed in accordance with the schedule set
forth below:

(< in Lakhs)
) ATEE 5 e Estimated utilisation of Net Proceeds
Particulars
from Net Proceeds**

FY 2025 FY 2026
To meet Capital expenditure towards establishing 1,287.90 965.93 321.97
a warehouse at our subsidiaries factory premise &
upgradation of existing facilities
To meet the working Capital requirements 1,900.00 620.00 1,280.00
General Corporate Purposes* 469.04 - 469.04
Total 3,656.94 1,585.93 2,071.01

*, The amount utilized for general corporate purposes shall not exceed 25% of the Gross Proceeds of the Issue.

As indicated above, our Company proposes to deploy the entire Net Proceeds towards the objects as described in FY 2025 and FY
2026. In the event that the estimated deployment of the Net Proceeds does not take place in FY 2025 and FY 2026, the same shall
be deployed, in part or full, in the next financial year or a subsequent period towards the Objects.

These fund requirements have not been appraised by any bank, financial institution or any other external agency. Our Company may
have to revise its funding requirements and deployment on account of a variety of factors, including but not limited to our financial
and market condition, business and strategy, competition, interest or exchange rate fluctuations and other external factors, which
may not be within the control of our management. This may entail rescheduling or revising the planned expenditure and funding
requirements, including the expenditure for a particular purpose at the discretion of our management, subject to applicable law.

If the actual utilisation towards any of the Objects is lower than the proposed deployment such balance will be used for general
corporate purposes to the extent that the total amount to be utilized towards general corporate purposes will not exceed 25% of the
gross proceeds from the Fresh Issue in accordance with Regulation 230(2) of the SEBI ICDR Regulations. In case of a shortfall in
raising requisite capital from the Net Proceeds or an increase in the total estimated cost of the Objects, business considerations may
require us to explore a range of options including utilising our internal accruals, general corporate purposes and seeking additional
debt from existing and future lender. We believe that such alternate arrangements would be available to fund any such shortfalls.
Further, in case of variations in the actual utilization of funds earmarked for the purposes set forth above, increased fund
requirements for a particular purpose may be financed by surplus funds, if any, available in respect of the other purposes for which
funds are being raised in the Fresh Issue. To the extent our Company is unable to utilise any portion of the Net Proceeds towards
the aforementioned objects, per the estimated schedule of deployment specified above, our Company shall deploy the Net Proceeds
in subsequent Financial Years towards the aforementioned Objects

MEANS OF FINANCE

The funding requirements mentioned above are based on our Company’s internal management estimates and the same have not been
appraised by any bank, financial institution or any other external agency.

The fund requirements for all objects are proposed to be entirely funded from the Net Proceeds. Accordingly, we confirm that there
is no requirement for us to make firm arrangements of finance under Regulation 230(1)(e) of the SEBI ICDR Regulations through
verifiable means towards atleast 75% of the stated means of finance, excluding the amounts to be raised through the proposed Offer.

As we operate in competitive environment, our Company may have to revise its business plan from time to time and consequently
our fund requirements may also change. Our Company’s historical expenditure may not be reflective of our future expenditure plans.
Our Company may have to revise its estimated costs, fund allocation and fund requirements owing to various factors such as
economic and business conditions, increased competition and other external factors which may not be within the control of our
management. This may entail rescheduling or revising the planned expenditure and funding requirements, including the expenditure
for a particular purpose at the discretion of the Company’s management.

For further details on the risks involved in our business plans and executing our business strategies, please refer section titled “Risk
Factors” beginning on Page 25 of this Prospectus.
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DETAILS OF UTILIZATION OF THE NET PROCEEDS

1. Funding capital expenditure requirement for Construction of a warehouse, installation of EOT Crane and upgradation
of certain equipment.

Our Board in its meeting dated September 26, 2024 took note that an amount of X 1,287.90 Lakhs is proposed to be utilised for
Funding of capital expenditure requirements of our company

Rationale for the capex / upgradation

As part of our business strategy and with a view of expanding our inventory capacity, primarily for finished goods, for Single
Super Phosphate (SSP), NPK Granulated & Mixed Fertilizers and Zinc Sulphate, our company proposes to construct a
warehouse at our subsidiary’s Factory premises at Near Railway Line, 24-25A, AB Road, Industrial Area, Dewas - 455 001,
(Madhya Pradesh), which has been rented out to Balaji Phosphates Limited, thereby increasing the storage capacity by 8381.5
MT. In addition to this, our company proposes to install EOT crane and replace the feed hopper assembly line, along with
replacement of outdated equipment, bringing in more efficiency in the production process.

The current production capacity and available machinery are expected to become bottlenecks in the coming years. One key
reason for this is the cyclical nature of our business, coupled with insufficient storage capacity, which has often forced the
company to procure raw materials at higher prices during peak seasons to meet customer demand. Additionally, the
manufacturing process for SSP and other fertilizers involves the use of corrosive chemicals, which has caused significant wear
and tear on metal-based equipment. This has led to frequent maintenance, reduced operational efficiency, and shorter equipment
lifespan. The metal-based machinery is also more susceptible to corrosion, resulting in increased downtime and higher
operational costs.

Proposal for the upgradation

Considering the above, our Company proposes the following upgradation plan to enabling the company to improve
performance:

(a) Building of warehousing Our company operates in a cyclical business environment where the demand for finished goods
peaks during certain seasons. To better manage this, we can capitalize on lower raw material prices during the non-peak season,
allowing us to manufacture and stock finished goods in advance for timely supply during high-demand periods. In line with
this strategy, we propose to enhance our warehousing capacity from existing 5,000 MT to 13,381.5 MT i.e. increasing capacity
by 8,381.5 MT. This increased capacity will enable us to store more finished goods, allowing us to better navigate seasonal
fluctuations in both demand and raw material prices. By procuring raw materials at lower costs during the off-season, we
anticipate a positive impact on our bottom line, as reduced procurement costs will help improve margins. The company expects,
based on estimates provided, the construction to be completed within six months from receipt of IPO proceeds. No government
approvals are required for the construction of the warehouse, other than local construction permits from the Municipal
Corporation. These permits are typically processed quickly and will be obtained once construction commences.

Furthermore, we plan to construct this warehouse on our subsidiary’s factory premises at 24-25A, AB Road, Industrial Area,
Dewas - 455 001, (Madhya Pradesh), which we have rented, rather than opting for third-party rental storage. This investment
will not only enhance storage capacity but also contribute to better cost management and efficiency in meeting customer
demand.

(@) Installation of EOT Crane - Our company’s current operations rely on earth-moving equipment to shift the base output,
i.e., Green SSP, which is time-consuming and reduces the overall efficiency of the production process. During periods of
high demand, these inefficiencies are further amplified. To address this and enhance production efficiency, the company
proposes to install an EOT crane, which will streamline the movement of materials during the production process. In
addition to improving operational efficiency, the installation of the EOT crane will also support our goal of enhancing
inventory capacity. By enabling more efficient stacking and storage of products, the EOT crane will allow us to maximize
the use of available space, facilitating better inventory management and saving both time and resources. Based on estimates
provided, the Company expects the installation to be completed within six months from receipt of PO proceeds.

(b) Replacement of certain equipment - The manufacturing of SSP and other fertilizers involves the use of corrosive
chemicals, which leads to significant wear and tear on metal-based equipment. To address this, our company proposes to
replace key equipment, such as scrubbers and chimneys, with FRP (Fiber Reinforced Plastic) grade fiber material, which
is more resistant to corrosion and ensures greater durability and lower maintenance costs. Additionally, we plan to replace
the feed hopper assembly line to further improve efficiency in the production process.

Upgrading the feed hopper assembly line will enhance production efficiency by ensuring a smoother material flow and
more precise feeding, while also minimizing spillage. This improvement will reduce downtime, enhance product
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consistency, and allow for better integration with automation, ultimately contributing to higher output and lower operational
costs. These upgrades are aligned with our broader strategy to optimize our production processes and improve operational
efficiency. Based on estimates provided, the Company expects the replacement to be completed within four months from
receipt of IPO proceeds.

The capital expenditure towards the above upgradation

Equipment to be purchased Cos(tiltl)fiE]?aullE:;ent Name of Supplier QBZI:Zt?;n Q\y;tizti'&n
(A) Construction of Warehouse
1. Excavation of B.C soil, yellow soil upto
appropriate strata. (including side column 1.62
and Front, middle and rear column)
2. Murrum filling 32.58
3. P.C.C of footing 44.14
4. R.C.C for super structure including 193,51 Patel Consultants
centring, shuttering, etc. ' Address: 116,
5. Providing and fixing steel doors, window 413 Navarang Plaza,
and ventilators ' Sneh Nagar, Indore,
6. Providing brick masonry 16.43 Madhya Pradesh.
7. Providing plaster in double finished in 104.89
super str. Co
8. Providing and painting white cement
paint on walls and oil paint on window, 3.74
ventilator and doors
9. Providing of steel trusses with fabrication

260.68
and err complete
10. Provision of A.C. sheet for the roof of
the warehouse including err action complete 46.55
with insulation 13-08-2024 | 31-05-2025
11. _Rollmg Shutters and Mechanical 28.00
Docking
12. Machine Foundation 50.00
Total 786.26
SITE DEVELOPMENT
1. RCC Road 53.43
2. Industrial Electrification 75.00
3. Gate 1.00
4. Compound wall and fencing 45.00
5. Drainage System 15.00
6. Electrification in Campus 5.00
7. Weigh Bridge 20.00
Site Development Total 214.43
Engineers fee 2.56
TOTAL CONSTRUCTION COST 1,003.25
(B) Installation of EOT Crane
7.5 ton over head EOT Grab Crane 89.87 A One Enterprise
Grab Assembly Cap 7.5 T 8.99
Erection & Commissioning charges 2.12 Address: 438/1, 12-9-2024 | 31-05-2025
GIDC, Makarpura,

TOTAL EOT CRANE COST 100.98 vVadodara - 390010
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Equipment to be purchased Cosésg?aullﬁgem Name of Supplier Qﬁi::lt?;n Q\y;tiztilt(;n
(C) Cost of Replacement of Certain
Equipments Ganpati Engineering
1. Feed Hopper 0.77 Works
1.1. Feed Belt for Raw Material 2.00
1.2 Vibrating Screen Section 3.50 Address: Opp.
1.3 Hammer Mill 1.80 Krishna Place,
1.4. Hammer Mill Recycle Belt 1.60 Sarvat, Roorkee
1.5. Feed Belt 2.00 Road, Muzaffarnagar
2. Hopper Raw Material Section: 8.00 (U.P)
3.1. Common Belt 1.60
3.2. Common Belt to Granulator Drum Belt 1.40
4.1 Granulator Drum 10.50
4.2 Girth Gear 2.00
4.3 Tyre 2.00
4.4 Trunnion Wheel 1.00
5. Granulator to Dryer Conveyor Belt 2.20
6.1 Rotary Dryer Drum 15.00
6.2 Girth Gear 2.00
6.3 Tyre 2.00 19-02-2025 | 19-07-2025
6.4 Trunnion Wheel 1.00
7. Dryer to cooler conveyor belt 2.60
8.1 Rotary Cooler Drum 15.00
8.2 Girth Gear 2.00
8.3 Tyre 2.00
8.4 Trunnion Wheel 1.00
9. Cooler to screen belt 4.40
10. Vibrating screen section 7.50
11. Hammer Mill 4.50
12. Recycle Belt 2.60
13. Product Belt 3.20
14. Finish Material Hopper 4.00
15.1. Furnace 9.00
15.2. Furnace Blower 1.30
16. Furnace Dee 1.50
17. Cyclone (Dust Collector) 6.50
18. Blower 3.20
19. Chimney 6.50
20. Platforms 6.50
21. MCC Control Panel 9.00
22 Remote Control Push Buttons unit 2.50
23. Cable 5.50
24. Installation Charges 15.00
25. Transport Charges 8.00
TOTAL COST OF REPLACEMENT 183.67
OF CERTAIN EQUIPMENTS '
Total Amount in Rupees ( % in lakhs) 1,287.90

* The above amounts are exclusive of GST
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Confirmations:

In relation to the purchase/upgradation /replacement of machinery/equipment’s as set out above, we have not entered into any
definitive agreements with any of these vendors and there can be no assurance that the same vendors would be engaged to eventually
supply the machinery or at the same costs. The quantity of machinery to be purchased will be based on management estimates and
our business requirements. Our Company shall have the flexibility to deploy such machinery according to the business requirements
of our Company and based on estimates of our management.

No second-hand or used machinery is proposed to be purchased out of the Net Proceeds. Each of the units of machinery mentioned
above is proposed to be acquired in a ready-to-use condition, post installation and commissioning requirement. Further, the
Promoters, Directors, Key Managerial Personnel and the Group Company do not have any interest in the proposed acquisition of
the machinery or in the entity from which we have obtained quotations in relation to such proposed acquisition of the machinery
and our Company has confirmed that such entities do not form part of our Promoter Group or Group Company.

SCHEDULE OF IMPLEMENTATION AND DEPLOYMENT OF FUNDS

We propose to deploy the Net Proceeds of the Fresh Issue for the aforesaid purposes in accordance with the estimated schedule of
implementation and deployment of funds set forth in the table below:

The schedule of implementation of the Proposed Project is set forth below:

Capex Estimated date of Commencement Estimated date of Completion
Building of Warehousing

(a) Site Development March 2025 April 2025

(b) Civil Work March 2025 August 2025
Installation of EOT Crane

(a) Date of Order March 2025 March °25

(b) Civil Work March 2025 May 2025

(c) Installation June 2025 August 2025

Replacement of outdated equipment /
Feed Hopper

(a) Purchase of Material March 2025 March °25
(b)Fabrication April 2025 May 2025
(c) Installation May 2025 June 2025

2. To meet the working capital requirements.

Our Company is engaged in the manufacturing of “’Single Super Phosphate” (SSP) fertilizer and “Granules Single Super Phosphate”
(GSSP) Fertilizer which is manufactured and supplied as per the standards of Fertilizer Control Order of India in powder and
granulated form as well as fortified with zinc and boron. Single Super Phosphate and Granules Single Super Phosphate are being a
fertilizer in nature used in agriculture industry. Our company operates from its manufacturing facility located at 24A, 23B A.B.
Road, Industrial Area, Dewas-455001, Madhya Pradesh which is in the close proximity of supply of both the raw materials (a)
Sulphuric Acid (b) Rock Phosphate, specifically BRP (Beneficiated Rock Phosphate), used in manufacturing of our products.

Our business is working capital-intensive, and we fund our working capital requirements in the ordinary course of business from
our internal accruals and financing from various banks and financial institutions. Net Working Capital requirement of our Company
as on March 31, 2024, on restated audited basis was ¥ 4,430.55 Lakhs as against that of ¥ 3,839.82 Lakhs, and X 2,693.65 Lakhs as
on March 31, 2023 and March 31, 2022 respectively. The Net Working capital requirements for the FY 2024-25 is estimated to be
¥ 5,258.86 Lakhs and X 6,579.78 Lakhs for FY 2025-26. The Company will meet the requirement to the extent of ¥ 1,900.00 Lakhs
from the Net Proceeds of the Issue and balance from borrowings and internal accruals at an appropriate time as per the requirement.

Reasons for raising working capital requirement

In order to support the incremental business requirements, our Company requires additional working capital for funding its working
capital requirements in FY2024-25 and FY2025-26. We expect that our working capital requirement will correspondingly increase
in line with increase in our revenue from operations and would be around the current percentage of our net working capital to our
revenue from operations i.e. ¥ 4,430.55 lakhs working capital against ¥ 11,818.40 lakhs Revenue from Operation being 37.5% of
Revenue from Operation for the period ended March 31, 2024.
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Accordingly, while the net working capital has increased in absolute terms corresponding to the increase in the revenue from
operations of our Company, the working capital as days such as inventory days, trade receivable days, and trade payable in days are
in line with the historical trends.

Basis of estimation of working capital requirement

Our business is working capital intensive, and we fund the majority of our working capital requirements through internal accruals,
net worth, financing from different banks and financial institutions and unsecured loans. We expect a further increase in the working
capital requirements in view of current and potential operations that may be awarded. Accordingly, we have proposed using
Rs. 1,900 Lakhs out of the issue proceeds to meet the working capital requirements.

(X in lakhs)
For the Financial year For the Period
Particulars Fy22 FY23 FV24 EndedzA(\);gust 31,
CURRENT ASSETS
Trade Receivables 2,800.39 2,643.05 2,844.09 4,163.44
Inventories 2,084.43 3,945.62 2,797.88 2,383.20
Raw Materials 548.28 1,425.00 291.90 427.56
Consumables 53.99 89.96 54.46 213.60
Work-in-Progress 208.45 892.41 779.17 191
Finished Goods 1,273.71 1,538.25 1,672.35 1,740.12
Other Financial Assets 198.65 211.89 210.93 190.55
Other Current Assets 1,048.46 791.65 232.78 309.80
Total Current Assets (A) 6,131.92 7,592.21 6,085.69 7,046.99
CURRENT LIABILITIES
Trade Payables 1,663.73 1,771.39 862.94 922.60
Other financial Liabilities 8.30 5.67 16.33 20.07
Other Current Liabilities 1,659.89 1,765.19 393.17 310.27
Provision for Taxation 106.35 210.15 382.70 1.89
Total Current Liabilities (B) 3,438.27 3,752.39 1,655.13 1,254.84
Working Capital Requirement (A-B) 2,693.65 3,839.82 4,430.55 5,792.15
Net Proceeds from IPO
Short Term Borrowings 1,001.16 1,527.07 1,904.23 1,902.59
Internal Accruals/Net Worth 1,692.49 2,312.75 2,526.32 3,889.56

On the basis of existing and estimated working capital requirement of our Company, and key assumptions for such working capital
requirements, which are mentioned below, our Board pursuant to its resolution dated June 22, 2023, has approved the projected
working capital requirements for financial years 2025, and the proposed funding of such working capital requirements as set forth
in the table below:

(R in lakhs)
Particulars F,Y25 FYZG
(Estimated) (Projected)

CURRENT ASSETS
Trade Receivables 3,205.54 3,892.06
Inventories 3,158.59 4,129.85
Raw Materials 356.17 334.80
Consumables 59.90 70.39
\Work-in-Progress 783.58 878.85
Finished Goods 1,958.94 2,845.81
Other Financial Assets 210.00 220.00
Other Current Assets 300.00 300.00
Total Current Assets (A) 6,874.13 8,541.91
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CURRENT LIABILITIES

Trade Payables 931.28 1,103.12
Other financial Liabilities 20.00 20.00
Other Current Liabilities 400.00 400.00
Provision for Taxation 264.00 439.00
Total Current Liabilities (B) 1,615.28 1,962.12
\Working Capital Requirement (A-B) 5,258.86 6,579.78
Net Proceeds from IPO** 620.00 1,280.00
Short Term Borrowings 1,900.00 1,900.00
Internal Accruals/Net Worth 2,738.86 3,399.78#

*Pursuant to certificate dated February 20, 2025 issued jointly by our Statutory Auditors Bagaria & Co. LLP, Chartered
Accountants and Mishra Rajiv Kamal & Associates, Chartered Accountants,

** Company is expecting utilisation of ¥ 620.00 lakhs in FY 2024-25 and remaining amount i.e. ¥ 1,280.00 lakhs (¥ 1,900.00 Lakhs
Working Capital requirement reduced by utilized amount till previous year i.e. ¥ 620.00 lakhs) in FY 2025-26. Moreover, working
capital requirement is calculated based on statement of assets and liabilities as on March 31, 2024. Utilisation of working capital
disclosed in the table is based on closing balances.

#inclusive of IPO Proceeds used during FY 2025.

Assumptions for our estimated working capital requirements (Number of days)

Holding Level (in Days)
Particulars Projected Estimated Restated (Audited)
March 31, March 31, For the Period Ended | March 31, | March 31, | March 31,

2026 2025 August 31, 2024 2024 2023 2022
Inventory Days 99 89 81 86 129 85
Raw Material Days 8 10 15 9 46 22
Consumable Days 2 2 7 2 3 2
Work-in-Progress Days 21 22 0 24 29 9
Finished Goods Days 68 55 59 52 50 52
Trade Receivable Days 93 90 142 88 86 114
Trade Payable Days 39 37 46 37 83 92
Working Capital Days 153 142 176 138 132 107

Pursuant to certificates dated February 20, 2025 issued jointly by our Statutory Auditors Bagaria & Co. LLP, Chartered
Accountants and Mishra Rajiv Kamal & Associates, Chartered Accountants,

Note:

1.

Holding period level (days) of Inventories is calculated by dividing Inventories by revenue from operations multiplied by
number of days in the year

Holding period level (days) of Raw Materials is calculated by dividing Raw Materials by revenue from operations multiplied
Holding period level (days) of Consumables is calculated by dividing Consumables by revenue from operations multiplied by
Holding period level (days) of Work-in-Progress is calculated by dividing Work-in-Progress by revenue from operations
Holding period level (days) of Finished Goods is calculated by dividing Finished Goods by revenue from operations multiplied

Holding period level (days) of Trade Receivables is calculated by dividing trade receivables by revenue from operations

Holding period level (days) of Trade Payables is calculated by dividing trade payables by Cost of goods sold multiplied by

: by number of days in the year

> number of days in the year

* multiplied by number of days in the year
> by number of days in the year

> multiplied by number of days in the year
;. number of days in the year

Working Capital Days is calculated by adding Inventory days and receivable days before subtracting payable days
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Justifications

Inventories Inventories comprises of Raw Materials, WIP and Finished Goods. Inventory days have been
computed from historic restated financial information based on revenue from operations. We
maintain our Inventory levels depending on the demand for the products and the time taken to
deliver the same. We have gradually managed to bring inventory days down to pre-COVID levels,
reaching 86 days in FY24. This reflects our continued efforts to optimize inventory management
and improve operational efficiency.

We assume similar levels in FY25. The increase in inventory days in FY26 is primarily attributed
to the construction of a new warehouse, which will expand inventory capacity by 8,381.5 MT.
This warehouse, expected to be completed within six months from the receipt of IPO proceeds,
will allow the company to store more finished goods. This positions the company to store more
finished goods and capitalize on higher demand and prices during the peak season starting from
May, thereby optimizing inventory management, improving sales efficiency and enhance overall
profitability.

As a result, inventory days are projected to rise from 89 days in FY25 to 99 days in FY26,
particularly due to increase in Finished Goods Days, reflecting increased capacity utilization and
the ability to meet higher seasonal demand.

Trade receivables days Receivable days have been calculated based on the company's historic restated financial data and
have typically ranged between 86 and 114 days. We expect to maintain receivable days within this
range, projecting 90 days for FY25. We expect a slight increase in trade receivable days to 93 days
in FY26, as the enhanced availability of finished goods inventory during the peak season, coupled
with offering favorable terms to debtors, is expected to drive an increase in sales.

Trade payables days Trade payable levels have been calculated based on historic restated financial data and have
steadily declined since FY22, dropping from 92 days to 37 days in FY24, returning to pre-COVID
levels. We expect to maintain this trend in the coming years, leveraging incremental financing to
secure better rates for our purchases. Consequently, creditor days are projected to remain stable,
with 37 days in FY25 and a slight increase to 39 days in FY26.

3.General corporate purposes

Our Company proposes to deploy the balance gross proceeds, aggregating to ¥ 469.04 lakhs, towards general corporate purposes as
approved by our management from time to time, subject to such utilisation not exceeding 25% of the gross proceeds, in compliance
with the SEBI ICDR Regulations. The general corporate purposes for which our Company proposes to utilise net proceeds include,
business development initiatives, meeting any expense including salaries, rent, administration costs, insurance premiums, repairs
and maintenance, payment of taxes and duties, and similar other expenses incurred in the ordinary course of our business or towards
any exigencies. including any escalation in costs in respect of the capital expenditure envisaged above. The quantum of utilisation
of funds towards each of the above purposes will be determined by our board, based on the amount actually available under this
head and the business requirements of our Company, from time to time, subject to compliance with applicable law.

OFFER EXPENSE

The total expenses of the Offer are estimated to be approximately ¥ 501.06 Lakhs. The expenses of this Offer include, among others,
listing fees, selling commission and brokerage, fees payable to the BRLMs, fees payable to legal counsel, fees payable to the
Registrar to the Offer, Escrow Collection Bank(s) and Sponsor Bank to the Offer, processing fee to the SCSBs for processing
application forms, brokerage and selling commission payable to members of the Syndicate, Registered Brokers, RTAs and CDPs,
printing and stationery expenses, advertising and marketing expenses and all other incidental and miscellaneous expenses for listing
the Equity Shares on the Stock Exchanges.

Except for (i) listing fees and stamp duty payable on issue of Equity Shares pursuant to Fresh Issue which shall be borne solely by
the Company; and (ii) the stamp duty payable on transfer of Offered Shares which shall be borne by Mr. Alok Gupta and Mr. Mohit
Airen , as a selling shareholders, all Offer expenses will be shared, between our Company , Mr. Alok Gupta and Mr. Mohit Airen,
as selling shareholders, on a pro-rata basis, in proportion to the Equity Shares issued and allotted by our Company in the Fresh
Issue and the Offered Shares sold by the Selling Shareholders in the Offer for Sale, respectively, as mutually agreed and in
accordance with applicable law. The expenses to be borne by Mr. Alok Gupta and Mr. Mohit Airen, as a selling shareholder, for the
Selling Shareholders’ Offer Expenses shall be deducted from the amount received by Mr. Alok Gupta and Mr. Mohit Airen from
the Offer for Sale in the first instance, and only the balance amount will be transferred to the Selling Shareholders, upon listing of
the Equity Shares.
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The expenses of this Offer include, among others, underwriting and Offer management fees, Intermediaries fees, printing and
stationery expenses, advertisement expenses and legal fees etc. The details of Offer expenses are tabulated below:

(T in Lakhs)
Estimated As a % of total
Activity Expenses (% in estimated Offer t'co)\tsa? g?f?; 1;?;
Lakhs)** related expenses
Book Running Lead Manager Fees 45.00 8.98 0.90
Registrar to the Offer 0.55 0.11 0.01
Legal Advisors 0.75 0.15 0.01
Advisor to the Offer - - -
Advertising and marketing Expenses 5.00 1.00 0.10
Regulators including Stock Exchange 3.50 0.70 0.07
Printing and Distribution of issue stationery 1.15 0.23 0.02
Others fees payable to Marketing & Distribution expenses, 445.11 88.83 8.88
Selling Commission, Brokerage, Underwriter, Market Maker,
Processing fees, etc and other miscellaneous expenses
Total estimated Offer related expenses 501.06 100.00 10.00

Notes:
1. As on date of this Prospectus, the Company has not deployed any fund towards the objects of the Offer.
**QOffer expenses include goods and services tax, where applicable.

Structure for commission and brokerage payment to the SCSBs Syndicate, RTAs, CDPs and SCSBs:

1) SCSBs will be entitled to a processing fee of Z10/- per Application Form for processing of the Application Forms only for the
Successful Allotments procured by other Application Collecting Intermediary and submitted to them.

2) Selling commission payable to Registered broker, SCSBs, RTAs, CDPs on the portion directly procured from Retail Individual
Investors and Non-Institutional Investors, would be 0.01% on the Allotment Amount.

3) No additional uploading/processing charges shall be payable to the SCSBs on the applications directly procured by them.

4) The commission and processing fees shall be released only after the SCSBs provide a written confirmation to the BRLM not
later than 30 days from the finalization of Basis of Allotment by Registrar to the Issue in compliance with SEBI Circular no.
SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021 read with SEBI Circular no.
SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021 and SEBI Circular no. SEBI/HO/CFD/DIL2/CIR/P/2022/51
dated April 20, 2022.

5) Amount Allotted is the product of the number of Equity Shares Allotted and the Issue Price.

INTERIM USE OF NET PROCEEDS

Our Company, in accordance with the policies established by the Board, from time to time, will have the flexibility to deploy the
Net Proceeds. Pending utilisation for the purposes described above, we undertake to temporarily invest the funds from the Net
Proceeds in deposits with one or more scheduled commercial banks included in the Second Schedule of Reserve Bank of India Act,
1934, for the necessary duration. Such investments will be approved by our Board from time to time. Our Company confirms that
it shall not use the Net Proceeds for any buying, trading, or otherwise dealing in the shares of any other listed Company or for any
investment in the equity markets or providing inter-corporate deposits to any related parties.

Additionally, in compliance with SEBI ICDR Regulations, our Company confirms that it shall not use the Net Proceeds for financing
or for providing loans to or for acquiring shares of any person who is part of the Promoter Group or Group Companies.

BRIDGE FINANCING FACILITIES

Our Company has not raised any bridge loans or entered into any other similar financial arrangements from / with any bank or
financial institution as on the date of this Prospectus, which are proposed to be repaid from the Net Proceeds.

APPRAISAL REPORT

None of the Objects for which the Net Proceeds will be utilised, require appraisal from any agency in terms of applicable law.
APPRAISAL BY APPRAISING AGENCY

None of the Objects has been appraised by any bank or financial institution or any other independent third-party organization. The
funding requirements of our Company and the deployment of the proceeds of the Offer are currently based on available quotations

and management estimates. The funding requirements of our Company are dependent on a number of factors which may not be in
the control of our management, including but not limited to variations in interest rate structures, changes in our financial condition
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and current commercial conditions of our Business and are subject to change in light of changes in external circumstances or in our
financial condition, business or strategy

MONITORING UTILIZATION OF FUNDS

As the present IPO is less than 10,000 lakhs, we are not required to appoint a monitoring agency for the purpose of the Issue in
terms of the SEBI ICDR Regulations.

Our Board and Audit committee shall monitor the utilization of the net proceeds of the Issue. Our Company will disclose the
utilization of the Net Proceeds under a separate head in our balance sheet along with the relevant details, for all such amounts that
have not been utilized. Our Company will indicate investments, if any, of unutilized Net Proceeds in the balance sheet of our
Company for the relevant financial years subsequent to the completion of the Issue.

Pursuant to SEBI LODR Regulations, our Company shall disclose to the Audit Committee of the Board of Directors the uses and
applications of the Net Proceeds. Our Company shall prepare a statement of funds utilized for purposes other than those stated in
this Prospectus and place it before the Audit Committee of the Board of Directors, as required under applicable law. Such disclosure
shall be made only until such time that all the Net Proceeds have been utilized in full. The statement shall be certified by the statutory
auditor of our Company. Furthermore, in accordance with the Regulation 32 of the SEBI LODR Regulations, our Company shall
furnish to the Stock Exchange on a half yearly basis, a statement indicating (i) deviations, if any, in the utilization of the proceeds
of the Issue from the Objects; and (ii) details of category wise variations in the utilization of the proceeds from the Issue from the
Obijects. This information will also be published in newspapers simultaneously with the interim or annual financial results, after
placing the same before the Audit Committee of the Board of Directors.

VARIATION IN OBJECTS

Our Company shall not vary the objects of the Offer, as envisaged under Sections 13(8) and 27 of the Companies Act and applicable
rules, without our Company being authorised to do so by the Shareholders by way of a special resolution and such variation will be
in accordance with the applicable laws including the Companies Act, 2013 and the SEBI ICDR Regulations. In addition, the notice
issued to the Shareholders in relation to the passing of such special resolution shall specify the prescribed details and be published
in accordance with the Companies Act.

OTHER CONFIRMATION

No part of the Net Proceeds will be utilised by our Company as consideration to our Promoters, members of the Promoter Group,
Directors, or Key Management Personnel. Our Company has not entered into nor is planning to enter into any arrangement /
agreements with Promoters, members of the Promoter Group, Directors or Key Management Personnel in relation to the utilisation
of the Net Proceeds. Further, except in the ordinary course of business, there is no existing or anticipated interest of such individuals
and entities in the Objects, as set out above.

The issuer is in compliance with the Companies Act, 2013 with respect to issuance of securities since inception till the date of filing
of this Prospectus.

There are no other agreements / arrangements and clauses / covenants which are material and which needs to be disclosed or non-
disclosure of which may have bearing on the investment decision, other than the ones which have already disclosed in the offer
document

There are no findings/observations of any of the inspections by SEBI or any other regulator which are material and which needs to
be disclosed or non-disclosure of which may have bearing on the investment decision, other than the ones which have already
disclosed in the offer document.

No material clause of Article of Association have been left out from disclosure having bearing on the IPO/disclosure.

There are no conflicts of interest between the suppliers of raw materials, third-party service providers crucial to the operations of
the company, and the company itself, its Promoter, Promoter Group, Key Managerial Personnel, Directors, and its subsidiaries or
Group Companies and their respective Directors.

The company intends to build a warehouse which is essential for the company's operations on the premises of its subsidiary, Jyoti

Weighing Systems Private Limited. However, there is no conflict of interest between the lessor of the immovable property, and the
company, its promoters, promoter group, key managerial personnel, directors, subsidiaries, group companies, and their Directors.
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BASIS FOR OFFER PRICE

The issue price has been determined by the issuer in consultation with the Book Running Lead Manager. The financial data presented
in this section are based on our Company’s Restated Financial Statements. Investors should also refer to the sections/chapters titled
“Risk Factors” and “Restated Financial Information” on page no. 25 and 185, respectively of this Prospectus to get a more informed
view before making the investment decision.

QUALITATIVE FACTORS
Some of the qualitative factors which form the basis for computing the Issue Price are set forth below:

e Cost Effective sourcing and Strategic Location of Manufacturing Unit
e Cordial relations with customers.

e  Sustainable business model

e Leveraging the expertise of our Promoters and Management Team

e Quality assurance

For details of qualitative factors, please refer to the paragraph “Our Competitive Strengths” in the chapter titled “Our Business”
beginning on page no 117 of this Prospectus

QUANTITATIVE FACTORS

1. Basic & Diluted Earnings per share (EPS), as restated:

Sr. No. Period Basic & Diluted (Rs) Weights
1. | FY 2021-22 1.79 1
2. | FY 2022-23 3.42 2
3. | FY 2023-24 3.39 3
Weighted Average 3.13
4. | For the period ended August 31, 2024* 2.32

*Not Annualized

Notes:
i. The figures disclosed above are based on the restated consolidated financial statements of the Company.
ii. The face value of each Equity Share is ¥10/-.

iii. Earnings per Share has been calculated in accordance with IND AS-33— “Earnings per Share” notified by the Companies
(Indian Accounting Standards) Rules, 2015, as amended.

iv. The above statement should be read with Significant Accounting Policies and the Notes to the Restated Consolidated Financial
Statements as appearing in Annexure IV.

2. Price Earning (P/E) Ratio in relation to the Issue Price of X 70/- per share:

Sr. No Particulars P/E at the Floor P/E at the Cap
Price(Z66/-) Price(Z70/-)
(No. of times) (No. of times)
1 P/E ratio based on the Basic & Diluted EPS, as restated for FY 19.47 20.65
2023-24
2 P/E ratio based on the Weighted Average EPS for last three FY. 21.09 22.36
Price to Earnings Ratio(P/E) = Floor Price/ Cap Price

Restated Earnings Per Share

3. Industry P/E Ratio
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Particulars P/E Ratio
Highest 77.62
Lowest 30.60
Average 54.11

*Note: The industry high and low has been considered from the industry peer set provided later in this section. The industry
composite has been calculated as the arithmetic average P/E Ratio of the industry peer set disclosed in this Section. For further
details, see “Comparison of Accounting Ratios with Industry peers” below

4. Return on Net worth (RoNW)

Sr. No Period RONW (%) Weights
1. FY 2021-22 13.96 1
2. FY 2022-23 21.02 2
3. FY 2023-24 17.26 3

Weighted Average 17.96
For the period ended August 31, 2024 10.59

RoNW (%) = Net profit after tax/ Net worth at the end of the year.

Net worth = Net Worth amounts are calculated as Total Equity as per Restated Consolidated Financial Statements.
Net Profit after tax = Calculated before accounting for Non-controlling Interest

5. Net Asset Value (NAV) per Equity Share:

Sir Particulars NAV
No.
1 JAson August 31, 2024 21.95
2 |As on March 31, 2024 19.62
3 |NAV after Issue 33.95
4 |Issue Price % 70/-

NAV = Total Shareholder Equity/ Total number of equity shares at the end of the year~

Where, Total Shareholder equity = Equity share capital + Other Equity (including Securities Premium and Surplus/ (Deficit) and
other comprehensive income excluding share application money).

6. Comparison of Accounting Ratios with Industry Peer

Total Income for EPS for Y. ded A=
Face Value oriod ended I T Gl (Based
Name of the company & per b March 31, 2024 on RONW (%)
March 31, 2024 R .
share) in Lakhs) - - Diluted
Basic Diluted EPS)
Balaji Phosphate Ltd 10 15,168.02 3.39 3.39 20.64 17.26
Peer Companies
Coromandel International Ltd 1 22,28,975.00 55.81 55.75 30.60 18.9
Paradeep Phosphate Ltd 10 11,64,395.49 1.22 1.22 77.62 3.28
Rama Phosphate Ltd 10 60,417.73 -17.56 -17.56 - -9.39

Source: The Company’s Financial Figures are based on restated consolidated financial statements for the period ended on March
31, 2024, unless provided otherwise. With respect to Industry peers, all the financial information mentioned above is on a
consolidated basis (unless otherwise available only on standalone basis) and sourced from screener.in of the respective companies
for the year ended March 31, 2024, unless provided otherwise.

Note:

- Considering the nature, range of products/services, turnover and size of business of our Company, the peers are not strictly
comparable. However, above companies have been included for broad comparison - P/E Ratio has been computed based on the
closing market price of equity shares on NSE / BSE as on February 18, 2025, divided by the Diluted EPS.
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- Return on Net Worth=Profit after tax for the year divided by total equity as at year end date.

- Our Company’s IPO is a Book Built Issue and price band for the same shall be published 2 working days before opening of the
Issue in English and Hindi national newspapers and one regional newspaper with wide circulation.

- The price band/floor price/lssue Price shall be determined by the company in consultation with the BRLM on the basis of
assessment of market demand from investors for the equity shares by way of Book Building and is justified based on the above
qualitative and quantitative parameters

7. KEY FINANCIAL AND OPERATIONAL PERFORMANCE INDICATORS (“KPIS”)

Key Performance Indicators (KPIs) are imperative to the Financial and Operational performance evaluation of the company.
However, KPIs disclosed below shall not be considered in isolation or as substitute to the Restated Financial information. In the
opinion of our Management the KPIs disclosed below shall be supplementary tool to the investor for evaluation of the company

The KPIs disclosed below have been approved by a resolution of our Audit Committee dated September 26,2024 and the members
of the Audit Committee have verified the details of all KPIs pertaining to the Company. Further, the members of the Audit Committee
have confirmed that there are no KPIs pertaining to our Company that have been disclosed to any investors at any point of time
during the three years period prior to the date of filing of the Prospectus. Further, the KPIs herein have been certified vide certificates
dated February 20, 2025 issued by our Statutory Auditors M/s. Mishra Rajiv Kamal & Associates and M/s. Bagaria & Co LLP,
Mumbai Chartered Accountants

The KPIs of our Company have been disclosed in the sections “Our Business” and “Management’s Discussion and Analysis of
Financial Condition and Results of Operations” starting on pages 117 and 270 respectively. We have described and defined the
KPIs, as applicable, in “Definitions and Abbreviations” beginning on page 1.

Our Company confirms that it shall continue to disclose all the KPIs included in this section on a periodic basis, at least once in a
year (or any lesser period as determined by the Board of our Company), for a duration of one year after the date of listing of the
Equity Shares on the Stock Exchange or till the complete utilization of the proceeds of the Fresh Issue as per the disclosure made in
the Obijects of the Offer Section, whichever is later or for such other duration as may be required under the SEBI (ICDR) Regulations,
2018.

KEY PERFORMANCE INDICATORS OF OUR COMPANY
(% In Lakhs except percentages and ratios)

For the
KPI period ended March 31, March 31, March 31,
August 31, 2024 2023 2022
2024

Revenue from Operations (1) 5,337.06 15,154.63 14,454.24 12,365.34
Growth in Revenue from Operations (%) - 4.8% 16.9% 23.6%
Gross Profit (2) 1,816.85 4,296.71 4,336.63 3,205.67
Gross Profit Margin (%) (3) 34.0% 28.4% 30.0% 25.9%
EBITDA (4) 572.55 1,209.70 1,167.20 792.35
EBITDA Margin (%) (5) 10.73% 8.0% 8.1% 6.4%
PAT (6) 414.65 604.05 608.76 319.08
Growth in Profit After Tax (%) - -0.8% 90.8% 43.0%
PAT Margin (%) (7) 7.8% 4.0% 4.2% 2.6%
Trade Receivables Turnover Ratio (In times) (8) 1.40 4.96 4.75 4.21
Return on net worth (9) 10.59% 17.26% 21.02% 13.96%
Trade Payables Turnover Ratio (In times) (10) 2.95 6.66 6.29 4.30
Trade Receivables days (11) 260 74 77 87
Inventory days (12) 205 89 83 67
Trade Payable days (13) 124 55 58 85
Net worth (14) 3,914.98 3,500.32 2,896.51 2,286.35
Return on equity (%)) (15) 11.18% 18.89% 23.5% 15.0%
Return on capital employed (%)(16) 9.15% 16.7% 19.8% 17.3%
Debt-Equity Ratio (times) (17) 0.91 0.95 0.91 0.87
Interest Coverage Ratio (18) 4.83 3.77 4.12 2.60
Working Capital Cycle (days) (19) 341 107 102 69
Current Ratio (times) (20) 1.68 1.65 1.43 1.38

Pursuant to certificate dated February 20, 2025 issued jointly by our Statutory Auditors Bagaria & Co. LLP, Chartered

Accountants, and Mishra Rajiv Kamal & Associates, Charteed Accountants.
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Notes:

(1) Revenue from operation means revenue from sale of the products
(2) Gross Profit is calculated as Revenue from operations - Cost of Material Consumed - Purchases of Traded Goods - Changes in
inventories of finished goods, work in process and stock in trade
(3) Gross Profit Margin is calculated as Gross profit divided by the Revenue from Operations
(4) EBITDA is calculated as Profit before tax + Depreciation + Finance Costs-Other Income
(5) EBITDA Margin is calculated as EBITDA divided by Revenue from Operations
(6) PAT Means Profit for the year as appearing in the Restated Consolidated Financial Statements.
(7) PAT Margin is calculated as PAT for the period/year divided by revenue from operations
(8) Trade receivable turnover is calculated Revenue from operation divided by average trade receivables
(9) Return on net worth is the profit after tax divided by closing equity
(10) Trade Payable turnover ratio is calculated Net credit Purchase divided by average trade payable
(11) Trade receivable days is calculated as 365 divided by trade receivables turnover by for fiscal years
(12) Inventory days is calculated as 365 * Average inventory/ Cost of goods sold.
(13) Trade payable days is calculated as 365 divided by Trade Payable turnover by for fiscal years
(14) Net Worth amounts are calculated as Total Equity as per Restated Consolidated Financial Statements.
(15) Return on Equity is calculated by Profit for the year less Preference dividend (if any) divided by average total equity
(16) Return on Capital Employed is calculated as follows: Profit before tax plus finance cost divided by (Net Worth plus Lease
liabilities plus Deferred Tax Liabilities)
(17) Debt to Equity ratio is calculated as Total Debt divided by equity
(18) Interest Coverage Ratio is given by the formula Earnings before Tax + Interest divided by Interest cost
(19) Working Capital Cycle is defined as trade receivable days plus inventory days less trade payable days
(20) Current Ratio is calculated by dividing Current assets to Current Liabilities

Explanation for KPI metrics

Key Financial
Performance

Explanations

Revenue from Operations

Revenue from Operations is used by the management to track the revenue profile of the business and
in turn helps to assess the overall financial performance of the Company and volume of the
business.

Gross Profit

Gross Profit is a key metric used by management to evaluate core profitability by indicating the
difference between revenue and the cost of goods sold. It helps assess the company's financial health
and operational efficiency

Gross Profit Margin

Gross Profit Margin is a crucial metric used by management to assess the profitability of core
operations. It indicates the percentage of revenue that exceeds the cost of goods sold, helping to
evaluate pricing strategies and operational efficiency

EBITDA

EBITDA provides information regarding the operational efficiency of the business

EBITDA Margin

EBITDA Margin (%) is an indicator of the operational profitability and financial performance of
the business

PAT Profit after tax provides information regarding the overall profitability of the business

PAT Margin PAT Margin (%) is an indicator of the overall profitability and financial performance of the
Business

Profit after tax growth Profit after tax growth provides information regarding the growth of the operational performance

for the respective period

Trade Receivables
Turnover Ratio

Trade receivables measure how frequently a company converts its accounts receivable into cash
over a given period

Inventory Turnover Ratio

Inventory turnover ratio is the number of times a company has sold and replenished its inventory
over a specific amount of time

Trade Payables Turnover
Ratio

Trade Payable turnover measure the number of times the business is paying off its creditors or
suppliers in an accounting period

Trade Receivables days

Trade Receivables days is the average number of days required for a company to receive payments
from its customers

Inventory days

Inventory days is the average number of days required for a company to convert its inventory into
Sales

Trade Payable days

Trade Payable days is the average number of days required for a company to pay its suppliers

Net Worth

Net Worth is a vital metric used by management to evaluate the company's financial strength. It
represents the total value of assets minus liabilities, providing insight into the overall financial health
and stability of the business.
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Key Financial Explanations

Performance
Return on Equity Return on equity provides how efficiently the Company generates profits from shareholders’ funds
Return on Capital | Return on capital employed provides how efficiently the Company generates earnings from the
Employed capital employed in the business

Debt-Equity Ratio

Debt / Equity Ratio is used to measure the financial leverage of the Company and provides
comparison benchmark against peers

Interest Coverage ratio

Interest Coverage Ratio is an essential metric used by management to assess the company's ability to
meet its interest obligations. It indicates how easily the company can pay interest on its outstanding
debt from its operating earnings, helping evaluate financial stability and risk.

Working Capital Cycle

Working Capital Cycle is the time it takes to convert net current assets and current liabilities into
Cash

Current Ratio

The current ratio is a liquidity ratio that measures the company’s ability to pay short-term
obligations or those due within one year

(Rest of the page is intentionally left blank)
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Key Performance Indicators Comparison with Competitors:

(R in Lakhs)
Coromandel International Ltd Paradeep Phosphates Ltd Rama Phosphates Ltd
KPI March 31, | March 31, | March 31, March 31, March 31, March 31, March 31, March 31, March 31,
2024 2023 2022 2024 2023 2022 2024 2023 2022

Revenue from Operations (1) 2,205,839 | 2,962,790 1,911,085 1157511.98 1334072.19 785871.92 60316.82 87482.64 87831.31
Growth in Revenue from Operations (%) -25.55% 55.03% 34.75% -13.23% 69.76% 52.16% -31.05% -0.40% 51.31%
Gross Profit (2) 580741 | 632651 | 503858 | 257,667.66 | 27276400 | 157,74562 | 12142.76 | 2338164 | 30604.17
Gross Profit Margin (%) (3) 25.28% 20.78% 25.61% 22.26% 20.45% 20.07% 20.13% 26.73% 66.32%
EBITDA (4) 239,875 292,616 214,986 71686.45 89206.02 71037.97 -1942.41 7283.18 11011.48
EBITDA Margin (%) (5) 10.87% 9.88% 11.25% 6.19% 6.69% 9.04% -3.22% 8.33% 12.54%
PAT (6) 164,064 201,293 152,846 9,990.92 30,419.00 39,845.32 -3106.71 4093.44 7003.71
Growth in Profit After Tax (%) -18.97% 31.76% 14.77% -67.16% -23.66% 78.46% -175.89% -41.55% 66.32%
PAT Margin (%) (7) 7.44% 6.79% 8.00% 0.86% 2.26% 5.04% -5.15% 4.68% 7.97%
Trade Receivables Turnover Ratio (In
times) (8) 22.25 69.37 46.65 3.54 5.68 7.35 99.95 61.63 38.26
Inventory Turnover Ratio (In times) (9) 4.89 7.33 6.10 5.68 5.90 4.92 118.64 73.79 61.09
Trade Payables Turnover Ratio  (In 3.1 5.2 4.2 5.1 5.2 48 59.9 38.8 418
times) (10)
Trade Receivables days (11) 16.40 5.26 7.82 103.11 64.26 49.66 3.65 5.92 9.54
Inventory days (12) 74.70 49.77 59.82 64.26 61.86 74.19 3.08 4.95 5.97
Trade Payable days (13) 116.31 69.53 87.04 72.13 70.74 76.52 6.09 9.41 8.73
Net worth (14) 944683.00 | 790779.00 | 635827.00 356440.01 350470.23 2,22,500 35281.85 30900.49 26964.37
Return on equity (%)) (15) 18.94% 28.22% 26.56% 2.81% 10.60% 19.63% -9.39% 14.15% 29.56%
Return on capital employed (%)(16) 23.96% 34.87% 31.11% 6.57% 8.70% 11.76% -5.60% 14.90% 31.40%
Debt-Equity Ratio (times) (17) 0.05 0.05 0.06 1.12 1.32 1.33 0.41 0.36 0.16
Interest Coverage Ratio (18) 12.87 15.34 28.11 1.38 2.46 7.25 -2.22 7.80 18.53
Working Capital Cycle (days) (19) -25.21 -14.50 -19.40 95.23 55.39 47.33 0.64 1.46 5.72
Current Ratio (times) (20) 2.07 1.75 1.87 1.10 1.10 1.02 1.65 1.97 2.02
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WEIGHTED AVERAGE COST OF ACQUISITION, FLOOR PRICE AND CAP PRICE

Price per share of our Company based on the primary/ new issue of shares (equity / convertible securities)

There has been no issuance of Equity Shares or convertible securities excluding shares issued under
ESOP/ESOS and issuance of bonus shares during the 18 months preceding the date of this Prospectus, where
such issuance is equal to or more than 5% of the fully diluted paid-up share capital of our Company (calculated
based on the pre-Issue capital before such transaction(s) and excluding employee stock options granted but not
vested, as applicable), in a single transaction or multiple transactions combined together over a span of 30 days.

Price per share of our Company based on the secondary sale / acquisition of shares (equity / convertible
securities)

There have been no secondary sale/ acquisitions of Equity Shares or any convertible securities, where the
Promoter, members of the Promoter Group are a party to the transaction, during the 18 months preceding the
date of this Prospectus, where either acquisition or sale is equal to or more than 5% of the fully diluted paid up
share capital of our Company (calculated based on the pre-lssue capital before such transaction/s and excluding
ESOPs granted but not vested), in a single transaction or multiple transactions combined together over a span
of rolling 30 days.

For the purpose of disclosure under part (a) and (b) above, ‘primary transaction’ refers to a primary issue of
Equity Shares or securities convertible into Equity Shares, excluding shares issued under a bonus issuance and
sub-division of shares and secondary transactions’ refer to any secondary sale or acquisition of Equity
Securities (excluding gifts)

Note:1 Primary and secondary transactions in the last three years preceding the date of this Prospectus

The Weighted average cost of acquisition of Equity shares of basis the last five primary and secondary
transactions (secondary transactions where promoters, promoter group, selling shareholders or shareholder(s)
having the right to nominate director(s) on the Board of Balaji Phosphates Limited, are a party to the
transaction), not older than three years irrespective of the size of transactions:

Sr. . Date of Number of Price per Value of
Transaction .
No. Transaction shares share shares
1 Bonus |ssye to promoter and promoter March 02, 29 72,850 NA Nil
group entity 2023
2 Transfer of shares by Meenakshi Aoril 08
Gupta to Somchand Gupta- via gift 2023 ' 100 NA Nil
deed dated April 8, 2023
3 Bonus |ssye to promoter and promoter | August 28, 89.18,550 NA Nil
group entity 2023
Total 1,18,91,400 Nil
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8. Weighted average cost of acquisition, Floor price and Cap Price

Types of transactions Weighted Floor price* Cap price*
average (i.e. T 66/-) (i.e. 70/-)
cost of
acquisition R
per Equity
Share)

Weighted average cost of acquisition for last 18
months for primary / new issue of shares (equity/
convertible securities), excluding shares issued
under an employee stock option plan/employee
stock option scheme and issuance of bonus shares,
during the 18 months preceding the date of filing
of the Prospectus, where such issuance is equal to NA NA NA
or more than five per cent of the fully diluted paid-
up share capital of the Company (calculated based
on the pre-issue capital before such transaction/s
and excluding employee stock options granted but
not vested), in a single transaction or multiple
transactions combined together over a span of
rolling 30 days

Weighted average cost of acquisition for last 18
months for secondary sale/ acquisition of shares
equity/convertible securities), where promoter/
promoter group entities or Selling Shareholders or
shareholder(s) having the right to nominate
director(s) in the Board are a party to the
transaction (excluding gifts), during the 18 months NA NA NA
preceding the date of filing of the Prospectus,
where either acquisition or sale is equal to or more
than five per cent of the fully diluted paid-up share
capital of the Company (calculated based on the
pre-issue capital before such transaction/s and
excluding employee stock options granted but not
vested), in a single transaction or multiple
transactions combined together over a span of
rolling 30 days

Since there were no primary or secondary transactions of equity shares of our Company during the 18 months
preceding the date of filing of the Prospectus, the information has been disclosed for price per share of our
Company based on the last five primary or secondary transactions where Promoter /Promoter Group entities
or Selling Shareholders or shareholder(s) having the right to nominate director(s) on our Board, are a party to
the transaction, not older than three years prior to the date of filing of this Prospectus irrespective of the size
of the transaction

(a) Based on primary issuances NA NA NA
(b) Based on secondary transactions NA NA NA
(c) Based on last five transactions mentioned
above
Weighted average cost of acquisition (Total NA NA NA
value of shares/Total number of shares)

(For the above details relating to the weighted average cost of acquisition, we have relied upon the certificate
dated February 20, 2025, jointly issued by the Statutory Auditors of the Company i.e., M/s. Bagaria & Co.,
LLP, Chartered Accountants and Mishra Rajiv Kamal & Associates, Chartered Accountants)
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JUSTIFICATION FOR BASIS OF OFFER PRICE: -

1. Explanation for Offer Price / Cap Price being X times of weighted average cost of acquisition of primary
issuance price / secondary transaction price of Equity Shares along with our Company’s key performance
indicators and financial ratios for the FY24, FY23 and FY22.

Not applicable, as the WACA for transactions in the above-mentioned period is NA

2. Explanation for Offer Price / Cap Price being X times of weighted average cost of acquisition of primary
issuance price / secondary transaction price of Equity Shares in view of the external factors which may have
influenced the pricing of the Issue.

Not applicable, as the WACA for transactions in the above-mentioned period is NA
The Offer Price will be 7 times of the face value of the Equity Shares.

The price band of X 70/- has been determined by our Company, in consultation with the LMs, on the basis of
the market demand from investors for the Equity Shares through the Book Building Process. Our Company, in
consultation with the LMs, is justified of the Issue Price in view of the above qualitative and quantitative
parameters. Bidders should read the abovementioned information along with the sections/chapter entitled “Risk
Factors”, “Our Business”, “Management’s Discussion and Analysis of Financial Condition and “Financial
Information” on pages 25, 117, 270 and 185, respectively, to have a more informed view. The trading price of
the Equity Shares could decline due to the factors mentioned in the section entitled “Risk Factors” page 25 or
any other factors that may arise in the future and you may lose all or part of your investments.

(Rest of the page is intentionally left blank)
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STATEMENT OF POSSIBLE TAX BENEFITS

To,

The Board of Directors

Balaji Phosphates Limited

305 Utsav Avenue,

12/5 Usha Ganj Jaora Compound,

Indore G.P.O., Indore, Madhya Pradesh, India, 452001

Sub: Statement of possible special tax benefits available to (Balaji Phosphates Limited) (“the Company”) and the
shareholders of the Company prepared to comply with the requirements of the Securities and Exchange Board of India
(Issue of Capital and Disclosure Requirements) Regulations, 2018, as amended (“ICDR Regulations™)

We, Bagaria & Co. LLP, (“BNC”) and Mishra Rajesh Kamal & Associates (“MRK”), (BNC and MRK are collectively
referred to “Joint Auditors” and the references to the Joint Auditors as “we”, “us” or “our”, in this certificate, shall be
construed accordingly), hereby confirm that the enclosed Annexure A, prepared by the Company and initialed by us and
the Company for identification purpose (“Statement”) for the proposed initial public offering of equity shares of the
Company (“Offer”), provides the possible special tax benefits available to the Company and to its shareholders under
the Income Tax Act, 1961 (read with the rules, circulars and notifications issued in connection thereto), as amended by
the Finance Act, 2024, i.e. applicable for the Financial Year 2024-25 relevant to the Assessment Year 2025-26, presently
in force in India and under indirect taxation laws presently in force in India. Several of these benefits are dependent on
the Company or its shareholders fulfilling the conditions prescribed under the relevant statutory provisions. Hence, the
ability of the Company and/or its shareholders to derive the tax benefits is dependent upon fulfilling such conditions,
which based on business imperatives that the Company faces in the future, the Company may or may not choose to fulfil.

The benefits discussed in the enclosed Statement cover only special tax benefits available to the Company and its
shareholders and do not cover any general tax benefits available to the Company and its shareholders. The benefits
discussed in the enclosed Statement are not exhaustive. The Statement is only intended to provide general information
to the investors and is neither designed nor intended to be a substitute for professional tax advice. In view of the individual
nature of the tax consequences and changing tax laws, each investor is advised to consult his or her own tax consultant
with respect to the specific tax implications arising out of their participation in the Offer.

We do not express any opinion or provide any assurance as to whether:

i. the Company and/or its shareholders will continue to obtain these possible special tax benefits in the future; or
ii.  the conditions prescribed for availing of the benefits, where applicable have been/would be met with.

The contents of the enclosed Statement are based on information, explanations and representations obtained from the
Company and on the basis of our understanding of the business activities and operations of the Company.

Our views expressed herein are based on the facts and assumptions indicated to us. No assurance is given that the revenue
authorities/ courts will concur with the views expressed herein. Our views are based on the existing provisions of the
Tax Laws and its interpretation, which are subject to change from time to time. We do not assume responsibility to
update the views consequent to such changes. We shall not be liable to the Company for any claims, liabilities or expenses
relating to this assignment except to the extent of fees relating to this assignment, as finally judicially determined to have
resulted primarily from bad faith or intentional misconduct. We will not be liable to the Company and any other person
in respect of this Statement, except as per applicable law.

We have conducted our examination in accordance with the ‘Guidance Note on Reports or Certificates for Special
Purposes’ issued by the Institute of Chartered Accountants of India (“1CAI”) which requires that we comply with ethical
requirements of the Code of Ethics issued by the ICAI. We hereby confirm that while providing this certificate we have
complied with the Code of Ethics issued by the ICAL.
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ANNEXURE A TO STATEMENT OF POSSIBLE SPECIAL TAX BENEFITS AVAILABLE TO THE COMPANY
AND THE SHAREHOLDERS OF THE COMPANY UNDER THE APPLICABLE TAX LAWS IN INDIA

Under the Income Tax act, 1961 as amended by the Finance Act 2024 read with the Income Tax Rules, 1962, i.e. applicable
for the Financial Year 2024-25 and relevant to the Assessment Year 2025-26 (hereinafter referred to as “IT Act”)

1. Special tax benefits available to the Company under the IT Act:

There are no special tax benefits available to the Company under Income Tax Act.

2. Special Tax Benefits to the Shareholders under the IT Act:

There are no special tax benefits available to the shareholders of the Company.

Notes:

a.

The above Annexure of special tax benefits sets out the provisions of Tax Laws in a summary manner only and is not a
complete analysis or listing of all potential tax consequences.

The above Annexure of special tax benefits is as per the current direct tax laws relevant for the Financial Year 2024 - 25
relevant to the Assessment Year 2025 - 26. These benefits are dependent on the Company or its shareholders fulfilling
the conditions prescribed under the relevant provisions of the Direct tax and Indirect Tax Laws.

The above Annexure covers only the special direct tax benefits under the relevant Acts, read with the relevant rules,
circulars and notifications and does not cover any benefit under any other law in force in India. This Annexure also does
not discuss any tax consequences, in the country outside India, of an investment in the shares of an Indian company.

Benefit of lower rate of tax under Section 115BAA of the IT Act and corresponding exemption from applicability of
Minimum Alternate tax (‘MAT’) provisions under section 115JB of the Act. As per the Taxation Law (Amendment) Act,
2019, no.46 of 2019, a new section 115BAA has been introduced in the IT Act which provides for an option to domestic
companies to opt for reduced rate of corporate taxes subject to certain conditions specified therein. The said section
provides that, with effect from financial year 2019-20, all domestic companies shall have an option to pay income tax at
the rate of 22% (plus 10% surcharge and 4% cess), subject to the condition that they will not avail specified tax
exemptions or incentives and other conditions as specified in sub-clause 2 of section 115BAA of the Act. Proviso to
section 115BAA(4) provides that once the Company opts for paying tax as per section 115BAA of the Act, such option
cannot be subsequently withdrawn for the same or any other previous year.

Lower corporate tax rate under Section 115BAA of the Act is in general available and hence may not be treated as a
special tax benefit.

The Company has opted for concessional tax rate under section 115BAA for the Assessment Year 2023-24.

The Company is entitled to claim depreciation on specified tangible and intangible assets owned by it and used for the
purpose of its business as per provisions of Section 32 of the Act. The depreciation rates in respect of motor cars, plant
and machinery and office equipment is 15%, furniture & fittings and electrical equipment is 10%, intangible assets is
25% (does not include goodwill of business or profession), computers 40%, buildings (residential) is 5% and buildings
(others) is 10%. Allowance for depreciation is in general available and hence may not be treated as a special tax benefit.
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In respect of non-residents, the tax rates and consequent taxation will be further subject to any benefits available under
the relevant Double Taxation Avoidance Agreement, if any, entered into between India and the country in which the non-
resident has fiscal domicile.

This statement is intended only to provide general information to the investors and is neither designed nor intended to be
a substitute for professional tax advice. In view of the individual nature of tax consequences, each investor is advised to
consult his/her own tax advisor with respect to specific tax consequences of his/her investment in the shares of the
Company.

No assurance is given that the revenue authorities/courts will concur with the views expressed herein. Our views are

based on the existing provisions of law and its interpretation, which are subject to changes from time to time. We do not
assume responsibility to update the views consequent to such changes in provisions of law and its interpretations.
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CHAPTER V - ABOUT THE COMPANY
INDUSTRY OVERVIEW

The information in this section includes extracts from publicly available information, data and statistics and has been
derived from various government publications and industry sources. Neither we nor any other person connected with
the Issue have verified this information. The data may have been re-classified by us for the purposes of presentation.
Industry sources and publications generally state that the information contained therein has been obtained from sources
generally believed to be reliable, but that their accuracy, completeness, and underlying assumptions are not guaranteed,
and their reliability cannot be assured and, accordingly, investment decisions should not be based on such information.

Industry sources and publications are also prepared based on information as on specific dates and may no longer be
current or reflect current trends. Industry sources and publications may also base their information on estimates,
projections, forecasts, and assumptions that may prove to be incorrect and, accordingly, investment decisions should
not be based on such information. You should read the entire Prospectus, including the information contained in the
sections titled “Risk Factors” and ‘“Financial Statements” and related notes beginning on page 25 and 185 of
Prospectus.

MODERATING INFLATION AND STEADY GROWTH OPEN PATH TO SOFT LANDING

Global growth is projected at 3.1 percent in 2024 and 3.2 percent in 2025, with the 2024 forecast 0.2 percentage point
higher than that in the October 2023 World Economic Outlook (WEO) on account of greater-than expected resilience
in the United States and several large emerging market and developing economies, as well as fiscal support in China.
The forecast for 2024-25 is, however, below the historical (2000-19) average of 3.8 percent, with elevated central
bank policy rates to fight inflation, a withdrawal of fiscal support amid high debt weighing on economic activity, and
low underlying productivity growth. Inflation is falling faster than expected in most regions, in the midst of unwinding
supply-side issues and restrictive monetary policy. Global headline inflation is expected to fall to 5.8 percent in 2024
and to 4.4 percent in 2025, with the 2025 forecast revised down.

With disinflation and steady growth, the likelihood of a hard landing has receded, and risks to global growth are broadly
balanced. On the upside, faster disinflation could lead to further easing of financial conditions. Looser fiscal policy than
necessary and than assumed in the projections could imply temporarily higher growth, but at the risk of a more costly
adjustment later on. Stronger structural reform momentum could bolster productivity with positive cross-border
spillovers. On the downside, new commaodity price spikes from geopolitical shocks—including continued attacks in the
Red Sea—and supply disruptions or more persistent underlying inflation could prolong tight monetary conditions.
Deepening property sector woes in China or, elsewhere, a disruptive turn to tax hikes and spending cuts could also cause
growth disappointments.

Policymakers’ near-term challenge is to successfully manage the final descent of inflation to target, calibrating monetary
policy in response to underlying inflation dynamics and—where wage and price pressures are clearly dissipating—
adjusting to a less restrictive stance. At the same time, in many cases, with inflation declining and economies better able
to absorb effects of fiscal tightening, a renewed focus on fiscal consolidation to rebuild budgetary capacity to deal with
future shocks, raise revenue for new spending priorities, and curb the rise of public debt is needed. Targeted and carefully
sequenced structural reforms would reinforce productivity growth and debt sustainability and accelerate convergence
toward higher income levels. More efficient multilateral coordination is needed for, among other things, debt resolution,
to avoid debt distress and create space for necessary investments, as well as to mitigate the effects of climate change.

FORCES SHAPING THE OUTLOOK

The global economic recovery from the COVID-19 pandemic, Russia’s invasion of Ukraine, and the cost-of-living crisis
is proving surprisingly resilient. Inflation is falling faster than expected from its 2022 peak, with a smaller-than-expected
toll on employment and activity, reflecting favorable supply side developments and tightening by central banks, which
has kept inflation expectations anchored. At the same time, high interest rates aimed at fighting inflation and a withdrawal
of fiscal support amid high debt are expected to weigh on growth in 2024.

Growth resilient in major economies. Economic growth is estimated to have been stronger than expected in the second
half of 2023 in the United States, and several major emerging market and developing economies. In several cases,
government and private spending contributed to the upswing, with real disposable income gains supporting consumption
amid still-tight—though easing—Ilabor markets and households drawing down on their accumulated pandemic-era
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savings. A supply-side expansion also took hold, with a broad-based increase in labor force participation, resolution of
pandemic-era supply chain problems, and declining delivery times. The rising momentum was not felt everywhere, with
notably subdued growth in the euro area, reflecting weak consumer sentiment, the lingering effects of high energy prices,
and weakness in interest-rate-sensitive manufacturing and business investment. Low-income economies continue to
experience large output losses compared with their prepandemic (2017-19) paths amid elevated borrowing costs.

Inflation subsiding faster than expected. Amid favorable global supply developments, inflation has been falling faster
than expected, with recent monthly readings near the prepandemic average for both headline and underlying (core)
inflation. Global headline inflation in the fourth quarter of 2023 is estimated to have been about 0.3 percentage point
lower than predicted in the October 2023 WEO on a quarter over-quarter seasonally adjusted basis. Diminished inflation
reflects the fading of relative price shocks notably those to energy prices and their associated pass-through to core
inflation.1 The decline also reflects an easing in labor market tightness, with a decline in job vacancies, a modest rise in
unemployment, and greater labor supply, in some cases associated with a strong inflow of immigrants. Wage growth has
generally remained contained, with wage-price spirals—in which prices and wages accelerate together—not taking hold.
Near-term inflation expectations have fallen in major economies, with long-term expectations remaining anchored.

High borrowing costs cooling demand. To reduce inflation, major central banks raised policy interest rates to restrictive
levels in 2023, resulting in high mortgage costs, challenges for firms refinancing their debt, tighter credit availability,
and weaker business and residential investment. Commercial real estate has been especially under pressure, with higher
borrowing costs compounding postpandemic structural changes. But with inflation easing, market expectations that
future policy rates will decline have contributed to a reduction in longer-term interest rates and rising equity markets
(Box 1). Still, long-term borrowing costs remain high in both advanced and emerging market and developing economies,
partly because government debt has been rising. In addition, central banks’ policy rate decisions are becoming
increasingly asynchronous. In some countries with falling inflation—including Brazil and Chile, where central banks
tightened po licy earlier than in other countries—interest rates have been declining since the second half of 2023. In
China, where inflation has been near zero, the central bank has eased monetary policy. The Bank of Japan has kept short-
term interest rates near zero.

Fiscal policy amplifying economic divergences. Governments in advanced economies eased fiscal policy in 2023. The
United States, where GDP had already exceeded its prepandemic path, eased policy more than did euro area and other
economies in which the recovery was incomplete. In emerging market and developing economies, in which output has
on average fallen even further below the prepandemic trend, on average the fiscal stance is estimated to have been neutral.
The exceptions include Brazil and Russia, where fiscal policy eased in 2023. In low-income countries, liquidity squeezes
and the elevated cost of interest payments—averaging 13 percent of general government revenues, about double the level
15 years ago—crowded out necessary investments, hampering the recovery of large output losses compared with
prepandemic trends. In 2024, the fiscal policy stance is expected to tighten in several advanced and emerging market
and developing economies to rebuild budgetary room for maneuver and curb the rising path of debt, and this shift is
expected to slow growth in the near term.
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Inflation subsiding faster than expected.

Amid favorable global supply developments, inflation
has been falling faster than expected, with recent
monthly readings near the prepandemic average for both
headline and underlying (core) inflation (Figure 1).
Global headline inflation in the fourth quarter of 2023 is
estimated to have been about 0.3 percentage point lower
than predicted in the October 2023 WEO on a quarter
over-quarter seasonally adjusted basis. Diminished
inflation reflects the fading of relative price shocks -
notably those to energy prices—and their associated
pass-through to core inflation. The decline also reflects
an easing in labour market tightness, with a decline in
job vacancies, a modest rise in unemployment, and
greater labor supply, in some cases associated with a
strong inflow of immigrants. Wage growth has generally
remained contained, with wage-price spirals—in which
prices and wages accelerate together—not taking hold.
Near-term inflation expectations have fallen in major
economies, with long-term expectations remaining
anchored.

High borrowing costs cooling demand

To reduce inflation, major central banks raised policy
interest rates to restrictive levels in 2023, resulting in
high mortgage costs, challenges for firms refinancing
their debt, tighter credit availability, and weaker business
and residential investment. Commercial real estate has
been especially under pressure, with higher borrowing

Figure 1. Global Inflation: Rise and Fall
(Month-over-month annualized percent change, seasonally adjusted )
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Note: The figure plotsthe median of a sample of 57 economies that accounts for

78 percent of World Economic Outlook world GDP (in weighted purchasing-power-
parity terms) in 2023. Vertical axes are cut off at—4 percent and 16 percent. The
bands depict the 10th to 90th percentiles of inflation acrosseconomies “Core
inflation” is the percent change in the consumer price index for goods and services,
excluding food and energy (or the closest available measure). AEs = advanced
economies; EMDEs = emerging market and developing economies.

costs compounding post pandemic structural changes. But with inflation easing, market expectations that future policy
rates will decline have contributed to a reduction in longer-term interest rates and rising equity markets. Still, long-term
borrowing costs remain high in both advanced and emerging market and developing economies, partly because
government debt has been rising. In addition, central banks’ policy rate decisions are becoming increasingly
asynchronous. In some countries with falling inflation—including Brazil and Chile, where central banks tightened policy
earlier than in other countries—interest rates have been declining since the second half of 2023. In China, where inflation
has been near zero, the central bank has eased monetary policy. The Bank of Japan has kept short-term interest rates near

Zero.

GLOBAL GROWTH PROJECTIONS

Global growth, estimated at 3.1 percent in 2023, is projected to remain at 3.1 percent in 2024 before rising modestly to
3.2 percent in 2025. Compared with that in the October 2023 WEO, the forecast for 2024 is about 0.2 percentage point
higher, reflecting upgrades for China, the United States, and large emerging market and developing economies.
Nevertheless, the projection for global growth in 2024 and 2025 is below the historical (2000-19) annual average of 3.8
percent, reflecting restrictive monetary policies and withdrawal of fiscal support, as well as low underlying productivity
growth. Advanced economies are expected to see growth decline slightly in 2024 before rising in 2025, with a recovery
in the euro area from low growth in 2023 and a moderation of growth in the United States. Emerging market and
developing economies are expected to experience stable growth through 2024 and 2025, with regional differences.
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GDP Growth Projections
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World trade growth is projected at 3.3 percent in 2024 and 3.6 percent in 2025, below its historical average growth rate
of 4.9 percent. Rising trade distortions and geo economic fragmentation are expected to continue to weigh on the level
of global trade. These forecasts are based on assumptions that fuel and nonfuel commaodity prices will decline in 2024
and 2025 and that interest rates will decline in major economies.

For advanced economies, growth is projected to decline slightly from 1.6 percent in 2023 to 1.5 percent in 2024 before
rising to 1.8 percent in 2025. An upward revision of 0.1 percentage point for 2024 reflects stronger-than-expected US
growth, partly offset by weaker-than-expected growth in the euro area.

In emerging market and developing economies, growth is expected to remain at 4.1 percent in 2024 and to rise to 4.2
percent in 2025. An upward revision of 0.1 percentage point for 2024 since October 2023 reflects upgrades for several
regions.
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Note: For India, data and forecasts are presented on a fiscal basis with FY 2023/2024 (Starting in April 2023) shown in
the 2023 column. India’s growth projections are 5.7 percent in 2024 and 6.8 percent in 2025 based on calendar year.

Global growth, estimated at 3.1 percent in 2023, is projected to remain at 3.1 percent in 2024 before rising modestly to
3.2 percent in 2025 (Table 1). Compared with that in the October 2023 WEO, the forecast for 2024 is about 0.2 percentage
point higher, reflecting upgrades for China, the United States, and large emerging market and developing economies.
Nevertheless, the projection for global growth in 2024 and 2025 is below the historical (2000-19) annual average of 3.8
percent, reflecting restrictive monetary policies and withdrawal of fiscal support, as well as low underlying productivity
growth. Advanced economies are expected to see growth decline slightly in 2024 before rising in 2025, with a recovery
in the euro area from low growth in 2023 and a moderation of growth in the United States. Emerging market and
developing economies are expected to experience stable growth through 2024 and 2025, with regional differences.

World trade growth is projected at 3.3 percent in 2024 and 3.6 percent in 2025, below its historical average growth rate
of 4.9 percent. Rising trade distortions and geoeconomic fragmentation are expected to continue to weigh on the level
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of global trade. Countries imposed about 3,200 new restrictions on trade in 2022 and about 3,000 in 2023, up from about
1,100 in 2019, according to Global Trade Alert data.

These forecasts are based on assumptions that fuel and nonfuel commodity prices will decline in 2024 and 2025 and that
interest rates will decline in major economies. Annual average oil prices are projected to fall by about 2.3 percent in
2024, whereas nonfuel commodity prices are expected to fall by 0.9 percent. IMF staff projections are for policy rates to
remain at current levels for the Federal Reserve, the European Central Bank, and the Bank of England until the second
half of 2024, before gradually declining as inflation moves closer to targets. The Bank of Japan is projected to maintain
an overall accommodative stance.

For advanced economies, growth is projected to decline slightly from 1.6 percent in 2023 to 1.5 percent in 2024 before
rising to 1.8 percent in 2025. An upward revision of 0.1 percentage point for 2024 reflects stronger-than-expected US
growth, partly offset by weaker-than-expected growth in the euro area.

In the United States, growth is projected to fall from 2.5 percent in 2023 to 2.1 percent in 2024 and 1.7 percent in 2025,
with the lagged effects of monetary policy tightening, gradual fiscal tightening, and a softening in labor markets slowing
aggregate demand. For 2024, an upward revision of 0.6 percentage point since the October 2023 WEO largely reflects
statistical carryover effects from the stronger-than-expected growth outcome for 2023.

Growth in the euro area is projected to recover from its low rate of an estimated 0.5 percent in 2023, which reflected
relatively high exposure to the war in Ukraine, to 0.9 percent in 2024 and 1.7 percent in 2025. Stronger household
consumption as the effects of the shock to energy prices subside and inflation falls, supporting real income growth, is
expected to drive the recovery. Compared with the October 2023 WEO forecast, however, growth is revised downward
by 0.3 percentage point for 2024, largely on account of carryover from the weaker-than-expected outcome for 2023.

Among other advanced economies, growth in the United Kingdom is projected to rise modestly, from an estimated 0.5
percent in 2023 to 0.6 percent in 2024, as the lagged negative effects of high energy prices wane, then to 1.6 percent in
2025, as disinflation allows an easing in financial conditions and permits real incomes to recover. The markdown to
growth in 2025 of 0.4 percentage point reflects reduced scope for growth to catch up in light of recent upward statistical
revisions to the level of output through the pandemic period. Output in Japan is projected to remain above potential as
growth decelerates from an estimated 1.9 percent in 2023 to 0.9 percent in 2024 and 0.8 percent in 2025, reflecting the
fading of one-off factors that supported activity in 2023, including a depreciated yen, pent-up demand, and a recovery in
business investment following earlier delays in implementing projects.

In emerging market and developing economies, growth is expected to remain at 4.1 percent in 2024 and to rise to 4.2
percent in 2025. An upward revision of 0.1 percentage point for 2024 since October 2023 reflects upgrades for several
regions.

Growth in emerging and developing Asia is expected to decline from an estimated 5.4 percent in 2023 to 5.2 percent in
2024 and 4.8 percent in 2025, with an upgrade of 0.4 percentage point for 2024 over the October 2023 projections,
attributable to China’s economy. Growth in China is projected at 4.6 percent in 2024 and 4.1 percent in 2025, with an
upward revision of 0.4 percentage point for 2024 since the October 2023 WEQ. The upgrade reflects carryover from
stronger-than-expected growth in 2023 and increased government spending on capacity building against natural
disasters. Growth in India is projected to remain strong at 6.5 percent in both 2024 and 2025, with an upgrade from
October of 0.2 percentage point for both years, reflecting resilience in domestic demand.

Growth in emerging and developing Europe is projected to pick up from an estimated 2.7 percent in 2023 to 2.8 percent
in 2024, before declining to 2.5 percent in 2025. The forecast upgrade for 2024 of 0.6 percentage point over October
2023 projections is attributable to Russia’s economy. Growth in Russia is projected at 2.6 percent in 2024 and 1.1 percent
in 2025, with an upward revision of 1.5 percentage points over the October 2023 figure for 2024, reflecting carryover
from stronger-than-expected growth in 2023 on account of high military spending and private consumption, supported
by wage growth in a tight labor market.

In Latin America and the Caribbean, growth is projected to decline from an estimated 2.5 percent in 2023 to 1.9 percent
in 2024 before rising to 2.5 percent in 2025, with a downward revision for 2024 of 0.4 percentage point compared with
the October 2023 WEO projection. The forecast revision for 2024 reflects negative growth in Argentina in the context
of a significant policy adjustment to restore macroeconomic stability. Among other major economies in the region, there
are upgrades of 0.2 percentage point for Brazil and 0.6 percentage point for Mexico, largely due to carryover effects from
stronger-than-expected domestic demand and higher-than-expected growth in large trading-partner economies in 2023.
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Growth in the Middle East and Central Asia is projected to rise from an estimated 2.0 percent in 2023 to 2.9 percent in
2024 and 4.2 percent in 2025, with a downward revision of 0.5 percentage point for 2024 and an upward revision of 0.3
percentage point for 2025 from the October 2023 projections. The revisions are mainly attributable to Saudi Arabia and
reflect temporarily lower oil production in 2024, including from unilateral cuts and cuts in line with an agreement through
OPEC+ (the Organization of the Petroleum Exporting Countries, including Russia and other non-OPEC oil exporters),
whereas non-oil growth is expected to remain robust.

In sub-Saharan Africa, growth is projected to rise from an estimated 3.3 percent in 2023 to 3.8 percent in 2024 and 4.1
percent in 2025, as the negative effects of earlier weather shocks subside, and supply issues gradually improve. The
downward revision for 2024 of 0.2 percentage point from October 2023 mainly reflects a weaker projection for South
Africa on account of increasing logistical constraints, including those in the transportation sector, on economic activity.

The prospects for individual major economies and regions are as follows:

In the United States and Canada, domestic demand growth is expected to moderate until mid-2024 due to tighter
monetary and financial conditions, with slower job growth and a mild pick-up in unemployment. Monetary policy is
expected to ease from the second half of 2024 as inflation continues to decline and is projected to help strengthen
domestic demand growth in 2025. Real GDP growth is projected to slow in both countries in 2024, to 1.5% in the United
States from 2.4% in 2023, and in Canada to 0.8% from 1.2%, before growth recovers in 2025 to 1.7% in the United States
and 1.9% in Canada.

Growth in the major European economies, which have been relatively hard-hit by the energy price shock in 2022 and
the war in Ukraine, is expected to remain weak in the near term but improve gradually as inflation wanes, monetary
policy easing gets underway and real incomes recover. Annual GDP growth in the euro area is projected to pick up from
0.6% in 2023 t0 0.9% in 2024 and 1.5% in 2025. In the United Kingdom, GDP growth is projected to be subdued, with
higher fiscal pressure weighing on household disposable incomes, but to improve from 0.5% in 2023 to 0.7% in 2024
and 1.2% in 2025. Tight labour markets will contribute to inflation persistence in the many countries, but as pressures
ease inflation is projected to return to target in the euro area and the United Kingdom by the end of 2025.

The war in Ukraine and its initial effects on commodity prices had a pronounced adverse impact on growth and inflation
in Central and Eastern Europe, on top of the necessary adoption of more restrictive monetary policies in most economies.
As inflation pressures abate, and provided the war in Ukraine does not escalate further, steady growth is projected to
resume in 2024-25, with inflation falling back towards central bank targets. Reconstruction efforts following the
earthquakes in early 2023 have boosted demand in Trkiye, but with monetary and fiscal policies now being tightened
to cool inflation and stabilise the public finances, GDP growth is expected to moderate to around 3% on average over
2024-25, with inflation remaining high but easing gradually.

The advanced Asian economies are projected to have somewhat divergent growth profiles over 2024-25, reflecting in
part different policy stances. In Japan, where monetary policy has remained accommodative, growth is projected to
increase to 1.7% in 2023 before moderating to 1% in 2024 and 1.2% in 2025 as the positive contribution from net exports
fades and macroeconomic policies begin to be tightened. Wage growth is projected to strengthen gradually, with inflation
settling durably at 2% in 2024-25. Real GDP growth in Korea is expected to bottom out at 1.4% in 2023, held back by
weak export demand and tighter monetary policy, recovering to 2.3% and 2.1% in 2024 and 2025 respectively as global
semiconductor demand picks up and policy interest rates are lowered.

GDP growth in China is projected to have rebounded to 5.2% in 2023, but is expected to slow to 4.7% in 2024 and 4.2%
in 2025. Consumption growth remains subdued and activity in the real estate sector continues to weaken, but monetary
policy easing and additional infrastructure investment will help underpin domestic demand. Consumer price inflation is
expected to remain very low, at under 2% in 2024 and 2025.

India has been relatively unaffected by the surge in energy prices in 2022 and the tightening of monetary conditions in
the advanced economies over the past two years. Real GDP growth is projected to be 6.3% in FY 2023-24 and 6.1% in
FY 2024-25. Surging services exports and public investment will continue to drive the economy. Inflation is also
projected to decline progressively, supporting purchasing power. By FY 2025-26, the expected end of the El Nifio
weather pattern and productivity gains from recent policy reforms are projected to help growth pick up to 6.5%. GDP
growth is also projected to remain brisk in Indonesia, at 4.9% this year and 5.2% in 2024 and 2025, with improved labour
market conditions and confidence supporting consumer spending. Inflation in Indonesia has already been pushed down
by tighter monetary policy and is projected to be 2.4% in 2024 and 2025. Inflation in India is now below the upper band
of the central bank’s target range, and is projected to be 5.3% in FY 2024-25 and 4.2% in FY 2025-26.
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Current economic conditions in the Latin American economies vary widely, with growth in the first half of 2023 having
remained solid in countries such as Brazil, Mexico and Costa Rica, but slowing in Colombia and Chile and weak in Peru
and Argentina, with the latter remaining in the grip of an economic crisis. Over 2024-25 some convergence is expected,
however, with most of these economies projected to have GDP growth in the range of 2-3% in 2025. A common feature
is that inflation is expected to continue to subside, facilitating a recovery of real incomes.

(Source: OECD.org)

STRENGTHENING RURAL MARKETS

Rural regions are by nature highly open to trade and must focus on competitiveness in order to grow. But for a rural
region to be competitive, and hence sustainable, it has to be capable of producing goods and services that can be sold at
a profit to other regions. With globalization and shifts in terms of trade, most rural regions have to find new economic
roles. This suggests that a better understanding of the economic strengths and weaknesses of rural regions is essential to
improving their growth prospects. Clearly rural regions will not grow in the same way that urban regions grow. And
because “first-nature geography” (climate, natural resources, soil, etc, as opposed to secondary or human geography) is
more important in rural regions, it will also be the case that growth opportunities will vary considerably among rural
regions, even within the same country. Some key points for consideration:

e  Local supply chains are a crucial factor for regional growth. An efficient support network lowers the cost of
production of the export sector enhancing its competitiveness.

e  Rural regions are by definition too small to have a high rate of self-supply, because the home market is too small
and must specialize in the production of a limited number of products or services to reach minimum efficient scale.

o In many cases rural areas are characterized by a lack of local competition: limited possible sources of funds, and
higher costs than in urban areas.

e Insingle industry towns, one firm is usually the major employer and the firm may be a long distance from its nearest
competitor. Distance from markets may add cost to the delivered price of its product, but distance from competitors
can also preserve a spatial monopoly that shields the firm from competition.

e A Dbetter measure of longer-term economic viability is to examine growth in GDP per capita or GDP per worker. In
a competitive environment expanding the number of workers is beneficial only if output per worker expands with
increased employment. Unfortunately, too often places where the number of jobs are expanding in unproductive
firms are seen as successful, while places where jobs are declining, but productivity is increasing are seen as
unsuccessful.

(Source: OECD.org)
GLOBAL FERTILIZER OUTLOOK

BACKDROP TO THE FERTILIZER OUTLOOK

More than a year has now passed since the onset of the war in Ukraine. In that time, the world faced the prospect of a
fertilizer supply shortage, and prices reached record highs in Q2 2022. As a result, an unprecedented focus was placed
on the importance of fertilizers and the crucial role they play in feeding the world. Despite the challenges associated with
sanctions, high raw material costs and export restrictions, global fertilizer supply was better in 2022 than the pessimistic
case of the three scenarios presented by IFA (International Fertilizer Association) in May 2022,

South Asia and Latin America remain the main drivers of global
fertilizer use over the medium-term
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A number of factors facilitated this better-than-expected supply situation:
e  Governments clarified that the flow of food and fertilizer exports from Russia should not be impacted by sanctions.
e Trade was facilitated by governments, NGOs and industry, who stepped in to support fertilizer supply chain.
e New Trade partners emerged, particularly in economies with low exposure to the US dollar.
e Raw material prices declined as energy markets adjusted to reduced reliance on Russian supply.

Fertilizer prices have fallen from their Q2 2022 peaks

Urea granular bulk FOE Middle East DAP bulk FOB Morocco Potash granular bulk CFR Brazil
5/tonne 3/ tonne 3/ tonne

Fertilizer prices have declined from the peaks of Q2 2022, improving affordability for many farmers. However, the
impacts of poor affordability were still felt throughout 2022, with many buyers deciding to delay or skip fertilizer
applications.

Furthermore, the world has entered a high-interest rate environment in efforts to curb inflation, which has placed an
additional financial burden on fertilizer buyers. Several emerging economies have seen their currencies depreciate
against the US dollar, which in the most extreme cases has more than offset the decline in international fertilizer prices.
Smallholder and subsistence farmers remain more exposed to input costs, as they lack the end market and credit facilities
that benefit commercial farmers’ ability to pay for inputs.

In the short term, uncertainties remain in the fertilizer supply chain, namely the fate of the Black Sea Grain Initiative,
potash exports from Belarus, and energy price developments in H2 2023. Affordability continues to rank highly as a
driving factor behind fertilizer use although other agricultural fundamentals are expected to reappear as major drivers in
the coming years, and will be underpinned by the balance between food security and environmental protection.

GLOBAL FERTILIZER USE IS EXPECTED TO RECOVER PARTIALLY IN FY 2023

In FY 2023, consumption of fertilizers worldwide is expected to recover by 4% to 192.5 Mt, right above the FY 2019
level of 191.8 Mt. N use is expected to recover by 3% to 109 Mt; and P and K by 5% each to 46 and 37 Mt respectively.
Consumption of all three nutrients is forecast to return to or exceed their FY 2019 levels but remain below the record FY
2020 levels.

With cereals accounting for over half of global fertilizer use, the smaller demand for mineral nutrients in FY 2021 and
FY 2022 partly reflected a contraction of cereal area. Global cereal area contracted by 1.5% in crop marketing year
2022/23, driven by maize (-3.4%). Some of this maize area was switched to other crops such as soybeans, which require
lower amounts of nutrients. In crop marketing year 2023/24, global cereal area is expected to recover slightly, led by a
rebound in maize.

At the regional level, South Asia and Latin America are forecast to lead the recovery in global fertilizer use in FY 2023,
accounting for almost 60% of the total gain. In South Asia, N consumption is expected to rise by 5% to a record level of
27 Mt; P consumption is forecast to recover partially to 10.7 Mt (+9%); and K to grow from 2.2 Mt, the lowest level in
19 years, to 2.5 Mt (+12%), still the second lowest level in 20 years. Pakistan’s use is forecast to recover by 10%
following the 2022 floodings.

In Latin America, fertilizer consumption is expected to increase by 7% after a 14% fall, to reach 27.6 Mt, close to the
FY 2020 level of 27.7 Mt. In particular, fertilizer use in Argentina could recover from a severe drought caused by La
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Nifia. In relative terms, West Asia is expected to experience the largest recovery in fertilizer use in FY 2023 (+13%)
after suffering the largest drop between FY 2020 and FY 2022 (-17%). WCE and Africa, which also saw significantly
lower fertilizer use in FY 2020-FY 2022, are not expected to recover as quickly. Fertilizer use is forecast to rebound by
5% in WCE, and 3% in Africa. In EECA, a partial recovery in Ukraine fertilizer use could be offset by a reduction in
Russia after a record year: winter wheat area contracted due to heavy rains at planting time and winter losses.

A survey of IFA’s country correspondents was conducted in Q2 2023, asking them to rate various factors depending on
their expected influence on fertilizer use between FY 2024 and FY 2027. The results of the survey indicate that, according
to IFA correspondents, fertilizer affordability remains the top driving factor over the medium-term. But other factors
have gained in importance compared to the short-term view: climate change and/or water availability, the international
geopolitical situation, government regulations, government support to farmers and/or national food security, the national
economic situation, new fertilizer products and/or new technologies on the farm and/or changes in farming practices,
and fertilizer availability.

BETWEEN FY 2024 AND FY 2027, REGIONAL FERTILIZER MARKETS CAN BE CLASSIFIED IN FIVE
TYPES:

1. Driving markets: South Asia and Latin America, with top contributions and comfortable growth rates (5% to 7%
between FY 2024 and FY 2027).

2. Mature markets: East Asia, North America and WCE, with average contributions to global growth and low growth
rates (2% to 4%). Fertilizer consumption in East Asia is expected to be driven by countries other than china in this
period.

3. Weather-dependent market: Oceania, Which would grow by 7% over the three years, from an El Nifio -affected basis
in FY 2024.

4. Recovering and growing markets: Africa (+17%) and West Asia (+10%)

5. Uncertain market: EECA, which would grow by 13% based on an assumed gradual recovery in agricultural
production and fertilizer use.

The mix of largest contributing regions depends on the nutrient. EECA, Latin America, South Asia and Africa account
for 67% of the growth in world N use between FY 2024 and FY 2027. South Asia, Latin America and Africa account
for 65% of growth in global P205 use growth. Latin America, South Asia and East Asia account for 68% of growth in
world K20 use.

Demand on track to recover but more complex drivers emerge in the medium-term

After a two-year contraction, driven by reduced fertilizer affordability, global fertilizer use is expected to partially
recover in FY 2023. Slowing annual global growth is expected after FY 2023. Affordability will remain the top driver
in the medium-term, but other factors are expected to rise in importance. India to become “Aatmanirbhar” in phosphatic
fertilizers.

INDIAN ECONOMIC

GDP growth is projected at 7.8% in FY 2023-24 and around 6% per cent in each of the following two fiscal years.
Domestic demand will be driven by gross capital formation, particularly in the public sector, with private consumption
growth remaining sluggish. Exports will continue to grow, especially of services such as information technology and
consulting where India will continue to increase its global market share, supported by foreign investment. Headline
inflation will decline gradually, although uncertainty about food inflation remains elevated.

Monetary policy easing is projected to start in the second half of the year once lower inflation is maintained. The 2024
Interim Union Budget aims for consolidation, setting a fiscal deficit target at 5.1% of GDP for FY 2024-25. Fiscal support
should remain targeted towards vulnerable households. Rising debt limits fiscal space and increases the need to tackle
structural problems in order to make growth fairer and more sustainable. Returns from reforms could be significant in
agriculture, which accounts for the largest share of employment and, due to low productivity and still widespread poverty,
absorbs considerable public subsidies.

PUBLIC INVESTMENT HAS BOOSTED AGGREGATE DEMAND
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Growth was stronger than expected in the second half of FY 2023-24, driven by strong public investment in transport
and energy infrastructure, as well as exports of services. Private real estate demand is also strong. On the other hand,
private consumption has been less vigorous, confirming the preliminary findings from a new household consumption
expenditure survey. Some high-frequency indicators, including on E-way bills, toll collections, and new vehicle and
scooter sales are suggesting increasing activity. Other indicators, such as digital payment transactions and cement output,
remain relatively flat. In urban areas, conditions on the labour market have become more favourable for job seekers, but
in rural areas demand for work under the Mahatma Gandhi National Rural Employment Guarantee Act (MGNREGA)
has lost steam, although it remains at high levels. The tighter monetary policy stance and tight liquidity have helped to
anchor inflation expectations, despite recurrent supply-side shocks. Headline inflation eased to 4.9% in March 2024,
helped by lower import price growth and softer input prices, and core inflation stood at 3.2%. The stock exchange has
reached new highs recently, with related capital gains supporting discretionary consumption. The growth of bank credit
to industry slowed to 7.8% in January 2024.

MONETARY POLICY WILL START LOOSENING AND FISCAL CONSOLIDATION REMAINS A
PRIORITY

The Reserve Bank of India (RBI) remains committed to the objective of achieving the medium-term target for CPI
inflation of 4% within a band of +/- 2%, while supporting growth. Assuming a normal monsoon season and no other
supply shocks that may de-anchor inflation expectations, a first cut of the policy rate is projected in late 2024, with
cumulative cuts of up to 125 basis points implemented before March 2026. The RBI will only switch the stance to neutral
during 2025.

The FY 2024-25 budget is projected to meet the Interim Budget’s ambitious Union deficit target of 5.1% of GDP, mostly
through continuing improvement in tax collection (at largely unchanged rates) and, to a lesser extent, lower outlays for
defence and transportation. A full-year budget will be presented after the April-June general election, providing a detailed
statement of the new government’s strategy. Reducing government indebtedness will require a combination of increased
revenues, improved spending efficiency and stronger fiscal rules. Renewed consideration should be given to divestiture
of government assets, including of public banks and utilities.

A MODERATE SLOWDOWN IS EXPECTED

In FY 2024-25, India’s GDP growth will slow to 6.6%. Fiscal consolidation, while necessary, will weigh on public
investment, and be offset only partially by stronger private investment as business confidence improves. Household
consumption (in particular, consumers’ discretionary demand) is not expected to accelerate, amid disappointing job
creation, lukewarm rural performance, and still tight financial conditions. Stronger external demand will bring an
improvement in export growth. GDP growth will remain in line with the 20-year average in FY 2025-26.

Risks are balanced. On the downside, they include new supply chain disruptions generated by geopolitical turmoil, food
inflation stickiness due to extreme weather episodes, and negative spillovers from fluctuations in global financial
markets. On the upside, growth may be faster than projected if ongoing disinflation strengthens consumers’ purchasing
power, boosting household consumption, business investment and job creation.

FISCAL CONSOLIDATION SHOULD BE ACCOMPANIED BY REFORMS, INCLUDING IN
AGRICULTURE

India needs to achieve a higher level of real GDP growth to address the country’s multiple development challenges,
especially job creation. Fiscal consolidation is appropriate in the current context given the high level of public debt,
which holds back private investment. Fiscal consolidation requires a prioritisation of expenditures on infrastructure,
including schools and hospitals, climate risk mitigation and digitalisation. Removing market distortions is another key
requirement to facilitate resource allocation and foster stronger, more sustainable and inclusive growth, including in
agriculture. The sector employs 44% the workforce and accounts for 56% of non-energy CO2 emissions, but only for
around 15% of GDP. Agricultural yields are sub-par and incomes low. Moreover, fertiliser and food subsidies represent
a fifth of the overall government budget. To ensure further progress, unpredictable export restraints and tax surcharges
should be avoided, subsidies for fertilisers and pesticides reduced, and minimum price supports rationalised
(accompanied by a shift to direct payments for non-staple crops). In addition, requirements to sell produce in mandis
(state-regulated wholesale markets) should be relaxed. Such bold actions must be accompanied by pro-active
communication, open dialogue with stakeholders and regulatory safeguards.

(Source:OECD)
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INDIAN AGRICULTURE INDUSTRY

India is one of the major players in the agriculture sector worldwide and it is the primary source of livelihood for ~55%
of India’s population. India has the world's largest cattle herd (buffaloes), largest area planted to wheat, rice, and cotton,
and is the largest producer of milk, pulses, and spices in the world. It is the second-largest producer of fruit, vegetables,
tea, farmed fish, cotton, sugarcane, wheat, rice, cotton, and sugar.

Agriculture sector in India holds the record for second-largest agricultural land in the world generating employment for
about half of the country’s population. Thus, farmers become an integral part of the sector to provide us with means of
sustenance. According to Inc42, the Indian agricultural sector is predicted to increase to US$ 24 billion by 2025. Indian
food and grocery market is the world’s sixth largest, with retail contributing 70% of the sales. As per First Advance
Estimates for FY23 (Kharif only), total food grain production in the country is estimated at 149.92 million tonnes. Rapid
population expansion in India is the main factor driving the industry.

The rising income levels in rural and urban areas, which have contributed to an increase in the demand for agricultural
products across the nation, provide additional support for this. In accordance with this, the market is being stimulated by
the growing adoption of cutting-edge techniques including blockchain, artificial intelligence (Al), geographic
information systems (GIS), drones, and remote sensing technologies, as well as the release of various e-farming
applications.

Agriculture, including its allied sector, is the largest source of income in India.

According to an article in Down to Earth, the sector contributes 19.9% to the country’s GDP (as of FY 2020-21), with
54.6% of the population engrossed in agricultural activities.

While India may have achieved self-reliance in production of food grains, the production process is labour-intensive and
regionally biased. As most rural households mainly depend on farming for their livelihood and the country’s agricultural
land suffers from varied degrees of degradation and erosion, many farmers use chemical and organic fertilisers to
improve plant nutrients and crop yields; therefore, boost their earnings.

The agricultural sector’s success largely depends on the fertiliser
industry, which manufactures some of the most important raw
materials required for production of crops. Moreover, the Indian
fertiliser industry is extremely crucial as it produces phosphorous- = 350
based fertilisers such as single superphosphate (SSP), 300
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GROWTH IN AGRICULTURE INDUSTRY

In India, agriculture is the primary source of livelihood for ~55% of the population.
At current prices, agriculture and allied sectors account for 18.3% of India's GDP (2022-23).

As First Advance Estimates of the country’s Agriculture and allied activities recorded a growth rate of 3.5-4% in 2021-
22.

As per the Second Advance Estimates of National Income, the share of GVA of agriculture and allied sectors in the total
economy in 2022-23 was 18.3%, with a growth rate of 3.3%.
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For the year 2022-23, an export target of US$ 23.56 billion has been fixed for the agricultural and processed food
products basket and an export of US$ 17.435 billion has already been achieved in eight months of the current fiscal.

Between April 2000-September 2023, FDI in agriculture services stood at US$ 4.77 billion.
According to Bain & Co., the Indian agricultural sector is predicted to increase to US$ 30-35 billion by 2025.

In December 2023, NBCC signed an MoU with the National Cooperative Development Cooperation (NCDC) and
NABARD for the construction of (1,469-grain storage units) the world’s largest grain storage plan in the cooperative
sector.

GOVERNMENT INITIATIVES

Some of the recent major government initiatives in the sector are as follow:-

e In the Union Budget 2023-24: Rs. 1.24 lakh crore (US$ 15.9 billion) has been allocated to the Department of
Agriculture, Cooperation and Farmers’ Welfare. Rs. 8,514 crore (US$ 1.1 billion) has been allocated to the
Department of Agricultural Research and Education.

e Through several Digital Initiatives, such as the National e-Governance Plan in Agriculture (NeGP-A), the
construction of Digital Public Infrastructure (DPI), digital registries, etc., the government has taken a number of
steps to ensure access to IT across the nation.

e  The Soil Health Card site has been updated and connected with a Geographic Information System (GIS) system,
allowing all test results to be captured and shown on a map. Samples are now being gathered using a mobile
application as of April 2023 under the new system.

e  The Agricultural Technology Management Agency (ATMA) Scheme has been implemented in 704 districts across
28 states and 5 UTs to educate farmers. Grants-in-aid are released to the State Government under the scheme with
the goal of supporting State Governments' efforts to make available the latest agricultural technologies and good
agricultural practices in various thematic areas of agriculture and allied sector.

e  Since its inception, i.e. from 01.04.2001 to 31.12.2022, a total of 42,164 storage infrastructure projects (Godowns)
with a capacity of 740.43 Lakh MT have been assisted in the country under the Agricultural Marketing
Infrastructure (AMI) sub-scheme of the Integrated Scheme for Agricultural Marketing (ISAM).

e  The Centre has granted permission to five private companies to conduct cluster farming of specified horticulture
crops on approximately 50,000 hectares on a trial basis, with a total investment of US$ 91.75 million (Rs. 750
crore). The five companies chosen through a bidding process for the pilot cluster farming program are Prasad Seeds,
FIL Industries, Sahyadri Farms, Meghalaya Basin Management Agency.

e 27,003 Loans have been sanctioned in the country under credit linked subsidy component of the PM Formalisation
of Micro Food Processing Enterprises Scheme (PMFME).

e In July 2022, the PM Formalisation of Micro food processing Enterprises (PMFME) scheme was launched for
providing financial, technical and business support for setting up/ upgradation of micro food processing enterprises
in the country with an outlay of Rs. 10,000 crore (US$ 1.27 billion).

e  The Indian government is planning to launch Kisan Drones for crop assessment, digitization of land records, and
spraying of insecticides and nutrients.

e NABARD will assist in the creation of a blended capital fund with a focus on the agricultural start-up ecosystem
which will be used to fund agriculture and rural enterprise startups that are related to the farm product value chain.

e A network of 729 Krishi Vigyan Kendras has been established at the district level across the country to ensure that

newer technologies such as improved variety seeds of crops, new breeds/ strains of livestock and fish, and improved
production and protection technologies reach farmers.
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e In October 2021, the Union Minister of Home Affairs and Cooporation launched the ‘Dairy Sahakar’ scheme in
Anand, Gujarat.

e Ministry of Civil Aviation launched the Krishi UDAN 2.0 scheme in October 2021. The scheme proposes assistance
and incentive for the movement of agri-produce by air transport. The Krishi UDAN 2.0 will be implemented at 53
airports across the country, largely focusing on Northeast and tribal regions, and is expected to benefit farmers,
freight forwarders, and airlines.

(Source: IBEF)

AGRICULTURE 4.0: FUTURE OF INDIAN AGRICULTURE

Agriculture plays a significant role in India’s growing economy. With around 54.6% of the total workforce involved in
agriculture and allied sector activities, the sector contributes to 17.8% of the country’s gross value added (GVA). During
2021-22, the country recorded US$50.2 billion in total agriculture exports with a 20% increase from US$41.3 billion in
2020-21. It is projected that the Indian agriculture sector will grow by 3.5% in FY23.

With the use of conventional farming methods, there’s comparatively less improvement in efficiency and agricultural
yields which resulted in lower productivity. Due to this concern, the government initiated the fourth wave of revolution
in the agricultural sector to introduce technological advancement in these activities to improve yields and promote the
involvement of the population in this sector.

Agriculture 4.0 is a considerably advanced version of precision farming methods. It has the potential to transform the
existing methods of farming. Precision farming focuses on a comprehensive approach towards maintaining the field and
soil well-being with a focus on improving the quality and quantity of yield with minimum environmental harm. The idea
of revolution in agriculture involves the use of the Internet of Things (10T), big data, artificial intelligence, and robotics
to accelerate and improve the efficiency of activities throughout the entire production chain. It has the potential to
transform the conventional farming industry. Conventional farming practices control crop watering and spraying
pesticides or fertilisers uniformly across the field. Instead, the farmers will need to be more targeted and data-driven in
the context of farming. Future farms will be more productive owing to the employment of robotics, temperature and
moisture sensors, aerial photos, and GPS technology. These cutting-edge methods will improve farm profitability,
efficiency, safety, and environmental friendliness. They are together referred to as advanced or high-tech precision
farming.

Around one-third of food produced for consumption which is worth over US$ 1 trillion is lost or wasted in transit. This
leads to millions of people sleeping hungry every night. The UN World Food Programme reports state that the primary
cause of rising hunger around the globe is food wastage or loss due to uneven handling of food.

The concern about food wastage gave rise to the involvement of technology in agriculture to improve productivity and
reduce wastage by proper handling of food. The data analytics and Al will help farmers to monitor the activities of seeds
to the final crop. This will result in better yield and as a result, people will be involved in agriculture and eventually, the
nation will target the least hunger issues. These challenges led to the introduction of Agriculture 4.0 wherein farmers
won’t be dependent on water facilities, fertilizers, and pesticides uniformly across entire fields. Instead, farmers will be
suggested to use minimum quantities and target specific areas for different crops to get better productivity.

PROSPECTS OF INDIAN AGRICULTURE

The continuous technological innovation in the Indian agriculture sector plays a critical role in the growth and
development of the Indian agriculture system. It will be crucial for ensuring agricultural production, generating
employment, and reducing poverty to promoting equitable and sustainable growth. Constraints include diminishing and
degraded land and water resources, drought, flooding, and global warming generating unpredictable weather patterns
that present a significant barrier for India's agriculture to grow sustainably and profitably. The future of agriculture seems
to involve much-developed technologies like robotics, temperature and moisture sensors, aerial images, and GPS
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technology. Farms will be able to be more productive, efficient, safe, and environmentally sustainable owing to this
cutting-edge equipment, robotic systems, and precision agriculture.

Various factors such as data analysis matrix and technological advancement in the existing agricultural machinery
contribute to the production of food grains for consumption and commercial needs. The production of commercial food
grain support the economy and improves the GDP.

Hence, the future growth of Indian agriculture appears to be growing with an upward graph which is backed by
technological advancements and government initiatives.

RECENT TRENDS IN AGRICULTURE

India’s agriculture mainly depends on nature, however changing climate and global warming are making farming
unpredictable. The need to use modern technologies to increase productivity and profitability led to the emergence of
Agriculture 4.0 in India. There have been significant changes in India in the context of agriculture over the decades and
many new technologies have been developed.

Several new-age farmers are using soil mapping software as well to determine the optimum level of fertilizers used in
the farms. These emerging technologies in farming and agriculture pave the way for more opportunities. The agro-tech
start-ups and traditional farmers are also using the latest solutions and trends to improve production in the food value
chain. It includes the adoption of new technologies such as cloud-based solutions and other relevant advanced
agricultural management techniques to increase farmer efficiency and produce more crops.

Emerging trends in the agricultural sector that are quite prominent in the post-liberalization era include increased
production, increased investment, diversification of the sector, use of modern techniques, development of horticulture
and floriculture, increasing volume of exports and development of the food processing industry.

SOME OF THE RECENT TRENDS IN AGRICULTURAL INDUSTRY

1. Agricultural Drone Technology-

Drones are used widely for medical delivery to protection assistance and are used in agriculture to improve the growth
of crops, maintenance, and cultivation methods.

2. Diversification of Agriculture-

The agricultural sector produces generic consumption needs as well as crops like fruits, vegetables, spices, cashews,
areca nuts, coconuts, and floral products such as flowers, orchids, etc. With the increasing demand for these products,
there’s a huge potential in terms of production and trade of these products. This shows how the agricultural sector is
being transformed into a dynamic and commercial sector by shifting the mix of traditional agricultural products towards
higher quality products, with a high potential to accelerate production rates.

3. Increasing Trend in Horticulture Production-

The availability of diverse physiographic, climatic, and soil characteristics enables India to grow various horticulture
crops. It includes fruits, vegetables, spices, cashew, coconut, cocoa, areca etc. The total horticulture production in FY22
is estimated at 342.333 million tonnes which is an increase of about 7.03 million tonnes (2.10% increase) from 2020-21.

4. Development of Agriculture in Backward Areas-

In the post-green revolution era, the introduction of new agricultural strategies, research, and technology was mostly
limited to producing specific food grains, i.e., wheat and rice. However, under the wave of liberalization, with the
growing demand for agricultural exports, many new sectors of agricultural activities have become favourable and
profitable.
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In some agriculturally backward areas with no irrigation system and access to fewer resources, dry land farming has been
introduced. Other activities were also encouraged such as horticulture, floriculture, animal husbandry, fisheries, etc. To
support the development in those areas, vari