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SECTION I: GENERAL
DEFINITIONS AND ABBREVIATIONS

This Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise
indicates or implies, shall have the meaning as provided below. References to any legislation, act, regulation,
rules, guidelines or policies shall be to such legislation, act, regulation, rules, guidelines or policies as amended,
supplemented or re-enacted from time to time, and any reference to a statutory provision shall include any
subordinate legislation made from time to time under that provision.

The words and expressions used in this Red Herring Prospectus but not defined herein shall have, to the extent
applicable, the same meaning ascribed to such terms under the SEBI ICDR Regulations, the Companies Act, the
SCRA, the Depositories Act and the rules and regulations made thereunder. Notwithstanding the foregoing, the
terms used in “Industry Overview”, “Statement of Special Tax Benefits”, “Financial Information”, “Basis for
", “Outstanding Litigation and

Offer Price”, “History and Certain Corporate Matters”, “Financial Indebtedness”,
Key Regulations and Policies”, and “Description of Equity

Material Developments”, “Offer Procedure”, “
Shares And Terms of Articles of Association” on pages 180, 177, 393, 160, 328, 559, 564, 609, 321 and 631

respectively, shall have the meaning ascribed specifically to such terms in the relevant sections.

General Terms

Term

Description

our Company / the
Company / the Issuer

TruAlt Bioenergy Limited, a company incorporated under the Companies Act, 2013 and having
its Registered Office at Survey No. 166, Kulali Cross, Jamkhandi Mudhol Road, Bagalkot —
587313, Karnataka, India.

we / us / our

Unless the context otherwise indicates or implies, refers to our Company and our Subsidiary.

Company Related Terms

Term

Description

Articles of Association
/ AoA

Articles of association of our Company, as amended from time to time

Audit Committee

The audit committee of our Company, constituted in accordance with Regulation 18 of the SEBI
Listing Regulations and Section 177 of the Companies Act, 2013, as described in “Our Management”
on page 352.

Audited  Standalone
Financial Information

The audited standalone financial statements of our Company as at and for Fiscals 2025, 2024 and
2023, prepared in accordance with the Indian Accounting Standards notified under Section 133 of
the Companies Act, 2013, read with the Companies (Indian Accounting Standards) Rules, 2015 and
other relevant provisions of the Companies Act, 2013.

iﬁgitgiz /' Statutory The current statutory auditors of our Company, being N. M. Raiji & Co., Chartered Accountants.
g?raerciors/ Board of The board of directors of our Company, or a duly constituted committee thereof.

Chairman /| The Chairman / Chairperson of our Company, being Yagati Badarinarayana Ramakrishna, as
Chairperson disclosed in “Our Management” on page 352.

Chief Financial Officer

The chief financial officer of our Company, being Anand Kishore as disclosed in “Our Management”
on page 352.

Company  Secretary | The company secretary and compliance officer of our Company, being Deepak Kumar Gulati, as
and Compliance | disclosed in “Our Management” on page 352.
Officer
Corporate Office Corporate office of our Company located at No S 904/A 9th Floor WTC Brigade Gateway Campus
No 26/1, Malleswaram West, Bangalore — 560055, Karnataka, India
Corporate Social | The corporate social responsibility committee of our Company, constituted in accordance with
Responsibility Section 135 of the Companies Act, 2013, the Companies (Corporate Social Responsibility Policy)
Committee Rules, 2014, the details of which are provided in “Our Management” on page 352.
Director(s) The directors on our Board
Equity Shares The equity shares of our Company of face value of 10 each
Nirani Sugars Limited, which, pursuant to the Scheme of Amalgamation, merged with MRN
Erstwhile Nirani | Chamundi Canepower and Biorefineries Private Limited with an appointed date of October 1, 2022.
Sugars  Limited /
Erstwhile NSL Pursuant to the Scheme of Amalgamation, on June 13, 2024, MRN Chamundi Canepower and

Biorefineries Private Limited was converted into a public limited company and subsequently, the




Term

Description

name of MRN Chamundi Canepower and Biorefineries Limited changed to Nirani Sugars Limited
with a fresh certificate of incorporation consequent upon change of name granted by the Registrar of
Companies, Central Processing Centre on July 15, 2024

Erstwhile NSL BTA

The business transfer agreement dated September 26, 2022, entered into between our Company and
Erstwhile NSL

Executive Director(s)

The executive directors of our Company, being Vijaykumar Murugesh Nirani, Vishal Nirani and
Anand Murugan Jakkampati Durairaj, as disclosed in “Our Management” on page 352.

Group Companies

The companies identified as ‘group companies’ in accordance with Regulation 2(1)(t) of the SEBI
ICDR Regulations, and as described in “Our Group Companies” on page 385.

Independent Directors

The independent director(s) of our Company, in terms of Section 2(47) and Section 149(6) of the
Companies Act, 2013, the details of whom are provided in “Our Management” on page 352.

ITCOT DPR Detailed project report dated September 5, 2025 by ITCOT Limited.

Key Managerial | Key managerial personnel of our Company in terms of Regulation 2(1)(bb) of the SEBI ICDR
Personnel / KMP Regulations, and as described in “Our Management” on page 352.

Leafiniti Leafiniti Bioenergy Private Limited

Managing Director

Managing director of our Company, being Vijaykumar Murugesh Nirani as described in “Our
Management” on page 352.

Materiality Policy

The policy adopted by our Board pursuant to its resolution dated March 21, 2024 and the amended
policy adopted by our Board pursuant to its resolution dated September 6, 2025, for identification of
companies to be disclosed as Group Companies, material outstanding litigation involving our
Company, Subsidiary, Directors, KMP, SMP and Promoters and outstanding dues to material
creditors, in accordance with the requirements under the SEBI ICDR Regulations.

MoA / Memorandum

The memorandum of association of our Company, as amended from time to time

of Association
MRN Cane Power (India) Limited, which, pursuant to the Scheme of Amalgamation, merged with
MRN Chamundi Canepower and Biorefineries Private Limited with an appointed date of October 1,
2022.

MRN Pursuant to the Scheme of Amalgamation, on June 13, 2024, MRN Chamundi Canepower and
Biorefineries Private Limited was converted into a public limited company and subsequently, the
name of MRN Chamundi Canepower and Biorefineries Limited changed to Nirani Sugars Limited
with a fresh certificate of incorporation consequent upon change of name granted by the Registrar of
Companies, Central Processing Centre on July 15, 2024
The business transfer agreement dated September 26, 2022, entered into between our Company and

MRN BTA MRN

Nomination and | The nomination and remuneration committee of our Company, constituted in accordance with

Remuneration Regulation 19 of the SEBI Listing Regulations and Section 178 of the Companies Act, 2013, the

Committee / NRC details of which are provided in “Our Management” on page 352.

Non-executive The non-executive directors of our Company, as disclosed in “Our Management” on page 352.

Director(s)

Preference  Shares / . .

CCPS Compulsorily convertible preference shares of our Company of face value of 100 each

Proforma Condensed
Combined Financial
Information

The proforma condensed combined financial information of the Company comprising the proforma
condensed combined statement of assets and liabilities as at March 31, 2021, March 31, 2022 and
March 31, 2023 and the proforma condensed combined statement of profit and loss (including other
comprehensive income) for the years ended March 31, 2021, March 31, 2022 and March 31, 2023,
read with selected explanatory notes to the proforma condensed combined financial information,
which has been prepared in accordance with the Guidance Note on Combined and Carve Out
Financial Statements and Guide to Reporting on Proforma Financial Statements issued by the
Institute of Chartered Accountants of India (“ICAI Guidance Note”) to illustrate the statement of
assets and liabilities as at March 31, 2021, March 31, 2022 and March 31, 2023 and statement of
profit and loss (including other comprehensive income) for the years ended March 31, 2021, March
31, 2022 and March 31, 2023.

Promoters

Our Promoters, namely, Vijaykumar Murugesh Nirani, Vishal Nirani and Sushmitha Vijaykumar
Nirani

Promoter Group

Persons and entities constituting the promoter group in accordance with Regulation 2(1)(pp) of the
SEBI ICDR Regulations. For further details, see “Our Promoters and Promoter Group” on page
378.

Registered office of our Company located at Survey No. 166, Kulali Cross, Jamkhandi Mudhol

Registered Office Road, Bagalkot — 587313, Karnataka, India

Registrar of | The Registrar of Companies, Karnataka at Bangalore, located at ‘E’ Wing, 2nd Floor, Kendriya
Companies / RoC Sadana, Kormangala — 560034, Bangalore, Karnataka, India

Restated Financial Our re‘stated standalone statement of as§§t§ and liabilities as at March 31, 2023, and restated
Information consolidated statement of assets and liabilities as at March 31, 2024 and March 31, 2025 and the

restated standalone statements of profit and loss (including other comprehensive income) for the




Term

Description

year ended March 31, 2023 and the restated consolidated statements of profit and loss (including
other comprehensive income) for the year ended March 31, 2024 and March 31, 2025, restated
standalone statement of cash flows for the year ended March 31, 2023 and the restated
consolidated statement of cash flows for the year ended March 31, 2024 and March 31, 2025 and
restated standalone statement of changes in equity for the year ended March 31, 2023, and restated
consolidated statement of changes in equity for the year ended March 31, 2024 and March 31,
2025 of our Company together with the summary of material accounting policies, and other
explanatory information thereon, derived from the audited standalone financial statements
prepared in accordance with the Ind AS as at and for the year ended March 31, 2023, and the
audited consolidated financial statements prepared in accordance with the Ind AS as at and for the
year ended March 31, 2024 and March 31, 2025, restated in accordance with the SEBI ICDR
Regulations, Section 26 of Part I of Chapter III of the Companies Act, 2013 and the Guidance
Note on “Reports in Company Prospectuses (Revised 2019)” issued by ICAL

Composite scheme of amalgamation filed by Erstwhile Nirani Sugars Limited (“Erstwhile NSL”),
MRN Cane Power (India) Limited (“MRN”), Shri Sai Priya Sugars Limited (“SSPSL”), Badami
Sugars Limited (“BSL”), Shree Kedarnath Sugar and Agro Products Limited (“SKSAPL”), together
with NSL, MRN, SSPSL, BSL and SKSAPL, the “Transferor Companies”’) and MRN Chamundi
Canepower and Biorefineries Private Limited (“Transferee Company”) under Sections 230 to 232
of the Companies Act, 2013 for the amalgamation, and transfer and vesting of the business, of BSL

Scheme of | and SKSAPL into SSPSL with an appointed date of April 1, 2022 and amalgamation, and transfer
Amalgamation and vesting of the business, of Erstwhile NSL, MRN and SSPSL into the Transferee Company with
an appointed date of October 1, 2022, as approved by the National Company Law Tribunal,
Bengaluru by its order dated January 10, 2024 (“NCLT Order”). Pursuant to the Scheme of
Amalgamation, on June 13, 2024, the Transferee Company was converted into a public limited
company and subsequently, the name of the Transferee Company has been changed to Nirani Sugars
Limited with a fresh certificate of incorporation consequent upon change of name granted by the
Registrar of Companies, Central Processing Centre on July 15, 2024.
Senior Management The senior management of our Company in terms of Regulation 2(1)(bbbb) of the SEBI ICDR
Regulations and as described in “Our Management” on page 352.
Selling Shareholders Dhraksayani Sangamesh Nirani and Sangamesh Rudrappa Nirani
Shareholders Shareholders of our Company
Shri Sai Priya Sugars Limited, which, pursuant to the Scheme of Amalgamation, merged with MRN
Chamundi Canepower and Biorefineries Private Limited with an appointed date of October 1, 2022.
SSPSL Pursuant to the Scheme of Amalgamation, on June 13, 2024, MRN Chamundi Canepower and
Biorefineries Private Limited was converted into a public limited company and subsequently, the
name of MRN Chamundi Canepower and Biorefineries Limited changed to Nirani Sugars Limited
with a fresh certificate of incorporation consequent upon change of name granted by the Registrar of
Companies, Central Processing Centre on July 15, 2024
SSPSL BTA ;‘181; ;)Esiness transfer agreement dated September 26, 2022, entered into between our Company and
Stakeholders’ The stakeholders’ relationship committee of our Company, constituted in accordance with the
Relationship applicable provisions of the Companies Act, 2013 and the SEBI Listing Regulations and as
Committee described in “Our Management” on page 352.
Subsidiary The wholly owned subsidiary of our Company, i.e. Leafiniti Bioenergy Private Limited
. Distillery unit located at Kulali Cross, Jamkhandi Road, Mudhol, in the Bagalkot district of
TBL Unit 1
Karnataka
TBL Unit 2 Distillery unit located at Hippargi-Maigur, Jamkhandi Taluk, in the Bagalkot district of Karnataka
. Distillery unit located at Kallapur - S.K. Posr, Kulageri, Badami Taluk, in the Bagalkot district of
TBL Unit 3
Karnataka
. Distillery unit located in Jalageri, Kerakalmatti and Ganganaboodhihala, Taluk, Badami in the
TBL Unit 4 .
Bagalkot district of Karnataka
TBL Unit 5 Distillery unit located in Muttalgeri, Tal, Badami in the Bagalkot district of Karnataka

TBL Unit 1, TBL Unit
2 and TBL Unit 3

The audited special purpose Ind AS combined carve-out financial statements of TBL Unit 1, TBL
Unit 2 and TBL Unit 3 as at and for March 2021 and March 2022 and six months ended September

Carve-out  Financial 30,2022

Statements

Offer Related Terms
‘ Term Description ‘
‘ Abridged Prospectus Abridged prospectus means a memorandum containing such salient features of a prospectus as

may be specified by the SEBI in this behalf



Term

Acknowledgement
Slip

Allot / Allotment /
Allotted

Allotment Advice
Allottee

Anchor Investor

Anchor Investor
Allocation Price

Anchor Investor
Application Form

Anchor Investor
Bid/Offer Period

Anchor Investor Offer
Price

Anchor
Portion

Investor

Anchor Investor Pay-
In Date

Application Supported
by Blocked Amount /
ASBA

ASBA Account

ASBA Bid
ASBA Bidders

ASBA Form
Banker(s) to the Offer

Basis of Allotment

Bid

Bid Amount

Description

The slip or document issued by a Designated Intermediary to a Bidder as proof of registration of
the Bid cum Application Form

Unless the context otherwise requires, allotment of the Equity Shares pursuant to the Fresh Issue
and transfer of Offered Shares pursuant to the Offer for Sale to the successful Bidders

Note or advice or intimation of Allotment sent to the successful Bidders who have been or are to
be Allotted the Equity Shares after the Basis of Allotment has been approved by the Designated
Stock Exchange

A successful Bidder to whom the Equity Shares are Allotted

A Qualified Institutional Buyer, applying under the Anchor Investor Portion in accordance with
the requirements specified in the SEBI ICDR Regulations and this Red Herring Prospectus and
who has Bid for an amount of at least ¥1,000.00 lakhs

Price at which Equity Shares will be allocated to Anchor Investors in terms of this Red Herring
Prospectus and the Prospectus, which will be decided by our Company, in consultation with the
BRLMs during the Anchor Investor Bid/Offer Period

Application form used by an Anchor Investor to make a Bid in the Anchor Investor Portion and
which will be considered as an application for Allotment in terms of this Red Herring Prospectus
and Prospectus

The date, one Working Day prior to the Bid/ Offer Opening Date, on which Bids by Anchor
Investors shall be submitted, prior to and after which the BRLMs will not accept any Bids from
Anchor Investors, and allocation to Anchor Investors shall be completed

Final price at which the Equity Shares will be Allotted to Anchor Investors in terms of this Red
Herring Prospectus and the Prospectus, which price will be equal to or higher than the Offer Price
but not higher than the Cap Price.

The Anchor Investor Offer Price will be decided by our Company, in consultation with the BRLMs
Up to 60% of the QIB Portion which may be allocated by our Company, in consultation with the
BRLMs, to Anchor Investors on a discretionary basis in accordance with the SEBI ICDR
Regulations, subject to valid Bids being received at or above the Anchor Investor Offer Price.

One-third of the Anchor Investor Portion shall be reserved for domestic Mutual Funds, subject to
valid Bids being received from domestic Mutual Funds at or above the Anchor Investor Allocation
Price, in accordance with the SEBI ICDR Regulations

With respect to Anchor Investor(s), it shall be the Anchor Investor Bidding Date, and in the event
the Anchor Investor Allocation Price is lower than the Offer Price, not later than two Working
Days after the Bid/ Offer Closing Date.

Application, whether physical or electronic, used by ASBA Bidders to make a Bid and authorizing
an SCSB to block the Bid Amount in the ASBA Account and will include applications made by
UPI Bidders, where the Bid Amount will be blocked upon acceptance of UPI Mandate Request by
UPI Bidders

Bank account maintained with an SCSB by an ASBA Bidder, as specified in the ASBA Form
submitted by ASBA Bidders for blocking the Bid Amount mentioned in the relevant ASBA Form
and includes the account of an UPI Bidder which is blocked upon acceptance of a UPI Mandate
Request made by the UPI Bidders

A Bid made by an ASBA Bidder

All Bidders except Anchor Investors

Application form, whether physical or electronic, used by ASBA Bidders to submit Bids, which
will be considered as the application for Allotment in terms of this Red Herring Prospectus and
the Prospectus

Collectively, Escrow Collection Bank(s), Public Offer Account Bank(s), Sponsor Bank and
Refund Bank(s), as the case may be

Basis on which Equity Shares will be Allotted to successful Bidders under the Offer and which is
described in “Offer Structure” beginning on page 605.

Indication to make an offer during the Bid/ Offer Period by an ASBA Bidder pursuant to
submission of the ASBA Form, or during the Anchor Investor Bid/Offer Period by an Anchor
Investor, pursuant to submission of the Anchor Investor Application Form, to subscribe to or
purchase the Equity Shares at a price within the Price Band, including all revisions and
modifications thereto as permitted under the SEBI ICDR Regulations and in terms of this Red
Herring Prospectus and the Bid cum Application Form. The term “Bidding” shall be construed
accordingly

The highest value of optional Bids indicated in the Bid cum Application Form and, in the case of
Retail Individual Investors Bidding at the Cut-off Price, the Cap Price multiplied by the number of
Equity Shares Bid for by such RII and mentioned in the Bid cum Application Form and payable by
the Bidder or blocked in the ASBA Account of the Bidder, as the case may be, upon submission of
the Bid in the Offer




Term

Bid cum Application
Form

Bid Lot

Bid/ Offer Closing
Date

Bid/ Offer Opening
Date

Bid/ Offer Period

Bidder/ Applicant

Bidding Centres

Book Building Process

Book Running Lead
Managers / BRLMs

Broker Centres

CAN / Confirmation of
Allocation Note

Cap Price

Cash  Escrow and
Sponsor Bank
Agreement

Client ID

Collecting Depository
Participant / CDP

CRISIL

CRISIL Report

Description

Anchor Investor Application Form or the ASBA Form, as the context requires

[#] Equity Shares of face value of X 10 each and in multiples of [®] Equity Shares of face value of
% 10 each thereafter

Except in relation to any Bids received from the Anchor Investors, the date after which the
Designated Intermediaries will not accept any Bids, which shall be notified in all editions of The
Financial Express, an English national daily newspaper and all editions of Jansatta, a Hindi
national daily newspaper and Belagavi edition of Vishwavani, a Kannada daily newspaper
(Kannada being the regional language of Karnataka, where our Registered Office is located), each
with wide circulation.

Our Company, in consultation with the BRLMs, may consider closing the Bid/Offer Period for
QIBs one Working Day prior to the Bid/Offer Closing Date in accordance with the SEBI ICDR
Regulations. In case of any revision, the extended Bid/ Offer Closing Date shall also be notified
on the websites of the BRLMs and at the terminals of the Syndicate Members and communicated
to the Designated Intermediaries and the Sponsor Bank, which shall also be notified in an
advertisement in the same newspapers in which the Bid/Offer Opening Date was published, as
required under the SEBI ICDR Regulations

Except in relation to any Bids received from the Anchor Investors, the date on which the
Designated Intermediaries shall start accepting Bids, which shall be notified in all editions of The
Financial Express, an English national daily newspaper and all editions of Jansatta, a Hindi
national daily newspaper and Belagavi edition of Vishwavani, a Kannada daily newspaper
(Kannada being the regional language of Karnataka, where our Registered Office is located), each
with wide circulation

Except in relation to Anchor Investors, the period between the Bid/ Offer Opening Date and the
Bid/ Offer Closing Date, inclusive of both days, during which prospective Bidders can submit their
Bids, including any revisions thereof

Any prospective investor who makes a Bid pursuant to the terms of this Red Herring Prospectus
and the Bid cum Application Form and unless otherwise stated or implied, includes an Anchor
Investor

Centres at which the Designated Intermediaries shall accept the ASBA Forms, i.e., Designated
Branches for SCSBs, Specified Locations for the Syndicate, Broker Centres for Registered
Brokers, Designated RTA Locations for RTAs and Designated CDP Locations for CDPs

Book building process, as provided in Schedule XIII of the SEBI ICDR Regulations, in terms of
which the Offer is being made

DAM Capital Advisors Limited and SBI Capital Markets Limited

Centres notified by the Stock Exchanges where Bidders can submit the ASBA Forms to a
Registered Broker.

The details of such Broker Centres, along with the names and contact details of the Registered
Brokers are available on the respective websites of the Stock Exchanges (www.bseindia.com and
www.nseindia.com)

Notice or intimation of allocation of the Equity Shares sent to Anchor Investors, who have been
allocated the Equity Shares, after the Anchor Investor Bid/ Offer Period

Higher end of the Price Band, above which the Offer Price and the Anchor Investor Offer Price
will not be finalised and above which no Bids will be accepted, including any revisions thereof.
The Cap Price shall be at least 105% of the Floor Price

Agreement dated September 19, 2025 entered amongst our Company, the Selling Shareholders,
the BRLMs, Syndicate Members, the Bankers to the Offer and Registrar to the Offer for, inter alia,
appointment of Sponsor Banks in accordance with the UPI Circulars, collection of the Bid
Amounts from Anchor Investors, transfer of funds to the Public Offer Account and where
applicable, refunds of the amounts collected from Bidders, on the terms and conditions thereof

Client identification number maintained with one of the Depositories in relation to demat account

A depository participant as defined under the Depositories Act, 1996 registered with SEBI and
who is eligible to procure Bids at the Designated CDP Locations in terms of circular no.
CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI as per the list
available on the respective websites of the Stock Exchanges, as updated from time to time
CRISIL Market Intelligence & Analytics, a division of CRISIL Limited

Industry report titled “Assessment of Biofuels Market” dated August 2025, prepared and issued
by CRISIL Market Intelligence & Analytics, a division of CRISIL Limited, pursuant to an
engagement letter dated August 9, 2023, and addendums dated June 18, 2024, November 18, 2024
and June 6, 2025.




Term

Cut-off Price

Demographic Details

Designated Branches

Designated CDP
Locations

Designated Date

Designated
Intermediary(ies)

Designated RTA
Locations

Designated Stock
Exchange

Draft Red Herring
Prospectus / DRHP

Eligible NRI(s)

Escrow Account

Escrow Collection
Bank

First Bidder/Sole
Bidder

Floor Price

Fraudulent Borrower

Fresh Issue

Fugitive Economic
Offender

General Information
Document

Description

The CRISIL Report has been exclusively commissioned and paid for by us in connection with the
Offer

The Offer Price, finalised by our Company, in consultation with the Book Running Lead Managers,
which shall be any price within the Price Band. Only Retail Individual Investors are entitled to Bid
at the Cut-off Price. QIBs (including Anchor Investors) and Non-Institutional Investors are not
entitled to Bid at the Cut-off Price

Details of the Bidders including the Bidders’ address, name of the Bidders’ father/husband,
investor status, occupation, bank account details and UPI ID, wherever applicable

Such branches of the SCSBs which shall collect the ASBA Forms, a list of which is available on
the website of SEBI at https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
or at such other website as may be prescribed by SEBI from time to time

Such locations of the CDPs where Bidders can submit the ASBA Forms. The details of such
Designated CDP Locations, along with names and contact details of the Collecting Depository
Participants eligible to accept ASBA Forms are available on the respective websites of the Stock
Exchanges (www.bseindia.com and www.nseindia.com), as updated from time to time

The date on which the Escrow Collection Bank(s) transfer funds from the Escrow Account to the
Public Offer Account or the Refund Account, as the case may be, and/or the instructions are issued
to the SCSBs (in case of UPI Bidders, instruction issued through the Sponsor Bank) for the transfer
of amounts blocked by the SCSBs in the ASBA Accounts to the Public Offer Account or the
Refund Account, as the case may be, in terms of this Red Herring Prospectus and the Prospectus
following which Equity Shares will be Allotted in the Offer

In relation to ASBA Forms submitted by Retail Individual Investors by authorizing an SCSB to
block the Bid Amount in the ASBA Account, Designated Intermediaries shall mean SCSBs.

In relation to ASBA Forms submitted by UPI Bidders where the Bid Amount will be blocked upon
acceptance of UPI Mandate Request by such UPI Bidders, as the case may be, Designated
Intermediaries shall mean Syndicate, sub-Syndicate/agents, Registered Brokers, CDPs, SCSBs
and RTAs.

In relation to ASBA Forms submitted by QIBs and Non-Institutional Investors, Designated
Intermediaries shall mean Syndicate, sub-Syndicate/agents, SCSBs, Registered Brokers, the CDPs
and RTAs

Such locations of the RTAs where Bidders can submit the ASBA Forms to RTAs. The details of
such Designated RTA Locations, along with names and contact details of the RTAs eligible to
accept ASBA Forms are available on the respective websites of the Stock Exchanges
(www.bseindia.com and www.nseindia.com)

BSE Limited

The draft red herring prospectus dated August 16, 2024 issued in accordance with the SEBI ICDR
Regulations, which did not contain complete particulars of the price at which the Equity Shares
will be Allotted and the size of the Offer.

NRI(s) from jurisdictions outside India where it is not unlawful to make an Offer or invitation
under the Offer and in relation to whom the ASBA Form and this Red Herring Prospectus will
constitute an invitation to subscribe to or to purchase the Equity Shares

Accounts to be opened with the Escrow Collection Bank(s) and in whose favour the Anchor
Investors will transfer money through NACH/direct credit/NEFT/RTGS in respect of the Bid
Amount when submitting a Bid

Bank which is a clearing member and registered with SEBI as banker to an issue under the
Securities and Exchange Board of India (Bankers to an Issue) Regulations, 1994 and with whom
the Escrow Account will be opened, in this case being ICICI Bank Limited

Bidder whose name shall be mentioned in the Bid cum Application Form or the Revision Form
and in case of joint Bids, whose name shall also appear as the first holder of the beneficiary account
held in joint names

Lower end of the Price Band, subject to any revision(s) thereto, not being less than the face value
of Equity Shares, at or above which the Offer Price and the Anchor Investor Offer Price will be
finalised and below which no Bids will be accepted

Fraudulent borrower as defined under Regulation 2(1)(11l) of the SEBI ICDR Regulations

Fresh issue of up to [®] Equity Shares of face value of ¥ 10 each aggregating up to X 75,000 lakhs
by our Company.

An individual who is declared a fugitive economic offender under section 12 of the Fugitive
Economic Offenders Act, 2018

The General Information Document for investing in public issues prepared and issued in
accordance with the SEBI circular no. (SEBI/HO/CFD/DIL1/CIR/P/2020/37) dated March 17,
2020, suitably modified and updated pursuant to, among others, SEBI ICDR Master Circular and




Term

Maximum RIB
Allottees

Monitoring Agency
Monitoring ~ Agency
Agreement

Mutual Fund Portion

Net Proceeds

Net QIB Portion

Non-Institutional
Investors / Non-
Institutional Bidders /
NIIs

Non-Institutional
Portion

Non-Resident

Offer

Offer Agreement

Offer for Sale

Offer Price

Offer Proceeds

Offered Shares

Price Band

Description

UPI Circulars as amended from time to time. The General Information Document shall be
available on the websites of the Stock Exchanges, and the BRLMs.

Maximum number of RIBs who can be allotted the minimum Bid Lot. This is computed by
dividing the total number of Equity Shares available for Allotment to RIBs by the minimum Bid
Lot, subject to valid Bids being received at or above the Offer Price

CRISIL Ratings Limited

The agreement dated September 19, 2025 entered into between our Company and the Monitoring
Agency

5% of the Net QIB Portion, or [®] Equity Shares of face value of X 10 each which shall be available
for allocation to Mutual Funds only, subject to valid Bids being received at or above the Offer
Price

Proceeds of the Fresh Issue less our Company’s share of the Offer expenses. For further details
regarding the use of the Net Proceeds and the Offer expenses, see “Objects of the Offer” on page
135.

The QIB Portion less the number of Equity Shares allocated to the Anchor Investors

All Bidders that are not QIBs or Retail Individual Bidders and who have Bid for Equity Shares for
an amount of more than 32,00,000 (but not including NRIs other than Eligible NRIs)

The portion of the Offer, being not less than 15% of the Offer or [®] Equity Shares of face value
of X 10 each, which shall be available for allocation to Non-Institutional Investors in accordance
with the SEBI ICDR Regulations, subject to valid Bids being received at or above the Offer Price,
out of which

1) one third shall be reserved for Bidders with Bids exceeding 32.00 lakhs up to %10.00
lakhs; and
ii) two-thirds shall be reserved for Bidders with Bids exceeding 310.00 lakhs

Provided that the unsubscribed portion in either of the sub-categories specified in (i) or (ii) above,
may be allocated to applicants in the other sub-category of Non-Institutional Investors.

Person resident outside India, as defined under FEMA

The initial public offer of up to [®] Equity Shares of face value of 310 each for cash at a price of X[ e]
each aggregating up to X[ e] lakhs, consisting of:

—Fresh Issue of up to @] Equity Shares of face value of 10 each aggregating up to X 75,000 lakhs;

—Offer for Sale of up to 18,00,000 Equity Shares of face value of ¥ 10 each aggregating up to X[e]
lakhs by the Selling Shareholders.

Agreement dated August 16, 2024 read with the First Amendment Agreement to the Offer

Agreement, dated September 6, 2025, both entered amongst our Company, the Selling

Shareholders and the BRLMs, pursuant to which certain arrangements have been agreed to in

relation to the Offer.

The offer for sale of up to 18,00,000 Equity Shares of face value of X 10 each aggregating up to

[ ] lakhs by the Selling Shareholders in the Offer

The final price at which Equity Shares will be Allotted to ASBA Bidders in terms of this Red

Herring Prospectus and the Prospectus. Equity Shares will be Allotted to Anchor Investors at the

Anchor Investor Offer Price which will be decided by our Company, in consultation with the

BRLMs in terms of this Red Herring Prospectus and the Prospectus.

The Offer Price will be decided by our Company, in consultation with the BRLMs on the Pricing

Date in accordance with the Book Building Process and this Red Herring Prospectus and the

Prospectus.

The proceeds of the Fresh Issue which shall be available to our Company and the proceeds of the

Offer for Sale which shall be available to the Selling Shareholders. For further information about

use of the Offer Proceeds, see “Objects of the Offer” beginning on page 135.

Up to 18,00,000 Equity Shares of face value of ¥ 10 each aggregating up to I[e] lakhs being

offered for sale by the Selling Shareholders in the Offer for Sale.

Price band of a minimum price of [e] per Equity Share of face value of X 10 each (Floor Price)

and the maximum price of X[®] per Equity Share of face value of X 10 each (Cap Price) including

any revisions thereof. The Cap Price shall be at least 105% of the Floor Price

The Price Band and the minimum Bid Lot size for the Offer will be decided by our Company, in
consultation with the BRLMs, and will be advertised, at least two Working Days prior to the Bid/
Offer Opening Date, in all editions of The Financial Express, an English national daily newspaper
and all editions of Jansatta, a Hindi national daily newspaper and Belagavi edition of Vishwavani,
a Kannada daily newspaper (Kannada being the regional language of Karnataka, where our
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Term

Pricing Date

Prospectus

Public Offer Account
Public Offer Account
Bank(s)

QIB Portion

Qualified Institutional
Buyers / QIBs / QIB
Bidders

Red Herring
Prospectus / RHP

Refund Account(s)

Refund Bank(s)

Registered Brokers

Registrar Agreement

Registrar and Share
Transfer Agents /
RTAs

Registrar to the Offer /

Registrar

Retail Individual
Bidder(s) /
RIB(s)/Retail
Individual
Investor(s)/RII(s)

Retail Portion

Revision Form

Self-Certified
Syndicate Bank(s) or
SCSB(s)

Description

Registered Office is located), each with wide circulation and shall be made available to the Stock
Exchanges for the purpose of uploading on their respective websites

Date on which our Company, in consultation with the BRLMs will finalise the Offer Price

Prospectus to be filed with the RoC on or after the Pricing Date in accordance with Section 26 of
the Companies Act, 2013, and the SEBI ICDR Regulations containing, inter alia, the Offer Price,
the size of the Offer and certain other information, including any addenda or corrigenda thereto
Bank account to be opened with the Public Offer Account Bank, under Section 40(3) of the
Companies Act, 2013 to receive monies from the Escrow Account and ASBA Accounts on the
Designated Date

A bank which is a clearing member and registered with SEBI as a banker to an issue and with
which the Public Offer Account will be opened, in this case being Kotak Mahindra Bank Limited
The portion of the Offer, being not more than 50% of the Offer or [®] Equity Shares of face value
of T 10 each to be Allotted to QIBs (including Anchor Investors) on a proportionate basis,
including the Anchor Investor Portion (in which allocation shall be on a discretionary basis, as
determined by our Company, in consultation with the BRLMs up to a limit of 60% of the QIB
Portion), subject to valid Bids being received at or above the Offer Price

Qualified institutional buyers as defined under Regulation 2(1)(ss) of the SEBI ICDR Regulations

This red herring prospectus dated September 19, 2025 issued in accordance with Section 32 of the
Companies Act, 2013 and the provisions of the SEBI ICDR Regulations, which does not have
complete particulars of the Offer Price and the size of the Offer, including any addenda or
corrigenda thereto. This Red Herring Prospectus has been filed with the RoC at least three Working
Days before the Bid/Offer Opening Date and will become the Prospectus upon filing with the RoC
after the Pricing Date

Account to be opened with the Refund Bank(s), from which refunds, if any, of the whole or part
of the Bid Amount to the Bidders shall be made

Banker(s) to the Offer and with whom the Refund Account will be opened, in this case being ICICI
Bank Limited

Stock brokers registered under SEBI (Stock Brokers) Regulations, 1992, as amended with the
Stock Exchanges having nationwide terminals, other than the BRLMs and the Syndicate Members
and eligible to procure Bids in terms of the SEBI ICDR Master Circular and UPI Circulars issued
by SEBI

Agreement dated August 16, 2024 entered amongst our Company, the Selling Shareholders and
the Registrar to the Offer

Registrar and share transfer agents registered with SEBI and eligible to procure Bids at the
Designated RTA Locations as per the list available on the websites of BSE and NSE, and the UPI
Circulars

Bigshare Services Private Limited

Individual Bidders, who have Bid for the Equity Shares for an amount not more than 200,000 in
any of the bidding options in the Offer (including HUFs applying through their Karta and Eligible
NRIs)

The portion of the Offer, being not less than 35% of the Offer or [®] Equity Shares of face value
of % 10 each, available for allocation to Retail Individual Investors subject to valid Bids being
received at or above the Offer Price, which shall not be less than the minimum Bid lot, subject to
availability in the Retail Portion

Form used by the Bidders to modify the quantity of the Equity Shares or the Bid Amount in any
of their ASBA Form(s) or any previous Revision Form(s), as applicable.

QIB Bidders and Non-Institutional Investors are not allowed to withdraw or lower their Bids (in
terms of quantity of Equity Shares or the Bid Amount) at any stage. Retail Individual Bidders can
revise their Bids during the Bid/ Offer Period and withdraw their Bids until Bid/Offer Closing
Date

The banks registered with SEBI, which offer the facility of ASBA services, (i) in relation to ASBA,
where the Bid Amount will be blocked by authorising an SCSB, a list of which is available on the
website of SEBI at
https:/www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=34  and
updated from time to time and at such other websites as may be prescribed by SEBI from time to
time, (ii) in relation to UPI Bidders, a list of which is available on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=40 or
such other website as may be prescribed by SEBI and updated from time to time.

Applications through UPI in the Offer can be made only through the SCSBs mobile applications
(apps) whose name appears on the SEBI website. A list of SCSBs and mobile application, which,
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Term

Share Escrow Agent

Share
Agreement

Escrow

Specified Locations

Specified Securities

Sponsor Banks

Syndicate / Members
of the Syndicate

Syndicate Agreement

Syndicate Members

Sub-syndicate
Members
Systemically
Important
Banking
Company
Underwriters

Non-
Financial

Underwriting
Agreement

UPI

UPI Bidder(s)

UPI Circulars

UPIID

UPI Mandate Request

UPI Mechanism
Wilful Defaulter

Description

are live for applying in public issues using UPI Mechanism is provided as Annexure ‘A’ to the
SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019. The said list shall be
updated on SEBI website

Share escrow agent appointed pursuant to the Share Escrow Agreement, namely, Bigshare
Services Private Limited

Agreement dated September 19, 2025 entered amongst our Company, the Selling Shareholders
and the Share Escrow Agent in connection with the transfer of the Offered Shares by the Selling
Shareholders and credit of such Equity Shares to the demat account of the Allottees

Bidding Centres where the Syndicate shall accept ASBA Forms from Bidders

Specified securities as defined under Regulation 2(eee) of the SEBI ICDR Regulations.

ICICI Bank Limited and Kotak Mahindra Bank Limited, being the Banker(s) to the Offer,
registered with SEBI, appointed by our Company to act as a conduit between the Stock Exchanges
and NPCI in order to push the mandate collect requests and / or payment instructions of the RIBs
using the UPI and carry out other responsibilities, in terms of the UPI Circulars

Together, the BRLMs and the Syndicate Members

Agreement dated September 19, 2025 entered amongst our Company, the Selling Shareholders,
the BRLMs and the Syndicate Members, in relation to collection of Bids by the Syndicate
Intermediaries registered with SEBI who are permitted to accept bids, applications and place
orders with respect to the issue and to carry out activities as an underwriter, namely, Sharekhan
Limited, SBICAP Securities Limited and Investec Capital Services (India) Private Limited

The sub-syndicate members, if any, appointed by the BRLMs and the Syndicate Members, to
collect ASBA Forms and Revision Forms.

Systemically important non-banking financial company as defined under Regulation 2(1)(iii) of
the SEBI ICDR Regulations

[e]

Agreement to be entered amongst our Company and the Underwriters on or after the Pricing Date
but prior to filing of the Prospectus with the RoC, subject to the nature of underwriting which is
determined in accordance with Regulation 40(3) of SEBI ICDR Regulations.

Unified payments interface which is an instant payment mechanism, developed by NPCI
Collectively, individual Bidders applying as (i) Retail Individual Bidders in the Retail Portion, and
(ii) Non- Institutional Bidders with an application size of up to ¥500,000 in the Non-Institutional
Portion, and Bidding under the UPI Mechanism through ASBA Form(s) submitted with Syndicate
Members, Registered Brokers, Collecting Depository Participants and Registrar and Share
Transfer Agents.

Pursuant to the SEBI ICDR Master Circular issued by SEBI, all individual investors applying in
public issues where the application amount is up to ¥5,00,000 shall use UPI and shall provide their
UPI ID in the bid-cum-application form submitted with: (i) a syndicate member, (ii) a stock broker
registered with a recognized stock exchange (whose name is mentioned on the website of the stock
exchange as eligible for such activity), (iii) a depository participant (whose name is mentioned on
the website of the stock exchange as eligible for such activity), and (iv) a registrar to an issue and
share transfer agent (whose name is mentioned on the website of the stock exchange as eligible
for such activity)

The SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019 (to the extent such
circular is not rescinded by the SEBI RTA Master Circular), SEBI RTA Master Circular (to the
extent that such circular pertains to the UPI Mechanism), SEBI ICDR Master Circular, along with
NSE circulars (23/2022) dated July 22, 2022 and (25/2022) dated August 3, 2022, the BSE
circulars (20220722-30) dated July 22, 2022 and (20220803-40) dated August 3, 2022 and any
subsequent circulars or notifications issued by SEBI or Stock Exchanges in this regard from time
to time.

ID created on the UPI for single-window mobile payment system developed by the NPCI

A request (intimating the UPI Bidder by way of a notification on the UPI linked mobile application
as disclosed by SCSBs on the website of SEBI and by way of an SMS on directing the UPI Bidder
to such UPI linked mobile application) to the UPI Bidder initiated by the Sponsor Bank to authorise
blocking of funds on the UPI application equivalent to Bid Amount and subsequent debit of funds
in case of Allotment. Such request shall be accepted by UPI Bidders at or before 5.00 pm on
Bid/Offer Closing Date.

The bidding mechanism that may be used by a UPI Bidder in accordance with the UPI Circulars
to make an ASBA Bid in the Offer

Wilful defaulter as defined under Regulation 2(1)(111) of the SEBI ICDR Regulations
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Term

Description

All days on which commercial banks in Mumbai are open for business. In respect of announcement
of Price Band and Bid/Offer Period, Working Day shall mean all days, excluding Saturdays,

Working Day

Sundays and public holidays, on which commercial banks in Mumbai are open for business. In
respect of the time period between the Bid/ Offer Closing Date and the listing of the Equity Shares

on the Stock Exchanges, Working Day shall mean all trading days of the Stock Exchanges,
excluding Sundays and bank holidays, as per circulars issued by SEBI

Technical/Industry Related Terms/Abbreviations

Term Description

1G ethanol First generation ethanol, manufactured utilizing Sugarcane, corn, wheat, barley as raw
material

2G ethanol Second generation ethanol, manufactured utilizing lignocellulosic biomass as raw material

CBG Compressed biogas

CGD City Gas Distribution

CO2 Carbon dioxide

DDGS Dried Distillers Grains with solubles, a significant by-product of the ethanol production
process, particularly from starch-rich grains like corn, wheat, or barley

EBP Ethanol Blended Petrol Program of the Government of India

ENA Extra neutral alcohol

EPA Ethanol purchase agreement

ESY Ethanol supply year, being December of a calendar year to November of the following
calendar year. With effect from 2023, ethanol supply year will be considered from November
of a calendar year to October of the following calendar year

FOM Fermented organic manure

KL Kilo litres

KLPD Kilo litres per day

MDA scheme Market Development Assistance scheme

MMT Million metric tonnes

MOU Memorandum of understanding

MT Metric tonnes

MVL Mevalonolactone

OMC Oil marketing companies

PDM Potash derived molasses, a potassium rich fertilizer derived from ash in molasses-based
distilleries as a by-product of sugar-based ethanol industry

PLI scheme Production Linked Incentive scheme

Pradhan Mantri JI-VAN | Pradhan Mantri JI-VAN (Jaiv Indhan- Vatavaran Anukool fasal awashesh Nivaran) Yojana

Yojana

SAF Sustainable aviation fuel

SATAT Sustainable Alternative Towards Affordable Transportation

Sugarcane crushing season

November to March / mid-April of a calendar year

Key Financial and Operational Metrics used in this Red Herring Prospectus

Term

Description

Revenue from Operations

We selected this KPI because it reflects the main income generated by our company's core
activities. It's crucial for understanding how well our business is performing financially,
without including other sources of income that might skew the picture.

EBITDA EBITDA is a valuable KPI because it provides a clear view of our operational performance
by excluding non-operating expenses. This allows us to focus specifically on how well the
business is running without the impact of external factors like taxes or interest payments.

EBITDA margin This KPI is selected because it shows us the percentage of our revenue that translates into

EBITDA, which helps us assess our profitability and margin profile. It's preferred over other
margin calculations because it focuses solely on operational performance, excluding non-
operating factors

Profit for the period/ year
( lakhs)

Profit is essential for understanding our overall profitability representing the income
remaining after all expenses, including taxes, have been deducted. It's a straightforward
measure of financial health and the Company’s ability to generate income.

Working capital cycle

This metric is crucial for understanding how quickly we are able to convert our working
capital into revenue. It helps us manage cash flow effectively and identify any inefficiencies
in our working capital management.

Return on equity

RoE is selected because it measures how effectively the Company is using shareholder equity
to generate profits. It is a key indicator of our efficiency and performance from the
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Term

Description

shareholders’ perspective.

Return on capital | RoCE helps us understand how efficiently we are utilizing both equity and debt to generate

employed profits. It provides insight into the returns generated from the total capital invested in the
business.

Net debt Net Debt is selected as it provides us with a clear picture of our liquidity position by

considering our borrowings and subtracting liquid assets. It's an essential metric for assessing
our financial leverage and ability to meet short-term obligations.

Conventional and General Terms or Abbreviations

Term Description

Z/Rs./Rupees/INR Indian Rupees

AGM Annual general meeting

AlFs Alternative Investments Funds

AS or Accounting . .

Standards Accounting standards issued by the ICAI

AY Assessment year

BSE BSE Limited

CAGR Compound Annual Growth Rate

Category I AIF AlFs who are registered as “Category I Alternative Investment Funds” under the SEBI AIF
Regulations

Category I FPIs FPIs who are registered as “Category I Foreign Portfolio Investors” under the SEBI FPI
Regulations

Category IT ATF AlFs wl}o are registered as “Category II Alternative Investment Funds” under the SEBI AIF
Regulations

Category I FPIs FPIs who are registered as “Category Il Foreign Portfolio Investors” under the SEBI FPI
Regulations

Category IT1 AIF AlFs w}}o are registered as “Category III Alternative Investment Funds” under the SEBI AIF
Regulations

CDSL Central Depository Services (India) Limited

CIN Corporate Identity Number

Civil Code or CPC The Code of Civil Procedure, 1908

Companies Act/

Companies Act, 2013

Companies Act, 2013, along with the relevant rules made thereunder

Companies Act, 1956

Companies Act, 1956, along with the relevant rules made thereunder

Coronavirus disease 2019, a respiratory illness caused by the Novel Coronavirus and a public

COVID-19 health emergency of international concern as declared by the World Health Organization on
January 30, 2020 and a pandemic on March 11, 2020

Depositories NSDL and CDSL

Depositories Act Depositories Act, 1996

DIN Director Identification Number
Department for Promotion of Industry and Internal Trade, Ministry of Commerce and

DPIT Industry, Government of India (earlier known as the Department of Industrial Policy and
Promotion)

DP ID Depository Participant Identification

DP/ Depository Participant

Depository participant as defined under the Depositories Act

EBITDA

EBITDA is calculated as profit for the year/ period, plus total tax expenses, exceptional items,
finance costs and depreciation and amortization expenses, less other income

EGM Extraordinary General Meeting

EPS Earnings Per Share

FC-GPR Foreign Currency-Gross Provisional Return

FDI Foreign direct investment

FDI Policy Consolidated Foreign Direct .Investment Policy notified by the DPIIT through notification
dated October 15, 2020 effective from October 15, 2020

FEMA Foreign Exchange Management Act, 1999, read with rules and regulations thereunder

FEMA Non-debt

Instruments Rules / FEMA | Foreign Exchange Management (Non-debt Instruments) Rules, 2019

NDI Rules

Financial Year/  Fiscal/ Unless stated otherwise, the period of 12 months ending March 31 of that particular year

Fiscal Year / FY ’

FPI(s) Foreign portfolio investors as defined under the SEBI FPI Regulations

FVCI(s) Foreign venture capital investors as defined and registered under the SEBI FVCI Regulations

GAAR General Anti Avoidance Rules
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Term

Description

GDP

Gross domestic product

Gazette

Gazette of India

Gol / Government / Central
Government

Government of India

GST Goods and Services Tax

HUF Hindu Undivided Family

ICAI The Institute of Chartered Accountants of India

IFRS International Financial Reporting Standards

IFSC Indian Financial System Code

Ind AS/ Indian Accounting | Indian Accounting Standards notified under Section 133 of the Companies Act, 2013 read
Standards with the Companies (Indian Accounting Standards) Rules, 2015, as amended
India Republic of India

IPC Indian Penal Code, 1860

IPO Initial public offering

IST Indian Standard Time

IT Information Technology

IT Act The Income Tax Act, 1961

KYC Know Your Customer

Listing Regulations

Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015

MCA Ministry of Corporate Affairs
Mutual Fund (s) ll\élétgal Fund(s) means mutual funds registered under the SEBI (Mutual Funds) Regulations,
NA/N.A./N/A Not applicable

National Investment Fund

National Investment Fund set up by resolution F. No. 2/3/2005-DD-II dated November 23,
2005 of the Gol, published in the Gazette of India

NACH National Automated Clearing House

NEFT National Electronic Funds Transfer

NPCI National Payments Corporation of India

NRI Individual resident outside India, who is a citizen of India
NSDL National Securities Depository Limited

NSE National Stock Exchange of India Limited

OCB/Overseas Corporate
Body

An entity de-recognised through Foreign Exchange Management (Withdrawal of General
Permission to Overseas Corporate Bodies (OCBs)) Regulations, 2003. OCBs are not allowed
to invest in the Offer.

p.a. Per annum

P/E Price/earnings

P/E Ratio Price/earnings ratio

PAN Permanent account number

PAT Profit after tax

R&D Research and development

RBI The Reserve Bank of India

Regulation S Regulation S under the U.S. Securities Act

RTGS Real Time Gross Settlement

SBO Rules Companies (Significant Beneficial Owners) Rules, 2018

SCORES Securities and Exchange Board of India Complaints Redress System, a centralized web based
complaints redressal system launched by SEBI

SCRA Securities Contracts (Regulation) Act, 1956

SCRR Securities Contracts (Regulation) Rules, 1957

SEBI Securities and Exchange Board of India constituted under the SEBI Act

SEBI Act Securities and Exchange Board of India Act, 1992

SEBI AIF Regulations Securities and Exchange Board of India (Alternative Investments Funds) Regulations, 2012

SEBI FPI Regulations Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2019

SEBI ICDR  Master | SEBI master circular bearing number SEBI/HO/CFD/PoD-1/P/CIR/2024/0154 dated

Circular November 11, 2024

SEBI ICDR Regulations Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)

Regulations, 2018

SEBI Merchant Bankers
Regulations

Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992

SEBI RTA Master Circular

SEBI master circular bearing number SEBI/HO/ MIRSD-PoD/P/CIR/2025/91 dated June 23,
2025

SEBI SBEB Regulations

Securities and Exchange Board of India (Share Based Employee Benefits) Regulations, 2014

SEBI VCF Regulations

Securities and Exchange Board of India (Venture Capital Fund) Regulations, 1996 as repealed
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Term

Description

pursuant to the SEBI AIF Regulations

State Government

The government of a state in India

Stock Exchanges

BSE and NSE

STT

Securities transaction tax

Takeover Regulations

Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers)
Regulations, 2011

TAN Tax deduction account number

Trade Marks Act Trade Marks Act, 1999, as amended

UIDAI Unique Identification Authority of India

U.S/USA/United States Uniteq S‘tates of Amer?ca, its territories and possessions, any State of the United States, and
the District of Columbia

USD/US$ United States Dollars

U.S. Securities Act

United States Securities Act of 1933

VCFs

Venture Capital Funds as defined in and registered with SEBI under the SEBI VCF
Regulations

16




CERTAIN CONVENTIONS, PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA
AND CURRENCY OF PRESENTATION

Certain Conventions

All references to “India” contained in this Red Herring Prospectus are to the Republic of India, together with its
territories and possessions. All references to the “Government”, “Indian Government”, “GOI”, “Central
Government” or the “State Government” are to the Government of India, central or state, as applicable. All
references in this Red Herring Prospectus to the “U.S.”, “USA” or “United States” are to the United States of
America, together with its territories and possessions.

Unless stated otherwise, all references to page numbers in this Red Herring Prospectus are to the page numbers
of this Red Herring Prospectus.

Financial Data
Restated Financial Information

Unless the context requires otherwise, the financial information in this Red Herring Prospectus is derived from
our restated standalone statements of assets and liabilities as at March 31, 2023, and restated consolidated
statements of assets and liabilities as at March 31, 2024 and March 31, 2025 and the restated standalone statements
of profit and loss (including other comprehensive income) for the year ended March 31, 2023 and the restated
consolidated statements of profit and loss (including other comprehensive income) for the year ended March 31,
2024 and March 31, 2025, restated standalone statement of cash flows for the year ended March 31, 2023 and the
restated consolidated statement of cash flows for the year ended March 31, 2024 and March 31, 2025 and restated
standalone statement of changes in equity for the year ended March 31, 2023, and restated consolidated statement
of changes in equity for the year ended March 31, 2024 and March 31, 2025 of the Company together with the
summary statement of material accounting policies, and other explanatory information thereon, derived from the
standalone audited financial statements as at and for the year ended March 31, 2023, and the consolidated audited
financial statements as at and for the year ended March 31, 2024 and March 31, 2025 prepared in accordance with
the Ind AS, and restated in accordance with Section 26 of Part I of Chapter III of the Companies Act, 2013, the
SEBI ICDR Regulations and the Guidance Note on “Reports in Company Prospectuses (Revised 2019)” issued
by ICAL For further information, see “Financial Information” beginning on page 393.

Leafiniti Bioenergy Private Limited, was incorporated on February 7, 2020, and became a Subsidiary of our
Company by way of share purchase agreement dated October 4, 2023. Accordingly, the Restated Financial
Information of our Company as at and for the financial year ended March 31, 2023 is prepared on a standalone
basis, and the Restated Financial Information of our Company as at and for the financial years ended March 31,
2024 and March 31, 2025 is prepared on a consolidated basis.

Proforma Condensed Combined Financial Information

The proforma condensed combined financial information of the Company comprising the proforma condensed
combined statement of assets and liabilities as at March 31, 2021, March 31, 2022 and March 31, 2023 and the
proforma condensed combined statement of profit and loss (including other comprehensive income) for the years
ended March 31, 2021, March 31, 2022 and March 31, 2023, read with selected explanatory notes to the proforma
condensed combined financial information, which has been prepared in accordance with the Guidance Note on
Combined and Carve Out Financial Statements and Guide to Reporting on Proforma Financial Statements issued by
the Institute of Chartered Accountants of India (“ICAI Guidance Note”) to illustrate the statement of assets and
liabilities as at March 31, 2021, March 31, 2022 and March 31, 2023 and statement of profit and loss (including other
comprehensive income) for the years ended March 31, 2021, March 31, 2022 and March 31, 2023. For further
details, see “Financial Information — Proforma Condensed Combined Financial Information” on page 445;
“History and Certain Corporate Matters — Shareholders’ agreements and other agreements” on page 333; and
“Risk Factors — The Proforma Condensed Combined Financial Information included in this Red Herring
Prospectus is not indicative of our future financial condition or results of operations.” on page 60
and “Management’s Discussion and Analysis of Financial Condition and Results of Operations — Management’s
Discussion and Analysis of Financial Condition and Results of Operations based on the Proforma Condensed
Combined Financial Information — Presentation of Financial Information” on page 551.

TBL Unit 1, TBL Unit 2 and TBL Unit 3 Carve-out Financial Statements
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In this Red Herring Prospectus, we have also included audited special purpose Ind AS combined carve-out financial
statements for TBL Unit 1, TBL Unit 2 and TBL Unit 3 as at and for March 2021 and March 2022 and six months
ended September 2022.

There are significant differences between Ind AS, U.S. GAAP and IFRS. Our Company does not provide
reconciliation of its financial information to IFRS or U.S. GAAP. Our Company has not attempted to explain
those differences or quantify their impact on the financial data included in this Red Herring Prospectus and it is
urged that you consult your own advisors regarding such differences and their impact on our financial data.
Accordingly, the degree to which the financial information included in this Red Herring Prospectus will provide
meaningful information is entirely dependent on the reader’s level of familiarity with Indian accounting policies
and practices, the Companies Act, Ind AS, and the SEBI ICDR Regulations. Any reliance by persons not familiar
with Indian accounting policies and practices on the financial disclosures presented in this Red Herring Prospectus
should, accordingly, be limited. For risks relating to significant differences between Ind AS and other accounting
principles, see “Risk Factors — Significant differences exist between Ind AS used to prepare our financial
information and other accounting principles, such as U.S. GAAP and IFRS, which investors may be more familiar
with and may consider material to their assessment of our financial condition” on page 61.

Our Company’s financial year commences on April 1 of the immediately preceding calendar year and ends on
March 31 of that particular calendar year, so all references to a particular financial year or fiscal are to the 12-
month period commencing on April 1 of the immediately preceding calendar year and ending on March 31 of that
particular calendar year. Unless the context requires otherwise, all references to a year in this Red Herring
Prospectus are to a calendar year and references to a Fiscal/Fiscal Year are to the year ended on March 31, of that
calendar year, except for Fiscal 2022, wherein, pursuant to incorporation of our Company on March 31, 2021, all
references to Fiscal 2022 / Financial Year 2022 / Year ended March 31, 2022 / Financial Year ended March 31,
2022, with respect to our Restated Financial Information, in this Red Herring Prospectus are to the period
commencing on March 31, 2021 and ending on March 31, 2022.

Unless the context otherwise indicates, any percentage amounts, as set forth in “Risk Factors”, “Our Business”
and “Management’s Discussion and Analysis of Financial Condition and Results of Operations” on pages 36, 282
and 526 respectively, and elsewhere in this Red Herring Prospectus have been calculated on the basis of the
Restated Financial Information of our Company.

Certain figures contained in this Red Herring Prospectus, including financial information, have been subject to
rounding adjustments. All decimals have been rounded off to two decimal points. In certain instances, (i) the sum
or percentage change of such numbers may not conform exactly to the total figure given; and (ii) the sum of the
numbers in a column or row in certain tables may not conform exactly to the total figure given for that column or
row. Further, any figures sourced from third-party industry sources may be rounded off to other than two decimal
points to conform to their respective sources.

Non-GAAP Financial Measures

In evaluating our business, we consider and use non-GAAP financial measures such as EBITDA, EBITDA
Margin, PAT Margin, Return on Equity and Return on Capital Employed. These non-GAAP financial measures
are not defined under Ind AS and are not presented in accordance with Ind AS, Indian GAAP, IFRS or US GAAP.
They may not be comparable to similarly titled measures reported by other companies due to potential
inconsistencies in the method of calculation. We have included these non-GAAP financial measures because we
believe they are indicative measures of our operating performance and are used by investors and analysts to
evaluate companies in the same industry. These non-GAAP financial measures should be considered in addition
to, and not as a substitute for, other measures of financial performance and liquidity reported in accordance with
Ind AS, Indian GAAP, IFRS or US GAAP. These measures should not be considered in isolation or construed as
an alternative to Ind AS, Indian GAAP, IFRS or US GAAP measures of performance or as an indicator of our
operating performance, liquidity, profitability, or results of operations. These non-GAAP Measures and other
statistical and other information relating to our operations and financial performance may not be computed on the
basis of any standard methodology that is applicable across the industry and therefore may not be comparable to
financial measures and statistical information of similar nomenclature that may be computed and presented by
other companies. The presentation of these non-GAAP financial measures is not intended to be considered in
isolation or as a substitute for the Restated Financial Information. For further details, see “Management’s
Discussion and Analysis of Financial Position and Results of Operations — Non-GAAP Measures” on page 540.
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Industry and Market Data

Unless stated otherwise, industry and market data used in this Red Herring Prospectus has been obtained or
derived from the report titled “Assessment of Bioefuels Market” dated August 2025, which is exclusively prepared
for the purpose of the Offer and issued by CRISIL Market Intelligence & Analytics, a division of CRISIL Limited
(“CRISIL”) and is commissioned and paid for by our Company. CRISIL was appointed by our Company pursuant
to an engagement letter dated August 9, 2023, and addendums dated June 18, 2024, November 18, 2024 and June
6, 2025. CRISIL Report will be available on the website of our Company at
https://www.trualtbioenergy.com/investor-relations until the Bid / Offer Closing Date. Industry sources and
publications are also prepared based on information as of specific dates and may no longer be current or reflect
current trends.

CRISIL is an independent agency and is not, in any manner, related to our Company, our Promoters, any of our
Directors or Key Managerial Personnel, Senior Management, or the Book Running Lead Managers. Neither our
Company, our Directors, our Promoters, our Senior Management, our Key Managerial Personnel or the Book
Running Lead Managers are related parties to CRISIL as per the definition of ‘related party’ under the Companies
Act, 2013, as amended, as on the date of filing this Red Herring Prospectus.

For details of risks in relation to the CRISIL Report, see “Risk Factors — Industry information included in this
Red Herring Prospectus has been derived from an industry report prepared by CRISIL exclusively commissioned
and paid for by us for such purpose” on page 59. The CRISIL Report is subject to the following disclaimer:

“About CRISIL Market Intelligence & Analytics

CRISIL Market Intelligence & Analytics (CRISIL MI&A), a division of CRISIL Limited, provides independent
research, consulting, risk solutions, and data & analytics to its clients. CRISIL MI&A operates independently of
CRISIL’s other divisions and subsidiaries, including, CRISIL Ratings Limited. CRISIL MI&A ’s informed insights
and opinions on the economy, industry, capital markets and companies drive impactful decisions for clients across
diverse sectors and geographies. CRISIL MI&A'’s strong benchmarking capabilities, granular grasp of sectors,
proprietary analytical frameworks and risk management solutions backed by deep understanding of technology
integration, makes it the partner of choice for public & private organisations, multi-lateral agencies, investors
and governments for over three decades.

For the preparation of this report, CRISIL MI&A has relied on third party data and information obtained from
sources which in its opinion are considered reliable. Any forward-looking statements contained in this report are
based on certain assumptions, which in its opinion are true as on the date of this report and could fluctuate due
to changes in factors underlying such assumptions or events that cannot be reasonably foreseen. This report does
not consist of any investment advice and nothing contained in this report should be construed as a recommendation
to invest/disinvest in any entity. This industry report is intended for use only within India.”

Although the industry and market data used in this Red Herring Prospectus is reliable, industry sources and
publications may base their information on estimates and assumptions that may prove to be incorrect. The data
used in these sources may have been reclassified by us for the purposes of presentation. Data from these sources
may also not be comparable.

The extent to which the market and industry data presented in this Red Herring Prospectus is meaningful depends
upon the reader’s familiarity with and understanding of the methodologies used in compiling such data. There are
no standard data gathering methodologies in the industry in which the business of our Company is conducted, and
methodologies and assumptions may vary widely among different market and industry sources.

Such data involves risks, uncertainties and numerous assumptions and is subject to change based on various
factors, including those discussed in “Risk Factors” on page 36. Accordingly, investment decisions should not be
based solely on such information.

In accordance with the SEBI ICDR Regulations, the section “Basis for the Offer Price” on page 160, includes
information relating to our peer group companies. Such information has been derived from publicly available
sources.

Currency and Units of Presentation

All references to “Rupees” or “X” or “Rs.” or “INR” are to Indian Rupees, the official currency of the Republic of
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India. All references to “US$”, “U.S. Dollar”, “USD” or “U.S. Dollars” are to United States Dollars, the official
currency of the United States of America.

In this Red Herring Prospectus, our Company has presented certain numerical information. All figures have been
expressed in lakhs. One lakh represents 1,00,000 and one crore represents 1,00,00,000. However, where any
figures that may have been sourced from third-party industry sources are expressed in denominations other than
lakhs, such figures appear in this Red Herring Prospectus expressed in such denominations as provided in their
respective sources.

Exchange Rates

This Red Herring Prospectus may contain conversions of certain other currency amounts into Indian Rupees that
have been presented solely to comply with the requirements of the SEBI ICDR Regulations. These conversions
should not be construed as a representation that such currency amounts could have been, or can be converted into
Indian Rupees, at any particular rate, or at all.

The exchange rates of certain currencies used in this Red Herring Prospectus into Indian Rupees for the periods
indicated are provided below:

Currency As on March 31, 2023 (3)® As on March 31,2024 })®  As on March 31,2025 )
1 USD 82.22 83.37 85.58

(Source: www.rbi.org.in and www.fbil.org.in)
@ In the event that the respective day of any of the respective years is a public holiday, the previous calendar day not being a public holiday

has been considered.

DISCLAIMER

The Equity Shares offered in the Offer have not been and will not be registered under the U.S. Securities Act or
any other applicable law of the United States and, unless so registered, may not be offered or sold within the
United States, except pursuant to an exemption from, or in a transaction not subject to, the registration
requirements of the U.S. Securities Act and applicable state securities laws. Accordingly, the Equity Shares are
being offered and sold outside the United States in offshore transactions as defined in and in compliance with
Regulation S under the U.S. Securities Act and the applicable laws of the jurisdiction where those offers and sales
are made.

The Equity Shares have not been and will not be registered, listed or otherwise qualified in any other jurisdiction

outside India and may not be offered or sold, and Bids may not be made by persons in any such jurisdiction,
except in compliance with the applicable laws of such jurisdiction.
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FORWARD-LOOKING STATEMENTS

This Red Herring Prospectus contains certain “forward-looking statements”. These forward-looking statements

LERNNT3

include statements which can generally be identified by words or phrases such as “aim”, “anticipate”, “believe”,
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“continue”, “expect”, “estimate”, “goal”, “intend”, “may”, “likely to”, “objective”, “plan”, “propose”, “project”,
“should”, “will”, “will continue”, “will achieve”, “shall”, “seek to”, “will pursue”, or other words or phrases of
similar import. Similarly, statements that describe our Company’s strategies, objectives, plans or goals are also
forward-looking statements. However, these are not the exclusive means of identifying forward looking

statements.

These forward-looking statements, whether made by us or a third-party, are based on our current plans, estimates,
presumptions and expectations and actual results may differ materially from those suggested by such forward-
looking statements. All forward-looking statements are subject to risks, uncertainties and assumptions about us
that could cause actual results to differ materially from those contemplated by the relevant forward-looking
statement.

This may be due to risks or uncertainties or assumptions associated with the expectations with respect to, but not
limited to, regulatory changes pertaining to the industry in which our Company and Subsidiary operates and our
ability to respond to them, our ability to successfully implement our strategy, our growth and expansion,
technological changes, our exposure to market risks, general economic and political conditions in India or globally
which have an impact on our business activities or investments, the monetary and fiscal policies of India, inflation,
deflation, unanticipated turbulence in interest rates, foreign exchange rates, equity prices or other rates or prices,
the performance of the financial markets in India and globally, changes in domestic laws, regulations and taxes,
changes in competition in the industry and incidence of any natural calamities and/or acts of violence. Important
factors that could cause actual results to differ materially from our Company’s expectations include, but are not
limited to, the following:

e  Our business is currently primarily dependent on the sale of ethanol. Any reduction in the sale of ethanol,
or our ability to produce and sell ethanol, or in the price at which we are able to sell ethanol, may have
an adverse effect on our business, results of operations, cash flows and financial condition;

e Our business is substantially dependent on the policies of the Government of India (“Gol”’). Any change
in Gol policies in this regard could have an impact on our revenue, results of operations and financial
condition;

e  Our Company has a limited operating history, as our Company commenced ethanol production pursuant
to business transfer agreements in September 2022. We may be subject to liabilities and other risks
arising out of the business transfer agreements, and we may not be able to derive the anticipated benefits
from these acquisitions;

e  Our erstwhile group companies have made certain allotments of Equity Shares where the allotment was
made to more than 49 persons, which have been compounded pursuant to compounding application filed
by our Group Company before the National Company Law Tribunal, Bengaluru bench. Our Group
Company had also filed a settlement application with the Securities and Exchange Board of India, and a
settlement order has been passed with regard to any proceedings that may be initiated in respect of this
matter;

e  Our business is dependent on our production units, each of which are located in the Bagalkot district of
Karnataka, and we are subject to certain risks in our production processes. Any unscheduled, unplanned
or prolonged disruption of our units could materially and adversely affect our business, financial
condition, cash flows and results of operations;

e We derive a significant portion of our revenue from a few customers, in particular oil marketing
companies ("OMCs"). The loss of one or more such customers, or a reduction in their demand for our
products may adversely affect our business, results of operations, financial condition and cash flows;

e  Under-utilization of our existing production capacities and an inability to effectively utilize our expanded

production capacities could have an adverse effect on our business, future prospects and future financial
performance;
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e  We have entered into supply contracts with one member of our Promoter Group, and MRN Bhima Sugar
and Power Private Limited and MRN Canepower and Biorefineries Private Limited for supply of a
significant portion of our raw material requirements. Any termination of such contracts, failure to renew
such contracts on favourable terms or at all, or non-performance of obligations under such contracts, may
impact our business, financial condition, cash flows and results of operations;

e  Nirani Sugars Limited (formerly known as MRN Chamundi Canepower and Biorefineries Limited), our
Group Company has filed a compounding application and an adjudication application in connection with
financial statements for the year ended March 31, 2023; and

e Our Promoters and members of our Promoter Group had encumbered some of the Equity Shares held by
them in favour of IDBI Trusteeship Services Limited pursuant to loans availed by the Company from
State Bank of India and Indian Renewable Energy Development Agency by way of pledge, which has
subsequently been released and shall be re-pledged after implementation of the statutory lock-in. Any
exercise of such encumbrance by such pledgee could dilute the shareholding of such persons and
consequently dilute the aggregate shareholding of our Promoters, members of our Promoter Group and
such other shareholders, which may adversely affect our business and financial condition.

For a further discussion of factors that could cause our actual results to differ from our expectations, see ““Risk
Factors”, “Our Business” and “Management’s Discussion and Analysis of Financial Condition and Results of
Operations” on pages 36, 282 and 526 respectively. By their nature, certain market risk disclosures are only
estimates and could be materially different from what actually occurs in the future. As a result, actual future gains
or losses could materially differ from those that have been estimated and are not a guarantee of future performance.

Although the assumptions on which such forward-looking statements are based are reasonable, we cannot assure
investors that the expectations reflected in these forward-looking statements will prove to be correct. Given these
uncertainties, investors are cautioned not to place undue reliance on such forward-looking statements and not to
regard such statements as a guarantee of future performance.

Forward-looking statements reflect the current views of our Company as on the date of this Red Herring
Prospectus and are not a guarantee of future performance. These statements are based on the management’s belief
and assumptions, which in turn are based on currently available information. Although the assumptions upon
which these forward-looking statements are based are reasonable, any of these assumptions as well as statements
based on them could prove to be inaccurate. Neither our Company, the Selling Shareholders, our Promoters, our
Directors, the BRLMs, nor any of their respective affiliates have any obligation to update or otherwise revise any
statements reflecting circumstances arising after the date hereof or to reflect the occurrence of underlying events,
even if the underlying assumptions do not come to fruition.

In accordance with regulatory requirements, our Company will ensure that investors in India are informed of
material developments from the date of registration of this Red Herring Prospectus with the RoC until receipt of
final listing and trading approvals by the Stock Exchanges for this Offer. The Selling Shareholders shall ensure
that they will keep our Company and the BRLMs informed of all developments pertaining to Offered Shares and
themselves, that may be material from the context of the Offer.
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SUMMARY OF THE OFFER DOCUMENT

This section is a general summary of certain disclosures included in this Red Herring Prospectus and is not
exhaustive, nor does it purport to contain a summary of all the disclosures in this Red Herring Prospectus or the
Prospectus when filed, or all details relevant to prospective investors. This summary should be read in conjunction
with, and is qualified in its entirety by, the more detailed information appearing elsewhere in this Red Herring
Prospectus, including the sections titled “Risk Factors”, “The Offer”, “Capital Structure”, “Objects of the
Offer”, “Industry Overview”, “Our Business”, “Outstanding Litigation and Other Material Developments”,

“Offer Procedure”, and “Description of Equity Shares and Terms of Articles of Association ”beginning on pages
36, 88, 117, 135, 180, 282, 609 and 631 respectively of this Red Herring Prospectus.

Summary of primary business of our Company

We are one of India’s largest biofuels producers, having strategically positioned ourselves as a prominent and
diversified player in the biofuels industry in India, primarily in the production of Ethanol. (Source: CRISIL
Report). We also produce extra neutral alcohol and sell dry ice and liquid carbon-dioxide, being by-products of
our production processes. Through our Subsidiary, Leafiniti Bioenergy Private Limited, we produce compressed
biogas.

Summary of industry in which our Company operates
Ethanol demand in India is expected to grow at a CAGR of 17.7% from 828 crore litres in Fiscal 2023 to 1,350
crore litres by 2026. For CBG, only 97 plants have been commissioned in India as of June 2024, out of the planned

5,000 plants expected to be operational by the end of 2024-2025 under the Sustainable Alternative Towards
Affordable Transportation scheme. (Source: CRISIL Report)

Name of Promoters

As on date of this Red Herring Prospectus, our Promoters are Vijaykumar Murugesh Nirani, Vishal Nirani and
Sushmitha Vijaykumar Nirani. For details, see “Our Promoters and Promoter Group” on page 378.

Offer size
Offer of Equity Shares (V Up to [e] Equity Shares of face value of ¥ 10 each,
aggregating up to X[ @] lakhs
of which:
Fresh Issue Up to [®] Equity Shares of face value of ¥ 10 each,
aggregating up to X 75,000 lakhs
Offer for Sale Up to 18,00,000 Equity Shares of face value of T 10 each,
aggregating up to X[ @] lakhs by the Selling Shareholders
Notes:

1 The Offer has been authorised by a resolution passed by our Board of Directors in their meeting held on August 3, 2024. Our
Shareholders through a special resolution passed in their AGM held on August 10, 2024, authorised the Fresh Issue.

2 Each of the Selling Shareholders have severally and not jointly consented to participate in the Offer for Sale. Each of the Selling
Shareholders have specifically confirmed that their respective portion of the Offered Shares, have been held by each one of them for a
period of at least one year prior to the filing of the Draft Red Herring Prospectus with SEBI and are accordingly eligible for being
offered for sale in the Offer as required by the SEBI ICDR Regulations. For details on the authorisation of the Selling Shareholders in
relation to the Offered Shares, see “Other Regulatory and Statutory Disclosures” on page 581.

For further details, please see “Offer Structure” on page 605.

Objects of the Offer
The Net Proceeds are proposed to be utilised towards the following objects:
(in % lakhs)
Objects Estimated Amount
Funding capital expenditure towards setting- up multi-feed stock 15,068.00

operations to pave- way for utilizing grains as an additional raw material
in ethanol plant at TBL Unit 4 of 300 KLPD capacity
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Funding our working capital requirements () 42,500.00
General corporate purpose (I [e]

(1) To be finalised upon determination of the Offer Price and updated in the Prospectus prior to filing with the RoC. The amount utilised
for general corporate purposes shall not exceed 25% of the Gross Proceeds.

For further details see “Objects of the Offer” on page 135.

Pre-Offer shareholding of Promoters, Promoter Group and Selling Shareholders

Pre-Offer
Number of Equity . q
Sr. No. Name of shareholder Shares of face value of Percelsllt:ﬁz (;fl p;lig-z’}) )equlty
%10 each P 5
(A) Promoters
1. Vijaykumar Murugesh Nirani 1,53,36,841 21.71
2. Vishal Nirani 1,53,25,071 21.70
3. Sushmitha Vijaykumar Nirani 1,45,74,868 20.64
Total (A) 4,52,36,780 64.05
(B) Promoter Group
1. Kamala Murigeppa Nirani 42,27,590 5.99
2. Murugesh Rudrappa Nirani 10,66,000 1.51
3. Sangamesh Rudrappa Nirani” 52,74,450 7.47
4. Dhraksayani Sangamesh Nirani” 52,70,000 7.46
5. Nirani Holdings Private Limited 12,23,830 1.73
Total (B) 1,70,61,870 24.16
Total (A+B) 6,22,98,650 88.20"
* Selling Shareholder
" Rounded off
Pre and post-Offer shareholding of Promoters, Promoter Group and additional top 10 Shareholders
Pre-Offer (as on the date of Post-Offer @
this Red Herring Prospectus)
At the lower end of the At the upper end of the
Number of Price Band (X[e]) Price Band (X[e])
Sr. Equity Percentage of | Number | Percentage @ Number of Percentage
No. AELCHALELC G Shares of | paid-up equity | of Equity & of paid-up Equity of paid-up
face value share capital Shares of equity Shares of equity
of %10 (%) face value share face value share
each of %10 capital of 10 each capital
each (%) (%)
(A) Promoters
1. Vijaykumar Murugesh
Nirani 1,53,36,841 21.71 [e] [e] [e] [o]
2. Vishal Nirani 1,53,25,071 21.70 [e] [e] [e] [e]
3. Sushmitha Vijaykumar
Nirani 1,45,74,868 20.64 [e] [e] [e] [e]
Total (A) 4,52,36,780 64.05 [e] [e] [e] [o]
(B) Promoter Group
1. Kamala Murigeppa
Nirani 42,27,590 5.99 [e] [eo] [eo] [e]
2. Murugesh  Rudrappa
Nirani 10,66,000 1.51 [e] [] [®] [e]
3. Sangamesh Rudrappa
Nirani 52,74,450 7.47 [e] [eo] [eo] [e]
4. Dhraksayani
Sangamesh Nirani 52,70,000 7.46 [e] (o] (o] [e]
5. Nirani Holdings
Private Limited 12,23,830 173 [e] [e] [e] [e]
Total (B) 1,70,61,870 24.16 [o] [o] [o] [o]
(C) Top 10 Shareholders
1. Rakeshkumar 32,79,022 4.64
Viththalbhai Patel (on [e] [®] [®] [o]
behalf of Dhruv Khush
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Pre-Offer (as on the date of Post-Offer @
this Red Herring Prospectus)
At the lower end of the At the upper end of the
Number of Price Band (X[e]) Price Band (Z[e])
Sr. Equity Percentage of | Number | Percentage = Number of Percentage
No. Name of shareholder Shares of | paid-up equity | of Equity | of paid-ugp Equity of paid-ugp
face value share capital = Shares of equity Shares of equity
of 10 (%) face value share face value share
each of 10 capital of T10 each capital
each (%) (%)
Business Ventures)
2. Chartered Finance and 12,21,996 1.73 [o] [o] [o] [o]
Leasing Limited
3. 1\:/]'111:12(11521 India EIF I 8,53,360 1.21 [o] [o] [o] [o]
4. Siddhartha Sancheti 6,10,998 0.87 [e] [e] [e] [e]
5. Mithun Padam 6,10,998 0.87 [o] [o] [o] [o]
Sancheti
6. Narendra Goel (on 3,29,939 0.47
behalf of Shri. [e] [e] [e] [e]
Bajarang Commodity)
7. Vikasa India EIF 1 3,05,499 0.43
Fund - Incube Global [®] [®] [®] [®]
Opportunities
8. Chirag D Lakhi 2,54,582 0.36 [e] [e] [e] [o]
. Ritesh G Lakhi 2,54,582 0.36 [e] [e] [e] [o]
10. | Mayank Bajaj 2,03,666 0.29 [e] [e] [e] [e]
Total (C) 79,24,642 11.23 [e] [e] [e] [o]
Total (A+B+C) 7,02,23,292 99.42 [e] [e] [e] [o]
" Rounded off

* To be filled in at the Prospectus stage.
@Subject to finalisation of Basis of Allotment

Summary of Restated Financial Information

The following information has been derived from our Restated Financial Information:
(in Z lakhs, except per share data)

As at and for the As at
Particulars Fiscal 2023 and for the Fiscals
(on a standalone (on a consolidated basis)
basis) 2024 2025

Equity Share Capital 6,107.58 6,107.58 7,063.16
Net Worth/Total equity (Equity Share Capital, other equity) 24,049.47 26,460.66 76,899.90
Revenue from Operations 76,238.03 1,22,340.47 1,90,772.40
Total income 76,238.03 1,28,018.77 1,96,852.78
Profit / (Loss) After Tax 3,545.99 3,180.79 14,663.85
Earnings per share (attributable to the equity holders of the
parent)
- Basic 7.10 4.25 20.94
- Diluted 7.10 4.25 20.94
Net Asset Value per Equity Share of face value of % 10 each 52.48 43.32 110.22
Total Borrowings 1,15,009.93 1,68,468.18 1,54,967.81

The following information has been derived from our Proforma Condensed Combined Financial Information:

As at and for the Fiscals
Particulars 2021 2022 2023
Revenue from Operations 52,538.49 69,557.98 1,16,039.01
Total income 52,592.53 69,624.40 1,16,072.74
Profit After Tax 4,949.69 3,760.41 4,900.69
Total Borrowings 40,457.51 77,111.66 1,15,009.93
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For further details see “Financial Information”, “Other Financial Information” and “Basis for the Offer Price”
on pages 393, 522 and 160, respectively.

Qualifications of the Statutory Auditors which have not been given effect to in the Restated Financial
Information

There are no qualifications of our Statutory Auditors which have not been given effect to in the Restated Financial
Information.

Summary of Outstanding Litigation
A summary of outstanding litigation proceedings involving our Company, our Subsidiary, our Directors, our

Promoters, our KMPs and our SMPs as disclosed in the section titled “Outstanding Litigation and Other Material
Developments” in terms of the SEBI ICDR Regulations have been set out below:

(in % lakhs)
Disciplinary
o Seatutony(Or actions by the Mat.el:ial Aggregate
Name of Entity Crlmn?al Tax. sy SEBI or Stock .C.1v1]. : amount
Proceedings Proceedings X Exchange Litigatio involved R
Proceedings B a *
against our n in lakhs)
Promoters
Company
By our Company Nil NA NA NA Nil Nil
Against our Nil 1™ Nil NA Nil 1.50™
Company
Directors”
By our Directors Nil NA NA NA Nil Nil
Against our 2 Nil Nil NA Nil 775.13
Directors
Promoters”
By our Promoters Nil NA NA NA Nil Nil
Against our 2 Nil Nil Nil Nil 775.13
Promoters
KMPs*
By our KMPs Nil NA NA NA NA Nil
Against our KMPs 2 NA Nil NA NA 775.13
SMPs
By our SMPs Nil NA NA NA NA Nil
Against our SMPs Nil NA Nil NA NA Nil
Subsidiary
By the Subsidiary Nil NA NA NA Nil Nil
Against the Nil 3™ Nil NA Nil Not
Subsidiary quantifiable™

"To the extent quantifiable.

*Includes details of proceedings involving the Promoters of our Company who are also Directors and KMPs.

™ Our Company has received a penalty notice under Section 274 read with Section 271B of the Income Tax Act, 1961, on March 26,
2025 for AY 2023-24 and the same has been duly responded by our Company along with the information / documents sought. The
liability in the matter is currently unascertainable. Further, a show cause notice has been issued on July 31, 2025 and the same has
been duly responded on August 9, 2025.

** Our Subsidiary has received (i) GST ADT 01 under section 65(3) of the CGST Act, 2017 from ACCT (Audit), Jamkhandi, Karnataka
for Financial Year 2022 and Financial Year 2023 on May 6, 2025, and (ii) GST DRC 014 under section 73(5) of the CGST Act, 2017
from DCCT (Audit-3), Belagavi, Karnataka for Financial Year 2024 on July 1, 2025, and the same have been duly responded along
with the information / documents sought. The probable tax liability in the matters is currently unascertainable.

As on the date of this Red Herring Prospectus, there are no outstanding litigations involving our Group Companies
which may have a material impact on our Company.

For further details of the outstanding litigation proceedings, see “Outstanding Litigation and Other Material
Developments” beginning on page 564.

Risk Factors
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Specific attention of Investors is invited to the section “Risk Factors” on page 36. Investors are advised to read
the risk factors carefully before taking an investment decision in the Offer.

Summary of Contingent Liabilities of our Company
As of March 31, 2025, there were no contingent liabilities of the Company that have not been provided for.

For further information on our contingent liabilities, see “Financial Information —Financial Statements” on page
393.

[The remainder of this page is intentionally left blank)
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Summary of Related Party Transactions

The following are the details of the related party transactions for March 31, 2023, March 31, 2024 and March 31, 2025, as per Ind AS 24 — Related Party Disclosures, derived
from the Restated Financial Information:

(in % lakhs)
As a percentage As a percentage of As a percentage of
Year ended of revenue from revenue from revenue from
Name of the related March 31. 2023 operations for Year ended March | operations for the Year ended March operations for the
Nature of transaction > the year ended 31,2024 (on a year ended March 31,2025 (on a year ended March
party (ona If’“’?‘l""’”e March 31,2023 | consolidated basis) 31,2024 (on a consolidated basis) 31,2025 (on a
Y (on a standalone consolidated basis) consolidated basis)
basis) (%) (%) (%)
Sale of power, steam,
diesel and chemicals
Eﬁfg’&le Nirani Sugars 1.01 Negligible 372 Negligible - .
Shri Sai Priya Sugars 61.86 0.08 17.95 0.01 - -
Limited
Nirani Sugars Limited
(formerly  known as
MRN Chamundi - - 115.02 0.09 7,730.35 4.05
Canepower and
Biorefineries Limited)"
MRN Cane Power India 440.42 0.58 695.68 0.57 - -
Limited
Total 503.29 0.66 832.37 0.67 7,730.35 4.05
Purchase of raw
material
Erstwhile Nirani Sugars 13,774.58 18.07 23,383.86 19.11 - -
Limited
Badami Sugars Limited” 3,421.02 4.49 3,621.68 2.96 - -
Shree Kedarnath Sugar
& Agro Products 1,194.44 1.57 5,838.01 4.77 - -
Limited"
Shri_Sai Priya Sugars 29,511.91 38.71 21,818.18 17.83 - -
Limited
MRN Cane Power India 10,400.56 13.64 9,054.95 7.40 ; ;
Limited
Nirani Sugars Limited
(formerly  known as
MRN Chamundi - - 20,943.54 17.12 1,08,130.02 56.68
Canepower and
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As a percentage As a percentage of As a percentage of
Year ended of revenue from revenue from revenue from
Name of the related March 31. 2023 operations for Year ended March | operations for the Year ended March operations for the
Nature of transaction > the year ended 31,2024 (on a year ended March 31,2025 (on a year ended March
party (20 lf‘“’?"“"’”" March 31,2023 | consolidated basis) 31,2024 (on a consolidated basis) 31,2025 (on a
) (on a standalone consolidated basis) consolidated basis)
basis) (%) (%) (%)
Biorefineries Limited)"
Total 58,302.51 76.47 84,660.22 69.20 1,08,130.02 56.68
Purchase
consideration paid in
cash
Nirani Sugars Limited” 40,906.00 53.66 - - - -
MRN Cane Power India 18,716.09 2455 : - - -
Limited
Shri_ Sai Priya Sugars 27,681.75 36,31 . - - -
Limited
Vijaykumar - Murugesh ; - 845.76 0.69 - -
Nirani
Total 87,303.84 114.51 845.76 0.69 - -
Issue of CCPS
Nirani Sugars Limited” 14,094.00 18.49 - - - -
MRN Cane Power India 10,300.00 1351 . - - -
Limited
Shri Sai Priya Sugars 22,525.00 29.55 : - - -
Limited
Total 46,919.00 61.54 - - - -
Service fees
Nirani Sugars Limited” 309.15 0.41 63.06 0.05 - -
MRN Cane Power India 286.68 0.38 25.67 0.02 - -
Limited
Shri_ Sai Priya Sugars 556.30 0.73 52.48 0.04 - -
Limited
Total 1,152.13 1.51 141.21 0.12 - -
Expenses towards
secondary sale of
shares
N'lra.m Holdings Private ) ) ) . 1.507.69 0.79
Limited
Total - - - - 1,507.69 0.79
Corporate guarantee
charges
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As a percentage
of revenue from

As a percentage of
revenue from

As a percentage of
revenue from

Name of the related M::cal: ;ildze 323 operations for Year ended March | operations for the Year ended March operations for the
Nature of transaction art e tam,la lone the year ended 31,2024 (on a year ended March 31,2025 (on a year ended March
party Gt March 31, 2023 consolidated basis) 31,2024 (on a consolidated basis) 31,2025 (on a
(on a standalone consolidated basis) consolidated basis)
basis) (%) (%) (%)
Nirani Sugars Limited” 6.16 0.01 - - - -
Total 6.16 0.01 - - - -
Issue of shares”
Vijaykumar - Murugesh 891.14 1.17 - - - -
Nirani
Vishal Nirani 890.34 1.17 - - - -
Sl.lshrr_ntha Vijaykumar 340,00 1.10 i ) } )
Nirani
Sangamesh  Rudrappa 900.00 118 . - - -
Nirani
Total 3,521.48 4.62 - - - -
Dividend on CCPS
Erstwhile Nirani Sugars 88.09 0.12 174.81 0.14 8.21 Negligible
Limited
MRN Cane Power India 64.38 0.08 128.75 0.11 18.51 0.01
Limited
Shri Sai Priya Sugars 140.78 0.18 281.56 0.23 4.73 Negligible
Limited
N.1ra_m Holdings Private ) ) ) ) 1151 001
Limited
Total 293.25 0.38 585.12 0.48 42.96 0.02
Remuneration / sitting
fees paid to KMPs /
Directors
Debnath Mukhopadhyay - - 95.39 0.08 96.64 0.05
Sannapaneni Sudheer - - 17.98 0.01 24.03 0.01
Vijaykumar - Murugesh - - 102.62 0.08 261.03 0.14
Nirani
Vishal Nirani - - - - 261.03 0.14
Mohit Kumar ..
Khandelwal - - - - 1.58 Negligible
Durairaj Anand
Murugan Jakkampati - - 14.79 0.01 57.06 0.03
Sushmitha Vijaykumar i i 1,50 Negligible ) )

Nirani
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As a percentage
of revenue from

As a percentage of
revenue from

As a percentage of
revenue from

Name of the related M::cal: gllldze(()lz;; operations for Year ended March | operations for the Year ended March operations for the
Nature of transaction > the year ended 31,2024 (on a year ended March 31,2025 (on a year ended March
party (20 lf‘“’?"“"’”" March 31,2023 | consolidated basis) 31,2024 (on a consolidated basis) 31,2025 (on a
) (on a standalone consolidated basis) consolidated basis)
basis) (%) (%) (%)
Chandrasekhar Kanekal - - 1.50 Negligible - -
g;;glgﬁ‘i“““ Bhimappa - - 1.50 Negligible
Yagati Badarinarayana .. - -
R e 4 - - 1.00 Negligible
Anand Kishore - - - - 16.28 0.01
Total - - 236.28 0.19 717.65 0.38
Interest paid on loan
firom related party
Vpayl_(umar Murugesh ) ) 836 001 ) )
Nirani
Total - - 8.36 0.01 - -
Rent expense
Nirani Sugars Limited
(formerly  known as
MRN Chamundi - - 13.50 0.01 13.50 0.01
Canepower and
Biorefineries Limited)"
Total - - 13.50 0.01 13.50 0.01
Rent income
Efﬁﬁg : Gas  Private - - - - 2.89 Negligible
Total - - - - 2.89 Negligible
Purchase of land
Shree Kedarnath Sugar
and Agro Products - - 801.12 0.65 - -
Limited
Total - - 801.12 0.65 - -
Transactions and outstanding balances within the Group that are eliminated in the Restated Financial Information
Investment in equity Le.aﬁmtl o Bioenergy ) ) 1,691.52 138 ) )
shares Private Limited
Ir%tercorporate loan Legﬁniti . Bioenergy ) ) 107.00 0.09 250.00 013
given Private Limited
Interest  income on | Leafiniti Bioenergy ) ) 241 Negligible 16.33 001

intercorporate loan

Private Limited
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As a percentage
of revenue from

As a percentage of
revenue from

As a percentage of
revenue from

Private Limited

Name of the related M::cal: gllldzegz:; operations for Year ended March | operations for the Year ended March operations for the

Nature of transaction art e tam,la lone the year ended 31,2024 (on a year ended March 31,2025 (on a year ended March
party Gt March 31, 2023 consolidated basis) 31,2024 (on a consolidated basis) 31,2025 (on a
(on a standalone consolidated basis) consolidated basis)
basis) (%) (%) (%)
given
. Leafiniti Bioenergy
Cost of services Private Limited - - - - 4391 0.02
. Leafiniti Bioenergy ..
Rent income Private Limited - - - - 3.61 Negligible
Reimbursement of | Leafiniti Bioenergy i i i ) 128.75 0.06
expenses Private Limited ) )
Balance as at the end
of the period
receivable from related
party
Leafiniti Bioenergy

Intercorporate loan Private Limited - - - - 250.00 0.13
Receivable from | Leafiniti Bioenergy ..
related party Private Limited ) ) 0.13 Negligible 16.33 0.01
Trade payables Leafiniti Bioenergy - - - - 26.82 0.01

* During the year ended 31 March 2023, the Company issued equity shares through a right issue. The cash consideration was adjusted against the loan amount, including accrued interest.
"As on the date of this Red Herring Prospectus, pursuant to the Scheme of Amalgamation, Badami Sugars Limited and Shree Kedarnath Sugar and Agro Products Limited stand merged with Shri Sai Priya Sugars Limited
with an appointed date of April 1, 2022 and Erstwhile, Nirani Sugars Limited, Shri Sai Priya Sugars Limited and MRN Cane Power India Limited stand merged with MRN Chamundi Canepower and Biorefineries Private
Limited, with an appointed date of October 1, 2022. Pursuant to the Scheme of Amalgamation, on June 13, 2024, MRN Chamundi Canepower and Biorefineries Private Limited was converted into a public limited
company and subsequently, the name of MRN Chamundi Canepower and Biorefineries Limited changed to Nirani Sugars Limited with a fresh certificate of incorporation consequent upon change of name granted by the
Registrar of Companies, Central Processing Centre on July 15, 2024.
" As on the date of this Red Herring Prospectus, pursuant to the Scheme of Amalgamation, on June 13, 2024, MRN Chamundi Canepower and Biorefineries Private Limited was converted into a public limited company
and subsequently, the name of MRN Chamundi Canepower and Biorefineries Limited changed to Nirani Sugars Limited with a fresh certificate of incorporation consequent upon change of name granted by the Registrar
of Companies, Central Processing Centre on July 15, 2024.

For details of the related party transactions and as reported in the Restated Financial Information, see “Financial Information — Financial Statements — Related Party
Disclosures”, beginning on page 431.

[The remainder of this page is intentionally left blank]
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Financing Arrangements

Our Promoters, members of our Promoter Group, our Directors and their relatives have not financed the purchase
by any other person of securities of our Company during the period of six months immediately preceding the date
of this Red Herring Prospectus.

Details of price at which Specified Securities were acquired by our Promoters, members of the Promoter
Group, Selling Shareholders and Shareholders with right to nominate directors or other rights in the last
three years preceding the date of this Red Herring Prospectus

The details of price at which Specified Securities were acquired by our Promoters, members of the Promoter
Group, Selling Shareholders and Shareholders with right to nominate directors or other rights, in the last three
years preceding the date of this Red Herring Prospectus is as follows.

Particulars Nature of Face Date of acquisition / Number of Acquisition price
Specified value transfer Equity Shares / | per Equity Share /
Securities (in %) CCPS CCPS (in )"
Promoters
Vijaykumar Murugesh | Equity Shares 10.00 October 9, 2023 41,15,404 Nil™
Nirani Equity Shares 10.00 April 16, 2024 23,00,000 Nil™
Vishal Nirani Equity Shares 10.00 October 9, 2023 41,11,688 Nil™
Equity Shares 10.00 April 15, 2024 23,00,000 Nil*™
Sushmitha Equity Shares 10.00 October 9, 2023 38,74,868 Nil™
Vijaykumar Nirani Equity Shares 10.00 April 16, 2024 23.,00,000 Nil™*
Promoter Group®
Kamala  Murigeppa | Equity Shares 10.00 April 15,2024 68,75,550 Nil™
Nirani
Sangamesh Rudrappa | Equity Shares 10.00 April 15,2024 31,40,000 Nil™
Nirani”
Nirani Holdings CCPS 100.00 April 19, 2024 43,00,000 100.00
Private Limited CCPS 100.00 April 23, 2024 2,29,99,000 100.00
CCPS 100.00 May 2, 2024 15,00,000 100.00
Equity Shares 10.00 May 3, 2024 58,65,377 491.00
Shareholders with right to nominate directors or other rights - Nil

* ds certified by N.M. Raiji & Co., Chartered Accountants by way of their certificate dated September 19, 2025.
** Cost of acquisition is Nil since it involved a gift of Equity Shares pursuant to gift deed dated July 24, 2023.

" Cost of acquisition is Nil since it involved a gift of Equity Shares pursuant to gift deed dated April 15, 2024.

" Selling Shareholder

*Consideration for the application money was adjusted against the unsecured loans availed by the Company fiom the allottee along with
accrued interest

@ Our Company allotted 1,40,94,000 CCPS of Rs. 100 each to Erstwhile Nirani Sugars Limited, 2,25,25,000 CCPS of Rs. 100 each to Shri
Sai Priya Sugars Limited and 1,03,00,000 CCPS of Rs. 100 each to MRN Cane Power (India) Limited on October 20, 2022 (for consideration
other than cash), as partial consideration for acquisition of distillery facilities pursuant to business transfer agreements entered into with

such entities. As on the date of this Red Herring Prospectus, pursuant to the Scheme of Amalgamation, Erstwhile Nirani Sugars Limited, Shri
Sai Priya Sugars Limited and MRN Cane Power (India) Limited, stand merged with our Promoter Group member, MRN Chamundi Canepower
and Biorefineries Private Limited, with an appointed date of October 1, 2022. Pursuant to the Scheme of Amalgamation, on June 13, 2024,

MRN Chamundi Canepower and Biorefineries Private Limited was converted into a public limited company and subsequently, the name of
MRN Chamundi Canepower and Biorefineries Limited changed to Nirani Sugars Limited with a fresh certificate of incorporation consequent
upon change of name granted by the Registrar of Companies, Central Processing Centre on July 15, 2024.

Weighted average price at which the Specified Securities were acquired by our Promoters and the Selling
Shareholders in the one year preceding the date of this Red Herring Prospectus

Number of Equity Shares

of face value of X 10 each

held as on the date of this
RHP

Number of Equity Shares
of face value of ¥ 10 each
acquired in last one year

Weighted average cost
of Specified Securities
(in )"

Name of persons

Promoters
Vijaykumar Murugesh Nirani |

1,53,36,841 \ Nil | Nil
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UL AT Number of Equity Shares | Weighted average cost
of face value of X 10 each R g
Name of persons . of face value of X 10 each of Specified Securities
held as on the date of this R " -
acquired in last one year (in %)
RHP
Vishal Nirani 1,53,25,071 Nil Nil
Sushmitha Vijaykumar Nirani 1,45,74,868 Nil Nil
Selling Shareholders
Dhraksayani Sangamesh 52,70,000 Nil Nil
Nirani
Sangamesh Rudrappa Nirani 52,74,450 Nil Nil

“As Certified by N.M. Raiji & Co., Chartered Accountants by way of their certificate dated September 19, 2025.

Average Cost of Acquisition

The average cost of acquisition per Equity Share for the Promoters and the Selling Shareholders as at the date of
this Red Herring Prospectus is set forth below:

Average cost of acquisition per
Equity Share of face value of ¥
10 each (in )"

Number of Equity Shares of face

NI TR value of ¥ 10 each

Promoters

Vijaykumar Murugesh Nirani 1,53,36,841 5.82
Vishal Nirani 1,53,25,071 5.82
Sushmitha Vijaykumar Nirani 1,45,74,868 5.76
Selling Shareholders

Dhraksayani Sangamesh Nirani 52,70,000 15.96
Sangamesh Rudrappa Nirani 52,74,450 17.08

* ds certified by N.M. Raiji & Co., Chartered Accountants by way of their certificate dated September 19, 2025.

Weighted average cost of acquisition of all shares transacted in last three years, 18 months and one year
preceding the date of this Red Herring Prospectus:

Weighted average Cap Price is ‘x’ times the Range of acquisition
Period cost of acquisition weighted average cost of price: lowest price —
(in acquisition” highest price (in 3)"@
Last one year preceding the date Nil [o] NA
of this Red Herring Prospectus
Last 18 months preceding the date 224.05 [e] 491.00™ —491.00
of this Red Herring Prospectus
Last three years preceding the date 161.31 [o] 491.00™ —491.00
of this Red Herring Prospectus

“As Certified by N.M. Raiji & Co., Chartered Accountants by way of their certificate dated September 19, 2025.
"To be updated in the Prospectus.
@Weighted average cost of acquisition has been calculated post considering acquisition transfer of CCPS also.

#Computed based on the Equity Shares acquired/allotted/purchased (including acquisition pursuant to transfer). However, the Equity Shares
disposed of have not been considered while computing number of Equity Shares held.
** Excluding acquisitions pursuant to gifis of Equity Shares.

Issue of Equity Shares for consideration other than cash or bonus issue in the last one year

Our Company has not issued any Equity Shares for consideration other than cash or bonus issue in the one year
preceding the date of this Red Herring Prospectus.

Details of pre-IPO placement

Our Company does not contemplate any issuance or placement of Equity Shares as a pre-IPO placement, from
the date of this Red Herring Prospectus till the listing of the Equity Shares.

Split / Consolidation of Equity Shares of our Company in the last one year
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Our Company has not undertaken split or consolidation of its Equity Shares in the one year preceding the date of
this Red Herring Prospectus:

Exemption from complying with any provisions of securities laws, if any, granted by SEBI

Our Company has not applied to SEBI for any exemption from complying with any provisions of securities laws,
as on the date of this Red Herring Prospectus.

For details in relation to the compounding applications and settlement application filed by Nirani Sugars Limited
(formerly known as MRN Chamundi Canepower and Biorefineries Limited), one of our Group Companies, see
“Risk Factors — Our erstwhile group companies have made certain allotments of Equity Shares where the
allotment was made to more than 49 persons, which have been compounded pursuant to compounding application
filed by our Group Company before the National Company Law Tribunal, Bengaluru bench. Our Group Company
had also filed a settlement application with the Securities and Exchange Board of India, and a settlement order
has been passed with regard to any proceedings that may be initiated in respect of this matter.” on page 40.
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SECTION II: RISK FACTORS

An investment in equity shares involves a high degree of risk. You should carefully consider all the information
in this Red Herring Prospectus, including the risks and uncertainties described below, before making an
investment in our Equity Shares. The risks described in this section are those that we consider to be the most
significant to our business, results of operations and financial condition as of the date of this Red Herring
Prospectus. The risks set out in this section may not be exhaustive and additional risks and uncertainties, not
currently known to us or that we currently do not deem material, may arise or may become material in the future
and may also adversely affect our business, results of operations, cash flows and financial condition. If any or a
combination of the following risks, or other risks that are not currently known or are not currently deemed
material, actually occur, our business, results of operations, cash flows and financial condition could be adversely
affected, the trading price of our Equity Shares could decline, and investors may lose all or part of their
investment. In order to obtain a complete understanding of our Company and our business, prospective investors
should read this section in conjunction with “Industry Overview”, “Our Business”, “Key Regulations and
Policies”, “Management’s Discussion and Analysis of Financial Condition and Results of Operations”,
“Restated Financial Information” and “Proforma Condensed Combined Financial Information” on pages 180,
282, 321, 526, 399 and 445, respectively, as well as the other financial and statistical information contained in
this Red Herring Prospectus. In making an investment decision, prospective investors must rely on their own
examination of us and our business and the terms of the Offer including the merits and risks involved.

Prospective investors should consult their tax, financial and legal advisors about the particular consequences of
investing in the Offer. Unless specified or quantified in the relevant risk factors below, we are unable to quantify
the financial or other impact of any of the risks described in this section. Prospective investors should pay
particular attention to the fact that our Company is incorporated under the laws of India and is subject to a legal
and regulatory environment which may differ in certain respects from that of other countries.

This Red Herring Prospectus also contains certain forward-looking statements that involve assumptions,
estimates and uncertainties. Our actual results could differ from those anticipated in these forward-looking
statements as a result of certain factors, including the considerations described below and elsewhere in this Red
Herring Prospectus. For further information, see “Forward-Looking Statements” on page 21.

Our Company entered into business transfer agreements, each dated September 26, 2022, with MRN Cane Power
India Limited, Nirani Sugars Limited and Shri Sai Priya Sugars Limited ("Seller Companies") to acquire their
distillery and co-generation facilities with effect from October 1, 2022 (collectively, the "Acquisition"). The Seller
Companies prior to the execution of the business transfer agreements were collectively managed and operated by
members of the Promoter Group and were each engaged in business activities of sugar production, co-generation
and distillery. The business transfer agreements as executed by our Company with the three Seller Companies
are executed concurrently in contemplation of one another with similar terms linked and form part of a single
business acquisition. For further information, see "History and Certain Corporate Matters — Other Agreements"
on page 333. The impact of the Acquisition is depicted in our Restated Financial Information only for six months
of Fiscal 2023, and in Fiscals 2024 and 2025. Accordingly, our Restated Financial Information for Fiscal 2023
is not comparable with our Restated Financial Information for Fiscal 2024 and Fiscal 2025. For further
information, see “Proforma Condensed Combined Financial Information” on page 445. The Proforma
Condensed Combined Financial Information has been included in this Red Herring Prospectus to indicate the
results of operations and financial position that would have resulted had the Acquisition been completed as of
April 1, 2020. Further, we acquired a majority stake in Leafiniti Bioenergy Private Limited ("Leafiniti") on
October 4, 2023, and as of the date of this Red Herring Prospectus, Leafiniti is our wholly-owned subsidiary.
Accordingly, the consolidated financial information for Fiscal 2024 is not directly comparable with the
standalone financial information for Fiscal 2022 and Fiscal 2023 as we did not have any subsidiary in such prior
periods. Unless the context otherwise requires, in this section, references to “the Company” or “our Company”
are to TruAlt Bioenergy Limited on a standalone basis, while "we", "us" and "our" refer to TruAlt Bioenergy
Limited on a consolidated basis.

Unless otherwise indicated, industry and market data used in this section has been derived from industry
publications, in particular, the report titled “Assessment of Biofuels Market” dated September 2025 (the “CRISIL
Report”) prepared and issued by CRISIL Market Intelligence & Analytics, a division of CRISIL Limited
(“CRISIL”), pursuant to an engagement letter dated August 9, 2023 and addenda dated June 18, 2024, November
18, 2024 and June 6, 2025. The CRISIL Report has been exclusively commissioned and paid for by us in
connection with the Offer. The data included herein includes excerpts from the CRISIL Report and may have been
re-ordered by us for the purposes of presentation. A copy of the CRISIL Report is available on the website of our

36



Company at https://www.trualtbioenergy.com/investor-relations. Unless otherwise indicated, financial,
operational, industry and other related information derived from the CRISIL Report and included herein with
respect to any particular year refers to such information for the relevant calendar year. For more information,
see “— Industry information included in this Red Herring Prospectus has been derived from an industry report
prepared by CRISIL exclusively commissioned and paid for by us for such purpose.” on page 59. Also see,
“Certain Conventions, Presentation of Financial, Industry and Market Data and Currency of Presentation —

Industry and Market Data’ on page 18.
Internal Risks

1. Our business is currently primarily dependent on the sale of ethanol. Any reduction in the sale of ethanol,
or our ability to produce and sell ethanol, or in the price at which we are able to sell ethanol, may have an
adverse effect on our business, results of operations, cash flows and financial condition.

We may face reduction in sale of ethanol, owing to factors such as reduced demand for our products, seasonality
of demand in the end-industries that require ethanol, increased competition, loss of market share (including
pursuant to import of ethanol from outside India or increased use of any cheaper substitutes), macro-economic
conditions in our key markets or the markets of our key end-customers and changes in government policies and
regulations. Any of these factors may have an adverse effect on the sale of ethanol and our business prospects.

Ethanol's applications are diverse and impactful, spanning across multiple industries and contributing to both
everyday products and essential industrial processes. Beyond its use in beverages and pharmaceuticals, ethanol
plays a significant role in a wide range of applications. In the energy sector, it is used as a fuel and fuel additive,
contributing to cleaner-burning fuels and helping to reduce greenhouse gas emissions. Its disinfectant properties
make it a critical component in hand sanitizers and other cleaning products, especially important in maintaining
hygiene and preventing the spread of infections. In the realm of personal care, ethanol is found in numerous
products such as perfumes, lotions, and hair sprays, where it serves as a solvent and helps to preserve the
formulations. Industrially, it is used as a solvent in the production of various chemicals and materials, showcasing
its versatility. (Source: CRISIL Report) Any adverse developments in these industries could also impact the
demand for ethanol we supply which in turn could have an adverse impact on our results of operation, financial
condition and cash flows.

The table below sets forth the contribution of ethanol to our revenue from operations in the relevant years, as per
the Restated Financial Information:

Fiscal
2023 (Standalone) 2024 (Consolidated) 2025 (Consolidated)
Sale of ethanol Percentage of Sale of ethanol Percentage of Sale of ethanol Percentage of
(X lakhs) Revenue from (X lakhs) Revenue from (X lakhs) Revenue from
Operations (%) Operations (%) Operations (%)
70,080.78 91.92% 95,635.79 78.58% 143,393.84 79.57%

The table below sets forth the contribution of ethanol to our revenue from operations in the relevant years, as per
the Proforma Condensed Combined Financial Information:

Fiscal
2021 2022 2023
Sale of ethanol Percentage of Sale of ethanol Percentage of Sale of ethanol Percentage of
(X lakhs) Revenue from (X lakhs) Revenue from (X lakhs) Revenue from
Operations (%) Operations (%) Operations (%)
39,961.07 76.06% 63,382.75 91.12% 1,03,610.59 89.29%

We are also exposed to risks relating to orders which may be issued by the Government of India restricting the
production of ethanol. The Ministry of Consumer Affairs, Government of India, under the Essential Commodities
Act, 1955, and the Sugar (Control) Order, 1966 issued notification on December 7, 2023, (“Notification 1)
prohibiting all sugar mills and distilleries from using sugarcane juice/syrup for production of ethanol in ethanol
supply year 2023-2024, i.e., from November 1, 2023 till October 31, 2024 with immediate effect. However, the
supply of ethanol from existing offers received from OMCs from B-heavy molasses could continue. On December
15, 2023, by a further notification by the Ministry of Consumer Affairs, Government of India (“Notification 2”
and together with Notification 1, “Notifications””), OMCs were also directed to issue a revised allocation of
sugarcane juice and B-heavy molasses based ethanol for ESY 2023-24 to each distillery, including our Company.

37



The Ministry of Consumer Affairs, Government of India also prohibited the use of sugarcane juice and B-heavy
molasses for rectified spirit and extra neutral alcohol. Our Company filed a writ petition under Article 226 of the
Constitution of India before the High Court of Karnataka (“Karnataka HC”) against the Union of India, Ministry
of Consumer Affairs, Food and Public Distribution, Government of India, (“Respondent 1”°), Directorate of Sugar
and Vegetable Oils, Department of Food and Public Distribution, Ministry of Consumer Affairs, Food and Public
Distribution, Government of India, (“Respondent 2"), M/s Bharat Petroleum Corporation Limited (“Respondent
3"), M/s. Indian Oil Corporation Limited (“Respondent 4’), M/s. Hindustan Petroleum Corporation Limited
(“Respondent 5”), seeking quashing of Notification 1 and Notification 2. Additionally, our Company prayed
before the Karnataka HC to direct Respondents 3, 4 and 5 to purchase ethanol and its byproducts/variants
manufactured by our Company without being affected by the impugned Notification 1 and Notification 2 during
the pendency of the said petition. By way of its order dated December 28, 2023, the Karnataka High Court granted
an interim stay on Notification 1 and Notification 2, and has also issued notice to Respondents 3, 4 and 5. By way
of'its common judgment dated April 25, 2024, the Karnataka High Court disposed off various similar writ petitions
including our writ petition. The Karnataka High Court upheld the Notifications observing that the Notifications
are a temporary measure and being applicable only for the present ESY and will be subject to review by the Group
of Ministers, next year. The Karnataka High Court restrained all petitioners from generating any more ‘B’ heavy
molasses and/or purchasing ‘B’ heavy molasses from the market, and also directed Respondents 3, 4 and 5, to
procure the stock of ethanol already produced by the manufacturers and the ethanol to be manufactured within the
next eight weeks from manufacturers who already have certain stock of b-heavy molasses. We cannot assure you
that similar notifications that regulate the production or sale of ethanol will not be issued in future. Any such
restrictions may have an adverse effect on our business, financial condition, cash flows, and results of operations.
In addition, under the Ethanol Blended Petrol Programme introduced in 2003 ("EBP"), the Government of India
(“GolI”), undertook several measures like re-introducing administered price mechanism, exploring alternate routes
to ethanol production and differential pricing mechanism for ethanol products (Source: CRISIL Report) Raw
material procurement and pricing is critical in the ethanol industry, where the price of ethanol is regulated by the
Government of India through the purchase prices state OMCs pay for sourcing ethanol. (Source: CRISIL Report)
End users of OMCs include retail fuel consumers. (Source: CRISIL Report) In addition, owing to the seasonal
variation in sugarcane supply, there is heavy fluctuation in the price at which ethanol producers are able to obtain
sugarcane juice and molasses, although the Government of India sets floor prices for ethanol sourced from various
feedstock. (Source: CRISIL Report) However, the Gol may revise the pricing mechanism in ways that are not
beneficial to producers, particularly as it promotes the increased use of ethanol. If ethanol prices become linked
to crude oil prices in the future, it could result in price fluctuations and may impact our profitability, as crude oil
prices are subject to global market forces and can fluctuate significantly. Besides pricing regulations, the usage of
ethanol as a fuel is subject to the blending rules prescribed by the Gol. The Gol has implemented blending targets
to promote the increased use of ethanol in fuel. Any change in these blending rules or governmental policies for
procurement or pricing for sugarcane, ethanol or sugar may adversely affect our margins. Any revision of ethanol
prices which favours purchasers over producers, in order to incentivize blending by purchasers, may lead to us
incurring losses in our production process, which may have an adverse effect on our business, financial condition,
cash flows, and results of operations.

2. Our business is substantially dependent on the policies of the Government of India (“Gol”). Any change
in Gol policies in this regard could have an impact on our revenue, results of operations and financial
condition.

Our Company sells a significant portion of the total production of ethanol to OMCs pursuant to the EBP instituted
by the Government of India, under a tender driven process. The EBP is regulated by the Government of India and
the demand for ethanol is dependent on the requirements of the EBP. The ethanol market is expected to expand
even more due to the ambitious EBP that has targets of achieving 20% blending in petrol by ESY 2025-2026, as
well as other growing sectors such as the alcohol, cosmetics, pharmaceuticals, SAF, bioplastics and biochemicals
industries where ethanol is applied/ ingredient, which will drive demand in the blending sector. (Source: CRISIL
Report) Consequently, any change or delays in implementation of such policy may adversely affect the demand
for ethanol under the EBP. Our production and pricing of ethanol for the EBP are subject to the policies,
notifications and incentives provided by the Government of India, from time to time.

Similarly, we also benefit from incentives provided by the Gol through various schemes under the EBP
Programme such as interest subvention schemes, whereby the schemes provide interest subvention which is borne
by the Government of India of 6% or 50% of the interest charged by banks/ financial institutions for five years,
whichever is lower, accompanied by a one-year moratorium. In a significant development in 2021, the schemes
were expanded to encompass ethanol production from grain, further promoting the growth of ethanol production
in the country. Further, the Production Linked Incentive (“PLI”) scheme for the automotive and auto component
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industry, of the government of Karnataka, specifically for flex fuel engines (capable of running ethanol 85 fuel)
manufacturers, provides them with tax incentives which is expected to accelerate introduction of flex fuel vehicles
in India, growing the demand for ethanol in India. Our results of operations are also driven by schemes such as
incentive scheme of the government of Karnataka, where certain industries, including distilleries, receive an
incentive of 1.75% of their gross revenue for actively participating in and supporting the state's economy and job
creation initiatives, the Central Board of Indirect Taxes and Customs' exemption of excise duty in July 2022 on
12% ethanol blended petrol and 15% ethanol blended petrol, and the special incentive package granted to our
Company by the Government of Karnataka effective from May 2023, concerning our ethanol production plants,
which includes a five-year exemption or reimbursement of all kinds of applicable stamp duty and registration
charges in addition to other incentives in line with the New Industrial Policy 2020-2025. (Source: CRISIL Report)

Set forth below are details of revenue earned under relevant government policies and incentives in the
corresponding years, as per the Proforma Condensed Combined Financial Information:

Policy Fiscal
2021 2022 2023
Amount Percentage Amount Percentage Amount Percentage
(X lakhs) of Revenue (X lakhs) of Revenue (X lakhs) of Revenue
from from from
Operations Operations Operations
(%) (%) (%)
Revenue from sale of 39,961.07 76.06% 63,382.75 91.12% 1,03,610.59 89.29%
cthanol under the EBP
Loan availed under 8,796.00 16.74% 20,570.10 29.57% 26,917.93 23.20%
interest subvention
scheme

Our growth and strategic expansion plans rely on schemes and incentives favouring the biofuels sector. Any
cancellation or modification of such schemes may affect our ability to benefit from them further in future. Any
reduction in sales of ethanol under the EBP may have an adverse effect on our business, financial condition and
results of operations. We cannot assure you that we will be eligible to receive incentives or subsidies in future, or
that we will continue to comply with applicable terms and conditions under the schemes and policies that we
presently avail of. Any default in complying with the terms of relevant policies may lead to withdrawal of benefits
we are entitled to. Any change in governmental policies, or withdrawal of incentives and benefits that we are
entitled to or avail of, could adversely affect the business and results of operations of our Company.

3. Our Company has a limited operating history, as our Company commenced ethanol production pursuant
to business transfer agreements in September 2022. We may be subject to liabilities and other risks arising
out of the business transfer agreements, and we may not be able to derive the anticipated benefits from
these acquisitions.

Our Company was incorporated in March 2021. While most of our Promoters have been associated with entities
engaged in ethanol production in the past through erstwhile group companies, MRN Cane Power India Limited,
Nirani Sugars Limited and Shri Sai Priya Sugars Limited (which now stands merged with MRN Chamundi
Canepower and Biorefineries Limited pursuant to the Scheme of Amalgamation), our Company only commenced
our primary business of ethanol production pursuant to business transfer agreements dated September 26, 2022
with effect from October 1, 2022 (collectively, the “BTAs”) with each of the Seller Companies, who hived off
their respective distillery business and co-generation facilities to us. For further information, see "History and
Certain Corporate Matters — Other Agreements" on page 333. Consequently, we have acquired the business of
manufacture, production and ancillary activities, including sale and distribution of distillery products, from the
Seller Companies with effect from October 1, 2022. Through the BTAs, we have acquired a distillery unit located
at Kulali Cross, Jamkhandi Road, Mudhol, District Bagalkot, Karnataka (“TBL Unit 17), a distillery unit located
at Hippargi-Maigur, Jamkhandi Taluk, Bagalkot District, Karnataka (“TBL Unit 2””) and a distillery unit located
at Kallapur- S. K. Post: Kulageri, Badami Taluk, Bagalkot District Karnataka (“TBL Unit 3”, and together the
“Units”). The BTAs executed by our Company with the Seller Companies were executed concurrently with
similar terms and form part of a single business acquisition. Accordingly, information for each of the three
distillery businesses acquired from the Seller Companies have not been disclosed separately as part of the
Proforma Condensed Combined Financial Information.

While we leverage the industry experience of our Promoters and senior management team, our Company has a
limited operating history as a producer of ethanol. We may face unforeseen challenges in operating the Units
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which we cannot quantify or remedy at present owing to our Company’s limited operating history. Accordingly,
investors are cautioned against placing undue reliance on the rapid growth in our business operations and the
significant improvement in our financial performance in such periods. In addition, we may be required to
discharge obligations in connection with the businesses that arose prior to our acquisition of the Units. We may
not be familiar with the operations of the Units or the business. Additional liabilities pursuant to the BTAs or
failure to successfully operate the Units as contemplated may adversely affect our financial condition and results
of operations.

4.  Our erstwhile group companies have made certain allotments of Equity Shares where the allotment was
made to more than 49 persons, which have been compounded pursuant to compounding application filed
by our Group Company before the National Company Law Tribunal, Bengaluru bench. Our Group
Company had also filed a settlement application with the Securities and Exchange Board of India, and a
settlement order has been passed with regard to any proceedings that may be initiated in respect of this
matter.

During Fiscals 2006, 2011, 2013 and 2014, our former group companies, erstwhile Nirani Sugars Limited and
Shri Sai Priya Limited, which have now merged with our Group Company, Nirani Sugars Limited (formerly
known as MRN Chamundi Canepower and Biorefineries Limited), made allotments of Equity Shares to more than
49 persons (“Allotments™). The details of the Allotments are set forth below:

Date of allotment | No. of Equity | No. of | Face value | Issue price | Name of the Company in

(“Stated Shares allotted | individuals to | per equity | per equity | which original allotment

Allotments”) (“Eligible Equity | whom allotment | share (%) share () was made

Shares”) was made

April 1, 2005 8,99,998 1,706 100 100 Erstwhile Nirani Sugars
Limited

December 8, 2010 13,62,000 1,599 100 100 Erstwhile Nirani Sugars
Limited

March 15, 2011 19,55,864 2,977 100 100 Erstwhile Nirani Sugars
Limited

May 15,2012 21,98,202 3,003 100 100 Erstwhile Nirani Sugars
Limited

June 2, 2012 9,23,770 1,232 100 100 Erstwhile Nirani Sugars
Limited

March 20, 2014 24,82,942 3,128 100 100 Erstwhile Nirani Sugars
Limited

March 25, 2014 75,52,900 1,067 10 10 Shri  Sai Priya Sugars
Limited

Pursuant to Section 67(3) of the Companies Act, 1956, an offer or invitation for subscription of shares made to
more than 49 persons was deemed to be a public offering, requiring compliance with the relevant provisions
governing public offerings under applicable laws including the Companies Act, 1956, the SEBI Act 1992, the
SCRA, 1956 and the respective rules, regulations, guidelines and circulars issued thereunder. Further, section
42(2) of the Companies Act, 2013, prescribes that that an offer made to 200 persons or more would be deemed to
be an offer to the public and the relevant provisions applicable to public offers are to be complied with by the
Company.

Following the notification of the Companies Act, 2013, SEBI, by vide its circular bearing number
CIR/CFD/DIL3/18/2015, dated December 31, 2015 (the “2015 Circular”) and circular bearing number
CFD/DIL3/CIR/P/2016/53, dated May 3, 2016 (the “2016 Circular”, and such circulars, together with the press
release dated November 30, 2015, the “SEBI Circulars”), provided that companies involved in issuance of
securities to more than 49 persons but up to 200 persons in a financial year could avoid penal action subject to
fulfilment of certain conditions. Such conditions include, inter alia, an option to surrender such securities being
provided to the current holders of the securities at an exit price, which is not less than the subscription amount
along with interest at the rate of 15% per annum (net of amounts already paid to such allottees as interest, dividend
or otherwise).

While the SEBI Circulars are applicable for issuance of the securities to more than 49 persons but not more than
200 persons in a financial year, recognizing the intent of SEBI through the SEBI circular, our Group Company
sought to apply the procedure prescribed in the SEBI Circulars although securities have been issued to more than
200 persons in Fiscals 2006, 2011, 2013, and 2014.
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Therefore, the Board of Directors of our Group Company, pursuant to a resolution dated February 20, 2024,
decided to authorise Sangamesh Rudrappa Nirani, and our Promoters Vijaykumar Murugesh Nirani and Vishal
Nirani, who are also the promoters of our Group Company, to act as acquirers to provide an exit offer in the form
of an invitation to offer to the Shareholders who held Eligible Equity Shares, in accordance with the SEBI
Circulars. Sangamesh Rudrappa Nirani, Vijaykumar Murugesh Nirani and Vishal Nirani made the exit offer in
compliance with the SEBI Circulars and the same was certified by N.M. Raiji & Co., Chartered Accountants
(“Compliance Certificate”). Our Group Company has undertaken and completed the exit process, and has
subsequently filed a compounding application dated April 8, 2024, before the National Company Law Tribunal,
Bengaluru bench. By way of its order dated October 24, 2024, NCLT disposed of the compounding application
and directed the erstwhile Nirani Sugars Limited and Shri Sai Priya Sugars Limited to pay compounding fees to
the tune of T 57,59,400 and X 7,28,600, respectively (“NCLT Order”). In terms of the NCLT Order, upon
payment of the aforementioned compounding fees and submission of compliance report by Nirani Sugars Limited
(formerly known as MRN Chamundi Canepower and Biorefineries Limited) to the Registrar of Companies,
Karnataka at Bengaluru, the aforesaid offences in connection with the deemed public offers will stand
compounded. Pursuant to the NCLT Order, our Group Company deposited the aforementioned compounding fees
as mentioned in the NCLT Order and filed the compliance report through form INC-28 on October 25, 2024 and
November 21, 2024, respectively.

Additionally, our Group Company also made a settlement application dated April 26, 2024 with SEBI. As part of
the settlement terms, our Group Company proposed certain settlement terms to the Settlement Division,
Enforcement Department-2, SEBI, wherein they proposed to make a payment of 356.00 lakhs to SEBI towards
settlement charges. Vide its email dated February 6, 2025, SEBI communicated its in-principle acceptance of the
terms of settlement subject to certain statutory provisions, and advised the Group Company to make the payment
within 30 calendar days to enable SEBI to proceed further in the matter. Our Group Company has made the said
payment on February 13, 2025 and intimated SEBI regarding the same. SEBI has passed a settlement order dated
April 1, 2025 which settles any proceedings that may be initiated in respect of this matter.

Further, for the financial year ending March 31, 2023, our former group companies, i.e., erstwhile Nirani Sugars
Limited, Shri Sai Priya Sugars Limited, MRN Cane Power (India) Limited, Badami Sugars Limited and Shree
Kedarnath Sugar and Agro Products Limited respectively could not convene their shareholders’ meetings for the
purpose of adoption of audited financial statements for the said period, and subsequently complete the annual
filings of the financial statements and the annual return with the Registrar of Companies. The aforementioned
erstwhile group companies, by virtue of the Scheme of Amalgamation got merged with MRN Chamundi
Canepower and Biorefineries Private Limited wherein the appointed date for the amalgamation of Badami Sugars
Limited and Shree Kedarnath Sugar and Agro Products Limited into Shri Sai Priya Sugars Limited was April 1,
2022, and the appointed date for amalgamation of Nirani Sugars Limited, merged Shri Sai Priya Sugars Limited,
and MRN Cane Power (India) Limited into MRN Chamundi Canepower and Biorefineries Private Limited was
October 1, 2022 respectively. Pursuant to the Scheme of Amalgamation, on June 13, 2024, MRN Chamundi
Canepower and Biorefineries Private Limited was converted into a public limited company and subsequently, the
name of MRN Chamundi Canepower and Biorefineries Limited was changed to Nirani Sugars Limited, with a
fresh certificate of incorporation consequent upon change of name granted by the Registrar of Companies, Central
Processing Centre on July 15, 2024.

We cannot assure you that SEBI or any other regulatory authority/ies or court/s will not take any action(s) or
initiate proceeding(s) against our Promoters who are also the promoters of our Group Company, in respect of the
Allotments in the future or in connection with the default in complying with the provisions of Sections 92, 96,
129, 137 and other applicable provisions of the Companies Act, 2013 for the year ended March 31, 2023. Any
such action could have an adverse effect on our business, impact our operations, effect cash flows and financial
condition.

5.  Our business is dependent on our production units, each of which are located in the Bagalkot district of
Karnataka, and we are subject to certain risks in our production processes. Any unscheduled, unplanned
or prolonged disruption of our units could materially and adversely affect our business, financial
condition, cash flows and results of operations.

As on the date of this Red Herring Prospectus, we have established five Units, each of which is located on property
owned by us. Our business is dependent on our ability to efficiently manage our Units and the operational risks

associated with them, including those beyond our reasonable control.

Geographical risk:
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Our existing Units are located in the Bagalkot district of Karnataka. While our strategic location in the ‘sugar belt’
of India allows us access to our key raw material, the geographical concentration of our Units exposes us to
regional adversities in the district and the state. Factors such as famine, water shortage, excessive heat, condition
of soil and monsoon, adverse weather conditions, inadequate irrigation techniques, crop disease and pest attacks,
earthquakes, other natural disasters, any significant social, political or economic disturbances or infectious disease
outbreaks, could reduce our ability to supply our products and adversely affect sales and revenues from operations.
While there have been no such instances in the past, we cannot assure you that such instances may not happen in
future.

Operational risk:

Any unscheduled, unplanned or prolonged disruption of our production processes, including on account of power
failure, industrial accidents, fire, mechanical failure of equipment, performance below expected levels of output
or efficiency, obsolescence, non-availability of adequate labour, or disagreements with our workforce, lock-outs,
could affect our results of operations. Further, any significant malfunction or breakdown of our equipment or
machinery may involve significant repair and maintenance costs and cause delays in our operations. While there
have been no such instances of breakdown or equipment failure or non-availability of adequate labour or
disagreements with our workforce or lock-outs in the past, we cannot assure you that such instances may not
happen in future. We may also be required to carry out planned shutdowns of our Units for maintenance, statutory
inspections and testing, or shut down due to equipment upgrades.

Regulatory risk:

We may be subject to production disruptions in case of any contravention by us of applicable regulatory approvals

until such regulatory issues are resolved. Also, see, “- We are required to obtain, renew or maintain statutory and
regulatory permits, licenses and approvals to operate our business and our Units, and any delay or inability in

obtaining, renewing or maintaining such permits, licenses and approvals could result in an adverse effect on our
results of operations” on page 64. We are also exposed to risks relating to orders which may be issued by the
Government of India restricting the production of ethanol. Also, see, “-Our business is currently primarily
dependent on the sale of ethanol. Any reduction in the sale of ethanol, or our ability to produce and sell ethanol,

or in the price at which we are able to sell ethanol, may have an adverse effect on our business, results of
operations, cash flows and financial condition.” on page 37. We generate effluent that might consist of raw spent
wash, spent leese, domestic sewage during our ethanol production process using sugar cane syrup/juice, and these

require approval owing to their hazardous nature. Our finished goods are corrosive and/or flammable in nature
and require expert handling and storage. Although we have obtained grant of authorisation of hazardous waste
issued by the Karnataka State Pollution Control Board under the Hazardous and other Wastes (Management &

Transboundary Movement) Rules, 2016 and Petroleum Storage License issued by the Ministry of Commerce and
Industry, Petroleum and Explosives Safety Organisation under the Petroleum Rules, 2002, for TBL Unit 1, TBL

Unit 2, TBL Unit 3 and TBL Unit 4, any failure in handling these raw materials and products in an appropriate

manner, or any mishandling of hazardous chemicals or any adverse incident during the manufacturing process or
storage, may cause industrial accidents, fire, loss of human life, damage to our and third-party property and/or
environmental damage.

Such instances may result in a loss of property and/ or disruption in our production operations entirely, levy of
fines, penalties or compensation and/or adverse action against our employees, officers or management, which may
have a material adverse effect on our business operations and financial performance. Further, any delay in
providing our products to our customers may result in loss of such customers to our competitors.

6. Wederive a significant portion of our revenue from a few customers, in particular oil marketing companies
("OMCs"). The loss of one or more such customers, or a reduction in their demand for our products may
adversely affect our business, results of operations, financial condition and cash flows.

We undertake supply of ethanol to OMCs pursuant to a competitive bid process. Following selection under the
bid process, we are issued letter of intents by OMCs for supply of ethanol. Based on these letters of intent, we
receive purchase orders for supply of specified quantities of ethanol. During Fiscal 2025, we successfully bid and
were issued letters of awards in our favour to supply ethanol to three OMCs. Accordingly, we derive a significant
portion of our revenues from a limited number of customers, and in particular from these OMCs, as set forth
below as per the Proforma Condensed Combined Financial Information:
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Policy Fiscal
2021 2022 2023
Amount Percentage Amount Percentage Amount Percentage
(X lakhs) of Revenue (X lakhs) of Revenue (X lakhs) of Revenue
from from from
Operations Operations Operations
(%) (%) (%)
Revenue from sales to 39,961.07 76.06% 63,194.60 90.86% | 1,03,519.11 89.21%
OMCs — as per Proforma
Condensed Combined
Financial Information
Revenue from sales to top 14,828.75 28.22% 27,655.55 39.76% 48,054.72 41.41%
one customer — as per
Proforma Condensed
Combined Financial
Information
Revenue from sales to top 52,176.34 99.31% 68,768.53 98.87% 1,14,548.22 98.72%
five customers — as per
Proforma Condensed
Combined Financial
Information
Revenue from sales to top 52,373.63 99.69% 69,406.01 99.78% 1,15,332.41 99.39%
ten customers — as per
Proforma Condensed
Combined Financial
Information

The terms of the letters of intent specify (i) the price at which ethanol is to be supplied, based on the nature of the
raw material, (ii) the required certification from the Department of Food and Public Distribution for differentiating
ethanol produced from various feedstock, (iii) the security deposit to be provided, which may be in the nature of
bank guarantees or retention of amounts from initial invoices, (iv) conditions at which price reduction may take
place, including failure to supply stipulated quantities on a monthly or quarterly basis, (v) conditions under which
a supplier may use a different distillery to supply ethanol, from the one initially contemplated, (vi) conditions to
be complied with for transportation of ethanol to the OMCs, and (vii) payment mechanism. Non-compliance with
the requirements of tenders, letters of intent or purchase orders, or failure to provide the requisite quantum of
ethanol under existing arrangements or to meet other terms and conditions may result in inter alia the OMCs
invoking bank guarantees or security deposits furnished by our Company, recovering the outstanding payments
from running bills if not settled by our Company, penal actions as deemed fit by the OMC:s, or price reduction as
a percentage of basic cost. The decision of OMCs regarding acceptance or rejection of sample during inspection,
on quality grounds will be final and binding on our Company. We might also have to indemnify an OMC in case
of any damage due to our negligence or wilful misconduct or for claims arising out of any violation of any statute.
Cancellation by customers or delay or reduction in their orders or instances where anticipated orders fail to
materialize or rejection of expression of interest by the OMC can result in mismatch between our inventories of
raw materials and of produced quantities, thereby increasing our inventory costs, which may adversely affect our
profitability and liquidity. A majority of the OMCs we supply to are government owned and controlled, any
change in position by government on these matters / any constraints placed by government on these OMCs can
impact our business.

Our reliance on a select group of customers may impact our ability to competitively negotiate our arrangements.
Set forth below is the revenue contribution of our top 10 customers for the Fiscal 2023, 2024 and 2025 (top 10
customers for each year are specifically for that relevant year and have been determined based on their contribution
to revenue from operations (excluding other operating revenue) for that relevant year):

Fiscal 2023
S. No. Customer Revenue contribution Revenue contribution as a
(X Lakhs) percentage of total revenue
from operations (excluding
other operating revenue)
(%)

1. Customer 1 (OMC) 31,589.51 41.42%

2. Customer 2 (OMC) 21,230.88 27.84%

3. Customer 3 (OMC) 17,168.92 22.51%
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S. No. Customer Revenue contribution Revenue contribution as a
(X Lakhs) percentage of total revenue
from operations (excluding
other operating revenue)
(%)
4, Customer 4 5,271.60 6.91%
5. Customer 5 204.71 0.27%
6. Customer 6 91.48 0.12%
7. Customer 7 76.23 0.10%
8. Customer 8 27.48 0.04%
9. Customer 9 12.51 0.02%
10. Customer 10 11.40 0.01%
Total 75,684.71 99.24%
Fiscal 2024
S. No. Customer Revenue contribution Revenue contribution as a
(X Lakhs) percentage of total revenue
from operations (excluding
other operating revenue)
(%)
1. Customer 1 (OMC) 33,415.11 27.31%
2. Customer 2 24,598.03 20.11%
3. Customer 3 (OMC) 19,137.17 15.64%
4. Customer 4 (OMC) 17,274.41 14.12%
5. Customer 5 10,009.60 8.18%
6. Customer 6 9,336.69 7.63%
7. Customer 7 4,669.99 3.82%
8. Customer 8 1,813.84 1.48%
9. Customer 9 (MRN Cane Power (India) Limited)” 663.51 0.54%
10. Customer 10 512.94 0.42%
Total 1,21,431.29 99.26%

" As on the date of this Red Herring Prospectus, pursuant to the Scheme of Amalgamation, MRN Cane Power India Limited stands merged
with MRN Chamundi Canepower and Biorefineries Private Limited, with an appointed date of October 1, 2022. Pursuant to the Scheme of
Amalgamation, on June 13, 2024, MRN Chamundi Canepower and Biorefineries Private Limited was converted into a public limited company
and subsequently, the name of MRN Chamundi Canepower and Biorefineries Limited changed to Nirani Sugars Limited with a fresh certificate
of incorporation consequent upon change of name granted by the Registrar of Companies, Central Processing Centre on July 15, 2024.

Fiscal 2025
S. No. Customer Revenue contribution Revenue contribution as a
(X Lakhs) percentage of total revenue
from operations (excluding
other operating revenue)
(%)
1. Customer 1 (OMC) 65,606.90 35.93%
2. Customer 2 (OMC) 42,252.69 23.14%
3. Customer 3 28,367.05 15.54%
4. Customer 4 (OMC) 23,819.13 13.04%
5. Customer 5 9,171.87 5.02%
6. Customer 6 (Nirani Sugars Limited) 7,698.95 4.22%
7. Customer 7 2,182.43 1.20%
8. Customer 8 1,871.48 1.02%
9. Customer 9 653.68 0.36%
10. Customer 10 562.16 0.31%
Total 1,82,186.34 99.78%

Additionally, in the event of any disputes, including in relation to payments for the products supplied, we may
have limited recourse to seek contractual remedies against our customers. Further, any adverse changes in
circumstances, market conditions, demand-supply patterns affecting the industry in which our customers operate
or in the economic environment generally, may have an adverse impact on their business, which will affect their
requirement for our products. We cannot assure you that we will be able to maintain historic levels of business
from our significant customers, or that we will be able to significantly reduce customer concentration in the future.
While there have been no such instances in the past, the loss of one or more of our significant customers or a
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significant decrease in business from any such customer may adversely affect our business, results of operations
and financial condition.

7. Under-utilization of our existing production capacities and an inability to effectively utilize our expanded
production capacities could have an adverse effect on our business, future prospects and future financial
performance.

As of the date of this Red Herring Prospectus, we have established five distillery units in Karnataka. As of March
31, 2025, four of our units were operational, and we had an aggregate operational ethanol production capacity of
1,800 kilo litres per day (“KLPD”) and installed capacity of 2,000 KLPD. For further information, see “Our
Business — Business Strategies - Diversify sources of ethanol production” on page 301. However, the level of our
capacity utilization can impact our operating results. High capacity utilization allows us to spread our fixed costs,
resulting in higher gross profit margin. The demand and supply balance and the average selling price of our
products would in turn affect our gross profit margin. Any future expansion of our operational capacity would
also require higher actual production to offset the increase in capacity for higher capacity utilization. Failure to
optimally use such capacities could lead to a strain on our financials and operational efficiency.

Our capacity utilization is affected by the availability of working capital, raw materials, industry/ market
conditions as well as by the requirements of, and procurement practice followed by, our customers. We have
historically witnessed underutilization of our production units primarily on account of unavailability of working
capital facilities and on account of the ban imposed by the Government of India on the production of ethanol from
sugarcane juice/syrup from December 2023. In Fiscal 2023, 2024 and 2025, we achieved capacity utilization of
74.06%, 42.63% and 45.08%, respectively, for ethanol. Our Subsidiary, Leafiniti, achieved capacity utilization
for CBG of 32.28% and 85.73% in Fiscal 2024 and 2025, respectively.

The following tables set forth certain information relating to our capacity utilization for the years indicated:

Ethanol and ENA
Particulars As of/ For the Year Ended March 31, As of/ For the Year Ended March 31, As of/ For the Year Ended March 31, 2025
2023%* 2024
Installed Average Capacity Installed Average Capacity Installed Average Capacity
Capacity Actual Utilizati Capacity Actual Utilizatio Capacity Actual Utilization
(KLPD)P® | Production | on (%)® | (KLPD)®® | Production n (KLPD)P® | Production (%)@
(KLPD)(Z)w (KLPD)(Z)(") (%)(3) (KLPD)(Z)“)
TBL Unit 1 700 106 53.96%) 700 232 33.05% 700 254 36.33%
TBL Unit 2 500 197 79.32%© 500 230 45.96% 500 249 49.89%
TBL Unit 3 200 100 100.69% 200 136 67.72% 400 193 66.45%
TBL Unit 4® - - - - - - 200 40 19.76%
TBL Unit 5¢ - - - - - - 200 - -
Total 1,400 403 74.06% 1,400 598 42.63% 2,000 628 45.08%

*As certified by Anudeep Krishna B, independent chartered engineer, by certificate dated September 6, 2025.

**Production numbers for capacity utlilization have been considered for operations starting from October 2022 upon

execution of the BTA to March 2023.

Notes:

@ Installed capacity represents the installed capacity as of the last date of the relevant period. The installed capacity is
based on various assumptions and estimates, including standard capacity calculation practice in the Indian ethanol
industry and capacity of other machinery installed at the relevant distillery unit. Assumptions and estimates taken into
account for measuring installed capacities include 300 operational days in a year at three shifts per day operating for 24
hours a day.

@ Average actual production in KLPD is calculated as the quantum of ethanol produced in the relevant period at a
particular distillery unit, divided by the number of days the relevant distillery unit was operational in the same period.

@ Capacity utilization has been calculated on the basis of average actual production in the relevant period divided by the
installed capacity in the period. See notes (5) and (6) below.

@ KLPD represents kilolitres per day.

® In Fiscal 2023 the installed capacity of TBL Unit 1 increased from 150 KLPD to 700 KLPD from February 2023.
Accordingly, our capacity utilization is the weighted average of the capacity utilization in the eleven months of Fiscal
2023 ended February 2023 (which is calculated on the basis of installed capacity being 150 KLPD from April 2022 to
January 2023) and the capacity utilization in two months, being February and March 2023 (which is calculated on the
basis of installed capacity being 700 KLPD in February and March 2023).

@ In Fiscal 2023, the installed capacity of TBL Unit 2 has increased from 240 KLPD to 500 KLPD from November 2022.
Accordingly, our capacity utilization for Fiscal 2023 is the weighted average of the capacity utilization in the seven
months of Fiscal 2023 ended October 2022 (which is calculated on the basis of installed capacity being 240 KLPD from
April 2022 to October 2022) and the capacity utilization in the five months ended March 2023 (which is calculated on
the basis of installed capacity being 500 KLPD from November 2022 to March 2023).
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@ In Fiscal 2025, the installed capacity of TBL Unit 3 has increased from 200 KLPD to 400 KLPD from November 1, 2024.
Accordingly, our capacity utilization is calculated on the basis of installed capacity being 200 KLPD from April 2024 to
October 31, 2024 and 400 KLPD from November 1, 2024 till March 31, 2025.

®  TBL Unit 4 has an installed operational capacity of 200 KLPD from March 30, 2025, production in the month of February
2025 and March 2025 was on a trial basis.

@ TBL Unit 5 has an installed capacity of 200 KLPD as of the date of this Red Herring Prospectus and is not operational.

CBG

The following table sets forth certain information relating to the installed capacity, actual production and capacity
utilization in connection with CBG for the years indicated:

Particulars As of March 31, 2023 As of March 31, 2024 As of March 31, 2025
Installed Actual Capacity | Installed Actual Capacity | Installed Actual Capacity
Capacity |Production | Utilization | Capacity | Production | Utilization | Capacity | Production | Utilization
(Kgper | (Kgper (%) (Kg per (Kg per (%) (Kgper | (Kgper (%)
annum) | annum)® annum)? | annum)® annum)” | annum)®
CBG Unit 34,17,000 | 14,50,697 42.46% | 34,17,000 | 11,03,122 32.28% | 34,17,000 29,29.,463 85.73%
Notes:

@ Installed capacity represents the installed capacity as of the last date of the relevant period. The installed capacity is
based on various assumptions and estimates, including standard capacity calculation practice in the Indian CBG industry
and capacity of other machinery installed at the distillery unit. Assumptions and estimates taken into account for
measuring installed capacities include 335 operational days in a year at 3 shifis per days operating for 24 hours a day.

) Actual production represents quantum of production in the relevant period.

@) Capacity utilization has been calculated on the basis of actual production in the relevant period divided by the capacity
calculated for 335 days at 10,200 TPD.

In the period between April 2022 and August 2022 (i.e. in Fiscal 2023), while the aggregate capacity stood at
90,270 KL, we were able to produce 57,506 KL, registering a utilization of 63.71%. However, in the period
between April 2023 and August 2023 (i.e. in Fiscal 2024), while the aggregate capacity stood at 2,14,200 KL, we
were able to produce only 59,477 KL, leading to underutilization equivalent to 27.77%, on account of non-
availability of working capital facility leading to non-procurement of raw material. For further information, see
"Our Business — Business Operations — Capacity and Capacity Utilization" on page 313. In order to increase our
production, we are proposing to focus on dual-feed ethanol production, that diversifies raw material utilized and
are in the process of streamlining our production processes to ensure better utilization. However, despite such
efforts, we may not be able to adequately achieve intended capacity utilization levels. In the event that we are
unable to procure sufficient raw materials, we would not be able to achieve full capacity utilization of our existing
distillery units and proposed expanded production capacity, resulting in operational inefficiencies which could
have a material adverse effect on our business prospects and financial performance. Further, if our customers
consume less than anticipated volumes of ethanol or compressed biogas (“CBG”) or cancel existing orders or
change their policies, resulting in reduced quantities being supplied by us, it could result in the under-utilization
of our production capacities. Further, we make significant decisions, including determining the levels of business
that we will seek and accept, production schedules, personnel requirements and other resource requirements, based
on our estimates of customer orders. Changes in demand could reduce our ability to estimate accurately future
customer requirements, make it difficult to schedule production and lead to over production or utilization of our
production capacity, which could adversely affect our business, results of operations, financial condition and cash
flows. For further information, see “Our Business — Capacity and Capacity Utilization” on page 313.

8. We have entered into supply contracts with one member of our Promoter Group, and MRN Bhima Sugar
and Power Private Limited and MRN Canepower and Biorefineries Private Limited for supply of a
significant portion of our raw material requirements. Any termination of such contracts, failure to renew
such contracts on favourable terms or at all, or non-performance of obligations under such contracts, may
impact our business, financial condition, cash flows and results of operations.

As on the date of filing this Red Herring Prospectus, we have entered into supply contracts with Nirani Sugars
Limited (formerly known as MRN Chamundi Canepower and Biorefineries Limited) one of our Promoter Group
members and Group Company dated April 25, 2024 that is engaged in the production of sugar syrup/juice,
molasses, clear juice, and bagasse. We have also entered into supply contracts with MRN Bhima Sugar and Power
Private Limited dated April 25, 2024, and MRN Canepower and Biorefineries Private Limited dated April 25,
2024, for supply of raw material for ethanol production. For further information, please see “History and Certain
Corporate Matters — Other Agreements” and “Material Contracts and Documents for Inspection — Material
Documents in relation to the Offer” on pages 333 and 664. Accordingly, the Promoter Group member and such
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other entities are required to supply sugar syrup/juice and molasses upon our request and on an exclusive basis
without any corresponding minimum purchase obligations on us. Our supply contracts have a typical tenure of
seven years, and may be terminated by our Company without cause, at any time by giving prior written notice of
30 days to these companies. However, such companies do not have the right to unilaterally terminate these
contracts without cause, but they can terminate the agreement if there is any breach, by giving a 15 days prior
written notice. We can also purchase sugar syrup/juice and molasses from the open market, if it is available at
more favourable prices. Set forth below is the total purchases of raw materials from our top 10 suppliers during
Fiscal 2023, 2024 and 2025 (top 10 suppliers for each year are specifically for that relevant year):

Fiscal 2023
S. No. Supplier Amount Percentage of total
(X Lakhs) purchases of raw materials
(%)

1. Supplier 1 (Shri Sai Priya Sugars Limited)” 30,789.34 34.68%

2. Supplier 2 (Nirani Sugars Limited)” 14,275.96 16.08%

3. Supplier 3 (MRN Cane Power (India) Limited)" 11,531.55 12.99%

4. Supplier 4 (Badami Sugars Limited)" 2,874.26 3.24%

5. Supplier 5 (Shree Kedarnath Sugar & Agro 243%
Products Limited)" 2,158.00 )

6. Supplier 6 (MRN Bhima Sugar and Power Private 1.95%
Limited) 1,728.17 )

7. Supplier 7 1,606.51 1.81%

8. Supplier 8 566.86 0.64%

9. Supplier 9 447.52 0.50%

10. Supplier 10 404.50 0.46%
Total 66,382.68 74.78%

" As on the date of this Red Herring Prospectus, pursuant to the Scheme of Amalgamation, Badami Sugars Limited and Shree Kedarnath

Sugar and Agro Products Limited stand merged with Shri Sai Priya Sugars Limited with an appointed date of April 1, 2022 and Erstwhile
Nirani Sugars Limited, Shri Sai Priya Sugars Limited and MRN Cane Power India Limited stand merged with MRN Chamundi Canepower
and Biorefineries Private Limited, with an appointed date of October 1, 2022. Pursuant to the Scheme of Amalgamation, on June 13, 2024,

MRN Chamundi Canepower and Biorefineries Private Limited was converted into a public limited company and subsequently, the name of
MRN Chamundi Canepower and Biorefineries Limited changed to Nirani Sugars Limited with a fresh certificate of incorporation consequent
upon change of name granted by the Registrar of Companies, Central Processing Centre on July 15, 2024.

Fiscal 2024
S. No. Supplier Amount Percentage of total
(X Lakhs) purchases of raw materials
(%)
1. Supplier 1 (MRN Chamundi Canepower and
Biorefineries Limited)" 23,330.96 16.66%
2. Supplier 2 (Nirani Sugars Limited)" 20,543.42 14.67%
3. Supplier 3 (Shri Sai Priya Sugars Limited)" 19,429.87 13.87%
4. Supplier 4 (MRN Cane Power (India) Limited) ™ 8,196.06 5.85%
5. Supplier 5 (Shree Kedarnath Sugar & Agro
Products Limited)™ 4,853.72 3.47%
6. Supplier 6 (MRN Bhima Sugar and Power Private
Limited)™ 3,842.00 2.74%
7. Supplier 7 (Badami Sugars Limited)"" 3,189.69 2.28%
8. Supplier 8 1,896.99 1.35%
9. Supplier 9 1,134.00 0.81%
10. Supplier 10 714.99 0.51%
Total 87,131.70 62.21%

" As on the date of this Red Herring Prospectus, pursuant to the Scheme of Amalgamation, on June 13, 2024, MRN Chamundi Canep ower
and Biorefineries Private Limited was converted into a public limited company and subsequently, the name of MRN Chamundi Canepower
and Biorefineries Limited changed to Nirani Sugars Limited with a fresh certificate of incorporation consequent upon change of name granted
by the Registrar of Companies, Central Processing Centre on July 15, 2024.

" As on the date of this Red Herring Prospectus, pursuant to the Scheme of Amalgamation, Badami Sugars Limited and Shree Kedarnath
Sugar and Agro Products Limited stand merged with Shri Sai Priya Sugars Limited with an appointed date of April 1, 2022 and Erstwhile
Nirani Sugars Limited, Shri Sai Priya Sugars Limited and MRN Cane Power India Limited stand merged with MRN Chamundi Canepower
and Biorefineries Private Limited, with an appointed date of October 1, 2022. Pursuant to the Scheme of Amalgamation, on June 13, 2024,
MRN Chamundi Canepower and Biorefineries Private Limited was converted into a public limited company and subsequently, the name of
MRN Chamundi Canepower and Biorefineries Limited changed to Nirani Sugars Limited with a fresh certificate of incorporation consequent
upon change of name granted by the Registrar of Companies, Central Processing Centre on July 15, 2024.
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Fiscal 2025

S. No. Supplier Amount Percentage of total
(X Lakhs) purchases of raw materials
(%)

1. Supplier 1 (Nirani Sugars Limited)” 99,437.53 52.98%

2. Supplier 2 (MRN Bhima Sugar and Power Private 11.06%
Limited) 20,755.78 )

3. Supplier 3 (OMC) 6,588.16 3.51%

4. Supplier 4 5,006.64 2.67%

5. Supplier 5 1,892.07 1.01%

6. Supplier 6 1,687.50 0.90%

7. Supplier 7 1,064.62 0.57%

8. Supplier 8 930.48 0.50%

9. Supplier 9 (OMC) 878.70 0.47%

10. Supplier 10 797.19 0.42%
Total 1,39,038.67 74.09%

Set forth below are details regarding raw material obtained from our Promoter Group member in the corresponding
years:

Raw Fiscal 2023 Fiscal 2024 Fiscal 2025
Material Quantity Percentage of Quantity Percentage of Quantity Percentage of
Sourced Total Quantity Sourced Total Quantity Sourced Total Quantity
from Sourced (%) from Sourced (%) from Sourced (%)
Promoter Promoter Promoter
Group Group Group

Sugar syrup 3,11,453 100.00% 1,71,175 100.00% 3,74,676 100.00%
(KL)

Molasses 1,39,099 98.47% 3,72,737 86.01% 2,86,759 78.93%
MT)

The Promoter Group member or such other entities may determine that the terms of the supply contracts are not
favourable to them, or be unable to supply raw materials to us owing to constraints such as their own production
or other considerations. Our dependence on the member of our Promoter Group and these other entities for raw
materials subjects us to certain risks and uncertainties, which include political and economic instability in the
location of such suppliers, disruptions in transportation, amongst others. If we fail to receive the quantity of raw
materials that we require in a timely manner, or fail to negotiate appropriate financial terms, or if our Promoter
Group member or such other entities discontinue the supply of such raw materials, or were to experience business
disruptions, we cannot assure you that we will be able to find alternate sources for the procurement of raw
materials in a timely manner or at reasonable costs. Rising procurement prices for sugarcane may cause our
margins to fluctuate and adversely affect our results of operations and financial condition, if we need to source
raw material from the open market. Moreover, in the event that either our demand increases or our Promoter
Group member or other entities experience a scarcity of resources, they may be unable to meet our demand for
raw materials. Any such reductions or interruptions in the supply of raw materials, and any inability on our part
to find alternate sources in a timely manner for the procurement of such raw materials, may have an effect on our
ability to continue production in a timely or cost-effective manner. These supply agreements have specific
formulae for supply of each product, including sugar syrup/juice, B-heavy molasses and C-heavy molasses. Such
formulae typically account for the basic fair and remunerative price set by the Government of India or Government
of India derived ethanol rate, the quantity of supply as well as a predefined margin. If we cannot reasonably offset
increases in the prices of raw materials due to changes in factors affecting pricing with increase in the prices of
our products, we will experience lower margins. Any failure to enter into, or renew, contracts ensuring continued
supply of raw materials, or short-fall in the desired volume or quality of raw materials owing to non-performance
of such contracts, may have an impact on our business, financial condition and results of operations.

9. Nirani Sugars Limited (formerly known as MRN Chamundi Canepower and Biorefineries Limited), our
Group Company has filed a compounding application and an adjudication application in connection with
financial statements for the year ended March 31, 2023.

For the financial year ending March 31, 2023, our former group companies, i.e., erstwhile Nirani Sugars Limited,
Shri Sai Priya Sugars Limited, MRN Cane Power (India) Limited, Badami Sugars Limited and Shree Kedarnath
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Sugar and Agro Products Limited respectively could not convene their shareholders’ meetings for the purpose
of adoption of audited financial statements for the said period, and subsequently complete the annual filings of
the financial statements and the annual return with the Registrar of Companies (RoC). The aforementioned
erstwhile group companies, by virtue of the Scheme of Amalgamation got merged with MRN Chamundi
Canepower and Biorefineries Private Limited wherein the appointed date for the amalgamation of Badami Sugars
Limited and Shree Kedarnath Sugar and Agro Products Limited into Shri Sai Priya Sugars Limited was April 1,
2022, and the appointed date for amalgamation of Nirani Sugars Limited, merged Shri Sai Priya Sugars Limited,
and MRN Cane Power (India) Limited into MRN Chamundi Canepower and Biorefineries Private Limited was
October 1, 2022 respectively. Pursuant to the Scheme of Amalgamation, on June 13, 2024, MRN Chamundi
Canepower and Biorefineries Private Limited was converted into a public limited company and subsequently, the
name of MRN Chamundi Canepower and Biorefineries Limited was changed to Nirani Sugars Limited, with a
fresh certificate of incorporation consequent upon change of name granted by the Registrar of Companies, Central
Processing Centre on July 15, 2024.

Nirani Sugars Limited (formerly known as MRN Chamundi Canepower and Biorefineries Limited) had suo moto
filed a compounding application dated May 24, 2024, under section 441 of the Companies Act, 2013 praying for
compounding the offence under sections 96 and 129 of the Companies Act, 2013, before the Regional Director,
South-East Region, Hyderabad and an adjudication application dated May 24, 2024, under sections 92 and 137 of
the Companies Act, 2013, read with section 454 of the Companies Act, 2013, before the Office of the Registrar
of Companies, Ministry of Corporate Affairs, Karnataka . The applications were heard by the respective
authorities, and the applicant Company, Nirani Sugars Limited (formerly known as MRN Chamundi Canepower
and Biorefineries Limited) was directed to rectify the non-compliance by (i) convening it’s shareholders’ meeting
for adoption of the audited financial statements for the said period, and (ii) filing of the financial statements and
annual return with the Registrar of Companies, under the prescribed forms for the same and subsequently re-file
the applications for compounding. There can be no assurance that such compounding application and adjudication
application will be successful. There may be further observations or Nirani Sugars Limited (formerly known as
MRN Chamundi Canepower and Biorefineries Limited) may be subject to penalties in respect of such matters.

10. We have placed orders in relation to the capital expenditure to be incurred for the project we intend to
fund through our Net Proceeds and have received most of the machinery. In the event the vendors are not
able to provide the equipment in a timely manner, or at all, may result in time and cost over-runs and our
business, prospects and results of operations may be adversely affected.

We intend to utilize portions of the Net Proceeds for funding capital expenditure towards setting up multi-feed
stock operations to pave the way for utilizing grains as an additional raw material in our mono-feed ethanol plant
under construction (proposed to have an installed capacity of 200 KLPD) at Jalageri and Ganganaboodhihala,
Taluk, Badami in the Bagalkot District of Karnataka (the “Project”) which is expected to have a capacity of 300
KLPD in multi-feed. While we have placed purchase orders for most of the machinery, we cannot assure you that
we will be able to get these in the time scheduled. For details in respect of the foregoing, see “Objects of the Offer
— Details of the Objects — 1. Funding capital expenditure towards setting up multi-feed stock operations to pave-
way for utilizing grains as an additional raw material in ethanol plant located at TBL Unit 4 of 300 KLPD
capacity” on page 137. We cannot assure you that we will be able to undertake such capital expenditure within
the cost indicated by such purchase orders or that there will not be cost escalations. In the event the vendors are
not able to provide the equipment in a timely manner, or at all, we may encounter time and cost overruns for the
Project. Our inability to procure the machinery and equipment in a timely manner, may result in an increase in
capital expenditure, the proposed schedule implementation and deployment of the Net Proceeds may be extended
or may vary accordingly, thereby resulting in an adverse effect on our business, prospects and results of operations.

In addition, Vijay Basavaraj Ingali, one of the directors of the vendor, is also a director of Nirani Energy private
Limited wherein our Promoters, Vijaykumar Murugesh Nirani and Vishal Nirani, have held directorships in the
past. However, Vijaykumar Murugesh Nirani and Vishal Nirani have dissociated as directors from Nirani Energy
Private Limited by resigning with effect from March 18, 2024. For further information, see “Our Promoters and
Promoter Group - Companies or firms with which our Promoters have disassociated in the last three years” on
page 381.

11. Our Promoters and members of our Promoter Group had encumbered some of the Equity Shares held by
them in favour of IDBI Trusteeship Services Limited pursuant to loans availed by the Company from State
Bank of India and Indian Renewable Energy Development Agency by way of pledge, which has
subsequently been released and shall be re-pledged after implementation of the statutory lock-in. Any
exercise of such encumbrance by such pledgee could dilute the shareholding of such persons and
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consequently dilute the aggregate shareholding of our Promoters, members of our Promoter Group and
such other shareholders, which may adversely affect our business and financial condition.

As of the date of this Red Herring Prospectus, 27,00,000 Equity Shares constituting 3.82% of our Equity Shares,
held by Vijaykumar Murugesh Nirani, 27,00,000 Equity Shares constituting 3.82% of our Equity Shares, held by
Vishal Nirani, 27,00,000 Equity Shares constituting 3.82% of our Equity Shares, held by Sushmitha Vijaykumar
Nirani, (Promoters of our Company), 27,80,000 Equity Shares constituting 3.94% of our Equity Shares held by
Kamala Murigeppa Nirani, 25,00,000 Equity Shares constituting 3.54% of our Equity Shares held by Sangamesh
Rudrappa Nirani, 25,00,000 Equity Shares constituting 3.54% of our Equity Shares held by Dhraksayani
Sangamesh Nirani, (Promoter Group members of our Company), were pledged in favor of IDBI Trusteeship
Services Limited pursuant to loans availed by the Company from State Bank of India and Indian Renewable
Energy Development Agency. Any default under the agreements pursuant to which these Equity Shares had been
pledged, and shall be re-pledged after implementation of the statutory lock-in, will entitle the pledgee to enforce
the pledge over these Equity Shares. If this happens, the aggregate shareholding of our Promoters and members
of our Promoter Group may be diluted and we may face certain impediments in taking decisions on certain key,
strategic matters. As a result, we may not be able to conduct our business or implement our strategies as currently
planned, which may adversely affect our business and financial condition. Further, any rapid sale of Equity Shares
by such third parties may adversely affect the price of the Equity Shares.

We confirm that equity shares that shall be locked-in a part of the promoters’ contribution in terms of Regulation
14 of the SEBI ICDR Regulations are not subject to any pledge. Further, we also confirm that none of the Equity
Shares being offered for sale through the Offer for Sale are pledged or otherwise encumbered, as on the date of
this Red Herring Prospectus. Our Company has received consents from State Bank of India and Indian Renewable
Energy Development Agency Limited for release of all the Equity Shares that were previously pledged by our
Promoters and members of the Promoter Group for implementation of the statutory lock-in by the depository in
terms of regulations 16(b) and 17 of SEBI ICDR Regulations. Subsequently, pursuant to the confirmation received
from IDBI Trusteeship Services Limited, such shares have been released from the pledge prior to the filing of this
Red Herring Prospectus. As on the date of this Red Herring Prospectus, none of the Equity Shares held by our
Promoters or members of our Promoter Group are pledged. Upon implementation of the statutory lock-in, such
Equity Shares shall be repledged in favour of the lenders.

12. Disruptions to our production and sale of extra neutral alcohol (""ENA'") may have an adverse effect on
our business, results of operations, cash flows and financial condition.

We produce and sell ENA, which is the primary raw material in the production of alcoholic beverages (Source:
CRISIL Report).

Set forth below are details of our revenue from the sale of ENA in the corresponding years, as per the Restated
Financial Information:

Fiscal
2023 (Standalone) 2024 (Consolidated) 2025 (Consolidated)
Sale of ENA Percentage of Sale of ENA Percentage of Sale of ENA Percentage of
(X lakhs) Revenue from (X lakhs) Revenue from (X lakhs) Revenue from
Operations (%) Operations (%) Operations (%)
5,271.60 6.91% 21,598.03 17.65% 28,367.05 14.87%

Set forth below are details of our revenue from the sale of ENA in the corresponding years, as per the Proforma
Condensed Combined Financial Information:

Fiscal
2021 2022 2023
Sale of ENA Percentage of Sale of ENA Percentage of Sale of ENA Percentage of
(X lakhs) Revenue from (X lakhs) Revenue from (X lakhs) Revenue from
Operations (%) Operations (%) Operations (%)
11,795.90 22.45% 5,189.10 7.46% 10,004.60 8.62%

ENA is subject to price volatility and unavailability caused by external conditions such as government
interventions like allocation for fuel blending, commodity price fluctuations within India and globally, weather
conditions, supply and demand dynamics, logistics and processing costs, inflation and governmental regulations
and policies. Further, companies are required to pay import duty when they procure ENA from states other than
those where their facilities are located. This could lead to reduced demand for ENA from companies based in
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states outside Karnataka. Further, the unavailability of raw materials such as sugarcane for ENA production can
also be caused by other conditions, such as pandemics, seasonality, inflation and general economic and political
conditions, civil disruptions in the region, or changes in the policies of the state or local government of the region
or the Government of India, including restrictions by the relevant state government on selling of ENA outside that
particular state. (Source: CRISIL Report) In addition, excise policy varies across states, and we may be required
to pay additional excise duty based on the state to which we supply, or risk being penalized. These could lead to
significant business disruption and require us to incur significant capital expenditure, change our business
structure or strategy, which could have an adverse effect on our business, results of operations, cash flows and
financial condition.

13. Our ethanol production depends on the availability of raw material such as sugar syrup/juice and
molasses, and any alternatives we may require in future, such as grains and biomass. Any shortage of
sugarcane, the underlying raw material, which is subject to seasonal vagaries, adverse weather conditions,
crop disease and pest attacks, may impact the availability and quality of our key raw materials, which may
have an adverse impact on our business, financial condition and results of operations.

The production of ethanol requires voluminous amounts of sugarcane juice, sugarcane syrup and molasses as raw
material. The table below sets forth expenses incurred on sugar syrup/juice and molasses in the relevant years as
per our Restated Financial Information:

Raw Material® Year Ended March 31,
20230 2024 2025
Amount Percentage of Amount Percentage of Amount Percentage of
(X lakhs) Cost of (X lakhs) Cost of (X lakhs) Cost of
Materials Materials Materials
Consumed Consumed Consumed
(%) (%) (%)
Sugar 11,412.66 20.12% 24,769.23 32.10% 54,688.84 52.51%
syrup/juice
Molasses 43,603.40 76.86% 51,806.44 67.15% 45,560.77 43.74%

) The impact of the Acquisition is depicted in our Restated Financial Information only for six months of Fiscal 2023.

Set forth below are expenses incurred on sugar syrup/juice and molasses in the relevant years as per the Proforma
Condensed Combined Financial Information:

Raw Fiscal
Material 2021 2022 2023
Amount Percentage of Amount Percentage of Amount Percentage of
(X lakhs) Cost of (X lakhs) Cost of (X lakhs) Cost of
Materials Materials Materials
Consumed Consumed (%) Consumed (%)
(%)
Sugar 15,342.30 51.75% 27,624.16 63.21% 43,603.40 54.90%
syrup/juice
Molasses 11,937.18 40.26% 15,501.39 35.47% 32,938.74 41.47%

Seasonal factors such as irrigation, area of sugarcane production, and amount of rainfall also play a role in
determining the quantity and quality of sugarcane produce. (Source: CRISIL Report) Adverse weather conditions,
inadequate irrigation techniques, may adversely affect sugarcane crop yields and the quality of produce, thereby
affecting sugar rates and pricing. Further, due to seasonality of sugarcane cultivation, farmers may choose to
cultivate other competing cash crops and feedstock. There can be no assurance that future weather patterns or the
area of cultivation or irrigation will not adversely affect the quantity of sugar syrup/juice and molasses.

In addition, we intend to focus on diversified raw material such as grain-based ethanol which will require rice and
maize to produce ethanol, instead of limiting ourselves to sugar syrup/juice and molasses which have traditionally
been used for ethanol production. For further information, see "Objects of the Offer - Details of the Objects — 1.
Funding capital expenditure towards setting up multi-feed stock operations to pave- way for utilizing grains as
an additional raw material in ethanol plant located at TBL Unit 4 of 300 KLPD capacity" on page 137. In line
with this strategy, we have undertaken capital expenditure towards expanding capacity at our existing units. As
of March 31, 2025 we have incurred capital expenditure of 345,020.64 lakhs towards this increase in capacity.
We intend to utilize our existing units and the proposed additional capacities in a fungible manner based on
seasonal availability of raw material to optimize output. However, in spite of these measures, there can be no
assurance that there will be adequate cultivation of sugarcane or grains that we may require in a year, particularly
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as our operations expand and require increasingly higher quantities of raw materials, or that we will not face other
challenges in procuring raw materials. Any shortage of raw materials required for our operations may have an
adverse impact on our business, financial condition and results of operations.

14. As a producer of biofuels, we require significant capital and we may need to seek additional financing in
the future to support our growth strategies. To the extent our planned expenditure requirements exceed
our available resources, we will be required to seek additional debt or equity financing. An inability to
comply with repayment and other covenants in our financing agreements could adversely affect our
business and financial condition.

Our industry requires a substantial amount of capital and we will continue to incur significant expenditure in the
future for maintaining and growing our existing infrastructure, purchasing equipment and developing and
implementing new technologies in our new and existing Units. If our internally generated capital resources and
available credit facilities are insufficient to finance our capital expenditure and growth plans, we may, in the
future, have to seek additional financing from third parties, including banks, and other financial institutions.

As of July 31, 2025, we had total outstanding indebtedness of X 1,56,349.75 lakhs. For further information on our
indebtedness, see “Financial Indebtedness” on page 559. We usually finance our working capital requirements
through our internal accruals and arrangements with banks. Initially, we have been sanctioned a loan amounting
to %1,90,409.00 lakhs by a consortium of banks out of which X 88,400.00 lakhs was for the purpose of acquiring
assets under the BTAs. To the extent our planned expenditure requirements exceed our available resources, we
will be required to seek additional debt or equity financing and we cannot assure you that will be successful in
obtaining additional funds on favourable terms or at all.

Moreover, certain of our financing documents contain provisions that may limit our ability to incur future debt
and create security and require us to obtain the respective lenders’ consent prior to carrying out certain activities
and entering into certain transactions. Some of the corporate actions that currently require prior consent from
certain lenders include infer alia: (i) effecting changes to the shareholding pattern or the capital structure of our
Company or constitution of the Board; (ii)) making amendments to our constitutional documents including
Memorandum of Association or Articles of Association; (iii) undertaking capital expenditure or expansion of our
business, investing in any other entity setting up or investing in a subsidiary or associate or making corporate
investments by way of share capital in any other concern; and (iv) effecting changes in the ownership or control
or make any material change in the management set-up including resignation of promoter directors.

While, as on the date of this Red Herring Prospectus, we have obtained requisite consents from our lenders for
undertaking the Offer, failure to obtain requisite consents in the future in a timely manner or at all could have
significant consequences on our business, prospects and operations. While we have not breached any covenants
in the past, a failure to observe the covenants under our financing arrangements or to obtain necessary waivers
may lead to the termination of our credit facilities, acceleration of amounts due under such facilities, suspension
of further access/ withdrawals, either in whole or in part, for the use of the loans/facilities, imposition of penal
interest, appointment of a nominee director by the lender on our Board and enforcement of security, invocation
of shares of our Company pledged by our Promoters and Shareholders with the lenders. Additionally, working
capital facilities availed by us are typically repayable on demand. In the event any or all of our lenders demand
immediate repayment of facilities availed from them, we may be unable to procure alternative financing in a
timely manner at acceptable terms. Further, there has been no re-scheduling/ re-structuring or delay in repayment
in relation to borrowings availed by our Company from any financial institutions or banks in the past.

If our future cash flows from operations and other capital resources are insufficient to pay our debt obligations,
our contractual obligations, or to fund our other liquidity needs, we may be forced to sell our assets or attempt to
restructure or refinance our existing indebtedness. We are susceptible to changes in interest rates and the risks
arising therefrom. Certain of our financing agreements provide for interest at variable rates and the lenders are
entitled to charge the applicable rate of interest, which is a combination of a base rate/MCLR rate that depends
upon the policies of the RBI and a contractually agreed spread. As such, any increase in interest rates may have
an adverse effect on our business, results of operations, cash flows, and financial condition.

15. Our proposed capacity expansion plans via our production units are subject to the risk of unanticipated
delays in implementation and cost overruns.

We have made and intend to continue making investments to expand our production units to aid our growth efforts.
We intend to use a part of the Net Proceeds to set-up the Project to expand capacities. The total estimated cost for
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the Project is 317,268 lakhs, as per the detailed project report dated September 5, 2025 by ITCOT Limited. Except
in relation to the civil works costs, towards which our Company has made a payment of 32,017.41 lakhs out of
internal accruals, which has been certified by our Statutory Auditors, N.M. Raiji & Co., Chartered Accountants,
pursuant to their certificate dated September 19, 2025, and an amount of ¥182.59 lakhs which will be paid by our
Company out of our internal accruals towards civil works costs, the Project is intended to be funded entirely from
proceeds of the Fresh Issue.

The Project remains subject to potential problems and uncertainties that construction projects face including cost
overruns or delays. Problems that could adversely affect our expansion plans include labour shortages, availability
of grains, availability of land and water, natural calamities, increased costs of equipment or manpower, inadequate
performance of the equipment and machinery installed, delays in completion, defects in design or construction,
the possibility of unanticipated future regulatory restrictions, delays in receiving governmental, statutory and other
regulatory approvals, incremental pre-operating expenses, taxes and duties, interest and finance charges, working
capital margin, environment and ecology costs and other external factors which may not be within the control of
our management. Further, there can be no assurance that our budgeted costs may be sufficient to meet our
proposed capital expenditure requirements. If our actual capital expenditures significantly exceed our budgets, or
even if our budgets were sufficient to cover these projects, we may not be able to achieve the intended economic
benefits of these projects, which in turn may adversely affect our financial condition, results of operations, cash
flows, and prospects. We cannot assure you that we will be able to complete the aforementioned expansion and
additions in accordance with the proposed schedule of implementation and any delay could have an adverse impact
on our growth, prospects, cash flows and financial condition. The Project will require us to obtain various
approvals, which are routine in nature including approvals such as water lifting permission from the Irrigation
Department, Karnataka. For further information, see “Objects of the Offer — Funding capital expenditure towards
setting up multi-feed stock operations to pave- way for utilizing grains as an additional raw material in ethanol
plant located at TBL Unit 4 of 300 KLPD capacity — Government Approvals” and "- We are required to obtain,
renew or maintain statutory and regulatory permits, licenses and approvals to operate our business and our Units,
and any delay or inability in obtaining, renewing or maintaining such permits, licenses and approvals could result
in an adverse effect on our results of operations" on pages 137 and 64, respectively. There can be no assurance
that we will be able to obtain these registrations and approvals in a timely manner or at all. Further, in the event
of any unanticipated delay in receipt of such approvals, the proposed schedule of implementation and deployment
of the Net Proceeds may be extended or may vary accordingly.

16. Our inability to accurately forecast demand for our products, manage our working capital balances, or
our inability to collect receivables in a timely manner may have an adverse effect on our business, results
of operations, cash flows and financial condition.

Under the SATAT scheme, our Subsidiary, Leafiniti, has entered into two agreements to supply CBG with one
OMC and one public company, with a tenure of 15 and 10 years respectively. Our Company and our Subsidiary,
provide customers with certain credit periods, as per the tender terms for ethanol sales and the agreement under
SATAT policy for CBG sales, as applicable. We may still experience losses because of a customer not paying our
dues in a timely manner. As a result, there is a risk that our estimates may not be accurate. Our trade receivables
days were 21 days, 58 days and 62 days in Fiscal 2023, 2024 and 2025, respectively, as per the restated standalone
financial information. The details of our Company’s working capital as at March 31, 2023, 2024 and 2025 as per
the Restated Financial Information and sources of funding are provided in the table below:

(% lakhs)

Particulars Fiscal Year

2023 2024 2025
Current Assets
a) Inventories 15,348.50 15,551.38 20,420.23
b) Trade Receivables 8,654.24 29,692.79 33,780.40
c) Cash and Cash equivalents 477.91 1,738.09 14,782.67
d) Other financial assets* 3,571.27 402.91 1,936.45
e) Government grant - 4,999.32 9,561.50
) Other current assets 4,993.81 10,294.86 23,812.15
g) Investment in mutual funds - 1,000.02 436.08
Total current assets (A) 33,045.73 63,679.37 1,04,729.48
Current liabilities
a) Trade payables 30,872.40 13,765.06 46,826.90
¢) Other financial liabilities** 5,188.10 19,222.76 11,981.78
¢) Provisions 4.66 14.47 24.16
d) Other current liabilities 211.49 139.04 183.33

53



Particulars Fiscal Year

2023 2024 2025
e) Lease Liabilities - - 166.46
Total current liabilities (B) 36,276.65 33,141.33 59,182.63
Total working capital requirements (3,230.92) 30,538.04 45,546.85
(C=A-B)
Less: Cash and Bank 47791 1,738.09 14,782.67
Net working capital requirements (3,708.83) 28,799.95 30,764.18
Funding pattern
(i) Borrowings from banks (D) - 25,455.37"" 27,941.95
(ii) Internal Accruals (E) - 3,344.58 2,822.23

~ Qur Statutory Auditors, N.M. Raiji & Co., Chartered Accountants, pursuant to their certificate dated September 19, 2025, have certified the
abovementioned working capital requirements and source of funding.

" The closing pursuant to the business transfer agreements each dated September 26, 2022 with the erstwhile Nirani Sugars Limited, Shri
Sai Priya Sugars Limited, and MRN Cane Power (India) Limited took place on October 1, 2022. Hence these are effectively only 6 months
numbers.

* Excludes receivable from third party amounting to nil as at March 31, 2025 (¥ 544.81 lakhs as at March 31, 2024 and ¥ 13,364.59 as at
March 31, 2023) lakhs representing capital advances recoverable from vendor and includes income tax assets of <170.98 lakhs as at March
31, 2025 (3397.13 lakhs as at March 31, 2024 and nil as at March 31, 2023).

** Current maturities of term loans and liability component of Compulsorily Convertible Preference Shares are excluded from above current
liabilities.

" Working Capital loan was disbursed firom the State Bank of India on January 23, 2024.

If a customer delays in making its payment on a product to which we have devoted significant resources, it may
also affect our profitability and liquidity and decrease the capital resources that are otherwise available for other
uses. Any increase in our receivable turnover days will negatively affect our business. While we have not
experienced material delays in collection of our receivables, if we are unable to collect customer receivables in a
timely manner, it could have an impact effect on our business, financial condition and results of operations.

17. We are subject to strict quality requirements, and sale of our products is dependent on our quality controls
and standards. Any failure to comply with quality standards may adversely affect our business prospects
and financial performance.

Our products and production processes are subject to stringent quality standards and specifications of our
customers. As a result, any failure on our part to maintain applicable standards and produce ethanol, CBG or any
other biofuel product in the future according to prescribed quality specifications, may lead to loss of reputation
and goodwill, loss of customers, rejection of the product, which will require us to incur additional cost, which in
turn could have an adverse impact on our business prospects and financial performance. Additionally, it could
expose us to pecuniary liability and litigation. Further, under our arrangement with OMCs, the OMCs reserve the
right to verify calibration of any tank truck. In case the product supplied is not in line with quality specifications,
we are required to take back the product without any disputes, including obtaining necessary clearances from
respective statutory authorities as applicable at our cost and risk. For further information, see " Our Business —
Business Operations - Customers" on page 316. While there have been no such instances of failure to maintain
applicable standards to manufacture products by the Company leading to loss of reputation in the past, we cannot
assure you that any such instances will not happen in future. Product liability claims, regardless of their merits or
the ultimate success of the defence against them, are expensive. Even unsuccessful product liability claims would
likely require us to incur substantial amounts on litigation, divert our management’s time, adversely affect our
goodwill and reputation and impair the marketability of our products. Quality defects resulting from errors and
omission may result in damage to our reputation, loss of customers, which could adversely affect our business
prospects and financial performance.

The quality of our products is critical to the success of our business, which, in turn, depends on a number of
factors, including the implementation of our quality systems and performing quality checks. Any significant
failure or deterioration of our quality control system could result in defective or substandard products, which, in
turn, may result in delays in the delivery of our products and the need to replace defective or substandard products.
Further, we may be required to incur additional expenditure in upgrading our quality control systems, and maintain
additional quality certifications and accreditations.

Further, there may be instances in the future where our Company may not be able to meet the timelines for delivery
of the products to its customer. While there has been no instance in the past, any such time overrun may result in
termination of the arrangement, price negotiations and reputational harm, which may have an adverse impact on
our business and financial position.
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18. We have a high debt to equity ratio which underlines our reliance of debt financing for our operations.
Any disruption in this regard may adversely affect our business, results of operations and cash flows.

Our debt to equity ratio as of March 31, 2023, 2024 and 2025 was 4.78, 6.37 and 2.02, respectively. This signifies
our reliance on debt to support our operational requirements. As such, timely availability of commercially viable
means of debt finance is expedient for our business and operations. Any disruption in this regard, may adversely
affect our business, results of operations and cash flows. Also see, “ — As a producer of biofuels, we require
significant capital and we may need to seek additional financing in the future to support our growth strategies.
To the extent our planned expenditure requirements exceed our available resources, we will be required to seek
additional debt or equity financing. An inability to comply with repayment and other covenants in our financing
agreements could adversely affect our business and financial condition.” on page 52.

19. Our funding requirements and proposed deployment of the Net Proceeds are based on management
estimates and may be subject to change based on various factors, some of which are beyond our control.

As on the date of this Red Herring Prospectus, our funding requirements are based on management estimates in view of
past expenditures and have not been appraised by any bank or financial institution. Given the nature of the business of
our Company, our Company proposes to utilize a portion of the Net Proceeds to set-up the Project to expand capacities.
Our funding requirements and proposed deployment of the Net Proceeds are based on our current business plan,
management estimates, current and valid quotations from vendors, market conditions and other external commercial
and technical factors and are subject to change in light of changes in external circumstances, costs, business initiatives,
other financial conditions or business strategies. The deployment of the Net Proceeds will be monitored by a monitoring
agency appointed pursuant to the SEBI ICDR Regulations. Pending utilization of the Net Proceeds for the purposes
described in “Objects of the Offer” on page 135, our Company undertakes that no lien of any nature shall be created on
the underlying funds and to deposit the Net Proceeds only in one or more scheduled commercial banks included in the
Second Schedule of the Reserve Bank of India Act, 1934, as may be approved by our Board or the IPO Committee. We
have made and intend to continue making investments to expand our production units to aid our growth efforts. We
intend to use a part of the Net Proceeds to set-up the Project to expand capacities. The total estimated cost for the Project
is 17,268 lakhs, as per the detailed project report dated September 5, 2025 by ITCOT Limited. Except in relation to
the civil works costs, towards which our Company has made a payment of 32,017.41 lakhs out of internal accruals,
which has been certified by our Statutory Auditors, N.M. Raiji & Co., Chartered Accountants, pursuant to their
certificate dated September 19, 2025, and an amount of ¥182.59 lakhs which will be paid by our Company out of our
internal accruals towards civil works costs, the Project is intended to be funded entirely from proceeds of the Fresh
Issue. We may have to reconsider our estimates or business plans due to changes in underlying factors, some of which
are beyond our control, such as interest rate fluctuations, changes in input cost, and other financial and operational
factors. The utilization of Net Proceeds towards general corporate purposes shall be at the discretion of the management
of our Company. We cannot ascertain the quantum or period of utilization of funds towards general corporate purposes,
which shall be determined by our Board based on business needs and requirements. Accordingly, prospective investors
in the Offer will need to rely upon our management’s judgment with respect to the use of Net Proceeds. If we are unable
to deploy the Net Proceeds in a timely or an efficient manner, it may affect our business and the results of operations.

Further, the proposed deployment of Net Proceeds also includes funding working capital requirements, which is based
on management estimates and certain assumptions and certified by our Statutory Auditors, N.M. Raiji & Co., Chartered
Accountants. For details, see “Objects of the Offer - Details of the Objects — 2. Funding our working capital
requirements” on page 146. Our business requires significant working capital, and the actual amount of our future
working capital requirements may differ from estimates as a result of, among other factors, unanticipated expenses,
availability of raw material, economic conditions, growth in revenue, changes in the terms of our financing
arrangements, additional market developments, and other external factors which may not be within the control of our
management. Any delay in the Offer may impact the funding of our working capital requirements, and adversely affect
our business, operations, cash flows and financial condition.

20. Implementation of our growth strategies is subject to various risks and uncertainties. Our inability to grow
our operations or execute such strategies could affect our business, financial condition and results of
operations.

Our current growth strategies include (i) diversifying our sources of ethanol production, (ii) commencing

production of second generation ethanol (produced from non-food feedstock) (“2G Ethanol”), (iii) increasing our

CBG capabilities, (iv) venturing into sustainable aviation fuel supply, (v) establishing bio-fuel dispensing stations

to cater to retail energy and flex-fuel requirements, (vi) increasing supply of products allied with our production

processes, such as fermented organic manure, and (vii) growing through MoUs, pilot projects, joint ventures and
strategic acquisitions. For further information, see “Our Business — Business Strategies” on page 301. We intend
to focus on diversified raw material such as grain-based ethanol which will require rice and maize to produce
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ethanol, instead of limiting ourselves to sugar syrup/juice and molasses which have traditionally been used for
ethanol production. For further information, see "Objects of the Offer - Details of the Objects — 1. Funding capital
expenditure towards setting up multi-feed stock operations to pave- way for utilizing grains as an additional raw
material in ethanol plant located at TBL Unit 4 of 300 KLPD capacity" on page 137.

In line with our strategies, we have undertaken capital expenditure towards expanding capacity at our existing
units. As of March 31, 2025 we have incurred capital expenditure of 345,020.64 lakhs towards this increase in
capacity. We are in the process of setting up our first dispensing station in Mudhol, Karnataka, which awaits
relevant approvals for commencing operations.

For CBG production, Leafiniti, our Subsidiary, acquires press mud as a key raw material, from one of our erstwhile
group companies which has now merged with Nirani Sugars Limited (formerly known as MRN Chamundi
Canepower and Biorefineries Limited), one of our Promoter Group members and Group Company, and the
quantity of available press mud supplied is dependent on various factors such as government policies and demand
from farmers. There can be no assurance that demand for CBG will be sustained, or that the 2G ethanol industry
will further expand. Further, our expansion strategies, such as the setting up of dispensing stations, are subject to
receipt of approvals from relevant statutory, regulatory or other authorities to the extent applicable and execution
of definitive agreements. If we fail to obtain such licenses or approvals or permits in a timely manner, or otherwise
grow our operations, or enter into definitive agreements for setting up of dispensing stations, we may not be able
to execute our expansion strategies within budgeted timelines or costs. Our strategies also depend on the adoption
and acceptance of new technology and their success, such as automobile manufacturers choosing to manufacture
flex-fuel engines. There can be no assurance that these technologies will gain acceptance. Additionally, there can
be no assurance that debt or equity financing or our internal accruals will be available or sufficient to meet the
funding of our expansion plans or growth strategies for the future.

Further, we intend to focus on diversified raw material such as grain-based ethanol which will require rice and
maize to produce ethanol, instead of limiting ourselves to sugar syrup/juice and molasses, which have traditionally
been used for ethanol production. We will be significantly dependent on obtaining rice and maize from the
government for the production of grain-based ethanol. If the government decides to limit the release of the stock
of these raw materials due to any factor, our ability to produce grain-based ethanol will be affected. Further, in
such event, we may be constrained to source the raw materials from the open market, which could increase our
procurement costs and adversely affect our operating margins.

We may face challenges in inter alia making accurate assessment of the resources we require, acquiring new
customers and increasing contribution from existing customers, procuring raw materials at sustainable costs,
recruiting and retaining skilled personnel, maintaining customer satisfaction, improving operational efficiencies
and adhering to expected quality standards. Our growth strategies are subject to risks which may be beyond our
control and our plans may undergo changes or modifications pursuant to changes in market conditions, industry
dynamics, technological improvements or regulatory changes. Accordingly, our revenue from operations may be
impacted by various reasons, including increasing competition, challenging macro-economic environment and we
may not always be able to maintain profitability in future. If, for any reason, the benefits we realize from our
expansion plans and growth strategies are less than our estimates, our business, financial condition and results of
operations may be adversely affected.

21. We are subject to seasonality in our operations, which could result in fluctuations in our results of
operations.

Our production of ethanol influenced by the availability of our basic raw material, sugar syrup/juice and molasses.
In addition, owing to the seasonal variation in sugarcane supply, there is heavy fluctuation in the price at which
ethanol producers are able to obtain sugarcane juice and molasses, although the Government of India sets floor
prices for ethanol sourced from various feedstock. (Source: CRISIL Report) The 'off-season' for sugarcane
crushing, between April to September, witnesses a steep increase in the price of molasses in the open market, in
addition to reduced availability. (Source: CRISIL Report) See " - Our ethanol production depends on the
availability of raw material such as sugar syrup/juice and molasses, and any alternatives we may require in future,
such as grains and biomass. Any shortage of sugarcane, the underlying raw material, which is subject to seasonal
vagaries, adverse weather conditions, crop disease and pest attacks, may impact the availability and quality of
our key raw materials, which may have an adverse impact on our business, financial condition and results of
operations" on page 51. While we address this risk through supply agreements with one of our Promoter Group
member and Group Company, and with MRN Bhima Sugar and Power Private Limited and MRN Canepower and
Biorefineries Private Limited, there can be no assurance that sugarcane crop will be adequately cultivated or be
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available. In addition, we intend to focus on diversified raw material such as grain-based ethanol which will
require rice and maize to produce ethanol, instead of limiting ourselves to sugar syrup/juice and molasses. We
intend to utilize our existing units and the proposed additional capacities in a fungible manner based on seasonal
availability of raw material to optimize output.

As a result of such seasonal fluctuations, our sales and results of operations may vary for every quarter and may
not be relied upon as indicators of the sales or results of operations of other fiscal quarters, or of our future
performance. Our revenue from operations during the third and fourth quarters are typically higher than the first
and second quarters whereas our operating expenses in connection with day-to-day operations, employees’
salaries, miscellaneous maintenance cost and among other things, product promotion expenses, continue to be
substantial throughout. We expect to continue to experience, significant variability in our total revenue, operating
cash flows, operating expenses and net revenues on a seasonal basis. Also see “Management’s Discussion and
Analysis of Financial Condition and Results of Operations— Availability and Pricing of Raw Materials” on page
529.

22. We are dependent on third party transportation providers for the supply of raw materials and delivery of
our products. Any disruptions in logistics and transportation or significant increase in freight charges
could adversely affect our business, financial condition and results of operations.

As a manufacturing business, our success also depends on the uninterrupted supply and transportation of the
various raw materials required for our Units and of our products from our Units to our customers, or intermediate
delivery points, both of which are subject to various uncertainties and risks. We transport our raw materials and
our finished products through pipelines and by road. We rely on third party logistic companies and freight
forwarders to deliver our products. For letter of intents entered into with OMCs, transportation as per actuals is
paid to us for one way transportation, in addition to the basic rates for ethanol procurement. Accordingly,
transportation strikes may have an adverse effect on supplies and deliveries to and from our customers and
suppliers. In addition, raw materials and products may be lost or damaged in transit for various reasons including
occurrence of accidents or natural disasters. There may also be delay in delivery of raw materials and products
which may affect our business and results of operation negatively. Failure to maintain a continuous supply of raw
materials or to deliver our products to our customers in an efficient and reliable manner could have a material and
adverse effect on our business, financial condition and results of operations. While there have been no such
instances of delay in supply of our products or raw materials by such third party logistic companies, we cannot
assure you that such instances will not happen in future. Further, we are subject to operating risks associated with
handling of such hazardous materials during transportation such as leakages and ruptures from containers,
explosions, and the discharge or release of toxic or hazardous substances, which in turn may cause personal injury,
property damage, destruction of inventory of finished goods and/or raw materials and environmental
contamination.

Any recompense received from insurers or third party transportation providers may be insufficient to cover the
cost of any delays and will not repair damage to our relationships with our affected customers. Unloading delays
at the depots of the OMCs we supply to could also cause halting charges, and lead to higher working capital
requirements. We may also be affected by an increase in fuel costs, as it will have a corresponding impact on
freight charges levied by our third party transportation providers. This could require us to expend considerable
resources in addressing our distribution requirements, including by way of absorbing these excess freight charges
to maintain our selling price, which could adversely affect our results of operations, or passing these charges on
to our customers, which could adversely affect demand for our products.

23. Our production Units are dependent on adequate and uninterrupted supply of water, fuel, steam and
electricity. While we have captive cogeneration units that cater to our electricity, steam and fuel
requirements, any disruption in these captive cogeneration units may lead to disruption in operations,
higher operating cost and consequent decline in our operating margins.

Our production operations require an adequate supply of electricity, steam, fuel and water. To source our power
and fuel in-house, we have established cogeneration units, with boilers and turbines, at each of our Units, which
generate steam and power for captive consumption, and reduce external power requirements. We also have supply
agreements with one of our Promoter Group members and third parties for supply of inter alia power and steam.
For further information, please see “History and Certain Corporate Matters — Other Agreements” and “Material
Contracts and Documents for Inspection — Material Documents in relation to the Offer” on pages 333 and 664.
The Promoter Group member or such other entities may determine that the terms of the supply contracts are not
favourable to them, or be unable to supply power and steam if we require. In the event there is any disruption in
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our cogeneration units, such as any break-down in our boilers and turbines, or there is any other interruption in
the supply of power from our captive sources, we may need to source power from other sources, such as our
Promoter Group entities.

Further, we currently source our water for our units from the Krishna and Ghataprabha rivers using irrigation
facilities available, and there can be no assurance that such supply will not be adversely impacted in the future.
While we have applied for water lifting license issued by the Water Resources Department, Government of
Karnataka under the Environment (Protection) Act, 1986, we have not yet received the water lifting license for
TBL Unit 1, TBL Unit 2 and TBL Unit 4. For further information, see “Government and Other Approvals —
Material Approvals in Relation to our Facilities” on page 572. We cannot assure you that we will continue to be
able to receive uninterrupted power or water at acceptable costs.

24. Our efforts to introduce new products, or optimise production for existing products, are dependent on the
success of our research and development initiatives. Our inability to successfully develop and
commercialise new products in a timely manner could adversely impact our business, growth and financial
condition.

The growth of our business depends upon our ability to anticipate and identify changes in the preferences of our
customers and offer them products that they require, on a timely basis. While we seek to identify such trends and
introduce new products, we cannot assure you that our products would gain consumer acceptance or that we will
be able to successfully compete in such new product segments. In order to remain competitive, we must develop,
test and manufacture new products, which must meet our customers’ standards including any applicable regulatory
standards. For instance, to cater to the increasing demand for cleaner fuel, we intend to set up biofuel dispensing
stations for end consumers across India. The SAF market in India is in nascent stages (Source: CRISIL Report),
and we intend to venture into research and eventual production of SAF, to derive advantages of being an early
entrant in the sector. These require extensive research and development initiative and investment, and we have
also entered into certain memorandum of understanding for technology collaboration on a non-exclusive basis in
relation to such products. The demand for, and the successful adoption of, such products will be subject to industry
demand.

As of March 31, 2025, we have a research and development team comprising 18 individuals. However, our
investments in development of new products and processes may result in higher costs without proportionate
increase in revenues. Our ability to successfully introduce new and innovative products also depends on our ability
to adapt to and invest in new technologies. There can be no assurance that we will be able to scale up our
production and distribution network or make timely investments in technological improvements in order to
commercialise new products in a timely manner. Further, our competitors may launch competing or improved
products. Failure to predict and respond effectively to this competition could render our existing or new products
less competitive in terms of price and quality. Delays or failure in adapting to new product requirements or
investment in commercially unviable products could adversely affect our business, financial condition and results
of operations.

25. We have, and intend to continue entering into, memoranda of understanding ("MOUs") to collaborate
and develop technological know-how, including for sustainable aviation fuel and 2G ethanol. We have
also signed a term sheet for investment in the share capital of our Subsidiary, Leafiniti. We cannot assure
you that such MOUs or term sheets will lead to continued collaboration.

We have, and intend to continue entering into, MOUs and term sheets with different companies for technology
collaboration, research and development, and for setting up proposed units for inter alia SAF, and CBG. For
further information, see "Our Business - Business Strategies - Venture into sustainable aviation fuel ("SAF")
supply" and "Our Business - Business Strategies - Grow through MoUs, pilot projects, joint ventures and strategic
acquisitions” on pages 305 and 310, respectively. On August 11, 2025, our Company entered into a share
subscription cum shareholders’ agreement with GAIL through which our Subsidiary, Leafiniti will commence
setting up multiple CBG units across various locations in a phased manner, of which 20 locations have been
identified in the subscription cum shareholders’ agreement. GAIL is proposing to hold not more than 49%
shareholding in Leafiniti. We have entered into an MOU with Visolis Inc. to enter into a technology collaboration
on a non-exclusive basis for SAF production, subject to completion of certain feasibility assessments. We intend
to undertake feasibility studies to understand the ability to produce MVL in dual purpose designed fermenters,
which can produce both ethanol and MVL. We have also signed an MOU with Praj Industries Limited on a non-
exclusive basis for the production of SAF and 2G ethanol. Certain of these MOUs, and the proposed investments
and collaborations proposed therein, may be subject to feasibility assessments, applicable law, and acceptance by
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aviation entities and other parties of the products for which these MOUs are entered into. While such term sheets
and MOU s, as applicable, have been entered into as of the date of this Red Herring Prospectus, the feasibility
assessments have not been undertaken yet. Accordingly, we cannot assure you that the investments proposed by
counterparties to these MOUs or term sheets will eventually be made or that such relationships will continue.
These MOUs may be terminated if relevant approvals for, or acceptance of, the products under study and
development, are not received. Termination of these MOUs or term sheets, or subsequent withdrawal of proposed
investments, may adversely affect our growth prospects, business plans and adversely affect our results of
operations.

26. Industry information included in this Red Herring Prospectus has been derived from an industry report
prepared by CRISIL exclusively commissioned and paid for by us for such purpose.

We have availed the services of an independent third-party research agency, CRISIL, which is not or has not been
engaged or interested in the formation or promotion or management of the Company and is not related in any
manner to our Company, its Promoters, its Directors, SMP, KMP or the BRLMSs, and which has been appointed
by our Company on August 9, 2023 and addenda dated June 18, 2024, November 18, 2024 and June 6, 2025, and
paid for by us, to prepare an industry report titled “Assessment of Biofuels Market” dated September 2025 for
purposes of inclusion of such information based on or derived from the CRISIL Report or its extracts in this Red
Herring Prospectus to understand the industry in which we operate. This report is subject to various limitations
and is based upon certain assumptions that are subjective in nature. Statements from third parties that involve
estimates are subject to change, and actual amounts may differ materially from those included in this Red Herring
Prospectus. The CRISIL Report uses certain methodologies for market sizing and forecasting. Further, CRISIL
Report is not a recommendation to invest/disinvest in any entity covered in the CRISIL Report and no part of this
CRISIL Report should be construed as an expert advice or investment advice or any form of investment banking
within the meaning of any law or regulation. Accordingly, investors should read the industry related disclosure in
this Red Herring Prospectus in this context. A copy of the CRISIL Report is available on the website of our
Company at https://www.trualtbioenergy.com/investor-relations. See “Industry Overview” on page 180. For
further details, including disclosures made by CRISIL in connection with the preparation and presentation of their
report, see “Certain Conventions, Use of Financial Information and Market Data and Currency of Presentation”
on page 17.

27. The CRISIL Report mentions certain risks applicable to our Company and the biofuel industry, which may
adversely affect our business, results of operations and financial condition.

The CRISIL Report mentions certain risks applicable to our Company and the biofuel industry. According to the
CRISIL Report, the biofuel industry faces several significant risks that could impact its growth and stability.
Competition from cheaper and more established fossil fuels can limit market share and profitability. Further the
use of agricultural feedstocks for biofuel production raises the conflict of food and fuel, potentially leading to
conflicts with food supply and affecting public perception and policy support. Climate variability and extreme
weather events can disrupt the availability and reliability of feedstocks, impacting production. Additionally,
uncertainty and changes in government regulations and policies pose a risk to the industry’s stability. The rapid
advancement and adoption of electric vehicles also threaten to reduce demand for liquid fuels, further challenging
the biofuel market. Global economic instability can affect investment in the sector and disrupt supply and demand
dynamics. Lastly, insufficient infrastructure for biofuel production, distribution, and storage can hinder market
expansion and accessibility. Any of the aforementioned risks may adversely affect our business, results of
operations and financial condition.

28. Our Statutory Auditors have included an emphasis of matter in their auditor’s report on our audited
financial statements as at and for the Financial Year ended March 31, 2023.

Our Statutory Auditors have included an emphasis of matter in their auditor’s report on our audited financial
statements as at and for the year ended March 31, 2023, as set forth below:

“In respect of distilleries taken over by the Company from its group companies, viz. Nirani Sugars Limited and
Shri Sai Priya Sugars Limited on October 1, 2022, under Business Transfer agreement (BTA) entered into with
each of the said companies, the expansion of the distillery facilities which was undertaken by the said companies
in the year 2021 under a turnkey contract was completed between November 2022 and January 2023, the
componentization of the assets in terms of Ind AS 16 - property plant and equipment is in progress. Consequently,
the updation of the fixed assets register is pending. Our opinion is not modified in respect of the said matter.”
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While our auditor’s reports on our audited financial statements as at and for the Financial Year ended March 31,
2024 do not have any such emphasis of matter, we cannot assure you that any similar emphasis of matter or
observations will not form part of our financial statements for future fiscal periods, which could subject us to
additional liabilities due to which our financial condition may be adversely affected.

29. The Proforma Condensed Combined Financial Information included in this Red Herring Prospectus is
not indicative of our future financial condition or results of operations.

Our Company acquired the distillery business of the Seller Companies pursuant to the BTAs, with effect from
October 1, 2022. The Seller Companies, prior to the execution of the BTAs, were collectively managed and
operated by members of the Promoter Group, and were each engaged in sugar production and distillery operations.
The BTAs executed by our Company with the Seller Companies were executed concurrently with similar terms
and form part of a single business acquisition. Although our Company was incorporated on March 31, 2021, we
commenced commercial operations only following the Acquisition. Accordingly, we have included in this Red
Herring Prospectus, the Proforma Condensed Combined Financial Information as at and for the years ended March
31,2021, 2022 and 2023, as if the acquisition of the ethanol businesses of the Seller Companies took place with
effect from April 1, 2020. Accordingly, information for each of the three distillery businesses acquired from the
Seller Companies have not been disclosed separately as part of the Proforma Condensed Combined Financial
Information. For further information, see “Proforma Condensed Combined Financial Information” on page 445.
The Proforma Condensed Combined Financial Information illustrates the impact of the acquisitions on our
financial condition, cash flows and results of operations. The Proforma Condensed Combined Financial
Information involves various assumptions as stated therein, after making certain adjustments, and our Statutory
Auditors have issued a report in accordance with the “Standard on Assurance Engagements (SAE) 3420,
Assurance Engagements to Report on the Compilation of Proforma Financial Information included in a
Prospectus” issued by the Institute of Chartered Accountants of India. The Proforma Condensed Combined
Financial Information addresses a hypothetical situation and does not represent our actual consolidated financial
condition or results of operations, and is not intended to be indicative of our future financial condition and results
of operations. The adjustments set forth in the Proforma Condensed Combined Financial Information are based
upon available information and assumptions that our management believes to be reasonable. As the Proforma
Condensed Combined Financial Information is prepared for illustrative purposes only, it is, by its nature, subject
to change and may not give an accurate picture of the actual financial results that would have occurred had such
transactions by us been effected on the dates they are assumed to have been effected.

Further, our Proforma Condensed Combined Financial Information was not prepared in connection with an
offering registered with the SEC under the U.S. Securities Act and consequently do not comply with the SEC’s
rules on presentation of the proforma financial information. Further, the rules and regulations related to the
preparation of proforma financial information in other jurisdictions may vary significantly from the basis of
preparation as set out in the Proforma Condensed Combined Financial Information included in this Red Herring
Prospectus. Therefore, the Proforma Condensed Combined Financial Information should not be relied upon as if
it has been prepared in accordance with those standards and practices. If various assumptions underlying the
preparation of the Proforma Condensed Combined Financial Information do not come to pass, our actual results
could be materially different from those indicated in the Proforma Condensed Combined Financial Information.
Accordingly, the Proforma Condensed Combined Financial Information included in this Red Herring Prospectus
are not intended to be indicative of expected results or operations in the future periods or the future financial
position of our Company or a substitute for our past results, and the degree of reliance placed by investors on our
Proforma Condensed Combined Financial Information.

30. As per the Proforma Condensed Combined Financial Information, there were negative cash flows from
operating activities in the past. As we grow our operations, we cannot assure you that we will not experience
negative cash flows from operating activities in future.

The following table sets forth certain information relating to cash flows from operating activities for the years
indicated, as per the Proforma Condensed Combined Financial Information:

Particulars Fiscal
2021 2022 2023
Net cash flows from/(used in) operating activities (X lakhs) (3,096.78) 17,456.48 5,159.56

We acquired the distillery and co-generation facilities of MRN Cane Power India Limited, Nirani Sugars Limited
and Shri Sai Priya Sugars Limited with effect from October 1, 2022. Accordingly, the Proforma Condensed
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Combined Financial Information has been included in this Red Herring Prospectus to indicate the results of
operations and financial position that would have resulted had the Acquisition been completed as of April 1, 2020.
As per the Proforma Condensed Combined Financial Information, there were negative cash flows from operating
activities in Fiscal 2021 due to significant decrease in other financial liabilities amounting to ¥15,103.62 lakhs.
Negative cash flows over extended periods, or significant negative cash flows in the short term, could materially
impact our ability to operate our business and implement our growth plans. As a result, our business, financial
condition and results of operations could be materially and adversely affected.

31. We enter into related party transactions in the ordinary course of our business and we cannot assure you
that such transactions will not have an adverse effect on our results of operation and financial condition.

We have entered into transactions with related parties in the past and from, time to time, we may enter into related
party transactions in the future. These transactions principally include purchase of raw material, as we acquire our
raw materials from related parties, purchase consideration paid in cash to Nirani Sugars Limited, MRN Cane
Power India Limited and Shri Sai Priya Sugars Limited, issue of CCPS, payment of service fees and issue of
shares. All such transactions have been conducted on an arm’s length basis, in accordance with the Companies
Act and other applicable regulations pertaining to the evaluation and approval of such transactions and have not
been prejudicial to the interests of our Company. All related party transactions that we may enter into post-listing,
will be subject to an approval by our Audit Committee, Board, or Shareholders, as required under the Companies
Act and the SEBI Listing Regulations. Such related party transactions in the future or any other future transactions
may potentially involve conflicts of interest which may be detrimental to the interest of our Company and we
cannot assure you that such transactions, individually or in the aggregate, will always be in the best interests of
our minority shareholders and will not have an adverse effect on our business, financial condition, results of
operations, cash flows and prospects. Set forth below are details of our related party transactions in each of the
corresponding years as per the Restated Financial Information:

Particulars Fiscal 2023 Fiscal 2024 I Fiscal 2025
Standalone Consolidated
Total related party transactions (% lakhs) 1,98,001.66) 88,123.94 1,18,145.06
Total related party transactions, as a 259.72%M 72.03% 61.93%
percentage of revenue from operations (%)

Note:

@ The related party transactions in Fiscal 2023 primarily include issue of CCPS, issue of shares and purchase consideration
pursuant to the BTAs paid in cash, which is not in the ordinary course of business.

@ Includes purchase consideration for acquisition of Leafiniti.

For further information, see “Summary of the Offer Document - Summary of Related Party Transactions” and
“Restated Financial Information - Related Party Disclosure — Note 39. Related Party Disclosures” on pages 28
and 431, respectively. Further, certain related party transactions undertaken by our Company constitute more than
10% of total transactions in the last three Fiscals.

Also, see “- We have entered into supply contracts with one member of our Promoter Group, and MRN Bhima
Sugar and Power Private Limited and MRN Canepower and Biorefineries Private Limited for supply of a
significant portion of our raw material requirements. Any termination of such contracts, failure to renew such
contracts on _favourable terms or at all, or non-performance of obligations under such contracts, may impact our
business, financial condition, cash flows and results of operations.” on page 46.

32. Significant differences exist between Ind AS used to prepare our financial information and other
accounting principles, such as U.S. GAAP and IFRS, which investors may be more familiar with and may
consider material to their assessment of our financial condition.

Our Restated Financial Information included in this Red Herring Prospectus have been prepared and presented in
conformity with Ind AS, restated in accordance with the requirements of Section 26 of part I of the Companies
Act, 2013, the SEBI ICDR Regulations and the Guidance Note on “Reports in Company Prospectuses (Revised
2019)” issued by the ICAI Ind AS differs in certain significant respects from IFRS, U.S. GAAP and other
accounting principles with which prospective investors may be familiar in other countries. We have not attempted
to quantify the impact of U.S. GAAP or IFRS on the financial data included in this Red Herring Prospectus, nor
do we provide a reconciliation of our financial statements to those of U.S. GAAP or IFRS. U.S. GAAP and IFRS
differ in significant respects from Ind AS. Accordingly, the degree to which the Ind AS financial statements,
which are restated as per the SEBI ICDR Regulations included in this Red Herring Prospectus, will provide
meaningful information is entirely dependent on the reader’s level of familiarity with Indian accounting practices.
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If our financial statements were to be prepared in accordance with such other accounting principles, our results of
operations, cash flows and financial position may be substantially different. Prospective investors should review
the accounting policies applied in the preparation of our financial statements and consult their own professional
advisers for an understanding of the differences between these accounting principles and those with which they
may be more familiar. Any reliance by persons not familiar with Indian accounting practices on the financial
disclosures presented in this Red Herring Prospectus should be limited accordingly.

33. There are outstanding legal proceedings involving our Directors and our Promoters. Any adverse outcome
in such proceedings may have an adverse impact on our reputation, business, financial condition, results
of operations and cash flows.

There are outstanding legal proceedings involving our Directors and our Promoters. These proceedings are
pending at different levels of adjudication before courts, tribunals and statutory, regulatory and other judicial
authorities. We cannot assure you that the currently outstanding legal proceedings will be decided favorably or
that no further liability will arise from these claims in the future. The amounts involved in these proceedings have
been summarized to the extent ascertainable and quantifiable.

A summary of outstanding legal proceedings involving our Company, our Directors, our Promoters, our KMPs,
our SMPs and our Subsidiary, as on the date of this Red Herring Prospectus is provided below:

Disciplinary
actions by the . Aggregate
. Criminal Tax Statutory or SEBI or yStock .M.m:ertal afziuft
Name of Entity 5 . Regulatory Civil .
Proceedings Proceedings . Exchange 2y involved (¥
Proceedings . Litigation *
against our lakhs)
Promoters
Company
By our Company Nil NA NA NA Nil Nil
Against our | Nil 1@ Nil NA Nil 1.50@
Company
Directors”
By our Directors Nil NA NA NA Nil Nil
Against our | 2 Nil Nil NA Nil 775.13
Directors
Promoters*
By our Promoters | Nil NA NA NA Nil Nil
Against our | 2 Nil Nil Nil Nil 775.13
Promoters
KMPs
By our KMPs Nil NA NA NA NA Nil
Against our KMPs | 2 NA Nil NA NA 775.13
SMPs
By our SMPs Nil NA NA NA NA Nil
Against our SMPs | Nil NA Nil NA NA Nil
Subsidiary
By the Subsidiary | Nil NA NA NA Nil Nil
Against the | Nil 38 Nil NA Nil Not
Subsidiary quantifiable®

* To the extent quantifiable

# Includes details of proceedings involving the Promoters of our Company who are also Directors and KMPs.

@ Qur Company has received a penalty notice under Section 274 read with Section 271B of the Income Tax Act, 1961, on
March 26, 2025 for AY 2023-24 and the same has been duly responded by our Company along with the information / documents
sought. Further, show-cause notice has been issued on July 31, 2025 and has been duly responded on August 9, 2025. The
liability in the matter is currently unascertainable.

8 Our Subsidiary has received (i) GST ADT 01 under section 65(3) of the CGST Act, 2017 from ACCT (Audit), Jamkhandi,
Karnataka for Financial Year 2022 and Financial Year 2023 on May 6, 2025, and (ii) GST DRC 014 under section 73(5) of
the CGST Act, 2017 from DCCT (Audit-3), Belagavi, Karnataka for Financial Year 2024 on July 1, 2025, and the same have
been duly responded along with the information / documents sought. The probable tax liability in the matters is currently
unascertainable.

None of our group companies is currently party to any pending litigations which would have a material impact on
our Company.
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We cannot assure you that any of these on-going matters will be settled in favour of our Promoters or Directors,
respectively, or that no additional liability will arise out of these proceedings. Further, we cannot assure you that
there will be no new legal and regulatory proceedings involving our Company, Promoters, Directors or Subsidiary
in the future. An adverse outcome in any such proceedings may have an adverse effect on our business, financial
position, prospects, results of operations and our reputation and divert the time and attention of our management.
For further information, see “Outstanding Litigation and Material Developments” on page 564.

34. There has been non-compliance by us in relation to appointment of key managerial personnel and we may
be subject to regulatory actions and penalties for such non-compliance and our business, financial
condition and reputation may be adversely affected.

There has been non-compliance by our Company in relation to the appointment of key managerial personnel. Our
Company’s paid-up capital after the allotment dated June 30, 2022, was more than 31,000 lakhs. In accordance
with Rule 8 of the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014, read with
section 203 of the Companies Act, 2013, we were required to appoint (a) a managing director or chief executive
officer or manager and in their absence a whole-time director, (b) company secretary and a chief financial officer.
However, the appointments of our Managing Director, Chief Financial Officer, and Company Secretary were
made after the paid-up capital of our Company increased beyond 1,000 lakhs pursuant to the allotment dated
June 30, 2022 and the Managing Director, Company Secretary and Chief Financial Officer were appointed on
December 1, 2022; July 1, 2023 and May 8, 2023 respectively. For further information, see “Our Management —
Changes to our Board in the last three years” and “Our Management — Changes in the Key Managerial Personnel
or Senior Management in last three years” on pages 359 and 377, respectively. To rectify the non-compliance,
we filed an adjudication application before the Registrar of Companies, Karnataka at Bengaluru (“RoC”) dated
April 15, 2024. The RoC by way of its adjudication order dated June 24, 2024, for the said violation and imposed
a penalty of %5.00 lakhs, 3.61 lakhs, %2.00 lakhs and %2.00 lakhs on our Company, our Promoter and Managing
Director, Vijaykumar Murugesh Nirani, our Promoter and Executive Director, Vishal Nirani, and the member of
our Promoter Group and ex-director of our Company, Sangamesh Rudrappa Nirani, respectively, which has been
duly paid. We cannot assure you that we will not be subject to adverse actions by the authorities on account of
any non-compliance which could have an adverse effect on our business, results of operations, cash flows and
financial condition.

35. We are subject to increasingly stringent environmental, health and safety laws, regulations and standards.
Non-compliance with and adverse changes in health, safety, labour, and environmental laws and other
similar regulations applicable to our operations may adversely affect our business, results of operations
and financial condition.

Our operations generate pollutants and waste, some of which may be hazardous. We are therefore subject to a
broad range of laws and government regulations, including safety, health, labour, and environmental protection.
Safety, health, labour, and environmental protection laws and regulations that we are subject to, impose controls
on air and water release or discharge, noise levels, storage handling, the management, use, generation, treatment,
processing, handling, storage, transport or disposal of hazardous materials, including the management of certain
hazardous waste, and exposure to hazardous substances with respect to our employees, along with other aspects
of our manufacturing operations. For instance, there is a limit on the amount of pollutant discharge that each of
our Units may release into the air and water. Environmental laws and regulations in India have become and
continue to be more stringent, and the scope and extent of new environmental regulations, including their effect
on our operations, cannot be predicted with any certainty. In case of any change in environmental or pollution
regulations, we may be required to invest in, among other things, environmental monitoring, pollution control
equipment, and emissions management and other expenditure to comply with environmental standards. Any
failure on our part to comply with any existing or future regulations applicable to us may result in legal
proceedings, including public interest litigation being commenced against us, third party claims or the levy of
regulatory fines. Further, any violation of the environmental laws and regulations may result in fines, criminal
sanctions, revocation of operating permits, or shutdown of our Units.

As a consequence of unanticipated regulatory or other developments, future environmental and regulatory related
expenditures may vary substantially from those currently anticipated. We cannot assure you that our costs of
complying with current and future environmental laws and other regulations will not adversely affect our business
or financial condition. In addition, our products could be restricted and we could face other sanctions, if we were
to violate or become liable under environmental laws or if our products become non-compliant with applicable
regulations. Our potential exposure includes fines and civil/ criminal sanctions, third-party property damage or
personal injury claims and clean-up costs.
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We are also subject to the laws and regulations governing employees in such areas as minimum wage and
maximum working hours, overtime, working conditions, hiring and termination of employees, and work permits.
There is a risk that we may fail to comply with such regulations, which could lead to enforced shutdowns and
other sanctions imposed by the relevant authorities, as well as the withholding or delay in receipt of regulatory
approvals for our new products. We cannot assure you that we will not be involved in future litigation or other
proceedings, or be held liable in any litigation or proceedings including in relation to safety, health and
environmental matters, the costs of which may be significant. For further details on the laws and regulations
applicable to us, see “Key Regulations and Policies” on page 321.

36. We are required to obtain, renew or maintain statutory and regulatory permits, licenses and approvals to
operate our business and our Units, and any delay or inability in obtaining, renewing or maintaining such
permits, licenses and approvals could result in an adverse effect on our results of operations.

We are required to obtain and maintain a number of statutory and regulatory permits and approvals under central,
state and local government rules in the geographies in which we operate, generally for carrying out our business
and for our manufacturing facility such as registrations and licenses granted under the Factories Act, 1948 and
Industries (Development and Regulation) Act, 1951. For further information on material approvals relating to our
business and operations, see “Government and Other Approvals — Material Approvals in Relation to Our
Facilities” on page 572. Several of these approvals are granted for a limited duration. These approvals expire from
time to time and we are required to make applications for renewal of such approvals. For further information on
pending material approvals relating to our business and operations, including in relation to the units proposed to
be operationalized, see “Government and Other Approvals — Material Approvals Applied for But Not Yet
Received” on page 578. As of the date of this Red Herring Prospectus, the following material approvals have been
applied for and are yet to be received:

Nature of approval Issuing authority Date of ackn(.)wle.dgement of
application

TBL Unit 1

Water lifting license* | Water Resources Department, Government of August 16, 2022
Karnataka

TBL Unit 2

Water lifting | Water Resources Department, Government of June 3, 2023

license** Karnataka

TBL Unit 4

Water lifting license | Water Resources Department, Government of July 17,2023
Karnataka

* We have applied for change of name from Erstwhile Nirani Sugars Limited to TBL Unit 1. As on the date of this Red Herring Prospectus,
the application for change of name is currently pending.

** We have applied for change of name from Shri Sai Priya Sugars Limited to TBL Unit 2. As on the date of this Red Herring Prospectus, the
application for change of name is currently pending.

Our business is also subject to inspections under certain applicable laws including the Indian Boilers Act, 1923,
and the Legal Metrology Act, 2009. Further, approvals required by us are subject to numerous conditions, such
as regularly monitoring emissions in the work environment and segregating and disposing off waste, scrape
material, and boiler ash as per the guidelines laid down in the environmental clearance approval, and we cannot
assure you that these conditions will be met at all times or that these approvals would not be suspended or revoked
in the event of non-compliance or alleged non-compliance with any terms or conditions thereof, or pursuant to
any regulatory action. If there is any failure by us to comply with the applicable regulations or if the regulations
governing our business are amended, we may incur increased costs, be subject to penalties, have our approvals
and permits revoked or suffer a disruption in our operations, any of which could adversely affect our business. In
addition, these registrations, approvals or licenses are liable to be cancelled or the manufacture or sale of products
may be restricted.

37. Certain Directors of our Company are also directors on the board of our Group Company which had filed
an application for settlement with SEBI in connection with violation of Section 67(3) of the Companies
Act, 1956, and such settlement order has been passed.

During Fiscals 2006, 2011, 2013 and 2014, our former group companies, erstwhile Nirani Sugars Limited and
Shri Sai Priya Sugars Limited, which have now merged with our Group Company, Nirani Sugars Limited
(formerly known as MRN Chamundi Canepower and Biorefineries Limited), made allotments of Equity Shares
to more than 49 persons (“Allotments”). In connection with the Allotments, our Group Company, provided an
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exit offer to the shareholders holding eligible equity shares, and subsequently filed a compounding application
dated April 8, 2024 before the National Company Law Tribunal, Bengaluru bench (“NCLT”). By way of its order
dated October 24,2024, NCLT disposed of the compounding application and directed the erstwhile Nirani Sugars
Limited and Shri Sai Priya Sugars Limited to pay compounding fees to the tune of ¥ 57,59,400 and X 7,28,600,
respectively (“NCLT Order”). In terms of the NCLT Order, upon payment of the aforementioned compounding
fees and submission of compliance report by Nirani Sugars Limited (formerly known as MRN Chamundi
Canepower and Biorefineries Limited) to the Registrar of Companies, Karnataka at Bengaluru, the aforesaid
offences in connection with the deemed public offers will stand compounded. Pursuant to the NCLT Order, our
Group Company deposited the aforementioned compounding fees as mentioned in the NCLT Order and filed the
compliance report through form INC-28 on October 25, 2024 and November 21, 2024, respectively.

Additionally, our Group Company also made a settlement application dated April 26, 2024 with SEBI. As part of
the settlement terms, our Group Company proposed certain settlement terms to the Settlement Division,
Enforcement Department-2, SEBI, wherein they proposed to make a payment of ¥56.00 lakhs to SEBI towards
settlement charges. Vide its email dated February 6, 2025, SEBI communicated its in-principle acceptance of the
terms of settlement subject to certain statutory provisions, and advised the Group Company to make the payment
within 30 calendar days to enable SEBI to proceed further in the matter. Our Group Company has made the said
payment on February 13, 2025 and intimated SEBI regarding the same. SEBI has passed a settlement order dated
April 1, 2025 which settles any proceedings that may be initiated in respect of this matter.

In case of a further adverse order passed by SEBI against our Group Company or the directors or promoters of
our Group Company, there may be an adverse impact on Vijaykumar Murugesh Nirani and Vishal Nirani, who
are also the Directors and Promoters of our Company.

Further, we cannot assure you that SEBI or any other regulatory authority/ies or court/s will not take any action(s)
or initiate proceeding(s) against our Group Company or our Promoters and Directors who are also the promoters
and directors of our Group Company, in respect of the Allotments in the future. Any such action could have an
adverse effect on our reputation, business, financial condition, results of operations and cash flows.

38. Any variation in the utilization of the Net Proceeds would be subject to certain compliance requirements,
including prior shareholders’ approval.

We propose to utilize the Net Proceeds for the purposes described in “Objects of the Offer” on page 135. At this
stage, we cannot determine with any certainty if we would require the Net Proceeds to meet any other expenditure
or fund any exigencies arising out of competitive environment, business conditions, economic conditions or other
factors beyond our control. In accordance with Sections 13(8) and 27 of the Companies Act, 2013, and the
applicable rules, and the SEBI ICDR Regulations, we cannot undertake any variation in the utilization of the Net
Proceeds without obtaining the shareholders’ approval through a special resolution. In the event of any such
circumstances that require us to undertake variation in the disclosed utilization of the Net Proceeds, we may not
be able to obtain the shareholders’ approval in a timely manner, or at all. Any delay or inability in obtaining such
shareholders’ approval may adversely affect our business or operations.

Further, our Promoters would be required to provide an exit opportunity to Sharecholders who do not agree with
our proposal to change the objects of the Offer or vary the terms of such contracts, subject to the provisions of the
Companies Act, 2013 and in accordance with such terms and conditions, including in respect of pricing of the
Equity Shares, in accordance with the Companies Act, 2013 and the SEBI ICDR Regulations. Additionally, the
requirement on Promoters to provide an exit opportunity to such dissenting Shareholders may deter the Promoters
from agreeing to variation of the proposed utilization of the Net Proceeds, even if such variation is in the interest
of our Company. Further, we cannot assure you that the Promoters or the controlling shareholders of our Company
will have adequate resources at their disposal at all times to enable them to provide an exit opportunity at the price
prescribed by SEBI.

In light of these factors, we may not be able to undertake variation of objects of the Offer to use any unutilized
proceeds of the Offer, if any, or vary the terms of any contract referred to in this Red Herring Prospectus. This
may restrict our Company’s ability to respond to any change in our business or financial condition by re-deploying
the unutilized portion of Net Proceeds, if any, or varying the terms of contract, which may adversely affect our
business and results of operations.

39. Certain of our previous statutory auditors have tendered their resignation prior to the completion of their
respective terms.
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Our erstwhile statutory auditors M/s. NVA & Associates, Chartered Accountants, appointed on March 31, 2021,
resigned with effect from December 20, 2021 due to discontinuation of the proprietary firm of NVA & Associates.
M/s. YCRIJ & Associates, Chartered Accountants, appointed on February 21, 2022 tendered their resignation with
effect from June 17, 2023, due to personal reasons. Our Company appointed M S K A & Associates on July 5,
2023, who tendered their resignation with effect from September 17, 2023, due to inability to complete the audit
within the stipulated timeline and significant delay in providing material audit information by our Company.
Subsequently, our Company appointed N. M. Raiji & Co., who have served as our current statutory auditors with
effect from September 25, 2023. For further information, please see “General Information - Changes in Statutory
Auditors” on page 112. We cannot assure you that our current statutory auditors or any future statutory auditors
will not resign prior to the completion of their respective terms.

40. Information relating to the installed production capacity and capacity utilization of our Units included in
this Red Herring Prospectus are based on various assumptions and estimates and future production and
capacity may vary.

Information relating to the installed capacity of our distillery Units and capacity utilization included in this Red
Herring Prospectus are based on various assumptions and estimates of our management, including the standard
capacity calculation practice in the Indian ethanol, CBG and ENA industry, as applicable, and the capacities of
other machinery installed at the relevant distillery unit. Machinery such as cooling tower and fermenters may have
an impact on our capacity and actual production. In addition, the estimates regarding our capacity and capacity
utilization are subject to certain assumptions, as described in “Our Business — Business Operations - Capacity and
Capacity Utilization” on page 313. In addition, we have calculated our capacity based on three separate Units that
we acquired through the BT As, and these calculations remain subject to certain assumptions regarding the capacity
calculation of such Units based on our limited operating experience. Accordingly, these should not be treated as
indicative of future capacity or capacity utilization as there can be no assurance that we will be able to fully
integrate our operations and optimize the use of each Unit. While we have obtained a certificate dated September
6, 2025 from Anudeep Krishna B, independent chartered engineers, in relation to such installed production
capacity of our Units and corresponding capacity utilization, future capacity utilization may vary significantly
from the estimated production capacities of our manufacturing facility and historical capacity utilization. For
further information, see “Our Business — Business Operations - Capacity and Capacity Utilization” on page 313.

41. There may be delays in filing of e-forms filings of our Company in compliance with the Companies Act,
2013. Consequently, we may be subject to regulatory actions and penalties for such delays which may
adversely impact our business and financial condition.

There may be instances of delay by our Company in filing of certain e-forms for corporate actions. These include
e-form filings with the RoC in relation to resolutions for issuances of shares of our Company, appointment of
directors, KMP, appointment of auditors. In such situations, our Company may have to make the relevant filings
along with the required additional fee for a delayed filing, For instance, in the past, we have made delayed
submission of e-form MGT-14 with respect to a resolution in relation to the change in terms of CCPS issued by
the Company along with applicable additional fees. Other than such delayed submission, all requisite filings
required to be made with the RoC, have been done with RoC in time and the same have been filed in the immediate
next year of the date when the requisite filings /challans were required to be filed. However, there can be no
assurance that there will not be delays in filing documents in future. Further, while we have not been issued any
notices from the RoC, we cannot assure you that the RoC will not issue a notice or take any other regulatory action
against our Company and its officers in this regard. We cannot assure you that such delays will not happen and
that our Company will not be subject to any action, including monetary penalties by statutory authorities on
account of any inadvertent discrepancies in, or non-availability of, or delays in filing of, any of its secretarial
records and filings, which may adversely affect our reputation.

42. Any disruption to the steady and regular supply of workforce for our operations could adversely affect our
business, cash flows and results of operations.

The success of our operations depends on availability of labour and maintaining good relationship with our
workforce. As of March 31, 2025, our Company had 714 on-roll employees. Shortage of skilled/ unskilled
personnel or work stoppages caused by disagreements with employees could have an adverse effect on our
business and results of operations. As of March 31, 2025, no trade unions were formed in TBL Unit 1, TBL Unit
2, TBL Unit 3, TBL Unit 4 and TBL Unit 5. While we have not experienced any major prolonged disruption in
our business operations due to strikes, disputes or other problems with our work force in the past, there can be no
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assurance that we will not experience any such disruption in the future.

India has labour legislations that protects the interests of workers, including legislation that sets forth procedures
for the establishment of unions, dispute resolution and imposes certain financial obligations on employers upon
retrenchment. We are also subject to laws and regulations governing relationships with employees, in such areas
as minimum wage and maximum working hours, overtime, working conditions, hiring and terminating of
employees and work permits. For further details, see “Key Regulations and Policies” on page 321.

Our Company also appoints independent contractors who in turn engage on-site contract labour for performance
of certain of our ancillary operations. As of March 31, 2025, we had 62 contract labourers. Although we do not
engage these labourers directly, it is possible that we may be held responsible for wage payments should the
contractors engaging such labourers default on wage payments. Further, under the provisions of the Contract
Labour (Regulation and Abolition) Act, 1970, we may be directed to absorb some of these contract laborers as
our employees. Any such orders from a court or any other regulatory authority may adversely affect our results
of operations.

43. We operate in a competitive business environment. Competition from existing players and new entrants
could have a material adverse effect on our business, financial condition and results of operations.

We face competition with numerous players including sugar mills, distilleries, and ethanol manufacturers in
relation to our products. In India, some of our peers include Bajaj Hindustan Sugar Limited, Dhampur Sugar Mills
Limited, Triveni Engineering & Indus, Balrampur Chini Mills Limited, Shree Renuka Sugars Limited, Dalmia
Bharat Sugar and Industries, Dwarikesh Sugar Indus Limited and EID Parry India Limited, among others, and our
global peers are Valero Energy Corporation, Raizen Brazil, Wilmar — Australia, Petrobras and Sao Martinho.
(Source: CRISIL Report). For more information on operational benchmarking, see “Industry Overview — Ethanol
Plant — Operational Benchmark (Indian Players)” and “Industry Overview - Ethanol Plant — Operational
Benchmark (Global Players)” on pages 264 and 269, respectively, and on financial benchmarking, see “Industry
Overview — Financial Benchmarking — Domestic Players” and Industry Overview — Financial Benchmarking —
Global Players” on pages 270 and 277, respectively.

Any inability on our part to effectively compete or expand into new markets may adversely affect our business,
financial condition and results of operations.

44. Our Registered Office and Corporate Office are located on property leased by us. Failure to renew
leasehold rights for our Registered and Corporate Office could adversely affect our business, and
operations.

Our Registered Office is located at Survey No. 166, Kulali Cross, Jamkhandi Mudhol Road, Bagalkot — 587313,
Karnataka, India, which is rented by us a period of 11 months, up to August 31, 2024. The said lease had been
renewed for a period of 11 months commencing on September 1, 2024 and has been renewed further for another
11 months commencing on August 1, 2025. Our Corporate Office is located at S 904 — A, 9" Floor, World Trade
Centre, Brigade Gateway Campus, Rajajinagar, Bangalore 560055, Karnataka, India and has been leased by us
from Nirani Sugars Limited (formerly known as MRN Chamundi Canepower and Biorefineries Limited) for a
period of 11 months, commencing from June 1, 2025. Premises admeasuring 230 square feet forming a part of
our Corporate Office admeasuring 9,590 square feet have been sub-leased by us in favour of Leafiniti from
October 17, 2024 for a period of 11 months which has been further renewed pursuant to sub-lease deed dated
September 5, 2025, with effect from September 17, 2025 for a period of 11 months. For further information, see
"Our Business — Business Operations - Properties" on page 319. We cannot assure you that we will be able to
renew our lease on commercially acceptable terms or at all. In the event that we are required to vacate our current
premises, we would be required to make alternative arrangements for new offices and other infrastructure, and we
cannot assure you that the new arrangements will be on commercially acceptable terms. If we are required to
relocate our business operations during this period, we may suffer a disruption in our operations or have to pay
increased charges, which could have an adverse effect on our business, prospects, results of operations and
financial condition.

45. We are dependent on a number of key personnel, including certain of our Promoters, our Key Managerial

Personnel and our Senior Management Personnel, and the loss of or our inability to attract or retain such
persons could adversely affect our business, results of operations, financial condition and cash flows.
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Our performance depends largely on the efforts and abilities of our senior management and other key personnel.
In particular, we depend on the experience of our Promoters, certain of whom have nine years of experience as an
industrialist holding diverse leadership positions in entities engaged in ethanol manufacturing. We believe that
the inputs and experience of certain of our Promoters, our Senior Management Personnel and Key Managerial
Personnel are valuable for the growth and development of business and operations and the strategic directions
taken by our Company. We cannot assure you that we will be able to retain these employees or find adequate
replacements in a timely manner, or at all. We may require a long period of time to hire and train replacement
personnel when qualified personnel terminate their employment with our Company. We may also be required to
increase our levels of employee compensation more rapidly than in the past to remain competitive in attracting
employees that our business requires. The loss of the services of such persons may have an adverse effect on our
business, our results of operations and our cash flows. For further details, see “Our Management” and “Our
Promoters and Promoter Group” on pages 352 and 378, respectively.

The continued operations and growth of our business is dependent upon our ability to attract and retain personnel,
including our scientists, who have the necessary and required experience and expertise. The loss of the services
of any key personnel or our inability to recruit or train a sufficient number of experienced personnel or our inability
to manage the attrition levels in different employee categories may have an adverse effect on our financial results
and business prospects. The attrition rate for our employees for Fiscal 2023, 2024 and 2025, were 4.30%, 2.00%
and 1.70%, respectively. Further, as we expect to continue to expand our operations and develop new products,
we will need to continue to attract and retain experienced management personnel. If we are unable to attract and
retain qualified personnel, our results of operations may be adversely affected.

46. We may not successfully protect our technical know-how, which may result in the loss of our competitive
advantage.

We have developed a range of technical know-how relating to our production process. This knowledge base has
enhanced our ability to manage our production costs and compete more effectively in the biofuels industry. Our
technical know-how has been derived from the past experience of our management team and key employees as
well as our development efforts. Certain proprietary knowledge may be leaked, either inadvertently or wilfully,
at various stages of the manufacturing process. Certain of our employees have access to confidential product
information, details of customers and amongst others and while our contracts with employees contain
confidentiality clauses, we cannot assure you that this information will remain confidential. Further, while our
contracts with employees contain clauses that prohibit employees from joining organization in the same line of
business, we cannot assure you that our employees may leave us and join our various competitors. Such technical
know-how cannot be protected under the Indian legal system by way of registration with competent authorities,
and as a result, we have to rely on employee confidentiality undertakings, a less effective means of protection.
Further, if the confidential technical information in respect of our products or business becomes available to third
parties or the public, any competitive advantage we may have over our competitors could be harmed. If a
competitor is able to reproduce or otherwise capitalize on our technology, it may be difficult, expensive or
impossible for us to obtain necessary legal protection. While there has been no such instance in the past, any
leakage of confidential technical information could have a material adverse effect on our business, results of
operations, financial condition, cash flows and/or prospects.

47. If we are unable to establish and maintain an effective internal controls and compliance system, our
business and reputation could be adversely affected.

We are responsible for establishing and maintaining adequate internal measures commensurate with the size and
complexity of operations. Our Company has a dedicated quality assurance and control team comprising 62
employees, as of March 31, 2025, that is responsible for maintaining our required quality standards. We have put
in place quality systems that cover our business processes, from manufacturing to product delivery for ensuring
consistent quality of our products. There have been no past material instances of failure to maintain effective
internal controls and compliance system. However, we are exposed to operational risks arising from the potential
inadequacy or failure of internal processes or systems, and our actions may not be sufficient to ensure effective
internal checks and balances in all circumstances.

Maintaining such internal controls requires human diligence and compliance and is therefore subject to lapses in
judgment and failures that result from human error. Any lapses in judgment or failures that result from human
error can affect the accuracy of our financial reporting, resulting in a loss of investor confidence and a decline in
the price of our equity shares. Our management information systems and internal control procedures that are
designed to monitor our operations and overall compliance may not identify every instance of non-compliance.
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Our operations may be subject to incidents of theft or damage to inventory in transit, prior to or during stocking
or delivery. Although we have not experienced any such instances, there can be no assurance that we will not
experience any fraud, theft, employee negligence, security lapse, loss in transit or similar incidents in the future,
which could adversely affect our results of operations and financial condition.

Further, our operations are subject to anti-corruption laws and regulations. If we are not in compliance with
applicable anti-corruption laws, we may be subject to criminal and civil penalties, disgorgement and other
sanctions and remedial measures, and legal expenses, which could have an adverse impact on our business,
financial condition, results of operations and liquidity. Likewise, any investigation of any potential violations of
anti-corruption laws by the relevant authorities could also have an adverse impact on our business and reputation.
As we continue to grow, there can be no assurance that there will be no instances of non-compliances with
statutory requirements, which may subject us to regulatory action, including monetary penalties, which may
adversely affect our business and reputation.

48. Technology failures could disrupt our operations and adversely affect our business operations and
financial performance.

IT systems are critical to our ability to manage our production process as we have a unified control system for
process, business and asset management to increase our profitability and productivity. Our control system is well
beyond distributed control system functionality with an advanced automation platform solution and innovative
application integration. The architecture of the control system allows nodes for data from plant, simulation of
plant, plant asset management, among others. Our IT system allows remote control and operation over computers
for the cooling tower (for fermentation and distillation), analyser column, process of evaporation, distillation,
fermentation, storage, totalling the quantities of molasses, sugar syrup/juice.

If we do not allocate and effectively manage the resources necessary to implement and sustain the proper IT
infrastructure, we could be subject to transaction errors, processing inefficiencies and, in some instances, loss of
customers. Challenges relating to the revamping or implementation of new IT structures can also subject us to
certain errors, inefficiencies, disruptions and, in some instances, loss of customers. Our IT systems, and the
systems of our third party IT service providers may also be vulnerable to a variety of interruptions due to events
beyond our control, including, but not limited to, natural disasters, terrorist attacks, telecommunications failures,
computer viruses, hackers and other security issues. Although we have an IT security policy for protection of data
and protected information, which requires us to have disaster recovery plan in place for data backup, system
recovery and continuity of operations to mitigate its risk to these vulnerabilities, such measures may not be
adequate to ensure that operations are not disrupted. While there has been no such instance that materially
impacted our operations in the past, any such occurrence in the future could adversely affect our business
operations and financial performance.

49. We may incur uninsured losses or losses in excess of our insurance coverage which could adversely affect
our results of operations and financial condition.

We maintain various insurance policies including industrial all risks policy, standard fire and special perils policy,
burglary insurance policy to cover risks associated with our properties, marine open policy to cover various risks
during the transit of products, group personal accident policy, commercial general liability policy and directors
and officers liability insurance. Notwithstanding the insurance coverage that we carry, we may not be fully insured
against certain business risks. There are many events that could significantly impact our operations, or expose us
to third-party liabilities, for which we may not be adequately insured. In addition, our insurance coverage expires
from time to time. We apply for the renewal of our insurance coverage in the normal course of our business, but
we cannot assure you that such renewals will be granted in a timely manner, at acceptable cost, or at all. Our
inability to maintain insurance cover in connection with our business could adversely affect our operations and
profitability. While there have been no such instances in the past, to the extent that we suffer loss or damage as a
result of events for which we are not insured, or which is not covered by insurance, or exceeds our insurance
coverage or where our insurance claims are rejected, the loss would have to be borne by us and our results of
operations, financial performance and cash flows could be adversely affected. Additionally, some of our assets
may not be insurable. The following table sets forth the bifurcation of total assets into insurable and uninsurable
assets:
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March 31, 2023 March 31, 2024 March 31, 2025
Particulars
Standalone Consolidated
Insurable Assets () (in ¥ Lakhs) 1,31,173.91 1,63,708.80 1,89,298.45
Uninsurable Assets ® (in ¥ Lakhs) 45,951.68 58,246.94 83,626.40
Total Assets 1,77,125.59 2,21,955.74 2,72,924.85

1. Insurable assets includes property, plant and equipment, inventories and capital work in progress.

2. Uninsurable assets include goodwill, other intangible assets, right of use assets, security deposits given, receivable from related parties,
receivable from third parties, balance with government authorities, trade receivables, cash and cash equivalents, bank balance other than
cash and cash equivalents, bank deposits for more than 12 months maturity, investments, deferred tax assets (net).

We could face liabilities or otherwise suffer losses should any unforeseen incident such as fire, flood, and
accidents affect our Units or our Registered and Corporate Office. The following tables set forth details of
coverage of our insurance policies against the total insurable assets in the years indicated:

Particulars March 31, 2023 March 31, 2024 | March 31, 2025
Standalone Consolidated
Insurance Cover (in % Lakhs) 1,85,243.50 2,18,835.97 3,28,378.77
Value of Insurable Assets (in X Lakhs) 1,31,173.91 1,63,708.80 1,89,298.45
Insurance Cover (%)* 141.22% 133.67% 173.47%

Notes:

1) For the fiscal year ending March 2023, certain insurance policies are endorsed by MRN Cane Power (India) Limited, Shri Sai Priya Sugars
Limited, and Erstwhile Nirani Sugars Limited to our Company following the business transfer agreements, each dated September 26, 2022.
2) The Insurance coverage is higher as our Company has secured comprehensive insurance coverage to mitigate various risks associated
with its operations including Industrial All Risk Policy, Stock Fire Policy, Stock Burglary Insurance, and Erection All Risk Policy. These
policies collectively provide coverage for property, plant and equipment (including Capital work-in-progress), material damage (including
Goods-in-transit), business interruption, loss of profit, and machinery loss of profit (MLOP).

* The insurance cover is on the project capacity and not on the basis of installed capacity or completion percentage of the project.

While we believe that we have obtained insurance against losses which are most likely to occur in our line of
business, there may be certain losses which may not be covered by the insurance policies, which we have not
ascertained as on the date. Therefore, we cannot assure you that we will continue to accurately ascertain and
maintain adequate insurance policies for losses that may be incurred in the future. Further, we cannot assure you
that any insurance claim made by us in the future will honoured fully, in part or on time. For further information
on the insurance policies availed by us, see “Our Business - Insurance” on page 319.

50. Negative publicity against us, our Promoters, Promoter group, our suppliers, our customers or any of our
or their affiliates could cause us reputational harm and could have a material adverse effect on our
business, financial condition, results of operations and prospects.

From time to time, we, our Promoters, Promoter Group, our suppliers, our customers or any of our or their
affiliates may be subject to negative publicity in relation to our or their business or staff, including publicity
covering issues such as anti-corruption, safety and environmental protection. Such negative publicity, however,
even if later proven to be false or misleading, and even where the entities or individuals implicated are members
or employees of our suppliers, customers or our or their affiliates and not of us, could lead to a temporary or
prolonged negative perception against us by virtue of our affiliation with such individuals, suppliers, customers
or affiliates. Our reputation in the marketplace is important to our ability to generate and retain business. In
particular, damage to our reputation could be difficult and time-consuming to repair, and our business, financial
condition, results of operations and prospects may be materially and adversely affected.

51. Pricing pressure may affect our gross margin, profitability and ability to increase our prices, which in turn
may materially adversely affect our business, results of operations and financial condition.

Other than potential price ceilings that may be set by Gol policies, we are exposed to the risk of pricing pressure
to the extent of products we supply, such as fermented organic manure, as well as products we intend to
commercialize, such as sustainable aviation fuel and flex fuel engines. For such products, we are, and may be
subject to, competitive pressures in terms of pricing. Pursuing cost-cutting measures while maintaining rigorous
quality standards may lead to an erosion of our margins, which may have an adverse effect on our business, results
of operations and financial condition. In addition, estimating amounts of such price reductions is subject to risk
and uncertainties, as any price reduction is the result of negotiations and other factors. Accordingly, we must be
able to reduce our operating costs in order to maintain profitability. Such price reductions may affect our sales
and profit margins. If we are unable to offset price reductions in the future through improved operating
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efficiencies, new production processes, sourcing alternatives and other cost reduction initiatives, our business,
results of operations and financial condition may be materially adversely affected. We cannot assure you that we
will be able to avoid future price reductions or offset the impact of any such price reductions through continued
technology improvements, improved operational efficiencies, cost-effective sourcing alternatives, new
manufacturing processes, cost reductions or other productivity initiatives, which may adversely affect our
business, financial condition and results of operations.

52. We may be unable to adequately protect our intellectual property and may be subject to risks of
infringement claims.

As on the date of this Red Herring Prospectus, our Company has obtained one trademark under the Trade Marks

Act, 1999 under Class 4 in relation to the word “Trualt Bioenergy” and our logo. Further, our logo “ PRMIALS

is currently in the process of being registered with the Trade Marks Registry under several classes of the
Trademarks Act. We cannot guarantee that we will be able to successfully obtain such registrations, in a timely
manner or at all.

Additionally, there can be no assurance that third parties will not infringe upon our intellectual property, causing
damage to our business prospects, reputation, and goodwill. Further, while we take care to ensure that we comply
with the intellectual property rights of third parties, we cannot determine with certainty whether we are infringing
upon any existing third-party intellectual property rights. While we have not been involved in any intellectual
property disputes in the past, we cannot assure you that we will not be involved in such disputes in the future,
including disputes relating to our pending trademark applications. Any intellectual property claims, with or
without merit, could be very time-consuming, could be expensive to settle or litigate and could divert our
management’s attention and other resources. These claims could also subject us to significant liability for
damages, potentially including enhanced statutory damages if we are found to have wilfully infringed intellectual
property rights. While such claims by third parties have not been made to us historically, the occurrence of any of
the foregoing would adversely affect our business operations and financial results.

53. Certain of our Promoters and members of our Promoter Group have provided guarantees in connection
with our borrowings. Our business, financial condition, results of operations and prospects may be
adversely affected by the revocation of all or any of the guarantees provided by certain of our Promoters
in connection with our borrowings.

Our Promoters, Vishal Nirani and Vijaykumar Murugesh Nirani, along with Sangamesh Rudrappa Nirani and
Kamala Murigeppa Nirani, and our erstwhile Group Company i.e. Nirani Sugars Limited (as on the date of this
Red Herring Prospectus, pursuant to the Scheme of Amalgamation, Nirani Sugars Limited stands merged with
MRN Chamundi Canepower and Biorefineries Limited, with the appointed date of October 1, 2022) and our
Group Company Nirani Sugars Limited (formerly known as MRN Chamundi Canepower and Biorefineries
Limited), have provided guarantees jointly and severally for our borrowings, amounting to X 1,56,349.75 lakhs as
of July 31, 2025. If any of these guarantees are revoked, our lenders may require alternative guarantees or cancel
such loans or facilities, entailing repayment of amounts outstanding under such facilities. If we are unable to
procure alternative guarantees satisfactory to our lenders, we may need to seek alternative sources of capital,
which may not be available to us at commercially reasonable terms or at all, or to agree to more onerous terms
under our financing agreements, which may limit our operational flexibility. Accordingly, our business, financial
condition, results of operations and prospects may be adversely affected by the revocation of all or any of the
guarantees provided by certain of our Promoters in connection with our borrowings. For further information, see
“Restated Financial Information” and “Financial Indebtedness” on pages 399 and 559, respectively.

54. The average cost of acquisition of Equity Shares by the Promoters and Selling Shareholders could be lower
than the floor price of the Price Band.

The average cost of acquisition of Equity Shares in our Company by our Promoters and Selling Shareholders may
be lower than the floor price of the Price Band, which is to be determined through the Book Building Process. For
further details regarding average cost of acquisition of Equity Shares by our Promoters and the Selling
Shareholders in our Company, see “Summary of the Offer Document - Average cost of acquisition” on page 34
and for details regarding the build-up of the Equity Shareholdings of by our Promoters in our Company, see
“Capital Structure” on page 117.

55. We have, in the last year, issued Equity Shares at a price that could be lower than the Offer Price.
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We have, in the last one year prior to filing this Red Herring Prospectus, issued Equity Shares at a price that may
be lower than the Offer Price. For further information, see “Capital Structure — Notes to Capital Structure — Share
capital history of our Company” on page 118.

56. Our Company will not receive any proceeds from the Offer for Sale.

The Offer comprises a Fresh Issue and an Offer for Sale by the Selling Shareholders. Our Company will not
receive any proceeds from the Offer for Sale. The proceeds from the Offer for Sale (after applicable deductions)
will be transferred to the each of the Selling Shareholders, in proportion to its respective portion of the Equity
Shares transferred by each of them in the Offer for Sale and will not result in any creation of value for us or in
respect of your investment in our Company.

57. There have been delays in payment of statutory dues by our Company and our Subsidiary in Fiscals 2023,
2024 and 2025. Inability to make timely payment/ default in payment of statutory dues may attract penalties
and in turn have a material adverse impact on our business, results of operations and financial condition..

We are required to make certain payments to various statutory authorities from time to time, including but not
limited to payments pertaining to employee provident fund, employee state insurance, income tax and excise duty.
There have been delays in payment of statutory dues, including employee state insurance corporation, provident
fund, professional tax and income tax amongst others towards regulatory authorities by our Company and our
Subsidiary in Fiscals 2023, 2024 and 2025, primarily on account of delayed submission of invoice by the vendors

and technical glitches in our Subsidiary’s system. These are as highlighted below:

Our Company:
Statute Month Fiscal Interest Month of deposit | Reason for delay
amount (in %)

Goods and Service Tax Act, 2017 August 2025 6,414.00 November, 2024 Late Payment
Goods and Service Tax Act, 2017 July 2025 3,222.00 November, 2024 Late Payment
Goods and Service Tax Act, 2017 May 2025 455.00 November, 2024 Late Payment
The Income-tax Act, 1961 January 2025 2,646.00 April, 2025 Late Payment
The Income-tax Act, 1961 January 2025 14,268.00 April, 2025 Late Payment
The Income-tax Act, 1961 December 2025 6,234.00 January, 2025 Late Payment
The Income-tax Act, 1961 November 2025 2,542.00 December, 2024 Late Payment
The Income-tax Act, 1961 November 2025 2,456.00 December, 2024 Late Payment
The Income-tax Act, 1961 September 2025 328.00 September, 2024 Late Payment
The Income-tax Act, 1961 August 2025 976.00 September, 2024 Late Payment
The Income-tax Act, 1961 August 2025 2,250.00 October, 2024 Late Payment
The Income-tax Act, 1961 July 2025 6,071.00 September, 2024 Late Payment
The Income-tax Act, 1961 July 2025 11.00 September, 2024 Late Payment
The Income-tax Act, 1961 June 2025 13,913.00 November, 2024 Late Payment
The Income-tax Act, 1961 May 2025 2,011.00 September, 2024 Late Payment
The Income-tax Act, 1961 May 2025 21,793.00 November, 2024 Late Payment
The Income-tax Act, 1961 May 2025 3,442.00 February, 2025 Late Payment
The Income-tax Act, 1961 April 2025 16,230.00 September, 2024 Late Payment
Employees State Insurance Act September 2024 - October, 2023 Late Payment
1948

Employees State Insurance Act July 2024 - August, 2023 Late Payment
1948

The Income-tax Act, 1961 March 2024 26,938.00 September, 2024 Late Payment
The Income-tax Act, 1961 March 2024 866.00 September, 2024 Late Payment
The Income-tax Act, 1961 February 2024 13,588.00 September, 2024 Late Payment
The Income-tax Act, 1961 February 2024 154.00 September, 2024 Late Payment
The Income-tax Act, 1961 January 2024 22,405.00 September, 2024 Late Payment
The Income-tax Act, 1961 December 2024 1,430.00 September, 2024 Late Payment
The Income-tax Act, 1961 November 2024 1,672.00 September, 2024 Late Payment
The Income-tax Act, 1961 October 2024 4,620.00 September, 2024 Late Payment
The Income-tax Act, 1961 September 2024 1,839.00 September, 2024 Late Payment
The Income-tax Act, 1961 September 2024 420.00 September, 2024 Late Payment
The Income-tax Act, 1961 August 2024 22,372.00 September, 2024 Late Payment
The Income-tax Act, 1961 July 2024 3,434.00 September, 2024 Late Payment
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Statute Month Fiscal Interest Month of deposit | Reason for delay
amount (in I)
The Income-tax Act, 1961 June 2024 194.00 September, 2023 Late Payment
The Income-tax Act, 1961 June 2024 6,600.00 July, 2023 Late Payment
The Income-tax Act, 1961 May 2024 2,871.00 July, 2023 Late Payment
The Income-tax Act, 1961 April 2024 405.00 September, 2023 Late Payment
The Karnataka Tax on July 2024 - September, 2023 Late Payment
Professions, Trades, Callings and
Employment Act, 1976
Employees State Insurance Act October 2023 - April 2023 Late Payment
1948
Employees State Insurance Act November 2023 - February 2023 Late Payment
1948
Employees State Insurance Act December 2023 - February 2023 Late Payment
1948
Employees State Insurance Act January 2023 - February 2023 Late Payment
1948
Employees State Insurance Act February 2023 - March 2023 Late Payment
1948
Our Subsidiary**:
Statute Month Fiscal Interest Month of Reason for
amount (in deposit delay
3)

The Income-tax Act, 1961 June 2025 60.00 July, 2024 Late Payment
The Income-tax Act, 1961 September 2025 920.00 December, 2024 | Late Payment
Employees State Insurance Act 1948 October 2024 - May, 2024 Late Payment
Employees State Insurance Act 1948 | November 2024 - May, 2024 Late Payment
Employees State Insurance Act 1948| December 2024 - May, 2024 Late Payment
Employees State Insurance Act 1948 January 2024 - May, 2024 Late Payment
Employees State Insurance Act 1948 |  February 2024 - May, 2024 Late Payment
Employees State Insurance Act March 2024 - May, 2024 Late Payment
1948
The Employees’ Provident Funds October 2024 4,927.00 January, 2024 Late Payment
Scheme, 1952
The Employees’ Provident Funds November 2024 5,290.00 February, 2024 Late Payment
Scheme, 1952
The Employees’ Provident Funds December 2024 2,012.00 February, 2024 | Late Payment
Scheme, 1952
The Employees’ Provident Funds January 2024 356.00 February, 2024 | Late Payment
Scheme, 1952
The Employees’ Provident Funds February 2024 5,110.00 May, 2024 Late Payment
Scheme, 1952
The Employees’ Provident Funds March 2024 2,245.00 May, 2024 Late Payment
Scheme, 1952
The Income-tax Act, 1961 October 2024 1,782.01 January, 2024 Late Payment
The Income-tax Act, 1961 November 2024 612.65 January, 2024 Late Payment
The Income-tax Act, 1961 December 2024 813.03 January, 2024 Late Payment
The Income-tax Act, 1961 January 2024 5,838.06 May, 2024 Late Payment
The Income-tax Act, 1961 February 2024 5,801.13 May, 2024 Late Payment
The Income-tax Act, 1961 March 2024 2,269.88 May, 2024 Late Payment
The Income-tax Act, 1961 March 2024 390.00 July, 2024 Late Payment
The Income-tax Act, 1961 March 2024 4,388.00 August, 2024 Late Payment
The Income-tax Act, 1961 January 2024 3,961.00 December, 2024 | Late Payment
The Income-tax Act, 1961 February 2024 2,470.00 December, 2024 | Late Payment
The Income-tax Act, 1961 March 2024 12,869.00 December, 2024 | Late Payment
The Income-tax Act, 1961 March 2024 2,168.00 August, 2024 Late Payment
The Income-tax Act, 1961 April 2025 150.00 November, 2024 | Late Payment
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Month of
deposit

Reason for
delay

Interest
amount (in
%)

October 2024 -

Statute Month Fiscal

The Karnataka Tax on Professions, May, 2024 Late Payment
Trades, Callings and Employment
Act, 1976
The Karnataka Tax on Professions,
Trades, Callings and Employment
Act, 1976
The Karnataka Tax on Professions,
Trades, Callings and Employment
Act, 1976
The Karnataka Tax on Professions,
Trades, Callings and Employment
Act, 1976
The Karnataka Tax on Professions,
Trades, Callings and Employment
Act, 1976
The Karnataka Tax on Professions,
Trades, Callings and Employment
Act, 1976
Under Karnataka Tax on April 2025
Professions, Trades, Callings and
Employments Act, 1976.

Under Karnataka Tax on April 2025
Professions, Trades, Callings and
Employments Act, 1976.

*The disclosure has been made for the period after our acquisition of our Subsidiary, on October 4, 2023.

# Our Subsidiary has paid an amount of ¥ 39.29 lakhs on July 20, 2024, pertaining to tax deducted at source under the Income

Tax Act, 1961, (including interest of T 24.56 lakhs). However, these outstanding statutory dues pertain to the period before

our acquisition of our Subsidiary.

November 2024 - May, 2024 Late Payment

December 2024 - May, 2024 Late Payment

January 2024 - May, 2024 Late Payment

February 2024 - May, 2024 Late Payment

March 2024 - May, 2024 Late Payment

200.00 January, 2025 Late Payment

7,942.00 May, 2025 Late Payment

Further, during the last three Fiscals there are no unpaid dues towards provident fund for applicable employees.
The table below provides the Fiscal for which the provident fund is applicable, and the relevant paid and unpaid
dues:

Our Company
Year No. of Employees as Total amount due Paid (in ) Unpaid (in %)
on the last day of (in%)
the Fiscal
Fiscal 2023 394 22,56,255.00 22,56,255.00 Nil
Fiscal 2024 529 84,49,262.00 84,49,262.00 Nil
Fiscal 2025 707 1,21,15,394.00 1,21,15,394.00 Nil
Our Subsidiary
Fiscal* No. of Employees as Total amount due Paid (in ) Unpaid (in %)
on the last day of (in %)
the Fiscal
2024 45 3,55,153.03 355,153.03 Nil
2025 46 9,30,822.00 930,822.00 Nil

*The disclosure has been made for the period after our acquisition of our Subsidiary, on October 4, 2023.

We cannot assure you to that we will be able to pay our statutory dues timely, in the future. Any failure or delay
in payment of such statutory dues may expose us to statutory and regulatory action, as well as significant penalties,
and may adversely impact our business, results of operations and financial condition.

58. Our ability to pay dividends in the future will depend upon our future earnings, financial condition, cash
flows, working capital requirements and capital expenditures and the terms of our financing
arrangements.

Our Company has not declared dividends on its Equity Shares in any of the last three Fiscals. Any dividends to
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be declared and paid in the future are required to be recommended by our Company’s Board of Directors and
approved by its Shareholders, at their discretion, subject to the provisions of the Articles of Association and
applicable law, including the Companies Act. Our Company’s ability to pay dividends in the future will depend
upon our future results of operations, financial condition, cash flows, sufficient profitability, working capital
requirements and capital expenditure requirements. We cannot assure you that we will generate sufficient revenues
to cover our operating expenses and, as such, pay dividends to our Shareholders in future. For further information,
see “Dividend Policy” on page 392.

59. Our Promoters and Promoter Group will continue to exercise significant influence over us after
completion of the Offer.

As on the date of this Red Herring Prospectus, our Promoters and Promoter Group hold 88.20% of the issued and
outstanding equity share capital of our Company. Post listing, our Promoters and Promoter Group will continue
to exercise significant influence over us through their shareholding after the Offer. In accordance with applicable
laws and regulations, our Promoters will have the ability to exercise, directly or indirectly, a significant influence
over our business. This includes, but is not limited to, control over the composition of our Board, delay, defer or
cause a change of our control or a change in our capital structure, delay, defer or cause a merger, consolidation,
takeover or other business combination involving us. The interests of our Promoters and members of Promoter
Group may conflict with your interests and the interests of our other Shareholders, and our Promoters and
members of Promoter Group could make decisions that may adversely affect our business operations, and hence
the value of your investment in the Equity Shares.

60. Our Promoters, certain of our Directors, senior management and Key Managerial Personnel are interested
in our Company’s performance in addition to their remuneration and reimbursement of expenses.

In addition to regular remuneration or benefits or sitting fees and reimbursement of expenses, our Promoters,
certain of our Directors, senior management and KMPs of our Company are otherwise interested in our Company.
This interest is to the extent of their interest in the contracts, agreements/arrangements entered into or to be entered
into by our Company with any company which is promoted by them or in which they hold directorships or any
partnership firm in which they are partners, Equity Shares, if any, held by them and their relatives (together with
other distributions in respect of Equity Shares), or held by the entities in which they are associated as partners,
promoters, directors, proprietors, members or trustees, such as Equity Shares held by our Promoter Group member
Nirani Holdings Private Limited, or that may be subscribed by or allotted to the companies, firms, ventures, trusts
in which they are interested as promoters, directors, partners, proprietors, members or trustees, pursuant to the
Offer, and any dividend and other distributions payable in respect of such Equity Shares. For details, see — “Our
Management - Shareholding of Directors in our Company” and “Capital Structure — Equity shareholding of our
Promoter and Promoter Group” on pages 356 and 127, respectively.

For instance, our Promoters, Vijaykumar Murugesh Nirani, Vishal Nirani and Sushmitha Vijaykumar Nirani, in
their capacity as directors or shareholders of Erstwhile Nirani Sugars Limited (“Erstwhile NSL”’), MRN Cane
Power (India) Limited (“MRN”) and Shri Sai Priya Sugars Limited (“SSPSL”), were interested in (i) master
supply agreement dated August 31, 2023 among our Company and NSL (“Erstwhile NSL. MSA”), (ii) master
supply agreement dated August 31, 2023 among our Company and MRN (“MRN MSA”), and (iii) master supply
agreement dated August 31, 2023 among our Company and SSPSL (“SSPSL MSA”), in relation to supply of
certain goods and services, including raw materials, by Erstwhile NSL, MRN and SSPSL, respectively, to our
Company. Further, our Promoters, Vijaykumar Murugesh Nirani, Vishal Nirani and Sushmitha Vijaykumar
Nirani, in their capacity as current directors or shareholders of Nirani Sugars Limited (Formerly known as “MRN
Chamundi Canepower and Biorefineries Limited” (“NSL”), are interested in the master supply agreement dated
April 25, 2024 among our Company and NSL (“NSL MSA”), in relation to supply of certain goods and services,
including raw materials, by MRN Chamundi to our Company. For details of MRN Chamundi MSA, please see,
“History and Certain Corporate Matters - Details regarding material acquisitions or divestments of
business/undertakings, mergers, amalgamation, any revaluation of assets, etc. since inception” on page 331.

Additionally, our Promoters or members of the Promoter Group also received payments or benefits pursuant to
MRN BTA, Erstwhile NSL BTA, SSPSL BTA, MRN TSA, Erstwhile NSL TSA, SSPSL TSA, MRN MSA,
Erstwhile NSL MSA, SSPSL MSA and NSL MSA. As on the date of this Red Herring Prospectus, pursuant to
the Scheme of Amalgamation, Erstwhile NSL, MRN and SSPSL stand merged with Nirani Sugars Limited
(formerly known as MRN Chamundi Canepower and Biorefineries Limited), with the appointed date of October
1, 2022. For details of MRN BTA, Erstwhile NSL BTA, SSPSL BTA, MRN TSA, Erstwhile NSL TSA, SSPSL
TSA, MRN MSA, Erstwhile NSL MSA, SSPSL MSA and NSL MSA, please see, “History and Certain Corporate
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Matters - Details regarding material acquisitions or divestments of business/undertakings, mergers,
amalgamation, any revaluation of assets, etc. since inception” on page 331.

Furthermore, pursuant to two sale deeds both dated September 12, 2023, our Company has purchased two parcels
of land from our Promoter and Executive Director, Vishal Nirani admeasuring 2 acres and 20 guntas (forming
part of our TBL Unit 3), for a consideration amounting to I 14.00 lakhs. Similarly, pursuant to two sale deeds
both dated June 1, 2024, our Company has purchased parcels of land from two members of our Promoter Group,
namely Sangamesh Rudrappa Nirani and Kamala Murugesh Nirani admeasuring 2 acres and 31 guntas and 2 acres
and 39 guntas, for a consideration amounting to X 111.00 lakhs and X 119.00 lakhs, respectively (forming part of
our TBL Unit 1). Further, pursuant to a sale deed dated June 2, 2023, our Company has purchased parcels of land
from a member of our Promoter Group, namely Sangamesh Rudrappa Nirani admeasuring 7 acres (forming part
of our TBL Unit 5), for a consideration amounting to I 340.50 lakhs. Additionally, our Company has purchased
certain parcels of land from Shree Kedarnath Sugar and Agro Products Limited (forming part of our TBL Unit 4),
and Badami Sugars Limited (forming part of our TBL Unit 5), admeasuring 10 acres and 17 guntas and 8 acres
and 2 guntas, for a consideration amounting to ¥ 801.12 lakhs and X 391.00 lakhs, respectively, wherein our
Promoter and Managing Director, Vijaykumar Nirani, our Promoter Sushmitha Vijaykumar Nirani and our
Promoter and Executive Director, Vishal Nirani, are interested as directors and / or shareholders of Shri Sai Priya
Sugars Limited, which in turn was a majority shareholder of Shree Kedarnath Sugar and Agro Products Limited,
and Badami Sugars Limited.

Our Company has leased its registered office, located at Survey No. 166, Kulali Cross, Jamkhandi Mudhol Road,
Bagalkot — 587313, Karnataka, India from Nirani Sugars Limited (formerly known as MRN Chamundi
Canepower and Biorefineries Limited) for a period of 11 months, up to August 31, 2024. The said lease had been
renewed for a period of 11 months commencing on September 1, 2024 and has been renewed further for another
11 months commencing on August 1, 2025. Our Company has also leased its corporate office, located at S 904 —
A, 9" Floor, World Trade Centre, Brigade Gateway Campus, Rajajinagar, Bangalore 560055, Karnataka,
admeasuring 130 square feet from Nirani Sugars Limited for a period of 11 months, commencing from June 1,
2025.

We cannot assure you that our Promoters, Directors, senior management and our KMPs will exercise their rights
as Shareholders to the benefit and best interest of our Company. As Shareholders of our Company, our Promoters,
Directors, senior management or KMPs may take or block actions with respect to our business which may conflict
with the best interests of the Company or that of minority shareholders. For further information on the interest of
our Promoters and Directors of our Company, other than reimbursement of expenses incurred or normal
remuneration or benefits, see “Our Management” and “Our Promoters and Promoter Group” on pages 352 and
378, respectively.

61. Our Promoters, Directors, Key Managerial Personnel and other key executives of our Company and
Subsidiary may enter into ventures that may lead to real or potential conflicts of interest with our business.
Further, conflicts of interest may arise out of common business objects between our Company, Subsidiary
and Group Company.

A conflict of interest may occur between our business and the business of such ventures in which our Promoters,
Directors, Key Managerial Personnel and other key executives of our Company and Subsidiary are involved with,
which could have an adverse effect on our operations. Our Promoters, Directors, Key Managerial Personnel and
related entities may compete with us and have no obligation to direct any opportunities to us. We cannot assure
you that these or other conflicts of interest will be resolved in an impartial manner.

Our Subsidiary may have common business objects with our Company. For instance, our Subsidiary, Leafiniti is
also engaged in processing of municipal solid waste, press mud and manufacturing of CBG. Our Managing
Director, Vijaykumar Murugesh Nirani, is a director of Leafiniti, and our Executive Director, Vishal Nirani, is the
director of Leafiniti. Further, except for Nirani Sugars Limited (formerly known as MRN Chamundi Canepower
and Biorefineries Limited), which is enabled under its memorandum of association to carry on similar activities
as those of our Company i.e. dealing in sugarcane, molasses, sugarcane juice, spirits and other related products,
there are no common pursuits between our Group Company and our Company. While we do not perceive a conflict
of interest as of the date of this Red Herring Prospectus, as Nirani Sugars Limited (formerly known as MRN
Chamundi Canepower and Biorefineries Limited) is engaged in the manufacturing of sugar whereas our Company
is primarily engaged in the manufacturing of ethanol and biofuels, our Company and Nirani Sugars Limited
(formerly known as MRN Chamundi Canepower and Biorefineries Limited) will adopt the necessary procedures
and practices as permitted by law to address any conflict as and when they arise. Further, Trualt Gas Private
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Limited, our Promoter Group entity and our Group Company, is engaged in the same line of business as our
Subsidiary, Leafiniti.

We cannot assure you that there will not be any conflict of interest between our Company or our Subsidiary or
group companies, or members of the Promoter Group that our Promoters have an interest in. There can be no
assurance that such entities will not compete with our existing business or any future business that we might
undertake or that we will be able to suitably resolve such a conflict without an adverse effect on our business and
financial performance.

62. We may enter into necessary or desirable strategic acquisitions, or make acquisitions, or investments to
grow our business. Any failure to achieve the anticipated benefits from these strategic acquisitions, or
investments with our existing business, could adversely affect us.

We intend to pursue inorganic growth opportunities through term sheets and strategic acquisition to expand our
opportunities in other end-markets, acquire new customers and introduce new products. For instance, on August
11, 2025, our Company entered into a share subscription cum shareholders’ agreement with GAIL through which
our Subsidiary, Leafiniti will commence setting up multiple CBG units across various locations in a phased
manner, of which 20 locations have been identified in the subscription cum shareholders’ agreement. GAIL is
proposing to hold not more than 49% shareholding in Leafiniti. We may similarly enter into agreements for
undertaking new business ventures or for expansion of an existing product portfolio. Investments or acquisitions
involve numerous risks, including:

. problems integrating the acquired business, facilities, technologies, or products, including issues
maintaining uniform standards, procedures, controls, policies, and culture;

. unanticipated costs associated with acquisitions, investments, or strategic alliances;

. diversion of management’s attention from our existing business;

. risks associated with entering new markets in which we may have limited or no experience;
. potential loss of key employees of acquired businesses; and

. increased legal and accounting compliance costs.

We may be unable to identify acquisitions or strategic relationships we deem suitable. Even if we do, we may be
unable to successfully complete any such transactions on favorable terms or at all, or to successfully integrate any
acquired business, facilities, technologies, or products into our business or retain any key personnel, suppliers, or
customers. Furthermore, even if we complete such transactions and effectively integrate the newly acquired
business or strategic alliance into our existing operations, we may fail to realize the anticipated returns and/or fail
to capture the expected benefits, such as strategic or operational synergies or cost savings. The efforts required to
complete and integrate these transactions could be expensive and time-consuming and may disrupt our ongoing
business and prevent management from focusing on our operations. If we are unable to identify suitable
acquisitions or strategic relationships, or if we are unable to integrate any acquired businesses, facilities,
technologies, and products effectively, or if we fail to realize anticipated returns or capture expected benefits, our
business, financial condition, and results of operations could be adversely affected.

63. Our ability to access capital at attractive costs depends on our credit ratings. Non-availability of credit
ratings or a poor rating may restrict our access to capital and thereby adversely affect our business and
results of operations.

The cost and availability of capital depends on our credit ratings. Credit ratings reflects the opinion of the rating
agency on our management, track record, diversified clientele, increase in scale and operations and margins,
medium term revenue visibility and operating cycle. The following table sets forth our details of credit rating
received in the past:

Rating Agency Instruments Credit Rating Date
Acuite Ratings & Research Bank Loan Ratings ACUITE BBB (Stable) June 14, 2024
Acuite Ratings & Research Issuer Ratings (IR) ACUITE BBB (Stable) September 29, 2023
CRISIL Bank Loan Ratings Crisil A- (Stable) May 8, 2025

Our inability to obtain such credit rating in a timely manner or any non-availability of credit ratings, or poor
ratings, or any downgrade in our credit ratings could increase borrowing costs, will give the right to our lenders
to review the facilities availed by us under our financing arrangements and adversely affect our access to capital
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and debt markets, which could in turn adversely affect our interest margins, our business, results of operations,
financial condition and cash flows.

64. We have in this Red Herring Prospectus included certain non-GAAP financial measures and certain other
industry measures related to our operations and financial performance. These non-GAAP measures and
industry measures may vary from any standard methodology that is applicable across the Indian
biorefinery industry, and therefore may not be comparable with financial or industry related statistical
information of similar nomenclature computed and presented by other companies.

Certain non-GAAP financial measures and certain other industry measures relating to our operations and financial
performance have been included in this Red Herring Prospectus. We compute and disclose such non-GAAP
financial measures and such other industry related statistical information relating to our operations and financial
performance as we consider such information to be useful measures of our business and financial performance,
and because such measures are frequently used by securities analysts, investors and others to evaluate the
operational performance of companies in the Indian biorefinery industry, many of which provide such non-GAAP
financial measures and other industry related statistical and operational information. Such supplemental financial
and operational information is therefore of limited utility as an analytical tool, and investors are cautioned against
considering such information either in isolation or as a substitute for an analysis of our audited financial statements
as reported under applicable accounting standards disclosed elsewhere in this Red Herring Prospectus.

These non-GAAP financial measures and such other industry related statistical and other information relating to
our operations and financial performance may not be computed on the basis of any standard methodology that is
applicable across the industry and therefore may not be comparable to financial measures and industry related
statistical information of similar nomenclature that may be computed and presented by other companies. For
further information, see “Management’s Discussion and Analysis of Financial Condition and Results of
Operations — Non-GAAP Measures” on page 522.

65. Our customers may engage in transactions in or with countries or persons that are subject to United States
and other sanctions.

U.S. law generally prohibits U.S. persons from directly or indirectly investing or otherwise doing business in or
with certain countries that are the subject of comprehensive sanctions and with certain persons or businesses that
have been specially designated by the OFAC or other U.S. government agencies. Other governments and
international or regional organizations also administer similar economic sanctions. While we have not in the past
entered into transactions with customers located in countries to which certain OFAC-administered and other
sanctions apply, there can be no assurance that we will be able to fully monitor all of our transactions for any
potential violation. If it were determined that transactions in which we participate violate U.S. or other sanctions,
we could be subject to U.S. or other penalties, and our reputation and future business prospects in the United
States or with U.S. persons, or in other jurisdictions, could be adversely affected. We rely on our staff to be up-
to-date and aware of the latest sanctions in place. Further, investors in the Equity Shares could incur reputational
or other risks as the result of our customers’ dealings in or with countries or with persons that are the subject of
U.S. sanctions.

66. The Offer Price, market capitalization to total revenue multiple and price to earnings ratio based on the
Offer Price of our Company, may not be indicative of the market price of the Equity Shares on listing.

Our revenue from operations (including other operating revenue) and profit after tax for Fiscal 2025 was
%190,772.40 lakhs and 14,663.85 lakhs, respectively and our price to revenue from operations (Fiscal 2025)
multiple is [@] times at the upper end of the Price Band. Our market capitalization to revenue from operations
(Fiscal 2025) multiple is [®] times at the upper end of the Price Band.

The table below provides details of our price to earnings ratio and market capitalization to revenue from
operations:

Particulars Price to Earnings Price to Market Capitalization to
Ratio* Revenue” Revenue”

For Fiscal 2025 [o] [o] [e]
“To be populated at the Prospectus stage
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The Offer Price of the Equity Shares is proposed to be determined on the basis of assessment of market demand
for the Equity Shares offered through the book-building process prescribed under the SEBI ICDR Regulations,
and certain quantitative and qualitative factors as set out in the section titled “Basis for Offer Price” on page 160
and the Offer Price, multiples and ratios may not be indicative of the market price of the Equity Shares on listing
or thereafter.

Prior to the Offer, there has been no public market for the Equity Shares, and an active trading market on the
Stock Exchanges may not develop or be sustained after the Offer. Listing and quotation does not guarantee that
a market for the Equity Shares will develop, or if developed, the liquidity of such market for the Equity Shares.
The market price of the Equity Shares may be subject to significant fluctuations in response to, among other
factors, variations in our operating results, market conditions specific to the industry we operate in,
developments relating to India and international markets, regulatory amendments or similar situations, volatility
in the securities markets in India and other jurisdictions, variations in the growth rate of financial indicators,
variations in revenue or earnings estimates by research publications, and changes in economic, legal and other
regulatory factors. As a result, the market price of the Equity Shares may decline below the Offer Price. We
cannot assure you that you will be able to sell your Equity Shares at or above the Offer Price.

External Risks
Risks Related to India

67. Natural or man-made disasters, fires, epidemics, pandemics, acts of war, terrorist attacks, civil unrest and
other events could materially and adversely affect our business.

Natural disasters (such as drought, typhoons, flooding, and/or earthquakes), epidemics, pandemics such as
COVID-19, and man-made disasters, including acts of war, terrorist attacks, and other events, many of which are
beyond our control, may lead to economic instability, including in India or globally, which may in turn materially
and adversely affect our business, financial condition, and results of operations. Developments in the ongoing
conflict between Russia and Ukraine has resulted in and may continue to result in a period of sustained instability
across global financial markets, induce volatility in commodity prices, adversely impact availability of natural
gas, increase in supply chain, logistics times and costs, increase borrowing costs, cause outflow of capital from
emerging markets and may lead to overall slowdown in economic activity in India. Our operations may be
adversely affected by fires, natural disasters, and/or severe weather, which can result in damage to our property
or inventory and generally reduce our productivity, and may require us to evacuate personnel and suspend
operations. In addition, terrorist attacks and other acts of violence or war as well as civil unrest or rioting in India
could create a perception that investment in Indian companies involves a higher degree of risk, thereby adversely
affecting the market price of the Equity Shares. India has, from time to time, experienced social and civil unrest
within the country and hostilities with neighbouring countries. There have been continuing tensions between India
and Pakistan over the union territories of Jammu and Kashmir. In the past, there were armed conflicts over parts
of Kashmir. Isolated troop conflicts and terrorist attacks continue to take place in these regions.

A number of countries in Asia, including India, as well as countries in other parts of the world, are susceptible to
contagious diseases and, for example, have had confirmed cases of diseases such as the highly pathogenic H7N9,
H5N1, and HINT strains of influenza in birds and swine and more recently, the SARS-CoV-2 virus and the
monkeypox virus. A worsening of the outbreak of the COVID-19 pandemic or future outbreaks of SARS-CoV-2
virus or a similar contagious disease could adversely affect the global economy and economic activity in the
region. As a result, any present or future outbreak of a contagious disease could have a material adverse effect on
our business and the trading price of the Equity Shares.

68. Political, economic or any other factors beyond our control may have an adverse effect on our business,
results of operations, financial condition and cash flows.

Adverse economic developments, such as rising fiscal or trade deficit, in other emerging market countries may
also affect investor confidence and cause increased volatility in Indian securities markets and indirectly affect the
Indian economy in general. Any of these factors could depress economic activity and restrict our access to capital,
which could have an adverse effect on our business, results of operations, financial condition and cash flows and
reduce the price of our Equity Shares. As a result, we are dependent on prevailing economic conditions in India
and our results of operations are affected by factors influencing the Indian economy. The following external risks
may have an adverse impact on our business and results of operations, should any of them materialize:
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e increase in interest rates, which may adversely affect our access to capital and increase our borrowing

costs;

political instability, resulting from a change in government or economic and fiscal policies;

instability in other countries and adverse changes in geopolitical situations;

change in the government or a change in the economic and deregulation policies;

strikes, lock-outs, work stoppages or increased wage demands by employees, suppliers or other service

providers;

civil unrest, acts of violence, terrorist attacks, regional conflicts or war;

e adecline in India’s foreign exchange reserves which may affect liquidity in the Indian economy;

e macroeconomic factors and central bank regulation, including in relation to interest rates movements
which may in turn adversely impact our access to capital and increase our borrowing costs;

o  high rates of inflation in India could increase our costs without proportionately increasing our revenues,
and as such decrease our operating margins;

e downgrading of India’s sovereign debt rating by rating agencies; and

e international business practices that may conflict with other customs or legal requirements to which we
are subject to, including anti-bribery and anti-corruption laws; being subject to the jurisdiction of foreign
courts, including uncertainty of judicial processes and difficulty enforcing contractual agreements or
judgments in foreign legal systems or incurring additional costs to do so.

Any slowdown or perceived slowdown in the Indian economy, or in specific sectors of the Indian economy, could
adversely affect our business, results of operations, financial condition and cash flows and the price of the Equity
Shares. Our performance and the growth of our business depend on the overall performance of the Indian economy
as well as the economies of the regional markets in which we operate. Moreover, we are dependent on the various
policies, initiatives and schemes proposed or implemented in India, however, there can be no assurance that such
policies, initiatives and schemes will yield the desired results or benefits which we anticipate and rely upon for
our growth.

69. Any downturn in the macroeconomic environment in India could adversely affect our business, results of
operations, financial condition and cash flows.

Our performance and the growth of our business are necessarily dependent on the health of the overall Indian
economy. Therefore, any downturn in the macroeconomic environment in India could adversely affect our
business, results of operations, financial condition and cash flows. The Indian economy could be adversely
affected by various factors, such as the impact of COVID-19 or other pandemics, epidemics, political and
regulatory changes, including adverse changes in the Government’s liberalisation policies, social disturbances,
religious or communal tensions, terrorist attacks and other acts of violence or war such as ongoing Ukraine-Russia
conflict, natural calamities, volatility in interest rates, volatility in commodity and energy prices, a loss of investor
confidence in other emerging market economies and any worldwide financial instability. In addition, an increase
in India’s trade deficit, a downgrading in India’s sovereign debt rating or a decline in India’s foreign exchange
reserves could increase interest rates and adversely affect liquidity, which could adversely affect the Indian
economy and thereby adversely affect our business, results of operations, financial condition and cash flows.

70. Financial instability in other countries may cause increased volatility in Indian financial markets.

The Indian market and the Indian economy are influenced by economic and market conditions in other countries,
including conditions in the United States, Europe and certain emerging economies in Asia. Financial turmoil in
Asia, United States, United Kingdom, Russia and elsewhere in the world in recent years has adversely affected
the Indian economy. Any worldwide financial instability may cause increased volatility in the Indian financial
markets and, directly or indirectly, adversely affect the Indian economy and financial sector and us. Although
economic conditions vary across markets, loss of investor confidence in one emerging economy may cause
increased volatility across other economies, including India. Financial instability in other parts of the world could
have a global influence and thereby negatively affect the Indian economy. Financial disruptions could materially
and adversely affect our business, prospects, financial condition, results of operations and cash flows. Further,
economic developments globally can have a significant impact on our principal markets. Concerns related to a
trade war between large economies may lead to increased risk aversion and volatility in global capital markets
and consequently have an impact on the Indian economy. In addition, China is one of India's major trading partners
and a strained relationship with India could have an adverse impact on trade relation between the two countries.
Sovereign rating downgrades for Brazil and Russia (and the imposition of sanctions on Russia) have added to the
growth risks for these markets. These factors may also result in a slowdown in India's export growth. In response
to such developments, legislators and financial regulators in the U.S.A and other jurisdictions, including India,
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have implemented a number of policy measures designed to add stability to financial markets. However, the
overall long-term effect of these and other legislative and regulatory efforts on the global financial markets is
uncertain, and they may not have the intended stabilizing effects. Any significant financial disruption could have
a material adverse effect on our business, financial condition and results of operation.

These developments, or the perception that any of them could occur, have had and may continue to have a material
adverse effect on global economic conditions and the stability of global financial markets, and may significantly
reduce global market liquidity, restrict the ability of key market participants to operate in certain financial markets
or restrict our access to capital. This could have a material adverse effect on our business, financial condition and
results of operations and reduce the price of the Equity Shares.

71. Any downgrading of India’s sovereign debt rating by an international rating agency could have a negative
impact on our business and results of operations.

Our borrowing costs and our access to the debt capital markets depend significantly on the credit ratings of India.
India’s sovereign rating is Baa3 with a “stable” outlook (Moody’s), BBB- with a “positive” outlook (S&P) and
BBB- with a “stable” outlook (Fitch). India's sovereign rating could be downgraded due to various factors,
including changes in tax or fiscal policy or a decline in India's foreign exchange reserves, which are outside our
Company's control. Any adverse revisions to credit ratings for India and other jurisdictions we operate in by
international rating agencies may adversely impact our ability to raise additional financing. This could have an
adverse effect on our ability to fund our growth on favourable terms and consequently adversely affect our
business and financial performance and the price of the Equity Shares.

72. Changing laws, rules or regulations and legal uncertainties in India, including adverse application of
taxation laws and regulations, may adversely affect our business, results of operations, financial condition
and cash flows.

The regulatory and policy environment in which we operate is evolving and is subject to change. Unfavorable
changes in or interpretations of existing, or the promulgation of new, laws, rules and regulations including foreign
investment and stamp duty laws governing our business and operations could result in us being deemed to be in
contravention of such laws and may require us to apply for additional approvals. For instance, the Supreme Court
of India has in a decision clarified the components of basic wages which need to be considered by companies
while making provident fund payments, which resulted in an increase in the provident fund payments to be made
by companies. Any such decisions in future or any further changes in interpretation of laws may have an impact
on our results of operations.

Further, any future amendments may affect our tax benefits such as exemptions for income earned by way of
dividend from investments in other domestic companies and units of mutual funds, exemptions for interest
received in respect of tax-free bonds, and long-term capital gains on equity shares. Changes in capital gains tax
or tax on capital market transactions or the sale of shares could affect investor returns. As a result, any such
changes or interpretations could have an adverse effect on our business and financial performance.

We cannot predict the impact of any changes in or interpretations of existing, or the promulgation of, new laws,
rules and regulations applicable to us and our business. Unfavorable changes in or interpretations of existing, or
the promulgation of new laws, rules and regulations including foreign investment and stamp duty laws governing
our business and operations could result in us, our business, operations or group structure being deemed to be in
contravention of such laws and/or may require us to apply for additional approvals. We may incur increased costs
and expend resources relating to compliance with such new requirements, which may also require significant
management time, and any failure to comply may adversely affect our business, results of operations and
prospects. Uncertainty in the applicability, interpretation or implementation of any amendment to, or change in,
governing law, regulation or policy, including by reason of an absence, or a limited body, of administrative or
judicial precedent may be time consuming as well as costly for us to resolve and may impact the viability of our
current business or restrict our ability to grow our business in the future.

73. If inflation were to rise in India, we might not be able to increase the prices of our products at a
proportional rate thereby reducing our margins.

Inflation rates in India have been volatile in recent years, and such volatility may continue in the future. India has

experienced high inflation in the recent past. Increased inflation can contribute to an increase in interest rates and
increased costs to our business, including increased costs of wages, raw materials and other expenses relevant to
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our business. High fluctuations in inflation rates may make it more difficult for us to accurately estimate or control
our costs. Any increase in inflation in India can increase our expenses, which we may not be able to adequately
pass on to our customers, whether entirely or in part, and may adversely affect our business and financial
condition. In particular, we might not be able to reduce our costs or entirely offset any increases in costs with
increases in prices for our products. In such case, our business, results of operations, cash flows and financial
condition may be adversely affected. Further, the Gol has previously initiated economic measures to combat high
inflation rates, and it is unclear whether these measures will remain in effect. There can be no assurance that
Indian inflation levels will not worsen in the future.

74. We may be affected by competition laws, the adverse application or interpretation of which could adversely
affect our business.

The Competition Act, 2002, of India, as amended (“Competition Act”), regulates practices having an appreciable
adverse effect on competition in the relevant market in India (“AAEC”). Under the Competition Act, any formal
or informal arrangement, understanding, or action in concert, which causes or is likely to cause an AAEC is
considered void and may result in the imposition of substantial penalties. Further, any agreement among
competitors which directly or indirectly involves the determination of purchase or sale prices, limits or controls
production, supply, markets, technical development, investment, or the provision of services or shares the market
or source of production or provision of services in any manner, including by way of allocation of geographical
area or number of customers in the relevant market or directly or indirectly results in bid-rigging or collusive
bidding is presumed to have an AAEC and is considered void. The Competition Act also prohibits abuse of a
dominant position by any enterprise. On March 4, 2011, the Government notified and brought into force the
combination regulation (merger control) provisions under the Competition Act with effect from June 1, 2011.
These provisions require acquisitions of shares, voting rights, assets or control or mergers or amalgamations that
cross the prescribed asset and turnover based thresholds to be mandatorily notified to and pre-approved by the
Competition Commission of India (the “CCI”). Additionally, on May 11, 2011, the CCI issued Competition
Commission of India (Procedure for Transaction of Business Relating to Combinations) Regulations, 2011, as
amended, which sets out the mechanism for implementation of the merger control regime in India.

The Competition (Amendment) Act, 2023 (“Competition Amendment Act”) was notified on April 11, 2023,
which amends the Competition Act and give the CCI additional powers to prevent practices that harm competition
and the interests of consumers. The Competition Amendment Act, inter alia, modifies the scope of certain factors
used to determine AAEC, reduces the overall time limit for the assessment of combinations by the CCI from 210
days to 150 days and empowers the CCI to impose penalties based on the global turnover of entities, for anti-
competitive agreements and abuse of dominant position.

The Competition Act aims to, among others, prohibit all agreements and transactions which may have an AAEC
in India. Consequently, all agreements entered by us could be within the purview of the Competition Act. Further,
the CCI has extraterritorial powers and can investigate any agreements, abusive conduct, or combination occurring
outside India if such agreement, conduct, or combination has an AAEC in India. However, the impact of the
provisions of the Competition Act on the agreements entered by us cannot be predicted with certainty at this stage.
However, since we pursue an acquisition driven growth strategy, we may be affected, directly or indirectly, by
the application or interpretation of any provision of the Competition Act, or any enforcement proceedings initiated
by the CCI, or any adverse publicity that may be generated due to scrutiny or prosecution by the CCI or if any
prohibition or substantial penalties are levied under the Competition Act, it would adversely affect our business,
results of operations, cash flows, and prospects.

75. A third-party could be prevented from acquiring control of us post this Offer, because of anti-takeover
provisions under Indian law.

As a listed Indian entity, there are provisions in Indian law that may delay, deter or prevent a future takeover or
change in control of our Company. These provisions may discourage or prevent certain types of transactions
involving actual or threatened change in the control of our Company. Under the Takeover Regulations, an acquirer
has been defined as any person who, directly or indirectly, acquires or agrees to acquire shares or voting rights or
control over a company, whether individually or acting in concert with others. Although these provisions have
been formulated to ensure that interests of investors/shareholders are protected, these provisions may also
discourage a third party from attempting to take control of our Company after completion of the Offer.
Consequently, even if a potential takeover of our Company would result in the purchase of the Equity Shares at a
premium to their market price or would otherwise be beneficial to our shareholders, such a takeover may not be
attempted or consummated because of the regulatory framework applicable to us.
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76. Investors may not be able to enforce a judgment of a foreign court against us, our Directors, our Key
Managerial Personnel, and Senior Managerial Personnel, respectively, except by way of a lawsuit in India.

Our Company is a company incorporated under the laws of India and all of our Directors, Key Managerial
Personnel and Senior Managerial Personnel are located in India. Further, all of our Company’s assets are also
located in India. As a result, it may not be possible for investors to effect service of process upon our Company
or such persons in jurisdictions outside India, or to enforce judgments obtained against such parties outside India.
Furthermore, it is unlikely that an Indian court would enforce foreign judgments if that court was of the view that
the amount of damages awarded was excessive or inconsistent with public policy, or if judgments are in breach
or contrary to Indian law. In addition, a party seeking to enforce a foreign judgment in India is required to obtain
approval from the RBI to execute such a judgment or to repatriate outside India any amounts recovered.

Recognition and enforcement of foreign judgments is provided for under Section 13 and Section 44A of the Code
of Civil Procedure, 1908. India is not party to any international treaty in relation to the recognition or enforcement
of foreign judgments. India has reciprocal recognition and enforcement of judgments in civil and commercial
matters with only a limited number of jurisdictions, such as the United Kingdom, United Arab Emirates, Singapore
and Hong Kong. In order to be enforceable, a judgment from a jurisdiction with reciprocity must meet certain
requirements established in the Code of Civil Procedure, 1908 (“CPC”). The CPC only permits the enforcement
and execution of monetary decrees in the reciprocating jurisdiction, not being in the nature of any amounts payable
in respect of taxes, other charges, fines or penalties. Judgments or decrees from jurisdictions which do not have
reciprocal recognition with India, including the United States, cannot be enforced by proceedings in execution in
India. Therefore, a final judgment for the payment of money rendered by any court in a non-reciprocating territory
for civil liability, whether or not predicated solely upon the general laws of the non-reciprocating territory, would
not be directly enforceable in India. The party in whose favour a final foreign judgment in a non-reciprocating
territory is rendered may bring a fresh suit in a competent court in India based on the final judgment within three
years of obtaining such final judgment. However, it is unlikely that a court in India would award damages on the
same basis as a foreign court if an action were brought in India or that an Indian court would enforce foreign
judgments if it viewed the amount of damages as excessive or inconsistent with the public policy in India. Further,
there is no assurance that a suit brought in an Indian court in relation to a foreign judgment will be disposed of in
a timely manner. In addition, any person seeking to enforce a foreign judgment in India is required to obtain the
prior approval of the RBI to repatriate any amount recovered, and we cannot assure that such approval will be
forthcoming within a reasonable period of time, or at all, or that conditions of such approval would be acceptable.
Such amount may also be subject to income tax in accordance with applicable law.

Risks Relating to the Equity Shares and this Offer
77. The trading volume and market price of the Equity Shares may be volatile following the Offer.

Conditions in the Indian securities market may affect the price or liquidity of the Equity Shares. Further, the
market price of the Equity Shares may fluctuate as a result of, among other things, the following factors, some of
which are beyond our control:

quarterly variations in our results of operations;

results of operations that vary from the expectations of securities analysts and investors;

results of operations that vary from those of our competitors;

changes in expectations as to our future financial performance, including financial estimates by research
analysts and investors;

a change in research analysts’ recommendations;

announcements by us or our competitors of significant acquisitions, strategic alliances, joint operations
or capital commitments;

announcements by third parties or governmental entities of significant claims or proceedings against us;
new laws and governmental regulations applicable to our industry;

additions or departures of key management personnel;

changes in exchange rates;

fluctuations in stock market prices and volume; and

general economic and stock market conditions.

Changes in relation to any of the factors listed above could adversely affect the price of the Equity Shares.
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78. Pursuant to listing of the Equity Shares, we may be subject to pre-emptive surveillance measures like
Additional Surveillance Measure (“ASM”) and Graded Surveillance Measures (“GSM”) by the Stock
Exchanges which may adversely affect trading price of our Equity Shares.

SEBI and Stock Exchanges in order to enhance market integrity and safeguard interest of investors, have been
introducing various enhanced pre-emptive surveillance measures. The main objective of these measures is to alert
and advice investors to be extra cautious while dealing in these securities and advice market participants to carry
out necessary due diligence while dealing in these securities. Accordingly, SEBI and Stock Exchanges have
provided for (a) GSM on securities where such trading price of such securities does not commensurate with
financial health and fundamentals such as earnings, book value, fixed assets, net-worth, price per equity multiple
and market capitalization; and (b) ASM on securities with surveillance concerns based on objective parameters
such as price and volume variation and volatility.

On listing of our Equity Shares, we may be subject to general market conditions which may include significant
price and volume fluctuations. The price of our Equity Shares may also fluctuate after listing of our Equity Shares
due to several factors such as volatility in the Indian and global securities market, our profitability and
performance, performance of our competitors, changes in the estimates of our performance or any political or
economic factors. The occurrence of any of the abovementioned factors may trigger the parameters listed by SEBI
and/or the Stock Exchanges for placing securities under the GSM or ASM framework such as net worth and net
fixed assets of securities, high low variation in securities, concentration of business associates, close to close price
variation, market capitalization, variation in volume, delivery percentage and average unique PAN traded over a
period of time. In the event our Equity Shares are covered under such pre-emptive surveillance measures
implemented by SEBI and/or the Stock Exchanges, we may be subject to certain additional restrictions in relation
to trading of our Equity Shares such as limiting trading frequency (for example, trading either allowed once in a
week or a month) or freezing of price on upper side of trading which may have an adverse effect on the market
price of our Equity Shares or may in general cause disruptions in the development of an active market for trading
of our Equity Shares.

79. Fluctuation in the exchange rate between the Indian Rupee and foreign currencies may have an adverse
effect on the value of our Equity Shares, independent of our operating results.

On listing, our Equity Shares will be quoted in Indian Rupees on the Stock Exchanges. Any dividends in respect
of our Equity Shares will also be paid in Indian Rupees and subsequently converted into the relevant foreign
currency for repatriation, if required. Any adverse movement in currency exchange rates during the time taken for
such conversion may reduce the net dividend to foreign investors. In addition, any adverse movement in currency
exchange rates during a delay in repatriating the proceeds from a sale of Equity Shares outside India, for example,
because of a delay in regulatory approvals that may be required for the sale of Equity Shares may reduce the
proceeds received by Shareholders. For example, the exchange rate between the Indian Rupee and the U.S. dollar
has fluctuated substantially in recent years and may continue to fluctuate substantially in the future, which may
have an adverse effect on the returns on our Equity Shares, independent of our operating results.

Further, foreign inflows into India have remained extremely volatile responding to concerns about the domestic
macroeconomic landscape and changes in the global risk environment. The widening current account deficit has
been attributed largely to the surge in gold and oil imports. The Indian Rupee also faces challenges due to the
volatile swings in capital flows. Further, there remains a possibility of intervention in the foreign exchange market
to control volatility of the exchange rate. The need to intervene may result in a decline in India's foreign exchange
reserves and subsequently reduce the amount of liquidity in the domestic financial system. This in turn could
cause domestic interest rates to rise. Further, increased volatility in foreign flows may also affect monetary policy
decision making. For instance, a period of net capital outflows might force the RBI to keep monetary policy tighter
than optimal to guard against any abnormal currency depreciation. Excessive volatility in foreign exchange rates
or increase in interest rates could increase our costs and adversely impact our business, cash flows, financial
condition and results of operations.

80. Investors may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares.
Under current Indian tax laws, unless specifically exempted, capital gains arising from the sale of equity shares
in an Indian company is generally taxable in India. A securities transaction tax (“STT”) is levied on and collected

by an Indian stock exchange on which equity shares are sold. Any gain realized on the sale of listed equity shares
held for more than 12 months may be subject to long-term capital gains tax in India at the specified rates depending
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on certain factors, such as STT paid, the quantum of gains and any available treaty exemptions. Accordingly, you
may be subject to payment of long-term capital gains tax in India, in addition to payment of STT, on the sale of
any Equity Shares held for more than 12 months. STT will be levied on and collected by a domestic stock exchange
on which the Equity Shares are sold. Further, any gain realized on the sale of our Equity Shares held for a period
of 12 months or less will be subject to short-term capital gains tax in India. While non-residents may claim tax
treaty benefits in relation to such capital gains income, generally, Indian tax treaties do not limit India’s right to
impose tax on capital gains arising from the sale of shares of an Indian company.

The Finance Act 2019 amended the Indian Stamp Act, 1899 with effect from July 1, 2020, had stipulated that the
sale, transfer and issue of certain securities through exchanges, depositories or otherwise to be charged with stamp
duty. The Finance Act, 2020 also clarified that, in the absence of a specific provision under an agreement, the
liability to pay stamp duty in case of sale of certain securities through stock exchanges will be on the buyer, while
in other cases of transfer for consideration through a depository, the onus will be on the transferor. The stamp
duty for transfer of certain securities, other than debentures, on a delivery basis is currently specified under the
Finance Act, 2019 at 0.015% and on a non-delivery basis is specified at 0.003% of the consideration amount.
These amendments have come into effect from July 1, 2020. Under the Finance Act, 2020, any dividends paid by
an Indian company will be subject to tax in the hands of the shareholders at applicable rates. Such taxes will be
withheld by the Indian company paying dividends. Further, the Finance Act, 2020, which removed the requirement
for DDT to be payable in respect of dividends declared, distributed or paid by a domestic company after March
31, 2020, and accordingly, such dividends would not be exempt in the hands of the shareholders, both resident as
well as non-resident. The Company may or may not grant the benefit of a tax treaty (where applicable) to a non-
resident shareholder for the purposes of deducting tax at source pursuant to any corporate action including
dividends. Investors are advised to consult their own tax advisors and to carefully consider the potential tax
consequences of owning Equity Shares.

The Government of India announced the Union Budget for Fiscal 2025 (“Budget”), pursuant to which the Finance
Bill 2024, which has been introduced in the Lok Sabha, has proposed various amendments. According to the
Finance Bill 2024, inter alia, capital gains arising from transfer of long-term capital assets and short-term capital
assets on or after July 23, 2024 would be taxed at the rate of 12.5% and 20%, respectively. More recently, the
Government of India announced the Union Budget for the Fiscal 2026 on February 1, 2025. Following this, the
Finance Bill 2025 was enacted by the Parliament of India and received the President’s assent on March 29, 2025,
becoming the Finance Act, 2025, effective April 1, 2025. We cannot predict whether the amendments made
pursuant to the Budget would have an adverse effect on our business, financial condition, future cash flows and
results of operations. Unfavourable changes in or interpretations of existing, or the promulgation of new, laws,
rules and regulations including foreign investment and stamp duty laws governing our business and operations
could result in us being deemed to be in contravention of such laws and may require us to apply for additional
approvals.

81. The determination of the Price Band is based on various factors and assumptions and the Offer Price of
the Equity Shares may not be indicative of the market price of the Equity Shares after the Offer. Further,
the current market price of some securities listed pursuant to certain previous issues managed by the
BRI Ms is below their respective issue prices.

The determination of the Price Band is based on various factors and assumptions, and will be determined by our
Company in consultation with the BRLMs. Furthermore, the Offer Price of the Equity Shares will be determined
by our Company in consultation with the BRLMs through the Book Building Process. These will be based on
numerous factors, including factors as described under “Basis for the Offer Price” on page 160 and may not be
indicative of the market price for the Equity Shares after the Offer.

In addition to the above, the current market price of securities listed pursuant to certain previous initial public
offerings managed by the BRLMs is below their respective issue price. For further information, see “Other
Regulatory and Statutory Disclosures — Past price information of past issues handled by the BRLMs” on page
589. The factors that could affect the market price of the Equity Shares include, among others, broad market
trends, financial performance and results of our Company post-listing, and other factors beyond our control. We
cannot assure you that an active market will develop or sustained trading will take place in the Equity Shares or
provide any assurance regarding the price at which the Equity Shares will be traded after listing.

82. Any future issuance of Equity Shares, or convertible securities or other equity linked instruments by us

may dilute your shareholding and sale of Equity Shares by shareholders with significant shareholding
may adversely affect the trading price of the Equity Shares.
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We may be required to finance our growth through future equity offerings. Any future equity issuances by us,
including a primary offering of Equity Shares including to comply with minimum public shareholding norms
applicable to listed companies in India or, convertible securities or securities linked to Equity Shares including
through exercise of employee stock options, may lead to the dilution of investors’ shareholdings in our Company.
Any future equity issuances by us or sales of our Equity Shares by our shareholders may adversely affect the
trading price of the Equity Shares, which may lead to other adverse consequences including difficulty in raising
capital through offering of our Equity Shares or incurring additional debt. In addition, any perception by investors
that such issuances or sales might occur may also affect the market price of our Equity Shares. There can be no
assurance that we will not issue Equity Shares, convertible securities or securities linked to Equity Shares or that
our Shareholders will not dispose of, pledge or encumber their Equity Shares in the future.

83. Under Indian law, foreign investors are subject to investment restrictions that limit our ability to attract
foreign investors, which may adversely affect the trading price of the Equity Shares.

Under foreign exchange regulations currently in force in India, transfer of shares between non-residents and
residents are freely permitted (subject to certain restrictions), if they comply with the pricing guidelines and
reporting requirements specified by the RBI. If the transfer of shares, which are sought to be transferred, is not in
compliance with such pricing guidelines or reporting requirements or falls under any of the exceptions referred to
above, then a prior regulatory approval will be required. Additionally, shareholders who seek to convert Rupee
proceeds from a sale of shares in India into foreign currency and repatriate that foreign currency from India require
a no-objection or a tax clearance certificate from the Indian income tax authorities. Further, this conversion is
subject to the shares having been held on a repatriation basis and, either the security having been sold in
compliance with the pricing guidelines or, the relevant regulatory approval having been obtained for the sale of
shares and corresponding remittance of the sale proceeds. We cannot assure you that any required approval from
the RBI or any other governmental agency can be obtained with or without any particular terms or conditions.

In addition, pursuant to the Press Note No. 3 (2020 Series), dated April 17, 2020, issued by the DPIIT, which has
been incorporated as the proviso to Rule 6(a) of the FEMA Non-debt Rules, all investments under the foreign
direct investment route by entities of a country which shares land border with India or where the beneficial owner
of the Equity Shares is situated in or is a citizen of any such country, can only be made through the Government
approval route, as prescribed in the Consolidated FDI Policy dated October 15, 2020 and the FEMA Rules.
Further, in the event of transfer of ownership of any existing or future foreign direct investment in an entity in
India, directly or indirectly, resulting in the beneficial ownership falling within the aforesaid restriction/purview,
such subsequent change in the beneficial ownership will also require approval of the Gol. For further information,
see “Restrictions on Foreign Ownership of Indian Securities” on page 630.

84. QIBs and Non-Institutional Bidders are not permitted to withdraw or lower their Bids (in terms of quantity
of Equity Shares or the Bid Amount) at any stage after submitting a Bid, and Retail Individual Bidders are
not permitted to withdraw their Bids after Bid/Offer Closing Date.

Pursuant to the SEBI ICDR Regulations, QIBs and Non-Institutional Bidders are required to block the Bid amount
on submission of the Bid and are not permitted to withdraw or lower their Bids (in terms of quantity of equity
shares or the Bid Amount) at any stage after submitting a Bid. Similarly, Retail Individual Bidders can revise or
withdraw their Bids at any time during the Bid/Offer Period and until the Bid/ Offer Closing date, but not
thereafter. While we are required to complete all necessary formalities for listing and commencement of trading
of the Equity Shares on all Stock Exchanges where such Equity Shares are proposed to be listed, including
Allotment, within six Working Days from the Bid/ Offer Closing Date or such other period as may be prescribed
by the SEBI, events affecting the investors’ decision to invest in the Equity Shares, including adverse changes in
international or national monetary policy, financial, political or economic conditions, our business, results of
operations, cash flows or financial condition may arise between the date of submission of the Bid and Allotment.

85. There is no guarantee that our Equity Shares will be listed on the BSE and NSE in a timely manner or at
all. Investors will not be able to sell immediately on an Indian stock exchange any of the Equity Shares
they purchase in the Offer.

The Equity Shares will be listed on the Stock Exchanges. Pursuant to applicable Indian laws, certain actions must
be completed before the Equity Shares can be listed and trading in the Equity Shares may commence. Investors’
book entry, or ‘demat’ accounts with depository participants in India, are expected to be credited within one
working day of the date on which the Basis of Allotment is approved by the Stock Exchanges. The trading in the
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Equity Shares upon receipt of final listing and trading approvals from the Stock Exchanges is required to
commence within three Working Days of the Bid/ Offer Closing Date. There could be a failure or delay in listing
of the Equity Shares on the Stock Exchanges. Any failure or delay in obtaining the approval or otherwise
commence trading in the Equity Shares would restrict investors’ ability to dispose of their Equity Shares. There
can be no assurance that the Equity Shares will be credited to investors’ demat accounts, or that trading in the
Equity Shares will commence, within the time periods specified in this risk factor. We could also be required to
pay interest at the applicable rates if allotment is not made, refund orders are not dispatched or demat credits are
not made to investors within the prescribed time periods.

86. Holders of Equity Shares may be restricted in their ability to exercise pre-emptive rights under Indian law
and thereby may suffer future dilution of their ownership position.

Under the Companies Act, a company having share capital and incorporated in India must offer its holders of
equity shares pre-emptive rights to subscribe and pay for a proportionate number of equity shares to maintain their
existing ownership percentages before the issuance of any new equity shares, unless the pre-emptive rights have
been waived by adoption of a special resolution. However, if the laws of the jurisdiction the investors are located
in does not permit them to exercise their pre-emptive rights without our filing an offering document or registration
statement with the applicable authority in such jurisdiction, the investors will be unable to exercise their pre-
emptive rights unless we make such a filing. If we elect not to file a registration statement, the new securities may
be issued to a custodian, who may sell the securities for the investor’s benefit. The value the custodian receives
on the sale of such securities and the related transaction costs cannot be predicted. In addition, to the extent that
the investors are unable to exercise pre-emption rights granted in respect of the Equity Shares held by them, their
proportional interest in us would be reduced.

87. Rights of shareholders of companies under Indian law may be more limited than under the laws of other
Jjurisdictions.

Our Articles of Association, composition of our Board, Indian laws governing our corporate affairs, the validity
of corporate procedures, directors’ fiduciary duties, responsibilities and liabilities, and shareholders’ rights may
differ from those that would apply to a company in another jurisdiction. Shareholders’ rights under Indian law
may not be as extensive and wide-spread as shareholders’ rights under the laws of other countries or jurisdictions.
Investors may face challenges in asserting their rights as shareholder of our Company than as a shareholder of an
entity in another jurisdiction.
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SECTION III: INTRODUCTION
THE OFFER

The following table summarises the details of the Offer:

Equity Shares offered
Offer of Equity Shares” Up to [e] Equity Shares of face value of ¥ 10 each, aggregating
up to X[e] lakhs
of which:
Fresh Issue (V& Up to [e] Equity Shares of face value of % 10 each, aggregating
up to X 75,000 lakhs
Offer for Sale @ Up to 18,00,000 Equity Shares of face value of X 10 each,
aggregating up to ¥[e] lakhs
The Offer comprises of:
A) QIB Portion ®X#(©) Not more than [e] Equity Shares of face value of 10 each
of which:
a. Anchor Investor Portion Up to [e®] Equity Shares of face value of ¥ 10 each
b. Net QIB Portion (assuming Anchor Investor Up to [e] Equity Shares of face value of X 10 each
Portion is fully subscribed)
of which:
(a) Mutual Fund Portion (5% of the Net QIB | Up to [e®] Equity Shares of face value of % 10 each
Portion) ®
(b) Balance for all QIBs including Mutual Funds | Up to [®] Equity Shares of face value of ¥ 10 each
B) Non-Institutional Portion “X©X7) Not less than [e] Equity Shares of face value of Z 10 each
of which:

One-third of the Non-Institutional Portion available for | Up to [®] Equity Shares of face value of % 10 each
allocation to Bidders with an application size of more than
%2,00,000 and up to ¥10,00,000

Two-third of the Non-Institutional Portion available for | Up to [@] Equity Shares of face value of X 10 each
allocation to Bidders with an application size of more than
%10,00,000

C) Retail Portion Y© Not less than [e] Equity Shares of face value of 10 each

Pre and post Offer Equity Shares
Equity Shares outstanding prior to the Offer as on the date | 7,06,31,624 Equity Shares of face value of X 10 each
of this Red Herring Prospectus
Equity Shares outstanding after the Offer [®] Equity Shares of face value of X 10 each

Utilisation of Net Proceeds See “Objects of the Offer” on page 135, for information about
the use of proceeds from the Fresh Issue. Our Company will not
receive any proceeds from the Offer for Sale

Notes:
(1) The Offer has been authorised by a resolution passed by our Board of Directors in their meeting held on August 3, 2024. Our
Shareholders vide a special resolution passed in their AGM held on August 10, 2024, authorised the Fresh Issue.

(2)  Each of the Selling Shareholder, have consented to participate in the Offer for Sale pursuant to their respective consent letters and our
Board has taken on record such consents of the Selling Shareholders by its resolutions dated August 16, 2024 and September 6, 2025.
The details of their respective Offered Shares are as follows:

Sr. No. Name of the Selling Shareholder Number of Offered Shares Da'te' of th.e consent letter to
participate in the Offer for Sale
1. Dhraksayani Sangamesh Nirani Up to 9,00,000 Equity Shares of September 6, 2025
face value of % 10 each
2. Sangamesh Rudrappa Nirani Up to 9,00,000 Equity Shares of September 6, 2025
face value of X 10 each

Each of the Selling Shareholders have specifically confirmed that their respective portion of the Offered Shares, have been held by
each one of them for a period of at least one year prior to the filing of the Draft Red Herring Prospectus with SEBI, and are accordingly
eligible for being offered for sale in the Offer as required by the SEBI ICDR Regulations.

(3)  Our Company may, in consultation with the Book Running Lead Managers, allocate up to 60% of the QIB Portion to Anchor Investors
on a discretionary basis in accordance with the SEBI ICDR Regulations. One-third of the Anchor Investor Portion shall be reserved
for domestic Mutual Funds, subject to valid Bids being received from domestic Mutual Funds at or above the Anchor Investor Allocation
Price. In the event of under-subscription in the Anchor Investor Portion, the remaining Equity Shares shall be added to the Net QIB
Portion. 5% of the QIB Portion (excluding the Anchor Investor Portion) shall be available for allocation on a proportionate basis to
Mutual Funds only, and the remainder of the QIB Portion shall be available for allocation on a proportionate basis to all QIB Bidders
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“

)
(6)

)

(other than Anchor Investors), including Mutual Funds, subject to valid Bids being received at or above the Offer Price. However, if
the aggregate demand from Mutual Funds is less than as specified above, the balance Equity Shares available for allotment in the
Mutual Fund Portion will be added to the Net QIB Portion and allocated proportionately to the QIB Bidders (other than Anchor
Investors) in proportion to their Bids. For further details, see “Offer Procedure” beginning on page 609.

Subject to valid Bids being received at or above the Offer Price, undersubscription in any portion except the QIB Portion, would be
allowed to be met with spill over from any other category, or combination of categories, as applicable, at the discretion of our Company,
in consultation with the BRLMs and the Designated Stock Exchange, subject to applicable law. Under-subscription, if any, in the QIB
Portion (excluding the Anchor Investor Portion) will not be allowed to be met with spill-over from other categories or a combination
of categories of Bidders. In the event of an undersubscription in the Offer, Equity Shares offered pursuant to the Fresh Issue shall be
allocated in the Fresh Issue, prior to the Offered Shares. However, after receipt of minimum subscription of 90% of the Fresh Issue,
the Olffered Shares, shall be allocated prior to the Equity Shares offered pursuant to the balance Fresh Issue. For further details, see
“Offer Procedure” on page 609.

Subject to valid Bids being received at, or above, the Offer Price.

Allocation to Bidders in all categories, except Anchor Investors, if any, Non-Institutional Investors and Retail Individual Investors,
shall be made on a proportionate basis subject to valid Bids received at or above the Offer Price. The allocation to each Retail
Individual Investor shall not be less than the minimum Bid Lot, subject to availability of Equity Shares in the Retail Portion and the
remaining available Equity Shares, if any, shall be allocated on a proportionate basis. Allocation to Anchor Investors shall be on a
discretionary basis. For details, see “Offer Procedure” on page 609. Further, (a) 1/3" of the portion available to Non-Institutional
Investors shall be reserved for applicants with application size of more than 32.00 lakhs and up to ¥10.00 lakhs and (b) 2/3" of the
portion available to Non-Institutional Investors shall be reserved for applicants with application size of more than 310.00 lakhs.
Provided that the unsubscribed portion in either of the sub-categories specified in clauses (a) or (b), may be allocated to applicants in
the other sub-category of Non-Institutional Investors. The allocation to each Non-Institutional Investor shall not be less than the
minimum Non-Institutional Investor application size, subject to availability of Equity Shares in the Non-Institutional Portion and the
remaining available Equity Shares, if any, shall be allocated on a proportionate basis in accordance with the conditions specified in
this regard in Schedule XIII of the SEBI ICDR Regulations.

SEBI through SEBI ICDR Master Circular, has prescribed that all individual investors applying in initial public offerings opening on
or after May 1, 2022, where the application amount is up to Z5,00,000, shall use UPI. Individual investors bidding under the Non-
Institutional Portion bidding for more than 32,00,000 and up to 5,00,000, using the UPI Mechanism, shall provide their UPI ID in
the Bid-cum-Application Form for Bidding through Syndicate, sub-syndicate members, Registered Brokers, RTAs or CDPs, or online
using the facility of linked online trading, demat and bank account (3 in 1 type accounts), provided by certain brokers.

For details in relation to the terms of the Offer, see “Terms of the Offer” on page 597. For details, including in
relation to grounds for rejection of Bids, refer to “Offer Structure” and “Offer Procedure” on pages 605 and 609,
respectively.
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SUMMARY OF FINANCIAL INFORMATION

The summary financial information presented below should be read in conjunction with the Restated Financial
Information, the Proforma Condensed Combined Financial Information and the TBL Unit 1, TBL Unit 2 and TBL
Unit 3 Carve-out Financial Statements, respectively, and the respective notes thereto, and “Financial Information

- Financial Statements” and “Management’s Discussion and Analysis of Financial Condition and Results of
Operations” on pages 393 and 526, respectively.

[The remainder of this page has intentionally been left blank]
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TruAlt Bioenergy Limited

(Formerly known as TruAlt Energy Limited)
Restated Statement of Assets and Liabilities
(Amount in INR Lakhs, unless otherwise stated)

ASSETS
Non-current assets
Property, plant and equipment
Capital work-in-progress
Goodwill
Other intangible assets
Right of use assets
Financial assets

Other financial assets
Deferred tax assets (net)

Other non-current assets
Total non-current assets

Current assets
Inventories
Financial assets
Trade receivables
Cash and cash equivalents
Bank balances other than cash and cash equivalents
Investments
Other financial assets
Government grants
Income tax assets
Other current assets
Total current assets

Total assets

EQUITY AND LIABILITIES
Equity

Eauitv share capital

Other equity

Equity attributable to parent
Non-controlling interest
Total equity

Liabilities
Non-current liabilities
Financial liabilities
Borrowings
Lease liabilities
Other financial liabilities
Provisions
Other non-current liabilities
Deferred tax liabilities (net)
Total non-current liabilities

Current liabilities

Financial liabilities
Borrowings

Lease liabilities
Trade payables

i) total outstanding dues of micro enterprises and small enterprises
ii) total outstanding dues of creditors other than micro enterprises

and small enterprises
Other financial liabilities
Other current liabilities
Provisions
Total current liabilities
Total liabilities

Total equity and liabilities

Notes

16
17

22

23

24

20

91

Restated
Consolidated
31 March 2025

Restated
Consolidated
31 March 2024

Restated
Standalone
31 March 2023

1,67,999.78 1,27,635.01 1,14,863.53
277.63 20,125.37 961.88
5,159.38 5,159.38 4,786.18
8,748.57 9,874.10 10,508.23
678.34 _ -
193.02 _ -
- 75.65 -
13,696.35 13.225.35 8.067.79
1,96,753.07 1,76,094.86 1,39,187.61
21,021.04 15,948.42 15,348.50
33,926.65 29,821.34 8,654.24
14,977.64 2,335.04 477.91
- 5.00 -
436.08 1,000.02 -
1,617.30 551.07 16,935.86
9,835.07 5,040.76 -
179.74 399.15 -
24.226.50 10,712.42 4,993.81
1,06,220.02 65,813.22 46,410.32
3,02,973.09 2,41,908.08 1,85,597.93
7.063.16 6.107.58 6.107.58
69,836.74 20,353.08 17,941.89
76,899.90 26,460.66 24,049.47
76,899.90 26,460.66 24,049.47
1,11,715.50 97,958.23 1,07,033.29
519.70 - -
0.40 0.40 1,120.40
324.66 198.99 64.62
760.16 613.67 -
8,002.81 10,528.03 9,076.86
1,21,323.23 1,09,299.32 1,17,295.17
43,252.31 70,509.95 7,976.64
166.46 - -
1,339.11 23.93 138.46
47,231.76 15,338.46 30,733.94
12,506.94 20,044.01 5,188.10
228.61 217.04 211.49
24.77 14.71 4.66
1,04,749.96 1,06,148.10 44,253.29
2,26,073.19 2,15,447.42 1,61,548.46
3,02,973.09 2,41,908.08 1,85,597.93




TruAlt Bioenergy Limited

(Formerly known as TruAlt Energy Limited)
Restated Statement of Profit and Loss
(Amount in INR Lakhs, unless otherwise stated)

Notes
Income
Revenue from operations 26
Other income 27
Total income
Expenses
Cost of materials consumed 28
Purchases of stock-in-trade
Changes in inventories of finished goods 29
Employee benefits expense 30
Finance costs 31
Depreciation and amortisation expense 32
Other expenses 33
Total expenses
Restated profit/(loss) before tax
Tax credit/(expense)
Current tax 34
Deferred tax 34

Total income tax credit/(expense)
Restated profit/(loss) after tax for the year

Restated other comprehensive income/(loss)

Items that will not be reclassified to profit or loss
Re-measurement gain/(loss) on defined benefit plans
Income tax effect on the above

Restated other comprehensive income/(loss) for the year

Restated total comprehensive income/(loss) for the year

Restated profit/(loss) for the year attributable to:
Equity holders of the parent
Non-controlling interests

Restated other comprehensive income/(loss) attributable to:
Equity holders of the parent
Non-controlling interests

Restated total comprehensive income/(loss) for the year attributable to:
Equity holders of the parent
Non-controlling interests

Restated earnings/(loss) per share (Face value of INR 10/- each)
Basic earnings/(loss) per share (INR) 36
Diluted earnings/(loss) per share (INR) 36
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Restated Restated Restated
Consolidated Consolidated Standalone
Year ended Year ended Year ended

31 March 2025 31 March 2024 31 March 2023
1,90,772.40 1,22,340.47 76,238.03

6,080.38 5,678.30 -
1,96,852.78 1,28,018.77 76,238.03
1,04,157.66 77,150.73 56,733.13
28,286.34 3,842.00 1,678.05
(5,281.94) (598.48) (8,271.14)
3,985.76 2,431.58 859.41
14,361.10 14,307.61 3,531.06
6,689.37 5,691.79 2,075.08
28,710.21 20,706.13 14,733.93
1,80,908.50 1,23,531.36 71,339.52
15,944.28 4,487.41 4,898.51
(1,280.43) (1,306.62) (1,352.52)
(1,280.43) (1,306.62) (1,352.52)
14,663.85 3,180.79 3,545.99

0.53 (10.93) -

(0.13) 2.70 -

0.40 (8.23) -
14,664.25 3,172.56 3,545.99
14,663.85 3,180.79 3,545.99

0.40 (8.23) -
14,664.25 3,172.56 3,545.99
20.94 4.25 7.10
20.94 4.25 7.10



TruAlt Bioenergy Limited

(Formerly known as TruAlt Energy Limited)
Restated Statement of Cash flows

(Amount in INR Lakhs, unless otherwise stated)

Cash flow from operating activities
Restated profit/(loss) before tax
Adjustments for:
Depreciation and amortisation expense
Finance costs
(Reversal) / Allowances for trade receivables
Amortisation of deferred government grant
Interest subvention income
Unwinding of discount on security deposits at amortised cost
Net gain on sale of quoted equity investments measured at FVTPL
Fair value gain on investments measured at FVTPL
Unrealised forex (gain) /loss
Provision no longer required written back
Operating profit/(loss) before working capital changes

Changes in working capital

Increase / (Decrease) in trade payables
(Increase) in inventories

Decrease/ (Increase) in trade receivables
(Decrease)/ Increase in other current liabilities
(Decrease)/ Increase in other financial liabilities
(Increase)/ Decrease in other financial assets
(Increase) in other assets

Increase in provisions

Cash generated from operations

Income tax paid (net)
Net cash flows from operating activities (A)

Cash flow from Investing activities

Cash outflow on acquisition of distillery business

Cash outflow on acquisition of shares of subsidiary (net of cash
acquired)

Purchase of property plant and equipment including capital work in
progress

Prepayments towards acquition of right of use asset (land)
Investment in bank deposits

Sale of investment in shares

Purchase of shares

Investment in mutual funds

Government grants

Interest received

Net cash flow used in investing activities (B)

Cash flow from Financing activities
Proceeds from issuance of equity share capital

Proceeds from loans (net of transaction cost)
Repayment of loans

Payment of principal portion of lease liabilities
Payment of interest portion of lease liabilities
Increase in current borrowings

Finance costs paid

Net cash flow from financing activities (C)

Net increase in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

Cash and cash equivalents at the end of the year (Refer note 11.1)
Cash in hand
Balances with banks
On current accounts
Fixed deposits with original maturity of less than 3 months
Total cash and bank balances at end of the year

Restated Consolidated
Year ended
31 March 2025

Restated Consolidated
Year ended
31 March 2024

Restated Standalone
Year ended
31 March 2023

15,944.28 4,487.41 4,898.83
6,689.37 5,691.79 2,075.15
14,361.10 14,307.61 3,530.65
- (6.26) 6.26
(35.76) - -
(5,902.69) - -
(6.67) - -
(46.53) - -
3.96 (0.07) -
2.65 (7.71) -
(1,187.67) - -
29,822.04 24,472.77 10,510.89
33,208.48 (17,440.09) 28,756.34
(5,072.62) (448.37) (11,074.38)
(4,107.96) (21,160.12) (6,806.55)
3.29 568.87 83.69
(6,191.74) 11,454.66 (10,452.90)
(1,109.67) 16,379.79 (1,750.94)
(13,985.41) (10,007.95) 14,064.06
137.12 127.30 19.11
32,703.53 3,946.86 23,349.32
219.41 (399.15) -
32,922.94 3,547.71 23,349.32
- - (87,304.07)
. (1,686.34) -
(25,960.16) (35,680.33) (27,554.10)
(10.00) - -
(188.02) - -
137.02 - -
(90.48) - -
559.98 (999.95) -
1,298.61 - -
0.61 - -

(24,252.43)

(38,366.62)

(1,14,858.17)

. - 6,101.49
30,000.74 29,912.48 86,352.88
(14,525.52) (8,061.75) (23.36)
(53.10) - -
(59.10) - -
2,486.58 25,112.62 .
(13,877.51) (10,287.31) (450.35)
3,972.09 36,676.04 91,980.66
12,642.60 1,857.13 471.81

2,335.04 477.91 6.10
14,977.64 2,335.04 477.91
0.14 0.06 -
3,674.21 2,334.98 477.91
11,303.29 - -
14,977.64 2,335.04 477.91
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TruAlt Bioenergy Limited

(Formerly known as TruAlt Energy Limited)

Proforma condensed combined Balance Sheet

(Amount in Indian Rupees Lakhs, unless otherwise stated)

As at As at As at
31 March 2023 31 March 2022 31 March 2021
Special purpose Ind Proforma Special purpose Ind
. Restated . condensed A
Notes Res.tated ﬁn.anaal financial AS combined Farve- combined AS combined f:arve-
information . . out financial . out financial
information financial
statements . . statements
information
ASSETS
Non-current assets
Property, plant and equipment 4 1,14,863.53 - 49,201.60 49,201.60 32,767.33
Capital work-in-progress 4 961.88 - 15,514.27 15,514.27 1,168.15
Goodwill 5 4,786.18 - - - -
Other intangible assets 5 10,508.23 - 0.07 0.07 0.17
Financial assets
(i) Other financial assets 6 - - 12.09 12.09 -
Other non-current assets 7 8,067.79 - 25,821.29 25,821.29 3,867.93
Total non-current assets 1,39,187.61 - 90,549.32 90,549.32 37,803.58
Current assets
Inventories 8 15,348.50 - 8,554.07 8,554.07 7,662.55
Financial assets
(i) Trade receivables 9 8,654.24 - 8,222.07 8,222.07 8,170.25
(i) Cash and cash equivalents 10 477.91 6.10 2,100.60 2,106.70 6,706.20
(iii) Other financial assets 11 16,935.86 - 3.32 3.32 17.30
Government grant 12 - - 1,994.50 1,994.50 415.07
Other current assets 13 4,993.81 0.05 5,087.65 5,087.70 388.15
Total current assets 46,410.32 6.15 25,962.21 25,968.36 23,359.52
Total assets T 1,85597.93 6.15 1,16,511.53 1,16,517.68 61,163.10
EQUITY AND LIABILITIES
Equity
Owner's net investment 14 24,049.47 4.87 10,970.45 10,975.32 7,209.26
Total equity 24,049.47 4.87 10,970.45 10,975.32 7,209.26
Liabilities
Non-current liabilities
Financial liabilities
(i) Borrowings 15 1,07,033.29 - 63,171.97 63,171.97 31,367.02
(ii) Other financial liabilities 16 1,120.40 - 2.18 2.18 0.03
Provisions 17 64.62 - 51.01 51.01 35.80
Deferred tax liabilities (net) 9,076.86 - 2,872.96 2,872.96 1,786.99
Total non-current liabilities 1,17,295.17 - 66,098.12 66,098.12 33,189.84
Current liabilities
Financial liabilities
(i) Borrowings 18 7,976.64 - 13,939.69 13,939.69 9,090.49
(i) Trade payables 19 30,872.40 - 13,053.28 13,053.28 7,365.47
(iii) Other financial liabilities 20 5,188.10 1.28 12,182.49 12,183.77 3,336.26
Provisions 17 4.66 - 291 291 1.93
Current tax liabilities (net) 22 - - 179.30 179.30 952.77
Other current liabilities 21 211.49 - 85.29 85.29 17.08
Total current liabilities 44,253.29 1.28 39,442.96 39,444.24 20,764.00
Total liabilities 1,61,548.46 128 1,05,541.08 1,05,542.36 53,953.84
Total equity and liabilities T 1,85597.93 6.15 1,16,511.53 1,16,517.68 61,163.10
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TruAlt Bioenergy Limited

(Formerly known as TruAlt Energy Limited)

P d d bined of Profit and loss
(Amount in Indian Rupees Lakhs, unless otherwise stated)

Revenue
Revenue from operations
Other Income

Total income

Expenses

Cost of material consumed

Changes in inventories of finished goods
Employee benefits expense

Finance costs

Depreciation and amortization expense
Other expenses

Total expenses

Profit/(Loss) before tax
Tax expense

Current tax

Deferred tax
Total income tax expense
Profit/(Loss) for the period/year
Other comprehensive income/(loss)

Items that will not be reclassified to profit or loss
Re-measurement gains/ (losses) on defined benefit plans

Income tax effect

Other comprehensive income for the period/year, net of tax

Total comprehensive income for the period/year

Earnings / (Loss) per share

Notes

23
24

25
26
27
28
29
30

For the year ended 31 March 2023

For the year ended 31 March 2022

For the year ended 31 March 2021

Special purpose Ind

Special purpose Ind

Special purpose Ind

N Proforma condensed N Proforma condensed . B Proforma condensed
AS carve- N AS carve- N AS carve- N
. . . y combined . . - 5 combined . . - " combined
information out financial " e . information out financial " L . information out financial ) L .
financial information financial information financial information
statements statements statements
76,238.03 39,800.98 1,16,039.01 - 69,557.98 69,557.98 - 52,538.49 52,538.49
- 3373 33.73 - 66.42 66.42 - 54.04 54.04
76,238.03 39,834.71 1,16,072.74 - 69,624.40 69,624.40 - 52,592.53 52,592.53
58,411.18 21,016.65 79,427.83 - 43,699.15 43,699.15 - 29,649.34 29,649.34
(8,271.14) 4,898.41 (3,372.73) - 1,628.04 1,628.04 - 5,691.74 5,691.74
859.41 557.04 1,416.45 - 906.25 906.25 - 618.11 618.11
3,531.06 2,320.90 5,851.96 - 4,141.47 4,141.47 - 2,765.99 2,765.99
2,075.08 878.06 2,953.14 - 1,775.78 1,775.78 - 647.17 647.17
14,733.93 8,353.33 23,087.26 1.23 12,446.76 12,447.99 - 6,605.69 6,605.69
71,339.52 38,024.39 1,09,363.91 1.23 64,597.45 64,598.68 - 45,978.04 45,978.04
4,898.51 1,810.32 6,708.83 (1.23) 5,026.95 5,025.72 - 6,614.49 6,614.49
- (103.17) (103.17) - (179.30) (179.30) (952.77) (952.77)
(1,352.52) (352.45) (1,704.97) - (1,086.01) (1,086.01) (712.03) (712.03)
(1,352.52) (455.62) (1,808.14) - (1,265.31) (1,265.31) - T1,664.30) 11,664.80)
3,545.99 1,354.70 4,900.69 (1.23) 3,761.64 3,760.41 N 3,949.69 3,949.69
- - - - (0.60) (0.60) - _
- - - - 0.15 0.15
" P B - (0.45) (0.45) - - f
- - - - iOASF iﬂASi - - -
3,545.99 1,354.70 4,900.69 T23) 3,761.19 3,759.96 - %,949769" 4,949.69
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TruAlt Bioenergy Limited

(Formerly known as TruAlt Energy Limited)

Proforma condensed combined Statement of Cash Flows
(Amount in Indian Rupees Lakhs, unless otherwise stated)

Year ended Year ended Year ended
31 March 2023 31 March 2022 31 March 2021
Proforma Restated Special purpose Proforma Special purpose Ind
condensed ) . Ind AS combined condensed AS combined carve-
. financial " . . ) .
combined . ) carve-out financial combined out financial
. | information . .
financial statements financial statements
Cash flow from Operating activities
Profit before tax 6,708.83 (1.23) 5,026.95 5,025.72 6,614.49
Adjustments for:
Depreciation and amortization expenses 2,953.14 - 1,775.78 1,775.78 647.17
Finance cost 5,851.96 - 4,141.47 4,141.47 2,765.99
Interest on fixed deposits (31.73) - (64.42) (64.42) (50.55)
Rental income (2.00) - (2.00) (2.00) (3.49)
Allowances for trade receivable 6.26 - - - -
Provision for gratuity and leave encashment 19.11 - 16.19 16.19 -
Operating profit before working capital changes 15,505.57 (1.23) 10,893.97 10,892.74 9,973.61
Changes in working capital
Increase / (Decrease) in trade payables 17,819.12 - 5,687.81 5,687.81 853.02
(Increase) / Decrease in inventories (6,794.42) - (891.52) (891.52) 5,816.70
(Increase) / Decrease in trade receivables (438.43) (51.82) (51.82) (2,944.20)
Increase / (Decrease) in other current liabilities 126.20 - 68.21 68.21 (1,034.19)
Increase / (Decrease) in other financial liabilities (6,047.12) 1.26 8,040.88 8,042.14 (15,103.62)
(Increase) / Decrease in other financial assets (14,925.95) (0.03) (1,591.49) (1,591.52) (359.04)
(Increase) / Decrease in other current assets (85.41) - (4,699.56) (4,699.56) (299.06)
Cash generated from/(used in) operations 5,159.56 - 17,456.48 17,456.48 (3,096.78)
Income tax paid - - - - -
Net cash flows from/(used in) Operating activities (A) 5,159.56 . 17,456.48 17,456.48 (3,096.78)
Cash flow from Investing activities
Cash outflow on acquisition of distillery business
Purchase of property plant and equipment including CWIP (net) (48,820.12) - (54,509.77) (54,509.77) (5,536.79)
Movement in bank deposits (net) 1,404.20 - (610.08) (610.08) (380.15)
Interest on fixed deposits 31.73 - 64.42 64.42 50.55
Rental income 2.00 - 2.00 2.00 3.49
Net cash flow used in Investing activities (B) (47,382.19) - (55,053.43) (55,053.43) (5,862.90)
Cash flow from Financing activities
Movement of Owner's Net Investment 9,785.82 6.10 (0.10) 6.00 (0.27)
Proceeds from loans (net) 36,503.03 - 36,654.15 36,654.15 16,614.51
Interest paid (4,290.81) - (4,286.75) (4,286.75) (2,765.99)
Net cash flow from Financing activities (C) 41,998.04 6.10 32,367.30 32,373.40 13,848.25
Net increase in cash and cash equivalents (A+B+C) (224.59) 6.10 (5,229.65) (5,223.55) 4,888.57
Cash and cash equivalents at the beginning of the year 702.50 - 5,926.05 5,926.05 1,037.48
Cash and cash equivalents at the end of the year 477.91 6.10 696.40 702.50 5,926.05
The above statement of cash flows has been prepared under
the “Indirect Method” as set out in Indian Accounting
Standard-7, “Statement of Cash Flows”.
Cash and cash equivalents comprise (Refer note 10 (a))
Balances with banks
On current accounts 477.91 6.10 696.40 702.50 5,926.05
Total cash and bank balances at end of the year 477.91 6.10 696.40 702.50 5,926.05
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TruAlt Bioenergy Limited

(Formerly known as TruAlt Energy Limited)

Special purpose Ind AS combined carve-out Balance Sheet
(Amount in Indian Rupees Lakhs, unless otherwise stated)

As at
31 March 2021
Notes
ASSETS
Non-current assets
Property, plant and equipment 4 32,767.33
Capital work-in-progress 4 1,168.15
Other intangible assets 5 0.17
Financial assets
(i) Other financial assets 6 -

Other non-current assets 7 3,867.93
Total non-current assets 37,803.58
Current assets
Inventories 8 7,662.55
Financial assets

(i) Trade receivables 9 8,170.25
(i) Cash and cash equivalents 10 6,706.20
(iii) Other financial assets 11 17.30
Government grant 12 415.07
Other current assets 13 388.15
Total current assets 23,359.52
Total assets 61,163.10
EQUITY AND LIABILITIES
Equity
Owner's net investment 14 7,209.26
Total equity 7,209.26
Liabilities
Non-current liabilities
Financial liabilities

(i) Borrowings 15 31,367.02
(ii) Other financial liabilities 16 0.03
Provisions 17 35.80
Deferred tax liabilities (net) 1,786.99
Total non-current liabilities 33,189.84
Current liabilities
Financial liabilities

(i) Borrowings 18 9,090.49
(i) Trade payables 19 7,365.47
(iii) Other financial liabilities 20 3,336.26
Provisions 17 1.93
Current tax liabilities (net) 22 952.77
Other current liabilities 21 17.08
Total current liabilities 20,764.00
Total liabilities 53,953.84
Total equity and liabilities 61,163.10
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TruAlt Bioenergy Limited
(Formerly known as TruAlt Energy Limited)
Special purpose Ind AS combined carve-out Statement of Profit and Loss

(Amount in Indian Rupees Lakhs, unless otherwise stated)
For the year ended

31 March 2021
Notes

Revenue
Revenue from operations 23 52,538.49
Other Income 24 54.04
Total income 52,592.53
Expenses
Cost of material consumed 25 29,649.34
Changes in inventories of finished goods 26 5,691.74
Employee benefits expense 27 618.11
Finance costs 28 2,765.99
Depreciation and amortization expense 29 647.17
Other expenses 30 6,605.69
Total expenses 45,978.04
Profit before tax 6,614.49
Tax expense

Current tax (952.77)

Deferred tax (712.03)
Total income tax expense (1,664.80)
Profit for the year 4,949.69
Other comprehensive income
Items that will not be reclassified to profit or loss
Re-measurement gains/ (losses) on defined benefit plans -
Income tax effect -
Other comprehensive income for the year, net of tax -
Total comprehensive income for the year 4,949.69
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TruAlt Bioenergy Limited
(Formerly known as TruAlt Energy Limited)
Special purpose Ind AS combined carve-out Statement of Cash Flows
(Amount in Indian Rupees Lakhs, unless otherwise stated)
Year ended
31 March 2021

Cash flow from Operating activities

Profit before tax 6,614.49
Adjustments for:
Depreciation and amortization expenses 647.17
Finance cost 2,765.99
Interest on fixed deposits (50.55)
Rental income (3.49)
Operating profit before working capital changes 9,973.61

Changes in working capital

Increase in trade payables 853.02

Decrease in inventories 5,816.70

Increase in trade receivables (2,944.20)
Decrease in other current liabilities (1,034.19)
Decrease in other financial liabilities (15,103.62)
Increase in other financial assets (359.04)
Increase in other current assets (299.06)
Cash generated used in operations (3,096.78)

Income tax paid .

Net cash flows used in Operatingactivities (A) (3,096.78)

Cash flow from Investing activities

Purchase of property plant and equipment including CWIP (net) (5,536.79)
Movement in bank deposits (net) (380.15)
Interest on fixed deposits 50.55
Rental income 3.49
Net cash flow used in Investing activities (B) (5,862.90)

Cash flow from Financing activities

Movement of Owner's Net Investment (0.27)
Proceeds from loans (net) 16,614.51
Interest paid (2,765.99)
Net cash flow from Financing activities (C) 13,848.25
Net increase in cash and cash equivalents (A+B+C) 4,888.57
Cash and cash equivalents at the beginning of the year 1,037.48
Cash and cash equivalents at the end of the year 5,926.05

1. The above statement of cash flows has been prepared under the “Indirect Method” as set out in Indian Accounting Standard-7, “Statement of Cash
Flows”.

Cash and cash equivalents comprise (Refer note 10 (a))
Balances with banks

On current accounts 5,926.05

Total cash and bank balances at end of the year 5,926.05
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TruAlt Bioenergy Limited

(Formerly known as TruAlt Energy Limited)

Special purpose Ind AS combined carve-out Balance Sheet
(Amount in Indian Rupees Lakhs, unless otherwise stated)

As at
Notes 31 March 2022
ASSETS
Non-current assets
Property, plant and equipment 4 49,201.60
Capital work-in-progress 4 15,514.27
Other intangible assets 5 0.07
Financial assets
(i) Other financial assets 6 12.09

Other non-current assets 7 25,821.29
Total non-current assets 90,549.32
Current assets
Inventories 8 8,554.07
Financial assets

(i) Trade receivables 9 8,222.07
(i) Cash and cash equivalents 10 2,100.60
(iii) Other financial assets 11 3.32
Government grant 12 1,994.50
Other current assets 13 5,087.65
Total current assets 25,962.21
Total assets 1,16,511.53
EQUITY AND LIABILITIES
Equity
Owner's net investment 14 10,970.45
Total equity 10,970.45
Liabilities
Non-current liabilities

Financial liabilities

(i) Borrowings 15 63,171.97
(ii) Other financial liabilities 16 2.18
Provisions 17 51.01
Deferred tax liabilities (net) 2,872.96
Total non-current liabilities 66,098.12
Current liabilities

Financial liabilities

(i) Borrowings 18 13,939.69
(i) Trade payables 19 13,053.28
(i) Other financial liabilities 20 12,182.49
Provisions 17 291
Current tax liabilities (net) 22 179.30
Other current liabilities 21 85.29
Total current liabilities 39,442.96
Total liabilities 1,05,541.08
Total equity and liabilities 1,16,511.53
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TruAlt Bioenergy Limited
(Formerly known as TruAlt Energy Limited)

Special purpose Ind AS combined carve-out Statement of Profit and Loss

(Amount in Indian Rupees Lakhs, unless otherwise stated)

Revenue
Revenue from operations

Other Income

Total income

Expenses

Cost of material consumed

Changes in inventories of finished goods
Employee benefits expense

Finance costs

Depreciation and amortization expense
Other expenses

Total expenses

Profit before tax
Tax expense
Current tax
Deferred tax
Total income tax expense

Profit for the year

Other comprehensive income
Items that will not be reclassified to profit or loss

Re-measurement gains/ (losses) on defined benefit plans

Income tax effect

Other comprehensive income for the year, net of tax

Total comprehensive income for the year
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Notes

23
24

25
26
27
28
29
30

For the year ended
31 March 2022

69,557.98
66.42

69,624.40

43,699.15
1,628.04
906.25
4,141.47
1,775.78
12,446.76

64,597.45

5,026.95

(179.30)
(1,086.01)

(1,265.31)

3,761.64

(0.60)
0.15

(0.45)

(0.45)

3,761.19




TruAlt Bioenergy Limited
(Formerly known as TruAlt Energy Limited)

Special purpose Ind AS combined carve-out Statement of Cash Flows

(Amount in Indian Rupees Lakhs, unless otherwise stated)

Cash flow from Operating activities
Profit before tax
Adjustments for:
Depreciation and amortization expenses
Finance cost
Interest on fixed deposits
Rental income
Provision for gratuity and leave encashment
Operating profit before working capital changes

Changes in working capital
Increase in trade payables

Increase in inventories

Increase in trade receivables
Increase in other current liabilities
Increase in other financial liabilities
Increase in other financial assets
Increase in other current assets
Cash generated from operations
Income tax paid

Net cash flows from Operating activities (A)

Cash flow from Investing activities

Purchase of property plant and equipment including CWIP (net)
Movement in bank deposits (net)

Interest on fixed deposits

Rental income

Net cash flow used in Investing activities (B)

Cash flow from Financing activities
Movement of Owner's Net Investment
Proceeds from loans (net)

Interest paid

Net cash flow from Financing activities (C)

Net increase in cash and cash equivalents (A+B+C)

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Year ended
31 March 2022

5,026.95

1,775.78
4,141.47

(64.42)

(2.00)
16.19

10,893.97

5,687.81
(891.52)
(51.82)
68.21
8,040.88
(1,591.49)
(4,699.56)

17,456.48

17,456.48

(54,509.77)

(610.08)
64.42
2.00

(55,053.43)

(0.10)
36,654.15
(4,286.75)

32,367.30

(5,229.65)
5,926.05

696.40

1. The above statement of cash flows has been prepared under the “Indirect Method” as set out in Indian Accounting Standard-7, “Statement of Cash Flows”.

Cash and cash equivalents comprise (Refer note 10 (a))
Balances with banks
On current accounts

Total cash and bank balances at end of the year
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TruAlt Bioenergy Limited

(Formerly known as TruAlt Energy Limited)

Special purpose Ind AS combined carve-out Balance Sheet
(Amount in Indian Rupees Lakhs, unless otherwise stated)

Notes Asat
30 September 2022
ASSETS
Non-current assets
Property, plant and equipment 4 47,944.38
Capital work-in-progress 4 20,645.81
Other intangible assets 5 0.07
Financial assets
(i) Other financial assets 6 -
Other non-current assets 7 36,602.10
Total non-current assets 1,05,192.36
Current assets
Inventories 8 4,274.06
Financial assets
(i) Trade receivables 9 1,853.95
(ii) Cash and cash equivalents 10 1,809.76
(iii) Other financial assets 11 14.09
Government grant 12 3,791.89
Other current assets 13 1,742.09
Total current assets 13,485.84
Total assets 1,18,678.20
EQUITY AND LIABILITIES
Equity
Owner's net investment 14 1,03,324.19
Total equity 1,03,324.19
Liabilities
Non-current liabilities
Financial liabilities
(i) Borrowings 15 -
(ii) Other financial liabilities 16 215
Provisions 17 47.05
Deferred tax liabilities (net) -
Total non-current liabilities 49.20
Current liabilities
Financial liabilities
(i) Borrowings 18 -
(ii) Trade payables 19 12,661.29
(iii) Other financial liabilities 20 2,632.49
Provisions 17 311
Current tax liabilities (net) 22 -
Other current liabilities 21 7.92
Total current liabilities 15,304.81
Total liabilities 15,354.01
Total equity and liabilities 1,18,678.20
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TruAlt Bioenergy Limited

(Formerly known as TruAlt Energy Limited)

Special purpose Ind AS combined carve-out Statement of Profit and Loss
(Amount in Indian Rupees Lakhs, unless otherwise stated)

Notes For the period ended

30 September 2022

Revenue
Revenue from operations 23 39,800.98
Other Income 24 33.73
Total income 39,834.71
Expenses
Cost of material consumed 25 22,241.30
Changes in inventories of finished goods 26 3,673.76
Employee benefits expense 27 557.04
Finance costs 28 2,320.90
Depreciation and amortization expense 29 878.06
Other expenses 30 8,353.33
Total expenses 38,024.39
Profit before tax 1,810.32
Tax expense

Current tax (103.17)

Deferred tax (352.45)
Total income tax expense (455.62)
Profit for the period 1,354.70
Other comprehensive income
Items that will not be reclassified to profit or loss
Re-measurement gains/ (losses) on defined benefit plans -
Income tax effect -
Other comprehensive income for the period, net of tax -
Total comprehensive income for the period 1,354.70
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TruAlt Bioenergy Limited

(Formerly known as TruAlt Energy Limited)

Special purpose Ind AS combined carve-out Statement of Cash Flows
(Amount in Indian Rupees Lakhs, unless otherwise stated)

Cash flow from Operating activities
Profit before tax
Adjustments for:
Depreciation and amortization expenses
Finance cost
Interest on fixed deposits
Rental income

Operating profit before working capital changes

Changes in working capital
Decrease in trade payables
Decrease in inventories

Decrease in trade receivables
Decrease in other current liabilities
Decrease in other financial liabilities
Increase in other financial assets
Decrease in other current assets
Cash generated from operations
Income tax paid

Net cash flows from Operating activities (A)

Cash flow from Investing activities

Purchase of property plant and equipment including CWIP (net)
Movement in bank deposits (net)

Interest on fixed deposits

Rental income

Net cash flow used in Investing activities (B)

Cash flow from Financing activities
Movement of Owner's Net Investment
Movement in loans (net)

Interest paid

Net cash flow from Financing activities (C)

Net increase in cash and cash equivalents (A+B+C)

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the period

Period ended
30 September 2022

1,810.32

878.06
2,320.90
(31.73)
(2.00)

4,975.55

(391.99)
4,267.80
6,368.13

(77.38)
(9,595.73)
(1,796.07)

3,166.26

6,916.57

6,916.57

(15,533.77)
714.44
31.73
2.00

(14,785.60)

87,670.93
(77,111.66)
(2,266.64)

8,292.63

423.60
696.40

1,120.00

1. The above statement of cash flows has been prepared under the “Indirect Method” as set out in Indian Accounting Standard-7, “Statement of Cash Flows”.

Cash and cash equivalents comprise (Refer note 10 (a))
Balances with banks
On current accounts

Total cash and bank balances at end of the period
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GENERAL INFORMATION

Our Company was originally incorporated as “TruAlt Energy Limited”, as a public limited company under the
Companies Act, 2013, pursuant to a certificate of incorporation dated on March 31, 2021, by the Registrar of
Companies, Karnataka at Bangalore (“RoC”). The name of our Company was subsequently changed to “7TruAlt
Bioenergy Limited”, pursuant to a special resolution passed in the extra-ordinary general meeting of the
Shareholders held on June 1, 2022, pursuant to which a fresh certificate of incorporation consequent upon change
of name was issued by the RoC on July 1, 2022.

Registered Office of our Company

The address and certain other details of our Registered Office are as follows:

TruAlt Bioenergy Limited

Survey No. 166, Kulali Cross

Jamkhandi Mudhol Road

Bagalkot — 587313

Karnataka, India

There has been no change in the registered office of our Company since the date of incorporation.
Corporate Office of our Company

The address and certain other details of our Corporate Office are as follows:

TruAlt Bioenergy Limited

No S-904/A, 9™ Floor, World Trade Center

Brigade Gateway Campus, No. 26/1

Malleswaram West

Bangalore — 560055

Karnataka, India

Company Registration Number and Corporate Identity Number

The registration number and corporate identity number of our Company are as follows:
a. Registration number: 145978

b. Corporate identity number: U15400KA2021PLC145978

The Registrar of Companies

Our Company is registered with the Registrar of Companies, Karnataka at Bangalore which is situated at the
following address:

‘E> Wing, 2™ Floor

Kendriya Sadana
Kormangala — 560034
Bangalore

Karnataka, India
Board of Directors

The following table sets out the brief details of our Board as on the date of this Red Herring Prospectus:

Name Designation DIN Address
Yagati Chairman and Non-Executive | 10426269 A3, 46, Krishna Apartment, 18" cross,
Badarinarayana Independent Director Malleswaram, Bengaluru — 560055,
Ramakrishna Karnataka, India
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Name Designation DIN Address

Vijaykumar Managing Director 07413777 Nirani  Sugars Limited, Mudhol

Murugesh Nirani Bagalkot — 587313, Karnataka, India

Vishal Nirani Executive Director 08434032 Ward no. 5, Vijay Nagar, Kulali Cross,
Mudhol, 587313, Karnataka, India

Anand Murugan | Executive Director 10411449 5/3, White House 2™ street, N.R.T

Jakkampati Durairaj main Road, Theni, Allinagaram,
625531, Tamil Nadu, India

Sushmitha Non-Executive Director 08356858 Vijay Vishal Palace, #166 Kulali Cross,

Vijaykumar Nirani Jamkhandi Road, Mudhol, Bagalkot —
587313, Karnataka, India

Mallikarjun Non-Executive Independent | 02474471 Clo. 263, Parvati, Hig Colony, RMV

Bhimappa Dyaberi Director Club House, RMV 2"  Stage,
Bangalore North, Bengaluru — 560094,
Karnataka, India

Kanekal Non-Executive Independent | 06861358 #6, Shree, 9™ Cross, Besides Reliance

Chandrasekhar Director Fresh, Bhuvaneshwari Nagar, Hebbal
Kempapura, Bengaluru — 560024,
Karnataka, India

For further details of our Board of Directors, see “Our Management” on page 352.

Company Secretary and Compliance Officer

Deepak Kumar Gulati is our Company Secretary and Compliance Officer. His contact details are as set forth below:
Address: No S-904/A, 9" Floor, World Trade Center, Brigade Gateway Campus, No. 26/1, Malleswaram West,
Bengaluru — 560055, Karnataka, India

Telephone: +91 90360 37814

E-mail: cs@trualtbioenergy.com

Book Running Lead Managers

DAM Capital Advisors Limited SBI Capital Markets Limited

Altimus 2202, Level 22 1501, 15" Floor

Pandurang Budhkar Marg A & B Wing, Parinee Crescenzo Building

Worli, Mumbai 400 018 G Block, Bandra Kurla Complex, Bandra East
Mabharashtra, India Mumbai 400 051

Tel: +91 22 4202 2500 Mabharashtra, India

E-mail: trualt.ipo@damecapital.in Tel: +91 22 4006 9807

Investor Grievance ID: complaint@damcapital.in E-mail: trualt.ipo@sbicaps.com

Website: www.damcapital.in Investor Grievance ID: investor.relations@sbicaps.com
Contact Person: Chandresh Sharma / Puneet Agnihotri ~ Website: www.sbicaps.com

SEBI Registration No.: MB/INM000011336 Contact Person: Raghavendra Bhat / Aditya Deshpande

SEBI Registration No.: INM000003531

Statement of inter-se allocation of responsibilities among the BRLMs

The responsibilities and coordination by the BRLMs for various activities in the Offer are as follows:

S.

No Activity Responsibility Coordinator

Capital structuring with the relative components and formalities such as type
of instruments, size of the Offer, allocation between primary and secondary,
etc. and due diligence of our Company including its
operations/management/business plans/legal etc. Drafting and design of the
1 Draft Red Herring Prospectus, Red Herring Prospectus, Prospectus, abridged
prospectus and application form. The BRLMs shall ensure compliance with
stipulated requirements and completion of prescribed formalities with the Stock
Exchanges, the RoC and the SEBI including finalisation of Prospectus and RoC
filing

DAM Capital,

SBICAPS DAM Capital
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No Activity Responsibility Coordinator
. . DAM Capital, .
2 Drafting and approval of statutory advertisements SBICAPS DAM Capital
Drafting and approval of all publicity material other than statutory DAM Cabital
3 advertisement as mentioned above including corporate advertising, brochure, prtal, SBICAPS
. . . SBICAPS
etc. and filing of media compliance report
4 Appointment of intermediaries - Registrar to the Offer, Printer and advertising DAM Capital, DAM Canital
agency (including coordination of all agreements) SBICAPS P
Appointment of other intermediaries — Monitoring agency, Banker(s) to the DAM Capital
5 Offer, Sponsor Bank, Anchor Escrow Bank, Share Escrow Agent, etc pital, SBICAPS
. . L SBICAPS
(including coordination of all agreements)
6 Preparation of road show presentation and frequently asked questions for the DAM Capital, SBICAPS
roadshow team SBICAPS
International institutional marketing of the Offer, which will cover, inter alia:
In.Stltl.ltl.OHal maliketlng st.ra‘te.gy; . . DAM Capital,
7 Finalizing the list and division of investors for one-to-one meetings; SBICAPS SBICAPS
and
Finalizing international road shows and investor meeting schedule
Domestic institutional marketing of the Offer, which will cover, inter alia:
In.Stltl.ltl.Onal Markenng st.ra‘te.gy; . . DAM Capital, .
8 Finalizing the list and division of investors for one-to-one meetings; SBICAPS DAM Capital
and
Finalizing road show and investor meeting schedule
Retail marketing of the Offer, which will cover, inter alia:
Finalising media, marketing, public relations strategy and publicity
budget, frequently asked questions at retail roadshows
Finalising brokerage, collection centres ;
9 e g g : DAM Capital, SBICAPS
Finalising centres for holding conferences for brokers etc. SBICAPS
Follow-up on distribution of publicity and Offer material
Including form, RHP/ Prospectus and deciding on the quantum of the
Offer material
Non-institutional marketing of the Offer, which will cover, inter alia:
Finalising media, marketing, public relations strategy and publicity DAM Capital, .
10 budget SBICAPS DAM Capital
Formulating strategies for marketing to Non — Institutional Investors
Coordination with Stock Exchanges for Anchor coordination, Anchor CAN DAM Canital
11 | and intimation of anchor allocation, book building software, bidding terminals preal, SBICAPS
. SBICAPS
and mock trading
Managing the book and finalization of pricing in consultation with the DAM Capital, .
121 Company SBICAPS DAM Capital
Management of escrow accounts, coordination with Registrar, SCSBs and
Banks, intimation of allocation and dispatch of refund to Bidders, etc and
finalization of Basis of Allotment advertisement. Post-Offer activities, which
shall involve essential follow-up steps including, finalisation of the basis of
allotment or weeding out of multiple applications, unblocking of application
monies, listing of instruments, dispatch of certificates or demat credit and DAM Capital
13 | refunds, payment of applicable Securities Transaction Tax on behalf of the SBIC AII)’S ’ SBICAPS

Selling Shareholders and coordination with various agencies connected with
the post-Offer activity such as Registrar to the Offer, Banker(s) to the Offer,
Sponsor Bank(s), SCSBs including responsibility for underwriting
arrangements, as applicable.

Coordinating with Stock Exchanges and SEBI for submission of all post-Offer
reports including the initial and final post-Offer report to SEBI.

Legal counsel to our Company as to Indian Law

Khaitan & Co
Embassy Quest
3 Floor, 45/1 Magrath Road
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Bengaluru — 560 025
Karnataka, India
Tel: +91 80 4339 7000

Registrar to the Offer

Bigshare Services Private Limited
S6-2 Pinnacle Business Park

Mabhakali Caves Road

Next to Ahura Centre, Andheri (East)
Mumbai — 400 093

Maharashtra, India

Tel: +91 22 62638200

E-mail: ipo@bigshareonline.com
Website: www.bigshareonline.com
Investor grievance E-mail: investor@bigshareonline.com
Contact Person: Jibu John

SEBI Registration No.: INR000001385

Bankers to the Offer
Escrow Collection Bank and Refund Bank:

ICICI Bank Limited

Capital Market Division

5th Floor

HT Parekh Marg

Backbay Reclamation

Churchgate, Mumbai — 400 020

Tel: +91 22 66818911/923/924
E-mail: ipocmg@icicibank.com
Website: http://www.icicibank.com/
Contact Person: Varun Badai

SEBI Registration Number: INBI00000004
CIN: L65190GJ1994PLC021012

Public Offer Account Bank:

Kotak Mahindra Bank Limited

Intellion Square

501, 5th Floor

A Wing, Infinity IT Park

Gen. A.K. Vaidya Marg

Malad East, Mumbai - 400097

Mabharashtra, India

Tel: +91 22 6941 0636

Email: cmsipo@kotak.com

Website: https://www.kotak.com/en/home.html
Contact Person: Siddhesh Shirodkar

SEBI Registration Number: INBI00000927
CIN: L65110MH1985PLC038137

Sponsor Banks:

ICICI Bank Limited

Capital Market Division

5th Floor

HT Parekh Marg

Backbay Reclamation
Churchgate, Mumbai — 400 020
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Tel: +91 22 66818911/923/924

E-mail: ipocmg@icicibank.com

Website: http://www.icicibank.com/
Contact Person: Varun Badai

SEBI Registration Number: INBI00000004
CIN: L65190GJ1994PLC021012

Kotak Mahindra Bank Limited

Intellion Square

501, 5th Floor

A Wing, Infinity IT Park

Gen. A.K. Vaidya Marg

Malad East, Mumbai - 400097

Maharashtra, India

Tel: +91 22 6941 0636

Email: cmsipo@kotak.com

Website: https://www.kotak.com/en/home.html
Contact Person: Siddhesh Shirodkar

SEBI Registration Number: INBI00000927
CIN: L65110MH1985PLC038137

Syndicate Members

Sharekhan Limited

1%t Floor, Tower No.3, Equinox Business Park,
LBS Marg, Off BKC,

Kurla (West), Mumbai 400 070,

Mabharashtra, India

Tel: +91 22 6750 2000

Email: pravin@sharekhan.com

Website: www.sharekhan.com

Contact Person: Pravin Darji

SEBI Registration Number: IBN231073330/ INB011073351
CIN: U99999MH1995PLC087498

SBICAP Securities Limited

Marathon Futurex,

B-Wing, Unit no 1201,

12th Floor, N M Joshi Marg,

Lower Parel East, Mumbai — 400 013
Mabharashtra, India

Tel: +91 22 6931 6411

Email: archana.dedhia@sbicapsec.com
Website: www.sbisecurities.in
Contact Person: Archana Dedhia
SEBI Registration Number: INZ000200032
CIN: U65999MH2005PLC155485

Investec Capital Services (India) Private Limited
11th floor, B Wing, Parinee Crescenzo,

E, G Block BKC,

Bandra Kurla Complex,

Bandra East

Mumbai — 400 051,

Maharashtra, India

Tel: +91 22 6849 74000
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Email: kunal.naik@investec.co.in

Website: https://www.investec.com/en_in.html
Contact Person: Kunal Naik

SEBI Registration Number: INZ000007138
CIN: U65923MH2010FTC204309

Designated Intermediaries
Self-Certified Syndicate Banks

The list of SCSBs notified by SEBI for the ASBA process is available at
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes, or at such other website as may be
prescribed by SEBI from time to time. A list of the Designated SCSB Branches with which an ASBA Bidder
(other than a UPI Bidder), not bidding through Syndicate/Sub Syndicate or through a Registered Broker, RTA or
CDP may submit the Bid cum Application Formes, is available at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmlId=34, or at such other
websites as may be prescribed by SEBI from time to time.

SCSBs and mobile applications enabled for UPI Mechanism

In accordance with SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, SEBI circular
no. SEBI/HO/CFD/DIL2/CIR/P/2019/85  dated July 26, 2019 and SEBI circular no.
SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022, read with other UPI Circulars, UPI Investors may
only apply through the SCSBs and mobile applications whose names appear on the website of the SEBI which
may be updated from time to time. A list of SCSBs and mobile applications, using the UPI handles and which are
live for applying in public issues using UPI mechanism is available on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=40, and
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=43, respectively, as
updated from time to time and at such other websites as may be prescribed by SEBI from time to time.

Syndicate SCSB Branches

In relation to Bids (other than Bids by Anchor Investors and Rlls) submitted to a member of the Syndicate, the
list of branches of the SCSBs at the Specified Locations named by the respective SCSBs to receive deposits of
Bid cum Application Forms from the members of the Syndicate is available on the website of the SEBI at
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes&intmld=35, as updated from time to
time or any such other website as may be prescribed by SEBI from time to time. For more information on such
branches collecting Bid cum Application Forms from the Syndicate at Specified Locations, see the website of the
SEBI at http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes&intmld=35 or any such other
website as may be prescribed by SEBI from time to time.

Registered Brokers

Bidders can submit ASBA Forms in the Offer using the stockbroker network of the stock exchange, i.e., through
the Registered Brokers at the Broker Centres. The list of the Registered Brokers eligible to accept ASBA Forms,
including details such as postal address, telephone number and e-mail address, is provided on the websites of the
Stock Exchanges at www.bseindia.com and www.nseindia.com, as updated from time to time.

Registrar and Share Transfer Agents

The list of the RTAs eligible to accept ASBA Forms at the Designated RTA Locations, including details such as
address, telephone number and e-mail address, is provided on the websites of the Stock Exchanges at
www.bseindia.com/Static/Markets/Publiclssues/RtaDp.aspx? and
www.nseindia.com/products/content/equities/ipos/asba_procedures.htm, respectively, as updated from time to
time.

Collecting Depository Participants

The list of the CDPs eligible to accept ASBA Forms at the Designated CDP Locations, including details such as

their name and contact details, is provided on the websites of the Stock Exchanges at
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www.bseindia.com/Static/Markets/PublicIssues/RtaDp.aspx? and www.nseindia.com/products/content/equities/
ipos/asba_procedures.htm, respectively, as updated from time to time.

Experts
Except as stated below, our Company has not obtained any expert opinions:

Our Company has received the written consent dated September 19, 2025 from N.M. Raiji & Co., to include their
name as required under section 26 (1) of the Companies Act, 2013 read with SEBI ICDR Regulations, in this Red
Herring Prospectus and as an “Expert” as defined under section 2(38) of the Companies Act, 2013 to the extent
and in their capacity as our Statutory Auditors, and in respect of their (i) examination report dated May 13, 2025
on our Restated Financial Information; (ii) proforma financial statements; (iii) their report dated September 6,
2025 on the statement of special tax benefits available to the Company and its shareholders, in this Red Herring
Prospectus; and (iv) in respect of the certificates issued by them and such consent has not been withdrawn as on
the date of this Red Herring Prospectus.

Our Company has received written consent dated September 6, 2025 from Anudeep Krishna B, as chartered
engineer to include his name in this Red Herring Prospectus and as an “expert” as defined under the Companies
Act, 2013 in respect of his certificate dated September 6, 2025 on our Company’s manufacturing capacity and its
utilization at certain manufacturing facilities, and such consent has not been withdrawn as on the date of this Red
Herring Prospectus.

Our Company has received written consent dated September 5, 2025 from ITCOT Limited, detailed project report
agency, to include their name as required under Section 26(5) of the Companies Act, 2013 read with SEBI ICDR
Regulations in this Red Herring Prospectus and as an ‘expert’ as defined under Section 2(38) of Companies Act,
2013 in respect of the ITCOT DPR issued by them in their capacity as a detailed project report agency to our
Company.

However, the term “expert” and the consent thereof shall not be construed to mean an “expert” or consent within
the meaning as defined under the U.S. Securities Act.

Statutory Auditors to our Company

N.M. RAUJI & CO.

Address: 4401, High Point-4, 45/1, Palace Road, Bengaluru — 560001, Karnataka, India
E-mail: nmr.ho@nmraiji.com

Tel.: 080-22289918 / 22260674

Firm registration number: 108296W

Peer review number: 018900

Peer registration valid up to: January 31, 2028

Changes in Statutory Auditors

Except as disclosed below, there has been no change in our statutory auditors in the three years preceding the date
of this Red Herring Prospectus:

Particulars Date of change Reason for change

M/s. YCRJ & Associates, Chartered June 17,2023 Resignation due to personal reasons.
Accountants

No. 236, “Pushpagiri Bhavana”, 3" Floor, ‘F’

Block, 14™ Main, Sahakaranagar, Bengaluru —

560092

Tel.: 94480 79727

Email: ycrjca@gmail.com

Firm Registration Number: 0069278

Peer review number: 015732

M S K A & Associates July 5,2023 Appointment to fill in the vacancy caused due
601, Floor 6, Raheja Titanium, to the resignation of M/s. YCRJ & Associates.
Western Express Highway,

Geetanjali Railway Colony, Ram Nagar,

Goregaon (E)
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Particulars Date of change Reason for change
Mumbai 400063, India
E-mail: amitkagarwal@mska.in
Tel.: 040 68142999
Firm registration number: 105047W
Peer review number: 013267

M S K A & Associates September 17, | Resignation due to inability to complete the
601, Floor 6, Raheja Titanium, 2023 audit within the stipulated timeline and
Western Express Highway, significant delay in providing material audit
Geetanjali Railway Colony, Ram Nagar, information by the Company.

Goregaon (E)

Mumbai 400063, India

E-mail: amitkagarwal@mska.in

Tel.: 040 68142999

Firm registration number: 105047W

Peer review number: 013267

N. M. Raiji & Co. September 25, | Appointment to fill in the vacancy caused due
4401, High Point-4, 45/1, Palace Road, Bengaluru | 2023 to the resignation of M S K A & Associates
— 560001, Karnataka, India

Tel.: 080-22289918/ 22260674

Email: nmr.ho@nmraiji.com

Firm Registration Number: 108296W

Peer review number: 018900

Investor grievances

Bidders may contact the Company Secretary and Compliance Officer, BRLMs or the Registrar to the Offer in
case of any pre-Offer or post-Offer related queries, grievances and for redressal of complaints including non-
receipt of letters of Allotment, non-credit of Allotted Equity Shares in the respective beneficiary account, non-
receipt of refund orders or non-receipt of funds by electronic mode, etc.

All Offer-related grievances, other than that of Anchor Investors, may be addressed to the Registrar to the Offer
with a copy to the relevant Designated Intermediary(ies) with whom the Bid cum Application Form was submitted,
giving full details such as name of the sole or First Bidder, Bid cum Application Form number, Bidder's DP ID,
Client ID, UPI ID, PAN, address of Bidder, number of Equity Shares applied for, ASBA Account number in
which the amount equivalent to the Bid Amount was blocked or the UPI ID (for UPI Bidders who make the
payment of Bid Amount through the UPI Mechanism), date of Bid cum Application Form and the name and
address of the relevant Designated Intermediary(ies) where the Bid was submitted. Further, the Bidder shall
enclose a copy of the Acknowledgment Slip or provide the application number received from the Designated
Intermediary(ies) in addition to the documents or information mentioned hereinabove. All grievances relating to
Bids submitted through Registered Brokers may be addressed to the Stock Exchanges with a copy to the Registrar
to the Offer. The Registrar to the Offer shall obtain the required information from the SCSBs for addressing any
clarifications or grievances of ASBA Bidders.

All Offer-related grievances of the Anchor Investors may be addressed to the Registrar to the Offer, giving full
details such as the name of the sole or First Bidder, Anchor Investor Application Form number, Bidders' DP ID,
Client ID, PAN, date of the Anchor Investor Application Form, address of the Bidder, number of the Equity Shares
applied for, Bid Amount paid on submission of the Anchor Investor Application Form and the name and address
of the BRLMs where the Anchor Investor Application Form was submitted by the Anchor Investor.

Lenders to our Company

State Bank of India

SME Belgaum Branch Code (4160)

Khanapur Road, Belgaum District

Karnataka - 590006

Tel: 0831-2427885/2427446/2403390

Contact Person: Awanish Rupak — Assistant General Manager
Website: www.sbi.co.in

E-mail: sbi.04160@sbi.co.in

Indian Renewable Energy Development Agency Limited (IREDA)
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India Habitat Centre, East Court

Core-4A, 1% Floor, Lodhi Road

New Delhi — 110003

Tel: +91 1124682206-19

Contact Person: Pradip Kumar Das-Chairman and Managing Director
Website: www.ireda.in

E-mail: cmd@ireda.in

Grading of the Offer
No credit agency registered with SEBI has been appointed for obtaining grading for the Offer.
Appraising Entity

None of the objects for which the Net Proceeds will be utilised have been appraised by any agency. Accordingly,
no appraising entity is appointed for the Offer. For further information, see “Risk Factors — Our funding
requirements and proposed deployment of the Net Proceeds are based on management estimates and may be
subject to change based on various factors, some of which are beyond our control.” on page 55.

Monitoring Agency

In terms of Regulation 41 of the SEBI ICDR Regulations, our Company has appointed CRISIL Ratings Limited,
as the Monitoring Agency for monitoring the utilization of the Gross Proceeds from the Fresh Issue prior to the
filing of this Red Herring Prospectus with the RoC. The requisite details shall be included in this Red Herring
Prospectus. For details in relation to the proposed utilisation of the Gross Proceeds, see the section titled “Objects
of the Offer” on page 135.

Credit Rating

As the Offer is of Equity Shares, there is no credit rating required.

Debenture Trustee

As the Offer is of Equity Shares, the appointment of debenture trustee is not required.
Green Shoe Option

No green shoe option is contemplated under the Offer.

Filing

A copy of the Draft Red Herring Prospectus was filed electronically on the SEBI’s online portal at
https://siportal.sebi.gov.in as specified in regulation 25(8) of the SEBI ICDR Regulations read with SEBI ICDR
Master Circular, and at cfddil@sebi.gov.in, in accordance with the instructions issued by the SEBI on March 27,
2020, in relation to “Easing of Operational Procedure — Division of Issues and Listing — CFD”.

It was also filed with SEBI at the following address:

Securities and Exchange Board of India
SEBI Head Office

SEBI Bhavan, Plot No. C4-A

“G” Block, Bandra Kurla Complex
Bandra (East), Mumbai— 400 0051
Mabharashtra, India

A copy of this Red Herring Prospectus, along with the material contracts and documents would be filed under
Section 32 of the Companies Act, 2013 has been filed with the RoC and a copy of the Prospectus to be filed under
Section 26 of the Companies Act, 2013 would be filed with the RoC at its office and through the electronic portal
at http://www.mca.gov.in.
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Book Building Process

Book building, in the context of the Offer, refers to the process of collection of Bids from investors on the basis
of this Red Herring Prospectus and the Bid cum Application Forms (and the Revision Forms), if any, within the
Price Band. The Price Band and minimum Bid Lot will be decided by our Company, in consultation with the
BRLMs, and will be advertised in all editions of The Financial Express, an English national daily newspaper and
all editions of Jansatta, a Hindi national daily newspaper and the Belagavi edition of Vishwavani, a Kannada daily
newspaper (Kannada being the regional language of Karnataka, where our Registered and Corporate Office is
located), at least two Working Days prior to the Bid/Offer Opening Date and shall be made available to the Stock
Exchanges for the purposes of uploading on their respective websites. Pursuant to the Book Building Process, the
Offer Price shall be determined by our Company, in consultation with the BRLMs after the Bid/Offer Closing
Date. For further details, see “Offer Procedure” on page 609.

All Bidders, other than Anchor Investors, shall only participate through the ASBA process by providing the details
of their respective ASBA Account in which the corresponding Bid Amount will be blocked by the SCSBs. UPI
Bidders shall participate through the ASBA process using the UPI Mechanism. Pursuant to SEBI ICDR Master
Circular, individuals Bidding as NIBs with an application size of up to ¥5.00 lakhs shall use the UPI Mechanism
and shall also provide their UPI ID in the Bid cum Application Form submitted with Syndicate Members,
Registered Brokers, Collecting Depository Participants and Registrar and Share Transfer Agents. Anchor
Investors are not permitted to participate in the Offer through the ASBA process. UPI Bidders may participate
through the ASBA process by either (a) providing the details of their respective ASBA Account in which the
corresponding Bid Amount will be blocked by the SCSBs or, (b) through the UPI Mechanism. Non-Institutional
Investors with an application size of up to X 5.00 lakhs shall use the UPI Mechanism and shall also provide their
UPI ID in the Bid cum Application Form submitted with Syndicate Members, Registered Brokers, Collecting
Depository Participants and Registrar and Share Transfer Agents.

In accordance with the SEBI ICDR Regulations, QIBs and Non-Institutional Investors are not permitted to
withdraw or lower the size of their Bids (in terms of the quantity of the Equity Shares or the Bid Amount) at any
stage. Retail Individual Investors, subject to the Bid Amount being up to X 200,000, can revise their Bids during
the Bid/ Offer Period and withdraw their Bids until the Bid/ Offer Closing Date. Further, Anchor Investors cannot
withdraw their Bids after the Anchor Investor Bidding Date. Allocation to QIBs (other than Anchor Investors)
and Non-Institutional Investors will be on a proportionate basis, while allocation to Anchor Investors will be on
a discretionary basis. For further details, see “Terms of the Offer” and “Offer Procedure” beginning on pages 597
and 609, respectively.

The Book Building Process and the Bidding process are subject to change from time to time, and the
Bidders are advised to make their own judgment about investment through the aforesaid processes prior
to submitting a Bid in the Offer.

Bidders should note that the Offer is also subject to (i) filing of the Prospectus by our Company with the
RoC; and (ii) our Company obtaining final listing and trading approvals from the Stock Exchanges, which
our Company shall apply for after Allotment as per the prescribed timelines in compliance with the SEBI
ICDR Regulations.

Each Bidder, by submitting a Bid in the Offer, will be deemed to have acknowledged the above restrictions
and the terms of the Offer.

For further details on the method and procedure for Bidding, an illustration of the Book Building Process and the
price discovery process see “Offer Procedure” and “Terms of the Offer” beginning on pages 609 and 597,
respectively.

Underwriting Agreement

Prior to the filing of the Prospectus with the RoC, and in accordance with the nature of underwriting which is
determined in accordance with Regulation 40(3) of SEBI ICDR Regulations, our Company and the Selling
Shareholders intend to enter into an Underwriting Agreement with the Underwriters for the Equity Shares of face
value of X 10 each, proposed to be issued and offered through the Offer. The extent of underwriting obligations
and the Bids to be underwritten by each Underwriter shall be as per the Underwriting Agreement. The
Underwriting Agreement is dated [®], Pursuant to the terms of the Underwriting Agreement, the obligations of
the Underwriters will be several and will be subject to certain conditions to closing, as specified therein.
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The Underwriters have indicated their intention to underwrite the following number of Equity Shares:

(The Underwriting Agreement has not been executed as on the date of this Red Herring Prospectus. This portion
has been intentionally left blank and will be filled in before filing of the Prospectus with the RoC, upon the
execution of the Underwriting Agreement.)

(X in lakhs)
Name, address, telephone and e-mail of the Indicative Number of Equity Shares of Amount
Underwriters face value of ¥10 each to be Underwritten Underwritten

[e] [e] [®]
[e] [e] (o]

The abovementioned underwriting commitment is indicative and will be finalized after determination of the Offer
Price and the Basis of Allotment and actual allocation will be subject to the provisions of the SEBI ICDR
Regulations.

In the opinion of our Board of Directors, the resources of the Underwriters are sufficient to enable them to
discharge their respective underwriting obligations in full. The Underwriters are registered with the SEBI under
Section 12(1) of the SEBI Act or registered as brokers with the Stock Exchange(s). Our Board/IPO Committee,
at its meeting held on [e], has accepted and entered into the Underwriting Agreement mentioned above on behalf
of our Company.

Allocation among the Underwriters may not necessarily be in proportion to their underwriting commitments set
forth in the table.

Notwithstanding the above table, the Underwriters shall be severally responsible for ensuring payment with
respect to Equity Shares allocated to investors respectively procured by them in accordance with the Underwriting
Agreement. The extent of underwriting obligations and the Bids to be underwritten in the Offer shall be as per the
Underwriting Agreement.

Subject to the applicable laws and pursuant to the terms of the Underwriting Agreement, the BRLMs will be

responsible for bringing in the amount devolved in the event that the Syndicate Members do not fulfil their
underwriting obligations.
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CAPITAL STRUCTURE
The Equity Share capital of our Company as on the date of this Red Herring Prospectus is as set forth below:

(in %, except share data or indicated otherwise)

Particulars Aggregate value at face value Aggregat;:iilt:ie Uiy
A | AUTHORIZED SHARE CAPITAL
14,70,00,000 Shares 5,70,00,00,000 -
Comprising:
10,00,00,000 Equity Shares of face value of *10 each 1,00,00,00,000 -
4,70,00,000 Preference Shares of face value of X100 4,70,00,00,000 -
each
B | ISSUED, SUBSCRIBED AND PAID-UP CAPITAL BEFORE THE OFFER
7,06,31,624 Equity Shares of face value of Z 10 each | 70,63,16,240 | -
C | PRESENT OFFER IN TERMS OF THIS RED HERRING PROSPECTUS
Offer of up to [e] Equity Shares of face value of X 10 [®] [®]
each aggregating up to [e] lakhs)) comprising of:
i. Fresh Issue of up to [@] Equity Shares of face [®] [®]
value of % 10 each aggregating up to X 75,000
lakhs®
ii. Offer for Sale of up to 18,00,000 Equity Shares [e] [e]
of face value of X 10 each by the Selling
Shareholders aggregating up to Z[e] lakhs ()
D | ISSUED, SUBSCRIBED AND PAID-UP CAPITAL AFTER THE OFFER
[e] Equity Shares of face value of Z 10 each” [o]] [e]
E | SECURITIES PREMIUM
Before the Offer 4,59,63,41,960.00
After the Offer” [e]
* To be updated upon finalization of the Offer Price.
&% The Offer has been authorized by a resolution of our Board dated August 3, 2024. Our Shareholders vide a special resolution

passed in their AGM held on August 10, 2024, authorised the Fresh Issue. Further, the Selling Shareholders have consented
to participate in the Offer for Sale pursuant to their respective consent letters and our Board has taken on record such consents
of the Selling Shareholders by its resolutions dated August 16, 2024 and September 6, 2025. For details on the authorisation
of the Selling Shareholders in relation to the Offered Shares, see “Other Regulatory and Statutory Disclosures” on page 581.

@ Each of the Selling Shareholders confirms that the Equity Shares being offered by it are eligible for being offered for sale
pursuant to the Offer in terms of Regulation 8 of the SEBI ICDR Regulations. For further details of consents received for the
Offer, see “Other Regulatory and Statutory Disclosures” on page 581.
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Notes to the Capital Structure

1. Share Capital history of our Company

a. The following tables set forth the history of the Equity Share capital of our Company.

i

Primary issuances of Equity Shares

Date
allotment

of

Number of
Equity Shares
allotted

Face value

per Equity
Share ()

Issue
price per
Equity
Share <)

Nature of
consideration

Nature of allotment

Details of allottees

Cumulative
number of Equity
Shares

Cumulative paid-up
Equity Share capital
®)

March 31, 2021

61,000

10.00

10.00

Cash

Subscription to MoA

Allotment of 10,000 Equity Shares to Vijaykumar
Murugesh Nirani, 10,000 Equity Shares to
Sangamesh Rudrappa Nirani, 10,000 Equity Shares
to Vishal Nirani, 10,000 Equity Shares to Kamala
Murigeppa Nirani, 10,000 Equity Shares to
Murugesh Rudrappa Nirani, 10,000 Equity Shares
to Dhraksayani Sangamesh Nirani and 1,000 Equity
Shares to Vikram Dattatray Kakade.

61,000

6,10,000

June 30, 2022

6,00,00,000

10.00

10.00

Cash

Rights issue

Allotment of 84,00,000 Equity Shares to
Vijaykumar Murugesh Nirani, 90,00,000 Equity
Shares to Sangamesh Rudrappa Nirani, 84,00,000
Equity Shares to Vishal Nirani, 1,63,44,000 Equity
Shares to Kamala Murigeppa Nirani, 10,56,000
Equity Shares to Murugesh Rudrappa Nirani,
84,00,000 Equity Shares to Dhraksayani
Sangamesh Nirani and 84,00,000 Equity Shares to
Sushmitha Vijaykumar Nirani.

6,00,61,000

60,06,10,000

September
2022

12

s

10,14,820

10.00

10.00

Cash ¥

Rights issue

Allotment of 5,11,437 Equity Shares to Vijaykumar
Murugesh Nirani and 5,03,383 Equity Shares to
Vishal Nirani.

6,10,75,820

61,07,58,200

May 3, 2024

95,55,804

10.00

491.00

NA®@

Conversion of 4,69,19,000
CCPS into Equity Shares

Allotment of 2,54,582 Equity Shares to Chirag D
Lakhi, 2,54,582 Equity Shares to Ritesh G Lakhi,
3,29,939 Equity Shares to Narendra Goel (on behalf
of Shri. Bajrang Commodity), 2,03,666 Equity
Shares to Mayank Bajaj, 2,03,666 Equity Shares to
Praj Engineering and Infra Limited, 6,10,998
Equity Shares to Siddhartha Sacheti, 6,10,998
Equity Shares to Mithun Padam Sacheti, 12,21,996
Equity Shares to Chartered Finance and Leasing
Limited and 58,65,377 Equity Shares to Nirani
Holdings Private Limited.

7,06,31,624

70,63,16,240

(@) Consideration for the application money was adjusted against the unsecured loans availed by the Company from the allottees along with accrued interest.

@) Consideration was received by the Company at the time of allotment of the CCPS.
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ii. Secondary transfers of Equity Shares

Date of Number of Details of transferor(s) Details of transferee(s) Nature of transfer Face value | Transfer Nature of Percentage of the | Percentage of the
transfer of Equity per Equity | price per consideration pre-Offer Equity | post- Offer Equity
Equity Shares Share () Equity Share capital (%) | Share capital (%)
Shares transferred Share (%)
October 9, 41,15,404|Kamala Murigeppa Nirani | Vijaykumar Murugesh Nirani |Gift from Kamala Murigeppa 10 —@INA 5.83 [o]
20237 Nirani
October  9,|  41,11,688|Kamala Murigeppa Nirani | Vishal Nirani Gift from Kamala Murigeppa 10 —@INA 5.82 [e]
2023 Nirani
October 9, 38,74,868|Kamala Murigeppa Nirani ~ [Sushmitha Vijaykumar Nirani|Gift from Kamala Murigeppa 10 PINA 5.49 [e]
20236 Nirani
April 15, 31,40,000|Dhraksayani Sangamesh |Sangamesh Rudrappa Nirani |Gift from Dhraksayani 10 @INA 4.45 [e]
2024 Nirani Sangamesh Nirani
April 15, 68,75,550|Sangamesh Rudrappa Nirani |{Kamala Murigeppa Nirani ~ |Gift from Sangamesh Rudrappa 10 PINA 9.73 [o]
20247 Nirani
April 15,/ 23,00,000|Kamala Murigeppa Nirani  |Vishal Nirani Gift from Kamala Murigeppa 10 ©INA 3.26 [e]
2024 Nirani
April 16, 23,00,000Kamala Murigeppa Nirani Vijaykumar Murugesh Nirani |Gift from Kamala Murigeppa 10 DINA 3.26 [o]
20247 Nirani
April 16, 23,00,000|Kamala Murigeppa Nirani Sushmitha Vijaykumar Nirani|Gift from Kamala Murigeppa 10 ®INA 3.26 [e]
2024® Nirani
July 24,2024 32,79,022|Nirani ~ Holdings  Private|Rakeshkumar  Viththalbhai|Secondary transfer of Equity 10 491.00|Cash 4.64 [e]
Limited Patel (on behalf of Dhruv|Shares from Nirani Holdings
Khush Business Ventures)  |Private Limited to Rakeshkumar
Viththalbhai Patel (on behalf of
Dhruv Khush Business Ventures)
August 8§, 3,05,499|Nirani  Holdings Private|Vikasa India EIF I Fund -[{Secondary transfer of Equity 10 491.00|Cash 0.43 [eo]
2024 Limited Incube Global Opportunities |[Shares from Nirani Holdings
Private Limited to Vikasa India
EIF 1 Fund — Incube Global
Opportunities
August 12, 8,53,360(Nirani  Holdings  Private|Vikasa India EIF I Fund Secondary transfer of Equity 10 491.00|Cash 1.21 [e]
2024 Limited Shares from Nirani Holdings
Private Limited to Vikasa India
EIF I Fund
August 12, 2,03,666|Nirani  Holdings  Private|Minerva Ventures Fund Secondary transfer of Equity 10 491.00|Cash 0.29 [eo]
2024 Limited Shares from Nirani Holdings
Private Limited to Minerva

Ventures Fund

D Gift of Equity Shares pursuant to gift deed dated July 24, 2023. The transfer of the Equity Shares occurred on October 9, 2023.
@ Gift of Equity Shares pursuant to gift deed dated July 24, 2023. The transfer of the Equity Shares occurred on October 9, 2023.
@ Gift of Equity Shares pursuant to gift deed dated July 24, 2023. The transfer of the Equity Shares occurred on October 9, 2023.
@ Gift of Equity Shares pursuant to gift deed dated April 15, 2024.
) Gift of Equity Shares pursuant to gift deed dated April 15, 2024.
© Gift of Equity Shares pursuant to gift deed dated April 15, 2024.
) Gift of Equity Shares pursuant to gift deed dated April 15, 2024. The transfer of the Equity Shares occurred on April 16, 2024.
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® Gift of Equity Shares pursuant to gift deed dated April 15, 2024. The transfer of the Equity Shares occurred on April 16, 2024.

b. Preference Share capital

Our Company does not have any outstanding Preference Shares as on the date of the filing of this Red Herring Prospectus.

Set forth below is the history of the Preference Share capital of our Company:

i

Primary issuances of Preference Shares

Face value | Issue price Cumulative . .
Number of Cumulative paid-up
Date of per per Nature of . number of
Preference . . Nature of allotment Details of allottees Preference Share
allotment Shares allotted Preference | Preference consideration Preference capital )
Shares X) | Shares }) Shares P
October 20, 4,69,19,000 100.00 100.00 | Consideration | Preferential Allotment of | Allotment of 1,40,94,000 CCPS to Erstwhile 4,69,19,000 4,69,19,00,000
2022 other than | Compulsorily ~ Convertible | Nirani Sugars Limited”, Allotment of 2,25,25,000
Cash Prefgrencg Shares  for | CCPS to Shri Sai Priya Sugars Limited’ and
consideration for transfer of | Ajjotment of 1,03,00,000 CCPS to MRN Cane
Undertaking in favour of our | p ower (India) Limited"
Company )
May 3, 2024 Conversion of 4,69,19,000 Compulsorily Convertible Preference Shares into 95,55,804 Equity Shares of face value of X 10 each of the Company.

“As on the date of this Red Herring Prospectus, pursuant to the Scheme of Amalgamation, Erstwhile Nirani Sugars Limited which was allotted 1,40,94,000 CCPS, Shri Sai Priya Sugars Limited which was allotted
2,25,25,000 CCPS and MRN Cane Power (India) Limited which was allotted 1,03,00,000 CCPS, stand merged with MRN Chamundi Canepower and Biorefineries Private Limited, with an appointed date of October 1,
2022. Pursuant to the Scheme of Amalgamation, on June 13, 2024, MRN Chamundi Canepower and Biorefineries Private Limited was converted into a public limited company and subsequently, the name of MRN
Chamundi Canepower and Biorefineries Limited was changed to Nirani Sugars Limited, with a fresh certificate of incorporation consequent upon change of name granted by the Registrar of Companies, Central
Processing Centre on July 15, 2024.

ii.

Secondary transfers of Preference Shares
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Date of Number of Details of transferor(s) Details of transferee(s) Nature of transfer Face value | Transfer Nature of Percentage of the | Percentage of the
transfer of | Preference per price per consideration pre-Offer Equity | post- Offer Equity
Preference Shares Preference | Preference Share capital on a | Share capital on a

Shares transferred Share <) Share %) fully diluted basis | fully diluted basis

(%) (%)

March 19, 12,50,000 E'rst\.)vhll*e Nirani  Sugars Chirag D Lakhi Transfer of CCPS 100 100|Cash 036 [e]

2024 Limited

March 19, 12.50,000 Erst\yhllf Nirani  Sugars Ritesh G Lakhi Transfer of CCPS 100 100|Cash 036 [e]

2024 Limited

April 12, Erstwhile Nirani  Sugars .. Transfer of CCPS 100 100|Cash [o]

2024 10,00,000 Limited" Mayank Bajaj 0.29

April 12, 16.20.000 Erstwhile Nirani  Sugars|Narendra Goel (on behalf of|Transfer of CCPS 100 100|Cash 047 [o]

2024 o Limited" Shri. Bajrang Commodity) )

April 19, MRN Cane Power (India)(Nirani Holdings Private|Transfer of CCPS 100 100{Cash [o]
43,00,000|,. ". . L 1.24

2024 Limited Limited

April 23, Erstwhile Nirani  Sugars|Nirani  Holdings  Private|Transfer of CCPS 100 100{Cash [o]
64,74,000| .. L 1.87

2024 Limited Limited

April 23, 1,65.25.000 S}_1r1. §a1 Priya  Sugars N}ra_m Holdings  Private| Transfer of CCPS 100 100|Cash 476 [o]

2024 Limited Limited

April 23, Erstwhile Nirani  Sugars|Praj Engineering and Infra|Transfer of CCPS 100 100|Cash [o]
10,00,000(,".7". " o 0.29

2024 Limited Limited

April 24, MRN Cane Power (India)|Chartered Finance & Leasing|Transfer of CCPS 100 100{Cash [e]
30,00,000{, . . .« L 0.87

2024 Limited Limited

April 24, 30,00,000 MRN Gane Power (India) Siddhartha Sacheti Transfer of CCPS 100 100|Cash 0.87 [e]

2024 Limited

April 25, 30,00,000 S}_1r1. §a1 Priya  Sugars Mithun Padam Sacheti Transfer of CCPS 100 100{Cash 087 [o]

2024 Limited

April 25, Shri  Sai  Priya  Sugars|Chartered Finance & Leasing|Transfer of CCPS 100 100|{Cash [o]
30,00,000{;. . & L 0.87

2024 Limited Limited

May 02, 15.00.000 Erstwhile Nirani  Sugars|Nirani  Holdings  Private|Transfer of CCPS 100 100|Cash 043 [e]

2024 7 Limited” Limited )

*As on the date of this Red Herring Prospectus, pursuant to the Scheme of Amalgamation, Erstwhile Nirani Sugars Limited, Shri Sai Priya Sugars Limited and MRN Cane Power (India) Limited, stand merged with MRN
Chamundi Canepower and Biorefineries Private Limited, with an appointed date of October 1, 2022. Pursuant to the Scheme of Amalgamation, on June 13, 2024, MRN Chamundi Canepower and Biorefineries Private
Limited was converted into a public limited company and subsequently, the name of MRN Chamundi Canepower and Biorefineries Limited changed to Nirani Sugars Limited with a fresh certificate of incorporation

consequent upon change of name granted by the Registrar of Companies, Central Processing Centre on July 15, 2024.

iii. Details of conversion of Preference Shares

o, NameotheStartager | DaoTessnof | No oy | Convon | Nambero s Shves | Ao s et | e e iy St
1. Chirag D Lakhi March 19, 2024 12,50,000 4911 ialj}?lllcj)tryeilel?;e4f)9flf?jchvSal}:l;dOf ¢ 10000 L0
2. Ritesh G Lakhi March 19, 2024 12,50,000 4911 ial;:}? lllcgr}] eilel?}r/e4f)9f1fe(‘fccel’vsal}?;d0f < 10000 w1
3 Mayank Bajaj April 12, 2024 10,00,000 491:1 ;a}cilip;(i)tryeil;:}r/efgflfaccgpvsagl;dof %10 100.00 491.00
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Sr.No.  NameofheShrchtdr | Deleofactibionof | Nooafprtenes | Comenion | Number o iy Shares e | Acqun i per | i pr St
4 I];I:gf;:lgrac S;?L (()(();ilt)lj))ehalf of Shri. April 12, 2024 16.20.000 491:1 ialjl?lg)tryeizgif)gflféc(ejpvsalﬁl; (;)f 210 100.00 491.00
5. Nirani Holdings Private Limited April 19, 2024 43,00,000 491:1 iaf}?lé(i)tryei}el:}rze;;flfaCCCePVSaEleelc{) e 100 w1
6. Nirani Holdings Private Limited April 23, 2024 64,74,000 4911 ia];:}? l;:,?/ eig:;agflfaccgl’vsa?;; e 1o P
7. | Nirani Holdings Private Limited | April 23,2024 16525000 | 49171 iaf}‘j‘gryeig‘r‘;af’;lfg"gpvsalﬁ‘; D10 10000 491.00
3 Eri';irjlite(fngineering and Infra April 23,2024 10,00,000 491:1 iaf}?l;“ig?eizgr,e4f)9f1féc(ejpvsal}?:]d()f 210 100.00 491.00
9 Ei};igzged Finance & Leasing April 24, 2024 30,00,000 491:1 ialcz}?lllv(i)tryeizl;l}r;e4f)9f1f?jc(ej:pvsalﬁl; ({)f 210 100.00 491.00
10. Siddhartha Sacheti April 24, 2024 30,00,000 4911 fl:a];:}? 111C:)try eig?;igflf%cg;sallf:l(f e 1o P
11. | Mithun Padam Sacheti April 25,2024 3000000 | 49171 iaf}?‘gryeigg?gflféccepvsalﬁ‘;;f 10 100.00 491.00
12 Ei};igz(ried Finance & Leasing April 25, 2024 30,00,000 491:1 iaf}?l;“ig?eizgr,e4f)9f1féc(ejpvsal}?:]d()f 210 100.00 491.00
13. Nirani Holdings Private Limited May 02, 2024 15,00,000 #91:1 ;alj}(lq 1;2?33};?564?92%(:&:3&11?;(? e 1000 P

Note: On May 3, 2024, 4,69,19,000 Compulsorily Convertible Preference Shares (CCPS) were converted to Equity Shares of face value of T 10 each, resulting in 95,55,804 Equity Shares of face value of ¥ 10 each
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2.

Issue of shares for consideration other than cash or by way of bonus issue or out of revaluation reserves

a) Our Company has not issued any Equity Shares or Preference Shares out of revaluation reserves since
its incorporation.

b) Except as stated below, our Company has not issued any Equity Shares or Preference Shares for
consideration other than cash or by way of bonus issue, as on the date of this Red Herring Prospectus:

Details of Equity Shares issued by our Company for consideration other than cash or by way of
conversion of preference shares into equity shares or by way of a bonus issue, as on the date of this Red
Herring Prospectus:

Number of | Face value [Issue price

Date of Equity per Equity per Equity Reason for
allotment Shares Share (}) Share () | allotment
allotted

Benefits
accrued to our Names of allottees
Company

May 3, 2024 95,55,804 10.00| 491.00”|Allotment of| Our Company || Name of | Number of
Equity Shares| had allotted allottee Equity
pursuant to| 4,69,19,000 Shares
conversion off CCPS on Ritesh G 2,54,582
4,69,19,000 October 20, Lakhi
CCPS 2022. These Chirag D 2,54,582
CCPS were Lakhi
converted into || Narendra 3,29,939
Equity Shares || Goel (on
of the behalf  of
Company. Shri.
Bajrang
Commodity)
Mayank 2,03,666
Bajaj
Praj
Engineering
and Infra
Limited
Siddhartha
Sacheti
Mithun
Padam 6,10,998
Sacheti
Chartered
Finance and
Leasing
Limited
Nirani
Holdings
Private
Limited

2,03,666

6,10,998

12,21,996

58,65,377

@) The Compulsorily Convertible Preference Shares were allotted on October 20, 2022 in partial consideration for transfer of certain
assets in favour of our Company pursuant to the MRN BTA, Erstwhile NSL BTA and SSPSL BTA. For further details, please see
“History and Certain Corporate Matters — Shareholders’ agreements and other agreements — Other Agreements” on page 333. As per
the terms of the CCPS, at the time of conversion, the CCPS holders were allotted 1 Equity Share of face value of % 10 each for every
4.91 CCPS held by them.

Details of Preference Shares issued by our Company for consideration other than cash or by way of a
bonus issue, as on the date of this Red Herring Prospectus:

Number of | Face value Issue price
Benefits
Date of Preference per per Reason for acerued to our Names of allottees
allotment Shares Preference Preference allotment Company
allotted Shares ()  Shares ()
October 20, 4,69,19,000 100.00 100.00|Allotment  of] Partial Name of | Number of
2022 Compulsorily | consideration || allottee CCPS
Convertible for acquisition || Erstwhile 1,40,94,000
Preference of distillery Nirani
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Number of | Face value Issue price

Benefits
Date of Preference per per Reason for
accrued to our Names of allottees
allotment Shares Preference Preference allotment Company
allotted Shares () Shares (])
Shares for facilities Sugars
consideration pursuant to Limited"
for transfer of|  business Shri Sai | 2,25,25,000
undertaking in transfer Priya Sugars
favour of our| agreements Limited”
Company entered into || MRN Cane | 1,03,00,000
with Erstwhile Power
Nirani Sugars (India)
Limited”, Shri || Limited®

Sai Priya
Sugars
Limited”, and
MRN Cane
Power (India)
Limited". For
further details,
please see
“History and
Certain
Corporate
Matters —
Shareholders’
agreements and
other
agreements —
Other
Agreements” on
page 333.

*As on the date of this Red Herring Prospectus, pursuant to the Scheme of Amalgamation, Erstwhile Nirani Sugars Limited which was
allotted 1,40,94,000 CCPS, Shri Sai Priya Sugars Limited which was allotted 2,25,25,000 CCPS and MRN Cane Power (India) Limited
which was allotted 1,03,00,000 CCPS, stand merged with MRN Chamundi Canepower and Biorefineries Private Limited, with an
appointed date of October 1, 2022. Pursuant to the Scheme of Amalgamation, on June 13, 2024, MRN Chamundi Canepower and
Biorefineries Private Limited was converted into a public limited company and subsequently, the name of MRN Chamundi Canepower
and Biorefineries Limited changed to Nirani Sugars Limited with a fresh certificate of incorporation consequent upon change of name
granted by the Registrar of Companies, Central Processing Centre on July 15, 2024.

Issue of shares at a price lower than the Offer Price in the last year

The Offer Price is [®]. Except as disclosed in “— Share capital history of our Company” on page 118 above,
our Company has not issued any Equity Shares or Preference Shares at a price that may be lower than the
Offer Price during the last one year.

Issue of Equity Shares pursuant to schemes of arrangement

Our Company has not allotted any Equity Shares or Preference Shares in terms of any scheme of arrangement
approved under sections 391-394 of the Companies Act, 1956 or sections 230-234 of the Companies Act,
2013.

Build-up of Promoters’ shareholding, Minimum Promoter’s Contribution and lock-in

As on the date of this Red Herring Prospectus, following are the details of the shareholding of the Promoters:
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Pre-Offer Post-Offer”
S Number of Percentage of Number of Percentage of Equity
| Name of the Promoter | Equity Shares of . 8 .. . Equity Shares of| Share capital (%)
No. Equity Share capital
face value of T 10 (%) face value of ¥
each H 10 each
|, | Vijaykumar  Murugesh ) o3 36 04 21.71 [e] [e]
Nirani
2. |Vishal Nirani 1,53,25,071 21.70 [o] [e]
5. Sushmitha  Vijaykumar 1,45.74.868 20.64 [e] [e]
Nirani
Total 4,52,36,780 64.05 [o] [e]

*Subject to finalisation of Basis of Allotment

For further details, see “Our Promoters and Promoter Group” on page 378.

All the Equity Shares held by our Promoters were fully paid-up on the respective dates of allotment/
acquisition of such Equity Shares.

Build-up of the shareholding of our Promoters in our Company

The details regarding the build-up of shareholding of Vijaykumar Murugesh Nirani in our Company since
incorporation is set forth in the table below:

Date of Number of Face Traflsfer Percenta | Percenta
. price/ ge of the | ge of the
transfer/ Equity Nature of | Value per .
Nature of . . issue pre- post-
allotment Shares . considera Equity .
. transaction . price per Offer Offer
of Equity allotted/ tion Share . . .
Shares transferred ® Equity capital capital
Share (%) (%) (%)"
March 31, 10,000 | Subscription to | Cash 10.00 10.00 0.01 [e]
2021 MoA
June 30, 84,00,000 | Rights issue Cash 10.00 10.00 11.89 [®]
2022
September 5,11,437 | Rights issue Cash 10.00 10.00 0.72 [e]
12,2022
October 9, 41,15,404 | Gift from | NA 10.00 - 5.83 [e]
20237 Kamala
Murigeppa
Nirani
April 16, 23,00,000 | Gift from | NA 10.00 _0 3.26 [e]
20247 Kamala
Murigeppa
Nirani
Total 1,53,36,841 21.71

* Subject to finalisation of the Basis of Allotment.
() Consideration for the application money was adjusted against the unsecured loans availed by the Company from the allottee along

with accrued interest.

@) Gift of Equity Shares pursuant to gift deed dated July 24, 2023. The transfer of the Equity Shares occurred on October 9, 2023.
() Gift of Equity Shares pursuant to gift deed dated April 15, 2024. The transfer of the Equity Shares occurred on April 16, 2024.

The details regarding the build-up of shareholding of Vishal Nirani in our Company since incorporation is

set forth in the table below:

Date of Number of Face Tra{lsfer Percenta | Percenta
. price/ ge of the ge of the
transfer/ Equity Nature of | Value per 5
Nature of . . issue pre- post-
allotment Shares . considera Equity .
. transaction . price per Offer Offer
of Equity allotted/ tion Share g 5 .
Shares transferred ® Equity capital Capltil !
Share (%) (%) (%)
March 31, 10,000 | Subscription to | Cash 10.00 10.00 0.01 [eo]
2021 MoA
June 30, 84,00,000 | Rights issue Cash 10.00 10.00 11.89 [e]
2022
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Date of Number of Face Traflsfer Percenta | Percenta
. price/ ge of the | ge of the
transfer/ Equity Nature of | Value per .
Nature of 5 . issue pre- post-
allotment Shares . considera Equity .

. transaction . price per Offer Offer
of Equity allotted/ tion Share Equi ital ital
Shares transferred ® quity capita capltf

Share (%) (%) (%)

September 5,03,383 | Rights issue Cash @ 10.00 10.00 ¥ 0.71 [e]
12,2022
October 9, 41,11,688 | Gift from | NA 10.00 -2 5.82 [o]
20237 Kamala

Murigeppa

Nirani
April 15, 23,00,000 | Gift from | NA 10.00 -G 3.26 [e]
202403 Kamala

Murigeppa

Nirani
Total 1,53,25,071 21.70

* Subject to finalisation of the Basis of Allotment.
(@) Consideration for the application money was adjusted against the unsecured loans availed by the Company from the allottee along
with accrued interest.
@ Gift of Equity Shares pursuant to gift deed dated July 24, 2023. The transfer of the Equity Shares occurred on October 9, 2023.
@) Gift of Equity Shares pursuant to gift deed dated April 15, 2024.

The details regarding the build-up of shareholding of Sushmitha Vijaykumar Nirani in our Company since
incorporation is set forth in the table below:

Date of Number of Face Traflsfer Percenta | Percenta
. price/ ge of the | ge of the
transfer/ Equity Nature of = Value per :
Nature of 3 3 issue pre- post-
allotment Shares . considera Equity .
. transaction . price per Offer Offer
of Equity allotted/ tion Share . . .
Shares transferred ® Equity capital capital
Share (%) (%) (%)"
June 30, 84,00,000 | Rights issue Cash 10.00 10.00 11.89 [®]
2022
October 9, 38,74,868 | Gift from | NA 10.00 - 5.49 [e]
20230 Kamala
Murigeppa
Nirani
April 16, 23,00,000 | Gift from | NA 10.00 - 3.26 [e]
20247 Kamala
Murigeppa
Nirani
Total 1,45,74,868 20.64

* Subject to finalisation of the Basis of Allotment.
@) Gift of Equity Shares pursuant to gift deed dated July 24, 2023. The transfer of the Equity Shares occurred on October 9, 2023.
) Gift of Equity Shares pursuant to gift deed dated April 15, 2024. The transfer of the Equity Shares occurred on April 16, 2024.

Details of pledge of Equity Shares held by our Promoters

Except as disclosed below, none of Equity Shares held by our Promoters had been pledged. These shares have
been subsequently released from the pledge prior to the filing of this Red Herring Prospectus and shall be re-
pledged after implementation of the statutory lock-in:

Sr. No. Number of Equity Shares of Percentage of the pre-Offer
T OF LT ey face value?)f ;yIO each c%lpital ("/S

1. Vijaykumar Murugesh Nirani 27,00,000 3.82

2. Vishal Nirani 27,00,000 3.82

3. Sushmitha Vijaykumar Nirani 27,00,000 3.82

Our Promoters, Vishal Nirani, Vijaykumar Murugesh Nirani and Sushmita Vijaykumar Nirani had pledged
their shareholding in our Company aggregating to 81,00,000 Equity Shares of face value of X 10 each
representing 11.46% of our Equity Share capital (“Pledged Shares”) with IDBI Trusteeship Services Limited
(“Security Trustee”) pursuant to an agreement for pledge of shares dated March 30, 2024, in relation to the
borrowings availed by our Company from State Bank of India and Indian Renewable Energy Development
Agency Limited. For further details of these borrowings, please see “Financial Indebtedness” on page 559.

126



Certain Equity Shares held by members of the Promoter Group, Dhraksayani Sangamesh Nirani, Sangamesh
Nirani and Kamala Murigeppa Nirani, were also pledged, which have been subsequently released and shall
be re-pledged after implementation of the statutory lock-in. For risks in relation to the same, please see, “Risk
Factors - Our Promoters and members of our Promoter Group had encumbered some of the Equity Shares
held by them in favour of IDBI Trusteeship Services Limited pursuant to loans availed by the Company from
State Bank of India and Indian Renewable Energy Development Agency by way of pledge, which has
subsequently been released and shall be re-pledged after implementation of the statutory lock-in. Any exercise
of such encumbrance by such pledgee could dilute the shareholding of such persons and consequently dilute
the aggregate shareholding of our Promoters, members of our Promoter Group and such other shareholders,
which may adversely affect our business and financial condition” on page 49.

Our Company has received consents from State Bank of India and Indian Renewable Energy Development
Agency Limited for release of all the Equity Shares that were previously pledged by our Promoters and
members of the Promoter Group for implementation of the statutory lock-in by the depository in terms of
regulations 16(b) and 17 of SEBI ICDR Regulations. Subsequently, pursuant to the confirmation received
from IDBI Trusteeship Services Limited, such shares have been released from the pledge prior to the filing
of this Red Herring Prospectus. As on the date of this Red Herring Prospectus, none of the Equity Shares held
by our Promoters or members of our Promoter Group are pledged. Upon implementation of the statutory lock-
in, such Equity Shares shall be repledged in favour of the lenders.

Equity shareholding of our Promoters and Promoter Group

Set forth below is the shareholding of our Promoters and Promoter Group, in our Company as on the date of
this Red Herring Prospectus:

Pre-Offer Post-Offer”
Number of Numb?r ct
;r. Name of shareholder Equity Shares Perc'e ntage of Equity Perc.e ntage of
0. Equity Share Shares of Equity Share
of face value of g ol 71D
10 each capital (%) face value capital (%)
of T 10 each

(A) Promoters

1. Vijaykumar Murugesh Nirani 1,53,36,841 21.71 [e] [e]
2. Vishal Nirani 1,53,25,071 21.70 [e] [e]
3. Sushmitha Vijaykumar Nirani 1,45,74,868 20.64 [o] [e]
Total (A) 4,52,36,780 64.05 [e] [o]
(B) Promoter Group

1. Kamala Murigeppa Nirani 42,27,590 5.99 [e] [e]
2. Murugesh Rudrappa Nirani 10,66,000 1.51 [e] [e]
3. Sangamesh Rudrappa Nirani 52,74,450 7.47 [o] [e]
4. Dhraksayani Sangamesh Nirani 52,70,000 7.46 [e] [e]
5. Nirani Holdings Private Limited 12,23,830 1.73 [e] [e]
Total (B) 1,70,61,870 24.16 [e] [o]
Total (A + B) 6,22,98,650 88.20" [e] [o]

* Subject to finalisation of Basis of Allotment
" Rounded off

Except as disclosed above, as on the date of this Red Herring Prospectus, none of the Promoter Group
members hold any Equity Shares in our Company.

Details of Promoters’ contribution and lock-in for three years

(a) Pursuant to Regulations 14 and 16(1) of the SEBI ICDR Regulations, an aggregate of 20% of the fully
diluted post-Offer Equity Share capital of our Company held by the Promoters shall be locked in for a
period of three years as minimum promoters’ contribution from the date of Allotment (“Promoters’
Contribution”), and the Promoters’ shareholding in excess of 20% of the fully diluted post-Offer Equity
Share capital shall be locked-in for a period of one year from the date of Allotment.

(b) Details of the Equity Shares to be locked-in for three years, or such other period as prescribed under the

SEBI ICDR Regulations, from the date of Allotment as Promoters’ Contribution are set forth in the table
below:
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Issue/ Percentage | Date up to
Date of o a
acquisition No. of of the which the
allotment No. of | Face . q q
Name of the Nature of . price per Equity | post-Offer | Equity
of the . Equity | value . q
Promoter g transaction Equity Shares paid-up | Shares are
Equity Shares (€3] o x 1 € 5
Shares Share locked-in capital subject to
® (%) lock-in*
Vijaykumar [e] [e] [e] [e] [e] [e] [e] [e]
Murugesh
Nirani
Vishal Nirani [e] [e] [e] [®] [o] [e] [e] [e]
Sushmitha [e] [e] [e] [e] [e] [e] [e] [e]
Vijaykumar
Nirani
Total [] [e]

*Subject to finalisation of Basis of Allotment.

(c) Our Promoters have given consent to include such number of Equity Shares held by them as may
constitute 20% of the fully diluted post-Offer Equity Share capital of our Company as Promoters’
Contribution. Our Promoters have agreed not to sell, transfer, charge, pledge or otherwise encumber in
any manner, the Promoters’ Contribution from the date of filing this Red Herring Prospectus until the
expiry of the lock-in period specified above, or for such other time as required under SEBI ICDR
Regulations, except as may be permitted, in accordance with the SEBI ICDR Regulations.

(d) Our Company undertakes that the Equity Shares that shall be locked-in are not and will not be ineligible
for computation of Promoters’ Contribution in terms of Regulation 15 of the SEBI ICDR Regulations.
In this connection, we confirm the following:

(i) The Equity Shares offered for Promoters’ Contribution do not include equity shares acquired in the
three immediately preceding years from the date of this Red Herring Prospectus (a) for
consideration other than cash involving revaluation of assets or capitalisation of intangible assets;
or (b) resulting from a bonus issue of Equity Shares out of revaluation reserves or unrealized profits
of our Company or from a bonus issuance of equity shares against Equity Shares, which are
otherwise ineligible for computation of Promoters’ Contribution;

(ii)) The Promoters’ Contribution does not include any Equity Shares acquired during the immediately
preceding one year from the date of this Red Herring Prospectus at a price lower than the price at
which the Equity Shares are being offered to the public in the Offer;

(i) Our Company has not been formed by the conversion of a partnership firm or a limited liability
partnership firm into a company and hence, no Equity Shares have been issued in the one year
immediately preceding the date of this Red Herring Prospectus pursuant to conversion from a
partnership firm;

(iv) The Equity Shares forming part of the Promoters’ Contribution are not subject to any pledge; and

(v) All the Equity Shares held by our Promoters is in dematerialised form as on the date of this Red
Herring Prospectus.

9. Details of Equity Shares locked- in for six months

In terms of Regulation 17 of the SEBI ICDR Regulations, the entire pre-Offer Equity Share capital of our
Company held by persons other than our Promoters will be locked-in for a period of six months from the
date of Allotment except for (i) the Equity Shares offered by the Selling Shareholders pursuant to the Offer
for Sale; and (ii) any Equity Shares held by a VCF or Category I AIF or Category Il AIF or foreign venture
capital investors (as defined under the SEBI (Foreign Venture Capital Investor) Regulations, 2009)
(“FVCI”), as applicable, provided that (a) such Equity Shares shall be locked in for a period of at least six
months prescribed under the SEBI ICDR Regulations from the date of purchase by such shareholders and
(b) such VCF or AIF of category I or category II or a FVCI holds, individually or with persons acting in
concert, less than 20% of pre-Offer Equity Share capital of the Company (on a fully diluted basis).

As on the date of this Red Herring Prospectus, none of our Equity Shares are held by any VCF or Category
I AIF or Category II AIF or FVCI.
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Any unsubscribed portion of the Offered Shares would also be locked-in as required under the SEBI ICDR
Regulations.

10. Lock-in of Equity Shares Allotted to Anchor Investors

Any Equity Shares Allotted to Anchor Investors in the Anchor Investor Portion shall be locked in the
following manner: There shall be a lock-in of 90 days on 50% of the Equity Shares Allotted to the Anchor
Investors from the date of Allotment, and a lock-in of 30 days on the remaining 50% of the Equity Shares
Allotted to the Anchor Investors from the date of Allotment.

11. Recording on non-transferability of Equity Shares locked-in

As required under Regulation 20 of the SEBI ICDR Regulations, our Company shall ensure that the details
of the Equity Shares locked-in are recorded by the relevant Depository.

12. Other requirements in respect of lock-in

Pursuant to Regulation 21 of the SEBI ICDR Regulations, Equity Shares held by our Promoters and locked-
in, as mentioned above, may be pledged as collateral security for a loan with a scheduled commercial bank,
a public financial institution, Systemically Important Non-Banking Financial Company or a deposit
accepting housing finance company, subject to the following:

(a) With respect to the Equity Shares locked-in for one year from the date of Allotment, such pledge of
the Equity Shares must be one of the terms of the sanction of the loan.

(b) With respect to the Equity Shares locked-in as Promoters’ Contribution for three years from the date
of Allotment, the loan must have been granted to our Company for the purpose of financing one or
more of the objects of the Offer and such pledge of the Equity Shares must be one of the terms of the
sanction of the loan.

However, the relevant lock-in period shall continue post the invocation of the pledge referenced above, and
the relevant transferee shall not be eligible to transfer to the Equity Shares till the relevant lock-in period has
expired in terms of the SEBI ICDR Regulations.

In terms of Regulation 22 of the SEBI ICDR Regulations, Equity Shares held by our Promoters and locked-
in, may be transferred to any member of our Promoter Group or a new promoter, subject to continuation of
lock-in applicable with the transferee for the remaining period and compliance with provisions of the
Takeover Regulations.

Further, in terms of Regulation 22 of the SEBI ICDR Regulations, Equity Shares held by persons other than
our Promoters prior to the Offer and locked-in for a period of six months, may be transferred to any other
person holding Equity Shares which are locked in along with the Equity Shares proposed to be transferred,
subject to the continuation of the lock in with the transferee and compliance with the provisions of the
Takeover Regulations.

Our Promoters and members of our Promoter Group had pledged certain Equity Shares held by them
pursuant to an agreement for pledge of shares dated March 30, 2024, in relation to the borrowings availed
by our Company from State Bank of India and Indian Renewable Energy Development Agency Limited. For
further details see, “— Details of pledge of Equity Shares held by our Promoters”. Our Company had received
consents from State Bank of India and Indian Renewable Energy Development Agency Limited for release
of all the pledged Equity Shares, for implementation of the statutory lock-in by the depository in terms of
regulations 16(b) and 17 of SEBI ICDR Regulations. Subsequently, pursuant to the confirmation received
from IDBI Trusteeship Services Limited, such shares have been released from the pledge prior to the filing
of this Red Herring Prospectus. As on the date of this Red Herring Prospectus, none of the Equity Shares
held by our Promoters or members of our Promoter Group are pledged. Upon implementation of the statutory
lock-in, such Equity Shares shall be repledged in favour of the lenders.

[The remainder of this page has been left intentionally blank]
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13.

Shareholding Pattern of our Company

The table below presents the shareholding pattern of our Company as on the date of this Red Herring Prospectus.

Shareholding, as Number of
Shareholding q q q Number of = a % assuming Number of Equity Shares
Number of Total as a % of total Number of Voting ngh'ts' held in cach shares full conversion of Locked in Equity |  pledged or
Number of class of securities . . q Number of
Number of Partly shares number of number of (Ix) Underlying convertible Shares otherwise Equity Shares
Catego Category of Number of | fully paid up | paid-up . Equity Equity Shares Outstanding | securities (as a (XII) encumbered quity .
. . underlying . held in
ry Shareholder | Shareholde Equity Equity Denosito Shares held | (calculated as convertible | percentage of (XIID) dematerialized
@ n rs (III) | Shares held Shares posttory (VII) per SCRR, Number of Voting Rights securities diluted share Asa %
Receipts | _ Total as . . . Asa % form
av) held R =IV)+V)+ 1957) Cl . a % of (including capital) Numbe of total Numbe | of total (XIV)
W) (\%)) (VIID) As a % Easl:i:f. Class eg: Total (A-:B+ Warrants) | (XI)= (VID+(X) () Equity c ) | e
of (A+B+C2) Sl? Others [6) X) As a % of Shares held (b)
ares (A+B+C2) held (b)
(A) |Promoter and 8| 6,22,98,650 - - 6,22,98,650 88.20% | 6,22,98,6 - 6,22,98, | 88.20% - 88.20% - - =¥ - 6,22,98,650
Promoter Group 50 650
(B) |Public 13 83,32,974 - - 83,32,974 11.80% | 83,32,974 -183,32,97 | 11.80% - 11.80% - - - - 83,32,974
4
(C) |Non Promoter- - - - - - - - - - - - - - - - - -
Non Public
(C1) |Shares - - - - - - - - - - - - - - - - -
underlying DRs
(C2) |Shares held by - - - - - - - - - - - - - - - - -
Employee Trusts
Total 21| 7,06,31,624 - - 7,06,31,624 100.00% | 7,06,31,62 -1 7,06,31,6/ 100.00% - 100.00% - - - - 7,06,31,624
4 24

* Prior to the filing of this Red Herring Prospectus, (i) 27,00,000 Equity Shares pledged by Vijaykumar Murugesh Nirani; (ii) 27,00,000 Equity Shares pledged by Vishal Nirani; (iii) 27,00,000 Equity Shares pledged by Sushmitha Vijaykumar
Nirani; (iv) 25,00,000 Equity Shares pledged by Dhraksayani Sangamesh Nirani; (v) 25,00,000 Equity Shares pledged by Sangamesh Nirani; and (vi) 27,80,000 Equity Shares pledged by Kamala Murigeppa Nirani, in each case in favour of IDBI
Trusteeship Services Limited, pursuant to an agreement for pledge of shares dated March 30, 2024, in relation to the borrowings availed by our Company from State Bank of India and Indian Renewable Energy Development Agency Limited, have
been released for implementation of the statutory lock-in by the depository in terms of regulations 16(b) and 17 of SEBI ICDR Regulations. Upon implementation of the statutory lock-in, such Equity Shares shall be repledged in favour of the

lenders.
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14. Other details of Shareholding of our Company

(a) As on the date of the filing of this Red Herring Prospectus, our Company has 21 Shareholders.

(b) Set forth below is a list of Shareholders holding 1% or more of the paid-up Equity Share capital of our
Company, as on the date of this Red Herring Prospectus on a fully diluted basis:

No. of Equity
;:;’ Name of the Shareholder Shares of face Plgafl?tl;asglfa(:itczi)li)t;ﬁ-g/gir
. value of ¥ 10 each
1. | Vijaykumar Murugesh Nirani 1,53,36,841 21.71
2. | Vishal Nirani 1,53,25,071 21.70
3. | Sushmitha Vijaykumar Nirani 1,45,74,868 20.64
4. | Sangamesh Rudrappa Nirani 52,74,450 7.47
5. | Dhraksayani Sangamesh Nirani 52,70,000 7.46
6. | Kamala Murigeppa Nirani 42,27,590 5.99
7. | Nirani Holdings Private Limited 12,23,830 1.73
8. | Murugesh Rudrappa Nirani 10,66,000 1.51
9 Rakeshkumar Viththalbhai Patel (on behalf of 32,79,022 4.64
" | Dhruv Khush Business Ventures)

10. | Chartered Finance and Leasing Limited 12,21,996 1.73
11. | Vikasa India EIF I Fund 8,53,360 1.21
Total 6,76,53,028 95.78*

*There are no outstanding CCPS as on the date of this Red Herring Prospectus.
*Rounded off

(c) Set forth below is a list of Shareholders holding 1% or more of the paid-up Equity Share capital of our
Company, as of 10 days prior to the date of this Red Herring Prospectus:

No. of Equity
;:;' Name of the Shareholder Shares of face PE;fleiltl;aSglfaﬁtcl:;]i)t;e;_((z/if)ir
: value of T 10 each
1. | Vijaykumar Murugesh Nirani 1,53,36,841 21.71
2. | Vishal Nirani 1,53,25,071 21.70
3. Sushmitha Vijaykumar Nirani 1,45,74,868 20.64
4. | Sangamesh Rudrappa Nirani 52,74,450 7.47
5. | Dhraksayani Sangamesh Nirani 52,70,000 7.46
6. | Kamala Murigeppa Nirani 42,27,590 5.99
7. | Nirani Holdings Private Limited 12,23,830 1.73
8. | Murugesh Rudrappa Nirani 10,66,000 1.51
9 Rakeshkumar Viththalbhai Patel (on behalf of 32,79,022 4.64
" | Dhruv Khush Business Ventures)

10. | Chartered Finance and Leasing Limited 12,21,996 1.73
11. | Vikasa India EIF I Fund 8,53,360 1.21
Total 6,76,53,028 95.78#

“There were no outstanding CCPS as of 10 days prior to the date of this Red Herring Prospectus.
*Rounded off

(d) Set forth below is a list of Shareholders holding 1% or more of the paid-up Equity Share capital of our
Company, as of one year prior to the date of this Red Herring Prospectus:
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15.

16.

17.

18.

No. of Equity
;: Name of the Shareholder Shares of face Pé;fleiltl;asg:aitcl;;li)t;el_g/gir
. value of ¥ 10 each
1. | Vijaykumar Murugesh Nirani 1,53,36,841 21.71
2. | Vishal Nirani 1,53,25,071 21.70
3. Sushmitha Vijaykumar Nirani 1,45,74,868 20.64
4. | Sangamesh Rudrappa Nirani 52,74,450 7.47
5. | Dhraksayani Sangamesh Nirani 52,70,000 7.46
6. | Kamala Murigeppa Nirani 42,27,590 5.99
7. Nirani Holdings Private Limited 12,23,830 1.73
8. | Murugesh Rudrappa Nirani 10,66,000 1.51
9 Rakeshkumar Viththalbhai Patel (on behalf of 32,79,022 4.64
" | Dhruv Khush Business Ventures)

10. | Chartered Finance and Leasing Limited 12,21,996 1.73
11. | Vikasa India EIF I Fund 8,53,360 1.21
Total 6,76,53,028 95.78%

*There were no outstanding CCPS as of one year prior to the date of this Red Herring Prospectus.

(e) Set forth below is a list of Shareholders holding 1% or more of the paid-up Equity Share capital of our
Company, as of two years prior to the date of this Red Herring Prospectus:

. Percentage of the pre-
No. of Equity 5
3 Name of the Shareholder Shares of face value = No. of CCPS foer Equity Sh::lre
No. capital on a fully diluted
0f T 10 each .
basis (%)

1. | Vijaykumar Murugesh Nirani 1,30,36,841 Nil 18.46
2. | Vishal Nirani 1,30,25,071 Nil 18.44
3. | Sushmitha Vijaykumar Nirani 1,22,74,868 Nil 17.38
4. | Sangamesh Rudrappa Nirani 90,10,000 Nil 12.76
5. | Dhraksayani Sangamesh Nirani 84,10,000 Nil 11.91
6. | Kamala Murigeppa Nirani 42,52,040 Nil 6.02
7. | Murugesh Rudrappa Nirani 10,66,000 Nil 1.51
8. | Shri Sai Priya Sugars Limited” Nil 2,25,25,000 6.50
9 Erstwhile Nirani Sugars Nil 1,40,94,000 4.06

" | Limited”
MRN Cane Power (India) Nil 1,03,00,000 2.97

100 ..

Limited
Total 6,10,74,820 4,69,19,000 100.00

*As on the date of this Red Herring Prospectus, pursuant to the Scheme of Amalgamation, Erstwhile Nirani Sugars Limited,
Shri Sai Priya Sugars Limited and MRN Cane Power (India) Limited, stand merged with MRN Chamundi Canepower and
Biorefineries Private Limited, with an appointed date of October 1, 2022. Pursuant to the Scheme of Amalgamation, on June
13, 2024, MRN Chamundi Canepower and Biorefineries Private Limited was converted into a public limited company and
subsequently, the name of MRN Chamundi Canepower and Biorefineries Limited changed to Nirani Sugars Limited with a

fresh certificate of incorporation consequent upon change of name granted by the Registrar of Companies, Central Processing
Centre on July 15, 2024.

None of the Equity Shares being offered for sale through the Offer for Sale are pledged or otherwise
encumbered, as on the date of this Red Herring Prospectus.

Except for the Equity Shares to be allotted pursuant to the Fresh Issue, and transfer of Equity Shares pursuant
to the Offer for Sale, our Company presently does not intend or propose to alter its capital structure for a
period of six months from the Bid/Offer Opening Date, by way of split or consolidation of the denomination
of Equity Shares or further issue of Equity Shares (including issue of securities convertible into or
exchangeable, directly or indirectly for Equity Shares) whether on a preferential basis or by way of bonus
issue of Equity Shares or on a rights basis or by way of further public issue of Equity Shares or qualified
institutions placements or otherwise.

There are no outstanding options or convertible securities, including any outstanding warrants or rights to
convert debentures, loans or other instruments convertible into our Equity Shares as on the date of this Red
Herring Prospectus.

All Equity Shares held by our Promoters are in dematerialized form as on the date of this Red Herring
Prospectus.
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20.

21.

22.

23.

24.

25.

26.

27.

28.

29.

30.

As on the date of this Red Herring Prospectus, except for Vijaykumar Murugesh Nirani, Vishal Nirani and
Sushmitha Vijaykumar Nirani, none of our other Directors or Key Managerial Personnel hold any Equity
Shares or Preference Shares of our Company. For further details, please see “Our Management —
Shareholding of Directors in our Company” on page 356.

None of the members of the Promoter Group, the Promoters or the Directors and their relatives have
purchased or sold any securities of our Company during the period of six months immediately preceding the
date of this Red Herring Prospectus.

There have been no financing arrangements whereby our Promoters, members of the Promoter Group, our
Directors and their relatives have financed the purchase by any other person of securities of our Company
during a period of six months immediately preceding the date of this Red Herring Prospectus.

Our Company, the Directors and the BRLMs have no existing buyback arrangements and / or any other
similar arrangements for the purchase of Equity Shares.

All Equity Shares issued pursuant to the Offer shall be fully paid-up at the time of Allotment and there are
no partly paid-up Equity Shares as on the date of this Red Herring Prospectus.

As on the date of this Red Herring Prospectus, the BRLMs and their respective associates (as defined in the
Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992 do not hold any Equity Shares
of our Company.

The BRLMs and their affiliates may engage in the transactions with and perform services for our Company
in the ordinary course of business or may in the future engage in commercial banking and investment banking
transactions with our Company for which they may in the future receive customary compensation.

None of the Promoters or other members of our Promoter Group will participate in the Offer except to the
extent of their participation in the Offer for Sale.

Except for the Equity Shares to be allotted pursuant to the Fresh Issue, there will be no further issue of Equity
Shares whether by way of issue of bonus shares, preferential allotment, rights issue or in any other manner
during the period commencing from filing of this Red Herring Prospectus with SEBI until the Equity Shares
are listed on the Stock Exchanges pursuant to the Offer or all application monies have been refunded, or the
application moneys are unblocked in the ASBA Accounts on account of non-listing, under-subscription etc.,
as the case may be.

The BRLMs and any associates of the BRLMs, or Syndicate Members, or any person related to the promoter/
promoter group, cannot apply in the Offer under the Anchor Investor Portion, except for Mutual Funds
sponsored by entities which are associates of the BRLMs, or insurance companies promoted by entities which
are associates of the BRLMs or AIFs sponsored by the entities which are associate of the Book Running Lead
Managers or a FPI (other than individuals, corporate bodies and family offices) which are associates of the
BRLMs or pension funds sponsored by entities which are associates of the BRLMs.

Our Company shall ensure that any transaction in the Equity Shares by our Promoters and our Promoter
Group during the period between the date of filing this Red Herring Prospectus and the date of closure of the
Offer shall be reported to the Stock Exchanges within 24 hours of such transaction.

No person connected with the Offer, including, but not limited to, the BRLMs, the members of the Syndicate,
our Company, our Directors, our Promoter, members of our Promoter Group or Group Companies, shall offer
or make payment of any incentive, whether direct or indirect, in the nature of discount, commission and
allowance, except for fees or commission for services rendered in relation to the Offer, in any manner,
whether in cash or kind or services or otherwise, to any Bidder for making a Bid.
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31. There shall be only one denomination of the Equity Shares, unless otherwise permitted by law.

32. Our Company is in compliance with the Companies Act, 2013 with respect to issuance of securities since the
date of incorporation of our Company till the date of filing of this Red Herring Prospectus.

Employee stock option

As on date of this Red Herring Prospectus, our Company does not have any employee stock option plan.
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OBJECTS OF THE OFFER

The Offer comprises of a Fresh Issue of [®] Equity Shares, aggregating up to X 75,000 lakhs by our Company and
an Offer for Sale of up to 18,00,000 Equity Shares aggregating to X [e] lakhs by the Selling Shareholders, subject
to finalization of Basis of Allotment. For details, see “Summary of the Offer Document” and “The Offer” on pages
23 and 88, respectively.

Offer for Sale

Each of the Selling Shareholders will be entitled to its respective portion of the proceeds of the Offer for Sale after
deducting their proportion of the Offer expenses and relevant taxes thereon. Our Company will not receive any
proceeds from the Offer for Sale. The proceeds of the Offer for Sale will be received by the Selling Shareholders
and will not form part of the Net Proceeds, i.e., Gross Proceeds less the Offer related expenses applicable to the
Fresh Issue (“Net Proceeds™). For further details, see “- Offer related Expenses” on page 156. For details of the
Selling Shareholders, see “Other Regulatory and Statutory Disclosures — Authority for the Offer” on page 581.

Object of the Fresh Issue

Our Company proposes to utilize the Net Proceeds towards funding the following objects (collectively, the
“Objects”):

1. Funding capital expenditure towards setting up multi-feed stock operations to pave- way for utilizing grains
as an additional raw material in ethanol plants at TBL Unit 4 of 300 KLPD capacity;

2. Funding our working capital requirements; and

3. General corporate purposes.

In addition, we expect to achieve the benefit of listing of the Equity Shares on the Stock Exchanges, enhancement
of our Company’s visibility and brand name amongst our existing and potential customers and creation of a public
market for the Equity Shares in India.

The main objects clause and objects incidental and ancillary to the main objects clause as set out in the
Memorandum of Association enables our Company: (i) to undertake our existing business activities; and (ii) to
undertake the proposed activities to be funded from the Net Proceeds for which the funds are being raised by us
in the Fresh Issue. We confirm that the activities which we have been carrying out till date are in accordance with
the objects clause of our Memorandum of Association.

Net Proceeds
After deducting the Offer related expenses from the Gross Proceeds, we estimate the net proceeds of the Fresh

Issue to be X [e] lakhs (“Net Proceeds”). The details of the Net Proceeds of the Offer are summarized in the table
below:

(in X lakhs)
S. No. Particulars Estimated Amount
1. Gross Proceeds of the Fresh Issue 75,000.00*
2. Less: Offer expenses in relation to the Fresh Issue [®]™
3. Net Proceeds [e]®

(1) See ‘- Offer related Expenses’ on page 156.
(2)  Subject to the finalisation of the Basis of Allotment.
*Subject to full subscription of the Fresh Issue component

Utilisation of Net Proceeds

The Net Proceeds are proposed to be utilised in accordance with the details provided in the table below:

Particulars Estimated amount from Net Proceeds
(in X lakhs)
Funding capital expenditure towards setting- up multi-feed stock operations to 15,068.00
pave- way for utilizing grains as an additional raw material in ethanol plant at TBL
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Particulars Estimated amount from Net Proceeds
(in X lakhs)
Unit 4 of 300 KLPD capacity
Funding our working capital requirements 42,500.00
General corporate purposes (V) [e]
Total Net Proceeds!) [e]

(1) To be finalised upon determination of the Offer Price and updated in the Prospectus prior to filing with the RoC. The amount utilised for
general corporate purposes shall not exceed 25% of the Gross Proceeds.

Proposed schedule of implementation and deployment of Net Proceeds

We propose to deploy the Net Proceeds for the aforesaid purposes in accordance with the estimated schedule of
implementation and deployment of funds as set forth in the table below:

(R in lakhs)
Total amount Balance Total Estimated amount to
Total (already amount to be estimated be deployed from the
S. . . T funded out of amount (to Net Proceeds
Particulars estimated | utilised from 3 " "
No. amount internal internal be funded Fiscal Fiscal
B Cerualy) accruals from Net 2026 2027
Proceeds)
L. Funding capital | 17,268.00 2,017.41@ 182.59® 15,068.00 | 15,068.00 -
expenditure  towards
setting up multi-feed
stock operations to
pave- way for utilizing
grains as an additional
raw material in ethanol
plant at TBL Unit 4 of
300 KLPD capacity
2. Funding our working - - - 42.500.00 | 30,000.00 | 12,500.00
capital requirements
3. General corporate - - - [e] [e] [e]
purposes'!
Total Net Proceeds [o] [o] [o]

@ To be finalised upon determination of the Offer Price and updated in the Prospectus prior to filing with the RoC. The amount utilised
for general corporate purposes shall not exceed 25% of the Gross Proceeds.

@ An amount of ¥2,017.41 lakhs has been paid by our Company to one of the vendors, MRN Civiltech Private Limited out of our internal
accruals towards the cost of the civil work done by them.

@ An amount of T182.59 lakhs shall be paid by our Company to one of the vendors, MRN Civiltech Private Limited out of our internal
accruals towards the balance cost of the civil work done by them.

The above-stated fund requirements, deployment of the funds and the intended use of the Net Proceeds as
described in this Red Herring Prospectus are based on our current business plan, management estimates, current
and valid purchase orders placed with vendors, market conditions and other external commercial and technical
factors. However, such fund requirements and deployment of funds have not been appraised by any bank or
financial institution. Additionally, in connection with incurring capital expenditure towards converting mono-feed
stock operations to multi-feed stock operations to pave-way for utilizing grains as an additional raw material in
ethanol plant. At TBL-Unit 4, our Company has commissioned a detailed project report dated September 5, 2025
by ITCOT Limited (“ITCOT DPR”) which has verified the purchase orders from vendors and also certified the
cost to be incurred towards capital expenditure. Our Statutory Auditors, N.M. Raiji & Co., Chartered Accountants,
pursuant to their certificate dated September 19, 2025, have certified our working capital requirements and source
of funding. For further details, see “Risk Factors — Our funding requirements and proposed deployment of the Net
Proceeds are based on management estimates and may be subject to change based on various factors, some of
which are beyond our control” and “Risk Factors - Any variation in the utilization of the Net Proceeds would be
subject to certain compliance requirements, including prior shareholders’ approval” on pages 55 and 65
respectively. We may have to revise our funding requirements and deployment on account of a variety of factors
such as our financial and market condition, our business and growth strategies, our ability to identify and
implement inorganic growth initiatives (including investments and acquisitions), competitive landscape, general
factors affecting our results of operations, financial condition and access to capital and other external factors such
as changes in the business environment or regulatory climate and interest or exchange rate fluctuations, which
may not be within the control of our management. This may entail rescheduling the proposed utilization of the
Net Proceeds and changing the allocation of funds from its planned allocation at the discretion of our management,
subject to compliance with applicable law. Further, in the event, the Net Proceeds are not utilized (in full or in
part) for the objects of the Offer during the period stated above due to any reason, including (i) the timing of
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completion of the Offer; (ii) market conditions outside the control of our Company; and (iii) any other economic,
business and commercial considerations, the remaining Net Proceeds shall be utilized in subsequent periods as
may be determined by our Company, in accordance with applicable laws.

Subject to applicable law, in case of variations in the actual utilization of funds earmarked for the purposes set
forth above, increased fund requirements for a particular purpose may be financed by our internal accruals,
additional equity and/or debt arrangements, as required. In case the actual utilization towards any of the Objects
is lower than the proposed deployment, such balance will be used for funding other existing Objects, if necessary
and/or towards general corporate purposes to the extent that the total amount to be utilized towards general
corporate purposes does not exceed 25% of the Gross Proceeds in accordance with the SEBI ICDR Regulations.

Further, our Company may decide to accelerate the estimated Objects ahead of the schedule specified above.
However, in the event that estimated utilization out of the Net Proceeds in a scheduled Fiscal being not undertaken
in its entirety, the remaining Net Proceeds shall be utilized in subsequent Fiscals, as may be decided by our
Company, in accordance with applicable laws. Any such change in our plans may require rescheduling of our
expenditure programs and increasing or decreasing expenditure for a particular object vis-a-vis the utilization of
Net Proceeds.

Further, in case of a shortfall in raising requisite capital from the Net Proceeds towards meeting the objects or any
increase in the actual utilisation of funds earmarked for the Objects, our Company may explore a range of options
including utilizing our internal accruals and/or seeking additional debt from existing and future lenders. We
believe that such alternate arrangements would be available to fund any such shortfalls.

Means of finance

Except for a payment of 32,017.41 lakhs made by our Company out of internal accruals and an amount of 3182.59
lakhs to be paid by our Company out of our internal accruals to one of the vendors, MRN Civiltech Private
Limited, towards the civil work, the fund requirements for the Objects above are proposed to be entirely funded
from the Net Proceeds and hence, no amount is proposed to be raised through any other means of finance.
Accordingly, we are in compliance with the requirements prescribed under Paragraph 9(C)(1) of Part A of
Schedule VI and Regulation 7(1)(e) of the SEBI ICDR Regulations which require firm arrangements of finance
to be made through verifiable means towards at least 75% of the stated means of finance, excluding the amount
to be raised through the Fresh Issue and existing internal accruals.

Details of the Objects

1. Funding capital expenditure towards setting up multi-feed stock operations to pave- way for
utilizing grains as an additional raw material in ethanol plant located at TBL Unit 4 of 300 KLPD
capacity.

The production of ethanol requires sugar syrup / juice and molasses, amongst others, as raw material and we
source a significant portion of such raw materials from sugar manufacturing facilities owned by an entity forming
part of our Promoter Group. For details, see “History and Certain Corporate Matters — Shareholders’ agreements
and other agreements - Other Agreements” on page 333. We are in the process of setting up an additional plant at
TBL Unit 4 of 300 KLPD capacity which will operate on a multi feed basis, utilizing grains (particularly maize
and rice), alternatively in the off-season in order to reduce our dependence and storage cost on sugar syrup / juice
and molasses at in TBL Unit 4 which currently has a capacity of 200 KLPD in mono-feed.

As on the date of this Red Herring Prospectus, the mono feed plant at TBL Unit 4 received the consent to operate
in December 2024, and our Company has commenced production at TBL Unit 4 with a capacity of 200 KLPD in
mono-feed in February 2025. Our Company is in the process of converting the mono feed plant at TBL Unit 4
into a multi-feed plant, towards which the proceeds from the Fresh Issue are proposed to be utilised. To convert
the mono feed plant into a multi-feed plant, our Company is adding plant and machinery along with relevant civil
works, required for processing the grains, during the off-season, when sugar syrup / juice and molasses are not
available. Our Company has sufficient land to achieve multi-feed operations at TBL Unit 4, i.e., 17 acres, 11
guntas. While our multi-feed plant at TBL Unit 4 will particularly use maize and rice as additional feedstock,
other starchy feedstocks such as wheat, barley and sorghum may also be used as additional feedstock in our
proposed multi-feed plant.

Conversion of Mono Feed Operations to Multi Feed Operations at TBL Unit 4
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The production of ethanol involves fermentation, distillation, and evaporation, involving three different types of
plant and machineries to complete the processes. While the plant and machinery required for processing
distillation and evaporation processes are common in mono feed and multi feed plants, the plant and machinery
for fermentation differs. Accordingly, our Company is in the process of installing the relevant plants and
machinery along with civil works for setting up fermentation process and upgrading the evaporation and
cogeneration process. Additionally, our Company is adding new sections including grain storage section, loading
and unloading section, grain handling, cleaning, milling and flour handling, flour weighing system, slurry
handling, jet cooking, liquefaction, pre-scarification section, decantation section, the distiller’s dried grains
solubles (“DDGS”) dryer section, boiler and turbine, which our Company is installing on a credit basis from the
vendors. The total estimated cost in relation to the same is ¥17,268.00 lakhs, out of which our Company has made
a payment of 32,017.41 lakhs out of our internal accruals and shall make a payment of 3182.59 lakhs out of our
internal accruals to one of the vendors, MRN Civiltech Private Limited in relation to the civil work done by them,
and the remaining cost aggregating to ¥15,068.00 lakhs is proposed to be funded from the Net Proceeds, as per
the ITCOT DPR.

The following table sets forth further information relating to existing TBL Unit 4 which is being converted from
Mono feed to Multi feed plant:

Owned/ Raw Installed Proposed installed
Location leased Area material to capacity in Mono | capacity in Multi
be used feed (in KLPD) feed (in KLPD)
Non-agricultural ~ land  parcels | Owned 17 acres | Maize  and 200 300
comprising survey numbers 10/3, and 11 | broken rice,
10/4,10/5, 10/6 (new survey number guntas sugar syrup /
10/20), 10/7, 10/8 (new survey juice and
number 10/19), 10/9, 10/10 (new molasses

survey number 10/17), 10/11, 10/12
(new survey number 10/18), 10/13,
10/15, at  Ganganaboodhihala
village and survey numbers 36/4,
36/5, 37/2, 37/3, 37/4, 37/5 at
Jalageri  village, Kerakalmatti,
Badami taluk, Bagalkot, Karnataka

Estimated Cost

A detailed breakdown of the total costs incurred / to be incurred to achieve multi-feed operations at TBL Unit 4,
is as follows:

(R in lakhs
Sr. No Item Amount”
1. Civil works” 2,200.00
Plant and Machinery 14,313.00
3. Miscellaneous fixed assets 755.00
Total 17,268.00

* As certified by ITCOT Limited and are inclusive of goods and services tax.

* Qut of 32,200.00 lakhs payable to one of the vendors, MRN Civiltech Private Limited, towards the civil works cost, an amount of 32,017.41
lakhs has already been paid by our Company out of our internal accruals, and the remaining J182.59 lakhs shall also be paid by our Company
out of our internal accruals. No amount will be paid to MRN Civiltech Private Limited for civil works cost out of the proceeds from the Fresh
Issue.

The above costs have been arrived at on the basis of purchase orders awarded by our Company for civil works
and plant and machinery to the vendors, and proforma invoice obtained by our Company for miscellaneous fixed
assets, as listed below:

2e Name of the vendor / supplier LG purc.hase. Amount Scope of work
No order / proforma invoice
1. | MRN Civiltech Private Limited October 3, 2024 2,200.00 | Civil construction
2. | MP Engineering Works October 19, 2024 Supply of plant and
6,602.00 ;
machinery
3. | ESBEE Power Solutions Private Limited | May 6, 2025 3.122.00 Supply of plant and
T machinery
4. | Raj Process Equipment and Systems | May 7, 2025 Supply of plant and
; L 4,589.00 :
Private Limited machinery
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10 Name of the vendor / supplier Date of the purc.hastf Amount Scope of work

No order / proforma invoice

5. | Jiangsu Grand Drying and | May 28, 2025 (proforma 755 00 Supply of plant and
Concentrating Equipment Co. Ltd. invoice) ) machinery
Total 17,268.00

While our Company had previously obtained quotations from a different vendor, however, on account of better
payment terms (including permitting supply on credit basis), faster delivery schedules for the plant and machinery
to ensure that the progress at TBL Unit 4 is completed within the estimated timelines and experience and goodwill
of the vendors in the market, our Company has placed purchase orders with the above vendors. While there have
been changes in the form of increase or decrease to the estimated cost of certain plant and machinery from the
quotations procured previously and the purchase orders finally placed, the aggregate cost of the project remains
unchanged.

Except for a payment 0of 32,017.41 lakhs which has been made by our Company towards civil works cost to MRN
Civiltech Private Limited out of our internal accruals, no other payment has been made by our Company to the
above vendors, and the machinery, equipment and other services are being procured by our Company on a credit
basis from the vendors. Further, while no penalty or interest has been levied by any of the vendors as on the date
of this Red Herring Prospectus, in the event there is any penalty or interest levied by any vendor, the same shall
be paid by our Company out of our internal accruals, and no portion of the Net Proceeds will be used towards
payment of such penalty or interest. We further confirm that no portion of the expenses related to Objects which
have been paid out of our internal accruals, shall be re-couped by our Company, Promoters, members of our
Promoter Group, Directors, KMPs or SMPs out of the Net Proceeds.

Except as disclosed below, none of the above vendors are related to our Company, our Promoters, members of
our Promoter Group, Directors, KMPs and SMPs:

Vijay Basavaraj Ingali, one of the directors of MRN Civiltech Private Limited, is also a director of Nirani Energy
Private Limited, wherein Vijaykumar Murugesh Nirani and Vishal Nirani, two of our Promoters and Directors,
held directorships in the past. However, as on the date of this Red Herring Prospectus, Vijaykumar Murugesh
Nirani and Vishal Nirani are no longer directors of Nirani Energy Private Limited, since they ceased to be directors
of Nirani Energy Private Limited with effect from March 18, 2024. For details of this cessation, see “Our
Promoters and Promoter Group — Companies or firms with which our Promoters have disassociated in the last
three years” on page 381.

Further, neither our Company, nor our Promoters, members of our Promoter Group, Directors, KMPs or SMPs
have any interest in MRN Civiltech Private Limited.

Break-Down of Civil Works Cost

The main civil works to be undertaken in connection with multi- feed operations and the costs to be incurred are
set forth below.

TBL Unit 4 Date of the

Name of the

Particulars

300 KLPD
(Z in lakhs)

vendor

purchase
order

Earth work in excavation of foundation trenches or drains, in
all sorts of soil (including necessary trimming the sides of
trenches, levelling, dressing and ramming the bottom, bailing
out water as required complete up to 1.5 meter

(4,850 Cubic meter x X 162.75)

7.89

Earth work in excavation of foundation trenches or drains, in
all sorts of soil (including necessary trimming the sides of
trenches, leveling, dressing and ramming the bottom, bailing
out water as required complete above 1.5 meter

(3,637.50 Cubic meter x ¥ 187.16)

6.81

Earth work in filling in foundation trenches or plinth with good
earth (Murom filling brought from outside

(5,092.50 Cubic meter x ¥ 527)

26.84

MRN Civiltech
Private Limited

The purchase
order is dated
October 3,
2024.
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Particulars

TBL Unit 4
300 KLPD
(% in lakhs)

Name of the
vendor

Date of the
purchase
order

Transportation of excavated from site to unloading area

(8,487 Cubic meter x X 220)

18.67

Soiling

(320 Cubic meter x X 420)

Providing and laying in position plain cement concrete of mix
1:4:8 with Ordinary Portland Cement (“OPC”) @ 180kgs,
with 40 millimetre (“mm”) and downsize graded granite metal
coarse aggregates @0.85 cubic meter (“cum”) and fine
aggregates @ 0-57cum

(890 Cubic meter x X 6,185)

55.05

Providing and laying in position reinforced cement concrete of
design Mix M20 with OPC @ 330kgs, with 20mm and down
size graded granite metal coarse aggregates @0.95cum and
fine aggregates @0.65cum

Up to Finished Floor Level (“FFL”)

(4,348.76 Cubic meter x X 7,185)

312.46

Above FFL to 4Mtr

(3,165 Cubic meter x X 7,903.5)

250.15

4Mts Above (4.00mt to 8.00mt)

(1,266 Cubic meter x X 8,262.75)

104.61

Vacuum Dewatering Flooring (“VDF”) Concreting (Only
concrete)

(1,050 Cubic meter x X 7,185)

75.44

Providing and removing centering, shuttering, strutting,
propping etc., and removal of form work for all work for mass
concrete

Straight

Up to FFL

(4,566.20 Cubic meter x X 650)

29.68

Above FFL to 4 meters

(3,323.25 Cubic meter x X 722)

23.99

4Mts Above (4.00mt to 8.00mt)

(1,329.30 Cubic meter x X 830.30)

11.04

Circular

Up to FFL

(2,609.26 Cubic meter x X 780)

20.35

ii

Above FFL to 4 meters

(2,215.50 Cubic meter x X 897)

19.87

Providing T.M.T steel reinforcement for reinforced concrete
cement (“R.C.C”) work

Over all quantity

(658.48 MT x 3 96,000)

632.14

Lead and Lift

(131.70 MT x % 1,680)

2.21

Pockets

(890 running meter (“RMT”) x % 1,080)

9.61

Providing and constructing burnt brick masonry

48.87
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TBL Unit 4

Date of the

Particulars 300 KLPD Name of the purchase
(% in lakhs) VT order
(865 Cubic meter x X 5,650)
Providing any type thick cement plaster in any coat with
cement mortar to brick masonry
Internal (up to FFL)
17.11
(3,760.87 Square meter x X 455)
External (up to FFL)
2291
(4,150 Square meter x X 552)
Cement Polishing (up to FFL)
12.07
(1,851.4 Square meter x X 652)
Providing & fixing vitrified Tiles of various sizes at flooring
& wall
Vitrified Tiles (up to FFL)
6.16
(456 Square meter x X 1,350)
Vitrified Skirting (up to FFL)
0.80
(228 RMT x X 350)
Granite Work (up to FFL)
7.86
(189 Square meter x X 4,160)
Chamfering (up to FFL)
0.15
(85 RMT x X 175)
Platform (up to FFL)
1.29
(31 RMT x % 4,150)
Grouting
89.64
(108 Cubic meter x X 83,000)
Painting
Internal (up to FFL)
7.33
(3,760.87 Square meter x X 195)
External (up to FFL)
8.51
(4,150 Square meter x % 205)
Staging
6.97
(3,980 Cubic meter x X 175)
VDF Finishing
13.40
(5,250 Square meter x % 225.20)
Bitumen Work
13.19
(785 Square meter x X 1,680)
Basic Cost 1,864.41
Goods & Services Tax 335.59
Total 2,200.00

* As certified by ITCOT Limited.

141

As on the date of this Red Herring Prospectus, in relation to the aforementioned civil works, our Company has
made a payment of 2,017.41 lakhs out of our internal accruals to MRN Civiltech Private Limited, which has
been certified by our Statutory Auditors, N.M. Raiji & Co., Chartered Accountants, pursuant to their certificate
dated September 19, 2025. Further, our Company shall make a payment of ¥182.59 lakhs to MRN Civiltech
Private Limited out of our internal accruals towards the remaining cost for the civil works. We confirm that the
same shall not be re-couped by us out of the Net Proceeds.




Break- Down of Plant and Machinery Cost

The plant and machinery required to be installed at TBL Unit 4 to achieve multi-feed operations and the cost
incurred in this regard is set forth below:

Date of Estimated
Particulars Amount” Name of the date of
(% in lakhs) | the vendor | purchase delivery /
order installation
GRAIN SILOS: MP The October 1,
Grain Silo of 12,500 metric tonnes (“MT”’) Capacity x 2 Engineering | purchase 2025
Nos. with accessories Works order is
dated
GRAIN HANDLING AND MILLING: October
- Grain unloading, Precleaning and Feeding to Silo - 85 19, 2024
tonnes per hour (“TPH”)
- Grain cleaning, handling & milling 35 TPH
- Grain flour handling system, silo and weighing system-
28 TPH
Liquefaction
Initial liquefaction and final liquefaction tank with Jet
cooker along with bought out items, piping and valves, 6,602.00
electrical and instrumentation
Fermentation section (Modification)
Modification in existing fermentation for grain suitability
with wide gap Plate Heat Exchanger (“PHE”), top entry
agitator addition, piping and valves, electrical and
instrumentation
Structural Works:
Structure staging and equipment support structure for
above process sections with sandblasting and epoxy
coating
Integrated Evaporation: Raj Process | The October 1,
Equipment | purchase | 2025
Falling film effect and force circulation effect (4 Falling and order is
Film + 1 Force Circulation) suitable for grain evaporation Systems dated
along with Vapor Liquid Solid, tanks, piping and valves, Private May 7,
electrical and instrumentation Limited 2025
Decantation:
Decanters (Quantity 4) working + 2 Nos standby with
ribbon mixer, tanks, bought out items, piping and valves,
electrical and instrumentation
4,589.00
DDGS Dryer:
Dryer of Heat Transfer Area 1650 m2 x 2 Nos., with
accessories along with cooling, conveying and semi-
automatic packaging machine
Utility:
Cooling tower for liquefaction and evaporation section
with recirculation pump with motor, instrument air, piping
and valves, electrical and instrumentation, plant lighting
and yard piping
Boiler ESBEE The January 15,
3,122.00 | Power purchase | 2026
Design, engineering, manufacturing supply and Solutions order is

142




Date of Estimated
# Particulars Amount” Name of the date of
(R in lakhs) | the vendor | purchase delivery /
order installation
conducting performance guarantee test of S5TPH and Private dated
capacity enhancement of S5TPH to 65TPH boiler Limited May 6,
2025
4. | Packing, forwarding, installation, training and supervision Included
of commissioning charges above
5. | Erection, installation and supervision of construction Included
above
6. Goods and services tax Included
above
Total 14,313.00

* As certified by ITCOT Limited.

Break- Down of Miscellaneous Fixed Assets

Miscellaneous fixed assets to be installed at TBL Unit 4 to achieve multi-feed operation and their estimated erected

costs are given in the following table:

A ¢ Date of Estimated date
Particulars moun Name of the vendor proforma of delivery /
(R in lakhs) 3 3 9 9
invoice installation
GZG 1650 m2 dryer 510.40 | Jiangsu Grand Drying | The proforma | October 15,
GH?7 60 high speed mixer 13.20 | and  Concentrating | invoice is dated | 2025
Sub-total 523.60Y | Equipment Co. Ltd. May 28, 2025
Afld: CFS, transportation and 231.40
miscellaneous charges
Total 755.00

* As certified by ITCOT Limited.
) Conversion rate of ¥88 per USD, basis the rate of exchange available at https.://www.exchangerates.org.uk/, as on September 3, 2025.

The quantity of equipment to be purchased as part of the above spend is based on the purchase orders and the
present estimates of our management. Our Company shall have the flexibility to deploy such other equipment as
may be considered appropriate, according to the business or engineering requirements of such facilities, subject
to the total amount to be utilized out of the Net Proceeds towards purchase of such equipment and other
expenditure not exceeding X 15,068.00 lakhs. For further details, see “Risk Factors — Our funding requirements
and proposed deployment of the Net Proceeds are based on management estimates and may be subject to change
based on various factors, some of which are beyond our control” and “Risk Factors — Any variation in the
utilization of the Net Proceeds would be subject to certain compliance requirements, including prior
shareholders’ approval” on pages 55 and 65, respectively.

Our Company has not procured, nor have we placed purchase orders for, any second-hand equipment, as part of
the above stated spend towards the project.

Schedule for Implementation

Major activities Present status / Target
Completion Date TBL Unit 4

March 2025

May 2025 to September 2025

September 2025 to October 2025

Date of commencement
Date of placing the purchase orders
Estimated date of delivery

Estimated date of installation and erection November 2025
Estimated date of Completion / Trial production December 2025
Estimated date of Final Commercial production January 2026

Physical progress as on August 31, 2025
Approximately 75% of the progress towards the project has been completed.

The detailed physical progress for add on grain plant, as on August 31, 2025 is provided below:
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Sr. Section Status of civil work Status of mechanical work

No

A Unloading and Precleaning

1. Unloading and precleaning 100% completed 100% completed

2. Unloading hopper 100% completed 100% completed

3. 1.3 m unloading hopper slab 100% completed 100% completed

4. 1% bucket elevator 100% completed 85% completed

5. Precleaning foundation and slab 100% completed 80% completed

6. 2nd bucket elevator 100% completed 85% completed

B Silo

1. Grain silo foundation -"A" 100% completed 100% erection work completed

2. Grain silo foundation - "B" 100% completed, 100% completed

3. Grain silo erection Work 100% completed Ist silo 100% completed and

27 silo 100% completed

C Milling section

1. Main mill foundation 100% foundation work | 65 % completed
completed as per existing
10 mt x 05 mills design

2. Elevator pit and slab details 100% pit work completed, | 80% completed
slab completed

3. Inside small foundation 100% completed 90% completed

4. Structural column foundation 100% column civil | 90% completed
foundation work completed

5. Equipment erection Completed 75% completed

6. Loading elevator pit 100% work completed 90% completed

D Liquefaction section

1. Slurry tank 100%  completed  with | 95% erection work completed
bitumin layer

2. Liquefaction tank 100%  completed with | 95% completed
bitumin layer

3. Cleaning in place - tank 100%  completed  with | 95% erection work completed
bitumin layer

4. Hot water tank 100%  completed  with | 90% erection work completed
bitumin layer

5. Retention vessel 100% completed 95% erection work completed

6. Structural column foundation 100% completed, 95% completed

7. PHE foundation — slurry cooler 1 100% completed Erection 100% completed

8. PHE foundation — slurry cooler 2 100% completed Erection 100% completed

9. Pump foundation - 100% completed Erection 90% completed

10. | Gutter 60% completed 60% completed

11. | Flooring 80% completed 80% completed

12. | Steam line 60% completed 50% completed

13. | Water line 100% completed 60% completed

14. | Cooling tower erection 90% completed 60% completed

15. | Cooling tower pumps and piping erection 100% completed 75% completed

16. | Internal stainless steel pipeline 80% completed 75% completed

E Dryer section

1. Distiller’s dried grains solubles dryer and | 70 % completed Erection work 65% completed

decanter section column foundation

2. Main dryer foundation A&B 100% work completed 65% completed

3. MCC panel and decanter slab 100% completed 85% completed

4. Pump foundation 100% completed 95% completed

5. Feed and thin slope tank foundation 100% completed 90% completed

6. Steam line 80% completed 60% completed

7. Distiller’s dried grains solubles godown 30% work in progress 50% completed

8. Structural column foundation 100%  civil foundation | 80% completed
work completed.

9. MS structural columns sand blasting work 100% completed 95% completed

10. | Gutter and reinforced cement concrete flooring | In progress In progress
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The detailed physical progress for 55 TPH traveling grate boiler, as on August 31, 2025, is provided below:




Sr.
No

Section

Status of civil work

Status of mechanical work

Pressure parts - One lot Steam drum of fusion
welded construction provided with necessary
nozzle and with dished ends on both side with
manways.

70% completed

erection

Combustor — Turbo generator assembly
consisting of grate castings, grate frame &
plenum chamber below the grate with slide
gate arrangement at bottom & by pass chute

60% work completed

50% completed

Fuel storage & feeding system - 5 Nos. fuel silo
(bagasse) with 10-12 minutes storage capacity
considering 150-200 Kg/m3 density for
bagasse & conveyor elevation to be decided
during detail engineering.

80% completed

65% completed

Deaerator cum storage tank (shall be located on
separate steel structure adjacent & connected to
boiler main structure)

80% completed

60% completed

Feed water tank - one number feed water tank
(30 minutes storage) with 2 x 110% feed water
transfer pumps with VFD drives including
valves and fittings. Deaerator & feed water
tank shall be located on same steel structure

80% completed

65% completed

Feed water piping - makeup water / process
condensate piping up to feed water tank

80% completed

60% completed

Boiler feed water pumps - 3 x 60% (2W + 1SB)
boiler feed water pumps with ARC

Work in progress

50% completed

Boiler mountings & fittings

100% civil foundation work
completed

65% completed

Blow down system - one No. CBD and one No.
IBD tank supplied with necessary nozzles,
mountings & fittings.

80% completed

60% completed

10.

Soot blowers - 4 Nos. long retractable soot
blowers & 4 Nos. rotary soot blowers for
superheater zone.

80% completed

60% completed

11.

Draft equipment - 2x60% MCR capacity
secondary air (SA) fan including base frame,
coupling and coupling guard with suction
damper, expansion joint.

80% completed

50% completed

12.

Chemical dosing system - one set skid mounted
low pressure (LP) dosing system comprising of
one number mixing cum storage tank with
motorized agitator and 2 numbers positive
displacement pumps (1W + 1SB).

40% completed

30% completed

13.

Non pressure parts, boiler supporting
structures, platforms, staircase & operating
floor, air ducting (Smm thick)

80% completed

30% completed

14.

Integral piping- one lot integral piping consists

100% completed

20% completed

15.

Drain and vent piping lot

100% completed

20% completed

16.

External steam piping lot

100% completed

30% completed

17.

Chimney - along with platforms and ladders &
lighting arrestor and aviation lamp

100% completed

90% completed

18.

SWAS panel includes PH and conductivity
transmitters including shell & tube sampling
cooling system to sampling the feed water,
drum water and superheated steam

80% completed

60% completed

Electricals - control transformer 415/230VAC,
LT MCC for boiler & its auxiliaries.

60% completed

65% completed

20.

Boiler Controls & Instrumentation

100% completed

30% completed

21.

Complete distributed control system for boiler
and fuel handling system

100% completed

30% completed

22.

Complete electrical and instrumentation
required air compressor

90% completed

40% completed

23.

Required air condition system for distributed
control system room and panels

50% completed

20% completed
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| 24. | Ash handling system In progress In progress

Government approvals

We have received the environmental clearance issued by the Ministry of Environment, Forest and Climate
Change, Delhi, State Environment Impact Assessment Authority and State High-Level Clearance Committee of
Department of Commerce and Industries of the Government of Karnataka, consent for establishment issued by
the Karnataka State Pollution Control Board, consent for operation for sugarcane syrup based distillery issued by
the Karnataka State Pollution Control Board and the license to import and store petroleum from the Petroleum &
Explosives Safety Organization, certificate for verification for weights and measurement, fire fighting compliance
certificate, approval for possession & use of molasses for manufacturing rectified spirit, regular interconnection
approval, which are relevant for us at this stage, in relation to this proposed object. Further, we have updated the
registration of our units under the industrial entrepreneur’s memorandum. We will be required to obtain certain
other approvals and/or licenses, which are routine in nature, from certain governmental or local authorities, which
include, water withdrawal permission, and certificate for use of boiler. Our Company undertakes to file necessary
applications with the relevant authorities, to the extent not already made, for obtaining all final approvals as
applicable, at the relevant stages. For details of laws applicable and approvals required for units, see “Key
Regulations and Policies in India” and “Government and Other Approvals” on pages 321 and 571.

In the event of any unanticipated delay in receipt of such approvals, the proposed schedule implementation and
deployment of the Net Proceeds may be extended or may vary accordingly. For details, see “Risk Factors — We
are required to obtain, renew or maintain statutory and regulatory permits, licenses and approvals to operate our
business and our Units, and any delay or inability in obtaining, renewing or maintaining such permits, licenses
and approvals could result in an adverse effect on our results of operations” on page 64.

2. Funding our working capital requirements

Our business is working capital intensive due to factors such as the cyclical nature of our business, increase in
prices of raw materials during off-season, dependence of sale of ethanol on the bidding process of Oil Marketing
Companies (“OMCs”) and supply of ethanol as per the delivery schedules guided by OMCs pursuant to various
market factors. Our needs for working capital have gone up and we fund a majority of our working capital
requirements in the ordinary course of business through our internal accruals, borrowings and shareholders’
capital.

To effectively meet the anticipated year-round demand, it is crucial for our Company to build a substantial
inventory by the fourth quarter of every Financial Year on account of inventory supply being limited during the
production off-seasons which runs from April to September. Accordingly, inventory levels are significantly high
at the end of the Financial Year to support the requirements of the off-season.

The proceeds from the Offer deployed towards working capital requirements, will enable the Company to
primarily:
e procure and store inventory at the end of the sugarcane crushing season which is end of March and may
extend up to mid April;

e procure raw materials to operate the units round the year; and

e reduce trade payable period from an average of 100 days to 52 days, allowing the Company to pay
suppliers more promptly.

Basis of estimation of working capital requirement

The details of our Company’s working capital derived from the restated standalone financial information of the
Company for the financial years ended March 31, 2023, March 31, 2024 and March 31, 2025, and source of
funding are provided in the table below:

(R in lakhs)

Sr. Fiscal Year

N Particulars 2023A4 2024 2025

(A) | Current assets
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a Inventories 15,348.50 15,551.38 20,420.23
b Trade receivables 8,654.24 29,692.79 33,780.40
C Cash and cash equivalents 477.91 1,738.09 14,782.67
d Other financial assets (including loans to Subsidiary) * 3,571.27 402.91 1,936.45
e Government grant - 4,999.32 9,561.50
f Other current assets 4,993.81 10,294.86 23,812.15
g Investment in mutual funds - 1,000.02 436.08
Total current assets (A) 33,045.73 63,679.37 1,04,729.48
(B) | Current liabilities**
a Trade payables 30,872.40 13,765.06 46,826.90
b Other financial liabilities 5,188.10 19,222.76 11,981.78
c Provisions 4.66 14.47 24.16
d Lease liabilities - - 166.46
e Other current liabilities 211.49 139.04 183.33
Total current liabilities (B) 36,276.65 33,141.33 59,182.63
(C) | Total working capital requirements (C=A-B) (3,230.92) 30,538.04 45,546.85
Less: Cash and Bank 477.91 1,738.09 14,782.67
Total Net working capital requirements (3,708.83) 28,799.95 30,764.18
(D) | Funding Pattern
Borrowings from banks (D) - | 25,455.37%** 27,941.95
Internal accruals (E) - 3,344.58 2,822.23

Our Statutory Auditors, N.M. Raiji & Co., Chartered Accountants, pursuant to their certificate dated September
19, 2025, have certified the abovementioned working capital requirements and source of funding.

" The closing pursuant to the business transfer agreements each dated September 26, 2022 with Erstwhile Nirani
Sugars Limited, Shri Sai Priya Sugars Limited, and MRN Cane Power (India) Limited took place on October 1,
2022, hence these are effectively only 6 months numbers.

* Excludes receivable from third parties amounting to nil as at March 31, 2025 (3544.81 lakhs as at March 31,
2024 and %13,364.59 lakhs as at March 31, 2023) representing capital advances recoverable from vendors and
includes income tax assets of Z170.98 lakhs as at March 31, 2025 (3397.13 lakhs as at March 31, 2024 and nil
as at March 31, 2023).

** Current maturities of term loans and liability component of Compulsorily Convertible Preference Shares are
excluded from above current liabilities.

*** Working Capital loan was disbursed by State Bank of India on January 23, 2024.

The table below highlights the installed capacity of our TBL Unit 1, TBL Unit 2, TBL Unit 3, TBL Unit 4 and
TBL Unit 5:

Particulars Fiscgl Year 2023 Fiscgl Year 2024 Fiscgl Year 2025
(in KLPD) (in KLPD) (in KLPD)
TBL Unit 1 700" 700 700
TBL Unit 2 500" 500 500
TBL Unit 3 200 200 400"
TBL Unit 4 - - 200"
TBL Unit 5 - - 200"
Total 1,400 1,400 2,000

* The capacity was increased from 150 KLPD to 700 KLPD effective from February 2023.

** The capacity was increased from 240 KLPD to 500 KLPD effective from December 2022.

" The capacity was increased from 200 KLPD to 400 KLPD effective from November 1, 2024.

" TBL Unit 4 received the consent for operation on December 24, 2024 and was capitalised on March 30, 2025,
post completion of trial run of production on March 29, 2025.

" TBL Unit 5 was installed but not operational as on March 31, 2025.

The table below highlights the operational capacity of our TBL Unit 1, TBL Unit 2, TBL Unit 3, TBL Unit 4 and
TBL Unit 5:
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Particulars F iscgl Year 2023 Fisc‘fll Year 2024 Fisc‘fll Year 2025
(in KLPD) (in KLPD) (in KLPD)
TBL Unit 1 700" 700 700
TBL Unit 2 500 500 500
TBL Unit 3 200 200 400™"
TBL Unit 4 - - 200"
TBL Unit 57 - - -
Total 1,400 1,400 1,800

" The capacity was increased from 150 KLPD to 700 KLPD effective from February 2023.

™ The capacity was increased from 240 KLPD to 500 KLPD effective from December 2022.

" The capacity was increased from 200 KLPD to 400 KLPD effective from November 1, 2024.

*"* TBL Unit 4 received the consent for operation on December 24, 2024 and was capitalised on March 30, 20235,
post completion of trial run of production on March 29, 2025.

"™ TBL Unit 5 was installed but not operational as on March 31, 2025.

The table below sets forth salient operational details of our TBL Unit 1, TBL Unit 2 and TBL Unit 3, post
acquisition of distillery units pursuant to the business transfer agreements, each dated September 26, 2022,
and TBL Unit 4 and TBL Unit 5:

Particulars Fiscal Year
2023 2024 2025

No. of Units functional at the start of the Fiscal Year/period / Acquired 3 3 3
during the Fiscal Year/period

No. of Units expanded / started during the Fiscal Year/period 2" - 2"
No. of Units functional at the end of the Fiscal Year/period 3 3 4
Operational capacity at start of the Fiscal Year/period (in KLPD) 590 1,400 1,400
Operational capacity increased during the Fiscal Year/period (in KLPD) 810 - 400
Operational capacity at end of the Fiscal Year/period (in KLPD) 1,400 1,400 1,800
Actual production (in KL) 1,22,535 | 1,81,445 | 2,29,255™
Capacity at the end of the Fiscal Year/period (in KL) 1,65,450 | 4,25,600 5,08,600
Capacity utilization (%)™ 74.06% 42.63% 45.08%
No. of days of operation of distillery unit 151 304 365

" In Fiscal 2023, the installed capacity of TBL Unit 1 increased from 150 KLPD to 700 KLPD and the installed capacity of TBL Unit 2
increased from 240 KLPD to 500 KLPD.

™ In Fiscal 2025, the installed capacity of TBL Unit 3 increased from 200 KLPD to 400 KLPD. TBL Unit 4 received the consent for operation
on December 24, 2024 and was capitalised on March 30, 2025, post completion of trial run of production on March 29, 2025. TBL Unit 5
was installed but not operational as on March 31, 2025.

™" Includes the trial run production of TBL Unit 4 aggregating to 3,874 KL for the period from February 20, 2025 to March 29, 2025.

™" For details in relation to production, capacity and capacity utilisation (%), please see “- Capacity Utilisation” on page 150.

The table below sets forth salient operational details of our TBL Unit 1, TBL Unit 2 and TBL Unit 3, as if the
acquisition of the distillery units pursuant to the business transfer agreements, took place with effect from April
1, 2020, and TBL Unit 4 and TBL Unit 5:

Particulars Fiscal Year
2023 2024 2025
No. of Units functional at the start of the Fiscal Year/period 3 3 3
No. of Units expanded / started during the Fiscal Year/period 2" - 2
No. of Units functional at the end of the Fiscal Year/period 3 3 4
Operational capacity at start of the Fiscal Year/period (in KLPD) 590 1,400 1,400
Operational capacity increased during the Fiscal Year/period (in KLPD) 810 - 400
Operational capacity at end of the Fiscal Year/period (in KLPD) 1,400 1,400 1,800
Actual production (in KL) 1,81,431 1,81,445 2,29,255™"
Capacity at the end of the Fiscal Year/period (in KL) 2,60,220 4,25,600 5,08,600
Capacity utilization (%)™ 69.72% 42.63% 45.08%
No. of days of operation of distillery unit 365 304 365
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* In Fiscal 2023, the installed capacity of TBL Unit 1 increased from 150 KLPD to 700 KLPD and the installed capacity of TBL Unit 2
increased from 240 KLPD to 500 KLPD.

™ In Fiscal 2025, the installed capacity of TBL Unit 3 increased from 200 KLPD to 400 KLPD. TBL Unit 4 received the consent for operation

on December 24, 2024 and was capitalised on March 30, 2025, post completion of trial run of production on March 29, 2025. TBL Unit 5
was installed but not operational as on March 31, 2025.

** Includes the trial run production of TBL Unit 4 aggregating to 3,874 KL for the period from February 20, 2025 to March 29, 2025.
**** For details in relation to production, capacity and capacity utilisation (%), please see “- Capacity Utilisation” on page 150.

[The remainder of this page is intentionally left blank]
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Capacity Utilisation

During the Fiscals 2023, 2024 and 2025, our Company had a capacity utilisation rate of 69.72%, 42.63% and 45.08%, respectively. The lower capacity utilisation was primarily
due to non-availability of working capital for procurement of raw materials for manufacture during the off season.

The following table sets forth in detail, our capacity utilization data and the number of operational days on a monthly basis for Fiscals 2023, 2024 and 2025. The cells highlighted
in grey in the below table are as if the acquisition of the distillery units pursuant to the business transfer agreements, took place with effect from April 1, 2020.

Fiscal 2023 Fiscal 2024 Fiscal 2025
Mont 1\:;' Capacit | Productio | Capacit | Utilizatio 11(;.' Capacit | Productio | Capacit | Ultilizatio 1\:;' Capacit | Productio | Capacit | Utilizatio
h Day y in n y n Day y in n y n Day y in n y n
s KLPD (KL) (KL) (%) s KLPD (KL) (KL) (%) s KLPD (KL) (KL) (%)
Apr 30 590 12,739 17,700 71.97% 30 1,400 18,583 42,000 44.25% 30 1,400 8,540 42,000 20.33%
May 31 590 13,029 18,290 71.24% 31 1,400 21,992 43,400 50.67% 31 1,400 8,645 43,400 19.92%
June 30 590 10,237 17,700 57.84% 30 1,400 11,002 42,000 26.20% 30 1,400 8,138 42,000 19.38%
July 31 590 12,299 18,290 67.24% 31 1,400 4,598 43,400 10.59% 31 1,400 5,136 43,400 11.83%
Aug 31 590 9,202 18,290 50.31% 31 1,400 3,302 43,400 7.61% 31 700" 4,138 21,700 19.07%
Sep 30 150* 1,387 4,500 30.82% - - - - - 30 900" 8,513 27,000 31.53%
Oct 31 150%* 1,044 4,650 22.46% - - - - - 31 900" 4,538 27,900 16.27%
Nov 30 850 12,861 25,500 50.44% 30 1,400 22,348 42,000 53.21% 30 1,600 19,434 48,000 40.49%
Dec 31 850 23,543 26,350 89.35% 31 1,400 25,559 43,400 58.89% 31 1,800 45,550 51,200 88.96%
Jan 31 850 26,516 26,350 100.63% 31 1,400 19,959 43,400 45.99% 31 1,800 47,548 55,800 85.21%
Feb 28 1,400 30,623 39,200 78.12% 28 1,400 30,077 39,200 76.73% 28 1,800 36,080 50,400 71.59%
Mar 31 1,400 27,948 43,400 64.40% 31 1,400 24,024 43,400 55.36% 31 1,800 32,995 55,800 59.13%
o o
Total 365 1,400 1,81,431 | 2,60,220 69.72% | 304 1,400 1,81,445 | 4,25,600 42.63% | 365 1,800 2,29,255 5’08’693 45.08%

* Balance capacity under maintenance / planned shutdown due to lack of raw material. In Fiscal 2023, TBL Unit 1 (150 KLPD), TBL Unit 2 (240 KLPD) and TBL Unit 3 (200 KLPD) were
operational from April to August 2022. The installed capacity of TBL Unit 1 increased from 150 KLPD to 700 KLPD from February 2023 and the installed capacity of TBL Unit 2 increased from
240 KLPD to 500 KLPD from December 2022. In August 2024, TBL Unit 1 (700 KLPD) was operational and in September and October 2024, TBL Unit 1 (700 KLPD) and TBL Unit 3 (200 KLPD)
were operational.

** In Fiscal 2025, the installed capacity of TBL Unit 3 increased from 200 KLPD to 400 KLPD. TBL Unit 4 received the consent for operation on December 24, 2024 and was capitalised on March
30, 2025, post completion of trial run of production on March 29, 2025. TBL Unit 5 was installed but not operational as on March 31, 2025.

** Includes the trial run production of TBL Unit 4 aggregating to 3,874 KL for the period from February 20, 2025 to March 29, 2025.

[The remainder of this page is intentionally left blank]
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The following table sets forth the details of our capacity utilization and the number of operational days on a
monthly basis for Fiscal 2026:

Fiscal 2026
Month
No. of Days Production (KL) Capacity (KL) Utilization (%)
Apr 3-20" 7,189 15,500 46.38%
May 2-22™ 6,793 16,200 41.93%
June 5 1,949 3,500 55.69%
July 4 1,800 2,800 64.29%
Total 17,731 35,200 50.37%

Note: The above information has been calculated based on the number of operational days of the plants. The plants typically
operate for 300 to 330 days in a year. However, TBL Units 2, 3 and 4 were under a scheduled shutdown between May 2025
and July 2025.

* Number of operational days — TBL Unit 1 — 20 days; TBL Unit 2 — 3 days. TBL Units 3 and 4 were not operational.

** Number of operational days — TBL Unit 1 — 22 days, TBL Unit 3 — 2 days. TBL Units 2 and 4 were not operational.

*** Only TBL Unit 1 was operational.

Consent to operate is yet to be received from the Karnataka State Pollution Control Board for TBL Unit 5.

Underutilisation During November 2023 to July 2024

The average utilisation for the period extending from November 1, 2023 to March 31, 2024 is equivalent to 57.70%
on account of the following reasons:

e  The crushing of sugarcane season started on November 28, 2023.

e The Ministry of Consumer Affairs, Government of India, under the Essential Commodities Act, 1955,
and the Sugar (Control) Order, 1966 issued notification on December 7, 2023, (“Notification 1)
prohibiting all sugar mills and distilleries from using sugarcane juice/syrup for production of ethanol in
ethanol supply year 2023-2024, i.e., from November 1, 2023 till October 31, 2024 with immediate effect.
However, the supply of ethanol from existing offers received from OMCs from B-heavy molasses could
continue.

e  On December 15, 2023, by a further notification by the Ministry of Consumer Affairs, Government of
India (“Notification 2”, and together with Notification 1, “Notifications””), OMCs were directed to issue
arevised allocation of sugarcane juice and B-heavy molasses based ethanol for ethanol supply year 2023-
24 to each distillery, including our Company. The Ministry of Consumer Affairs, Government of India
also prohibited the use of sugarcane juice and B-heavy molasses for rectified spirit and extra neutral
alcohol.

e  Subsequently, writ petitions were filed before the High Court of Karnataka (“Karnataka High Court”)
seeking quashing of Notification 1 and Notification 2.

e By way of a judgment dated April 25, 2024, the Karnataka High Court upheld the Notifications observing
that the Notifications are a temporary measure and being applicable only for the present ethanol supply
year and will be subject to review by the Group of Ministers, the following year. The Karnataka High
Court, inter alia, restrained all petitioners from generating any more ‘B’ heavy molasses and/or
purchasing ‘B’ heavy molasses from the market, and also directed certain impugned OMCs, to procure
the stock of ethanol already produced by the manufacturers and the ethanol to be manufactured within
the following eight weeks from manufacturers who already have certain stock of ‘B’ heavy molasses.

e Pursuant to the Karnataka High Court order, we started dispatching ethanol from July 2024.

We had finished goods (including goods sold and earmarked for sale to particular customers) aggregating to 46,786
KL as of March 31, 2024 and 42,272 KL as of June 30, 2024. Our storage capacity for finished goods was 53,803
KL as of March 31, 2024 and 53,803 KL as of June 30, 2024. By virtue of our entire storage capacity being almost
full, we could not produce more goods, leading to under-utilisation of our existing capacity.

Subsequently, through notifications dated August 29, 2024 and September 13, 2024, the Ministry of Consumer
Affairs, Food and Public Distribution, Department of Food and Public Distribution (Directorate of Sugar and
Vegetable Oils), (a) permitted sugar mills and distilleries to produce ethanol from sugar juice/syrup, B-heavy
molasses and C-heavy molasses during ethanol supply year 2024-25, i.e., from November 1, 2024 till October 31,
2025 as per the agreement/allocation with OMCs, and (b) allowed manufacture of rectified spirit and extra neutral
alcohol. However, owing to it being production off-season and due to lack of availability of raw material, our
capacity utilisation was low in the months of August to October 2024.

For further details, please refer to “Financial Information” on page 393.
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Future working capital

We propose to utilize X 30,000.00 lakhs and % 12,500.00 lakhs of the Net Proceeds in the Fiscals ended March 31,
2026 and March 31, 2027, respectively, towards our Company’s working capital requirements. The balance portion
of working capital requirement of our Company shall be met through internal accruals and borrowings.

On the basis of our existing working capital requirements, management estimates and the projected working capital
requirements, our Board, pursuant to their resolution dated September 6, 2025, has approved the projected working
capital requirements for Fiscal Year 2026 and Fiscal Year 2027. Further, for risks in relation to use of the Net
Proceeds for funding working capital gap of our Company, see “Risk Factors - Our funding requirements and
proposed deployment of the Net Proceeds are based on management estimates and may be subject to change based
on various factors, some of which are beyond our control” on page 55. The proposed funding of such working
capital requirements is stated below:

(X in Lakhs)
Sr. Particulars Estimated as at | Estimated as at
No. March 31,2026 | March 31, 2027
Capacity 2,000 KLPD 2,000 KLPD
Capacity Utilization 77% 90%
No. of Days of Operation of Distillery Unit 330 330
(A) | Current assets
a Inventories 1,04,760.39 1,26,228.04
b Trade receivables 39,153.22 39,266.56
[¢ Cash and cash equivalents 19,157.21 33,958.54
d Other financial assets 15,320.88 17,175.50
e Government grant 15,000.00 15,000.00
f Other current assets 31,500.00 31,500.00
Total current assets (A) 2,24,891.70 2,63,128.64
(B) | Current liabilities
a Trade payables 37,238.76 38,926.21
b Other financial liabilities 61,820.88 63,675.50
C Provisions and other current liabilities 1,030.35 1,061.26
Total current liabilities (B) 1,00,089.99 1,03,662.97
(C) | Total working capital requirements (C=A-B) 1,24,801.72 1,59,465.67
Less: Cash and Bank 19,157.21 33,958.54
Total Net working capital requirements 1,05,644.50 1,25,507.13
(D) | Funding Pattern
Borrowings from banks (D) 30,000.00 30,000.00
Internal accruals (E) 45,644.50 83,007.13
Funding through IPO Proceeds (F) (Incremental for the year) 30,000.00 12,500.00

"Our Statutory Auditors, N.M. Raiji & Co., Chartered Accountants, pursuant to their certificate dated September
19, 2025, have certified the abovementioned projected working capital requirements and proposed funding.

(b)  Assumptions for working capital requirements”

Actuals based on restated standalone ]
o A ; Projected
Particulars financial information
March 31 March 31
2023 2024 2025 2026 2027

Inventory days (Note-1) 56 70 52 139 174
- Raw Material 22 26 16 111 139
- Finished Goods 30 39 33 28 35
Trade receivables days 21 58 62 38 37
Other financial assets days 17 4 4 15 16
Government grant - 15 19 15 14
Other current assets 24 31 46 31 30
Cash and cash equivalents 2 5 29 19 32
Trade payables days 112 102 87 50 54
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Actuals based on restated standalone .
o A . Projected
Particul financial information
articuiars March 31 March 31
2023 2024 2025 2026 2027

Other financial liabilities 3 12 6 59 64
Provisions and other current liabilities 2 1 1 1 1
Net Working Capital Days (Note-2) - 64 89 128 152

* The high trade payable days for the years ended March 31, 2023 and March 31, 2024 resulted from our group
companies extending the credit period due to our Company's lack of working capital. Further, since our Company
was able to procure a working capital loan from State Bank of India on January 23, 2024, we were able to achieve
a reduction in trade payables days from 102 as at March 31, 2024 to 87 days as at March 31, 2025. This extension
is not indicative of the typical trade cycle for the industry, which generally ranges from 30 to 45 days.

" Our Statutory Auditors, N.M. Raiji & Co., Chartered Accountants, pursuant to their certificate dated September
19, 2025, have certified the abovementioned assumptions of working capital requirements.

Note-1: High inventory days stem from the need to store raw material which primarily is syrup / molasses for
usage during off season period which generally lasts for 6-8 months from the months of April to October. During
peak crushing seasons (lasting 4 to 5 months from the months of November to mid April) when the output surpasses
demand the sugar manufacturing industry produces and stores final product (sugar / ethanol) and various
byproducts like molasses. Thus, for Ethanol players, syrup is used as a raw material in the crushing season and
molasses is used in the off season. Additionally, evolving market conditions with respect to domestic and
international markets may also play a role in inventory management decisions leading to prolonged storage
periods.

Sale of ethanol is to various OMCs. The OMCs issue a tender, and our Company participates in such tenders and
upon being awarded the contract, we supply ethanol.

Further the supply of ethanol is as per the delivery schedules which is guided by OMCs pursuant to various market
factors. Hence during the crushing season, wherein manufacturing is a continuous process, we have to store the
finished product also to enable us to supply on a regular basis as per delivery schedules of OMCs.

Further, for pure-play ethanol companies, the raw material (syrup / juice and molasses) prices increase in the off
season due to which they are procured in the cane crushing season and stored in inventory, to ensure continuous
supply of raw material throughout the year, thus leading to a higher investment in inventory resulting in a longer
working capital cycle.

Note-2: Higher number of inventory days in the industry can be attributed to its cyclic nature with production
being concentrated in sugarcane crushing season which generally lasts for 4-5 months, leading to a mismatch
between cashflows and expenses throughout the year thus necessitating higher working capital days to manage
daily operations and inventory.

Financial information used to calculate the aforementioned days derived from the restated standalone financial
information for the financial years ended March 31, 2023, March 31, 2024 and March 31, 2025 are as follows:

(a) Trade receivables is calculated as (average receivables divided by revenue from operations) and multiplied
by the number of days in the year.

(b) Inventory days is calculated as (average inventory divided by cost of goods sold) and multiplied by number
of days in the year.

(c) Other current assets days is derived from other current assets at the year-end multiplied by number of days
in the year divided by revenue from operations and other financial asset days is derived from other financial
asset including income tax assets at the year end and excluding receivable from third parties representing
capital advances receivable from vendors at the year-end multiplied by number of days in the year divided
by revenue from operations.

(d) Trade payable days is calculated as (average payables divided by cost of goods sold) and multiplied by the
number of days in the year.

(e) Other financial liabilities days is derived as other financial liabilities less due to related parties and creditors
for capital goods at the period end, multiplied by number of days in the year and divided by cost of goods
sold.

(f) Provisions and other current liabilities days is derived from provisions and other current liabilities at the
year end, multiplied by number of days in the year and divided by cost of goods sold.
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(c) Justifications for holding period levels

Basis for working capital requirement: To effectively meet the anticipated year-round demand, it is crucial for
our Company to build a substantial inventory by the fourth quarter, as inventory supply is limited during the off-
season extending from April to October. Consequently, inventory levels are significantly high at the end of the
Financial Year to support this off-season. Our Company plans to raise X 42,500.00 lakhs through the proposed
Offer to finance working capital requirements of our Company, of which X 30,000.00 lakhs will be deployed in
the production season of Fiscal 2026, and X 12,500.00 lakhs will be deployed in the production season of Fiscal
2027, thereby enabling the procurement and storage of inventory at the end of the crushing season March / April
and procurement and storage of raw materials to operate the unit round the year. These funds will also help reduce
the trade payable period from an average of 100 days to 52 days, allowing the Company to pay suppliers more
promptly. Additionally, the funds will streamline trade receivables from an average 47 days to 38 days,
accelerating cash flow from customers and enhancing the Company's liquidity position. Further, our Company is
also in the process of increasing the storage capacity by expanding the warehouse facility for procurement and
storage of grain based raw material in the form of rice and maize.

Particulars Justification

Trade receivables The extended trade receivable days in the initial years are due to outstanding
debts owed by existing debtors. As we achieve stability in our operations and
implement enhanced control mechanisms, our Company aims to streamline its
trade receivable cycle with the industry.

Inventories The inventory holding period has historically ranged from 56 to 70 days. As of
March 31, 2024, inventory levels were high due to Notification 1, restricting
the use of sugarcane juice/syrup in ethanol production. This restriction led to a
decline in ethanol sales to OMCs and an increase in inventory.

Additionally, due to the seasonal nature of our business, it is crucial to
accumulate a substantial inventory by the fourth quarter to meet anticipated
demand effectively throughout the year, resulting into high inventory as at 31
March due to production off season (from April to September). Our capacity
utilization rate was 69.72%, 42.63% and 45.08% for Fiscals 2023, 2024 and
2025, respectively. However, with the additional working capital raised through
the proposed Offer, we aim to increase our utilization rate to 77% in Fiscal 2026
and 90% in Fiscal 2027, which will lead to a projected increase in inventory

days from 2026 onwards.
Other financial assets / other | Other financial assets and other current assets are expected to increase in line
current assets with expected business growth. This primarily comprises of receivable from

third parties, balance with government authorities, prepaid expenses and
advance to third parties and government grants (interest subvention).

Our credit terms with vendors are 30 to 45 days. However, in the absence of a
working capital facility, our trade payable days ranged between 102 to 112
days. During the quarter ending March 31, 2024, we secured a working capital
loan and trade payables days reduced to 87 days. We further aim to reduce the
trade payables day to a range of 50 to 54 days with support of additional
working capital.

Provisions and other current | Other financial liabilities (including other current liabilities and provisions) are

Trade payables

liabilities (including | expected to increase in line with expected business growth. This primarily
financial liabilities) comprises dues to related parties, interest payable, statutory dues payable and
provisions.

“Our Statutory Auditors, N.M. Raiji & Co., Chartered Accountants, pursuant to their certificate dated September 19, 2025,
have certified the abovementioned justifications for holding period levels.

3. General corporate purposes

Our Company proposes to deploy the balance Net Proceeds aggregating to X [e] lakhs towards general corporate
purposes, subject to such amount not exceeding 25% of the Gross Proceeds, in compliance with the SEBI ICDR
Regulations. The general corporate purposes for which our Company proposes to utilise Net Proceeds include, but
are not restricted to, the following:

1) meeting ongoing general corporate expenses, exigencies and contingencies;
(i)  marketing, advertising expenditures and business development expenses; and
(i) payment of salaries and allowances, administration, insurance, repair & maintenance, payment of taxes,
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duties and meeting expenses incurred by our Company in the ordinary course of business.

The allocation or quantum of utilisation of funds towards the specific purposes described above will be determined
by our Board, based on our business requirements and other relevant considerations, from time to time, subject to
compliance with applicable laws.

In addition to the above, our Company may utilise the Net Proceeds towards other purposes considered expedient
and as approved periodically by our Board, subject to compliance with necessary provisions of the Companies Act
and other applicable law. Our Company’s management shall have flexibility in utilising surplus amounts, if any.
Our management will have the discretion to revise our business plan from time to time and consequently our
funding requirement and deployment of funds may change. This may also include rescheduling the proposed
utilization of Net Proceeds. Our management, in accordance with the policies of our Board, will have flexibility
in utilizing the proceeds earmarked for general corporate purposes. However, no part of the funds earmarked for
general corporate purposes shall be utilised by our Company towards the other Objects of the Offer as included in
this section. Further, our Company shall not make any payment out of such fund earmarked for general corporate
purposes towards making any payments to MRN Civiltech Private Limited in relation to the cost for the civil works
done by them, or any other vendors as are disclosed under “— Details of the Objects — 1. Funding capital
expenditure towards setting up multi-feed stock operations to pave- way for utilizing grains as an additional raw
material in ethanol plant located at TBL Unit 4 of 300 KLPD capacity — Estimated Cost” on page 137. In the event
that we are unable to utilize the entire amount that we have currently estimated for use out of Net Proceeds in a
Fiscal, we will utilize such unutilized amount in the subsequent Fiscals.

Bridge Financing

Our Company has not raised any bridge loans from any bank or financial institution as on the date of this Red
Herring Prospectus, which are proposed to be repaid from the Net Proceeds.

Monitoring of Utilisation of Funds

In terms of Regulation 41 of the SEBI ICDR Regulations, our Company has appointed CRISIL Ratings Limited
as the Monitoring Agency for monitoring the utilisation of Gross Proceeds, as our size of the Offer (excluding the
Offer for Sale by the Selling Shareholders) exceeds X 10,000.00 lakhs. Our Company shall make the payment to
the vendors for the capital expenditure towards setting up multi-feed stock operations to pave- way for utilizing
grains as an additional raw material in ethanol plant at TBL Unit 4 of 300 KLPD capacity. The details of such
vendors are disclosed under “— Details of the Objects — 1. Funding capital expenditure towards setting up multi-
feed stock operations to pave- way for utilizing grains as an additional raw material in ethanol plant located at
TBL Unit 4 of 300 KLPD capacity — Estimated Cost” on page 137, and are also annexed to the Monitoring Agency
Agreement.

Our Audit Committee and the Monitoring Agency will monitor the utilisation of the Gross Proceeds. Our Company
undertakes to place the report(s) of the Monitoring Agency on receipt before the Audit Committee without any
delay. Our Company will disclose the utilisation of the Gross Proceeds, including interim use under a separate
head in our balance sheet for such periods as required under the SEBI ICDR Regulations, the SEBI Listing
Regulations and any other applicable laws or regulations, clearly specifying the purposes for which the Gross
Proceeds have been utilised if any, of such currently unutilised Gross Proceeds. Our Company will also, in its
balance sheet for the applicable Fiscals, provide details, if any, in relation to all such Gross Proceeds that have not
been utilised, if any, of such currently unutilised Gross Proceeds.

Pursuant to Regulation 18(3) and Regulation 32(3) of the SEBI Listing Regulations, our Company shall, on a
quarterly basis, disclose to the Audit Committee the uses and applications of the Gross Proceeds. On an annual
basis, our Company shall prepare a statement of funds utilised for purposes other than those stated in this Red
Herring Prospectus and place it before the Audit Committee and make other disclosures as may be required until
such time as the Gross Proceeds remain unutilised. Such disclosure shall be made only until such time that all the
Gross Proceeds have been utilised in full. The statement shall be certified by the statutory auditor of our Company.
Furthermore, in accordance with Regulation 32(1) of the SEBI Listing Regulations, our Company shall furnish to
the Stock Exchanges on a quarterly basis, a statement indicating (i) deviations, if any, in the actual utilisation of
the proceeds of the Fresh Issue from the objects of the Fresh Issue as stated above; and (ii) details of category wise
variations in the actual utilisation of the proceeds of the Fresh Issue from the objects of the Fresh Issue as stated
above. This information will also be published in newspapers simultaneously with the interim or annual financial
results and explanation for such variation (if any) will be included in our director’s report, after placing the same
before the Audit Committee. We will disclose the utilisation of the Gross Proceeds under a separate head along
with details in our balance sheet(s) until such time as the Gross Proceeds remain unutilised clearly specifying the
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purpose for which such Gross Proceeds have been utilised. Our Company will indicate investments, if any, of
unutilised Gross Proceeds in the balance sheet of our Company for the relevant Fiscals subsequent to receipt of
listing and trading approvals from the Stock Exchanges.

Offer related Expenses

Except for the (a) listing fees payable to the Stock Exchanges which will be borne by the Company, (b) audit fees
of statutory auditors (to the extent not attributable to the Offer) which will be borne by the Company, (c) expenses
for any product or corporate advertisements consistent with past practice of the Company (other than the expenses
relating to marketing and advertisements undertaken in connection with the Offer) which will be borne by the
Company, (d) stamp duty payable on issue of Equity Shares pursuant to Fresh Issue which will be borne by the
Company; (e) fees and expenses in relation to the legal counsel to the Selling Shareholders which shall be borne
by the Selling Shareholders, and (f) outstanding amounts payable to BRLMs, below, all costs, charges, fees and
expenses associated with and incurred in connection with the Offer (including all applicable taxes except securities
transaction tax, which shall be solely borne by the respective Individual Selling Shareholder) shall be paid in the
first instance by the Company, and shall be reimbursed by the Selling Shareholders in accordance with the
Applicable Laws upon completion of the Offer and each Selling Shareholder authorises the Company to deduct
from the proceeds of the Offer for Sale, set-off or otherwise claim and receive from them their proportionate offer
expenses required to be borne by it in accordance with the Offer Agreement.

The total expenses of the Offer are estimated to be approximately X [®] lakh. The expenses of the Offer include,
amongst others, listing fees, selling commission, fees payable to the BRLMs, fees payable to legal counsels, fees
payable to the Registrar to the Offer, Bankers to the Offer, processing fee to the SCSBs for processing ASBA
Forms, brokerage and selling commission payable to members of the Syndicate, Registered Brokers, Collecting
RTAs and CDPs, printing and stationery expenses, advertising and marketing expenses and all other incidental
and miscellaneous expenses for listing the Equity Shares on the Stock Exchanges.

The estimated Offer expenses are as follows:
(R in lakh, unless otherwise stated)

As a % of total

. . Estlmate(} estimated Offer | Asa % of
Activity sppatE related expenses | Offer size
® in lakh) s
Fees payable to the BRLM and commissions (including [e] [e] [e]
underwriting  commission, brokerage and  selling
commission)
Selling commission payable to SCSBs for Bids directly [o] [e] [e]

procured by them and processing fees payable to SCSBs for
Bids (other than Bids submitted by UPI Bidders using the UPI
Mechanism) procured by the members of the Syndicate, the
Registered Brokers, CRTAs or CDPs and submitted to
SCSBs for blocking, Bankers to the Offer, fees payable to the
Sponsor Bank for Bids made by RIBs ®*®

Selling commission and uploading charges payable to [e] [o] [e]
members of the Syndicate (including their Sub-Syndicate
Members), RTAs, CDPs and Registered Brokers Y®)©

Processing fees payable to the Sponsor Bank () [o] [o] [o]
Fees payable to Registrar to the Offer [e] [e] [e]
Printing and stationery expenses [e] [e] [e]
Advertising and marketing expenses [e] [e] [e]
Listing fees, SEBI fees, BSE and NSE processing fees, book- [e] [o] [e]
building software fees, and other regulatory expenses

Fees payable to legal counsel [o] [e] [e]
Total estimated Offer expenses [e] [e] [e]

(1) Offer expenses include applicable taxes, where applicable. Offer expenses will be finalised on determination of Offer
Price and incorporated at the time of filing of the Prospectus. Offer expenses are estimates and are subject to change.

(2) Selling commission payable to the SCSBs on the portion for RIBs and Non-Institutional Bidders which are directly
procured and uploaded by the SCSBs, would be as follows:

Portion for RIBs* 0.30% of the Amount Allotted (plus applicable taxes)

Portion for Non-Institutional Bidders* 0.15% of the Amount Allotted (plus applicable taxes)

*  Amount Allotted is the product of the number of Equity Shares Allotted and the Offer Price.
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“)

)

©)

Selling commission payable to the SCSBs will be determined on the basis of the bidding terminal ID as captured in the
bid book of BSE or NSE.

No processing fees shall be payable by the Company and the Selling Shareholders to the SCSBs on the applications
directly procured by them.

Processing / uploading fees payable to the SCSBs for capturing Syndicate Member / sub-Syndicate (broker) / sub broker
code on the ASBA Form for Non-Institutional Bidders and Qualified Institutional Bidder with Bids above I5.00 lakhs
would be Z10.00 plus applicable taxes, per valid application.

Notwithstanding anything contained above, the total processing fee payable under this clause will not exceed 310.00
lakhs (plus applicable taxes) and in case if the total processing fees exceeds I10.00 lakhs (plus applicable taxes) then
processing fees will be paid on pro-rata basis for portion of Non-Institutional Bidders, as applicable, per valid
application.

Brokerage, selling commission and processing / uploading charges on the portion for RIBs (using the UPI Mechanism),
and Non-Institutional Bidders which are procured by members of the Syndicate (including their sub-Syndicate Members),
RTAs and CDPs or for using 3-in-1 type accounts- linked online trading, demat & bank account provided by some of the
brokers which are members of Syndicate (including their Sub-Syndicate Members) would be as follows:

Portion for RIBs* 0.30% of the Amount Allotted (plus applicable taxes)
Portion for Non-Institutional Bidders* 0.15% of the Amount Allotted (plus applicable taxes)
*  Amount Allotted is the product of the number of Equity Shares Allotted and the Offer Price.

The Selling Commission payable to the Syndicate / Sub-Syndicate Members (RIBs up to Z2.00 lakhs and Non-Institutional
Bidders (from 2.00 lakhs to I5.00 lakhs) will be determined on the basis of the application form number / series,
provided that the application is also bid by the respective Syndicate / Sub-Syndicate Members. For clarification, if a
Syndicate ASBA application on the application form number / series of a Syndicate / Sub-Syndicate Members, is bid by
an SCSB, the Selling Commission will be payable to the SCSB and not the Syndicate / Sub-Syndicate Members.

For Non-Institutional Bidders (above 35.00 lakhs), Syndicate ASBA Form bearing Syndicate Member code and Sub-
Syndicate code of the application form submitted to SCSBs for blocking of the fund and uploading on the Exchanges
platform by SCSBs. For clarification, if a Syndicate ASBA application on the application form number / series of a
Syndicate / Sub-Syndicate Member, is bid by an SCSB, the Selling Commission will be payable to the Syndicate / Sub
Syndicate members and not the SCSB.

Uploading charges payable to members of the Syndicate (including their sub-Syndicate Members), RTAs and CDPs on
the applications made by RIBs, using 3-in-1 accounts/ Syndicate ASBA mechanism and Non-Institutional Bidders which
are procured by them and submitted to SCSB for blocking or using 3-in-1 accounts/ Syndicate ASBA mechanism, would
be as follows: T10.00 plus applicable taxes, per valid application bid by the Syndicate (including their sub-Syndicate
Members), RTAs and CDPs.

Bidding charges/ processing charges payable on the application made using 3-in-1 accounts will be subject to a
maximum cap of T15.00 lakhs (plus applicable taxes), in case if the total bidding charges / processing charges exceeds
X 15.00 lakhs (plus applicable taxes) then it will be paid on pro-rata basis for portion of (i) Retail Individual Bidders
and (ii) Non-Institutional Bidders, as applicable.

The selling commission and bidding charges payable to Registered Brokers, the RTAs and CDPs will be determined on
the basis of the bidding terminal ID as captured in the Bid book of BSE or NSE.

Selling commission / uploading charges payable to the Registered Brokers on the Non-Institutional Bidders which are
directly procured by the Registered Broker and submitted to SCSB for processing, would be as follows:

I Portion for Non-Institutional Bidders* I Z10.00 per valid application (plus applicable taxes) |

Uploading charges / processing fees for applications made by RIBs using the UPI Mechanism (up to 32.00 lakhs) and
Non-Institutional Bidders (from Z2.00 lakhs to Z5.00 lakhs) would be as under:

Members of the Syndicate / RTAs / CDPs / Registered | Z30.00 per valid application (plus applicable taxes) subject
Brokers to a maximum cap of 40.00 lakhs (plus applicable taxes)
*  Based on valid applications

All such commissions and processing fees set out above shall be paid as per the timelines in terms of the Syndicate
Agreement and Cash Escrow and Sponsor Bank Agreement.

The total uploading charges / processing fees payable to Members of the Syndicate, RTAs, CDPs, Registered Brokers
will be subject to a maximum cap of T40.00 lakhs (plus applicable taxes). In case the total uploading charges/processing
fees payable exceeds ¥40.00 lakhs, then the amount payable to Members of the Syndicate, RTAs, CDPs, Registered
Brokers would be proportionately distributed based on the number of valid applications such that the total uploading
charges / processing fees payable does not exceed 340.00 lakhs.

Kotak  Mahindra  Bank| Nil up to 8,00,000 Bids. Above 8,00,000 Bids, 36.50 plus GST per UPI Bid for
Limited applications made by UPI Bidders using the UPI mechanism®. The Sponsor Bank(s)
shall be responsible for making payments to the third parties such as remitter bank,
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NPCI and such other parties as required in connection with the performance of its
duties under the SEBI circulars, the Syndicate Agreement and other applicable laws.

ICICI Bank Limited Nil up to 2,50,000 Bids. Above 2,50,000 Bids, 36.50 plus GST per UPI Bid for
applications made by UPI Bidders using the UPI mechanism*. The Sponsor Bank(s)
shall be responsible for making payments to the third parties such as remitter bank,
NPCI and such other parties as required in connection with the performance of its
duties under the SEBI circulars, the Syndicate Agreement and other applicable laws.

*  Based on valid applications

The processing fees for applications made by UPI Bidders using the UPI Mechanism may be released to the
remitter banks (SCSBs) only after such banks provide a written confirmation on compliance with the SEBI RTA
Master Circular and the SEBI ICDR Master Circular, in a format as prescribed by SEBI, from time to time, and in
compliance with SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022, to the extent
applicable and not rescinded by the SEBI ICDR Master Circular in relation to the SEBI ICDR Regulations..

Pursuant to SEBI ICDR Master Circular and SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May
30, 2022 (to the extent not rescinded by the SEBI ICDR Master Circular in relation to the SEBI ICDR Regulations),
applications made using the ASBA facility in initial public offerings shall be processed only after application
monies are blocked in the bank accounts of investors (all categories). Accordingly, Syndicate / Sub-Syndicate
Members shall not be able to accept Bid Cum Application Form above % 5.00 lakhs and the same Bid Cum
Application Form needs to be submitted to SCSBs for blocking of fund and uploading on the exchange bidding
platform. To identify bids submitted by Syndicate / Sub-Syndicate Members to SCSB, a special Bid Cum
Application Form with a heading / watermark, ‘Syndicate ASBA’ may be used by Syndicate / Sub-Syndicate
Member along with SM code and Broker code mentioned on the Bid Cum Application Form to be eligible for
brokerage on Allotment. However, such special forms, if used for RIB Bids and NIB Bids up to ¥ 5.00 lakhs will
not be eligible for brokerage.

Interim use of Net Proceeds

The Net Proceeds shall be retained in the Public Offer Account until receipt of the listing and trading approvals
from the Stock Exchanges by our Company. Pending utilization of the Net Proceeds for the purposes described
above, our Company undertakes that no lien of any nature shall be created on the underlying funds and to deposit
the Net Proceeds only in one or more scheduled commercial banks included in the Second Schedule of the Reserve
Bank of India Act, 1934, as may be approved by our Board or the [IPO Committee.

In accordance with Section 27 of the Companies Act, 2013, our Company confirms that it shall not use the Net
Proceeds for buying, trading or otherwise dealing in shares of any other listed company or for any investment in
the equity markets.

Appraising agency
None of the Objects for which the Net Proceeds will be utilised have been appraised by any agency.
Other Confirmations

Except to the extent of any proceeds received pursuant to the sale of Offered Shares proposed to be sold in the
Offer by the Selling Shareholders and the purchase of raw material and / or services that will be financed by the
working capital proceeds from the Offer, no part of the proceeds of the Offer will be paid by our Company to our
Promoters, members of the Promoter Group, our Directors, our Group Companies, our Key Managerial Personnel
or our Senior Management.

Our Company has not entered into and is not planning to enter into any arrangement / agreements with any of our
Directors, Key Managerial Personnel, Senior Management or our Group Companies in relation to the utilisation
of the Net Proceeds. Further, there are no material existing or anticipated interest of such individuals and entities
in the objects of the Offer.

Variation in Objects

In accordance with Sections 13(8) and 27 of the Companies Act, 2013 and the applicable rules, and the SEBI
ICDR Regulations, our Company shall not vary the objects of the Fresh Issue without our Company being
authorised to do so by the Shareholders by way of a special resolution. In addition, the notice issued to the
Shareholders in relation to the passing of such special resolution (“Netice”) shall specify the prescribed details as
required under the Companies Act, 2013. The Notice shall simultaneously be published in the newspapers, one in
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English and one in Kannada, the vernacular language of the jurisdiction where our Registered Office is situated.
Pursuant to Section 13(8) of the Companies Act, 2013, our Promoters will be required to provide an exit
opportunity to such Shareholders who do not agree to the proposal, to vary the objects, subject to the provisions
of the Companies Act, 2013 and in accordance with such terms and conditions, including in respect of pricing of
the Equity Shares, in accordance with the Companies Act, 2013 and the SEBI ICDR Regulations.
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BASIS FOR OFFER PRICE

The Price Band, Floor Price and Offer Price will be determined by our Company, in consultation with the BRLMs,
on the basis of assessment of market demand for the Equity Shares offered through the Book Building Process and
on the basis of the quantitative and qualitative factors described below. The face value of the Equity Shares is 10
each and the Offer Price is [®] times the face value of the Equity Shares. Investors should also refer to “Our
Business”, “Risk Factors”, “Restated Financial Information” and “Management’s Discussion and Analysis of
Financial Position and Results of Operations” on pages 282, 36, 399 and 526, respectively, to have an informed
view before making an investment decision.

Qualitative factors
Some of the qualitative factors and our strengths which form the basis for computing the Offer Price are:
1. Largest installed capacity for production of ethanol in India

As of March 31, 2025, we are the largest producer of Ethanol in India in terms of installed capacity.
(Source: CRISIL Report). Our Company was incorporated in March 2021, cognizant of the headroom for
growth in the Ethanol industry, aided by Gol schemes and incentives towards non-fossil fuels and
renewable energy. To this end, we acquired three distillery units pursuant to the Acquisition.

We own five molasses and sugar syrup-based distillery units in Karnataka, with an aggregate installed
Ethanol production capacity of 2,000 KLPD, out of which we have an operational capacity of 1,800
KLPD as of March 31, 2025. In comparison, we had an aggregated installed capacity of 590 KLPD as of
March 31, 2022, when TBL Unit 1, TBL Unit 2 and TBL Unit 3 were not part of our Company.

We have recently completed a capacity expansion of 600 KLPD in three locations. We have an approval
of loan of up to %1,93,197.00 lakhs under Ethanol Interest Subvention Schemes from the Central
Government for our proposed capacity expansion.

We have also applied for environmental clearance for the proposed expansion. Further, we have received
approval from the State High Level Clearance Committee of Karnataka to scale our Ethanol
manufacturing capabilities to 4,600 KLPD.

We believe our large installed capacity for Ethanol production, coupled with our systematic expansion
pathway that continues to diversify our raw material base and offer additional sustainable energy
solutions, provides us a distinct competitive advantage in utilizing the growth runway for Ethanol and
biofuels.

2. Assured supply of key raw materials and utilities

We believe we are able to differentiate ourselves through our ease of access to raw materials, as the bulk
of the sugar syrup/sugarcane juice and molasses that we require for Ethanol production are procured from
sugar manufacturing facilities owned by entities forming part of our Promoter Group. Further, our
Promoter Group company has the ability to supply adequate amounts of raw material even following our
proposed capacity expansion.

We leverage comprehensive access to essential raw materials such as sugarcane juice, sugar syrup and
molasses through existing relationships with our Promoter Group entity. We have ensured uninterrupted
supply of sugar syrup, sugarcane juice and molasses through supply agreements with Nirani Sugars
Limited (formerly known as MRN Chamundi Canepower and Biorefineries Limited), one of our Promoter
Group entities and Group Company, and with MRN Bhima Sugar and Power Private Limited and MRN
Canepower and Biorefineries Private Limited.

As on the date of this Red Herring Prospectus, pursuant to the Scheme of Amalgamation, the Seller
Companies, Nirani Sugars Limited, Shri Sai Priya Sugars Limited and MRN Cane Power India Limited,
stand merged with our Group Company and Promoter Group entity, Nirani Sugars Limited (formerly
known as MRN Chamundi Canepower and Biorefineries Limited), with the appointed date of October 1,
2022, and we acquire our key raw material from this entity.

These agreements do not impose minimum purchase obligations upon us, although our Promoter Group
entity is required to supply its goods and services upon our request and on an exclusive basis. This allows

160



us flexibility in our purchase decisions, as we may choose to procure sugarcane juice, sugar syrup and
molasses from the open market in seasons when a better price is offered than what is stipulated under our
existing supply agreements. The non-exclusive nature of our purchase obligation, while the Promoter
Group entity is mandated to offer its produce to us exclusively, is as a result of our ability to leverage our
existing relationships with the relevant Promoter Group company. We believe this distinguishes us from
Ethanol producers who only have the opportunity to obtain sugar syrup and molasses in a timely manner
and at suitable costs from the open market, and are subject to the vagaries thereof. With a cane crushing
capability of 79,000 TCD per day, (Source: CRISIL Report) we ensure a robust and uninterrupted supply
chain while reducing dependency on external resources.

A distinct advantage that sets us apart from other biofuel players lies in our robust network of raw material
sources, majority of which are internally generated. This vertically integrated approach to sourcing raw
materials contributes significantly to our competitive edge by having direct control over the supply of
raw material via supply arrangement with promoter group entities. Leveraging the sister concern/
promoter group resources enhances efficiency, reduces external dependency, and boosts overall
operational stability, providing a distinct strategic advantage. Thus, we are at a position to ensure
reliability, consistency, and quality in our Ethanol production processes. Our long-term growth strategy
entails reducing our reliance on a single feedstock and diversifying our range of raw materials, and the
diversification aims to enhance operational efficiency while positioning us as a carbon-neutral entity.
(Source: CRISIL Report)

Scalable and vertically integrated biofuels player

A distinct advantage that sets us apart from other biofuel players lies in our robust network of raw material
sources, majority of which are internally generated. This vertically integrated approach to sourcing raw
materials contributes significantly to our competitive edge by having direct control over the supply of
raw material via supply arrangement with promoter group entities. Leveraging the sister concern/
promoter group resources enhances efficiency, reduces external dependency, and boosts overall
operational stability, providing a distinct strategic advantage. Thus, we are at a position to ensure
reliability, consistency, and quality in our Ethanol production processes. Our long-term growth strategy
entails reducing our reliance on a single feedstock and diversifying our range of raw materials, and the
diversification aims to enhance operational efficiency while positioning us as a carbon-neutral entity.
(Source: CRISIL Report)

As of March 31, 2025, we are the largest producer of Ethanol in India in terms of installed capacity.
(Source: CRISIL Report). Our Company was incorporated in March 2021, cognizant of the headroom for
growth in the Ethanol industry, aided by Gol schemes and incentives towards non-fossil fuels and
renewable energy. To this end, we acquired three distillery units pursuant to the Acquisition.

We own five molasses and sugar syrup-based distillery units in Karnataka, with an aggregate installed
Ethanol production capacity of 2,000 KLPD out of which we have an operational capacity of 1,800 KLPD
as of March 31, 2025. In comparison, we had an aggregated installed capacity of 590 KLPD as of March
31, 2022, when TBL Unit 1, TBL Unit 2 and TBL Unit 3 were not part of our Company

We have recently completed a capacity expansion of 600 KLPD in three locations. We have an approval
of loan of up to ¥1,93,197.00 lakhs under Ethanol Interest Subvention Schemes from the Central
Government for our proposed capacity expansion.

We have also applied for environmental clearance for the proposed expansion. Further, we have received
approval from the State High Level Clearance Committee of Karnataka to scale our Ethanol
manufacturing capabilities to 4,600 KLPD.

We believe our large installed capacity for Ethanol production, coupled with our systematic expansion
pathway that continues to diversify our raw material base and offer additional sustainable energy
solutions, provides us a distinct competitive advantage in utilizing the growth runway for Ethanol and
biofuels.

Rapid scale up with multiple CBG plants, positioning ourselves among India’s leading producers
of CBG/Bio-CNG.

Through our Subsidiary, Leafiniti, we are one of the first producers of CBG under the Sustainable

Alternative Towards Affordable Transportation ("SATAT") scheme introduced by the Government of

India in 2018. (Source: CRISIL Report) We are rapidly expanding our CBG capacity with multiple plants
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and are set to become one of India’s leading CBG/ bio-CNG producers. (Source: CRISIL Report) Our
Subsidiary, Leafiniti, operates one CBG plant with a capacity of 10.20 tonnes per day ("TPD") as of
March 31, 2025, which also produces solid and liquid fermented organic manure ("FOM"). To strengthen
our CBG capabilities further, on August 11, 2025, our Company entered into a share subscription cum
shareholders’ agreement with GAIL through which our Subsidiary, Leafiniti will commence setting up
multiple CBG units across various locations in a phased manner, of which 20 locations have been
identified in the subscription cum shareholders’ agreement. GAIL is proposing to hold not more than
49% shareholding in Leafiniti. In order to further explore strategic partnerships to expand our CBG
capabilities, we have entered into a memorandum of understanding (“MOU”) dated November 18, 2024
with a globally recognized Japanese trading and investment company and a Japanese gas company to
establish a joint venture for setting up multiple CBG plants starting from three to five CBG plants in
different parts of India.

Additionally, we have signed a non-binding term sheet dated February 18, 2025 and a memorandum of
understanding dated October 25, 2024 with Sumitomo Corporation Asia & Oceania Pte. Ltd. for potential
collaboration in the bioenergy sector. The initial phase will involve developing four CBG plants (three in
Karnataka and one in Maharashtra), followed by future projects in ethanol and sustainable aviation fuel.

Ethanol to SAF: Towards one of the world’s largest facilities

We intend to move-up the value chain further by utilizing Ethanol to produce Sustainable Aviation Fuel
(“SAF”). We have also entered into a process license agreement with UOP, LLC (“UOP”), for Ethanol
to Jet (ETJ) process technology to transform ethanol into high-quality, renewable jet fuel (SAF). We
intend to set up a facility to produce 10 crore litres of SAF annually, which, according to the CRISIL
Report, is intended to place us as one of the world’s largest producers of SAF from Ethanol.

It is expected that from 2027, all international flights will be subject to offsetting requirements under the
mandatory stage of the Carbon Offsetting and Reduction Scheme for International Aviation, and the
Indian Government has also announced a 1% SAF indicative blending target for 2027. (Source: CRISIL
Report) To meet this requirement, we aim to scale our existing facility to produce SAF.

Recognition as a private OMC: Expanding into Direct-to-Consumer Biofuel Retail

With the Government of India’s increased push towards use of non-fossil fuel vehicles and leveraging
our ready source of Ethanol and CBG, we intend to further set up biofuel dispensing stations. We will be
recognized as a private OMC in India, alongside established players such as Reliance Industries — BP,
Shell and Nayara Energy. (Source: CRISIL Report). We have received approval from the Ministry of
Petroleum and Natural Gas, Government of India, to exercise retail marketing rights to market motor
spirit and high-speed diesel. We operate five dispensing stations in Mudhol, Jamkhandi, Badami, and
Kerakalmatti in the Bagalkot district of Karnataka, as of March 31, 2025.

We intend to make our dispensing stations to be capable of dispensing motor spirit, high speed diesel,
E85 and E93 blended fuel, bio-CNG, and will also have EV charging points, EV battery swapping and
create a non-fuel retail division to cater to fast moving consumer goods and automotive products. These
biofuel dispensing stations wil