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THE FLOOR PRICE IS ¥ 90 PER EQUITY SHARE WHICH IS 45 TIMES OF THE FACE VALUE AND THE CAP PRICE IS % 95 PER EQUITY SHARE WHICH
1S 47.50 TIMES OF THE FACE VALUE. THE MINIMUM BID LOT IS 150 EQUITY SHARES AND IN MULTIPLES OF 150 EQUITY SHARES THEREAFTER.

In case of any revision in the Price Band, the Bid/Offer Period shall be extended for at least three (3) additional Working Days after such revision of the Price Band, subject to the Bid/Offer Period not exceeding a total of ten (10) Working
Days. Any revision in the Price Band, and the revised Bid/Offer Period, if applicable, shall be widely disseminated by notification to the Stock Exchanges by issuing a press release and also by indicating the change on the websites of the
BRLM and at the terminals of the Syndicate Members, and by intimation to Self-Certified Syndicate Banks (“SCSBs”), the Sponsor Bank and other Designated Intermediaries, as applicable. In case of force majeure, banking strike or
similar circumstances, our Company and the Selling Shareholders in consultation with the BRLM may for reasons recorded in writing, extend the Bid/ Offer Period by at least three (3) additional working days subject to the total Bid/
Offer Period not exceeding ten (10) Working Days. The Offer is being made in terms of Rule 19(2)(b) of SCRR, as amended, read with Regulation 31 of the SEBI ICDR Regulations. The Offer is being made through the Book Building
Process in accordance with Regulation 6(1) of the SEBI ICDR Regulations wherein not more than 50% of the Offer shall be available for allocation on a proportionate basis to Qualified Institutional Buyers (“QIBs”) (the “QIB Portion™),
provided that our Company in consultation with the BRLM may allocate up to 60% of the QIB Portion to Anchor Investors and the basis of such allocation will be on a discretionary basis by our Company in consultation with the BRLM,
in accordance with the SEBI ICDR Regulations (the “Anchor Investor Portion”), of which one-third shall be reserved for domestic Mutual Funds, subject to valid Bids being received from the domestic Mutual Funds at or above the
price at which allocation is made to Anchor Investors (“Anchor Investor Allocation Price™). In the event of undersubscription or non-allocation in the Anchor Investor Portion, the balance Equity Shares shall be added to the QIB Portion
(other than the Anchor Investor Portion) (the “Net QIB Portion™). Further, 5% of the Net QIB Portion shall be available for allocation on a proportionate basis to Mutual Funds only, subject to valid Bids being received at or above the
Offer Price, and the remainder of the Net QIB Portion shall be available for allocation on a proportionate basis to all QIBs, including Mutual Funds, subject to valid Bids being received at or above the Offer Price. Further, not less than
15% of the Offer shall be available for allocation to Non-Institutional Investors (“Non-Institutional Category™) of which one-third of the Non-Institutional Category shall be available for allocation to Bidders with an application size of
more than ¥ 0.20 million and up to ¥ 1.00 million and two-thirds of the Non-Institutional Category shall be available for allocation to Bidders with an application size of more than  1.00 million and under-subscription in either of these
two sub-categories of the Non-Institutional Category may be allocated to Bidders in the other sub-category of the Non-Institutional Category in accordance with the SEBI ICDR Regulations, subject to valid Bids being received at or above
the Offer Price. Further, not less than 35% of the Offer shall be available for allocation to Retail Individual Investors (“Retail Category”), in accordance with the SEBI ICDR Regulations, subject to valid Bids being received from them
at or above the Offer Price. All Bidders (except Anchor Investors) shall mandatorily participate in this Offer only through the Application Supported by Blocked Amount (“ASBA”™) process and shall provide details of their respective
bank account (including UPI ID (defined hereinafter) in case of UPI Bidders (defined hereinafter) in which the Bid Amount will be blocked by the Self Certified Syndicate Banks (“SCSBS”) or pursuant to the UPI Mechanism, as the case

may be. Anchor Investors are not permitted to participate in the Anchor Investor Portion through the ASBA process.
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titled “Basis for Offer Price” on page 128, should not be considered to be indicative of the market price of the Equity Shares after the Equity Shares are listed. No assurance can be given regarding active and/or sustained trading in the

Equity Shares nor regarding the price at which the Equity Shares will be traded after listing.
GENERAL RISKS
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factors carefully before taking an investment decision in the Offer. For taking an investment decision, investors must rely on their own examination of our Company and the Offer, including the risks involved. The Equity Shares in the
Offer have not been recommended or approved by the SEBI, nor does SEBI guarantee the accuracy or adequacy of the contents of this Red Herring Prospectus. Specific attention of the investors is invited to the chapter titled “Risk
Factors” on page 34 of this Red Herring Prospectus.
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including, inter alia, any and all of the statements, disclosures or undertaking made by or relating to our Company or its business or the other Selling Shareholder.
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Dour Company may, in consultation with the Book Running Lead Manager, consider participation by Anchor Investors in accordance with the SEBI ICDR Regulations. The Anchor Investors Bid/Offer per day shall be one Working
Day prior to the Bid/Offer Opening Date.

@0ur Company and the Selling Shareholders may, in consultation with the Book Running Lead Manager, consider closing the Bid/Offer Period for QIBs one Working Day prior to the Bid/Offer Closing Date in accordance with the
SEBI ICDR Regulations.

3UPI mandate end time and date shall be at 5:00 pm on the Bid/Offer Closing Date.

~Subject to finalization of the Basis of Allotment. Number of shares may need to be adjusted for lot size upon determination of Offer Price.
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SECTION 1 - GENERAL

DEFINITIONS AND ABBREVIATIONS

This Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise
indicates or implies, or unless otherwise specified, shall have the meaning as provided below. References to any
legislation, act, regulation, rules, guidelines or policies shall be to such legislation, act, regulation, rules,
guidelines or policies as amended, supplemented or re-enacted from time to time, and any reference to a statutory
provision shall include any subordinate legislation made from time to time under that provision.

The words and expressions used in this Red Herring Prospectus but not defined herein shall have, to the extent
applicable, the same meaning ascribed to such terms under the SEBI ICDR Regulations, the Companies Act, the
SCRA, the Depositories Act and the rules and regulations made thereunder. Further, offer related terms used but
not defined in this Red Herring Prospectus shall have the meaning ascribed to such terms under the General
Information Document.

Notwithstanding the foregoing, the terms used in “Industry Overview”, “Key Industrial Regulations and
Policies”, “Statement of Tax Benefits”, “Financial Information”, “Basis for Offer Price”, "“Outstanding
Litigation and Material Developments” and “Description of Equity Shares and Terms of the Articles of
Association” beginning on pages 144, 255, 139, 305, 128, 393 and 454 respectively, shall have the meaning
ascribed to them in the relevant section.

General Terms

Term Description
“Our Company”/ “the Unless the context otherwise implies or expressly states, Sanstar Limited, a public
Company”/ “Issuer”/ limited company incorporated under the Companies Act, 1956 and having its

Registered Office located at Sanstar House, Near Parimal Under Bridge, Opposite
Suvidha Shopping Centre, Paldi, Ahmedabad- 380007, Gujarat, India together
with erstwhile Sanstar Biopolymers Limited merged with our Company pursuant
to order dated November 23, 2023 passed by NCLT, Ahmedabad.

Unless the context otherwise implies or expressly states, our Company.

“Issuer Company”

“We”/ “US”/ 4c0ur”

Company and Selling Shareholders related terms

Term Description

AO0A/ Articles of
Association or Articles

The articles of association of our Company, as amended.

Audit Committee The audit committee of our Board, constituted in accordance with the applicable
provisions of the Companies Act, 2013 and the SEBI Listing Regulations, and as

described in “Our Management — Corporate Governance” on page 281.

Auditors/ Statutory The statutory auditors of our Company, being M/s S.C. Bapna & Associates,

Auditors

Chartered Accountants

Board/ Board of Directors

Board of directors of our Company, as described in “Our Management”, beginning
on page 272.

Chairman and Managing
Director

The chairman and managing director of the Company, being Gouthamchand
Sohanlal Chowdhary.

Chief
Officer/CFO

Financial

Chief financial officer of our Company,
Maheshwary.

being Harishkumar Shisupaldas

Company Secretary and
Compliance Officer

Company Secretary and Compliance Officer of our Company, being Fagun Harsh
Shah.

CSR Committee/
Corporate Social
Responsibility Committee

Corporate social responsibility committee of our Board, constituted in accordance
with the Section 135 and other applicable provisions of the Companies Act, 2013,
and as described in “Our Management —Corporate Governance” on page 281.




Term

Description

Dhule Facility

Manufacturing facility of our Company located at Sanstar, Gat No. 267, 268, 407/1,
407/2, 355/1, 355/2, 355/3, 356, 357, 358, 359, 360, 361 Village: Karvand, Shirpur
Taluka, District, Dhule - 425 405.

Director(s)

Directors of our Board as described in “Our Management”, beginning on page 270.

D&B/ Dun & Bradstreet

Dun & Bradstreet Information Services (India) Private Limited.

Equity Shares

The equity shares of our Company of face value of % 2/- each.

Executive Director(s)

Executive Directors of our Board, as described in “Our Management”, beginning on
page 272.

ECL

Expression Commercial LLP

F&S/ Frost and Sul

livan

Frost and Sullivan (India) Private Limited

F&S Report/Industry

Report

The industry research report titled ‘Industry Report on Maize Based Speciality
Products And Ingredient Solutions’ dated May 18, 2024 which is exclusively
prepared and issued for the purpose of the Offer by Frost & Sullivan and
commissioned and paid for by our Company. Frost & Sullivan was appointed by our
Company exclusively for the purpose of the Offer. This report will be available on
the website of our Company at https://www.sanstar.in/ from the date of this Red
Herring Prospectus until the Bid/Offer Closing Date.

Group Company(ies)

Group company(s) of our Company in accordance with the SEBI ICDR Regulations.
For details, see “Our Group Companies” beginning on page 300.

Independent Directors

Independent directors on our Board, and who are eligible to be appointed as
independent directors under Section 149(6) and Regulation 17 and other applicable
provisions of the Companies Act and the SEBI Listing Regulations respectively. For
details of the Independent Directors, please see “Our Management” on page 272.

IPO Committee

IPO committee of the Board of Directors, as described in “Our Management” on
page 272.

Joint-Managing
Director(s)

Joint-Managing Director(s) shall mean the joint-managing director(s) of our Board
namely, Sambhav Gautam Chowdhary and Shreyans Gautam Chowdhary.

KMP/ Key Managerial

Personnel

Key managerial personnel of our Company in accordance with Regulation 2(1)(bb)
of the SEBI ICDR Regulations and Section 2(51) of the Companies Act, 2013 as
applicable and as further disclosed in “Our Management” on page 272.

Kutch Facility

Manufacturing facility of our Company located at Survey no. 459, 460, 463/1 and
462 Village Morgar, Bhachau, Kutch — 370020, Gujarat, India.

Managing Director

The managing director of our Company, being Gouthamchand Sohanlal Chowdhary.

Manufacturing Fac

ilities

Collectively the Dhule Facility and Kutch Facility

Materiality Policy

The policy adopted by our Board in its meeting held on December 29, 2023, for
identification of material: (a) outstanding litigation proceedings; (b) creditors; and
(c) group companies, pursuant to the requirements of the SEBI ICDR Regulations
and for the purposes of disclosure in the Draft Red Herring Prospectus, this Red
Herring Prospectus and Prospectus.

MoA/ Memorandum of

Association

The memorandum of association of our Company, as amended from time to time

Nomination

and

Remuneration Committee

Nomination and remuneration committee of our Board, constituted in accordance
with the applicable provisions of the Companies Act, 2013 and the SEBI Listing
Regulations, and as described in “Our Management — Corporate Governance” on
page 281.

PCS

Practicing Company Secretary in terms of Company Secretaries Regulations, 1982
as amended from time to time

Promoters

The Promoters of our Company, being Gouthamchand Sohanlal Chowdhary,
Sambhav Gautam Chowdhary and Shreyans Gautam Chowdhary. For further details,
please see “Our Promoters and Promoter Group” on page 295.

Promoter Group

Such individuals and entities constituting the promoter group of our Company,
pursuant to Regulation 2(1) (pp) of the SEBI ICDR Regulations and as disclosed in
“Our Promoters and Promoter Group” on page 295.

Promoter
Shareholders

Selling

The Promoters of our Company offering certain portion of their shares for sale in
the Offer for Sale, namely, Gouthamchand Sohanlal Chowdhary, Sambhav Gautam
Chowdhary and Shreyans Gautam Chowdhary.
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Promoter Group Selling

Shareholders

The individuals belonging to the promoter group of our Company offering certain
portion of their shares for sale in the Offer for Sale, namely, Rani Gouthamchand
Chowdhary, Richa Sambhav Chowdhary and Samiksha Shreyans Chowdhary.

Registered Office

The registered office of our Company, located at Sanstar House, Near Parimal Under
Bridge, Opposite Suvidha Shopping Centre, Paldi, Ahmedabad — 380007, Gujarat,
India.

Restated Consolidated

Financial

Statements/

Restated Consolidated
Financial Information

The Restated consolidated financial statements of our Company comprises of the
Restated consolidated statement of assets and liabilities as at Fiscal 2024 and
Restated standalone statement of assets and liabilities as at Fiscal 2023 and Fiscal
2022, the Restated consolidated statements of profit and loss (including other
comprehensive income) during Fiscal 2024, the Restated standalone statements of
profit and loss (including other comprehensive income) during Fiscal 2023 and
Fiscal 2022, the Restated consolidated statement of cash flows and the Restated
consolidated statement of changes in equity for Fiscal 2024, the Restated standalone
statement of cash flows and the Restated standalone statement of changes in equity
for Fiscal 2023 and Fiscal 2022, read together with statement of significant
accounting policies, annexures and notes thereto prepared in accordance with Ind
AS and restated by Company in accordance with the requirements of Section 26 of
Part | of Chapter 111 of the Companies Act, 2013, SEBI ICDR Regulations and the
Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by the
Institute of Chartered Accountants of India, each as amended.

RoC/Registrar of The Registrar of Companies, Ahmedabad

Companies

Selling Shareholders Collectively the Promoter Selling Shareholders and Promoter Group Selling
Shareholders.

Senior Management Senior Management Personnel of our Company in accordance with Regulation 2(1)

Personnel (bbbb) of the SEBI ICDR Regulations and as further disclosed in “Our
Management” on page 272.

Shareholder(s) Shareholders of our Company, from time to time

Stakeholders Relationship ~ Stakeholders’ relationship committee of our Board, constituted in accordance with

Committee the applicable provisions of the Companies Act, 2013 and the SEBI Listing
Regulations, and as described in “Our Management — Corporate Governance” on
page 281.

Subsidiary Subsidiary of our Company shall mean Expression Commercial LLP. For further
details please check “Our Subsidiary” on page 270 of this Red Herring Prospectus.

TEV Report Company commissioned Techno Economic Viability report dated December 30,

2023 issued by Dun & Bradstreet Information Services (India) Private Limited.

Transferor Company

Transferor Company shall mean erstwhile Sanstar Biopolymers Limited merged into
our Company vide order dated November 23, 2023 passed by NCLT, Ahmedabad.
For further details please refer to ‘Details regarding material acquisitions or
divestments of business/undertakings, mergers, amalgamation, or revaluation of
assets in the last 10 years’ in the chapter titled ‘History and Certain Corporate
Matters’ on page 264 of this Red Herring Prospectus.

‘Undertaking’/‘Transferor

Company’s
Undertaking’/’
Biopolymers
Undertaking’

Sanstar
Limited’s

Shall mean and include the whole of the undertaking /business of the Sanstar
Biopolymers Limited as a going concern, being carried on by Sanstar Biopolymers
Limited and shall include (without limitation) (i) All the assets and properties,
whether movable or immovable, real or personal, in possession or reversion,
corporeal or incorporeal, tangible or intangible, present or contingent and including
but not limited to land and building, all fixed and movable plant and machinery,
vehicles, fixed assets, work in progress, current assets, investments, reserves,
provisions, funds, licenses, registrations, membership of professional associations,
other associations and clubs, certificates, permissions, consents, approvals from
state, central, municipal or any other authority for the time being in force,
concessions (including but not limited to income-tax, excise duty, service tax (Goods
and Service Tax) or customs, goods and service tax (Goods and Service Tax) and
other incentives of any nature whatsoever, remissions, remedies, subsidies,
guarantees, bonds, copyrights, patents, trade names, trade-marks and other rights
and licenses including any applications in respect thereof, tenancy rights, leasehold
rights, premises, ownership flats, hire purchase, lending arrangements, benefits of
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security arrangements, security contracts, computers, insurance policies, office
equipment, telephones, telexes, facsimile connections, communication facilities,
equipment and installations and utilities, electricity, water and other service
connections, contracts, deeds, instruments, agreements and arrangements, powers,
authorities, permits, registrations / licenses etc. including pertaining to expatriates,
allotments, privileges, liberties, advantages, easements and all the right, title,
interest, goodwill, benefit and advantage, deposits, reserves, preliminary expenses,
benefit of deferred revenue expenditure, provisions, advances, receivables, deposits,
funds, cash, bank balances, accounts and all other rights, benefits of all agreements,
subsidies, grants, incentives, tax credits (including but not limited to credits in
respect of income-tax, minimum alternate tax i.e. tax on book profits, value added
tax, sales tax, service tax, Goods and Service Tax etc.), tax benefits, tax losses,
unabsorbed allowances, and other claims and powers, all books of accounts,
documents and records of whatsoever nature and where so ever situated belonging
to or in the possession of or granted in favour of or enjoyed by the Transferor
Company as on the Appointed Date; (ii) All the debts, present and future liabilities,
payables, contingent liabilities, duties and obligations (including duties/ rights/
obligations under any agreement, contracts, applications, letters of intent or any
other contracts) as on the Appointed Date; and (iii) All employees, if any, on the
payrolls of the Transferor Company on the closing hours of the date immediately
preceding the Effective Date i.e., November 23, 2023 as defined in Clause 4(k) in
the Scheme of amalgamation entered into between our Company and Transferor
Company under Companies Act, 2013 and approved by NCLT, Ahmedabad vide
order dated November 23, 2023.

Offer Related Terms

Term

Description

Abridged Prospectus

Abridged prospectus means a memorandum containing such salient features of a
prospectus as may be specified by the SEBI in this behalf.

Acknowledgement Slip

The slip or document issued by a Designated Intermediary (ies) to a Bidder as
proof of registration of the Bid cum Application Form.

Allot/ Allotment/

Allotted

Unless the context otherwise requires, allotment of Equity Shares pursuant to the
Offer to the successful Bidders.

Allotment Advice

A note or advice or intimation of Allotment sent to all the Bidders who have bid
in the Offer after approval of the Basis of Allotment by the Designated Stock
Exchange.

Allottee

A successful Bidder to whom the Equity Shares are Allotted.

Anchor Investor

A Qualified Institutional Buyer, applying under the Anchor Investor Portion in
accordance with the requirements specified in the SEBI ICDR Regulations and this
Red Herring Prospectus and who has bid for an amount of at least ¥ 100 million.

The price at which Equity Shares will be allocated to Anchor Investors during the
Anchor Investor Bid/Offer Period in terms of this Red Herring Prospectus and the
Prospectus, which will be decided by our Company in consultation with the
BRLM.

Anchor Investor
Allocation Price
Anchor Investor

Application Form

The application form used by an Anchor Investor to Bid in the Anchor Investor
Portion and which will be considered as an application for Allotment in terms of
this Red Herring Prospectus and Prospectus.

Anchor Investor Bidding
Date

The day, being one Working Day prior to the Bid/Offer Opening Date, on which
Bids by Anchor Investors shall be submitted and allocation to Anchor Investors
shall be completed

Anchor Investor Offer

Price

The price at which the Equity Shares will be Allotted to Anchor Investors in terms
of this Red Herring Prospectus and the Prospectus, which price will be equal to or
higher than the Offer Price but not higher than the Cap Price.

The Anchor Investor Offer Price will be decided by our Company in consultation
with the BRLM.
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Anchor Investor Pay-In
Date

With respect to Anchor Investor(s), it shall be the Anchor Investor Bidding Date,
and in the event the Anchor Investor Allocation Price is lower than the Offer Price,
not later than two Working Days after the Bid/Offer Closing Date.

Anchor Investor Portion

Up to 60% of the QIB Portion which may be allocated by our Company in
consultation with the BRLM to Anchor Investors on a discretionary basis in
accordance with the SEBI ICDR Regulations, out of which one-third shall be
reserved for domestic Mutual Funds, subject to valid Bids being received from
domestic Mutual Funds at or above the Anchor Investor Allocation Price in
accordance with the SEBI ICDR Regulations.

Application Supported by
Blocked Amount/ ASBA

An application, whether physical or electronic, used by ASBA Bidders to make a
Bid and authorize an SCSB to block the Bid Amount in the relevant ASBA
Account and will include applications made by UPI Bidders where the Bid Amount
will be blocked upon acceptance of UPI Mandate Request by UPI Bidders.

ASBA Account

A bank account maintained with an SCSB by an ASBA Bidder, as specified in the
ASBA Form submitted by ASBA Bidders for blocking the Bid Amount mentioned
in the relevant ASBA Form and includes the account of a UPI Bidder which is
blocked upon acceptance of a UPI Mandate Request made by the UPI Bidder.

ASBA Bidders

All Bidders except Anchor Investors

An application form, whether physical or electronic, used by ASBA Bidders to
submit Bids which will be considered as the application for Allotment in terms of
this Red Herring Prospectus and the Prospectus.

Shall mean Karur Vysya Bank Limited, Federal Bank Limited and Citibank N.A.

ASBA Form

Banker(s) to the
Company

Banker(s) to the Offer

Collectively, the Escrow Collection Bank(s), Refund Bank(s), Sponsor Bank and
Public Offer Account Bank(s), as the case may be.

Basis of Allotment

Basis on which Equity Shares will be Allotted to successful Bidders under the
Offer, as described in “Offer Procedure” beginning on page 430.

Bid

An indication to make an offer during the Bid/Offer Period by an ASBA Bidder
pursuant to submission of the ASBA Form, or during the Anchor Investor Bidding
Date by an Anchor Investor pursuant to submission of the Anchor Investor
Application Form, to subscribe to or purchase the Equity Shares at a price within
the Price Band, including all revisions and modifications thereto as permitted
under the SEBI ICDR Regulations and in terms of this Red Herring Prospectus and
the Bid cum Application Form.

The term “Bidding” shall be construed accordingly.

Bidder

Any investor who makes a Bid pursuant to the terms of this Red Herring
Prospectus and the Bid cum Application Form, and unless otherwise stated or
implied, includes an Anchor Investor.

Bid Amount

The highest value of optional Bids indicated in the Bid cum Application Form and
payable by the Bidder and, in the case of RIBs Bidding at the Cut off Price, the
Cap Price multiplied by the number of Equity Shares Bid for by such RIBs and
mentioned in the Bid cum Application Form and payable by the Bidder or blocked
in the ASBA Account of the ASBA Bidders, as the case maybe, upon submission
of the Bid in the Offer, as applicable.

Bidding Centres

Centres at which the Designated Intermediaries shall accept the ASBA Forms, i.e.,
Designated Branches for SCSBs, Specified Locations for the Syndicate, Broker
Centres for Registered Brokers, Designated RTA Locations for RTAs and
Designated CDP Locations for CDPs.

Bid cum Application The Anchor Investor Application Form or the ASBA Form, as the context may
Form require.
Bid Lot 150 Equity Shares and in multiples of 150 Equity Shares thereafter

Bid/Offer Closing Date

Except in relation to any Bids received from the Anchor Investors, the date after
which the Designated Intermediaries will not accept any Bids, being Tuesday, July
23, 2024, which shall be published in all editions of Business Standard, a widely
circulated English national daily newspaper, all editions of Business Standard , a
widely circulated Hindi national daily newspaper and Ahmedabad edition of
Prabhat, a widely circulated Gujarati newspaper, Gujarati being the regional
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language of Gujarat, where our Registered Office is located, each with wide
circulation.

In case of any revisions, the extended Bid/ Offer Closing Date will be widely
disseminated by notification to the Stock Exchanges, by issuing a public notice,
and also by indicating the change on the website of the Book Running Lead
Manager and at the terminals of the other members of the Syndicate and by
intimation to the Designated Intermediaries and the Sponsor Bank, as required
under the SEBI ICDR Regulations.

Our Company and Selling Shareholders in consultation with the Book Running
Lead Manager may, consider closing the Bid/Offer Period for QIBs one Working
Day prior to the Bid/Offer Closing Date in accordance with the SEBI ICDR
Regulations. In case of any revision, the extended Bid/Offer Closing Date shall
also be notified on the website of the Book Running Lead Manager and at the
terminals of the Syndicate Members and communicated to the Designated
Intermediaries and the Sponsor Bank, which shall also be notified in an
advertisement in the same newspapers in which the Bid/Offer Opening Date was
published, as required under the SEBI ICDR Regulations

Bid/Offer Opening Date

Except in relation to any Bids received from the Anchor Investors, the date on
which the Designated Intermediaries shall start accepting Bids for the Offer, being
Friday, July 19, 2024, which shall be published in all editions of Business
Standard, an widely circulated English national daily newspaper, all editions of
Business Standard, a widely circulated Hindi national daily newspaper and
Ahmedabad edition of Prabhat, a widely circulated Gujarati daily newspaper,
Gujarati being the regional language of Gujarat, where our Registered Office is
located, each with wide circulation.

Bid/ Offer Period

Except in relation to Bid by Anchor Investors, the period between the Bid/Offer
Opening Date and the Bid/Offer Closing Date, inclusive of both days, during
which prospective Bidders can submit their Bids, including any revisions thereof,
in accordance with the SEBI ICDR Regulations and in terms of this Red Herring
Prospectus. Provided that the Bidding shall be kept open for a minimum of three
Working Days for all categories of Bidders, other than Anchor Investors.

Our Company and Selling Shareholders in consultation with the Book Running
Lead Manager considers closing the Bid/Offer Period for the QIB Category one
Working Day prior to the Bid/Offer Closing Date in accordance with the SEBI
ICDR Regulations. The Bid/Offer Period will comprise Working Days only.

In cases of force majeure, banking strike or similar circumstances, our Company
may, for reasons to be recorded in writing, extend the Bid/Offer Period for a
minimum of three Working Days, subject to the Bid/Offer Period not exceeding
10 Working Days.

Book Building Process

Book building process as described in Part A, Schedule XIII of the SEBI ICDR
Regulations, in terms of which the Offer is being made.

Book  Running
Manager/ BRLM

Lead

The book running lead manager to the Offer, being Pantomath Capital Advisors
Private Limited.

Broker Centres

Broker centres notified by Stock Exchanges where ASBA Bidders can submit the
ASBA Forms to a Registered Broker. The details of such Broker Centres, along
with the names and the contact details of the Registered Brokers are available on
the respective websites of the Stock Exchanges (www.bseindia.com and
www.nhseindia.com), and updated from time to time

CAN/Confirmation
Allocation Note

of

Notice or advice or intimation of allocation of the Equity Shares sent to Anchor
Investors, who have been allocated the Equity Shares, on/after the Anchor Investor
Bidding Date.

Cap Price

The higher end of the Price Band, i.e., ¥ 95 per Equity Share, above which the
Offer Price and the Anchor Investor Offer Price will not be finalized and above
which no Bids will be accepted, including any revisions thereof.
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Cash Escrow

Sponsor Bank Agreement

and

Agreement dated July 6, 2024 entered into and amongst our Company, the Selling
Shareholders, the Registrar to the Offer, the Book Running Lead Manager, the
Syndicate Members, the Escrow Collection Bank(s), Public Offer Bank(s),
Sponsor Bank and Refund Bank(s) in accordance with UPI Circulars, for inter alia,
the appointment of the Sponsor Bank in accordance, for the collection of the Bid
Amounts from Anchor Investors, transfer of funds to the Public Offer Account(s)
and where applicable, refunds of the amounts collected from Bidders, on the terms
and conditions thereof

Circular on Streamlining
of Public Offers/ UPI

Circular

SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1,
2018, SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3,
2019, SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28,
2019, SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26,
2019, SEBI circular number SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated
November 8, 2019, SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2020/50
dated March 30, 2020, SEBI circular number SEBI/HO/CFD/DIL-
2/CIR/P/2021/2480/1/M dated March 16, 2021, SEBI circular number
SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021, SEBI circular number
SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022 (to the extent these
circulars are not rescinded by the SEBI RTA Master Circular), SEBI RTA Master
Circular (to the extent it pertains to UPI), SEBI circular number
SEBI/HO/CFD/DIL2/CIR/P/2022/45 dated April 5, 2022, SEBI circular number
SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022, SEBI circular no.
SEBI/HO/CFD/TPD1/CIR/P/2023/140 dated August 9, 2023, along with the
circular issued by the National Stock Exchange of India Limited having reference
no. 25/2022 dated August 3, 2022 and the circular issued by BSE Limited having
reference no. 20220803-40 dated August 3, 2022 and any subsequent circulars or
notifications issued by SEBI and Stock Exchanges in this regard.

Client ID

Client identification number maintained with one of the Depositories in relation to
the Bidder’s beneficiary account.

Collecting  Depository

Participant/ CDP

A depository participant as defined under the Depositories Act, 1996, registered
with SEBI and who is eligible to procure Bids at the Designated CDP Locations in
terms of the circular no. CIR/CFD/POLICYCELL/11/2015 dated November 10,
2015 issued by SEBI, as per the list available on the websites of the Stock
Exchanges.

Cut-off Price

The Offer Price, as finalized by our Company in consultation with the BRLM
which shall be any price within the Price Band. Only Retail Individual Bidders are
entitled to Bid at the Cut-off Price. QIBs (including Anchor Investors) and Non-
Institutional Bidders are not entitled to Bid at the Cut-off Price.

Demographic Details

Details of the Bidders including the Bidder’s address, name of the Bidder’s
father/husband, investor status, occupation, PAN, DP ID, Client ID and bank
account details and UPI ID, where applicable

Designated
Locations

CDP

Such locations of the CDPs where Bidders (other than Anchor Investors) can
submit the ASBA Forms. The details of such Designated CDP Locations, along
with names and contact details of the Collecting Depository Participants eligible
to accept ASBA Forms are available on the respective websites of the Stock
Exchanges (www.bseindia.com and www.nseindia.com)

Designated Date

The date on which the Escrow Collection Bank(s) transfer funds from the Escrow
Account(s) to the Public Offer Account(s) or the Refund Account(s), as the case
may be, and/or the instructions are issued to the SCSBs (in case of UPI Bidders,
instruction issued through the Sponsor Bank) for the transfer of amounts blocked
by the SCSBs in the ASBA Accounts to the Public Offer Account(s) or the Refund
Account(s), as the case may be, in terms of this Red Herring Prospectus and the
Prospectus after finalization of the Basis of Allotment in consultation with the
Designated Stock Exchange, following which Equity Shares will be Allotted in the
Offer.

Designated
Intermediaries

In relation to ASBA Forms submitted by RIBs (not using the UPI Mechanism)
authorizing an SCSB to block the Bid Amount in the ASBA Account, Designated
Intermediaries shall mean SCSBs.
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In relation to ASBA Forms submitted by UPI Bidders where the Bid Amount will
be blocked upon acceptance of UPI Mandate Request by such UPI Bidders using
the UPI Mechanism, Designated Intermediaries shall mean Syndicate, sub-
syndicate, Registered Brokers, CDPs, SCSBs and RTAs.

In relation to ASBA Forms submitted by QIBs and NIBs, Designated
Intermediaries shall mean SCSBs, Syndicate, sub-syndicate, Registered Brokers,
CDPs and RTAs

Designated SCSB
branches

Such branches of the SCSBs which shall collect ASBA Forms, a list of which is
available on the website of the SEBI at
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes) and
updated from time to time, and at such other websites as may be prescribed by
SEBI from time to time.

Designated RTA
Locations

Such locations of the RTAs where Bidders (other than Anchor Investors) can
submit the ASBA Forms to RTAs. The details of such Designated RTA Locations,
along with names and contact details of the RTAs eligible to accept ASBA Forms
are available on the respective websites of the Stock Exchanges
(www.bseindia.com and www.nseindia.com) and updated from time to time.

Designated Stock
Exchange

National Stock Exchange of India Limited

Draft Red  Herring
Prospectus/ DRHP

The draft red herring prospectus dated January 01, 2024 issued in accordance with
the SEBI ICDR Regulations, which does not contain complete particulars of the
Offer, including the price at which the Equity Shares will be Allotted and the size
of the Offer and including any addenda or corrigenda thereto.

Eligible FPI(s)

FPIs from such jurisdictions outside India where it is not unlawful to make an
Offer/ invitation under the Offer and in relation to whom the Bid cum Application
Form and this Red Herring Prospectus constitutes an invitation to purchase the
Equity Shares offered thereby.

Eligible NRI(s)

NRI(s) eligible to invest under the relevant provisions of the FEMA Rules, on a
non-repatriation basis, from jurisdiction outside India where it is not unlawful to
make an issue or invitation under the Offer and in relation to whom this Red
Herring Prospectus and the Bid Cum Application Form constitutes an invitation to
subscribe or purchase for the Equity Shares.

Escrow Account(s)

Account(s) opened with the Escrow Collection Bank(s) and in whose favor the
Anchor Investors will transfer money through direct credit/NEFT/RTGS/NACH
in respect of the Bid Amount when submitting a Bid.

Escrow Collection
Bank(s)

The Bank(s) which are clearing members and registered with SEBI as bankers to
an Offer under the SEBI BTI Regulations and with whom the Escrow Account(s)
will be opened, in this case being Axis Bank Limited.

First Bidder

Bidder whose name shall be mentioned in the Bid cum Application Form or the
Revision Form and in case of joint Bids, whose name shall also appear as the first
holder of the beneficiary account held in joint names

Floor Price

The lower end of the Price Band, i.e., ¥ 90 subject to any revision(s) thereto, at or
above which the Offer Price and the Anchor Investor Offer Price will be finalized
and below which no Bids will be accepted.

Fraudulent Borrower

A company or person, as the case may be, categorized as a fraudulent borrower by
any bank or financial institution (as defined under the Companies Act, 2013) or
consortium thereof, in accordance with the guidelines on fraudulent borrowers
issued by the RBI.

Fugitive Economic  An individual who is declared a fugitive economic offender under section 12 of

Offender the Fugitive Economic Offenders Act, 2018.

Fresh Issue Fresh issue of up to 41,800,000 Equity Shares aggregating up to I [e] million by
our Company.

General Information The General Information Document for investing in public offers, prepared and

Document / GID

issued by SEBI, in accordance with the SEBI circular no.
SEBI/HO/CFD/DIL1/CIR/P/2020/37 dated March 17, 2020 and the UPI Circulars,
as amended from time to time. The General Information Document shall be
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available on the websites of Stock Exchanges and the Book Running Lead
Manager.

Gross Proceeds

The gross proceeds of the Fresh Issue that will be available to our Company.

ISIN

International Securities ldentification Number. In this case being INEOSNE01025.

Maximum RIB Allottees

Maximum number of RIBs who can be allotted the minimum Bid Lot. This is
computed by dividing the total number of Equity Shares available for Allotment
to RIBs by the minimum Bid Lot, subject to valid Bids being received at or above
the Offer Price.

Minimum Promoters

Contribution

Aggregate of 20% of the fully diluted post-Offer equity share capital of our
Company that is eligible to form part of the minimum promoters’ contribution, as
required under the provisions of the SEBI ICDR Regulations, held by our Promoter
that shall be locked-in for a period of 3 years from the date of Allotment. For details
regarding the Minimum Promoters’ Contribution, please refer to chapter titled
“Capital Structure” beginning on page 93.

Monitoring Agency

Acuite Ratings & Research Limited

Monitoring Agency
Agreement

Agreement dated June 25, 2024 entered into between our Company and the
Monitoring Agency

Mobile App(s)

The mobile applications listed on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&i

ntmld=43 or such other website as may be updated from time to time, which may
be used by Bidders to submit Bids using the UPI Mechanism

Mutual Fund

Mutual funds registered with SEBI under the Securities and Exchange Board of
India (Mutual Funds) Regulations, 1996

Mutual Fund Portion

Up to 5% of the Net QIB Portion, or 537,000 Equity Shares, which shall be
available for allocation to Mutual Funds only, on a proportionate basis, subject to
valid Bids being received at or above the offer Price

Net Proceeds

The gross proceeds from the Offer less Offer related expenses applicable to the
Offer. For further information please refer to chapter titled “Objects of the Offer”
on page 111.

Net QIB Portion

The portion of the QIB Portion less the number of Equity Shares Allotted to the
Anchor Investors.

Non-Institutional
Investors/ NIIs or Non-
Institutional Bidders or
NIBs

All Bidders that are not QIBs or Retail Individual Bidders and who have Bid for
Equity Shares for an amount more than X 200,000 (but not including NRIs other
than Eligible NRIs)

Non-Institutional Portion
/ NIBs

The portion of the Offer being not less than 15% of the Offer, consisting of
8,055,000 Equity Shares, of which: (i) one-third shall be reserved for Bidders with
Bids more than X 200,000 and up to X 1000,000; and (ii) two-third shall be reserved
for Bidders with Bids more than % 1000,000 subject to valid Bids being received
at or above the Offer Price.

Non-Resident

A person resident outside India, as defined under FEMA and includes NRIs, FPIs
and FVCls.

Offer

The initial public offering of up to 53,700,000 Equity Shares for cash at a price of
% [e] per Equity Share (including a share premium of X [®] per Equity Share)
aggregating up to X [e] million consisting of a Fresh Issue of 41,800,000 Equity
Shares aggregating upto X [e] million by our Company and an Offer For Sale of
upto 11,900,000 Equity Shares aggregating upto X [e] million, by the Selling
Shareholders.

Offer Agreement

The agreement dated December 29, 2023 as amended pursuant to supplementary
agreement dated July 6, 2024, amongst our Company, Selling Shareholders and
the BRLM pursuant to which certain arrangements are agreed to in relation to the
Offer.

Offer for Sale

The offer for sale of up to 11,900,000 Equity Shares by the Selling Shareholders
at the Offer Price aggregating up to X [e] million comprising of offer for sale of up
to 500,000 Equity Shares aggregating up to ¥ [e] million by Gouthamchand
Sohanlal Chowdhary, offer for sale of up to 3,800,000 Equity Shares aggregating
up to X [e] million by Rani Gouthamchand Chowdhary, offer for sale of up to
500,000 Equity Shares aggregating up to I [e] million by Sambhav Gautam



https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43

Term

Description

Chowdhary, offer for sale of up to 500,000 Equity Shares aggregating up to X [e]
million by Shreyans Gautam Chowdhary, offer for sale of up to 3,300,000 Equity
Shares aggregating up to X [e] million by Richa Sambhav Chowdhary, offer for
sale of up to 3,300,000 Equity Shares aggregating up to X [e] million by Samiksha
Shreyans Chowdhary.

Offer Price

The final price at which Equity Shares will be allotted to ASBA Bidders in terms
of this Red Herring Prospectus and Prospectus. Equity Shares will be Allotted to
Anchor Investors at the Anchor Investor Offer Price which will be decided by our
Company in consultation with the BRLM in terms of this Red Herring Prospectus
and the Prospectus.

The Offer Price will be decided by our Company in consultation with the BRLM
on the Pricing Date in accordance with the Book Building Process and this Red
Herring Prospectus.

Offer Proceeds

The proceeds of the Offer shall be available to our Company and the proceeds of
the Offer for Sale shall be available to Selling Shareholders respectively in
proportion to their offered shares. For further information about use of the Offer
Proceeds, please see section entitled “Objects of the Offer” on page 111.

Price Band

The price band of a minimum price of ¥ 90 per Equity Share (Floor Price) and the
maximum price of X 95 per Equity Share (Cap Price) including any revisions
thereof.

The Price Band and the minimum Bid Lot size for the Offer as decided by our
Company in consultation with the Book Running Lead Manager, will be
advertised, at least two Working Days prior to the Bid/Offer Opening Date, in all
editions of Business Standard , a widely circulated English national daily
newspaper, all editions of Business Standard , a widely circulated Hindi national
daily newspaper and Ahmedabad edition of Prabhat, a widely circulated Gujarati
daily newspaper, Gujarati being the regional language of Gujarat, where our
Registered Office is located, each with wide circulation and shall be made
available to Stock Exchanges for the purpose of uploading on their websites.

Pricing Date

The date on which our Company in consultation with the BRLM will finalize the
Offer Price.

Prospectus

The Prospectus to be filed with the RoC in accordance with the Companies Act,
2013, and the SEBI ICDR Regulations containing, inter alia, the Offer Price that
is determined at the end of the Book Building Process, the size of the Offer and
certain other information, including any addenda or corrigenda thereto.

Public Offer Account(s)

The ‘no-lien’ and ‘non-interest bearing’ account to be opened in accordance with
Section 40(3) of the Companies Act, 2013, with the Public Offer Account Bank(s)
to receive money from the Escrow Account(s) and from the ASBA Accounts on
the Designated Date.

The bank(s) which is a clearing member and registered with SEBI under the BTI
Regulations, with whom the Public Offer Account(s) will be opened, in this case
being HDFC Bank Limited.

The portion of the Offer (including the Anchor Investor Portion) being not more
than 50% of the Offer, consisting of 26,850,000 Equity Shares, which shall be
Allotted to QIBs (including Anchor Investors) on a proportionate basis, including
the Anchor Investor Portion (in which allocation shall be on a discretionary basis,
as determined by our Company in consultation with the BRLM), subject to valid
Bids being received at or above the Offer Price.

Public Offer Account
Bank(s)
QIB  Category/ QIB
Portion
Qualified Institutional
Buyers/ QIBs/ QIB
Bidders

Qualified institutional buyers as defined under Regulation 2(1) (ss) of the SEBI
ICDR Regulations.

Red Herring Prospectus/
RHP

This red herring prospectus dated July 12, 2024 issued in accordance with Section
32 of the Companies Act, 2013 and the provisions of the SEBI ICDR Regulations,
which will not have complete particulars of the price at which the Equity Shares
will be offered and the size of the Offer including any addenda or corrigenda
thereto.
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Term

Description

The Bid/Offer Opening Date shall be at least three Working Days after the
registration of Red Herring Prospectus with the RoC. This Red Herring Prospectus
will become the Prospectus upon filing with the RoC after the Pricing Date,
including any addenda or corrigenda thereto.

Refund Account(s)

The ‘no-lien’ and ‘non-interest bearing’ account(s) to be opened with the Refund
Bank(s), from which refunds, if any, of the whole or part of the Bid Amount to the
Anchor Investors shall be made.

Refund Bank(s)

The Banker(s) to the Offer with whom the Refund Account(s) will be opened, in
this case being Axis Bank Limited.

Registered Brokers

Stock brokers registered with Stock Exchanges having nationwide terminals, other
than the members of the Syndicate and eligible to procure Bids in terms of circular
number CIR/CFD/14/2012 dated October 4, 2012 and UPI Circulars, issued by
SEBI.

Registrar Agreement

The agreement dated December 29, 2023 as amended pursuant to supplementary
agreement dated July 6, 2024 entered into amongst our Company, the Selling
Shareholders and the Registrar to the Offer in relation to the responsibilities and
obligations of the Registrar to the Offer pertaining to the Offer.

Registrar and  Share
Transfer Agents/ RTAs

Registrar and share transfer agents registered with SEBI and eligible to procure
Bids at the Designated RTA Locations as per the lists available on the websites of
Stock Exchanges, and the UPI Circulars.

Registrar to the Offer/
Registrar

Link Intime India Private Limited

Retail Individual Bidders
or RIB(s) or Retail
Individual Investors or
RII(s)

Individual Bidders (including HUFs applying through their Karta and Eligible
NRIs and does not include NRIs other than Eligible NRIs), who have Bid for the
Equity Shares for an amount not more than X 2,00,000 in any of the bidding options
in the Offer.

Retail Portion

The portion of the Offer being not less than 35% of the Offer consisting of
18,795,000 Equity Shares, which shall be available for allocation to Retail
Individual Bidders in accordance with the SEBI ICDR Regulations, subject to
valid Bids being received at or above the Offer Price.

Revision Form

Form used by the Bidders to modify the quantity of the Equity Shares or the Bid
Amount in any of their ASBA Form(s) or any previous Revision Form(s), as
applicable. QIB Bidders and Non-Institutional Bidders are not allowed to
withdraw or lower their Bids (in terms of quantity of Equity Shares or the Bid
Amount) at any stage. Retail Individual Bidders can revise their Bids during the
Bid/Offer Period and withdraw their Bids until Bid/Offer Closing Date

SCORES

Securities and Exchange Board of India Complaints Redress System

Self-Certified Syndicate
Bank(s) or SCSB(s)

The banks registered with SEBI, offering services: (a) in relation to ASBA (other
than using the UPI Mechanism), a list of which is available on the website of SEBI
at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&i
ntmld=34 and
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&i
ntmld=35, as applicable or such other website as may be prescribed by SEBI from
time to time; and (b) in relation to ASBA (using the UPI Mechanism), a list of
which is available on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&i
ntmId=40, or such other website as may be prescribed by SEBI from time to time

Applications through UPI in the Offer can be made only through the SCSBs mobile
applications (apps) whose name appears on the SEBI website. A list of SCSBs and
mobile application, which, are live for applying in public issues using UPI
Mechanism is available on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&i

ntmld=43, as updated from time to time

Specified Locations

The Bidding centres where the Syndicate shall accept Bid cum Application Forms
from relevant Bidders, a list of which is available on the website of SEBI
(www.sebi.gov.in), and updated from time to time
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Term

Description

Share Escrow Agent

Escrow Agent to be appointed pursuant to the Share Escrow Agreement, namely
Link Intime India Private Limited.

Share Escrow Agreement

The agreement dated July 6, 2024 entered into amongst our Company, Selling
Shareholders and the Share Escrow Agent for deposit of the Equity Shares offered
by Selling Shareholders in escrow and credit of such Equity Shares to the demat
account of the Allottees.

Sponsor Banks

The Bankers to the Offer registered with SEBI, which has been appointed by our
Company to act as a conduit between the Stock Exchanges and NPCI in order to
push the UPI Mandate Request and/or payment instructions of the UPI Bidders
into the UPI Mechanism and carry out any other responsibilities in terms of the
UPI Circulars, the Sponsor Banks in this case being Axis Bank Limited and HDFC
Bank Limited.

Stock Exchanges

Collectively, BSE Limited and National Stock Exchange of India Limited

Syndicate Agreement

The agreement dated July 6, 2024 entered into among our Company, Selling
Shareholders, Registrar to the Offer, BRLM and the Syndicate Members in relation
to collection of Bid cum Application Forms by the Syndicate.

Syndicate Members

Intermediaries (other than the BRLM) registered with SEBI who are permitted to
accept bids, applications and place order with respect to the Offer and carry out
activities as an underwriter, namely, Pentagon Stock Brokers Private Limited &
Asit. C. Mehta Investment Intermediates Limited .

Systemically  Important
Non-Banking Financial

Company

Systemically important non-banking financial company as defined under
Regulation 2(1)(iii) of the SEBI ICDR Regulations.

Underwriters

[o]

Underwriting Agreement

The agreement dated [@] to be entered into amongst the Underwriters and our
Company to be entered into on or after the Pricing Date, but prior to filing of the
Prospectus.

UPI

Unified Payments Interface, which is an instant payment mechanism, developed
by NPCI

UPI Bidders

Collectively, individual Bidders applying as Retail Individual Bidders in the Retail
Portion, and individual Bidders applying as Non-Institutional Bidders with a Bid
Amount of up to T 500,000 in the Non-Institutional Portion by using the UPI
Mechanism. Pursuant to SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45
dated April 5, 2022, all individual investors applying in public issues where the
application amount is up to ¥ 500,000 shall use UPI and shall provide their UPI ID
in the bid-cum-application form submitted with: (i) a syndicate member, (ii) a
stock broker registered with a recognized stock exchange (whose name is
mentioned on the website of the stock exchange as eligible for such activity), (iii)
a depository participant (whose name is mentioned on the website of the stock
exchange as eligible for such activity), and (iv) a registrar to an issue and share
transfer agent (whose name is mentioned on the website of the stock exchange as
eligible for such activity).

UPI'ID

ID created on Unified Payment Interface (UPI) for single-window mobile payment
system developed by the NPCI

UPI Mandate Request

A request (intimating the UPI Bidder by way of a notification on the UPI
application, by way of a SMS directing the UPI Bidder to such UPI application) to
the UPI Bidder initiated by the Sponsor Bank to authaorize blocking of funds on the
UPI application equivalent to Bid Amount and subsequent debit of funds in case
of Allotment.

UPI Mechanism

The Bidding mechanism that may be used by a UPI Bidders to make a Bid in the
Offer in accordance with UPI Circulars.

UPI PIN

A Password to authenticate UPI transaction.

Wilful Defaulter or
Fraudulent Borrower

a

Means a person or an issuer who or which is categorized as a wilful defaulter or a
fraudulent borrower by any bank or financial institution as defined under the
Companies Act, 2013 or consortium thereof, in accordance with the guidelines on
wilful defaulters or fraudulent borrowers issued by the Reserve Bank of India.

Working Day

All days on which commercial banks in Mumbai, India are open for business,
provided however, for the purpose of announcement of the Price Band and the
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Term

Description

Bid/Offer Period, “Working Day” shall mean all days, excluding all Saturdays,
Sundays and public holidays on which commercial banks in Mumbai,
Maharashtra, India are open for business and the time period between the Bid/Offer
Closing Date and listing of the Equity Shares on Stock Exchanges, “Working Day”
shall mean all trading days of Stock Exchanges excluding Sundays and bank
holidays in India in accordance with circulars issued by SEBI.

Conventional & General Terms and Abbreviations

Term Description

Alc Account

AGM Annual General Meeting

Al Artificial Intelligence

AlFs Alternative Investment Funds as defined in and registered under the SEBI AlF
Regulations

Air Act Air (Prevention and Control of Pollution) Act, 1981, as amended

BIS Bureau of Indian Standards

BSE BSE Limited

COoVID-19 An infectious disease caused by the SARS-CoV-2 virus (Corona virus disease)

CAGR Compounded Annual Growth Rate

Calendar Year or year

Unless the context otherwise requires, shall refer to the twelve month period ending
December 31

Category | AlIF

AlFs who are registered as “Category I Alternative Investment Funds™ under the
SEBI AIF Regulations

Category 11 AIF

AlFs who are registered as “Category II Alternative Investment Funds” under the
SEBI AIF Regulations

Category Il AIF

AlFs who are registered as “Category III Alternative Investment Funds” under the
SEBI AIF Regulations

CDSL

Central Depository Services (India) Limited

COGS

Cost of Goods Sold

Companies Act, 1956

Companies Act, 1956, and the rules, regulations, notifications, modifications and
clarifications made thereunder, as the context requires

Companies Act, 2013/
Companies Act

Companies Act, 2013 and the rules, regulations, notifications, modifications and
clarifications thereunder

Competition Act Competition Act, 2002, and the rules, regulations, notifications, modifications and
clarifications made thereunder, as the context requires

CSR Corporate social responsibility

CSsT Central Sales Tax

DBO Defined Benefit Obligation

Depositories Act Depositories Act, 1996

Depository or NSDL and CDSL

Depositories

Debt Equity Ratio Total debt divided by total shareholder funds. Total debt is the sum of long-term
borrowings, short-term borrowings & current maturity of long-term debt, based on
Restated Consolidated Financial Statements.

DIC District Industries Centre

DIN Director Identification Number

DP ID Depository Participant’s Identification Number

DP/ Depository A depository participant as defined under the Depositories Act

Participant

DPIT The Department for Promotion of Industry and Internal Trade, Ministry of
Commerce and Industry

EBITDA Earnings before interest, taxes, depreciation and amortisation expense, which has

been arrived at by obtaining the profit before tax/ (loss) for the year and adding back
finance costs, depreciation, and amortisation and impairment expense and reducing
other income.
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Term

Description

EBITDA Margin (%)

EBITDA Margin is calculated as EBITDA as a percentage of revenue from
operations;

EGM Extraordinary General Meeting

EMS Environmental Management System

EOU Export Oriented Unit

EPS Net Profit after tax, as restated, divided by weighted average no. of equity shares
outstanding during the year/ period. (as adjusted for change in capital due to sub-
division of equity shares)

EUR/€ Euro

FDI Foreign direct investment

FEMA Foreign Exchange Management Act, 1999, including the rules and regulations
thereunder

FEMA Rules Foreign Exchange Management (Non-debt Instruments) Rules, 2019

Financial Year/ Fiscal/
FY/EY.

Period of twelve months commencing on April 1 of the immediately preceding
calendar year and ending on March 31 of that particular year, unless stated otherwise

FIR

First information report

Fixed Asset Turnover
Ratio

Revenue from operations divided by total property, plant & equipment, based on
Restated Consolidated Financial Statements. Figures for property, plant &
equipment do not include capital work-in-progress.

FPI(s) A foreign portfolio investor who has been registered pursuant to the SEBI FPI
Regulations

FVCI Foreign Venture Capital Investors as defined under SEBI FVVCI Regulations

GCC Gulf Cooperation Council

GDP Gross Domestic Product

GFCF Gross Fixed Capital Formation

GIDC Gujarat Industrial Development Corporation

GPCB Gujarat Pollution Control Board

GST Goods and Services Tax

GVA Gross Value Added

Hazardous Waste Rules

Hazardous and Other Wastes (Management and Transboundary Movement) Rules,
2016

HUF Hindu undivided family

I.T. Act The Income Tax Act, 1961, as amended

IBC Insolvency and Bankruptcy Code

IBEF India Brand Equity Foundation

ICDS Income Computation and Disclosure Standards

ICAI The Institute of Chartered Accountants of India

IFRS International Financial Reporting Standards

Ind AS The Indian Accounting Standards notified under Section 133 of the Companies Act
and referred to in the Ind AS Rules

Ind AS Rules Companies (Indian Accounting Standards) Rules, 2015

Indian GAAP Generally Accepted Accounting Principles in India notified under Section 133 of the
Companies Act, 2013 and read together with paragraph 7 of the Companies
(Accounts) Rules, 2014 and Companies (Accounting Standards) Amendment Rules,
2016.

INR Indian National Rupee

InVITs Infrastructure Investment Trust

IMD India Meteorological Department

IPO Initial Public Offer

IRDAI Insurance Regulatory Development Authority of India

IT Information Technology

ITC Input Tax Credit

KYC Know Your Customer

LC Letter of Credit

MAT Minimum Alternate Tax

MCA Ministry of Corporate Affairs, Government of India

Mn/ mn Million
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Term Description

MNRE The Ministry of New & Renewable Energy
MEIS Merchandise Exports from India Scheme
MNRE The Ministry of New & Renewable Energy
MPCB Maharashtra Pollution Control Board
MSME Micro, Small & Medium Enterprises

MTM Mark to Market

Mutual Fund(s)

A mutual fund registered with SEBI under the Securities and Exchange Board of
India (Mutual Funds) Regulations, 1996.

N.A. or NA Not Applicable

NACH National Automated Clearing House

NAV Net Asset Value

NCDs Non-Convertible Debentures

NEFT National Electronic Fund Transfer

Net Debt Non-current borrowing + current borrowing - Cash and cash equivalent, Bank
balance, and Investment in Mutual Funds

NFE Net Foreign Exchange

NIP National Infrastructure Pipeline

Non-Resident A person resident outside India, as defined under FEMA

NCLT National Company Law Tribunal

NCLT Ahmedabad National Company Law Tribunal, Ahmedabad

NPCI National Payments Corporation of India

NRE Account Non-resident external account established in accordance with the Foreign Exchange

Management (Deposit) Regulations, 2016

NRI/ Non-Resident

A person resident outside India who is a citizen of India as defined under the Foreign

Indian Exchange Management (Deposit) Regulations, 2016 or is an ‘Overseas Citizen of
India’ cardholder within the meaning of section 7(A) of the Citizenship Act, 1955

NRO Account Non-resident ordinary account established in accordance with the Foreign Exchange
Management (Deposit) Regulations, 2016

NSDL National Securities Depository Limited

NSE National Stock Exchange of India Limited

ocCB/ Overseas A company, partnership, society or other corporate body owned directly or indirectly

Corporate Body

to the extent of at least 60% by NRIs including overseas trusts in which not less than
60% of the beneficial interest is irrevocably held by NRIs directly or indirectly and
which was in existence on October 3, 2003, and immediately before such date had
taken benefits under the general permission granted to OCBs under the FEMA.
OCB:s are not allowed to invest in the Offer.

OECD Organization for Economic Co-operation and Development
P/E Ratio Price/earnings ratio

PAN Permanent account number allotted under the I.T. Act

PAT Profit before tax (less) current tax (less) deferred tax

PAT Margin (%)

PAT Margin is calculated as restated profit after tax for the year as a percentage of
total income

QMS Quality Management System

R&D Research and Development

RBI Reserve Bank of India

Regulation S Regulation S under the U.S. Securities Act

REITs Real Estate Investment Trusts

ROCE ROCE is calculated as EBIT divided by capital employed (Equity Share capital +
Other equity-Revaluation Reserve-Capital Redemption Reserve + Total Debts
Current & Non-current — Cash and cash equivalents and other bank balances.

ROE ROE is calculated as Net profit after tax, as restated, divided by total equity.

ROC Net Profit After Tax /Total Equity

RONW Return on net worth

Rs./ Rupees/ T/ INR Indian Rupees

RTGS Real time gross settlement

SCORES Securities and Exchange Board of India Complaints Redress System, a centralized

web-based complaints redressal system launched by SEBI
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Term Description

SCRA Securities Contracts (Regulation) Act, 1956

SCRR Securities Contracts (Regulation) Rules, 1957

SEBI Securities and Exchange Board of India constituted under the SEBI Act
SEBI Act Securities and Exchange Board of India Act, 1992

SEBI AIF Regulations

Securities and Exchange Board of India (Alternative Investment Funds) Regulations,
2012

SEBI BTI Regulations

Securities and Exchange Board of India (Bankers to an Issue) Regulations, 1994

SEBI FPI Regulations

Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations,
2019

SEBI FVCI Securities and Exchange Board of India (Foreign Venture Capital Investors)
Regulations Regulations, 2000

SEBI ICDR Securities and Exchange Board of India (Issue of Capital and Disclosure
Regulations Requirements) Regulations, 2018

SEBI Insider Trading Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations Regulations, 2015

SEBI Listing Securities and Exchange Board of India (Listing Obligations and Disclosure
Regulations Requirements) Regulations, 2015

SEBI Merchant  Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992

Bankers Regulations

SEBI Mutual  Securities and Exchange Board of India (Mutual Funds) Regulations, 1996
Regulations

SEBI SBEB Securities and Exchange Board of India (Share Based Employee Benefits and Sweat
Regulations Equity) Regulations, 2021

SEBI Takeover Securities and Exchange Board of India (Substantial Acquisition of Shares and
Regulations Takeovers) Regulations, 2011

SEBI VCF Regulations

Securities and Exchange Board of India (Venture Capital Fund) Regulations, 1996
as repealed pursuant to SEBI AlF Regulations

State Government

Government of a State in India

STT Securities Transaction Tax

TCS Tax Collected at Sources

TDS Tax Deducted at Sources

Trade Marks Act Trade Marks Act, 1999

TOT Toll Operate Transfer

UAE United Arab Emirates

UK United Kingdom

US GAAP Generally Accepted Accounting Principles in the United States of America

U.S. Securities Act U.S. Securities Act of 1933, as amended

USA/U.S./US The United States of America

USD / US$ United States Dollars

VCFs Venture capital funds as defined in, and registered with SEBI under, the SEBI VCF
Regulations

WACA Weighted Average Cost of Acquisition

Water Act Water (Prevention and Control of Pollution) Act, 1974

Key Performance Indicators*

KPI Explanation

Revenue from Revenue from Operations is used by our management to track the revenue profile of

Operations the business and in turn helps assess the overall financial performance of our
Company and size of our business

EBITDA EBITDA provides information regarding the operational efficiency of the business

EBITDA Margin (%)

EBITDA Margin is an indicator of the operational profitability and financial
performance of our business

PAT

Profit After Tax (PAT) for the year / period provides information regarding the
overall profitability of the business

PAT Margin (%)

PAT Margin is an indicator of the overall profitability and financial performance of
our business
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KPI Explanation

EPS EPS provide information on per share profitability of our Company which helps us
in taking key corporate finance decisions

Total Borrowings Total Borrowings is used by us to track our leverage position on time to time

Net worth Net worth is used to track the book value and overall value of shareholders’ equity

ROE (%) ROE provides how efficiently our Company generates profits from shareholders’
funds

ROCE (%) ROCE provides how efficiently our Company generates earnings from the capital
employed in the business

Debt - Equity Ratio Debt to Equity Ratio is used to measure the financial leverage of our Company and

provides comparison benchmark against peers
Fixed Assets Turnover Fixed Asset Turnover is the efficiency at which our Company is able to deploy its
Ratio assets (on net block basis) to generate the Revenue from Operations
Net Cash from/ (used Cashflow from/ (used in) Operating Activities is our Company’s ability to generate
in) Operating Activities cash from our core business operations
Revenue CAGR (%) Revenue CAGR growth provides information regarding the growth in terms of our
business for the respective period, in terms of CAGR
EBITDA CAGR (%) EBITDA CAGR growth provides information regarding the growth in operating
profit from our core business for the respective period, in terms of CAGR
PAT CAGR (%) PAT CAGR growth provides information regarding the growth in our profit after
tax from for the respective period, in terms of CAGR
*As approved by resolution of Audit Committee of our Board dated May 16, 2024.
#As certified by M/s S.C. Bapna & Associates., Chartered Accountants the statutory auditors of our Company pursuant to their
certificate dated May 22, 2024.

Technical and Industry Related Terms

Terms Description

APAC Asia Pacific

Bn Billion

CAGR Compound Annual Growth Rate
DFG Damaged Food Grains
EMEA Europe Middle East & Africa
EU European Union

Gol Government of India

Ha Hectare

HDPE High-density polyethylene
INR Indian Rupees

MEA Middle East and Africa

Mn Million

NA North America

PP Polypropylene

usD United States Dollar

MT Metric Ton

MTD Metric Ton per Day

KT Kilo Ton

KVah Kilovolt

KWh Kilowatthour

FICCI Federation of Indian Chambers of Commerce & Industry
IS Indian Standard

TPA Tons per annum

TPD Tons per day
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CERTAIN CONVENTIONS, USE OF FINANCIAL INFORMATION AND MARKET DATA AND
CURRENCY OF PRESENTATION

Certain Conventions

All references to “India” contained in this Red Herring Prospectus are to the Republic of India and its territories
and possessions. All references to the “Government”, “Indian Government”, “GOI”, “Central Government” or the
“State Government” are to the Government of India, central or state, as applicable. All references to the “U.S.”,
“US”, “U.S.A” or “United States” are to the United States of America and its territories and possessions.

Unless otherwise specified, any time mentioned in this Red Herring Prospectus is in Indian Standard Time
(“IST”). Further, unless stated otherwise, all references to page numbers in this Red Herring Prospectus are to the
page numbers of this Red Herring Prospectus.

Financial Data

Unless stated or the context requires otherwise, the financial information in this Red Herring Prospectus is derived
from our Restated Consolidated Financial Statements.

The Restated Consolidated Financial Statements included in this Red Herring Prospectus comprises of the
Restated consolidated statement of assets and liabilities as at Fiscal 2024 and Restated standalone statement of
assets and liabilities as at Fiscal 2023 and Fiscal 2022, the Restated consolidated statements of profit and loss
(including other comprehensive income) during Fiscal 2024, the Restated standalone statements of profit and loss
(including other comprehensive income) during Fiscal 2023 and Fiscal 2022, the Restated consolidated statement
of cash flows and the Restated consolidated statement of changes in equity for Fiscal 2024, the Restated standalone
statement of cash flows and the Restated standalone statement of changes in equity for Fiscal 2023 and Fiscal
2022, read together with statement of significant accounting policies, annexures and notes thereto prepared in
accordance with Ind AS and restated by Company in accordance with the requirements of Section 26 of Part | of
Chapter I11 of the Companies Act, 2013, SEBI ICDR Regulations and the Guidance Note on Reports in Company
Prospectuses (Revised 2019) issued by the Institute of Chartered Accountants of India, each as amended.

Our Company’s Fiscal commences on April 1 and ends on March 31 of that particular calendar year. Accordingly,
all references to a particular Fiscal, unless stated otherwise, are to the 12 months period ended on March 31 of
such years. Unless stated otherwise, or the context requires otherwise, all references to a “year” in this Red Herring
Prospectus are to a calendar year.

The degree to which the financial information included in this Red Herring Prospectus will provide meaningful
information is entirely dependent on the reader’s level of familiarity with Indian accounting policies and practices,
Ind AS, the Companies Act and SEBI ICDR Regulations. Any reliance by persons not familiar with the
aforementioned policies and laws on the financial disclosures presented in this Red Herring Prospectus should be
limited. There are significant differences between Ind AS, Indian GAAP, U.S. GAAP and IFRS. Our Company
does not provide a reconciliation of its financial statements with Indian GAAP, IFRS or U.S. GAAP requirements.
Our Company has not attempted to explain those differences or quantify their impact on the financial data included
in this Red Herring Prospectus and it is urged that you consult your own advisors regarding such differences and
their impact on our financial data. For further details in connection with risks involving differences between Ind
AS and other accounting principles, please refer “Risk Factor No. 72 — Significant differences exist between Ind
AS and other accounting principles, such as IFRS and US GAAP, which may be material to investors’ assessments
of our financial condition, result of operations and cash flows.” on page 70.

Unless the context otherwise requires or indicates, any percentage amounts (excluding certain operational
metrics), as set forth in “Risk Factors”, “Our Business”, “Management’s Discussion and Analysis of Financial
Position and Results of Operations” on pages 34, 228 and 357, respectively, and elsewhere in this Red Herring
Prospectus have been derived from the Restated Consolidated Financial Statements.

In this Red Herring Prospectus, any discrepancies in any table between the total and the sums of the amounts
listed are due to rounding off. Except as otherwise stated, all figures in decimals have been rounded off to the
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second decimal and all the percentage figures have been rounded off to two decimal places. In certain instances,
(i) the sum or percentage change of such numbers may not conform exactly to the total figure given; and (ii) the
sum of the numbers in a column or row in certain tables may not conform exactly to the total figure given for that
column or row.

Further, any figures sourced from third-party industry sources may be rounded off to other than two decimal points
to conform to their respective sources.

Non-GAAP Measures

Certain non-GAAP measures such as EBIT, EBITDA, EBITDA Margin, PAT and PAT Margin “Non-GAAP
Measures™”) presented in this Red Herring Prospectus are a supplemental measure of our performance and
liquidity that are not required by, or presented in accordance with, Ind AS, Indian GAAP, or IFRS. Further, these
Non-GAAP Measures are not a measurement of our financial performance or liquidity under Ind AS, Indian
GAAP, or IFRS and should not be considered in isolation or construed as an alternative to cash flows, profit /
(loss) for the year / period or any other measure of financial performance or as an indicator of our operating
performance, liquidity, profitability or cash flows generated by our activities derived in accordance with Ind AS,
Indian GAAP, or IFRS. In addition, these Non-GAAP Measures are not a standardised term and, therefore, a
direct comparison of similarly titled Non-GAAP Measures between companies may not be possible. Other
companies may calculate the Non-GAAP Measures differently from us, limiting their usefulness as a comparative
measure. Although the Non-GAAP Measures are not a measure of performance calculated in accordance with
applicable accounting standards, our Company’s management believes that they are useful to an investor in
evaluating us because these are widely used measures to evaluate a company’s operating performance. For further
details, please see “Risk Factors” beginning on page 34.

Currency and Units of Presentation
All references to “Rupees” or “X” or “Rs.” are to Indian Rupees, the official currency of the Republic of India.

All references to “US$”, “US Dollar”, or “USD” are to United States Dollars, the official currency of the United
States of America.

In this Red Herring Prospectus, our Company has presented certain numerical information. All figures have been
expressed in million. One million represents ‘million’ or 1000,000. However, where any figures that may have
been sourced from third-party industry sources are expressed in denominations other than million, such figures
appear in this Red Herring Prospectus expressed in such denominations as provided in their respective sources.

Exchange Rates

This Red Herring Prospectus contains conversion of certain other currency amounts into Indian Rupees that have
been presented solely to comply with the SEBI ICDR Regulations. These conversions should not be construed as
a representation that these currency amounts could have been, or can be converted into Indian Rupees, at any
particular rate or at all.

Unless otherwise stated, the exchange rates referred to for the purpose of conversion of foreign currency amounts
into Indian Rupee, are as follows.

(in3)

Exchange Rate as on
March 31, 2024 March 31, 2023 March 31, 2022
1 USD 83.37" 82.22 75.81
Source: www.fbil.org.in
*If the RBI reference rate is not available on a particular date due to a public holiday, exchange rates of the previous working
day have been disclosed

Currency
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Industry and Market Data

The industry and market data set forth in this Red Herring Prospectus has been obtained or derived from Report
titled ‘Industry Report on Maize Based Speciality Products And Ingredient Solutions’ which is exclusively
prepared and issued for the purpose of the Offer by Frost & Sullivan and commissioned and paid for by our
Company. This report will be available on the website of our Company at https://www.sanstar.in/ from the date
of this Red Herring Prospectus until the Bid/Offer Closing Date. For details of risks in relation to the Frost &
Sullivan Report, please see “Risk Factor No. 47 — This Red Herring Prospectus contains information from an
industry report which we have paid for and commissioned from Frost & Sullivan, appointed by our Company
exclusively for the purpose of the Offer. There can be no assurance that such third-party statistical, financial and
other industry information is either complete or accurate” in the chapter titled ‘Risk Factors’ on page 61 of this
RHP.

The Frost & Sullivan Report is subject to the following disclaimer:

“The market research process for this study has been undertaken through secondary / desktop research as well
as primary research, which involves discussing the status of the market with leading participants and experts. The
research methodology used is the Expert Opinion Methodology. Quantitative market information was sourced
from interviews by way of primary research as well as from trusted portals, and therefore, the information is
subject to fluctuations due to possible changes in the business and market climate. Frost & Sullivan's estimates
and assumptions are based on varying levels of quantitative and qualitative analyses, including industry journals,
company reports and information in the public domain.

Forecasts, estimates, predictions, and other forward-looking statements contained in this report are inherently
uncertain because of changes in the factors underlying their assumptions, or events or combinations of events
that cannot be reasonably foreseen. Actual results and future events could differ materially from such forecasts,
estimates, predictions, or such statements.

This study has been prepared for inclusion in the herring prospectus and the prospectus of “Sanstar Ltd.” in
relation to an initial public offering in connection with its listing on the Indian stock exchange.

This report and extracts thereof are for use in the red herring prospectus and the prospectus issued by the company
and all the presentation materials (including press releases) prepared by or on behalf of the company (and
reviewed by Frost & Sullivan) in relation to the listing exercise. The company is permitted to use the same for
internal and external communications as needed in the context of the Listing exercise. However, no part of the
report may be distributed for any other commercial gain to parties not connected with the said Listing exercise.

This report has been exclusively prepared for the consumption of “Sanstar Ltd. “, and any unauthorised access
to or usage of this material by others is forbidden and illegal.

Frost & Sullivan has prepared this study in an independent and objective manner, and it has taken adequate care
to ensure its accuracy and completeness. We believe that this study presents a true and fair view of the Global
and Indian Maize based Speciality Products and Ingredient Solutions Industry within the limitations of, among
others, secondary statistics, and primary research, and it does not purport to be exhaustive. Our research has
been conducted with an "overall industry" perspective, and it will not necessarily reflect the performance of
individual companies in the industry. Frost & Sullivan shall not be liable for any loss suffered because of reliance
on the information contained in this study. This study should also not be considered as a recommendation to buy
or not to buy the shares of any company or companies as mentioned in it or otherwise.”

Industry sources and publications generally state that the information contained therein has been obtained from
sources generally believed to be reliable, but their accuracy, completeness and underlying assumptions are not
guaranteed, and their reliability cannot be assured and accordingly, investment decisions should not be based on
such information. Although the industry and market data used in this Red Herring Prospectus is reliable, it has not
been independently verified by us, the BRLM or any of its affiliates or advisors. The data used in these sources
may have been re-classified by us for the purposes of presentation. Data from these sources may also not be
comparable. Industry sources and publications are also prepared based on information as of specific dates and
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may no longer be current or reflect current trends. Industry sources and publications may also base their
information on estimates, projections, forecasts and assumptions that may prove to be incorrect. Such data
involves risks, uncertainties and numerous assumptions and is subject to change based on various factors,
including those discussed in the section ‘Risk Factors’ beginning on page 34. Accordingly, investors should not
place undue reliance on, or base their investment decision on this information.

The extent to which the market and industry data used in this Red Herring Prospectus is meaningful depends on
the reader’s familiarity with and understanding of the methodologies used in compiling such data. There are no
standard data gathering methodologies in the industry in which business of our Company is conducted, and
methodologies and assumptions may vary widely among different industry sources.

In accordance with the SEBI ICDR Regulations, “Basis for Offer Price”, beginning on page 128 includes

information relating to our peer group companies. Such information has been derived from publicly available
sources. No investment decision should be made solely on the basis of such information.
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FORWARD-LOOKING STATEMENTS

This Red Herring Prospectus contains certain “forward-looking statements”. These forward-looking statements
generally can be identified by words or phrases such as “aim”, “anticipate”, “believe”, “expect”, “estimate”,
“intend”, “objective”, “plan”, “propose”, “project”, “will”, “will continue”, “will pursue” or other words or
phrases of similar import but are not the exclusive means of identifying such statements. Similarly, statements
that describe our strategies, objectives, plans, goals, future events, future financial performance or financial needs
are also forward-looking statements. All statements regarding our expected financial conditions, results of
operations, business plans and prospects are forward-looking statements.

All forward-looking statements are subject to risks, uncertainties, expectations and assumptions about us that
could cause actual results to differ materially from those contemplated by the relevant forward-looking statement.
For the reason described below, we cannot assure investors that the expectations reflected in these forward-looking
statements will prove to be correct. Therefore, investors are cautioned not to place undue reliance on such forward-
looking statements and not to regard such statements as a guarantee of future performance.

Actual results may differ materially from those suggested by forward-looking statements due to risks or
uncertainties associated with expectations relating to and including, regulatory changes pertaining to the industries
in India in which we operate and our ability to respond to them, our ability to successfully implement our strategy,
our growth and expansion, technological changes, our exposure to market risks, general economic and political
conditions in India which have an impact on its business activities or investments, the monetary and fiscal policies
of India, inflation, deflation, unanticipated turbulence in interest rates, foreign exchange rates, equity prices or
other rates or prices, the performance of the financial markets in India and globally, changes in domestic laws,
regulations and taxes and changes in competition in the industries in which we operate.

Certain important factors that could cause actual results to differ materially from our expectations include, but are
not limited to, the following:

e Any fluctuations in the prices of our raw material may adversely affect the pricing of our products and
may have an impact on our business, results of operation, financial condition and cash flows

e We have not entered into any long term contracts with suppliers for our raw materials and an increase in
the cost of, or a shortfall in the availability of such raw materials or our inability to leverage existing or
new relationships with our suppliers could have an adverse effect on our business and results of
operations.

e During the peak arrival season of maize harvesting, our Company procures and stores significant
quantities of maize which is the primary raw material required for the manufacturing of our Company’s
products and for the purpose of doing the same significant amount of working capital is required. Our
inability to meet the said working capital requirement during the peak harvesting season of maize may
have an adverse effect on our results of operations and overall business.

e There are pending litigations involving our Company. Any unfavourable order or decision in such
proceedings may render affect our results of operations.

e Our Company sells its products for specific use by certain industries. Any reduction in the demand or
requirement of our products in such industries may result in loss of business and may affect our financial
performance and condition.

e Our proposed plans with respect to funding the capital expenditure requirement for expansion of the
Dhule Facility are subject to the risk of unanticipated delays in obtaining approvals, implementation and
cost overruns which may adversely affect our business and results of operations.

e Any slowdown or shutdown of our manufacturing operations at our Manufacturing Facilities could have
an adverse effect on our business, financial condition and results of operations.

e Our Company in the usual course of business does not have any long term contracts with its customers
and we rely on purchase orders for delivery of our products and our customers may cancel or modify
their orders, change quantities, delay or change their sourcing strategy. Loss of one or more of our top
customers or a reduction in their demand for our products or reduction in revenue derived from them
may adversely affect our business, results of operations and financial condition.

e  Our Company exports its products to various geographies across the globe. Our products may be subject
to import duties or restrictions of the relevant geographies. Additionally, any adverse fluctuation in
foreign exchange rate, unavailability of any fiscal benefits or our inability to comply with related
requirements may have an adverse effect on our business and results of operations.
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We have not yet placed purchase orders or entered into any memorandum of understanding for the
majority portion of requirement of the plant and machinery in relation to the proposed expansion of our
Dhule Facility. In the event of any delay in placing the balance purchase orders, or in the event the sellers
are not able to provide the equipment/machineries or execute the civil building and construction work in
a timely manner, or at all, the same may result in time and cost over-runs.
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OFFER DOCUMENT SUMMARY

The following is a general summary of the terms of the Offer included in this Red Herring Prospectus and is not
exhaustive, nor does it purport to contain a summary of all the disclosures in this Red Herring Prospectus when
filed, or all details relevant to prospective investors. This summary should be read in conjunction with, and is
qualified in its entirety by, the more detailed information appearing elsewhere in this Red Herring Prospectus,
including the sections titled “Risk Factors”, “The Offer”, “Capital Structure”, “Objects of the Offer”, “Industry
Overview”, “Our Business”, “Our Promoters and Promoter Group”, ‘“Restated Consolidated Financial
Statements”, “Outstanding Litigation and Other Material Developments” and “Offer Procedure” on pages 34,
77,93, 111, 228 144, 144, 295, , 393 and 430 respectively of this Red Herring Prospectus.

Primary business of our Company

We are one of the major manufacturers of plant based speciality products and ingredient solutions in India for
food, animal nutrition and other industrial applications (Source: Company Commissioned Frost & Sullivan
Report, dated May 18, 2024). Our products categories include starches, derivatives and co-products, amongst
others.

For further details, please see “Our Business” beginning on page 228.

Summary of industry in which our Company operates

The Global maize based speciality products and ingredients solutions industry is estimated to be valued at $ 45,195
million in calendar year 2023 and is estimated to grow to $ 58,021 million in calendar year 2029. Similarly, the
Indian industry is estimated to be valued at $ 3,121 million in calendar year 2023 and is estimated to grow to $
4,210 million in calendar year 2029.

For further details, please see “Industry Overview” beginning on page 144.

Name of Promoters

As on the date of this Red Herring Prospectus, our Promoters are Gouthamchand Sohanlal Chowdhary, Sambhav
Gautam Chaudhary and Shreyans Gautam Chowdhary. For further details, please see “Our Promoters and
Promoter Group” on page 295.

The Offer

The Offer comprises a Fresh Issue of up to 41,800,000 Equity Shares aggregating up to X [@] million and Offer

for Sale of up to 11,900,000 Equity Shares aggregating up to X [@] million by Selling Shareholders. The details
of the Equity Shares offered by each Selling Shareholder pursuant to the Offer for Sale are set forth below:

Maximum (NCRITEREL Percentage of
Sr. Name of the Selling number of p:ﬁ:eg?:efr;%m ENL:liTbe?;aTes pre-Offer
No. Shareholder Offered . q Equity Share
Shares (% in held .
Shares million) capital (%)
1. Gouthamchand Up to [e] 15,301,100 10.89
Sohanlal Chowdhary 500,000
2. Rani  Gouthamchand Up to [e] 10,910,000 17.77
Chowdhary 3,800,000
3. Sambhav Gautam Up to [e] 32,600,000 23.21
Chowdhary 500,000
4. Shreyans Gautam Up to [e] 32,465,000 23.12
Chowdhary 500,000
5. Richa Sambhav  Up to [e] 10,865,000 7.74
Chowdhary 3,300,000

24



6. Samiksha Shreyans Up to [e] 11,000,000 7.83
Chowdhary 3,300,000

Total Up to [e] 113,141,100 80.56
11,900,000

(1) The Offer has been authorised by our Board pursuant to resolutions passed at their meeting held on December 15, 2023 and June 27,
2024, and by our Shareholders pursuant to a special resolution dated December 18, 2023 and June 28, 2024. Further, our Board has
taken on record the consents of the Selling Shareholders to participate in the Offer for Sale in its meeting held on June 27, 2024.

(2) The Equity Shares being offered by the Selling Shareholders are fully paid-up and have been held for a period of at least one year
immediately preceding the date of the Draft Red Herring Prospectus in accordance with Regulation 8 of the SEBI ICDR Regulations and
accordingly, are eligible for being offered for sale pursuant to the Offer in terms of the SEBI ICDR Regulations. For details of the
authorisations by the Selling Shareholders in relation to the Offered Shares, see the section titled “The Offer” and “Other Regulatory
and Statutory Disclosures - Authority for the Offer” on pages 77 and 404, respectively.

For further details, see “The Offer” and “Offer Structure” on pages 77 and 425 respectively.

Objects of the Offer
The Net Proceeds are proposed to be used in the manner set out in in the following table:
(Z in million)
Sr. Particulars Estimated
No. Amount
1. Funding the capital expenditure requirement for expansion of our Dhule Facility 1,815.55
2. Repayment and/or pre-payment, in part or full, of certain borrowings availed by 1,000.00
our Company
3. General corporate purposes®®) [o]

(MTo be finalized on determination of the Offer Price and updated in the Prospectus prior to filing with the RoC. In compliance with Regulation
7(2) of the SEBI ICDR Regulations, the amount utilised for general corporate purposes shall not exceed 25% of the Gross Proceeds of the
Offer.

For further details, please see “Objects of the Offer” beginning on page 111.
Aggregate pre-Offer shareholding of our Promoters and Promoter Group

The aggregate pre-Offer shareholding of our Promoters and Promoter Group as a percentage of the pre-Offer paid-
up equity share capital of our Company is set out below:

Pre-Offer Post- Offer
n Number
lir. Name of the Shareholders NI 921 @ IEEULY % of total of % of total
0. Shares of face value 32/- . . .
- shareholding Equity shareholding
Shares
(A) Promoters
1.  Gouthamchand Sohanlal 15,301,100 10.89 [e] [o]
Chowdhary
2. Sambhav Gautam Chowdhary 32,600,000 23.21 [e] [e]
3. Shreyans Gautam Chowdhary 32,465,000 23.11 [e] [e]
Sub Total (A) 80,366,100 57.22 [e] [o]
(B) Promoter Group
4. Rani Gouthamchand 10,910,000 7.77 [e] [e]
Chowdhary
5. Richa Sambhav Chowdhary 10,865,000 7.74 [e] [o]
6. Samiksha Shreyans 11,000,000 7.83 [e] [e]
Chowdhary
7.  Sanstar Gems & Jewels 10,650,000 7.58 [e] [e]
Private Limited
8. Sambhav Starch  Products 10,546,250 7.51 [e] [e]
Private Limited
9.  Gauthamchand S. 5,786,750 4.12 [e] [e]

Chowdhary- HUF
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Pre-Offer Post- Offer

Sr Number of Equit Nurmiver
" Name of the Shareholders quity % of total of % of total

No. Shares of face value I2/- . . .

shareholding Equity shareholding

each
Shares

10. Mohini Devi Chopra 12,000 Negligible [e] [o]
11. Santosh Shah 9,000 Negligible [e] [o]
Sub Total (B) 59,779,000 42.56 [e] [o]
Total Promoters & Promoter 140,145,100 99.77 [®] [e]

Group (A+B)

For further details, please see “Capital Structure” beginning on page 93.

Summary of Financial Information

A summary of the financial information of our Company as derived from the Restated Consolidated Financial
Statements for Fiscals 2024, 2023 and 2022 are as follows:

(in % million, except per share data)

Particulars Fiscal 2024 Fiscal 2023 Fiscals 2022

Equity Share capital 280.89 280.89 295.00

Net Worth® 2,159.12 1,492.81 489.67

Revenue from operation 10,672.71 12,050.67 5,044.02

Total Income 10,816.83 12,096.68 5,047.67

Restated Profit for the period / year @ 667.67 418.05 159.21

Earnings per share (Basic & Diluted) as per face 23.77 14.88 5.40

value of 210/- @

Earnings per share (Basic & Diluted) as per face 4.75 2.98 1.08

value of 22/- ©®

Return on Net Worth for equity shareholders (%)® 30.92 28.00 32.51

Net Asset Value per Equity Share® 15.37 10.63 3.32

Total borrowings 1,276.36 1,117.00 852.24

1. Networth means the aggregate value of the paid-up share capital and all reserves created out of the profits and securities
premium account and debit or credit balance of profit and loss account, after deducting the aggregate value of the
accumulated losses, deferred expenditure and miscellaneous expenditure not written off, as per the Restated
Consolidated Financial Statements, but does not include reserves created out of revaluation of assets, write back of
depreciation and amalgamation;

2. Restated Profit for the period / year attributable to equity shareholders does not include other comprehensive income;

3. Earnings per share (basic and diluted) = Net Profit after tax, as restated, divided by weighted average no. of equity
shares (basic and diluted) outstanding during the year/ period. (as adjusted for change in capital due to sub-division of
equity shares);

4. Return on Net Worth (%) = Net Profit after tax, as restated for the end of the year/ period divided by Net worth as at the
end of the year / period;

5. Net Asset Value per share = Net Worth at the end of the year/period divided by total number of equity shares outstanding
at the end of year/ period (as adjusted for change in capital due to sub-division of shares).

6. Pursuant to a resolution passed at the EGM of Shareholders dated November 28, 2023, our Company has approved sub-

division of 1 (one) equity share of face value Z10/- each into 5 (five) Equity Share of face value I2/-each. The impact of
such sub-division of equity shares has been retrospectively considered for the computation of EPS, as per the
requirements/principals of Ind AS 33, as applicable.

For further details, please refer to section titled “Restated Consolidated Financial Statements” beginning on page

305.
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Qualifications by the Statutory Auditors which have not been given effect to in the Restated Consolidated
Financial Statements.

There are no qualifications by the Statutory Auditors which have not been given effect to in the Restated
Consolidated Financial Statements. For further details, please refer to section titled “Restated Consolidated
Financial Statements” beginning on page 305.

Summary of outstanding litigations

A summary of outstanding litigation proceedings involving our Company, Directors and Promoters, to the extent
applicable, as on the date of this Red Herring Prospectus is provided below:

Disciplinary
actions by the . Aggregate
- Statutory/ Material amount
Sr. . Criminal Tax SEBI or stock L .
Name of Entity . . Regulatory civil involved
No. Proceedings proceedings . Exchanges ...~ .. . .
proceedings : litigation in
against our .
million)
Promoter
1. Company
By the Company 3 Nil Nil Nil Nil 4.65
Against the Company  Nil Nil Nil Nil Nil Nil
2. Directors” (Other than Promoters)
By the Directors Nil Nil Nil Nil Nil Nil
Against the Directors  Nil Nil Nil Nil Nil Nil
3. Promoters
By the Promoters Nil Nil Nil Nil Nil Nil
Against the Promoters  Nil Nil Nil Nil Nil Nil
4, Subsidiary
By the Subsidiary Nil Nil Nil Nil Nil Nil
Against the Subsidiary  Nil Nil Nil Nil Nil Nil

* Please refer to heading titled ‘Other proceeding involving our Directors’ in the chapter titled ‘Outstanding
Litigations and Material Developments’ on 396.

For further details, please see “Outstanding Litigation and Material Developments” beginning on page 393.
Risk factors

Investors should see “Risk Factors”, beginning on page 34 to have an informed view before making an investment
decision.

Summary of contingent liabilities and commitments

As per Restated Consolidated Financial Statements, as on March 31, 2024, our Company has contingent liabilities
amounting to T 45.54 million.

Summary of related party transactions

A summary of related party transactions entered into by our Company with related parties and as disclosed in the
Restated Consolidated Financial Statements Fiscals 2024, 2023 and 2022 are as follows is set forth below:

(Z in million, except for percentages)

Particulars Fiscal 2024 Fiscal 2023 Fiscal 2022
Sale
Artex Vinimay - 8.52 -
Sanstar Biopolymers Limited” - - 9.61
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Particulars Fiscal 2024 Fiscal 2023 Fiscal 2022
Expression Commercial LLP” 12.29 313.83 1,926.77
Sambhav Starch Products Private Limited” - -
Total 12.29 322.35 1,936.38
Sales of Plant & Machinery
Sambhav Starch Products Private Limited” 22.00 - -
Total 22.00 - -
Purchase of Raw Material
Sanstar Biopolymers Limited” - - 455.65
Artex Vinimay LLP - 198.81 82.45
Expression Commercial LLP 45.79 278.31 -
Total 45.79 477.12 538.10
Commission Paid to
Sambhav Starch Products Private Limited” - 9.00 -
Artex Vinimay LLP 0.08 - -
Total 0.08 9.00 -
Purchase of Eqiupment
Sanstar Biopolymers Limited” - - -
Shreyans Gautam Chowdhary 0.35 - -
Gouthamchand Sohanlal Chowdhary 0.36 - -
Total 0.71 - -
Salary Paid to
Samiksha Shreyans Chowdhary 4.90 3.25 2.40
Richa Sambhav Chowdhary 4.90 3.40 2.40
Rani Gouthamchand Chowdhary 4.90 3.05 2.40
Gouthamchand Sohanlal Chowdhary 7.50 7.10 5.55
Sambhav Gautam Chowdhary 7.50 7.10 5.55
Shreyans Gautam Chowdhary 7.50 7.10 5.55
Harishkumar Shishupaldas Maheshwary 1.69 1.31 -
Fagun Harsh Shah 0.51 0.44 0.32
Total 39.40 32.74 24.17
Sitting Fees paid
Kuldeep Ashokbhai Shah 0.09 0.04 -
Sourabh Vijay Patawari 0.05 0.04 -
Total 0.14 0.08 -
Interest paid to
Gouthamchand Sohanlal Chowdhary - 0.38 0.36
Sambhav Gautam Chowdhary - 1.23 1.55
Shreyans Gautam Chowdhary - 0.47 0.34
Rani Gouthamchand Chowdhary - 1.73 1.50
Richa Sambhav Chowdhary - 1.84 0.71
Samiksha Shreyans Chowdhary - 0.47 -
S Gauthamchand Chowdhary (HUF) - 0.46 1.17
Chowdhary Sambhav Gautam (HUF) - 0.35 0.61
Shreyans Gautam Chowdhary HUF - 0.15 0.32
Sanstar Biopolymers Limited” - - 27.60
Sanstar Gems & Jewels Private Limited” 0.26 0.32 0.30
Sambhav Starch Products Private Limited” 3.36 0.65 -
Arhant Sambhav Chowdhary - 0.04 0.07
Avrishth Shreyans Chowdhary - 0.04 0.07
Total 3.62 8.12 34.61
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Particulars Fiscal 2024 Fiscal 2023 Fiscal 2022
CSR & Donation Given to
Ranidevi Gouthamchand Chowdhary Charitable Trust 0.30 3.20 3.00
Total 0.30 3.20 3.00
Receipt of Loans from
Gouthamchand Sohanlal Chowdhary - 0.34 5.85
S Gauthamchand Chowdhary (HUF) - 0.41 -
Sambhav Gautam Chowdhary - 1.20 6.08
Shreyans Gautam Chowdhary - 1.02 6.18
Rani Gouthamchand Chowdhary - 1.86 1.30
Richa Sambhav Chowdhary - 33.85 1.70
Samiksha Shreyans Chowdhary - 0.52 2.30
Shreyans Gautam Chowdhary HUF - 0.13 -
Chowdhary Sambhav Gautam (HUF) - 0.31 -
Arhant Sambhav Chowdhary - 0.04 -
Avrishth Shreyans Chowdhary - 0.04 -
Sanstar Gems & Jewels Private Limited 65.72 1.29 0.55
Sambhav Starch Products Private Limited” - 176.58
Sanstar Biopolymers Limited” - - 370.37
Total 65.72 217.61 394.32
Repayment of Loans to
Gouthamchand Sohanlal Chowdhary - 7.17 0.01
Sambhav Gautam Chowdhary - 19.06 0.65
Shreyans Gautam Chowdhary - 7.61 1.35
Rani Gouthamchand Chowdhary - 14.11 8.92
Richa Sambhav Chowdhary - 42.13 0.35
Samiksha Shreyans Chowdhary - 2.82 -
S Gauthamchand Chowdhary (HUF) - 8.66 6.05
Chowdhary Sambhav Gautam (HUF) - 5.79 0.21
Shreyans Gautam Chowdhary HUF - 3.05 -
Arhant Sambhav Chowdhary - 0.70 -
Avrishth Shreyans Chowdhary - 0.70 -
Sanstar Biopolymers Limited” - - 503.15
Sambhav Starch Products Private Limited” 50.61 229.19 -
Sanstar Gems & Jewels Private Limited 1.97 0.40 1.05
Total 52.58 341.40 521.73
Outstanding Balance of Loans Taken
Gouthamchand Sohanlal Chowdhary - - 6.83
Sambhav Gautam Chowdhary - - 17.86
Shreyans Gautam Chowdhary - - 6.59
Rani Gouthamchand Chowdhary - - 12.25
Richa Sambhav Chowdhary - - 8.28
Samiksha Shreyans Chowdhary - - 2.30
S Gauthamchand Chowdhary (HUF) - - 8.25
Chowdhary Sambhav Gautam (HUF) - - 5.47
Shreyans Gautam Chowdhary HUF - - 2.92
Sanstar Biopolymers Limited” - - 274.84
Sambhav Starch Products Private Limited” 44.13 26.00 -
Sanstar Gems & Jewels Private Limited 1.66 3.39 2.51
Arhant Sambhav Chowdhary - - 0.67
Avrishth Shreyans Chowdhary - - 0.67
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Particulars Fiscal 2024 Fiscal 2023 Fiscal 2022

Total 45.79 29.39 349.42

Outstanding Receivable From

Sanstar Biopolymers Limited” - - 0.08
Total - - 0.08
Job Work Service

Expression Commercial LLP 8.76 - -
Total 8.76 - -
Interest Income From

Sambhav Starch Products Private Limited - 4,22 -
Total - 4,22 -
Rent Paid To

Sambhav Starch Products Private Limited 9.08 6.00 -
Total 9.08 6.00 -
Loan Given To

Sambhav Starch Products Private Limited - 29.68 -
Total - 29.68 -

*The related party transactions entered into with Sanstar Biopolymers Limited, Expression Commercial LLP, Sambhav Starch
Products Private Limited by the Company are in ordinary course of business and are subject to change as per the commercial
requirement of the business.

Details of loan availed by the Company from related parties

The loans availed by our Company from related parties as disclosed under the heading titled ‘Summary of related
party transactions’ on page 27 of this RHP, are subject to the following key terms and conditions:
i. Scope and purpose: For business requirements of the Company;
ii. Right to recall: Lender shall be entitled to recall the loan;
iii. Repayment schedule: As may be mutually agreed and;
iv. Rate of interest: As may be mutually agreed.

For further details, please see “Restated Consolidated Financial Statements — Note 46 - Related Party
Disclosures”

Details of beneficial owners of Sanstar Biopolymers Limited

Sr. Name of significant Name of member of Sanstar Biopolymers  Nature of interest ( %
no beneficial owner Limited of equity shares)

1. Gouthamchand Sohanlal ~Gautamchand S. Chowdhary HUF 7.12
Chowdhary Artex Vinimay LLP 3.58
Expression Commercial LLP 3.58
Sanstar Gems & Jewels Private Limited 1.29
Sambhav Starch Products Private Limited 1.09
2. Ranidevi Gouthamchand  Artex Vinimay LLP 3.58
Chowdhary Expression Commercial LLP 3.58
Sanstar Gems & Jewels Private Limited 0.88
Sambhav Starch Products Private Limited 1.09
3. Richa Sambhav Expression Commercial LLP 3.58
Chowdhary Artex Vinimay LLP 3.58
Sanstar Gems & Jewels Private Limited 0.64
Sambhav Starch Products Private Limited 0.66
4. Sambhav Gautam Expression Commercial LLP 3.58
Chowdhary Artex Vinimay LLP 3.58
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Sanstar Gems & Jewels Private Limited 0.80

Sambhav Starch Products Private Limited 0.66

5. Samiksha Shreyans Expression Commercial LLP 1.99
Chowdhary Artex Vinimay LLP 1.99

6. Shreyans Gautam Artex Vinimay LLP 3.58
Chowdhary Expression Commercial LLP 3.58

Sanstar Gems & Jewels Private Limited 0.79

Sambhav Starch Products Private Limited 0.66

Financing Arrangements

There have been no financing arrangements whereby our Promoters, members of our Promoter Group, our
directors and their relatives have financed the purchase by any other person of securities of our Company other
than in the normal course of business of the relevant financing entity, during a period of six months immediately
preceding the date of filing of this Red Herring Prospectus.

Weighted Average price at which the Equity Shares were acquired by the Selling Shareholders in one year
preceding the date of this Red Herring Prospectus

For the purpose of calculating WACA, the price per equity shares is multiplied with number of equity shares
acquired, thereafter, this acquisition cost is adjusted for any sale of equity shares at cost price (on a first-in-first-
out basis) and corporate actions such as bonus, split etc. These results are added and divided by the total number
of shares held.

Except as stated below, our Promoter Selling Shareholders and Promoter Group Selling Shareholders have not
acquired any Equity Shares in one year preceding the date of this Red Herring Prospectus:

Number of Equity Shares Weighted average price per
acquired in one year precedin Equity Share in the one year
NEITIE ©F SR Ol tﬂe date of thisyRedFI)—|erringg prgcegng the date of thigRed
Prospectus Herring Prospectus (in &*1®)
Promoters Selling Shareholders
Gouthamchand Sohanlal 261,000 8.61
Chowdhary
Sambhav Gautam Chowdhary 1,250,000 1.72
Shreyans Gautam Chowdhary 1,250,000 2.01
Promoters Group Selling Shareholders
Rani Gouthamchand Chowdhary 3,760,000 2.38
Richa Sambhav Chowdhary 3,095,000 1.85
Samiksha Shreyans Chowdhary 3,095,000 1.95

*As certified by M/s S.C. Bapna & Associates, Chartered Accountants, Statutory Auditors of our Company, pursuant to their
certificate dated July 06, 2024.

(MTotal investment into the equity shares of Sanstar Biopolymers Limited (the transferor company in the Scheme) made by the
respective shareholders at their respective time of acquisition of equity shares of Sanstar Biopolymers Limited, including in
the period prior to the one year preceding this Red Herring Prospectus has been considered for the purpose of calculation of
the above weighted average price for Equity Shares of our Company which were allotted to the shareholders of Sanstar
Biopolymers Ltd, pursuant to the NCLT, Ahmedabad order dated November 23, 2023 approving the Scheme, as the Equity
Shares were allotted pursuant to above-mentioned Scheme within the one year period prior to this Red Herring Prospectus.
@Pursuant to a resolution passed at the general meeting of shareholders dated November 28, 2023, our Company has
approved sub-division of 1 (one) Equity Share of face value of ¥ 10/- each into 5 (Five) Equity Shares of face value of ¥ 2/-
each. The impact of such sub-division of shares has been retrospectively considered for the computation of weighted average
cost of acquisition.

For further details, please see “Capital Structure” beginning on page 93.

Weighted average cost of acquisition of all Equity Shares transacted by the shareholders in the three years,
eighteen months and one year preceding the date of this Red Herring Prospectus

31



Weighted average cost of acquisition of all Equity Shares transacted by the shareholders in the three years,
eighteen months and one year preceding the date of this Red Herring Prospectus is set forth below:

Weighted Average Cost  Cap Price is ‘X’ times Range of acquisition

Particulars of Acquisition (WACA) the Weighted Average price Lowest Price-

(in )V Cost of Acquisition Highest Price (in ¥)
Last 3 years 2.45 38.78 1.72-20.50
Last 18 months 2.45 38.78 1.72-20.50
Last 1 year 2.45 38.78 1.72-20.50

As certified by M/s. Nahta Jain & Associates, independent chartered accountants pursuant to their certificate dated July 06,
2024.

@ Total investment into the equity shares of Sanstar Biopolymers Limited (the transferor company in the Scheme) made by the
respective shareholders at their respective time of acquisition of equity shares of Sanstar Biopolymers Limited, including in
the period prior to the one year preceding this Red Herring Prospectus has been considered for the purpose of calculation of
the above weighted average price for Equity Shares of our Company which were allotted to the shareholders of Sanstar
Biopolymers Ltd, pursuant to the NCLT, Ahmedabad order dated November 23, 2023 approving the Scheme, as the Equity
Shares were allotted pursuant to above-mentioned Scheme within the one year period prior to this Red Herring Prospectus

Average cost of acquisition of Equity Shares by the Selling Shareholders

The average cost of acquisition of Equity Shares held by the Selling Shareholders set forth in the table below:

Name of shareholder Number of Equity Shares held FIVETERE BT Ol AETIETEn 2T

Equity Share (in 3)*®
Promoters Selling Shareholders

Gouthamchand Sohanlal 15,301,100 2.17
Chowdhary

Sambhav Gautam Chowdhary 32,600,000 0.35
Shreyans Gautam Chowdhary 32,465,000 0.34

Promoters Group Selling Shareholders

Rani Gouthamchand Chowdhary 10,910,000 1.80
Richa Sambhav Chowdhary 10,865,000 0.70
Samiksha Shreyans Chowdhary 11,000,000 0.44

*As certified by M/s S.C. Bapna & Associates, Chartered Accountants, Statutory Auditors of our Company, pursuant to their
certificate dated July 06, 2024.

(Total investment into the equity shares of Sanstar Biopolymers Limited (the transferor company in the Scheme) made by the
respective shareholders at their respective time of acquisition of equity shares of Sanstar Biopolymers Limited, including in
the period prior to the one year preceding this Red Herring Prospectus has been considered for the purpose of calculation of
the above weighted average price for Equity Shares of our Company which were allotted to the shareholders of Sanstar
Biopolymers Ltd, pursuant to the NCLT, Ahmedabad order dated November 23, 2023 approving the Scheme, as the Equity
Shares were allotted pursuant to above-mentioned Scheme within the one year period prior to this Red Herring Prospectus.

Details of pre-1PO Placement

Our Company has not undertaken any pre-1PO placement.

Issuance of equity shares for consideration other than cash in the last one year

Our Company has not issued any Equity Shares for consideration other than cash or out of revaluation reserves
and through bonus issue in the one year preceding the date of this Red Herring Prospectus, other than the Equity
Shares issued on November 25, 2023 to the shareholders pursuant to the Scheme of Amalgamation.
Split/consolidation of Equity Shares in the last one year

Except as disclosed below, our Company has not undertaken any split or consolidation of its equity shares in the

one (01) year preceding the date of this Red Herring Prospectus
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Pursuant to a resolution passed by our Board in its meeting held on November 25, 2023 and approved by the
Shareholders by way of a special resolution in their EGM dated November 28, 2023, each fully paid-up equity
share of our Company having face value of 10/- was sub-divided into 05 Equity Shares of face value %2/- each.
Therefore 28,088,850 Equity Shares of our Company having face value of X10/- each were subdivided into
140,444,250 Equity Shares of face value X2/- each. For further details, see “Capital Structure” on page 93.

Exemption from complying with any provisions of securities laws, if any, granted by SEBI

As on the date of this Red Herring Prospectus, we have not sought any exemption from SEBI in respect of the
Offer, from complying with any provisions of securities laws including but not limited to SEBI ICDR Regulations.
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SECTION - 11

RISK FACTORS

An investment in Equity Shares involves a high degree of risk. Prospective investors should carefully consider all
the information in this Red Herring Prospectus, including the risks and uncertainties described below, before
making an investment in our Equity Shares. In making an investment decision, prospective investors must rely on
their own examination of us and the terms of the Offer including the merits and risks involved. The risks described
below may not be exhaustive or the only ones relevant to us, the Equity Shares or the industry in which we operate.
Additional risks and uncertainties, not presently known to us or that we currently do not deem material may arise
or may become material in the future and may also impair our business, results of operations and financial
condition. If any or a combination of the following risks, or other risks that are not currently known or are not
currently deemed material, actually occur, our business, results of operations, cash flows and financial condition
could be adversely affected, the trading price of our Equity Shares could decline, and investors may lose all or
part of their investment. Furthermore, some events may be material collectively rather than individually. You
should consult your tax, financial and legal advisors about particular consequences to you of an investment in
this Issue. The financial and other related implications of the risk factors, wherever quantifiable, have been
disclosed in the risk factors mentioned below. However, there are certain risk factors where the financial impact
is not quantifiable and therefore, cannot be disclosed in such risk factors.

In order to obtain a complete understanding of our Company and our business, prospective investors should read
this section in conjunction with “Industry Overview”, “Our Business”, “Key Industry Regulations and Policies”,
“Management’s Discussion and Analysis of Financial Position and Results of Operations” and “Outstanding
Litigation and Material Developments” on pages 144, 228, 255 , 357 and 393 respectively, as well as the other
financial and statistical information contained in this Red Herring Prospectus. In making an investment decision,
prospective investors must rely on their own examination of our Company and our business and the terms of the
Offer including the merits and risks involved. Potential investors should consult their tax, financial and legal
advisors about the particular consequences of investing in the Offer. Potential investors should pay particular
attention to the fact that our Company is incorporated under the laws of India and is subject to legal and
regulatory environment which may differ in certain respects from that of other countries.

Unless the context requires otherwise, all financial information included herein is derived from our Restated
Consolidated Financial Information included in “Financial Information” beginning on page 305.

Unless stated otherwise, industry and market data used in this section has been obtained or derived from publicly
available information as well as industry publications, other sources and the report titled “Industry Report on
Maize Based Speciality Products And Ingredient Solutions ” dated May 18, 2024 (the “F&S Report”/ “Frost &
Sullivan Report ) prepared by Frost and Sullivan (India) Private Limited and such report has been commissioned
and paid for by our Company exclusively in relation to the Offer. A copy of the Frost & Sullivan Report is available
on the website of our Company at https://www.sanstar.in/. Unless otherwise indicated, all financial, operational,
industry and other related information derived from the Frost & Sullivan Report and included herein with respect
to any particular year refers to such information for the relevant calendar year.

1. Any fluctuations in the prices of our raw material may adversely affect the pricing of our products and may
have an impact on our business, results of operation, financial condition and cash flows.

Our Company is in the ‘maize based speciality products industry and ingredient solutions’ and for the
manufacturing of our Company’s product portfolio the primary raw material required is ‘maize’. Maize is one of
the major cereal crops grown in India and has versatile applications in end use industries (Source: Frost & Sullivan
Report). Our Company in its usual course of business meets its raw material requirement by way of procurement
from mandis that are local market places and also directly from farmers harvesting maize. For details, please refer
to heading titled ‘Raw Material and Suppliers’ in the chapter titled ‘Our Business’ on page 232 of this RHP
respectively.

The manufacturing quantity and the pricing of our products is significantly dependent on our ability to source
quality raw materials at acceptable prices and maintain a stable and sufficient supply of the same. As per the
Restated Consolidated Financial Statements, our cost of material consumed were X 8,329.30 million, % 9,588.56
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million and 3,915.23 million constituting 83.97%, 83.07% and 81.10%% of our total expenses for the Fiscals
2024, 2023 and 2022 respectively.

In the usual course of business, we do not enter into any contracts for the supply of our raw materials. As per the
Restated Consolidated Financial Statements, our cost of raw material procured from local farmers and mandis and
outsiders for Fiscals 2024, 2023 and 2022 is provided herein below.

(< in million)

Fiscal 2024 Fiscal 2023 Fiscal 2022
Particulars . - % of total L % of total L % of total
% in million % in million % in million
purchases purchases purchases
Farmers 1,462.26 16.03 827.08 8.60 279.03 7.24
Mandis and 7,660.81 83.97 8,787.55 91.40 3,573.33 92.76
Outsiders
Total Purchases 9,123.07 100.00 9,614.63 100.00 3,852.36 100.00

Our business is also dependent on the suppliers of our raw materials who are local farmers situated near our Dhule
Facility or third party suppliers from local unorganized marketplaces/Mandis. For details of our Top 10 and Top
5 raw material suppliers, please refer to risk factor no. 18 titled ‘Our Company is dependent for its raw material
requirement on a few number of raw material suppliers who are local farmers located near our Manufacturing
Units and suppliers in ‘mandis’ which are un-organized marketplaces’ in the chapter titled ‘Risk Factors’ on page
48 of this RHP. The raw material we source is subject to price volatility and unavailability caused by factors
beyond the control of our Company such as, weather conditions, supply and demand dynamics, logistics, our
bargaining power with the suppliers, inflation and governmental regulations and policies.

Our Company manufactures a variety of products including native maize starch, modified maize starch, yellow
dextrin, white dextrin, liquid glucose etc. For further details with respect to products manufactured by our
Company, please refer to heading titled ‘Broad description of Products and Applications’ in chapter titled ‘Our
Business’ on page 230 of this RHP. In addition to maize which is our principal raw material for all of our products,
certain other consumables and certain chemicals are also used during the manufacturing of our products.

Our Company has a dedicated raw material procurement team of five people headed by Ruchitbhai Patel and
consisting of Shaitan Singh, Aditya Rajendrasingh Girase, Harshad Patel and Bhavesh Koshti having
qualifications Masters in Arts, Bachelor’s in Science - Chemistry, Bachelor’s in Commerce and Bachelor’s in
Commerce respectively. However, if our Company is unable to compensate for or pass on our increased costs to
customers, such price increases could have a material adverse impact on our results of operations. Further, if we
are not able to effectively manage these costs or unable to increase the prices of our products to offset such
increased costs, our margins, cash flows and overall profitability may be adversely affected.

2. We have not entered into any long term contracts with suppliers for our raw materials and an increase in
the cost of, or a shortfall in the availability of such raw materials or our inability to leverage existing or
new relationships with our suppliers could have an adverse effect on our business and results of operations.

We in our usual course of business meet our raw material requirement by way of procurement from mandis that
are local market places and also directly from farmers harvesting maize located near of Manufacturing Facilities.
In the usual course of business, we do not enter into any contracts for the supply of our raw materials, i.e.,
contractual arrangements with the third party suppliers or local maize harvesting farmers. The absence of any
contracts at fixed prices exposes us to volatility in the prices of raw materials that we require and we may be
unable to pass these additional costs onto our customers, which may reduce our profit margins. For details, please
refer to Risk Factor no. 1 titled “Any fluctuations in the prices of our raw material may adversely affect the pricing
of our products and may have an impact on our business, results of operation, financial condition and cash flows”
and heading titled ‘Raw Material and Suppliers’ in the chapters titled ‘Risk Factors’ and ‘Our Business’ on pages
34 and 232 of this RHP respectively. Further, for details of our Top 10 and Top 5 raw material suppliers, please
refer to risk factor no. 18 titled ‘Our Company is dependent for its raw material requirement on a few number of
raw material suppliers who are local farmers located near our Manufacturing Units and suppliers in ‘mandis’
which are un-organized marketplaces.’ in the chapter titled ‘Risk Factors’ on page 48 of this RHP.

As on date of this RHP, our Company has not faced any instances of discontinuance in supply of raw material by
our suppliers, however in addition to the above, we also face a risk of one or more of our existing suppliers
discontinuing their supply to us and any inability on our part to procure raw materials from alternate suppliers in
a timely manner, or on commercially acceptable terms, may adversely affect our operations. If any of the suppliers
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of raw material to our Company fail for any reason to deliver raw material in a timely manner or at all, it may
affect our ability to manage our inventory levels and manufacture our products. This may also result in an increase
in our procurement costs which we may or may not be able to pass on to our customers. Further, even though our
Company endeavours to maintain cordial relationships with its raw material suppliers including local maize
harvesting farmers and third party suppliers, there can be no assurance that we will be able to effectively manage
the relationships or that we will be able to enter into long term arrangements with new raw material suppliers at
attractive terms or at all. If we fail to successfully leverage our existing and new relationships with suppliers, our
business and financial performance could be adversely affected.

3. During the peak arrival season of maize harvesting, our Company procures and stores significant quantities
of maize which is the primary raw material required for the manufacturing of our Company’s products and
for the purpose of doing the same significant amount of working capital is required. Our inability to meet
the said working capital requirement during the peak harvesting season of maize may have an adverse
effect on our results of operations and overall business.

During the months of September, October, November and December, maize harvesting in India is at its peak and
purchase of maize usually takes place during such months for stocking purposes (Source: Frost & Sullivan
Report). Our Company requires significant amount of working capital during such peak arrival season for the
procurement and storing of maize.

Summary of our working capital position for last three Fiscals based on Restated Consolidated Financial
Statements is given below:

(R in million)
As at March As at March As at March

Particulars 31, 2024 31, 2023 31, 2022
Working Capital Requirement 1,890.90 1,255.73 449.12
Working Capital Requirement as a % of Revenue from 17.72 10.42 8.90

Operations

In the ordinary course of business and during the last three Fiscals, our Company’s working capital requirement
during the peak arrival season is comparatively higher than our working capital requirement during the non-peak
arrival season. However, our Company’s working capital requirement as on March 31, 2024 was X 1,890.90
million vis-a-vis the working capital requirement during the peak season as on December 31, 2023 which was
1,849.83 million. This increase by X 41.07 million was primarily due to stocking of maize in March 2024 by the
Company considering the availability of maize and demand of our products. Accordingly the working capital
requirement of our Company in March 2024 was high as compared to December 31, 2023 which is one of the
months of the peak arrival season.

The raw material cost during the peak arrival season i.e., during the months of September, October, November
and December and during the remainder of the year is given below:
(< in million)

Particulars Fiscal 2024  Fiscal 2023  Fiscal 2022
Total cost of raw material during the peak arrival season 3,203.32 3,648.40 1,552.84
Total cost of raw material during the non-peak arrival season 5,919.75 5,966.23 2,299.52
Total 9,123.07 9,614.63 3,852.36

Further, our Company has not entered into any forward contracts or contracts with its suppliers of raw material
for the procuring maize. Though the price of the raw material during the peak season of arrival are lower compared
to the price during the other calendar months, in the event we are unable to procure and store maize during the
peak arrival season in a timely manner or at all and at a commercially reasonable price, we may have to incur
additional procurement costs which may not be commercially favourable for us. For storing and safekeeping the
raw material, our Company maintains a total of four (4) maize storage silos at its Dhule Facility which are used
to store raw material under certain controlled conditions with more than 50,000 MT of maize storage capacity.
Our Kutch Facility has maize storage area admeasuring around 13,670 square feet and finished goods storage area
of 25,850 square feet, allowing us to store large quantities of raw materials and finished goods. For further details
relating to storage facilities of the Company, please refer to heading titled ‘Storage Infrastructure’ in chapter titled
‘Our Business’ on page 238 of this RHP. Our inability to maintain sufficient cash flows during the peak arrival
season, realize existing inventories & trade receivables, maintain and utilising credit facilities and other sources
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of fund, in a timely manner, or at all, to meet the increased requirement of working capital during the peak arrival
season may have an adverse effect on our financial condition and result of our operations.

4. There are pending litigations involving our Company. Any unfavourable order or decision in such
proceedings may render affect our results of operations.

As on date of this RHP, our Company has initiated three (03) legal proceedings under Section 138 of the
Negotiable Instruments Act, 1881 for dishonour of cheques aggregating to X 4.65 million which are pending at
different levels of adjudication. In the event of adverse rulings in these proceedings or any unfavourable decision,
we may need to make payments or make provisions for future payments, which may increase expenses and current
or contingent liabilities and adversely affect our reputation.

As on date of this RHP, a summary of outstanding litigation proceedings involving our Company as disclosed in
“Outstanding Litigation and Material Developments” on page 393, in terms of the SEBI ICDR Regulations and
the materiality policy approved by our Board pursuant to a resolution dated December 29, 2023, is provided
below:

Disciplinary
actions by the ial Aggregate
Sr . Criminal Tax ST SEBI or stock Ma_te_r 1a amount
' Name of Entity . . Regulatory civil involved
No. Proceedings proceedings . Exchanges L .
proceedings - litigation R in
against our S
million)
Promoter
1. Company
By the Company 3 Nil Nil Nil Nil 4.65
Against the Company Nil Nil Nil Nil Nil Nil
2. Directors* (Other than Promoters)
By the Directors Nil Nil Nil Nil Nil Nil
Against the Directors Nil Nil Nil Nil Nil Nil
3. Promoters
By the Promoters Nil Nil Nil Nil Nil Nil
Against the Promoters Nil Nil Nil Nil Nil Nil
4. Subsidiary
By the Subsidiary Nil Nil Nil Nil Nil Nil
Against the Subsidiary Nil Nil Nil Nil Nil Nil

* Please refer to heading titled ‘Other proceeding involving our Directors’ in the chapter titled ‘Outstanding Litigations and
Material Developments’ to page no. 396.

We cannot assure you that any of the outstanding litigation matters will be settled in our favour, or that no
additional liability will arise out of these proceedings. In addition to the above, we could also be adversely affected
by complaints, claims or legal actions brought by persons, including before consumer forums or sector-specific
or other regulatory authorities in the ordinary course or otherwise, in relation to our services, our technology
and/or intellectual property, our branding or marketing efforts or campaigns or our policies.

5. Our Company sells its products for specific use by certain industries. Any reduction in the demand or
requirement of our products in such industries may result in loss of business and may affect our financial
performance and condition.

We have set-out below the industries where our products are used and the revenues generated from them:

Fiscal 2024 Fiscal 2023 Fiscal 2022

Industry / % of Gross % of Gross e G (s

Sector Rin Revenue Rin Revenue Rin
- - - Revenue from
Million from million from Million Operations
Operations Operations
Food 6,451.93 58.12  7,720.83 61.25 3,044.45 59.11
Animal 1,160.06 1045  1,275.67 10.12 649.74 12.62
Nutrition
Other 3,489.05 31.43  3,608.94 28.63 1,456.24 28.27
Industrial

Applications”
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Fiscal 2024 Fiscal 2023 Fiscal 2022

Industry / % of Gross % of Gross T
Sector Zin Revenue Zin Revenue Zin °
L - - Revenue from
Million from million from Million Operations
Operations Operations P

Gross 11,101.04 100.00 12,605.44 100.00 5,150.43 100.00
Revenue from
Operations

*Qther industrial applications include pharmaceuticals, paper, textile, personal care, adhesives amongst others.

As stated above, our Company supplies its products to customers operating in Food, Animal Nutrition and Other
industrial applications. As per the Restated Consolidated Financial Statements, the revenue generated by our
Company from sale of products to existing customers and the revenue generated by our Company from sale of
products to new customers for Fiscals 2024, 2023 and 2022 is provided in the table below.

(R in million)

. Revenue from Revenue from new Total Gross Revenue
Period . . .
existing customers customers from Operations
Fiscal 2024 9,892.67 1,208.38 11,101.04
Fiscal 2023 10,794.72 1,810.72 12,605.44
Fiscal 2022 4,523.37 627.06 5,150.43

These customers use our products for their applications or processes or for manufacturing their own end use
products in the relevant industry in which they conduct their business. The tables below set forth the Global market
demand and Indian market demand for the products of the Company during Fiscals 2023, 2022 and 2021 (Source:
Company Commissioned F&S Report).

Global Market data in value and volume terms

Fiscal 2023 Fiscal 2022 Fiscal 2021
Particulars  (Millions in $in (Millions in &in (Millions in ($in
Tons) million) Tons) million) Tons) million)
Starches 84.49 45,195.00 81.45 43,140.15 78.70 41,532.52
Derivatives 14.69 7,674.10 14.07 7,339.81 13.57 7,067.17
Co-Products 26.29 7,634.40 26.05 7,339.20 25.32 7,115.83
Value Added 14.86 9,096.37 13.91 8,491.81 13.27 8,086.69

Products

India Market data in value and volume terms

Fiscal 2023 Fiscal 2022 Fiscal 2021
Particulars (Millions in $in (Millions in $in (Millions in &in
Tons) million) Tons) million) Tons) million)
Starches 1.27 3,121.00 6.93 2,979.95 6.69 2,869.09
Derivatives 1.21 626.80 1.15 598.09 1.11 576.02
Co-Products 1.26 549.02 1.22 530.43 1.18 510.70
Value Added 1.07 702.02 1.00 655.23 0.95 623.62

Products

Any reduction or fall in the demand of products or services of our customers operating in the relevant application
industries may ultimately have an impact on our business, profitability and financials. For details with respect to
the demand of our products, please refer to the heading titled ‘Maize Starch & Maize Based Specialty Products
And Ingredient Solutions Market Overview’ in the chapter titled ‘Industry Overview’ on page 158 of this RHP.

Further, any changes in governmental or regulatory policy and/or any slowdown in our Company’s customer’s

industry due to any reasons. If the end-user demand is low for our customers’ products, there may be significant
changes in the orders from our customers or we may experience greater pricing pressures. Therefore, risks that

38



could harm the customers of our industry could, as a result, adversely affect us as well. Our success is therefore
dependent on the success achieved by our customers in developing and marketing their products.

As on date of this RHP, our Company has not faced any significant reduction in demand from its customers
leading to a material adverse effect, however, in the event our customers experience a reduced demand for their
products, the same may affect our sales to such customers or operating margins and both of these combined may
gradually result in loss of customers including our customers. Additionally, industry-wide competition for market
share of various products can result in aggressive pricing practices by our customers and therefore our customers
may also choose to import some of these products which provide them better cost benefits as compared to us or
source the products from our competitors. This price-pressure from our customers may adversely affect the prices
of the products which we supply, which may lead to reduced revenues, lower profit margins or loss of market
share, any of which would have a material adverse effect on our business, results of operations and financial
condition. We cannot assure you that our other customers would take similar actions such as cease to have
operations in India which may affect our business.

6. Our proposed plans with respect to funding the capital expenditure requirement for expansion of the Dhule
Facility are subject to the risk of unanticipated delays in obtaining approvals, implementation and cost
overruns which may adversely affect our business and results of operations.

In order to achieve the economies of scale in our operations and to enable us to increase our manufacturing capacity
in response to the needs and timelines of our customers and in accordance with our future strategies, we intend to
utilize upto X 1,815.55 million out of the Net Proceeds to fund the capital expenditure requirement for expansion
of the Dhule Facility. The proposed expansion of 1,000 TPD at our Dhule Facility was approved by the Board of
directors of the Company on August 5, 2022. With the above proposed expansion, our aggregate installed capacity
of both the facilities is expected to increase to 2,100 TPD. As described in detail in the chapter titled “Objects of
the Offer” on page 111, out of the Net Proceeds, our Company proposes to use X 1,815.55 million to fund the
capital expenditure requirement for expansion of the Dhule Facility and such proposed expansion would be
implemented on the existing land already owned and occupied by the Company.

As disclosed under the heading titled ‘Government Approvals’ in the chapter titled ‘Objects of the Offer’ on page
111 of this RHP, our Company may be required to obtain routine approvals which we expect to be processed and
approved in the normal course and which include but are not limited to: a) boiler certificate; b) electrical drawings
approval; ¢) power connection which will be obtained at the time of implementing the building and civil
construction work; d) final approval for operating the proposed expanded capacity; e) layout approval from
inspector of factories and; f) Food Safety License, amongst others. Moreover, pursuant to application dated July
6, 2023, the Company has received Consent to Establish for part expansion under Section 25 of the Water
(Prevention & Control of Pollution) Act, 1974 & under Section 21 of the Air (Prevention & Control of Pollution)
Act, 1981 and Authorization under Rule 6 and Rule 18(7) of the Hazardous & Other Wastes (Management &
Transboundary Movement) Rules 2016. Further, the Company is in receipt of factory building construction
approval dated January 15, 2024 issued by Sub- Divisional Officer Shirpur, Dhule.

Further, the Company will file necessary applications with relevant authorities for obtaining all approvals as may
applicable, at the relevant stages of implementation of the proposed expansion of the Dhule Facility. For further
details, please refer to heading titled ‘Estimated Schedule of Implementation’ in the chapter titled ‘Objects of the
Offer’ on page 111 of this RHP.

Our proposed expansion plan and business growth require capital expenditure and the dedicated attention of our
management. Our efforts to implement the proposed expansion of the Dhule Facility are subject to significant
risks and uncertainties, including: (i) delays and cost overruns resulting from increases in the prices and
availability of plant and machinery, shortages of skilled workforce and transportation constraints; (ii) lower
manufacturing efficiency and yield before achieving our proposed expansion of the Dhule Facility; (iii) our
inability to obtain the required permits, licenses and approvals from relevant government authorities such as
approval for the factory plan, consent to establish in a timely manner or at all; and (iv) interruptions caused by
natural disasters or other unforeseen events. Though, during Fiscals 2024, 2023 and 2022, we have not faced any
instances of delays and cost overruns resulting from increase in the prices and availability of plant and machinery,
shortages of skilled workforce and transportation constraints and instances of inability to obtain licenses, if we
are unable to anticipate regulatory changes and address the above risks and uncertainties, the proposed expansion
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as described in detail in “Objects of the Offer” beginning on page 111 could be delayed, adversely affecting our
business, results of operation and prospects.

7. Any slowdown or shutdown of our manufacturing operations at our Manufacturing Facilities could have
an adverse effect on our business, financial condition and results of operations.

We operate from two Manufacturing Facilities situated in Kutch and Dhule in the state of Gujarat and Maharashtra
respectively. The Manufacturing Facilities have a combined installed capacity of 363,000 tons per annum (1,100
tons per day). As on March 31, 2024, our Dhule Facility had an installed capacity of 247,500 tons (750 TPD) and
capacity utilization of 219,678 tons and our Kutch Facility had an installed capacity of 115,500 tons (350 TPD)
and capacity utilization of 93,194 tons as certified by the Chartered Engineer Kirtesh Kumar G Shah, (The
Institution of Engineers India, Membership No. : AM096642-0) vide certificate dated April 19, 2024. For further
details, please refer to heading ‘Capacity and Capacity Utilisation’ in the chapter titled ‘Our Business’ on page
250 of this RHP. Our business is dependent upon our ability to effectively manage our Manufacturing Facilities,
which are subject to various operating risks, including those beyond our control, such as the breakdown, failure
of equipment or industrial accidents, severe weather conditions, fire, power interruption and natural disasters,
however our Company maintains comprehensive insurance coverage to mitigate the risk arising out of such event.
While there have been no such instances during Fiscals 2024, 2023 and 2022, any significant malfunction or
breakdown of our machinery, our equipment, our automation systems, our IT systems or any other part of our
manufacturing processes or systems may entail significant repair and maintenance costs and cause delays in our
operations. If we are unable to repair or properly maintain manufacturing assets in a timely manner or at all, our
operations may need to be suspended until we repair or replace them and there can be no assurance that the new
manufacturing assets will be repaired, procured and/or integrated in a timely manner. During the months of
January and February 2024 we carried out planned boiler maintenance at our Kutch Facility for a period of around
four weeks which affected the capacity utilisation at our Kutch Facility during the said period. In addition, we
may be required to carry out planned shutdowns of our Manufacturing Facilities for maintenance, statutory
inspections, customer audits and testing if so demanded by our customers, or we may shut down one or more of
our Manufacturing Facilities for capacity expansion and equipment upgrades.

In particular, outbreak of a pandemic or any materially adverse social, political or economic development, civil
disruptions, or changes in the policies of the national, state or local governments in any of the jurisdictions where
our Manufacturing Facilities are situated, could adversely affect our operations. In addition, we also may face
protests from localities at our Manufacturing Facilities which may delay or halt our operations. We have not
experienced any significant disruptions at our Manufacturing Facilities during Fiscals 2024, 2023 and2022 and
we cannot assure you that there will not be any disruptions in our operations in the future. Our repairs and
maintenance expenses was % 20.25 million, X 61.11 million and % 78.83 million constituting 0.19%, 0.51% and
1.56% of our revenue from operations for the Fiscals 2024, 2023 and 2022 respectively as per our Restated
Consolidated Financial Statements. Any inability to utilise our Manufacturing Facilities, to their full or optimal
capacity, non-utilisation of such capacity may adversely affect our results of operations and financial condition.

8. Our Company in the usual course of business does not have any long term contracts with its customers and
we rely on purchase orders for delivery of our products and our customers may cancel or modify their
orders, change quantities, delay or change their sourcing strategy. Loss of one or more of our top customers
or a reduction in their demand for our products or reduction in revenue derived from them may adversely
affect our business, results of operations and financial condition.

Our Company has in the past received repeat orders from our customers and they continue to engage us, however
we do not enter into long-term purchase contracts with our customers and we rely on purchase orders which
govern the volume and other terms of our sale of products to them. Many of the purchase orders we receive from
our customers specify pricing terms and the delivery schedule. Absence of any long term contracts or contractual
exclusivity with respect to our business arrangements with such customers poses a challenge on our ability to
continue to supply our products to these customers in future. Further, the number of purchase orders that our
customers place with us differ from period to period, which has caused our revenues, results of operations and
cash flows to fluctuate in the past and we expect this trend to occasionally continue in the future. As per the
Restated Consolidated Financial Information, our Company has generated % 9,892.67 million, X 10,794.72 million
and ¥ 4,523.37 million revenue from repeat orders from customers constituting 89.11 %, 85.64 % and 87.83 % of
our Gross Revenue from Operations for Fiscals 2024, 2023 and 2022 respectively. Moreover, we depend on a
limited number of customers, which exposes us to a risk of customer concentration. The details of contribution
by our top 10 and top 20 customers to our Gross Revenue from Operations as per the Restated Consolidated
Financial Statements is set out below.
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Fiscal 2024 Fiscal 2023 Fiscal 2022

zin % of Gross zin % of Gross % of Gross
Product o Revenue from Rt Revenue from % in million Revenue from
million . million . .
Operations Operations Operations
Top 10 4,499.38 40.53 5,784.74 45.89 3,804.74 73.87
Customers
Top 20 5,949.55 53.59 7,207.64 57.18 4,287.44 83.24
Customers

We may possibly experience issues executing a purchase order from a customer in accordance with the
requirements of the customers on a timely basis. Additionally, our customers have certain specific requirements
for product quality as well as delivery schedules and any failure to meet our customers’ expectations and
specifications could result in cancellation of orders or the risk of the customer not placing any subsequent orders
or might place orders for lesser quantity. There are also a number of factors, other than our performance, that
could cause the loss of a customer such as, (a) increase in prices of raw materials and other input costs resulting
in an increase in the price of our products; (b) changes in customer requirements and preferences; (c) changes in
governmental or regulatory policy and (d) slowdown in the customer’s industry due to any reasons. Any of these
factors may have an adverse effect on our business, results of operations and financial condition. Due to the
possibility of orders not being placed, cancellations or changes in scope and schedule of orders, which is typically
at the discretion of our customers, or problems we encounter in order execution or reasons outside our control or
the control of our customers, we cannot predict with certainty when, if or to what extent an order will be performed
or that purchase orders will be, in one period as consistently as they have been in prior periods.

Delays in the completion of an order could lead to customers delaying or refusing to pay the amount, in part or
full, that we expect to be paid in respect of such order. These payments often represent an important portion of
the margin we expect to earn on successful execution of an order. In addition, even where an order proceeds as
scheduled, it is possible that the customers may default or otherwise refuse to pay the amounts owed to us. As per
the Restated Consolidated Financial Statements bad debts of our Company pursuant to default in payment by our
customers for Fiscals 2024, 2023 and 2022 were ‘Nil’, ¥ 1.10 million and % 0.12 million respectively. Though
there have been no instances of incomplete orders during the Fiscals 2024, 2023 and 2022 any delay, reduction in
scope, cancellation, execution difficulty, payment postponement or payment default in regard to any other
uncompleted orders, or disputes with customers in respect of any of the foregoing, could materially affect our
cash flow position, revenues and earnings.

9. Our Company exports its products to various geographies across the globe. Our products may be subject to
import duties or restrictions of the relevant geographies. Additionally, any adverse fluctuation in foreign
exchange rate, unavailability of any fiscal benefits or our inability to comply with related requirements may
have an adverse effect on our business and results of operations.

Our Company’s overseas customers are located in Asia, Africa, Middle East, Europe, Oceania and Americas and
our Company exported its products to 49 countries across Asia, Africa, Middle East, Europe & Oceania and
Americas, during Fiscal 2024. The table below sets forth the details of revenue generated by our Company from
domestic sales and export sales during Fiscals 2024, 2023 and 2022 as per the Restated Consolidated Financial
Statements:

Fiscal 2024 Fiscal 2023 Fiscal 2022
Particulars %in % of Gross Zin % of Gross %in % of Gross
million Revenue from million Revenue from million Revenue from
Operations Operations Operations
Domestic 7,156.66 64.47 8,828.71 70.04 4,962.66 96.35
Sales
Exports Sales 3,944.38 3553  3,776.73 29.96 187.77 3.65
Gross 11,101.04 100.00 12,605.44 100.00 5,150.43 100.00
Revenue
from
operations

For further details, please refer to sub-heading titled ‘One of the largest manufacturers of maize based speciality
products and ingredient solutions in India with diverse product portfolio; We have grown with Revenue and PAT
CAGR of 45.46% and 104.79% over Fiscal 2022-2024’ under heading titled ‘Our Competitive Strengths’ in
chapter titled ‘Our Business’ on page 233 of this RHP. The regulatory authorities in these geographies impose
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varying import and other duties on the products of our Company. Presently, we export our products on freight on
board (FOB) basis and cost and freight (CFR) basis wherein the responsibility to honour the import duties lies
with the importer and we are not under any obligation to pay import duty(ies) pursuant to import of our products
by overseas customers. There can be no assurance that the import duties will not increase or new restrictions will
not be imposed by the regulatory authorities of the aforesaid geographies leading to additional costs on buyers of
our products located overseas which may result into reduction in demand for our products. Any substantial
increase in such duties or imposition of new restrictions in such geographies may adversely affect our business,
financial condition and results of operations. The details of geographies where our Company exports its products
and revenue generated from such geographies for Fiscals 2024, 2023 and2022 and their contribution to the total
revenue from exports for the said period as per the Restated Consolidated Financial Statements has been set out
below:

Fiscal 2024 Fiscal 2023 Fiscal 2022
% of Gross % of Gross % of Gross
Geography Zinmillion Revenue from X inmillion Revenue from Tinmillion Revenue from

Operations Operations Operations
Asia 2,370.99 60.11 2,203.29 58.34 156.04 83.10
Africa 918.96 23.30 1,126.20 29.82 31.73 16.90
Middle East 214.44 5.44 350.24 9.27 - -
Americas 387.63 9.83 65.59 1.74 - -
Europe” and 52.37 1.33 31.41 0.83 - -
Oceania
Total 3,944.38 100.00 3,776.73 100.00 187.77 100.00

*Includes exports to Russia.

In addition to the above, we also are exposed to foreign exchange rate fluctuation to the extent such part of our
revenue is denominated in a currency other than the Indian Rupee. Based on our geographical presence and
business operations worldwide, we primarily deal in U.S. Dollars and Euro currencies. Our foreign currency
exposures, exchange rate fluctuations between the Indian Rupee and foreign currencies, especially the U.S.
Dollars and Euro may have a material impact on our results of operations, cash flows and financial condition. We
may suffer losses on account of foreign currency fluctuations for sale of our products to our international
customers, since we may be able to revise the prices, for foreign currency fluctuations, only on a periodic basis
and may not be able to pass on all losses on account of foreign currency fluctuations to our customers. For details
pertaining to currency risk and exchange rate exposures, please refer to heading titled ‘Currency Risk’ on page
388 of the Restated Consolidated Financial Statements of the Company. During the Fiscals 2024, 2023 and 2022,
our Company has not faced any material adverse impact on its financials owing to foreign exchange fluctuation.
Our net foreign exchange gain/(loss) for Fiscals 2024, 2023, and 2022 as per our Restated Consolidated Financial
Statements was X 48.20 million, ¥ 29.60 million and ¥2.57 million, respectively and constituted 0.45%, 0.25%
and 0.05% of our revenue from operations for Fiscals 2024, 2023 and 2022 respectively.

10. We have not yet placed purchase orders or entered into any memorandum of understanding for the majority
portion of requirement of the plant and machinery in relation to the proposed expansion of our Dhule
Facility. In the event of any delay in placing the balance purchase orders, or in the event the sellers are not
able to provide the equipment/machineries or execute the civil building and construction work in a timely
manner, or at all, the same may result in time and cost over-runs.

We intend to utilize upto % 1,815.55 million out of the Net Proceeds for funding capital expenditure requirements
for the proposed expansion of our Dhule Facility. Out of % 1,815.55 million earmarked for funding capital
expenditure requirements for the proposed expansion of our Dhule Facility, our Company has estimated the cost
of plant and machinery and utilities as X 967.89 million and X 782.10 respectively. As on June 30, 2024, an amount
aggregating to ¥ 199.96 million has been deployed towards the proposed expansion out of term loans from banks
and internal accruals of the Company. While we have procured quotations in relation to the purchase of plant and
machinery forming part of our proposed expansion and civil building and construction work connected with such
expansion, we have not placed purchase orders or entered into a memorandum of understanding or any binding
agreement/contract for purchase of the majority of the requirement of plant and machinery. For details in respect
of cost for the above objects, please refer to heading titled ‘Details of Cost of the Proposed Expansion’ in chapter
titled “Objects of the Offer” on page 111. Such quotations are valid for a certain period of time and may be subject
to revisions, and other commercial and technical factors. We cannot assure that we will be able to undertake such
capital expenditure at the costs indicated by such quotations or that there will not be cost escalations. Further, the
actual amount and timing of our future capital requirements may differ from our estimates as a result of, among
other things unforeseen delays or cost overruns, unanticipated expenses, regulatory changes and technological
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changes. In the event of any delay in placing the purchase orders for the balance requirement of plant and
machinery, or an escalation in the cost of acquisition of the equipment or in the event the sellers are not able to
provide the equipment and services in a timely manner or execute the purchase orders that our Company has
already placed in a timely manner or at all, we may encounter time and cost overruns. Though there have been no
such instances during the Fiscals 2024, 2023 and 2022, problems that could adversely affect our expansion plan
include labour shortages, increased costs of equipment and manpower, defects in design, incremental pre-
operating expenses and other external factors which may not be within the reasonable control of our Company.
There may be a possibility that we may not be able to complete the proposed expansion of our Dhule Facility in
accordance with the proposed schedule of implementation. For further details, please see “Objects of the Offer”
on page 111.

11. The manufacturing of ‘maize based speciality products and ingredient solutions’ requires controlled
conditions such as certain levels of temperature, a certain standard of cleanliness and accuracy and any
disruptions and/or shortage of power supply may have an adverse effect on our business and results of
operations.

Our manufacturing process requires certain temperature at different control points and equipment levels, high
level of cleanliness and accuracy to manufacture products with expertise. To ensure the accurate levels of
temperature, we have installed thermocouples and Resistance Temperature Detectors (RTDs) which are directly
connected to our SCADA based automation systems. For example, the furnace temperature in the boilers which
are maintained at 980 °C and 1000 °C can be gauged and controlled through RTDs. Moreover, the temperature is
in a highly controlled state in the process of steeping of grain wherein a temperature of 52 °C is required to be
maintained for separate fractions of the grain. Further, manufacturing of maize based speciality products and
ingredient solutions requires a level of precision and even a short power outage or voltage instability may impact
the process. Therefore, electricity is crucial for our manufacturing process. Without proper and constant
electricity, our Manufacturing Facilities cannot operate and our raw materials which needs to be kept in storage
may get damaged.

For storing and safekeeping the raw material, our Company maintains a total of four (4) maize storage silos at its
Dhule Facility which are used to store raw material under certain controlled conditions with more than 50,000
MT of maize storage capacity. For further details relating to storage facilities of the Company, please refer to
heading titled ‘Storage Infrastructure’ in chapter titled ‘Our Business’ on page 238 of this RHP.

Further, at our Dhule Facility our Company also uses solar and bio-gas plants as a power back-up tackle power
shortages or contingencies. During the months of April 2023 to March 2024, the Dhule Facility of the Company
had a total power requirement between the range of 17,72,841 KVAh to 30,61,298 KVAh. Further during the
months of April 2023 to March 2024, the solar and biogas plant at the Dhule Facility generated power within the
range 2,63,739 KWh to 11,75,328 KWh. For further details, please refer to heading titled ‘Utilities’ and sub-
heading titled ‘Electricity and Water’ in the chapter titled ‘Our Business’ on page 251 of this RHP.

Though there have been no instances of disruptions or stoppages or losses due to voltage fluctuation in power
supply, in order to safeguard against any stoppages or losses due to voltage fluctuation in power supply we have
also installed a turbine generation set of capacity 3000 KW to give power backup to our manufacturing operations
at our Kutch Facility and avoid any unforeseen circumstances of power outage.

We may proactively take corrective measures such as above but we cannot guarantee that there will be no
disruptions in our manufacturing operations. Any such disruptions could have an adverse effect on our business,
financial condition, cash flows and results of operations.

12. Our inability to effectively manage our growth or implement our growth strategies may have a material
adverse effect on our business prospects and future financial performance.

We have experienced growth in our financial performance over the past three Fiscals. As per the Restated
Consolidated Financial Statements, our revenue from operations increased from % 5044.02 million to ¥ 10672.71
million from Fiscal 2022 to Fiscal 2024, at a CAGR of 45.46 %. Our EBITDA increased from X 397.20 million
in Fiscal 2022 to X 981.41 million in Fiscal 2024, at a CAGR of 57.19%. Further, as per the Restated Consolidated
Financial Statements, our EBITDA margin was 9.20%,6.01% and 7.87% during the Fiscals 2024, 2023 and 2022
respectively. As a result of significant increase in sale of products, our business and organization have become,
and are expected to continue to become intricate and considerably large in terms of volume of operations. This
requires us to adapt continuously to meet the needs of our growing business and could expose us to a number of
factors that may negatively impact our business, financial condition and results of operations.
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Our Company’s success will depend on our ability to adapt continuously to meet the needs of our growing
business, in particular, to:

Effectively plan and implement our proposed expansion;

ensure safe movement and storage of inventory;

source, at appropriate prices, the amount of raw materials required for increased manufacturing;

attract and retain experienced skilled employees;

efficiently manage international operations and adhere to regulatory concerns;

development of new products

respond to increasing competition from competitors in the existing markets we cover as well as new
markets we may enter in the future;

We may not be able to adequately respond to any of the foregoing factors or otherwise manage our significant
growth which could negatively impact our business, financial condition and results of operations.

13. Our financing agreements impose certain restrictions on our operations, and our failure to comply with
operational and financial covenants may adversely affect our business and financial condition.

As per the Restated Consolidated Financial Statements, we have total borrowings (long term and short term
including current maturity) outstanding amounting to X 1,276.36 million, % 1,117.00 million and X 852.24 million
as on, March 31, 2024, 2023 and 2022 respectively. Certain of our financing arrangements impose restrictions on
the utilization of the loan for certain specified purposes only, such as for the purposes of meeting specific capital
expenditure, working capital use and related activities.

We are required to obtain prior consent from some of our lenders for, among other matters, amending our
memorandum of association or articles of association, our capital structure, changing the composition of our
management, Board of Directors, key managerial personnel or operating structure, effecting any change in the
beneficial ownership or management control of our Company, undertaking merger or amalgamation, changing
our constitution, issuance of Equity Shares, making certain kinds of investments, declaring dividends, making
certain payments (including payment of dividends, redemption of shares, prepayment of indebtedness, payment
of interest on unsecured loans and investments), undertaking any new project or further capital expenditure or
implementing any scheme of expansion or diversification, investing, lending, extending advances, undertaking
any kind of guarantee obligation on behalf of any third party or placing deposits with any other concern, entering
into borrowing arrangements with any other bank, financial institution or company, creating any charges, lien or
encumbrances over its assets or undertaking or any part thereof in favour of any third party, selling, assigning,
mortgaging or disposing off any fixed assets charged to a lender, effecting any change in the nature of our business
activities or in the nature or scope of our projects or any change in the financing plan, creation of security interest
in secured properties and raising further indebtedness. Further, for the purpose of the Offer, our Company has
obtained the necessary consents from its lenders, as required under the relevant facility documentations for
undertaking activities relating to the Offer including consequent actions, such as changes/amendments to,
including but not limited to, the constitutional documents (memorandum of association and/or articles of
association) of our Company, the composition of its management set-up and the shareholding pattern. For further
details, see “Financial Indebtedness” beginning on page 390 of this RHP.

14. We operate in a highly competitive industry where we face competition from other players. An inability to
maintain our competitive position may adversely affect our business, prospects and future financial
performance.

We operate in maize based speciality products and ingredient solutions industry and face strong competition from
other players of the industry. Further, in the maize based speciality products and ingredient solutions industry,
many small players have started manufacturing maize starch and derivatives. This has led to pricing pressures in
global markets with some unorganised players compromising on quality (Source: Company Commissioned Frost
& Sullivan Report). Further, this has also led to increased competition by local unorganized players in the maize
based speciality products and ingredient solutions industry. Competitive factors in the maize based speciality
products and ingredient solutions industry include product quality, price, advertising and promotion, innovation
of products, product packaging and package design. Some of our competitors have been in their respective
businesses longer than we have and may accordingly have substantially greater financial resources, larger product
portfolio, technology, research and development capability and greater market penetration. They may also have
the ability to spend more aggressively on marketing initiatives and may have more flexibility to respond to
changing business and economic conditions than we do. Further, our competitors in certain regional markets may
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also benefit from raw material sources or manufacturing facilities that are closer to these markets. Our ability to
compete largely depends upon our direct marketing initiatives and quality of our products.

We cannot assure you that our current or potential competitors will not provide products comparable or superior
to those we provide or adapt more quickly than we do to evolving industry trends, changing consumer preferences
or changing market requirements, at prices equal to or lower than those of our products. Increased competition
may result in our inability to differentiate our products from those of our competitors, which may lead to loss of
market share. Accordingly, our inability to compete effectively with our competitors may have an adverse impact
on our business, results of operations and financial condition.

15. We are unable to trace our historical secretarial records prior to calendar year 2006. In the event we are
found not to be in compliance with any applicable laws in relation to the missing secretarial records; we
may be subject to regulatory actions or penalties for any such possible non-compliance and our business,
financial condition and reputation may be adversely affected.

Except for a copy of minutes of meeting of the board of directors of the Company dated March 31, 1982,
November 13, 1982, December 8, 1983, April 26, 1985, November 4, 1993, March 28, 1994, August 15, 1994
(‘Available Minutes’), copy of our secretarial records filed with the RoC before the calendar year 2006 were not
handed over to Gouthamchand Sohanlal Chowdhary pursuant to Agreement to sell and transfer dated February
22, 2012 between Continental Construction Limited and Gouthamchand Sohanlal Chowdhary and associates.
Moreover, statutory records including: a) Form-2 (Return of Allotment) pursuant to allotment of 499,300 equity
shares dated November 13, 1982 aggregating to 0.35% of the paid-up equity share capital of the Company; b)
Form-2 (Return of Allotment) pursuant to allotment of 500,000 equity shares dated December 8, 1983 aggregating
to 0.35% of the paid-up equity share capital of the Company; ¢) Form-2 (Return of Allotment) pursuant to
allotment of 3,000,000 equity shares dated April 26, 1985 aggregating to 2.1% of the paid-up equity share capital
of the Company; d) Form-2 (Return of Allotment) pursuant to allotment of 6,000,000 equity shares dated March
28, 1994 aggregating to 4.2% of the paid-up equity share capital of the Company; e) Form — 20B (Annual Return);
f) Form — 23AC (Balance Sheet); g) Form — 23ACA (Profit & Loss Account); h) relevant resolution of board of
directors; i) minutes of meetings of board of directors and; j) minutes of meetings of shareholders (except the
Available Minutes) required to be maintained and filed since the incorporation of the Company i.e., February 26,
1982 till the calendar year 2006 were not handed over and are also not available at the office of the RoC as certified
by Mr. Alpesh Paliwal — Company Secretary in Practice, vide his search report dated November 15, 2023.

The table below sets forth the Fiscal wise particulars of missing and available secretarial records of the Company.
(‘-N.A.” depicts the non-availability of the particular secretarial records for the respective Fiscal):

Statutory registers
maintained and kept

Form- Available :
Form-20B 23ACA Form-23AC Minutes of Minutes of Other op:g IMEET SEET e
. - - - . (7), 58A, T7A,
Fiscal (Annual (Profit & (Balance meetings of meetings of  secretarial 86(a)(ii), 136, 143(1)
Return) Loss Sheet) board of members filings ’ . :
Account) directors 00, Dy, 1520 )
152(2), 157(1), 303(1),
307(1) and 372(A).
1982 N.A. N.A. N.A. Meeting  of N.A. N.A. N.A.
board of
directors
dated
November
13,1982
1983 N.A. N.A. N.A. Meeting  of N.A. N.A. N.A.
board of
directors
dated
December 8,
1983
1984 N.A. N.A. N.A. N.A. N.A. N.A. N.A.
1985 N.A. N.A. N.A. Meeting  of N.A. N.A. N.A.
board of
directors
dated  April
26, 1985
1986 N.A. N.A. N.A. N.A. N.A. N.A. N.A.
1987 N.A. N.A. N.A. N.A. N.A. N.A. N.A.

45



Statutory registers
maintained and kept

Form- Available 3
Form-20B 23ACA  Form-23AC  Minutesof  Minutes of Other open under Sections
. > - - : 49(7), 58A, T7A,
Fiscal (Annual (Profit & (Balance meetings of meetings of  secretarial 86(a)(ii), 136, 143(1)
Return) Loss Sheet) b_oard of members filings 150(1), 1’51(1’) 152(13,
Account) directors 152(2). 157(1), 303(1).
307(1) and 372(A).
1988 N.A. N.A. N.A. N.A. N.A. N.A. -
1989 N.A. N.A. N.A. N.A. N.A. N.A. N.A.
1990 N.A. N.A. N.A. N.A. N.A. N.A. N.A.
1991 N.A. N.A. N.A. N.A. N.A. N.A. N.A.
1992 N.A. N.A. N.A. N.A. N.A. N.A. N.A.
1993 N.A. N.A. N.A. N.A. N.A. N.A. N.A.
1994 N.A. N.A. N.A. Meeting  of N.A. N.A. N.A.
board of
directors
dated March
28,1994
1995 N.A. N.A. N.A. N.A. N.A. N.A. N.A.
1996 N.A. N.A. N.A. N.A. N.A. N.A. N.A.
1997 N.A. N.A. N.A. N.A. N.A. N.A. N.A.
1998 N.A. N.A. N.A. N.A. N.A. N.A. N.A.
1999 N.A. N.A. N.A. N.A. N.A. N.A. N.A.
2000 N.A. N.A. N.A. N.A. N.A. N.A. N.A.
2001 N.A. N.A. N.A. N.A. N.A. N.A. N.A.
2002 N.A. N.A. N.A. N.A. N.A. N.A. N.A.

The Company vide its letter dated May 15, 2024 has intimated the office of RoC and head office of MCA regarding
the non-availability of the secretarial records with the Company. In order to locate and retrieve the missing filings,
Gouthamchand Sohanlal Chowdhary the Managing Director and one of the Promoters of the Company and Fagun
Harsh Shah the Company Secretary and Compliance officer vide their respective letters dated May 16, 2024
requested for an appointment at the office of RoC. In a further attempt to locate and retrieve the missing filings,
the Company engaged PCS K Jatin & Co, to conduct another physical search at the office of RoC under Section
399(1)(a) of the Companies Act, 2013. PCS K Jatin & Co., vide their letter dated May 10, 2024 have reported that
the missing records are not available at the office of RoC.

We cannot assure you that, the relevant corporate records will become available in the future or that regulatory
proceedings or actions will not be initiated against us in the future and we will not be subject to any penalty
imposed by the competent regulatory authority in this respect. Further we cannot assure you that we will not be
subject to any legal proceedings or regulatory actions, including monetary penalties by statutory authorities on
account of any inadvertent discrepancies in our secretarial filings and/or corporate records in the future, which
may adversely affect our business, financial condition and reputation.

Although, our Company endeavours to comply with all compliance/ reporting requirements, there may have been
instances of delays/non-discourses/erroneous disclosures and non-filings of certain forms which were required to
be filed as per the reporting requirements under the Companies Act, 1956 and Companies Act, 2013 with RoC. In
past, there have been instances wherein our Company has failed to comply with the requirements of RoC, for
which we have paid additional fees; which include late collective filing of Form 23ACA for Fiscals 2003, 2004,
2005, 2006, 2007, 2008, 2009, 2010 and 2011, late filing of Form 20B/ Form MGT-7 for annual return in the
Fiscal 2013 and Fiscal 2023; late filing of Form 23B/ Form ADT-1 for the appointment of statutory auditors in
Fiscal 2013, Fiscal 2014 and Fiscal 2016; late filing of Form DIR-12 for change in designation of directors,
appointment of directors, chief financial officer and company secretary in Fiscal 2015, change in designation and
appointment of directors in Fiscal 2022; late filing of Form MR-1 for the return of appointment of managing
directors, chief financial officer and company secretary in Fiscal 2015; late filing of Form AOC-4 for the financial
statements in Fiscal 2020, Fiscal 2022 and Fiscal 2023; late filing of Form MGT-14 for the appointment of
secretarial auditor in Fiscal 2020, Fiscal 2021 and Fiscal 2022; late filing of Form MGT-14 for approval of
financial statements in Fiscal 2020 and Fiscal 2021.

No show cause notice has been issued to our Company till date and except as stated in this Red Herring Prospectus,
no penalty or fine has been imposed by any regulatory authority with respect to untraceable records. It cannot be
assured, that there will not be such instances in the future or our Company will not commit any further delays or
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defaults in relation to its reporting requirements, or any penalty or fine will not be imposed by any regulatory
authority in respect to the same. The levy of any fine or penalty may cause a material effect on our business
reputation, divert management attention, and result in a material adverse effect on our business prospects.

16. Our inability to accurately forecast demand for our products and manage our inventory may have an
adverse effect on our business, financial condition, cash flows and results of operations.

Our manufacturing process require us to anticipate the demand for our products based on the feedback received
from our own marketing personnel, as well as the generally available market data of the ‘maize based speciality
products and ingredient solutions industry’. Our business depends on our estimate of the demand for our products.
As per the Restated Consolidated Financial Statements, as on Fiscals 2024, 2023 and 2022, our total inventories
were ¥ 1,140.26 million, ¥ 265.31 million and % 126.50 million representing 37.57%, 15.66 % and 17.85 % of our
total current assets. In the ordinary course of business, our Company does not enter into long term contracts with
its customers and we entirely rely upon the purchase orders placed by our customers for the sale of our products.
Further, the management of our Company analyses and assesses the demand of the Company’s products to
determine the manufacturing volumes, however the same is entirely based on management estimates which are
not formally documented by our Company. While we seek to fairly & accurately forecast the demand for our
products and, accordingly, plan our manufacturing volumes, there is no guarantee that our estimate of market
demand for our products in India or our overseas markets will be accurate. For further details, please refer to risk
factor no. 5 titled ‘Our Company sells its products for specific use by certain industries. Any reduction in the
demand or requirement of our products in such industries may result in loss of business and may affect our
financial performance and condition’ in the chapter titled ‘Risk Factors’ on page 37 of this RHP.

If we underestimate such demand or have inadequate capacity, we may manufacture fewer quantities of products
than required and be unable to meet the demand for our products, which could result in the loss of business or
constraints in cash flows. The Manufacturing Facilities have a combined installed capacity of 363,000 tons per
annum (1,100 tons per day). As on March 31, 2024, our Dhule Facility had an installed capacity of 247,500 tons
(750 TPD) and capacity utilization of 219,678 tons and our Kutch Facility had an installed capacity of 115,500
tons (350 TPD) and capacity utilization of 93,194 tons as certified by the Chartered Engineer Kirtesh Kumar G
Shah, (The Institution of Engineers India, Membership No. : AM096642-0) vide certificate dated April 19, 2024.
For further details, please refer to heading ‘Capacity and Capacity Utilisation” in the chapter titled ‘Our Business’
on page 250 of this RHP.

Further, we may overestimate demand or demand from our customers may slow down. As a result, we may
manufacture products in excess of the actual demand, which would result in surplus stock that we may not be able
to sell in a timely manner or at all. Our inability to accurately forecast demand for our products and manage our
inventory may have an adverse effect on our business, financial condition, cash flows and results of operations.

17. We may not be able to derive the desired benefits from our product development efforts and if we are unable
to develop new products in a cost effective and timely manner, our business and financial condition may be
adversely affected.

Our competitiveness to a certain extent is dependent on our ability to develop new products and more efficient
manufacturing capabilities through our Research and Development activities (‘R&D’). Our R&D activities focus
on the actual requirement of our customers in terms of their specific needs. The R&D centre is located at the
Company’s Registered Office. Our R&D team’s activities are focused on conducting research, developing and
betterment of new starches for use in food & beverages and other industries. As on March 31, 2024, our R&D
team consists of 10 personnel. The table below sets forth the details of expenditure incurred by the Company
towards its R&D activities during the Fiscals 2024, 2023 and 2022 as per the Restated Consolidated Financial
Statements.

(R in million)

Particulars Fiscal 2024 Fiscal 2023 Fiscal 2022
Laboratory Equipment expenses - 0.26 -
Laboratory and Chemical expenses 2.02 1.05 1.18
Salary Expense 4.02 3.21 1.83
Total 6.04 4.52 3.01

We place significant emphasis to improve the quality of our products and expand our new product offerings,
which we believe are factors crucial for our future growth and prospects. For example, by way of our R&D
activities, our Company has developed san-o-gel pre-gelatinized starch and san-o-mould (mould starch) having
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their application in oil & gas industry and food industry respectively. Further, there can be no assurance that our
newly developed products will achieve commercial success or be commercialized at all. In addition, we cannot
assure you that our existing or potential competitors will not develop products which are similar or superior to our
products. It is often difficult to project the time frame for developing new products and the duration of market
demand for these products, there is a substantial risk that we may have to abandon a potential product that is no
longer commercially viable, even after we have invested resources in the research and development of such
products.

18. Our Company is dependent for its raw material requirement on a few number of raw material suppliers
who are local farmers located near our Manufacturing Units and suppliers in ‘mandis’ which are un-
organized marketplaces.

Our Company in its usual course of business meets its raw material requirement by way of procurement from
mandis that are local market places and from maize harvesting farmers located in Maharashtra at Jalgaon,
Nandurbar, Amalner and Malegaon and others being the major maize growing regions. The primary raw material
required for manufacturing our Company’s products is ‘maize’.

The details of top five (05) and top (10) raw material suppliers vis-a-vis our total purchases as per our Restated
Consolidated Financial Statements are set out below.

Fiscal 2024 Fiscal 2023 Fiscal 2022
[0)
% of total ﬁfgﬁgg % of total
Particulars Z in million purchases Z in million P T in million purchases
Top five (5) 2,407.02 26.38 1,526.53 15.88 1,635.13 42.44
suppliers
Top ten (10) 3,181.85 34.88 2,097.47 21.82 2,056.27 53.38
suppliers

Note: The data for Top 5 and Top 10 Suppliers disclosed above has been calculated after excluding procurement from maize producing
farmers as the number of maize farmers is voluminous.

Further, our ability to identify and establish relationships with reliable suppliers contributes to the growth of our
business as well as other aspects of our operations. Further, there can be no assurance that increased demand,
adverse weather conditions, quantum of maize harvesting during the peak harvesting season and their expectation
with respect to the price or other problems will not result in shortages or delays in their supply of raw material to
our Company. Any changes in their supply pattern or supply volume may affect our business, manufacturing
volumes, results of operations, financial condition and profitability. Though, there have been no instances of
shortages in supply of raw material having an impact on the business operations of the Company, if we were to
experience any a shortage or raw materials and cannot procure the same form other sources in a timely manner or
at all, we may be unable to cater to the demand of our customers or meet the required manufacturing schedules
which may adversely effect our customer relationship and reputation.

19. Any delay in the collection of our dues and receivables from our clients may have a material and adverse
effect on our results of operations and cash flows.

Our business depends on our ability to successfully collect payment from our clients of the amounts they owe us
for the products sold by us. As per the Restated Consolidated Financial Statements, our trade receivables days
were approximately 40 days, 27 days and 29 days during the Fiscals 2024, 2023 and 2022 respectively. Our trade
receivables were X 1,175.13 million, ¥ 912.04 million and X 402.23 million, respectively, representing 11.01%,
7.57% and 7.97% of our revenue from operations during such periods.

We cannot assure you that we will be able to accurately assess the creditworthiness of our customers and will be
able to collect the dues in time. Macroeconomic conditions could also result in financial difficulties for our clients,
including limited access to the credit markets, insolvency or bankruptcy As on date of this RHP, our Company
has initiated three (03) legal proceedings against certain defaulting customers under Section 138 of the Negotiable
Instruments Act, 1881 for dishonour of cheques aggregating to % 4.65 million. Except as stated above, there have
been no material instances of clients delaying payments, requesting to modify their payment terms, or defaulting
on their payment obligations to us, occurrence of any or all of the above may cause us to enter into litigation for
non-payment, all of which could increase our receivables. In any such case, we might experience delays in the
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collection of, or be unable to collect, our client balances, and if this occurs, our results of operations and cash
flows could be adversely affected. In addition, if we experience delays in billing and collection for our services,
our revenue and cash flows could be adversely affected.

20. Our insurance coverage may not be adequate or we may incur uninsured losses or losses in excess of our
insurance coverage which could have a material adverse impact on our financial condition.

We have comprehensive insurance to protect our company against various hazards, like marine cargo open policy,
machinery breakdown policy, standard fire and special perils, workmen compensation, all risk policy and group
accident guard policy. There can be no assurance that any claim under the insurance policies maintained by us
will be honoured fully, in part, or on time.

We could face liabilities or otherwise suffer losses should any unforeseen incident such as fire, flood, and
accidents affect our Manufacturing Facilities or our Registered Office. There are possible losses, which we may
not have insured against or covered or wherein the insurance cover in relation to the same may not be adequate.
We may face losses in the absence of insurance and even in cases in which any such loss may be insured, we may
not be able to recover the entire claim from insurance companies. Any damage suffered by us in excess of such
limited coverage amounts, or in respect of uninsured events, not covered by such insurance policies will have to
be borne by us. As per the Restated Consolidated Financial Statements, as of Fiscals 2024, 2023 and 2022 the
aggregate coverage of the insurance policies obtained by us was T 3,044.60 million, % 1,832.57 million and 2
1,122.52 million which constituted 99.91 %, 95.35 % and 94.89% of our fixed assets (other than land)
respectively. The below table sets forth our aggregated insurance coverage and amount of claims of our Company
for Fiscals 2024, 2023 and 2022 as per the Restated Consolidated Financial Statements.

(< in million)

Particulars Fiscal 2024 Fiscal 2023 Fiscal 2022
Aggregate Insurance coverage 3,044.60 1,832.57 1,122.52
Insurance Claim amount 35.88 0.92 0.69

For details regarding insurance coverage and insurance claims by our Company during Fiscals 2024, 2023 and
2022, please refer to heading titled ‘Insurance’ in the chapter titled ‘Our Business’ on page 253 of this RHP.
While we believe that we have obtained insurance against losses that are most likely to occur in our line of
business, there may be certain losses that may not be covered by the Company, which we have not ascertained as
of the date. Therefore, we cannot assure you that we will continue to accurately ascertain and maintain adequate
insurance policies for losses that may be incurred in the future

21. We are in process of transferring and assigning certain registrations, licenses, approvals, consents and
permissions held in the name of Sanstar Biopolymers Limited (“Transferor Company’) pursuant to the
Scheme of Amalgamation entered into by Sanstar Limited (‘Company’/‘Transferee Company’) and
Transferor Company under 232 of the Companies Act, 2013 and any failure to do so may lead to delay of
our operations having an adverse impact on business, financial condition, results of operations and
prospects.

Our Company had entered into a Scheme of Amalgamation under Section 232 of the Companies Act, 2013 with
the Transferor Company for the transfer and vesting of the Transferor Company’s Undertaking (as defined in the
chapter titled Definitions and Abbreviations on page 3 of this RHP) into our Company as a going concern
(‘Scheme’). The Hon’ble NCLT, Ahmedabad pursuant to order dated November 23, 2023 approved the Scheme
(‘NCLT Order’) and the transfer and vesting of the Transferor Company’s Undertaking (as defined in the chapter
titled Definitions and Abbreviations on page 3 of this Red Herring Prospectus) of the Transferor Company into
our Company as a going concern. For further details relating to the Scheme, please refer to heading titled ‘Details
regarding material acquisitions or divestments of business/undertakings, mergers, amalgamation, or revaluation
of assets in the last 10 years’ in chapter titled ‘History and Certain Corporate Matters’ on page 264 of this RHP.
As per the provisions of the Scheme the Transferor Company will stand dissolved without being wound up with
effect from the date of the NCLT Order. The Transferor Company prior to it being dissolved without winding up,
was into the manufacturing of maize based nutritional and speciality products such as corn starch, liquid glucose,
maltodextrin, dextrose, monohydrate, dried glucose syrup and pursuant to the ordinary course of business, the
Transferor Company held certain registrations, licenses, approvals, consents and permissions availed from
relevant authorities having jurisdiction over the same. Though the Transferor Company’s Undertaking stands
transferred and vested into our Company by virtue of the NCLT Order, our Company is in process of filing formal
applications before relevant authorities for the transferring and assigning certain registrations, licenses, approvals,
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consents and permissions which are in-force but are held in the name of the Transferor Company. For further
details, please refer to chapter titled ‘Government and Other Statutory Approvals’ on page 398.

Pursuant to the Scheme, our Company has availed Goods and Service Tax Registration Certificate bearing
registration number 24AAACC1062D3ZE. In compliance with order dated January 15, 2024 passed by the
Collector and Additional Superintendent of Stamps, Gandhinagar, our Company on January 23, 2024 paid an
aggregate amount of ¥ 53.97 lakhs as stamp duty charges towards the transfer of Transferor Company’s
immovable property to our Company. Subsequent to payment of applicable stamp duty charges, our Company
has filed an application dated May 1, 2024 before Office of Mamlatdar, Bhachau for the amendment of land
records reflecting transfer of Transferor Company’s immovable property to our Company. Moreover, ISO
9001:2015, HACCP and FSSAI certifications availed and held in the name of the Transferor Company have been
transferred in our Company’s name.

For further details, please refer to chapter titled ‘Government and Other Statutory Approvals’ on page 398 of this
RHP.

Any failure to avail the such aforesaid approvals, licences, registrations or permits, or any suspension or revocation
of any of the approvals, licences, registrations and permits that have been or may be issued to the Transferor
Company with respect to the Transferor Company’s Undertaking, could result in delaying the operations of our
business, which may adversely affect our business, financial condition, results of operations and prospects.
Furthermore, our failure to comply with existing or increased regulations, or the introduction of changes to
existing regulations, could adversely affect our business, financial condition, results of operations and prospects.

22. Our Company for majority of its domestic sales is dependent upon its customers located in the western
region of India

As per the Restated Consolidated Financial Statements, for the Fiscals 2024, 2023 and 2022 the revenue generated
by our Company from its customers located in the western region was X 5,041.97 million, X 6,634.28 million and
% 4,103.37 million respectively constituting 70.45 %, 75.14 % and 82.69% of the domestic sales respectively.

Due to such above mentioned geographical concentration of our domestic sales in western region of India, our
domestic sales are susceptible to local, regional and environmental factors, such as social and civil unrest, regional
conflicts, civil disturbances, economic and weather conditions, natural disasters, demographic and population
changes. Such events may result in the reduction of a significant portion of our domestic sales, and/or otherwise
adversely affect our business, financial condition and results of operations.

23. Under-utilization of our manufacturing capacities and an inability to effectively utilize our current and/or
expanded manufacturing capacity could have an adverse effect on our business, prospects and future
financial performance.

Our Manufacturing Facilities are located at Dhule, Maharashtra and at Kutch, Gujarat. Our capacity utilisation is
affected by the availability of raw materials, industry and market conditions as well as by the product requirements
of our customers. We intend to use up to 1,815.55 million out of the Net Proceeds towards funding capital
expenditure requirement for expansion of our Dhule Facility. For further details, please refer to heading titled
‘Details of Objects of the Offer’ and sub-heading ‘Funding the capital expenditure requirement for expansion of
our Dhule Facility’ in the chapter titled ‘Objects of the Offer’ on page no. 111 of this RHP. In case of an oversupply
in the industry or lack of demand or any other reasons, we may not be able to utilise our expanded capacity
efficiently. The Manufacturing Facilities have a combined installed capacity of 363,000 tons per annum (1,100
tons per day). As on March 31, 2024, our Dhule Facility had an installed capacity of 247,500 tons (750 tons per
day) and capacity utilization of 219,678 tons (89 %) and our Kutch Facility had an installed capacity of 1,15,500
tons (350 tons per day) and capacity utilization of 93,194 tons (81%) as certified by the Chartered Engineer
Kirtesh Kumar G Shah, (The Institution of Engineers India, Membership No.: AM096642-0) vide certificate dated
April 19, 2024. For further details, please refer to heading titled ‘Capacity and Capacity Utilisation’ in the chapter
titled ‘Our Business’ on page 250 of this RHP.
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During Fiscals 2024, 2023 and 2022, our capacity utilization at our Dhule Facility was 89%, 85% and 74%
respectively and during Fiscals 2024, 2023 and 2022, our capacity utilization at our Kutch Facility was 81%, 94
% and 88 % respectively.

Underutilization of our manufacturing capacities over extended periods, or significant under-utilization in the
short term, or an inability to fully realize the benefits of our proposed capacity expansion, could adversely impact
our business, growth prospects, future financial performance and negatively impact the return on investment of
the shareholders on their capital invested.

24. The primary raw material required by our Company i.e., ‘maize’ has an increased demand in different
sectors such as feed manufacturers, ethanol manufacturers and Food and Beverage industry which may
put a strain on supply of maize to adequately cater the demand of the industry in which we operate.

Our Company is in the ‘maize based speciality products and ingredient solutions’ industry and for the
manufacturing of our Company’s product portfolio the primary raw material required is ‘maize’ (Source:
Company Commissioned Frost & Sullivan Report). Maize is one of the major cereal crops grown in India. Maize
is a high nutrient crop with versatile applications in end use industries (Source: Company Commissioned Frost &
Sullivan Report). Our Company in its usual course of business meets its raw material requirement by way of
procurement from mandis that are local market places and also directly from farmers harvesting maize.

Increasing demand for maize in sectors such as Feed manufacturers, Ethanol manufacturers, Food and Beverage
industry leads to put strain on supply of demand for maize starch industry (Source: Company Commissioned F&S
Report). In the event the raw material suppliers of our Company supply maize to players from the above mentioned
sectors where the demand for maize is increasing, we may face interruptions or shortfalls in our raw material
procurement or we may have to procure the same at commercial terms not reasonably favourable to us. Such
increasing demand and any shortages in supply of raw material may have an adverse impact on the business and
profitability of the Company.

25. We operate only in the industry of maize based speciality products and ingredient solutions industry and
there is a lack of diversification in other business areas.

We are one of the major manufacturers of plant based speciality products and ingredient solutions in India for
food, animal nutrition and other industrial applications (Source: Company Commissioned Frost & Sullivan
Report). Our product categories include starches, derivatives, and co-products, amongst others. Our Company
operating only in the industry of maize based speciality products and ingredient solutions. Our operations are
heavily dependent on the maize-based specialty products and ingredient solutions industry, exposing us to several
risks including market volatility and price fluctuations due to supply and demand changes, weather conditions,
and global economic factors. Supply chain disruptions from geopolitical issues, transportation bottlenecks, or
supplier insolvencies can impair raw material procurement, affecting production and revenue. A significant
shortage of maize in the market could lead to severe business instability.

Our lack of diversification limits risk spread across sectors, leading to potential financial instability during
industry downturns. Our current dependence on the maize-based specialty products and ingredient solutions
industry exposes us to a range of risks that could adversely affect our business. Addressing these risks through
strategic diversification and proactive management is critical to sustaining our competitive edge and ensuring
continued growth and profitability.

26. The memorandum of association of one of our Group Company viz., Sambhav Starch Products Private
Limited ("SSPPL") allows it to conduct a business similar to the business of our Company. This may arise
to a potential conflict of interest for our Company and which may have an adverse effect on our business,
financial condition and results of operations.

The main objects clause forming part of the memorandum of association of one of our group company viz.,
Sambhav Starch Products Private Limited allows it to conduct a business similar to the business of our Company.
The extracts of main objects clause of Sambhav Starch Products Private Limited (‘SSPPL’) is as follows:

“To carry on the business of manufacturers, importers, exporters and dealers in Maize, Maize oil, Maize Chunnie,
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Gluton Powder, Maize dry bran oil cake, Maize starch powder, Modify starches, Dextrins Meprozyme,
Meprobate, Glucose Liquid, Dextrose Powder, Anhydrous Dextrose Powder, Sorbitol Menitol — Tapioca Chips,
Tapioca Starch, Sago, Gwar, Ground Nut Qil, Ground Nut Cake, Ground-nut, Ground nut-seeds, wheat brad,
Turmeric, Temrind Starch, Termind Seeds, Cotton, Cotton Seeds, Cotton Oil, Cotton Cake, Castor Qil, Castor
Seeds, Castor, Cake, Sugar, Jaggery and all other related by-products thereof and to workup buy, sale or dealing
all types of grains, chemicals, Dyes, intermediates and Cloth”.

Though the main objects clause of SSPPL allows it to conduct a business similar to that of our Company, for
Fiscals 2024 and 2023 major items of income of SSPPL are rent, dividend, interest, commission and profit on sale
of shares. Further, as on date of this Red Herring Prospectus, SSPPL does not own, occupy of operate any
manufacturing unit(s) which manufactures products manufactured by our Company such as native maize starch,
modified maize starch, yellow dextrin, white dextrin, liquid glucose, dried glucose solid, maltodextrin, liquid
dextrose, dextrose monohydrate, dextrose anhydrous, liquid sorbitol and other co-products or any other products
similar to products manufactured by our Company. Our Promoters and members of the Promoter Group holding
equity share capital in SSPPL have by way of an undertaking agreed that they will not carry on any manufacturing
operations and sell products similar to our Company. There can be no assurance that our Promoters or members
of the Promoter Group will not compete with our existing business or any future business that we may undertake
or that their interests will not conflict with ours. Any such present and future conflicts could have a material
adverse effect on our reputation, business, results of operations and financial condition.

27. Our Company has outstanding borrowings in the nature of term loans, working capital overdraft,
cumulative exposure limit, cash credit and packaging credit. Our Company will be subject to pre-payment
penalties/charges ranging from 2% - 3% of the outstanding loan pursuant to one of the Objects i.e.,
Repayment and/or pre-payment, in part or full, of certain borrowings availed by our Company. The pre-
payment penalties/charges will have an impact on the proceeds earmarked out of the Net Proceeds for the
repayment/prepayment, to the extent of 2%-3% of the total amount to be pre-paid/re-paid.

As per our Restated Consolidated Financial Information, as on March 31, 2024, our Company has outstanding
borrowings in the nature of term loans, working capital overdraft, cumulative exposure limit, cash credit and
packaging credit and our Debt/Equtiy ratio as on March 31, 2024, was 0.50

Our Company proposes to utilise an estimated amount of up to X 1,000.00 million out of the Net Proceeds towards
repayment and/or pre-payment of certain existing borrowings availed by our Company. Further at the time of
repayment / pre-payment of loans, our Company shall pay the prepayment charges ranging from 2% - 3% on the
outstanding loan amount on the loans that are identified to be repaid, out of the portion of Net Proceeds earmarked
for this object. For details regarding the applicable pre-payment charges/ pre-closure charges, please refer to table
disclosed in the chapter titled ‘Objects of the Offer’ on page 111 of this RHP. Payment of such pre-payment/pre-
closure charges on the borrowings identified by the Company would result into our Company incurring additional
finance costs. Such pre-payment penalties/charges to the extent of 2%-3% of the total amount to be pre-paid/re-
paid of the Company will have an impact on the proceeds earmarked of the Net Proceeds for the
repayment/prepayment.

28. The improper handling, processing or storage of raw material or products, or spoilage of and damage to
such raw material or products, or any real or perceived contamination of the same, could subject us to legal
action, damage our reputation and have an adverse effect on our business, results of operations and
financial condition.

The products manufactured by our Company are subject to inherent risks such as contamination due to fungi or
bacteria and product tampering during their transport or storage. We face inherent business risks of exposure to
recall of products in the event that our products fail to meet the required quality standards. For example, in our
business, although we extensively test our primary raw material, which is maize, there exists the possibility of any
deviation from the general quality standards due to factors such as human error or any other factors beyond the
reasonable control of our Company. Further, our products may be subject to contamination by certain
contamination causing fungi or bacteria or due to uncontrolled conditions. These contamination causing fungi and
bacteria are typically found in the environment and as a result, there is a risk that they could affect our products.
Moreover, our Company avails the services and engages local stock-houses which are not owned by the Company
and which are located in the maize-producing regions to store its raw material and products. In addition to availing
the services and engaging the local stock-houses, our Company maintains a total of four (4) maize storage silos at
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its Dhule Facility which are used to store raw material under certain controlled conditions with more than 50,000
MT of maize storage capacity. For further details relating to storage facilities of the Company, please refer to
heading titled ‘Storage Infrastructure” in chapter titled ‘Our Business’ on page 238 of this RHP. Though the stock-
houses have storage mechanisms in place such as storage standards and controlled conditions with respect to
moisture, temperature, humidity, sanitisation and other conditions required for the storage of maize, there may be
a possibility of such mechanisms or standards not being regularly or properly implemented at all times. In case of
any shortcomings or errors by the stock-houses engaged by our Company to adhere to or maintain the aforesaid
mechanisms and standards, the same may result into contamination or damage to the stock our Company. Further,
although during Fiscals 2024, 2023 and 2022, there have been no instances of improper handling, processing or
storage of raw material or products, or spoilage of and damage to such raw material or products leading to their
contamination, any such instances may subject us to legal action, damage our reputation and have an adverse
effect on our business, results of operations and financial condition. Such aforesaid risks may be controlled, but
not eliminated, by adherence to good manufacturing and storage practices.

29. Due to shortage and/or lack of adequate farm level infrastructure, the capacity to dry up maize up to the
level of 14% may lead to wastage and loss to maize cultivating farmers and the same may have an adverse
impact on our business and profitability.

As per the Company Commissioned F&S Report, there is a shortage of farm level infrastructure such as maize
driers and quality storage facilities in Indian maize cultivating regions. Such lack of adequate infrastructure,
results in quality degradation of the maize crop. Further, the lack of drying maize to appropriate levels leads to
post harvest losses for maize cultivating farmers. According to the study done by NABCONS in 2022, post-
harvest loss of cereals is 3.89% - 5.92% which occurs at different stages of harvesting, collection, grading/sorting,
winnowing/cleaning, drying, packaging, transportation and storage.

Moreover, as per the US Grain council, moisture level of maize shall not be more than 14.00% The wastage and
loss to maize cultivating farmers in the process of drying the maize upto 14.00% could lead to shortage in
availability of maize for procurement which in turn will affect the price of maize, which is our principal raw
material, which could in turn result in increase in price of our product. We cannot ensure that we will be able to
pass on the increase cost to our customers which could lead to loss in revenue and have an adverse impact on
business and profitability.

30. We export our products to various customers located overseas and any quality concerns by them may hinder
our export opportunities which may have an adverse impact on the business and profitability of our
Company.

Our Company’s overseas customers are located in Asia, Africa, Middle East, Europe, Oceania and Americas and
our Company exported its products to 49 countries across Asia, Africa, Middle East, Europe & Oceania and
Americas, during the Fiscal 2024 on the basis of our Restated Consolidated Financial Statements. Our products
are subjected to quality testing and assurance processes before being packed and dispatched to customers. Our
quality control and assurance team comprises of 27 personnel. Based on the type and nature of the product, the
testing and quality team performs various tests on the finished products including but not limited to microbial,
sugar profiling, nitrogen analysis and carbohydrate analysis.

We place significant emphasis to improve the quality of our products and expand our new product offerings,
which we believe are factors crucial for our future growth and prospects. Our Kutch Facility is registered with
United States Food and Drug Administration (USFDA) and also hold certifications like FSSAI, HACCP, HALAL,
ISO 9001:2015. Our customers located overseas have certain quality requirements with respect to the products
that they import such as brightness, whiteness, lower protein, lower residue, low moisture and high viscosity
amongst others. Though in the past we have not faced any hindrance or delay in export operations of our Company
due to quality concerns, any such possible quality concerns may hinder or delay our export opportunities which
may have an adverse impact on the business and profitability of our Company.

31. Our Company had negative cash flows in the past years, details of which are given below. Sustained
negative cash flow could impact our growth and business.

As per our Restated Consolidated Financial Information, our cash flows from operating activities are as set out
below:
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Particulars FY 2024 FY 2023 FY 2022
(% in million) (% in million) (% in million)
Net Cash Flow used in 285.97 (60.17) 297.14
operating activities

Cash flow of a company is a key indicator to show the extent of cash generated from operations to meet its capital
expenditure, pay dividends, repay loans, and make new investments without raising finance from external
resources. Such negative cash flows lead to a net decrease in cash and cash equivalents. Any negative cash flow
in future could adversely affect our operations and financial conditions. For further details, please refer to
“Restated Consolidated Financial Statements on page 305.

32. Our profitability, business and commercial success is significantly dependent on the performance of the
food industry as a whole as well as our customers operating in the food industry. Economic cyclicality
coupled with reduced demand in the food industry, in India or globally, could adversely affect our business,
results of operations and financial condition.

Our Company sells its products to customers operating in the Food, Animal Nutrition and other industrial
applications for their applications or processes or for manufacturing their own end use products in the relevant
industry in which they operate. More particularly, a significant portion of our Company’s Gross Revenue from
Operations is attributable to sale of products by our Company to its customers operating in the food industry. The
revenue generated by our Company from sale of its products to customers operating in the food industry was X
6,451.93 million, X 7,720.83 million and X 3,044.45 million constituting 58.12%, 61.25% and 59.11% of the Gross
Revenue from Operations for Fiscals 2024, 2023 and 2022 respectively.

Any slowdown in the food industry or any loss of business from, or any significant reduction in the volume of
business with our customers operating in the food industry, if not replaced, could materially and adversely affect
our business, financial condition and results of operations. As a result of our dependence on customers in the food
industry, we are exposed to fluctuations in the performance of the food industry globally and in India. A decline
in our customers’ business performance may also lead to a corresponding decrease in demand for our products
and services. The volume and timing of sales to our customers may vary due to variation in demand for our
customers products, their attempts to manage their inventory, design changes, changes in their product mix,
manufacturing and growth strategy, and macroeconomic factors affecting the economy in general, and our
customers in particular. Unfavorable industry conditions can also result in an increase in commercial disputes and
other risks of supply disruption.

33. Maize cultivation is a water intensive process and hence can be a cause of concern for our raw material
procurement operations during the dry months of the year and our inability to procure quality raw material
during the dry months of the year may have an adverse impact on our product quality.

Our Company is in the ‘maize based speciality products and ingredient solutions industry’ and for the
manufacturing of our Company’s product portfolio the primary raw material required is ‘maize’ (Source:
Company Commissioned Frost & Sullivan Report) and we meet our raw material requirements by way of
procurement from mandis that are local market places and also directly from farmers harvesting maize.

Cultivation of maize is a water intensive affair and a growing maize plant requires about 2-3 litres of water per
day during peak growing period and average consumptive use of water varies from 2.5 to 4.3 mm/day (Source:
Company Commissioned Frost & Sullivan Report). Further, cultivation of maize is also dependent upon
favourable weather conditions in the areas where we procure maize from such as Jalgaon, Nandurbar, Amalner
and Malegaon in Maharashtra. Though maize can be cultivated in all the seasons because of the favorable climatic
conditions, it is mainly grown as major Kharif crop in most States in India and Rabi crop in Andhra Pradesh and
Tamil Nadu. Due to favorable agro climatic factors & consistent water supply, Rabi maize is more consistent in
quality (Source: Company Commissioned Frost & Sullivan Report).

Maize cultivation being a water intensive affair, it can be a cause of concern during the dry months of the year. In
the event our Company is unable to procure quality maize during the dry months of the year, the same may have
an impact on the quality of product adversely affecting our business and financial condition.
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34. An inability to procure quality raw materials may affect the quality of our products which may have an
adverse impact our operations and financial conditions.

The manufacturing quantity and the pricing of our products is significantly dependent on our ability to source
quality raw materials at acceptable prices and maintain a stable and sufficient supply of the same. We in our usual
course of business meet our raw material requirement by way of procurement from mandis that are local market
places and also directly from farmers harvesting maize located near of Manufacturing Facilities. Further, we do
not enter into any contracts for the supply of our raw materials, i.e., contractual arrangements with the third party
suppliers or local maize harvesting farmers. For further details, please refer to heading titled ‘Raw Material and
Suppliers’ in the chapter titled ‘Our Business’ on page 232 of this RHP. For details of our Top 10 and Top 5 raw
material suppliers, please refer to risk factor no. 18 titled ‘Our Company is dependent for its raw material
requirement on a few number of raw material suppliers who are local farmers located near our Manufacturing
Units and suppliers in ‘mandis’ which are un-organized marketplaces’ in the chapter titled ‘Risk Factors’ on page
48 of this RHP.

Our Company has a dedicated raw material procurement team of five people headed by Ruchitbhai Patel
consisting of Shaitan Singh, Aditya Rajendrasingh Girase, Harshad Patel and Bhavesh Koshti having
qualifications Masters in Arts, Bachelor’s in Science - Chemistry, Bachelor’s in Commerce and Bachelor’s in
Commerce respectively. Further, there have been no instances of liquidated damages, deterioration of product
quality, cancellation of orders due to quality defects in raw material procured by the Company, however, in the
event we are unable to procure sufficient quality of raw material, the same may result in hampering the quality of
the products manufactured by us and thereby leading to rejection of product batches or cancellation of purchase
orders by our customers which may have an adverse impact on the business and financial condition of the
Company.

35. If we are unable to sustain or manage our growth, our business, results of operations, financial condition
and cash flows may be materially adversely affected.

Our Company manufactures and sells maize based starch products such as maize starches, liquid glucose, dried
glucose solids, maltodextrin powder, dextrose monohydrate and co-products like germs, gluten, fiber and enriched
protein, amongst others. We have experienced growth in our financial performance over the past three Fiscals. As
per the Restated Consolidated Financial Statements, our revenue from operations increased from % 5,044.02
million to T 10,672.71 million from Fiscal 2022 to Fiscal 2024, at a CAGR of 45.46%. Our EBITDA increased
from X 397.20 million in Fiscal 2022 to X 981.41 million in Fiscal 2024, at a CAGR of 57.19%. As per the Restated
Consolidated Financial Statements, our EBITDA margin was 9.20%, 6.01% and 7.87% during the Fiscals 2024,
2023 and 2022 respectively. Further, our Profit After Tax increased from X 159.21 million to X 667.67 million
from Fiscal 2022 to Fiscal 2024, at a CAGR of 104.79%.

We may not be able to sustain our current revenue levels and/or rates of growth, due to a variety of reasons
including a decline in the demand for our products, increased price competition, disruptions in operations, non-
availability of raw materials or a general slowdown in the economy. A failure to sustain our revenue and/or its
growth may have an adverse effect on our business, results of operations, growth prospects, financial condition
and cash flows and negatively impact the return on investment of the shareholders on their capital invested.

36. We are dependent on third-party transportation providers for the transportation of raw material and
delivery of our products and any disruptions in our arrangements with third-party transportation services
may adversely affect our business, results of operations and financial condition.

Our Manufacturing Facilities are strategically located which in turn makes it possible for us to procure raw
material in an effective and timely manner. However, despite being strategically located, our Company is
dependent upon third party service providers for the transport of the raw material and finished products. For the
transportation of our raw material and finished products, our Company is entirely dependent upon third-party
transport service providers. During Fiscals 2024, 2023 and 2022 we engaged 73, 109 and 69 number of third-
party transport service providers respectively for transportation of raw material and for the delivery of our
products. As a manufacturing business, our success depends on the uninterrupted supply and transportation of raw
material required for our Manufacturing Facilities. We may or may not undertake the responsibility of delivery of
raw material or final products to or from our Manufacturing Facilities or to our customers. We rely on third-party
logistic service providers and freight forwarders for the purpose of the same.
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Factors such as transportation strikes could adversely impact the supply of raw materials and the delivery of our
products. In the past three Fiscals we have not experienced any material disruption in transportation services. Past
increases in transportation costs have been negotiated with the relevant third party and benchmarked with market
prices. However, any such reductions or interruptions in the supply of the raw materials we source from third
parties in mandis or local farmers, including abrupt increases in the transportation or fuel costs, inability on our
part to find alternate sources for the procurement of such raw materials and termination in arrangements with our
transport agencies could adversely affect our business, results of operations and financial condition and may have
an adverse effect on our ability to manufacture or deliver our products in a timely or cost effective manner.

37. The price of our primary raw material ‘maize’ is subject to fluctuation due to global volatility in supply and
demand scenarios and in case of any major price fluctuations, our business and profitability may be
adversely affected.

Our Company is in the ‘maize based speciality products industry and ingredient solutions’ and for the
manufacturing of our Company’s product portfolio the primary raw material required is ‘maize’ (Source:
Company Commissioned Frost & Sullivan Report). Our Company in its usual course of business meets its raw
material requirement by way of procurement from mandis that are local market places and also directly from
farmers harvesting maize. The raw material we source is subject to price volatility and unavailability due to global
supply and demand scenarios which are beyond the reasonable control of our Company. Although in the past, we
have not experienced any instances of major price fluctuations of maize due to global volatility in supply and
demand scenarios having a material adverse impact on us, any such abovementioned price fluctuation affecting
the price at which we procure maize, may have an adverse impact on the business and profitability of our
Company.

38. Inconsistent quality of maize, high cost of cultivation and rising post-harvest losses results in high cost of
raw material thereby impacting the business and profitability of our Company.

Our Company is in the ‘maize based speciality products and ingredient solutions industry’ and for the
manufacturing of our Company’s product portfolio the primary raw material required is ‘maize’ (Source:
Company Commissioned Frost & Sullivan Report) and we meet our raw material requirements by way of
procurement from mandis that are local market places and also directly from farmers harvesting maize. The
consistent availability of high-quality maize throughout the year is a significant risk for our business as maize is
our primary raw material. Maize, being subject to seasonal variations, faces challenges in maintaining uniform
quality levels across different harvests. Additionally, the high cost of cultivation and escalating post-harvest losses
further exacerbate the risk, impacting both the reliability of supply and the financial viability of maize-based
enterprises.

Maize quality is influenced by factors such as weather conditions, soil fertility, and agronomic practices, resulting
in variations in grain size, moisture content, and nutritional composition across different harvests. This seasonal
variability poses challenges for our Company which seeks consistent quality standards in maize procurement,
processing, and product formulation, potentially affecting our product performance, consumer satisfaction, and
brand reputation. The cultivation of maize entails significant input costs, including seeds, fertilizers, pesticides,
labor, and mechanization, making it financially demanding for farmers, especially smallholders. Lack of adequate
infrastructure and capacity to dry up maize to the level of 14% leading to wastage and loss to farmers results in
post-harvest losses which in turn results in rise the cost of maize which is the primary raw material for our products
(Source: Company Commissioned Frost & Sullivan Report).

In India maize is grown both in Kharif and Rabi season. The maize cultivated in Rabi season gets consistent
supply of water due to its dependency on irrigation whereas rainfed maize in kharif season is often exposed to
erratic nature of rainfall. Post-harvest loss of cereals are reported as 3.89-5.92 % at different stages. Total cost of
cultivation of maize was INR 56956/Ha in 2017-18 and has increased to INR 71337/ Ha in 2021-22, a growth of
CAGR 5.8% (Source: Company Commissioned Frost & Sullivan Report).

Although, our Company in the past has not faced any instances in discontinuance or shortfall in supply of raw
material or increase in price of raw material due to the above mentioned factors, we cannot assure you that we
may not face the same risk in the future.
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39. Any restrictive change in the regulatory provisions governing the use of modified starches in India,
American and European countries may have an adverse impact on the financial condition and business of
our Company.

Our Company manufactures modified starches which have applications across pharmaceutical and paper
industries and which are prepared by physically, enzymatically or chemically treating native starch to change its
properties. FSSAI has certain restrictions on usage of starch in different products such as: a) Khoa shall be free
from added starch; starch it is added only in amounts functionally necessary in Dried Ice-Cream Mix , Ice-Cream,
Kulfi, Chocolate Ice Cream or Softy Ice-Cream starch, provided it is added only in amounts functionally
necessary; b) Infant Milk Food shall be free from starch; c) Fruit/\VVegetable, Cereal Flakes starch should not be
more than 25.00% (m/m); d) Oxidized starch in thickeners should not be more that 5000 m.g. and; e) Pasteurized
Fish Sausage starch as binding agent should not be more that 9% (Source: Company Commissioned F&S Report).

According to European Starch Industry Association, modified starch excluding dextrins (e.g. esters and ethers)
can be upto 11 % dry substance share in representative product. USFDA has limits for presence of certain elements
in modified starch, but it does not restrict the usage of modified starch (Source: Company Commissioned F&S
Report). Any further imposition of Governmental regulations restricting the use of modified starches in India,
European countries, America and/or in other jurisdictions where we export modified starches, may affect the
demand of modified starches leading to an adverse impact on the business and profitability of our Company.

Any restrictive change in the regulatory provisions governing the use of modified starches in industries where
modified starches have its application, may have an adverse impact on the financial condition and business of our
Company.

40. Excess rate of attrition amongst the personnel engaged by our Company may have an adverse impact on
our business operations.

Our business depends upon our ability to attract, develop, motivate, retain and effectively utilize skilled
employees. We believe that there is significant competition in our industry for such professionals who possess the
technical skills and experience necessary to deliver our solutions, and that such competition is likely to continue
for the foreseeable future.

As on March 31, 2024, 2023 and 2022 our Company engaged 60, 54 and 58 employees and the attrition rate of
our Company for Fiscals 2024, 2023 and 2022 was 12.28 %, 25.00 % and 11.01 % respectively. For further details,
please refer to heading titled ‘Human Resource’ in the chapter titled ‘Our Business’ on page 251 of this RHP.
In order to attract and retain talent, we may need to offer competitive employee compensation and benefits
packages.

Our ability to meet continued success and future business challenges depends on our ability to attract, recruit,
retain and train experienced, talented and skilled professionals. The loss of the services of any key personnel or
our inability to recruit or train a sufficient number of experienced personnel or our inability to manage the attrition
levels in different employee categories may have an adverse effect on our financial results and business prospects.
Though there have been no material instances of excess attrition amongst the personnel engaged by our Company,
any excess attrition in the future may have an adverse impact on the business operations of our Company.

41. The products manufactured by us may be subject to risk of being replaced by substitute products.

Our Company manufactures a variety of products including native maize starch, modified maize starch, yellow
dextrin, white dextrin, liquid glucose, dried glucose solid, maltodextrin, liquid dextrose, dextrose monohydrate,
liquid sorbitol and other co-products. For further details with respect to products manufactured by our Company,
please refer to heading titled ‘Broad description of Products and Applications’ in chapter titled ‘Our Business’ on
page 230 of this RHP.

Maize starch though seldom replicable, researchers and innovators are trying to replace it with starches from other
crops such as rice, tapioca, and arrowroot (Source: Company Commissioned F&S Report). In the event any or all
products of our Company are to be replaced by substitute products of same or low cost, the business, financials,
profitability and demand for our products may be affected.
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42. Our Company had availed credit ratings reports from credit rating agencies which highlight certain risks
in relation to the business of our Company and any downgrading or deficient ratings may affect our
borrowing costs and our accessibility to debt markets.

The cost and availability of capital depends on our credit ratings. The following table sets forth the details of credit
ratings during the last three Fiscals:

Rating Agency Date Instruments Credit Rating
CRISIL Ratings Limited N.A. Cash credit CRISIL BB+/Stable (Assigned)
CRISIL Ratings Limited November Bank guarantee CRISIL A3
2021 Cash Credit CRISIL BBB- / Stable
Term Loan CRISIL BBB- / Stable
CRISIL Ratings Limited November Bank Guarantee CRISIL A3
2022 Cash Credit CRISIL BBB-/ Positive
Proposed Rupee Term CRISIL BBB-/ Positive
Loan
Term Loan CRISIL BBB-/ Positive
CRISIL Ratings Limited June 2023 Bank Guarantee CRISIL A3/lIssuer Not
Cooperating
Cash Credit CRISIL BBB-/Positive/lssuer
Not Cooperating
Proposed Rupee Term CRISIL BBB-/Positive/lssuer
Loan Not Cooperating
Term Loan CRISIL BBB-/Positive/lssuer
Not Cooperating
Care Ratings Limited September Fund-based - Long CARE BBB; Stable/ CARE A3+
2023 Term/  Short  Term
Working Capital Limits
Care Ratings Limited March 2024  Fund-based - Long CARE BB+; Stable / CARE A4+;

Term/  Short  Term
Working Capital Limits
Short-term bank
facilities;

Long-term/ short term
bank facilities;
Short-term bank
facilities

Issuer not cooperating

Care Ratings Limited June 18, 2024 CARE A3 +
CARE BBB; Stable CARE A3+

CARE A3+

Credit rating is the opinion of the respective rating agency on aspects related to our business, our management,
capital structure, track record, product portfolio and clientele and strengths and weaknesses related thereto. The
credit rating reports availed from respective credit rating agencies as stated above set forth the following risks:

i Susceptibility to climatic conditions and availability of key input materials which may have an adverse
impact on the profitability and results of operations of the Company;
ii. Risk associated with the Company’s exposure to volatility in raw material prices;
iii. Decline in revenue/ operating profitability leading to cash accruals below % 20 million;
iv. Large debt-funded capital expenditure or stretch in working capital cycle weakens capital structure;
V. Risk associated with the Company having average debt protection because of moderate cash accrual and

high debt;

Vi. The Company’s liquidity being constrained by large debt repayment obligations but cushioned by moderate
bank limit utilisation

vil. Company’s presence in a competitive agro-processing industry with competition from both organized as

well as unorganized players

The credit rating reports dated February 2023 and March 2024 issued by Care Ratings Limited and credit rating
report dated June 2023 issued by CRISIL Ratings Limited contain a comment ‘Issuer not cooperating’. We have
experienced a downgrades in our credit rating from BBB; Stable / CARE A3+ to CARE BB+; Stable from
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February 2023 to March 2024. Pursuant to the recent report dated June 18, 2024, we have received an upgrade in
our credit rating from CARE BB+ to CARE BBB for long term / short-term bank facilities. Further, the comment
‘Issuer not cooperating’ (INC) was removed by Care Ratings Limited on receipt of adequate information.

Any downgrade in our credit ratings or poor ratings, could increase borrowing costs, will give the right to our
lenders to review the facilities availed by us under our financing arrangements and adversely affect our access to
debt markets, which could in turn adversely affect our interest margins, our business, results of operations,
financial condition and cash flows.

43. We are dependent upon the experience and skill of our Promoters, Key Managerial Personnel and Senior
Management Personnel for conducting our business and undertaking our day to day operations. The loss
of or our inability to retain, such persons could materially adversely affect our business performance.

Our business is dependent upon our Promoters, Key Managerial Personnel, and Senior Management Personnel,
who oversee and supervise our day-to-day operations, strategy and growth of our business. For details pertaining
to the profile of our Directors please refer to heading titled ‘Brief Biographies of our Directors’ in chapter ‘Our
Management’ on page 274 of this Red Herring Prospectus and for details pertaining to the Key Management
Personnel and Senior Management Personnel of our Company and their respective functions, please refer to
chapter ‘Our Management’ on page 292 of this Red Herring Prospectus.

In the event, any of our Promoters or one or more members of our Key Managerial Personnel and Senior
Management Personnel are unable or unwilling to continue in their present positions, it would be challenging for
us to replace such person in a timely and cost-effective manner or at all. There can be no assurance that we will
be able to retain or replace these personnel. As on the date of this Red Herring Prospectus, we have two Key
Managerial Personnel and eight Senior Management Personnel. The loss of any of these personnel or our inability
to replace them may restrict our growth prospects, affect our ability to make strategic decisions and to manage the
overall running of our operations, which would have a material adverse impact on our business, results of
operations, financial position and cash flows.

44. Our business is dependent upon our ability to effectively operate and manage the equipment at our
Manufacturing Facilities and any material malfunction or breakdown may affect our results of operations,
business and profitability.

Our Manufacturing Facilities have a combined installed capacity of 363,000 tons per annum (1,100 tons per day).
As on March 31, 2024, our Dhule Facility had an installed capacity of 247,500 tons (750 tons per day) and capacity
utilization of 219,678 tons and our Kutch Facility had an installed capacity of 115,500 tons (350 tons per day) and
capacity utilization of 93,194 tons as certified by the Chartered Engineer Kirtesh Kumar G Shah, (The Institution
of Engineers India, Membership No. : AM096642-0) vide certificate dated April 19, 2024. For further details,
please refer to sub-heading ‘Large land with ample scope for future expansion’ under heading ‘Our strategically
located, sustainability driven, state of the art manufacturing facilities’ in the chapter titled ‘Our Business’ on page
236 of this RHP. During the months of January and February 2024 we carried out planned boiler maintenance at
our Kutch Facility for a period of around four weeks which affected the capacity utilisation at our Kutch Facility
during the said period. Our business is dependent upon our ability to effectively manage the equipment at our
Manufacturing Facilities, which are subject to various operating risks, including those beyond our control, such
as the breakdown, failure of equipment or industrial accidents, however our Company maintains comprehensive
insurance coverage to mitigate the risk arising out of such event. While there have been no such instances in
Fiscals 2024, 2023 and 2022, any significant malfunction or breakdown of our machinery, our equipment, our
automation systems or any other part of our manufacturing processes or systems may entail significant repair and
maintenance costs and cause delays in our manufacturing operations incidentally affecting our business and
profitability.

45. This Red Herring Prospectus contains information from TEV Report dated December 30, 2023 which we
have paid for and commissioned from Dun & Bradstreet Information Services (India) Private Limited,
appointed by our Company exclusively for the purpose of the Offer. There can be no assurance that the
information contained in the report is complete and accurate. The TEV report has been relied upon to
undertake the objects of the proposed offer and the proceeds being raised by the issuer Company. Further
the TEV Report contains analysis of various risks related to the proposed expansion at Dhule, Maharashtra.
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Our Company have appointed Dun & Bradstreet Information Services (India) Private Limited (“D&B India”) to
provide a techno-economic viability report on the proposed capacity expansion at Dhule, Maharashtra. D&B India
has issued its TEV report dated December 30, 2023. The TEV report has been relied upon to undertake the objects
of the proposed offer and the proceeds being raised by the issuer Company. TEV Report has been prepared keeping
in view the scope of work and the methodology as stated in the TEV Report. Sources which form the basis of the
TEV Report could be broadly classified into two categories: (i) the facts gathered by D&B India by way of a visit
to the site of the project relating to the Transaction, or the Government offices, to the extent possible, having
regard to practical constraints, and (ii) documents and information as furnished by the Company. However, there
can be no assurance that the information contained in the TEV report is complete and accurate.

Further, in the section ‘Risk analysis & mitigation’ of the TEV report, the following risks related to the proposed
capacity expansion have been mentioned:

a) Risk pertaining to experience and capability of the Company with respect to implementation of the
proposed expansion and the risk relating to Company’s ability to recruit & retain competent technical
staff for smooth operation of the proposed project;

b) Risk of time overrun for the proposed expansion due to failure to adhere to implementation schedule;

c) Risk of non-receipt of necessary approvals in time for the proposed project;

d) Costoverrun and risk of escalation of estimated cost over the earmarked contingency may lead to lenders
insisting the company to meet the shortfall;

e) Technology risk with respect to deploying existing and established technology for manufacturing
proposed products;

f) Operational risk with respect to implementation and subsequent operations of the proposed capacity
expansion;

g) Risk of failure to procure regular supplies of raw material at competitive prices, ability to pass on the
price hike and time lag in such passing on;

h) Demand / off take risk with respect to products manufactured by the Company, potential customers and
utilization of expanded capacities;

i) Risk of inability to sustain pricing levels may affect projected revenues;

j)  Any fluctuation in foreign exchange may adversely affect the cost of imported machinery and product
sales realisation;

k) Force majeure risk and additional cost attached to availing and maintaining insurance policies.

Further, in the section “SWOT analysis” in the TEV report, the following threats have been identified:
a) The generic threat of slowdown exists., which may subdue the generic demand for the products.
b) Capacity additions by other players or new entrants in the area, may lead to increased competition.

The TEV report is a material document under “Material Contracts and Documents for Inspection — Material
Documents” and is available for inspection for detailed study of the above. Our proposed expansion and its results
are subject to the risks including aforesaid risks and the results from such proposed expansion will depend on our
ability to effectively mitigate these risks. In case any of these risks materialise or the Company is not able to
effectively mitigate these risks, it may adversely affect the proposed capacity expansion and/or the future
operational & financial performance of the Company. The TEV Report is based on certain estimates and
assumptions which are subject to change in light of changes in external circumstances, costs, other financial
conditions or business strategies and the passage of time. Further, the commissioned report is not a
recommendation to invest in our Company. Prospective Investors are advised not to unduly rely on the
commissioned report or extracts thereof as included in this Red Herring Prospectus, when making their investment
decisions.

46. Any shortcomings or errors by our employees due to in-experience or inadequate training may have an
adverse impact on our operations.

As on March 31, 2024, 2023 and 2022, our Company engaged 60, 54 and 58 employees, respectively. For further
details, please refer to heading titled ‘Human Resources’ in the chapter titled ‘Our Business’ on page 228 of this
RHP. We generally hire employees having relevant and adequate experience and also impart training to our
employees to increase general efficiency and make them accustomed with the operations of the Company. The
training programmes imparted to our employees include safety precautions, product contamination control,
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packing and labelling and training on HACCP Plan amongst others. Though there have been no such material
instances in the past, any shortcomings or errors by our employees due to lack of experience or lack of training
may have an adverse impact on our operations. In addition, our employees, may make decisions beyond their
scope of authority and that expose us to excessive risks. We cannot assure you that we can monitor the decisions
of our employees and the same will always be effective, especially as our business grows and the size of
our operations increases. If our employees take excessive risks, take deliberate unauthorized actions or make
unintentional mistakes, the impact of those risks, actions or mistakes could have a material adverse effect on our
business, financial condition, results of operations and prospects.

47. This Red Herring Prospectus contains information from an industry report which we have paid for and
commissioned from Frost & Sullivan, appointed by our Company exclusively for the purpose of the Offer.
There can be no assurance that such third-party statistical, financial and other industry information is
either complete or accurate.

This Red Herring Prospectus includes industry-related information that is derived from the industry report titled
“Industry Report on Maize Based Speciality Products And Ingredient Solutions” issued in May 18, 2024 (“Frost
& Sullivan Report”), prepared by Frost & Sullivan, appointed by our Company exclusively for the purpose of
the Offer. We commissioned and paid for this report for the purpose of confirming our understanding of the
industry exclusively for the purpose of the Offer. The Frost & Sullivan Report shall be available on the website
of our Company at https://www.sanstar.in/ in compliance with applicable laws. Our Company, our Promoters,
and our Directors are not related to Frost & Sullivan.

Frost & Sullivan has advised that while it has taken adequate care to ensure the accuracy and completeness of the
Frost & Sullivan Report, it believes that the Frost & Sullivan Report presents a true and fair view of the global
and Indian industry within the limitations of, among others, secondary statistics and primary research, and it does
not purport to be exhaustive. The commissioned report also highlights certain industry and market data, which
may be subject to assumptions. There are no standard data gathering methodologies in the industry in which we
conduct our business, and methodologies and assumptions vary widely among different industry sources. Further,
such assumptions may change based on various factors. We cannot assure you that Frost & Sullivan’s assumptions
are correct or will not change and, accordingly, our position in the market may differ, favourably or unfavourably,
from that presented in this Red Herring Prospectus. Further, the commissioned report is not a recommendation to
invest or disinvest in our Company. Prospective Investors are advised not to unduly rely on the commissioned
report or extracts thereof as included in this Red Herring Prospectus, when making their investment decisions.

48. Any inability to protect our intellectual property or any claims that we infringe on the intellectual property
rights of others could have a material adverse effect on us.

The measures we take to protect our intellectual property including initiating legal proceedings, may not be
adequate. Further, we may not be able to prevent infringement of our trademarks and a passing off action may not
provide sufficient protection until such time that the aforesaid registration is granted. As on date of this Red
Herring Prospectus, the trademark ‘Glass-O-Tex’ (word) has been registered in our Company’s name and the
trademark ‘Skrubber BX* and ‘Blend & Bliss’ (device) is at the stage of advertisement and open for inviting
objections from third parties. Moreover, our Company has filed application number 6194514 before the Trade

Sanslar”
Marks Registry, Ahmedabad (“Registry”) for registration of our Company’s logo and the same is
objected on the grounds of the trademark being identical with that of the erstwhile Sanstar Biopolymers Limited
(now merged with our Company pursuant to the Scheme of Amalgamation, approved by NCLT, Ahmedabad vide
order dated November 23, 2023). Objection has also been raised by the Registry for application number 6094284

forourlogo i . In response to such objections, our Company has submitted replies dated December 20,
2023 with the Registry and presently, awaits approval for registration of such trademarks. For further details with
respect to intellectual property of our Company, please refer to heading titled ‘Intellectual Property’ in chapter
titled ‘Our Business’ and heading titled ‘Intellectual Property Related Approvals’ in chapter titled ‘Government
and other Statutory Approvals’ on page 252 and 402 of this RHP respectively. In addition to the above, we are
also exposed to the risk that other entities may pass off their products as ours by imitating our brand name,
packaging material and to create counterfeit products. There may be other companies or vendors which operate
in the unorganized segment using our trade name or brand names. Any such activities could harm the reputation
of our brand and sales of our products, which could in turn adversely affect our financial performance and the
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market price of the Equity Shares. The measures we take to protect our intellectual property include relying on
Indian laws and initiating legal proceedings, which may not be adequate to prevent unauthorized use of our
intellectual property by third parties. Furthermore, the application of laws governing intellectual property rights
in India is uncertain and evolving and could involve substantial risks to us. Notwithstanding the precautions we
take to protect our intellectual property rights, it is possible that third parties may copy or otherwise infringe on
our rights, which may have an adverse effect on our reputation, business, financial condition, cash flows and
results of operations.

While we take care to ensure that we comply with the intellectual property rights of others, we cannot determine
with certainty whether we are infringing any existing third-party intellectual property rights which may force us to
alter our brand names. We may also be susceptible to claims from third parties asserting infringement and other
related claims. If similar claims are raised in the future, these claims could result in costly litigation, divert
management’s attention and resources, subject us to significant liabilities and requires to enter into potentially
expensive royalty or licensing agreements or to cease usage of certain brand names. Furthermore, necessary
licenses may not be available to us on satisfactory terms, if at all. Any of the foregoing could have an adverse effect
on our reputation, business, financial condition, cash flows and results of operations.

49. We may not be able to efficiently implement our Company’s business strategies and the same may have an
adverse effect on our business, financial condition and future prospects.

In contemplation of our Company’s future growth, we plan to adopt and implement certain growth strategies with
respect to expanding our manufacturing capabilities, diversification of customer base, increasing global footprint,
scaling up of organic ingredients, foraying into B2C business and foraying into manufacturing of ethanol. For
further details, please refer to heading titled ‘Our Strategies’ in chapter titled ‘Our Business’ on page 245 of this
RHP. In the past, our Company has adopted strategic initiatives and we have successfully commissioned the Dhule
Facility in the year 2017, expanded our geographical reach by increasing our exports to various geographies,
strategic merger of erstwhile Sanstar Biopolymers Limited with our Company to consolidate the operations under
a single entity and diversification of our customer base to mitigate concentration risk. Such growth strategies will
place significant demands on the management of our Company as well as our finances and the same may require
us to continuously evolve and improve our operational, financial and internal controls across our Company.

Further, as we scale-up and diversify our customer base or increase our global footprint, we may not be able to
execute our operations efficiently in a desired manner, which may result in delays or increased costs. Though, as
on date of this RHP, there have been no instances of failure in the past having an adverse impact on business
operations, we cannot assure you that our future performance or growth strategies will be in line with our past
performance or growth strategies. Our failure to manage our growth effectively may have an adverse effect on our
business, results of operations, financial condition, collections and cash flows.

50. We require a number of approvals, NOCs, licences, registrations and permits in the ordinary course of our
business and any failure to obtains, maintain or renew the same may have adverse effect on our business,
financial condition and results of operations.

We need to apply for approvals and renewals of the approvals already availed which are required to carry out our
manufacturing and other activities, from time to time, as and when required in the ordinary course of our business.
For details pertaining to the approvals, licenses and registrations, please refer to chapter titled ‘Government and
Other Statutory Approvals’ on page 398 of this RHP. Any failure to avail the approvals, licences, registrations or
permits, or any suspension or revocation of any of the approvals, licences, registrations and permits that have been
or may be issued to us, could result in delaying the operations of our business, which may adversely affect our
business, financial condition, results of operations and prospects. Our failure to comply with existing or increased
regulations, or the introduction of changes to existing regulations, could adversely affect our business, financial
condition, results of operations and prospects. Our Company would require to renew the approvals which are
liable to expire soon and we will submit renewal applications for the same, whenever required. For further, details
please refer chapter titled ‘Government and other Statutory Approvals’ on page 398 of this RHP.

In the future, we will be required to renew such permits and approvals and obtain new set of permits and approvals
for our operations. Although, as on date of this RHP, there have been no instances of failure by the Company to
renew or obtain the required permits or approvals having an adverse impact on business operations of the
Company and while we believe that we will be able to renew or obtain such permits and approvals as and when
required, there can be no assurance that the relevant authorities will issue any of such permits or approvals in the
time-frame anticipated by us or at all. Failure by us to renew, maintain or obtain the required permits or approvals,
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including those set forth above, may result in the interruption of our operations or delay or prevent our operations
plans and may have a material and adverse effect on our business, financial condition and results of operations.
Except as disclosed in this RHP, there are no applications filed by our Company before any authorities which are
pending for approval. Failure by us to renew, maintain or obtain the required permits or approvals, including those
set forth above may disrupt our operations, result in the application of penalties the interruption of our operations
or delay or prevent our operations plans and may have a material and adverse effect on our business, financial
condition and results of operations. For further information, please refer to the chapter titled “Government and
Other Statutory Approvals” on page 398 of this Red Herring Prospectus.

51. Our Company has undertaken an issuance of bonus Equity Shares in the past. However, we cannot assure
you that our Company will be able to undertake an issuance of bonus Equity Shares in the future.

Pursuant to Section 63 and other applicable provisions of the Companies Act, 2013 and rules framed thereunder,
a company may issue bonus shares to its shareholders. Our Company has in the past authorized the issuance of
bonus shares in the ratio of 1 Equity Share for every 1 Equity Share held by shareholders. For further details,
please refer to heading titled ‘NOTES TO CAPITAL STRUCTURE’ and sub-heading titled ‘History of Equity
Share capital of our Company’ in the chapter titled ‘Capital Structure’ on page 94 of this RHP.

In the event our Company issues bonus shares to its shareholders in the future out of the Company’s free reserves
or securities premium account or the capital redemption reserve account. Such issuance of bonus shares may result
into depletion of the funds standing to the credit of free reserves or securities premium account or the capital
redemption reserve. Any future issuance of bonus Equity Shares, if proposed to be undertaken, will depend upon
internal and external factors, including but not limited to, profits earned, results of future earnings, capital
structure, financial condition, capital expenditures and applicable Indian legal restrictions. There can be no
assurance that our Company will be able to undertake bonus issuance of bonus Equity Shares in the future.

52. Our Company does not own the premises on which our Registered Office and R&D Centre is situated.

Our Registered Office situated at Sanstar House, near Parimal Under Bridge, opposite Suvidha Shopping Centre,
Paldi, Ahmedabad — 380 007, Gujarat, India has been leased to us by Sambhav Starch Products Private Limited,
a member of our Promoter Group, and one of our Group Companies, in which our Executive Directors &
Promoters, Gouthamchand Sohanlal Chowdhary, Sambhav Gautam Chowdhary and Shreyans Gautam
Chowdhary are directors. Our Company (“Licensee”) has executed a Leave and License Agreement dated March
6, 2024 with Sambhav Starch Products Private Limited (“Licensor”) for the use and occupation of its Registered
Office and R&D center. We cannot assure you that we will be able to continue the above arrangements on
commercially acceptable or favourable terms in future. In the event we are required to vacate the current premises,
we would be required to make alternative arrangements for new premises and other infrastructure and facilities.
We cannot assure that the new arrangements will be on terms that are commercially favourable to us. If we are
required to relocate our business operations during this period, we may suffer a disruption in our operations or
have to pay higher charges, which could have an adverse effect on our business, prospects, results of operations
and financial condition. For details regarding the properties, please refer to heading titled ‘Our Properties’ in
chapter titled “Our Business” on page 234 of this Red Herring Prospectus.

53. Our Company engages contract labour at its Manufacturing Facilities and we may be liable for or exposed
to litigations, sanctions, penalties or losses arising from accidents or damages caused by our workers or
contractors.

We engage independent contractors through whom we engage contract labourers for performance of certain
functions at our Manufacturing Facility for the performance of non-core tasks such as packing and handling,
material handling and security and service. Further, our Company has entered into individual agreements with the
contractors as well as work orders are placed by our Company for provision of such contract labour on a need
basis. Under the Contract Labour (Regulation & Abolition) Act, 1970, as on date of this RHP, our Company is
permitted to engage maximum 15 contractors and maximum 253 contract labourers. As per the Restated
Consolidated Financial Statements, for Fiscals 2024, 2023 and 2022, our Company has incurred X 140.70 million,
% 130.73 million and X 74.86 million towards payment of contract labour expenses constituting 1.42 %, 1.13 %
and 1.55 % of our total expenses respectively. Although we do not engage these labourers directly, we are
responsible for any wage and statutory payments to be made to such labourers in the event of default by such
independent contractors. Any requirement to fund their wage requirements may have an adverse impact on our
results of operations and our financial conditions. Although as on date of this RHP, our Company is not involved
in any legal proceedings, neither any penalty or regulatory action has been imposed or taken against our Company,
neither there have been any instances of default on behalf of the Company towards payment of expenditure for
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contract labour activities, we may be liable for or exposed to litigations, sanctions, penalties or losses arising from
accidents or damages caused by our workers or contractors. For further details, please refer to heading titled
‘Labour Related Approvals’ in chapter titled ‘Government and other Statutory Approvals’ on page 399 of this
RHP.

54. Our Company has in the past entered into related party transactions and may continue to do so in the future.
There can be no assurance that such transactions, individually or in the aggregate, will not have an adverse
effect on our Company’s financial condition and results of operations.

Our Company has entered into various transactions with certain related parties. While we trust that all such
transactions are conducted on arm’s length basis, there can be no assurance that we could not have achieved more
favorable terms than the transactions entered into with related parties. Furthermore, it is likely that we will enter
into related party transactions in future. There can be no assurance that such transactions, individually or in
aggregate, will not have an adverse effect on our financial condition and results of operations, for further details
on the transactions entered by us, please refer to “Restated Consolidated Financial Statements — Note 46- Related
party disclosure” and heading titled ‘Summary of Related Party Transactions’ on page 347 and 27 of this Red
Herring Prospectus.

Further, list of the related parties and all related party transactions, are disclosed under Ind AS 24 and / or as
covered under section 188(2) of the Companies Act, 2013 (as amended), SEBI LODR Regulations and other
statutory compliances. Furthermore, in respect of all/any conflicts of interest arises among the equity shareholders
in relation to the related party transactions entered in the past, there are no such conflicts of interest arises among
the equity shareholders in relation to related party transactions. Though, the related party transactions entered into
by the Company in the past are in compliance with the Section 177 and Section 188 of the Companies Act, 2013
and other applicable laws, there can be no assurance that such transactions, individually or taken together, will
not have an adverse effect on our business, prospects, results of operations and financial condition, including
because of potential conflicts of interest or otherwise. In addition, our business and growth prospects may decline
if we cannot benefit from our relationships with them in the future.

55. Our funding requirements and proposed deployment of the Net Proceeds are based on management
estimates and we have not entered into any definitive arrangements to utilize the Net Proceeds of the Offer
and the Objects have not been independently appraised by a bank or a financial institution. Any variation
in the utilisation of the Net Proceeds would be subject to certain compliance requirements, including prior
shareholders’ approval any delay or inability in obtaining such shareholders’ approval may adversely affect
our business or operations.

We intend to use the Net Proceeds of the Offer for the purposes described in the section titled “Objects of the
Offer” on page 111. The Objects of the Offer are: a) Funding capital expenditure requirement for the proposed
expansion of our Dhule Facility; b) Repayment and/or pre-payment in part or full of certain borrowings availed
by our Company and c) General Corporate Purposes.

The Objects of the Offer have not been appraised by any bank or financial institution, and certain our funding
requirement is based on current conditions, internal estimates and are subject to changes in external circumstances
or costs, or in other financial condition, business or strategy. Based on the competitive nature of our industry, we
may have to revise our business plan and/or management estimates from time to time and consequently our
funding requirements may also change. Such internal estimates may differ from that of any third party appraisals,
which may require us to reschedule or reallocate our expenditure, subject to applicable laws. In case of increase
in actual expenses or shortfall in requisite funds, additional funds for a particular activity will be met by any means
available to us, including internal accruals and additional equity and/or debt arrangements, and may have an
adverse impact on our business, results of operations, financial condition and cash flows. Accordingly, investors
in the Equity Shares will be relying on the judgment of our management regarding the application of the Net
Proceeds. Further, pursuant to Section 27 of the Companies Act, any variation in the Objects of the Offer would
require a special resolution of the shareholders and the promoter or controlling shareholders will be required to
provide an exit opportunity to the shareholders who do not agree to such proposal to vary the Objects of the Offer,
at such price and in such manner in accordance with applicable law.

Our Company, in accordance with the applicable law and to attain the objects set out above, will have the
flexibility to deploy the Net Proceeds. Pending utilisation of the Net Proceeds for the purposes described above,
our Company may temporarily deposit the Net Proceeds within one or more scheduled commercial banks included
in the Second Schedule of Reserve Bank of India Act, 1934 as may be approved by our Board. We will appoint a
monitoring agency for monitoring the utilization of Gross Proceeds in accordance with Regulation 41 of the SEBI
ICDR Regulations and the monitoring agency will submit its report to us on a quarterly basis in accordance with
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the SEBI ICDR Regulations. In accordance with Sections 13(8) and 27 of the Companies Act, 2013, we cannot
undertake any variation in the utilisation of the Net Proceeds without obtaining the shareholders’ approval through
a special resolution. In the event of any such circumstances that require us to undertake variation in the disclosed
utilisation of the Net Proceeds, we may not be able to obtain the shareholders’ approval in a timely manner, or at
all. Any delay or inability in obtaining such shareholders’ approval may adversely affect our business or
operations. Further, our Promoters would be liable to provide an exit opportunity to shareholders who do not agree
with our proposal to change the objects of the Offer or vary the terms of such contracts, at a price and manner as
prescribed by SEBI. Additionally, the requirement of our Promoters to provide an exit opportunity to such
dissenting shareholders may deter the Promoters’ from agreeing to the variation of the proposed utilisation of the
Net Proceeds, even if such variation is in the interest of our Company. Further, we cannot assure you that the
Promoters of our Company will have adequate resources at its disposal at all times to enable it to provide an exit
opportunity at the price prescribed by SEBI.

56. Our Promoters and members of our Promoter Group will be able to exercise significant influence and
control over us after the Offer and may have interests that are different from or conflict with those of our
other shareholders.

As on the date of this Red Herring Prospectus, our Promoters and Promoter Group collectively hold 99.77% of
the paid-up Equity Share capital of our Company. Post-Offer, the Promoters will continue to collectively hold
substantial shareholding in our Company. For details of their shareholding pre and post-Offer, see “Capital
Structure” on page 93. By virtue of their shareholding, our Promoters will have the ability to exercise significant
control and influence over our Company and our affairs and business, the timing and payment of dividends, the
adoption of and amendments to our Memorandum and Articles of Association, the approval of a merger or sale
of substantially all of our assets and the approval of most other actions requiring the approval of our shareholders.
The interests of our Promoters may be different from or conflict with our interests or the interests of our other
shareholders in material aspects and, as such, our Promoters may not make decisions in our best interests.

57. Any non-compliance by our Company with changes in, safety, health and environmental legislations and
other applicable laws, may adversely affect our business, results of operations and financial condition.

The operations of our Company are subject to a broad range of safety, health, environmental, labour, workplace
and related laws and regulations in the jurisdictions in which we operate, which impose controls on the disposal
air and water discharges; on the storage, handling, discharge and disposal of waste, and other aspects of our
operations. The Dhule Facility of our Company is equipped with SCADA based automation and hence the
requirement of manpower is minimal, however, any accidents at our Dhule Facility or Kutch Facility may result
in personal injury or loss of life of our workmen, substantial damage to or destruction of property and equipment
resulting in the suspension of operations. Any of the foregoing could subject us to litigation claims which may
increase our expenses in the event we are found liable, and could adversely affect our reputation. Additionally,
the government or the relevant regulatory bodies may require us to shut down our facilities, which in turn could
lead to product shortages that delay or prevent us from fulfilling our obligations to customers.

Our Company being into manufacturing of products, is also subject to the laws and regulations governing
relationships with employees such as minimum wage and maximum working hours, overtime, working conditions,
hiring and termination of employees, contract labour and work permits. Though, there have not been any instances
of non-compliances by the Company having adverse impact on the business of the Company, we cannot assure
you that we will not be involved in future non-compliances, litigation or other proceedings, or be held liable in
any litigation or proceedings including in relation to safety, health and environmental matters, the costs of which
could turn out to be significant.

58. Our operations at our Manufacturing Facilities could be adversely affected by strikes, work stoppages or
increased wage demands by our employees or any other kind of disputes with our employees.

As of March 31, 2024, we engaged 60 employees across our Kutch Facility, Dhule Facility and Registered Office
collectively. Although during Fiscals 2024, 2023 and 2022 we have not experienced any material labour unrest,
strikes or stoppages, we cannot assure you that we will not experience disruptions in work due to disputes or
industrial accidents or other issues with our work force, which may adversely affect our ability to continue our
manufacturing operations. As on March 31, 2024, March 31, 2023 and March 31, 2022, we collectively engaged
60, 54 and 58 employees across our Kutch Facility, Dhule Facility and Registered Office respectively and the
attrition rate across our Company for Fiscals 2024, 2023 and 2022 was 12.28 %, 25.00 % and 11.01 %
respectively. Any labour unrest directed against us, could directly or indirectly prevent or hinder our normal
operating activities, and, if not resolved in a timely manner, could lead to disruptions in our operations. These
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adverse actions of the workmen are impossible for us to predict or control and any such event could adversely
affect our business, results of operations and financial condition.

59. Our Promoters have extended personal guarantees for certain loan facilities availed by our Company.
Revocation of any or all of these guarantees may adversely affect our business operations and financial
condition.

Our Promoters- Gouthamchand Sohanlal Chowdhary, Sambhav Gautam Chowdhary and Shreyans Gautam
Chowdhary have extended personal guarantees, for certain loan facilities availed by our Company. Revocation of
any or all of these personal guarantees may adversely affect our business operations and financial condition. Our
Promoters have entered into Agreement of Guarantee dated July 21, 2023 with Karur Vysya Bank Limited,
Agreement of Guarantee dated January 19, 2017 with Karur Vysya Bank Limited, Agreement of Guarantee dated
July 19, 2023 with Federal Bank Limited, Deed of Guarantee dated January 23, 2023 with Citi Bank Limited. One
of our Promoters i.e., Sambhav Gautam Chowdhary has entered into agreement for loan and guarantee dated
September 27, 2021 with HDFC Bank Limited. The table below sets forth the details of borrowings availed by
our Company towards which the Promoters have extended personal guarantees.

Name of
Promoter
Type of <ol SMEHIEE Obligations Amount
Name of the Lender borrowing/ SiElEely Ar’r‘10unt on our outstanding as
facility o (T8 (.m. N Company on May 24, 2024
extended million) '
personal
guarantee
Federal Bank Limited Term Loan 1,000.00 - 99.87
and working Gouthamchand
capital Sohanlal
facilities Chowdhary,
Citi Bank Working Sambhav 250.00 - 167.88
Capital Gautam
Karur Vysya Bank Term Loan, Chowdhary 3,243.96 - 1,326.78
Limited Working and
Capital Shreyans
Gautam
Chowdhary
HDFC Bank Limited  Auto Loans Sambhav 15.74 - 7.56
Gautam
Chowdhary
Mercedes-Benz Auto Loan - 8.43 - 7.22

Financial Services
India Private Limited

For further details, please refer to heading titled ‘Details of guarantees given to third parties by Promoters offering
their Equity Shares in the Offer’ in chapter titled ‘History and Certain Corporate Matters’ on page 267 of this
RHP.

In the event any of these guarantees are revoked or withdrawn, our lender may require us to furnish alternate
guarantees or an additional security or may demand a repayment of the outstanding amounts under the said
facilities sanctioned or may even terminate the facilities sanctioned to us. There can be no assurance that our
Company will be able to arrange such alternative guarantees or provide an alternate collateral security in a timely
manner or at all. If our lender enforce these restrictive covenants or exercise their options under the relevant debt
financing agreements, our operations and use of assets may be significantly hampered and lender may demand
the payment of the entire outstanding amount and this in turn may also affect our further borrowing abilities
thereby adversely affecting our business and operations.

60. The Offer Price, market capitalization to total revenue multiple and price to earnings ratio based on the
Offer Price of our Company, may not be indicative of the market price of the Equity Shares on listing or
thereafter.
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The Offer Price of the Equity Shares is proposed to be determined through a book-building process. The market
price of the Equity Shares, market capitalization to total revenue multiple and price to earnings ratio based on the
Offer Price may be subject to significant fluctuations in response to, among other factors, variations in our
operating results, market conditions specific to the industry we operate in, developments relating to India,
volatility in securities markets in jurisdictions other than India, variations in the growth rate of financial indicators,
variations in revenue or earnings estimates by research publications, and changes in economic, legal and other
regulatory factors. Consequently, the price of our Equity Shares may be volatile, and you may be unable to resell
your Equity Shares at or above the Offer Price, or at all. There has been significant volatility in the Indian stock
markets in the recent past, and our Equity Share price could fluctuate significantly because of market volatility.
A decrease in the market price of our Equity Shares could cause investors to lose some or all of their investment.

61. Any increase in interest rates would have an adverse effect on our results of operations and will expose our
Company to interest rate risks.

We are dependent upon the availability of equity, cash balances and debt financing to fund our operations and
growth. Our secured debt has been availed at floating rates of interest. Any fluctuations in interest rates may
directly impact the interest costs of such loans and, in particular, any increase in interest rates could adversely
affect our results of operations. Furthermore, our indebtedness means that a material portion of our expected cash
flow may be required to be dedicated to the payment of interest on our indebtedness, thereby reducing the funds
available to us for use in our general business operations. As per the Restated Consolidated Financial Statements,
we have total borrowings (long term and short term including current maturity) outstanding amounting to
1,276.36 million, % 1,117.00 million and % 852.24 million as on Fiscals 2024, 2023 and 2022 respectively. Further,
during the Fiscals 2024, 2023, 2022 our Company has incurred X 107.38 million, ¥ 98.06 million and % 90.85
million towards finance costs respectively.

If interest rates increase, our interest payments will increase and our ability to obtain additional debt and non-fund
based facilities could be adversely affected with a concurrent adverse effect on our business, financial condition
and results of operations. For further details, please refer chapter titled “Financial Indebtedness” and ‘Related
Party Transactions’ on page 390 and 307 of this RHP.

62. If we fail to maintain an effective system of internal controls, we may not be able to successfully manage
or accurately report our financial risk.

Effective internal controls are necessary for us to prepare reliable financial reports and effectively prevent and
detect any frauds or misuse of funds. Any debit and credit transactions from the bank account of the Company
require mandatory prior authorization by an authorized person of the Company depending upon the amount and
purpose of the said transaction. Further, measures such as access control, reconciliation and review of bank
balance and requisite documentation and bookkeeping are also implemented by the Company. Moreover, any
internal controls that we may implement, or our level of compliance with such controls, may decline over time.
There can be no assurance that additional deficiencies in our internal controls will not arise in the future, or that
we will be able to implement and continue to maintain adequate measures to rectify or mitigate any such
deficiencies in our internal controls. If internal control weaknesses are identified in a delayed manner, our actions
may not be sufficient to correct such internal control weakness. Although there is no specific deficiency observed
in internal controls having an adverse effect, any such instances in future may adversely affect our reputation,
thereby adversely impacting our business, results of operations and financial condition.

63. Our Company in its ordinary course of business does not prepare or maintain a formal order book system.

Though the customers of our Company place purchase orders with us for the sale of our products, our Company
in its ordinary course of business does not prepare or maintain a formal order book system. Hence, the historical
data with respect to the order book is not available with our Company.

64. Extreme or sudden climate condition or change may have an impact on the business and profitability of
our Company.

Our Company is in the ‘maize based speciality products industry and ingredient solutions’ and for the
manufacturing of our Company’s product portfolio the primary raw material required is ‘maize’ (Source: Frost
& Sullivan Report) and we meet our raw material requirements by way of procurement from mandis that are local
market places and also directly from farmers harvesting maize.
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Production of maize is dependent upon favourable weather conditions in the areas where we procure maize from
such as Jalgaon, Nandurbar, Amalner and Malegaon in Maharashtra being the major farm growing regions. In the
event of any harsh or unfavourable climate conditions in such maize producing regions, our Company may face
a significant shortfall in its requirement of raw material. As on date of this RHP, our Company has not faced any
instances in discontinuance or shortfall in supply of raw material by our suppliers due to adverse climate
conditions, however, we also face the risk of one or more of our existing suppliers being unable due to factors
beyond control to supply raw material to us. There is no assurance that we may be able to arrange raw material
from alternate suppliers in a timely manner, or on commercially acceptable terms, which may adversely affect our
operations.

65. The products manufactured by us may be subject to risk of being replaced by substitute products.

Our Company manufactures a variety of products including native maize starch, modified maize starch, yellow
dextrin, white dextrin, liquid glucose, dried glucose solid, maltodextrin, liquid dextrose, dextrose monohydrate,
liquid sorbitol and other co-products. For further details with respect to products manufactured by our Company,
please refer to heading titled ‘Broad description of Products and Applications’ in chapter titled ‘Our Business’ on
page 230 of this RHP.

Maize starch though seldom replicable, researchers and innovators are trying to replace it with starches from other
crops such as rice, tapioca, and arrowroot (Source: Company Commissioned F&S Report). In the event any or all
products of our Company are to be replaced by substitute products of same or low cost, the business, financials,
profitability and demand for our products may be affected.

66. Our business to a certain extent is subject to counterparty credit risk

Counterparty credit risk refers to possible financial loss to the Company, if a customer or the counterparty fails to
meet their respective payment obligations and in our case, the same arises principally from the Company’s
receivables from customers. Our Company assesses the credit quality of the counterparties, taking into account
their financial position, past experience and other factors however, our Company does not have any established
counterparty credit risk management policy.

As on 2024, 2023 and 2022, our trade receivables as per our Restated Consolidated Financials were X 1,175.13
million, ¥ 912.04 million and X 402.23 million respectively. Failure by counterparties to fulfil their payment
obligations under the respective purchase orders, including failure to make timely payments as a result of industry
driven downturns or otherwise, may also have an adverse effect on our cash flows and results of operations.

67. Pricing pressure from customers may affect our gross margin, profitability and ability to increase our
prices.

Our customers in the usual course of business may negotiate for discounts in price of our products as the volume
of their orders increase. Pursuing cost-cutting measures while maintaining rigorous quality standards may lead to
an erosion of our margins, which may have a material adverse effect on our business, results of operations and
financial condition. In addition, estimating amounts of such price reductions is subject to risk and uncertainties,
as any price reduction is the result of negotiations and other factors. Such price reductions may affect our sales
and profit margins. If we are unable to offset customer price reductions in the future our business, results of
operations and financial condition may be materially adversely affected.

68. Our business is dependent on our manufacturing operations of our strategically located Dhule Facility.
Any shutdown of operations of our Dhule Facility may have an adverse effect on our business and results
of operations.

We have two Manufacturing Facilities which are strategically located and concentrated in western region of India
in Maharashtra at Dhule and in Gujarat at Kutch which cater to the domestic as well as export markets. The
Manufacturing Facilities have a combined installed capacity of 3,63,000 tons per annum (1,100 tons per day).

As on March 31, 2024, our Dhule Facility had an installed capacity of 2,47,500 tons (750 TPD) and capacity
utilization of 2,19,678 tons and our Kutch Facility had an installed capacity of 1,15,500 tons (350 TPD) and
capacity utilization of 93,194 tons as certified by the Chartered Engineer Kirtesh Kumar G Shah, (The Institution
of Engineers India, Membership No.: AM096642-0) vide certificate dated April 19, 2024. For further details
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pertaining to installed capacity and capacity utilisation at our Manufacturing Facilities during the Fiscals 2024,
2023 and 2022, please refer to heading ‘Capacity and Capacity Utilisation’ in the chapter titled ‘Our Business’
on page no. 250 of this RHP.

We intend to utilize upto X 1,815.55 million out of the Net Proceeds for funding capital expenditure requirements
for the proposed expansion of our Dhule Facility by installing additional machineries and equipment to further
increase our installed capacities by 1,000 tons per day and hence our manufacturing operations are further exposed
to risk of concentration.

For further details, please refer to heading titled ‘Our strategically located, sustainability driven, state of the art
manufacturing facilities’ in chapter titled “Our Business” on page 236 of the RHP. We cannot assure you that we
will not go through closure or shutdown of our Dhule Facility in the future. Any extended power supply
interruption may result in reduced manufacturing at the Dhule Facility. We have installed a bio-gas plant with a
capacity of 1.56 megawatt and solar plant of 3.6 megawatt capacity at the Dhule Facility to generate electricity
from environment friendly, sustainable means. For further details, please refer to heading titled ‘Utilities —
Electricity and Water’ in chapter titled “Our Business” on page 251. Any shortage or interruption in the supply
of electricity may adversely affect our operations and increase our production costs. This could lead to delays in
manufacturing and delivery of our products or non-delivery, resulting in loss of revenue and damage to our
reputation or customer relationships. Our Dhule Facility uses state of the art equipment and machinery, and the
breakdown or failure of equipment or machinery may result in us having to make repairs or procure replacements
which may require considerable time and expense and as a result, our results of operations and financial condition
could be adversely affected.

69. Our inability to meet the government incentive requirements may adversely affect our business operations.

Our Company is entitled for benefits under Government of Maharashtra Industries, Energy and Labour
Department - Package Scheme of Incentives — 2007 (‘2007 Scheme’) including electricity duty exemption, stamp
duty exemption, reimbursement of expenditure incurred on account of Employers contribution towards employee
state insurance and employee provident fund, industrial promotion subsidy in accordance with the terms and
conditions of the 2007 Scheme.

Our business operations may be affected in future if any of the above benefits are reduced or withdrawn
prematurely in relation to these benefits. Further, our inability to avail the incentives under the 2007 Scheme
would make our Company less competitive.

70. Our ability to pay dividends in the future will depend upon our future earnings, financial condition, cash
flows, working capital requirements, capital expenditure and restrictive covenants in our financing
arrangements.

The amount of our future dividend payments, if any, will depend upon various factors including our future
earnings, financial condition, cash flows and requirement to fund operations and expansion of the business. As on
date of this RHP, the Company has not declared any dividends to its shareholders. There can be no assurance that
we will be able to declare dividends. Any future determination as to the declaration and payment of dividends will
be at the discretion of our Board of Directors. For further details, please refer to chapter titled “Dividend Policy”
on 304 of this Red Herring Prospectus.

71. Employee fraud or misconduct could harm us by impairing our ability to attract and retain clients and
subject us to significant legal liability and reputational harm.

Our Company’s business is exposed to the risk of employee misappropriation, fraud, misconduct and negligence.
Our employees could make improper use or disclose confidential and proprietary information of sensitive nature,
which could result in regulatory sanctions and serious reputational or financial harm. While we take significant
efforts to monitor, detect and prevent fraud or misappropriation by our employees, through various internal control
measures, we may be unable to adequately prevent or deter such activities in all cases. Our dependence upon
automated systems to record and process transactions may further increase the risk that technical system flaws or
employee tampering or manipulation of those systems will result in losses that are difficult to detect. While we
have not been able to identify such issues in the past, there could be instances of fraud and misconduct by our
employees, which may go unnoticed for certain periods of time before corrective action is taken. In addition, we
may be subject to regulatory or other proceedings, penalties or other actions in connection with any such
unauthorized transaction, fraud or misappropriation by our employees, which could adversely affect our goodwill,
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business prospects and future financial performance. We may also be required to make good any monetary loss
to the affected party. Even when we identify instances of fraud and other misconduct and pursue legal recourse
or file claims with our insurance carriers, we cannot assure you that we will recover any amounts lost through
such fraud or other misconduct.

72. Significant differences exist between Ind AS and other accounting principles, such as Indian GAAP, IFRS
and U.S. GAAP, which may be material to investors’ assessments of our financial condition, result of
operations and cash flows.

Our restated consolidated financial statements comprising of the restated consolidated statement of assets and
liabilities as at Fiscal 2024 and restated standalone statement of assets and liabilities as at Fiscal 2023 and Fiscal
2022, the restated consolidated statements of profit and loss (including other comprehensive income) during Fiscal
2024, the restated standalone statements of profit and loss (including other comprehensive income) during Fiscal
2023 and Fiscal 2022, the restated consolidated statement of cash flows and the restated consolidated statement
of changes in equity for Fiscal 2024, the restated standalone statement of cash flows and the restated standalone
statement of changes in equity for Fiscal 2023 and Fiscal 2022, have been prepared in accordance with the Ind
AS.

We have not attempted to quantify the impact of US GAAP, IFRS or any other system of accounting principles
on the financial data included in this Red Herring Prospectus, nor do we provide a reconciliation of our financial
statements to those of US GAAP, IFRS or any other accounting principles. US GAAP and IFRS differ in
significant respects from Ind AS and Indian GAAP. Accordingly, the degree to which the Restated Consolidated
Financial Statements included in this Red Herring Prospectus will provide meaningful information is entirely
dependent on the reader’s level of familiarity with Ind AS, Indian GAAP and the SEBI ICDR Regulations. Any
reliance by persons not familiar with Indian accounting practices on the financial disclosures presented in this Red
Herring Prospectus should accordingly be limited.

73. Our Company’s future funding requirements, in the form of further issue of capital or other securities
and/or loans taken by us, may turn out to be prejudicial to the interest of the shareholders depending upon
the terms and conditions on which they are raised.

Our Company may require additional capital from time to time depending on our business needs and commercial
strategies formulated by the management of our Company. Any further issue of Equity Shares or convertible
securities would dilute the shareholding of the existing shareholders and such issuance may be done on terms and
conditions, which may not be favourable to the then existing shareholders. If such funds are raised in the form of
loans or debt or preference shares, then it may substantially increase our fixed interest/dividend burden and
decrease our cash flows, thus adversely affecting our business, results of operations and financial condition.

External Risk Factors

74. The outbreak and after-effects of COVID-19, or outbreak of any other severe communicable disease could
have a potential impact on our business, financial condition, cash flows and results of operations.

The outbreak, of any severe communicable disease, as seen in the recent outbreak and aftermath of COVID-19,
could materially and adversely affect business sentiment and environment across industries. In addition, our
revenue and profitability could be impacted to the extent that a natural disaster, health epidemic or other outbreak
harms the Indian and global economy in general. The outbreak of COVID-19 has resulted in authorities
implementing several measures such as travel bans and restrictions, quarantines, shelter in place orders, and
lockdowns. These measures have impacted and may further impact our workforce and operations and also the
operations of our clients. A rapid increase in severe cases and deaths where measures taken by governments fail
or are lifted prematurely, may cause significant economic disruption in India and in the rest of the world. The
scope, duration and frequency of such measures and the adverse effects of COVID-19 remain uncertain and could
be severe. During the lockdown period in response to the COVID-19 pandemic, our Company had certain interim
measures in place to ensure business and operational continuity. Our employees worked remotely. However,
certain of our operations are dependent on various information technology systems and applications which may
not be adequately supported by a robust business continuity plan, which could impact our business in the event of
a disaster of any nature. Although we continue to devote resources and management focus, there can be no
assurance that these programs will operate effectively.
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75. Natural disasters, acts of war, terrorist attacks and other events could materially and adversely affect our
business and profitability.

Natural disasters (such as earthquakes, fire, typhoons, cyclones, hurricanes and floods), pandemics, epidemics,
strikes, civil unrest, terrorist attacks and other events, which are beyond our control, may lead to global or regional
economic instability, which may in turn materially and adversely affect our business, financial condition, cash
flows and results of operations. Any of these occurrences could cause severe disruptions to our daily operations
and may warrant a temporary closure of our Manufacturing Facilities. Such closures may disrupt our business
operations and adversely affect our results of operations. Such an outbreak or epidemic may significantly interrupt
our business operations as health or governmental authorities may impose quarantine and inspection measures on
us or our clients.

Moreover, certain regions in India have witnessed terrorist attacks and civil disturbances and it is possible that
future terrorist attacks or civil unrest, as well as other adverse social, economic and political events in India could
have a negative effect on us. Transportation facilities, including vehicles, can be targets of terrorist attacks, which
could lead to, among other things, increased insurance and security costs. Regional and global political or military
tensions or conflicts, strained or altered foreign relations, protectionism and acts of war or the potential for war
could also cause damage and disruption to our business, which could materially and adversely affect our business,
financial condition, cash flows and results of operations. Such incidents could create the perception that
investments in Indian companies involve a higher degree of risk and such perception could adversely affect our
business and the price of the Equity Shares.

76. Changes in technology may render our current technologies obsolete or require us to make substantial
capital investments.

The industry in which we operate is continually changing due to technological advances, scientific discoveries,
with the constant introduction of new and enhanced products. These changes result in the frequent introduction
of new products and significant price competition. Although we strive to maintain and upgrade our technologies,
facilities and machinery consistent with current international standards, we cannot assure you that we will be able
to successfully make timely and cost-effective enhancements and additions to our technological infrastructure,
keep up with technological improvements in order to cater for the specific requirements of our new products,
geographical requirements, marketing needs, our customers’ needs or that the technology developed by others
will not render our products less competitive or attractive. In addition, the new technologies we adopt from time
to time may not perform as expected. The cost of implementing new technologies for our operations could be
significant, which could adversely affect our business, financial condition, cash flows and results of operations.

77. Financial instability in other countries may cause increased volatility in Indian and other financial
markets.

The Indian financial market and the Indian economy are influenced by economic and market conditions in other
countries, particularly in emerging market in Asian countries. Financial turmoil in Asia, Europe, the United States
and elsewnhere in the world in recent years has affected the Indian economy. Although economic conditions are
different in each country, investors’ reactions to developments in one country can have an adverse effect on the
securities of companies in other countries, including India. A loss in investor confidence in the financial systems
of other emerging markets may cause increased volatility in Indian financial markets and, indirectly, in the Indian
economy in general. Any global financial instability, including further deterioration of credit conditions in the
U.S. market, could also have a negative impact on the Indian economy. Financial disruptions may occur again
and could harm our results of operations and financial condition.

The Indian economy is also influenced by economic and market conditions in other countries. This includes, but
is not limited to, the conditions in the United States, Europe and certain economies in Asia. Financial turmoil in
Asia and elsewhere in the world in recent years has affected the Indian economy. Any worldwide financial
instability may cause increased volatility in the Indian financial markets and, directly or indirectly, adversely
affect the Indian economy and financial sector and its business.

78. The Equity Shares have never been publicly traded, and, after the Offer, the Equity Shares may experience
price and volume fluctuations, and an active trading market for the Equity Shares may not develop. Further,
the price of the Equity Shares may be volatile, and you may be unable to resell the Equity Shares at or above
the Offer Price, or at all.

Prior to the Offer, there has been no public market for the Equity Shares, and an active trading market on the
Stock Exchanges may not develop or be sustained after the Offer. Listing and quotation does not guarantee that a
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market for the Equity Shares will develop, or if developed, the liquidity of such market for the Equity Shares. The
Offer Price of the Equity Shares is proposed to be determined through the book building process in accordance
with the SEBI ICDR Regulations and may not be indicative of the market price of the Equity Shares at the time
of commencement of trading of the Equity Shares or at any time thereafter. The market price of the Equity Shares
may be subject to significant fluctuations in response to, among other factors, variations in our operating results
of our Company, market conditions specific to the industry we operate in, developments relating to India, volatility
in securities markets in jurisdictions other than India, variations in the growth rate of financial indicators,
variations in revenue or earnings estimates by research publications, and changes in economic, legal and other
regulatory factors.

79. We may be affected by competition laws, the adverse application or interpretation of which could adversely
affect our business.

The Competition Act, 2002, of India, as amended (“Competition Act”), regulates practices having an appreciable
adverse effect on competition in the relevant market in India (“AAEC”). Under the Competition Act, any formal
or informal arrangement, understanding or action in concert, which causes or is likely to cause an AAEC is
considered void and may result in the imposition of substantial penalties. Further, any agreement among
competitors which directly or indirectly involves the determination of purchase or sale prices, limits or controls
production, supply, markets, technical development, investment or the provision of services or shares the market
or source of production or provision of services in any manner, including by way of allocation of geographical
area or number of customers in the relevant market or directly or indirectly results in bid-rigging or collusive
bidding is presumed to have an AAEC and is considered void. The Competition Act also prohibits abuse of a
dominant position by any enterprise.

The Competition Act aims to, among others, prohibit all agreements and transactions which may have an AAEC
in India. Consequently, all agreements entered into by us could be within the purview of the Competition Act.
Further, the CCI has extra-territorial powers and can investigate any agreements, abusive conduct or combination
occurring outside India if such agreement, conduct or combination has an AAEC in India. However, the impact
of the provisions of the Competition Act on the agreements entered into by us cannot be predicted with certainty
at this stage. However, since we pursue an acquisition driven growth strategy, we may be affected, directly or
indirectly, by the application or interpretation of any provision of the Competition Act, or any enforcement
proceedings initiated by the CCI, or any adverse publicity that may be generated due to scrutiny or prosecution
by the CCI or if any prohibition or substantial penalties are levied under the Competition Act, it would adversely
affect our business, results of operations, cash flows and prospects.

80. Our business is substantially affected by prevailing economic, political and other prevailing conditions in
emerging markets.

The Indian economy and capital markets are influenced by economic, political and market conditions in India and
globally, including adverse geopolitical conditions such as increased tensions between India and China. We are
incorporated in India, and our operations are located in India and other emerging markets across the world. As a
result, we are highly dependent on prevailing economic conditions in India and the other emerging markets and
our results of operations and cash flows are significantly affected by factors influencing the economy in these
countries. Factors that may adversely affect the economy, and hence our results of operations and cash flows, may
include:

e any increase in interest rates or inflation;
any exchange rate fluctuations;
any scarcity of credit or other financing, resulting in an adverse impact on economic conditions and
scarcity of financing for our expansions;

e prevailing income conditions among consumers and corporates;

e volatility in, and actual or perceived trends in trading activity on, the relevant market’s principal stock
exchanges;

e changes in tax, trade, fiscal or monetary policies;

e political instability, terrorism or military conflict in the region or globally, including in various
neighbouring countries. For example, the recent unrest on the Indo-China border led to retaliation by India
and escalated hostilities between India and China;

e occurrence of natural or man-made disasters

e prevailing regional or global economic conditions, including in the relevant country’s principal export
markets;

e any downgrading of debt rating by a domestic or international rating agency;
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e instability in financial markets; and

e other significant regulatory or economic developments in or affecting India or the emerging markets.
Further, any slowdown or perceived slowdown in the Indian economy or the economy of any emerging
market, or in specific sectors of such economies, could adversely impact our business, results of
operations, cash flows and financial condition and the price of the Equity Shares.

Further, any slowdown or perceived slowdown in the Indian economy or the economy of any emerging market,
or in specific sectors of such economies, could adversely impact our business, results of operations, cash flows
and financial condition and the price of the Equity Shares.

81. 1t may not be possible for investors outside India to enforce any judgment obtained outside India against
our Company or our management or any of our associates or affiliates in India, except by way of a suitin
India.

Our Company is incorporated as a public limited company under the laws of India and all of our directors and
executive officers reside in India. As a result, it may be difficult to effect service of process outside India upon us
and our executive officers and directors or to enforce judgments obtained in courts outside India against us or our
executive officers and directors, including judgments predicated upon the civil liability provisions of the securities
laws of jurisdictions outside India.

India has reciprocal recognition and enforcement of judgments in civil and commercial matters with only a limited
number of jurisdictions, which includes the United Kingdom, Singapore and Hong Kong. In order to be
enforceable, a judgment from a jurisdiction with reciprocity must meet certain requirements of the Indian Code
of Civil Procedure, 1908 (the “Civil Code”). The Civil Code only permits the enforcement of monetary decrees,
not being in the nature of any amounts payable in respect of taxes, other charges, fines or penalties. Judgments or
decrees from jurisdictions which do not have reciprocal recognition with India cannot be enforced by proceedings
in execution in India. Therefore, a final judgment for the payment of money rendered by any court in a non-
reciprocating territory for civil liability, whether or not predicated solely upon the general laws of the non-
reciprocating territory, would not be enforceable in India. Even if an investor obtained a judgment in such a
jurisdiction against us, our officers or directors, it may be required to institute a new proceeding in India and
obtain a decree from an Indian court. However, the party in whose favour such final judgment is rendered may
bring a fresh suit in a competent court in India based on a final judgment that has been obtained in a non-
reciprocating territory within three years of obtaining such final judgment. It is unlikely that an Indian court would
award damages on the same basis or to the same extent as was awarded in a final jJudgment rendered by a court in
another jurisdiction if the Indian court believed that the amount of damages awarded was excessive or inconsistent
with public policy in India. In addition, any person seeking to enforce a foreign judgment in India is required to
obtain prior approval of the RBI to repatriate any amount recovered pursuant to the execution of the judgment.

82. Indian legal principles may differ from those that would apply to a company in another jurisdiction. Thus,
rights of shareholders under Indian laws may differ to those under the laws of other jurisdictions.

Indian legal principles related to corporate procedures, directors’ fiduciary duties and liabilities, and shareholders’
rights may differ from those that would apply to a company in another jurisdiction. Shareholders’ rights, including
in relation to class actions, under Indian law may not be similar to shareholders’ rights under the laws of other
countries or jurisdictions. Investors may have more difficulty in asserting their rights as shareholder in an Indian
company than as shareholder of a corporation in another jurisdiction.

&3. Pursuant to listing of the Equity Shares, we may be subject to pre-emptive surveillance measures like
Additional Surveillance Measure (“ASM”) and Graded Surveillance Measures (“GSM”) by the Stock
Exchanges in order to enhance market integrity and safeguard the interest of investors.

SEBI and the Stock Exchanges have introduced various pre-emptive surveillance measures in order to enhance
market integrity and safeguard the interests of investors, including ASM and GSM. ASM and GSM are imposed
on securities of companies based on various objective criteria such as significant variations in price and volume,
concentration of certain client accounts as a percentage of combined trading volume, average delivery, securities
which witness abnormal price rise not commensurate with financial health and fundamentals such as earnings,
book value, fixed assets, net worth, price / earnings multiple and market capitalization, among others.

Upon listing, the trading of our Equity Shares would be subject to differing market conditions as well as other
factors which may result in high volatility in price, low trading volumes, and a large concentration of client
accounts as a percentage of combined trading volume of our Equity Shares. The occurrence of any of the
abovementioned factors or other circumstances may trigger any of the parameters prescribed by SEBI and the
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Stock Exchanges for placing our securities under the GSM and/or ASM framework or any other surveillance
measures, which could result in significant restrictions on trading of our Equity Shares being imposed by SEBI
and the Stock Exchanges. These restrictions may include requiring higher margin requirements, requirement of
settlement on a trade for trade basis without netting off, limiting trading frequency, reduction of applicable price
band, requirement of settlement on gross basis or freezing of price on upper side of trading, as well as the
mentioning of our Equity Shares on the surveillance dashboards of the Stock Exchanges. The imposition of these
restrictions and curbs on trading may have an adverse effect on market price, trading and liquidity of our Equity
Shares and on the reputation and conditions of our Company.

In the event our Equity Shares are subject to such pre-emptive surveillance measures implemented by any of the
Stock Exchanges, we may be subject to certain additional restrictions in connection with trading of our Equity
Shares and the same may in cause disruptions in the development of an active trading market for our Equity
Shares.

84. We cannot assure that prospective investors will be able to sell immediately on an Indian stock exchange
any of the Equity Shares they purchase in the Offer.

In accordance with Indian law and practice, final approval for listing and trading of our Equity Shares will not be
granted until after certain actions have been completed in relation to this Offer and until our Equity Shares have
been issued and allotted. Such approval will require the submission of all other relevant documents authorizing
the issuance of our Equity Shares. In accordance with current regulations and circulars issued by SEBI, our Equity
Shares are required to be listed on the Stock Exchanges within a prescribed time. Accordingly, we cannot assure
you that the trading in our Equity Shares will commence in a timely manner or at all and there could be a failure
or delay in listing our Equity Shares on the Stock Exchanges, which would adversely affect your ability to sell
our Equity Shares.

&5. Volatile conditions in the Indian securities market may affect the price or liquidity of the Equity Shares.

The Indian securities markets have experienced significant volatility from time to time. The regulation and
monitoring of the Indian securities market and the activities of investors, brokers and other participants differ, in
some cases significantly, from those in the United States, Europe and certain economies in Asia. Instability in the
global financial markets has negatively affected the Indian economy in the past and may cause increased volatility
in the Indian financial markets and, directly or indirectly, adversely affect the Indian economy, financial sector
and business in the future. For instance, recent concerns relating to the United States and China trade tensions
have led to increased volatility in the global capital markets. In addition, the United States, the United Kingdom
and Europe are some of India’s major trading partners, and there are rising concerns of a possible slowdown in
these economies.

Although economic conditions vary across markets, loss of investor confidence in one emerging economy may
cause increased volatility across other economies, including India. Financial instability in other parts of the world
could have a global influence and thereby impact the Indian economy. Financial disruptions in the future could
adversely affect our business, prospects, financial condition and results of operations. In response to such
developments, legislators and financial regulators in the United States and other jurisdictions, including India,
have implemented a number of policy measures designed to improve the stability of the global financial markets.
However, the overall long-term impact of these and other legislative and regulatory efforts is uncertain, and they
may not have had the intended stabilising effects. Adverse economic developments overseas in countries where
we have operations or other significant financial disruptions could have a material adverse effect on our business,
future financial performance and the trading price of the Equity Shares.

86. Holdings of the prospective investors may be diluted by additional issuances of Equity Shares by our
Company, including grants of stock options under any future employee stock option plans implemented by
our Company, which may result in a charge to our profit and loss account and, to that extent, reduce our
profitability and financial condition and adversely affect the market price of our Equity Shares. Further,
any sales of Equity Shares by our Promoters and other shareholders in the future may also adversely affect
the market price of our Equity Shares.

Any future issuance of our Equity Shares by us or the possibility of such issuance could adversely affect the
market price of our Equity Shares. Any Grants of stock options result in a charge to our statement of profit and
loss and reduce, to that extent, our reported profits in future periods. Any issuance of the equity or equity-linked
securities by us, including through exercise of any future employee stock options or similar schemes that our
Company may implement we may implement in the future, may dilute your shareholding in our Company,
adversely affecting the trading price of the Equity Shares and our ability to raise capital through an issuance of
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new securities. Additionally, Equity Shares (and convertible debt securities to finance future acquisitions or other
business activities) may be issued at prices below the then-current market price or below the Offer Price, which
may also adversely affect the market price of our Equity Shares.

Any sales (or pledge or encumbrance) of substantial amounts of our Equity Shares in the public market after the
completion of the Offer by our major shareholders, including our Promoters (subject to compliance with the lock-
in provisions under the SEBI ICDR Regulations) or the perception that such sales could occur, could adversely
affect the market price of our Equity Shares and materially impair our future ability to raise capital through
offerings of our Equity Shares.

87. You may be subject to Indian taxes arising out of capital gains on sale of the Equity Shares, which will
adversely affect any gains made upon sale of Equity Shares.

Under current Indian tax laws, unless specifically exempted, capital gains arising from the sale of equity shares
in an Indian company are generally taxable in India. Any capital gain exceeding X100,000, realized on the sale of
listed equity shares on a recognized stock exchange, held for more than 12 months immediately preceding the
date of transfer, will be subject to long term capital gains in India, at the rate of 10% (plus applicable surcharge
and cess). This beneficial rate is, inter alia, subject to payment of Securities Transaction Tax (“STT”). Further,
any gain realized on the sale of equity shares in an Indian company held for more than 12 months, which are sold
using any platform other than a recognized stock exchange and on which no STT has been paid, will be subject
to long term capital gains tax in India at the applicable rates (plus applicable surcharge and cess).

Further, any capital gains realized on the sale of listed equity shares held for a period of 12 months or less
immediately preceding the date of transfer will be subject to short term capital gains tax in India. Such gains will
be subject to tax at the rate of 15% (plus applicable surcharge and cess), subject to STT being paid at the time of
sale of such shares. Otherwise, such gains will be taxed at the applicable rates. Capital gains arising from the sale
of the Equity Shares will be exempt from taxation in India in cases where the exemption from taxation in India is
provided under a treaty between India and the country of which the seller is resident. Generally, Indian tax treaties
do not limit India’s ability to impose tax on capital gains. As a result, residents of other countries may be liable
for tax in India as well as in their own jurisdiction on a gain upon the sale of the Equity Shares.

Similarly, any business income realized from the transfer of Equity Shares held as trading assets is taxable at the
applicable tax rates subject to any treaty relief, if applicable, to a non-resident seller.

88. Foreign investors are subject to restrictions prescribed under Indian laws that may limit their ability to
transfer shares and thus our ability to attract foreign investors, which may have an adverse impact on the
market price of the Equity Shares.

Under the foreign exchange regulations currently in force in India, transfers of shares between non-residents and
residents are freely permitted (subject to certain exceptions) if they comply with the pricing guidelines and
reporting requirements specified by the RBI. If the transfer of shares is not in compliance with such pricing
guidelines or reporting requirements or falls under any of the exceptions referred to above, then the prior approval
of the RBI will be required. Additionally, shareholders who seek to convert the Rupee proceeds from a sale of
shares in India into foreign currency and repatriate that foreign currency from India will require a no objection or
a tax clearance certificate from the income tax authority. We cannot assure investors that any required approval
from the RBI or any other government agency can be obtained on any particular terms or at all. For further
information, also see “Restrictions on Foreign Ownership of Indian Securities” and “Offer Procedure”, beginning
on pages 452 and 430 respectively, of this Red Herring Prospectus. Our ability to attract further foreign
investment, or the ability of foreign investors to transact in the Equity Shares may accordingly be limited, which
may also have an impact on the market price of the Equity Shares.

89. Holders of Equity Shares may be restricted in their ability to exercise pre-emptive rights under Indian law
and thereby suffer future dilution of their ownership position.

Under the Companies Act, a company that has share capital and is incorporated in India must offer its equity
shareholders pre-emptive rights to subscribe and pay for a proportionate number of equity shares to maintain their
existing ownership percentages prior to issuance of any new equity shares, unless the pre-emptive rights have
been waived by the approval of a special resolution by our Company. However, if the law of the jurisdiction that
you are in does not permit the exercise of such pre-emptive rights without our filing an offering document or
registration statement with the applicable authority in such jurisdiction, you will be unable to exercise such pre-
emptive rights unless our Company makes such a filing. If we elect not to file a registration statement, the new
securities may be issued to a custodian, who may sell the securities for your benefit. The value such custodian
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receives on the sale of any such securities and the related transaction costs cannot be predicted. To the extent that
you are unable to exercise pre-emptive rights granted in respect of our Equity Shares, your proportional interests
in our Company may be reduced.

90. QIBs and Non-Institutional Bidders are not permitted to withdraw or lower their Bids (in terms of quantity
of Equity Shares or the Bid Amount) at any stage after the submission of their Bid, and Retail Individual
Bidders are not permitted to withdraw their Bids after the Bid/Offer Closing Date.

Pursuant to the SEBI ICDR Regulations, QIBs and Non — Institutional Bidders are required to pay the Bid Amount
on submission of the Bid and are not permitted to withdraw or lower their Bids (in terms of quantity of Equity
Shares or the Bid Amount) at any stage after submitting a Bid. Retail Individual Bidders can revise their Bids
during the Bid/Offer Period and withdraw their Bids until the Bid/Offer Closing Date. While we are required to
complete Allotment, within three Working Days from the Bid/Offer Closing Date or such other period as may be
prescribed by the SEBI, events affecting the investors’ decision to invest in the Equity Shares, including adverse
changes in international or national monetary policy, financial, political or economic conditions, our business,
results of operations, cash flows or financial condition may arise between the date of submission of the Bid and
Allotment. We may complete the Allotment of the Equity Shares even if such events occur, and such events may
limit the Bidders ability to sell the Equity Shares Allotted pursuant to the Offer or cause the trading price of the
Equity Shares to decline on listing.
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SECTION - 11l INTRODUCTION

THE OFFER

The following table summarizes details of the Offer

Offer of Equity Shares

Up to 53,700,000 Equity Shares, aggregating up to X [e]
million

of which:

Fresh Issue ®

Up to 41,800,000 Equity Shares, aggregating up to X [e]
million

Offer for Sale @

Up to 11,900,000 Equity Shares, aggregating up to X [e]
million by the Selling Shareholders.

The Offer comprises of:

A. QIB Portion ®®

Not more than 26,850,000 Equity Shares aggregating to X [e]
million

of which:

(i) Anchor Investor Portion

Up to 16,110,000 Equity Shares

(i) Net QIB Portion (assuming Anchor
Investor Portion is fully subscribed)

Up to 10,740,000 Equity Shares

of which:

a. Available for allocation to Mutual Funds  Up to 537,000 Equity Shares
only (5% of the Net QIB Portion)
b. Balance for all QIBs including Mutual Up to 10,203,000 Equity Shares

Funds

B. Non-Institutional Portion

Not less than 80,55,000 Equity Shares aggregating to X [e]
million

of which:

One-third of the Non-Institutional Portion
available for allocation to Bidders with an
application size of more than % 200,000 to X
1,000,000

Up to 2,685,000 Equity Shares

Two-third of the Non-Institutional Portion
available for allocation to Bidders with an
application size of more than X 1,000,000

Up to 5,370,000 Equity Shares

C. Retail Portion ®

Not less than 18,795,000 Equity Shares aggregating to X [e]
million

Pre and post-Offer Equity Shares

Equity Shares outstanding prior to the Offer (as
at the date of this Red Herring Prospectus)

140,444,250 Equity Shares

Equity Shares outstanding post the Offer

[e] Equity Shares

Use of Net Proceeds

See “Objects of the Offer” on page 111 for information on
the use of proceeds arising from the Fresh Issue. Our
Company will not receive any proceeds from the Offer for
Sale.

(1) The Offer has been authorized by a resolution of our Board dated December 15, 2023 and June 27, 2024, and the Fresh
Issue has been authorized by a special resolution of our Shareholders dated December 18, 2023 and June 28, 2024.
Further, our Board has taken on record the approval for the Offer for Sale by the Selling Shareholders pursuant to its

resolution dated June 27, 2024.

@

Each of the Selling Shareholders, severally and not jointly, confirms that its respective portion of the Offered Shares have

been held by it for a period of at least one year prior to the filing of the Draft Red Herring Prospectus with SEBI, and
are accordingly eligible for being offered for sale in the Offer in terms of Regulation 8 of the SEBI ICDR Regulations.
Further, the Selling Shareholders neither directly or indirectly, through themselves or through any other person(s) or
entity(s) will be involved in allocation or pricing of the Offer in any manner whatsoever.
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Name of the Selling Shareholder

Equity Shares offered in the Date of consent letter

Offer for Sale (up to)

Gouthamchand Sohanlal 500,000 June 27, 2024
Chowdhary

Rani Gouthamchand Chowdhary 3,800,000 June 27, 2024
Sambhav Gautam Chowdhary 500,000 June 27, 2024
Shreyans Gautam Chowdhary 500,000 June 27, 2024
Richa Sambhav Chowdhary 3,300,000 June 27, 2024
Samiksha Shreyans Chowdhary 3,300,000 June 27, 2024
Total 11,900,000 -

For details, see “Other Regulatory and Statutory Disclosures — Authority for the Offer” on page 404.

©)

4

Our Company in consultation with the BRLM may allocate up to 60% of the QIB Portion to Anchor Investors
on a discretionary basis in accordance with the SEBI ICDR Regulations. The QIB Portion will accordingly
be reduced for the Equity Shares allocated to Anchor Investors. One-third of the Anchor Investor Portion
shall be reserved for domestic Mutual Funds, subject to valid Bids being received from domestic Mutual
Funds at or above the Anchor Investor Allocation Price. In the event of under-subscription in the Anchor
Investor Portion, the remaining Equity Shares shall be added to the Net QIB Portion. Further, 5% of the Net
QIB Portion shall be available for allocation on a proportionate basis to Mutual Funds only, and the
remainder of the Net QIB Portion shall be available for allocation on a proportionate basis to all Q1B Bidders
(other than Anchor Investors), including Mutual Funds, subject to valid Bids being received at or above the
Offer Price. In the event the aggregate demand from Mutual Funds is less than as specified above, the balance
Equity Shares available for Allotment in the Mutual Fund Portion will be added to the Net QIB Portion and
allocated proportionately to the QIB Bidders (other than Anchor Investors) in proportion to their Bids. For
details, see “Offer Procedure” on page 430.

Subject to valid Bids being received at or above the Offer Price, under-subscription, if any, in any category
except the QIB Portion, would be allowed to be met with spill- over from any other category or combination
of categories of Bidders, as applicable, at the discretion of our Company in consultation with the BRLM and
the Designated Stock Exchange, subject to applicable laws. In the event of an under-subscription in the Offer,
subject to receiving minimum subscription for 90% of the Fresh Issue and compliance with Rule 19(2)(b) of
the Securities Contracts (Regulation) Rules, the Equity Shares in the Fresh Issue will be issued prior to the
sale of Equity Shares through the Offer for Sale to meet the minimum subscription of 90% of the Fresh Issue.
Additionally, even if the minimum subscription to the Fresh Issue is reached, the Equity Shares in the
remaining portion of the Fresh Issue will be issued prior to the Equity Shares being offered as part of the
Offer for Sale.

Allocation to Bidders in all categories, except the Anchor Investor Portion, if any, Non-Institutional Portion
and the Retail Portion, if any, shall be made on a proportionate basis subject to valid Bids received at or
above the Offer Price. The allocation to each of the RIBs and the NIBs, shall not be less than the minimum
Bid Lot or minimum application size, as the case maybe, subject to availability of Equity Shares in the Retail
Portion or the Non-Institutional Portion, respectively, and the remaining available Equity Shares, if any,
shall be allocated on a proportional basis. One-third of the Non-Institutional Portion shall be reserved for
applicants with application size of more than 3200,000 and up to 31,000,000, two-thirds of the Non-
Institutional Portion shall be reserved for Bidders with an application size of more than 31,000,000 and the
unsubscribed portion in either of the above subcategories may be allocated to Bidders in the other sub-
category of Non-Institutional Bidders. The allocation of Equity Shares to each Non-Institutional Bidder shall
not be less than the minimum application size, subject to the availability of Equity Shares in the Non-
Institutional Portion, and the remaining Equity Shares, if any, shall be allocated on a proportionate basis.

For further details, including in relation to grounds for rejection of Bids, refer “Offer Procedure” on page 430

For further details of the terms of the Offer, refer to “Terms of the Offer” on page 417.
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SUMMARY OF FINANCIAL STATEMENTS

The following tables provide the summary of financial information of our Company derived from the Restated
Consolidated Financial Statements as at and for the Fiscals 2024, 2023 and 2022.

Remainder of the page is intentionally left blank
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SUMMARY OF RESTATED CONSOLIDATED STATEMENT OF ASSETS & LIABILITIES

(< in Million)
Particulars As at March 31, As at March As at March 31,
2024 31, 2023 2022
Assets
Non-Current assets
a) Property, Plant and Equipment 2,021.26 1,957.45 1,331.36
b) Capital work-in-progress 204.70 9.09 32.65
c) Financial Assets
(i) Investments 1.62 1.52 -
(ii) Other financial assets 12.96 20.76 1.69
Total Non-Current assets 2,240.54 1,988.82 1,365.70
Current assets
a) Inventories 1,140.26 265.31 126.50
b) Financial Assets
(i) Trade Receivables 1,175.13 912.04 402.23
(ii) Cash and Bank Balances
Cash and Cash Equivalents 31.75 62.70 6.43
Bank balance other than cash and cash equivalents 19.80 3.76 11.71
(iii) Other financial assets 5.74 4.10 0.09
c) Current Tax Assets (Net) - 5.59 -
d) Other Current Assets 662.47 441.19 161.87
Total Current assets 3,035.15 1,694.69 708.83
Total Assets 5,275.69 3,683.51 2,074.53
Equity and Liabilities
Equity
a) Equity Share Capital 280.89 280.89 295.00
b) Other Equity 2,256.73 1,590.42 557.14
Total Equity 2,537.62 1,871.31 852.14
Liabilities
Non-Current Liabilities
a) Financial Liabilities
(i) Borrowings 309.20 342.81 575.40
(if) Other Financial Liabilities - 0.20 0.50
b) Provisions - 0.82 0.37
c) Deferred Tax Liabilities (net) 317.46 255.22 109.57
Total Non-Current Liabilities 626.66 599.05 685.84
Current Liabilities
a) Financial Liabilities
(i) Borrowings 967.16 774.19 276.84
(if) Trade and Other Payables
a) Total Outstanding due to MSME 6.39 12.82 5.50
b) Total Outstanding due to other than MSME 953.38 290.00 174.97
(iii) Other Financial Liabilities 16.06 27.70 2.64
b) Other current liabilities 34.81 61.25 44.35
c) Provisions 45.66 36.98 24.67
d) Current Tax Liabilities (Net) 87.95 10.21 7.58
Total Current Liabilities 2,111.41 1,213.15 536.55
Total Equity And Liabilities 5,275.69 3,683.51 2,074.53
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SUMMARY OF RESTATED CONSOLIDATED STATEMENT OF PROFIT AND LOSS

(< in Million)
For the year For the year For the year
Particulars ended March  ended March 31, ended March 31,
31, 2024 2023 2022
Income
Revenue from Operations 10,672.71 12,050.67 5,044.02
Other Income 144.12 46.01 3.65
Total Income 10,816.83 12,096.68 5,047.67
Expenses
Cost of Materials Consumed 8,329.30 9,588.56 3,915.23
Purchases of Stock-in-Trade - 11.61 -
Changes in inventory of finished goods, (66.78) 24.84 (44.44)
work in process and stock in trade
Employee Benefit Expenses 219.58 193.25 104.75
Finance Costs 107.38 98.06 90.85
Depreciation and Amortization Expense 120.91 118.54 90.17
Other Expenses 1,209.20 1,507.94 671.28
Total Expenses 9,919.59 11,542.80 4,827.84
Restated Profit Before Tax 897.24 553.88 219.83
Tax Expense:
Current Tax 166.87 53.76 56.84
Deferred Tax 62.70 82.07 3.78
Total Tax Expenses 229.57 135.83 60.62
Restated Profit for the period/year 667.67 418.05 159.21
Other Restated Comprehensive Income
Items that will not be reclassified to profit or
loss
(a) Remeasurements of defined benefit plans (1.92) 0.99 0.36
(b) Equity Instruments through Other 0.11 0.06 -
Comprehensive Income
Income tax relating to items that will not be
reclassified to profit or loss
(a) Remeasurements of defined benefit plans 0.48 (0.25) (0.09)
(b) Equity Instruments through Other (0.03) (0.01) -
Comprehensive Income
Other Comprehensive Income for the year, (1.36) 0.78 0.27
net of tax
Total Restated Comprehensive Income for 666.31 418.83 159.48
the year, net of tax
Earnings per Share — (Face value of ¥ 10/- 23.77 14.88 5.40
each) Basic and Diluted in X
Earnings per Share — (Face value of ¥ 2/- 4.75 2.98 1.08

each) Basic and Diluted in X
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SUMMARY OF RESTATED CONSOLIDATED CASH FLOW STATEMENT

(< in Million)
Particulars Fiscal 2024 Fiscal 2023 Fiscal 2022
A. Cash Flow From Operating Activities
Profit Before Income Tax 897.24 553.88 219.83
Adjustments For:
Depreciation and Amortisation Expenses 120.91 118.54 90.17
Finance Income (13.35) (7.64) (0.39)
Expected Credit Losses 3.95 0.20 0.04
Finance Cost 107.38 98.06 87.24
Operating profit before Working Capital 1,116.13 763.04 396.89
Changes
Movements in Working Capital :
(Increase) / decrease in Inventories (874.95) (138.82) 19.79
(Increase) / decrease in Trade Receivables (267.04) (510.00) (193.45)
(Increase) / decrease in Other Financial 6.17 (23.08) 0.20
Assets
(Increase) / decrease in Current Assets (221.28) (279.32) 33.62
(Increase) / decrease in Financial Assets - - 2.00
(Increase) / decrease in Bank balance other (16.04) 7.95 (11.60)
than cash and cash equivalents
Increase / (decrease) in Trade Payables 656.96 122.34 85.67
(Increase) / decrease in Current Taxes 83.33 (2.95) 8.45
Increase / (decrease) in Provision 7.85 12.77 (0.09)
Increase / (decrease) in Other Financial (11.84) 24.76 -
Liabilities
(Increase) / decrease in Loans - - (1.48)
Increase / (decrease) in Other Liabilities (26.45) 16.90 13.97
Cash flow from operations 452.84 (6.41) 353.98
Direct Taxes Paid (Net of Refunds) (166.87) (53.76) (56.84)
Net Cash Flow From Operating 285.97 (60.17) 297.14
Activities (A)
B. Cash Flows From Investing Activities
Payment for Purchase of Property, Plant (408.12) (746.51) (17.80)
and Equipment
(Increase) / decrease in Loans - - (27.58)
Payment for Capital Work in Process - 23.56 -
Proceeds from sale of Assets 27.78 1.88 -
Purchase of Investment (1.91) (0.48) -
Finance Income 13.35 7.64 0.39
Net Cash Flow from Investing Activities (368.90) (713.88) (44.99)
B
E:.)Cash Flows From Financing Activities
Increase in General Reserve - 495.71 -
Increase in Security Premium - 30.05 -
Repayment & Proceeds of Long-Term (33.61) (232.59) (219.25)
Borrowings
Repayment & Proceeds from Short-Term 192.97 497.35 56.21
Borrowing
Proceeds from Issuance of Share Capital - (14.11) -
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Particulars Fiscal 2024 Fiscal 2023 Fiscal 2022
Increase in Capital Reserve - 16.03 -
Increase in Capital Redemption Reserve - 0.25 -
Increase / (Decrease) in Retained Earning - 130.49 -
Increase / (Decrease) in OCI - 5.23 -
Finance Cost (107.38) (98.06) (87.24)
Net Cash Flow from Financing Activities 51.98 830.35 (250.28)
C
I(D.)Net Increase/ (Decrease) in Cash & (30.96) 56.30 1.87
Cash Equivalents (A + B + C)
E. Cash & Cash Equivalents at the 62.70 6.43 4.56
beginning of the year / period
F. Cash & Cash Equivalents at the end of 31.75 62.70 6.43
the year / period
Total Component of Cash and Cash
Equivalents
Cash on hand 0.73 1.48 0.61
Balances with Scheduled Bank
- In Current Accounts 0.34 60.20 2.26
- Fixed Deposits with original maturity of 30.68 1.02 3.56
less than three months
Cash and Cash Equivalents at the end of 31.75 62.70 6.43

the year / period

Notes:

1. The above cash flow statement has been prepared under the “Indirect Method” as set out in the Ind AS 7 on

“Statement of Cash Flows”

2.Previous years figures have been regrouped/rearranged/recast wherever necessary to conform to this year’s

classification
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GENERAL INFORMATION

Our Company was incorporated as ‘Continental Papers Limited” under the Companies Act, 1956, pursuant to the
certificate of incorporation issued by the Registrar of Companies, Delhi and Haryana on February 26, 1982. The
name of our Company was subsequently changed to ‘Sanstar Limited’, upon change of name, pursuant to a board
resolution dated March 9, 2012 and a shareholder resolution dated March 16, 2012, and a fresh certificate of
change of name was issued on April 2, 2012 by the Registrar of Companies, Delhi and Haryana.

Corporate Identity Number: U15400GJ1982PLC072555
Company Registration Number: 072555

Registered Office:

Sanstar Limited

Sanstar House, Near Parimal Under Bridge,

Opposite Suvidha Shopping Centre, Paldi,

Ahmedabad — 380 007, Gujarat, India.

For details in relation to the changes in the registered office of our Company, see “History and Certain Corporate
Matters — Changes in our registered office” on page 262.

Address of the Registrar of Companies

Our Company is registered with the RoC situated at the following address:
The Registrar of Companies, Ahmedabad at Gujarat

ROC Bhavan, Naranpura,

Ahmedabad - 380 013,

Gujarat, India.

Board of Directors

Our Board comprises the following Directors as on the date of filing of this Red Herring Prospectus:

Name Designation DIN Address

Gouthamchand Sohanlal Managing Director 00196397 13 Mahaveer Society, near Mahalaxmi Cross

Chowdhary Road, Paldi, Ahmedabad — 380007, Gujarat,
India.

Sambhav Gautam  Joint Managing 01370802 13 Mahaveer Society, near Mahalaxmi Cross

Chowdhary Director Road, Paldi, Ahmedabad — 380007, Gujarat,
India.

Shreyans Gautam  Joint Managing 01759527 13 Mahaveer Society, near Mahalaxmi Cross

Chowdhary Director Road, Paldi, Ahmedabad — 380007, Gujarat,
India.

Sejal Ronak Agrawal Independent Director 09376887 7 Ritu Apartment, Nilima Park Society, near

Ashutosh society, Maninagar, Ahmedabad —
380008, Gujarat, India.

Aniket Sunil Talati Independent Director 02724484 4 Rushil, Judges Bungalows Road,
Ahmedabad — 380054, Gujarat, India.
Atul Agarwal Independent Director 10373422 B-9, Vivekanand Puri, New Hyderabad,

Lucknow — 226007, Uttar Pradesh, India.

For brief profiles and further details of our directors, see “Our Management — Brief Biographies of our Directors”
on page 274.
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Company Secretary and Compliance Officer
Fagun Harsh Shah is the Company Secretary and Compliance Officer. Her contact details are as follows:

Sanstar Limited

Sanstar House, Near Parimal Under Bridge,
Opposite Suvidha Shopping Centre, Paldi,
Ahmedabad — 380 007, Gujarat, India.
Telephone: +91 79 26651819

E-mail: cs@sanstar.in

Investor Grievances

Investors can contact the Company Secretary and Compliance Officer, the Book Running Lead Manager or the
Registrar to the Offer in case of any pre-Offer or post-Offer related problems, such as non-receipt of letters of
Allotment, non-credit of Allotted Equity Shares in the respective beneficiary account, non-receipt of refund orders
or non-receipt of funds by electronic mode.

All Offer related grievances, other than that of Anchor Investors, may be addressed to the Registrar to the Offer
with a copy to the relevant Designated Intermediary(ies) to whom the Bid cum Application Form was submitted.
The Bidder should give full details such as name of the sole or first Bidder, Bid cum Application Form number,
Bidder’s DP ID, Client ID, UPI ID, PAN, date of submission of the Bid cum Application Form, address of the
Bidder, number of Equity Shares applied for, the name and address of the Designated Intermediary(ies) where the
Bid cum Application Form was submitted by the Bidder and ASBA Account number (for Bidders other than RIBs
using the UPI Mechanism) in which the amount equivalent to the Bid Amount was blocked or the UPI ID in case
of RIBs using the UPI Mechanism.

Further, the Bidder shall also enclose a copy of the Acknowledgment Slip or provide the acknowledgement
number received from the Designated Intermediaries in addition to the information mentioned hereinabove. All
grievances relating to Bids submitted through Registered Brokers may be addressed to the Stock Exchanges with
a copy to the Registrar to the Offer. The Registrar to the Offer shall obtain the required information from the
SCSBs for addressing any clarifications or grievances of ASBA Bidders.

All Offer-related grievances of the Anchor Investors may be addressed to the Book Running Lead Manager giving
full details such as the name of the sole or First Bidder, Anchor Investor Application Form number, Bidders’ DP
ID, Client ID, PAN, date of the Anchor Investor Application Form, address of the Bidder, number of the Equity
Shares applied for, Bid Amount paid on submission of the Anchor Investor Application Form and the name and
address of the Book Running Lead Manager where the Anchor Investor Application Form was submitted by the
Anchor Investor.

Book Running Lead Manager

Pantomath Capital Advisors Private Limited
Pantomath Nucleus House, Saki Vihar Road,

Andheri East, Mumbai — 400072

Mabharashtra, India

Telephone: 18008898711

Email: sanstar.ipo@pantomathgroup.com

Investor Grievance Id: investors@pantomathgroup.com
Website: www.pantomathgroup.com

Contact Person: Ritu Agarwal/ Kaushal Patwa

SEBI Registration Number: INM000012110

Statement of inter-se allocation of responsibilities among lead manager(s).

Pantomath Capital Advisors Private Limited is the sole Book Running Lead Manager to the Offer and hence, all
the responsibilities relating to co-ordination and other activities in relation to the Offer shall be performed by them
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Syndicate Members

Asit C. Mehta Investment Intermediates Limited
Pantomath Nucleus House,

Saki Vihar Road, Andheri East,

Mumbai — 400 072, Maharashtra, India

Telephone: +91 22 2858 3333

Email: manju.makwana@acm.co.in

Website: https://www.investmentz.com

Contact person: Manju Makwana

SEBI Registration No. INZ000186336

Pentagon Stock Brokers Private Limited (formerly known as Pantomath Stock Brokers Private Limited)
Pantomath Nucleus House,

Saki Vihar Road, Andheri East,

Mumbai — 400 072, Maharashtra, India

Telephone: +91 22 42577000

Email: vijay.singh@pentagonbroking.com

Website: https://www.pentagonbroking.com/

Contact person: Vijay Singh

SEBI Registration No. INZ000068338

Legal Counsel to the Offer

M/s. Crawford Bayley & Co.

State Bank Building, 4™ Floor

NGN Vaidya Marg

Fort, Mumbai — 400 023

Maharashtra, India.

Telephone: +91 22 2266 3353

Contact Person: Sanjay K. Asher

Email id: sanjay.asher@crawfordbayley.com

Statutory Auditor to our Company

M/s S.C. Bapna & Associates
Chartered Accountants

414, Hubtown Viva,

Western Express Highway,
Shankarwadi, Jogeshwari (East),
Mumbai — 400060

Telephone: 022-28386765
Email: mumbai@scbapna.in
Firm Registration Number: 115649W
Peer Review Number: 014792
Contact person: Vijay Jain

Changes in Statutory Auditors

Except as mentioned below, there has been no change in our statutory auditors in the three years preceding the
date of this Red Herring Prospectus:

Particulars Date of change Reason
M/s S.C. Bapna & Associates September 30, 2023 Appointment  of the  Peer
Chartered Accountants Reviewed Statutory Auditors of
Telephone: 022-28386765 our Company.

Email: mumbai@scbapna.in
Firm Registration Number: 1156C
Peer review number: 014792
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M/s Kamal M Shah & Co., September 30, 2023
Chartered Accountants
Telephone: +91 9016551747

Resigned as the audit firm was not
holding a valid Peer Reviewed
Certificate.

Email: kamalca2008@gmail.com September 30, 2022 Appointment as the statutory
Firm Registration Number: 130266W auditors of our Company.
M/s Nahta Jain & Associates September 30, 2021 Completion of tenure as the

Chartered Accountants

Telephone: +91 9714106383

Email:
info@nahtajainandassociates.com
Firm Registration Number: 106801W

statutory  auditors of  our
Company.

Bankers to our Company

Karur Vysya Bank Limited

1%t Floor Motilal Centre, Ashram Road,

near Sales India Showroom,

Ahmedabad - 380009

Telephone: +91 7575011042

E-mail I1D: cbuahmedabad@kvbmail.com

Website: www.kvb.com

Contact Person: Ketki V Shah (Relationship Manager)

The Federal Bank Limited

GF#11, Zodiac Square, Opposite Gurudwara,
S.G. Highway, Ahmedabad — 380054,
Gujarat.

Telephone: +91 90990 19501

Email ID: siddharthsj@federalbank.co.in
Website: https://www.federalbank.co.in/
Contact Person: Siddharth Jhala

Citibank N.A.,

1st Floor Kalapurnam, near Municipal Market,
C G Road, Ahmedabad - 380 009

Telephone: 079 40015815

Email 1D: kandarp.kansara@citi.com
Website: https://www.online.citibank.co.in/
Contact Person: Kandarp Kansara

Registrar to the Offer

Linkintime India Private Limited

Reg office: C-101, 247 Park, 1st Floor, L.B.S. Marg, Vikhroli West,
Mumbai - 400 083, Maharashtra, India.

Telephone: +91 8108114949

Email and Investor Grievance Id: sanstar.ipo@linkintime.co.in
Website: www.linkintime.co.in

Contact Person: Shanti Gopalkrishnan

SEBI Registration No: INR000004058

Escrow Collection Bank, Refund Bank and Sponsor Bank

Axis Bank Limited

S G Highway Branch,

Ground Floor, Balleshwar Avenue,
Opposite Rajpath Club, S G Highway,
Ahmedabad — 380 054, Gujarat, India
Telephone: +91 8758101081
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Email 1d: archita.shah@axisbank.com
Website: www.axisbank.com

Contact Person: Archita Shah

SEBI Registration Number: INBI00000017

Public Offer Account Bank and Sponsor Bank

HDFC Bank Limited

FIG - OPS Department,

Lodha — I Think Techno Campus, O-3 Level,

Next to Kanjurmarg Railway Station, Kanjurmarg (East),

Mumbai — 400 042, Maharashtra, India.

Telephone: +91 022-30752914 / 28 / 29

Email Id - siddharth.jadhav@hdfcbank.com, sachin.gawade@hdfcbank.com, eric.bacha@hdfcbhank.com,
tushar.gavankar@hdfcbank.com, pravin.teli2@hdfchank.com

Website: www.hdfcbank.com

Contact Person: Eric Bacha/ Sachin Gawade / Pravin Teli / Siddharth Jadhav / Tushar Gavankar
SEBI Registration Number: INB100000063

Designated Intermediaries
Self-Certified Syndicate Banks

The list of SCSBs notified by SEBI for the ASBA process is available at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=35, or at such other
website as may be prescribed by SEBI from time to time. A list of the Designated SCSB Branches with which an
ASBA Bidder (other than a UPI Bidders using the UPI Mechanism), not Bidding through Syndicate/Sub Syndicate
or through a Registered Broker, RTA or CDP may submit the Bid cum Application Forms, is available at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=34, or at such other
websites as may be prescribed by SEBI from time to time.

SCSBs and maobile applications enabled for UPI Mechanism

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019 and SEBI
Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, and SEBI Circular No.
SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022, UPI Bidders Bidding using the UPI Mechanism may
apply through the SCSBs and mobile applications whose names appears on the website of the SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=40) and
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=43) respectively, as
updated from time to time.

Applications through UPI in the Offer can be made only through the SCSBs mobile applications (apps) whose
name appears on the SEBI website. A list of SCSBs and mobile application, which, are live for applying in public
issues using UPI mechanism is appearing in the “list of mobile applications for using UPI in public issues”
displayed on the SEBI website. Details of nodal officers of SCSBs, identified for Bids made through the UPI
Mechanism, are available at www.sebi.gov.in.

Syndicate SCSB Branches

In relation to Bids (other than Bids by Anchor Investor and R1Bs) submitted under the ASBA process to a member
of the Syndicate, the list of branches of the SCSBs at the Specified Locations named by the respective SCSBs to
receive deposits of Bid cum Application Forms from the members of the Syndicate is available on the website of
the SEBI (https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=35) and
updated from time to time or any other website prescribed by SEBI from time to time. For more information on
such branches collecting Bid cum Application Forms from the Syndicate at Specified Locations, see the website
of the SEBI https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=35 as
updated from time to time or any other website prescribed by SEBI from time to time.
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Registered Brokers

Bidders can submit ASBA Forms in the Offer using the stock broker network of the stock exchange, i.e., through
the Registered Brokers at the Broker Centres. The list of the Registered Brokers, including details such as postal
address, telephone number and e-mail address, is provided on the websites of the Stock Exchanges at
https://www.bseindia.com/ and https://www.nseindia.com, as updated from time to time.

Registrar and Share Transfer Agents

The list of the RTAs eligible to accept ASBA Forms at the Designated RTA Locations, including details such as
address, telephone number and e-mail address, is provided on the websites of the Stock Exchanges at
https://www.bseindia.com/Static/Markets/Publiclssues/RtaDp.aspx and
https://www.nseindia.com/products/consent/equities/ipos/asba-procedures.htm, or any such other websites as
updated from time to time.

Collecting Depository Participants

The list of the CDPs eligible to accept ASBA Forms at the Designated CDP Locations, including details such as
name and contact details, is provided on the website of the Stock Exchanges at
http://www.bseindia.com/Static/Markets/Publiclssues/RtaDp.aspx? and
http://www.nseindia.com/products/content/equities/ipos/asba_procedures.htm, or any such other websites as
updated from time to time.

Experts to the Offer
Except as stated below, our Company has not obtained any expert opinions:

Our Company has received written consent dated May 21, 2024 from the Statutory Auditor, namely, M/s S.C.
Bapna & Associates, Chartered Accountants, to include their name as required under Section 26(1) of the
Companies Act, 2013 read with SEBI ICDR Regulations, in this Red Herring Prospectus, and as an ‘expert as
defined under Section 2(38) of the Companies Act, 2013 to the extent and in their capacity as our Statutory
Auditors, and in respect of (i) their examination report dated May 16, 2024 on the Restated Consolidated Financial
Statements; (ii) their report dated May 21, 2024 on the statement of possible special tax benefits in this Red
Herring Prospectus and such consent has not been withdrawn as on the date of this Red Herring Prospectus.

Further, our Company has received written consents dated April 19, 2024 from Kirtesh Kumar G Shah, as
chartered engineer to include his name as an ‘expert’ as defined under Section 2(38) and other applicable
provisions of the Companies Act, 2013 in respect of the certificate dated April 19, 2024 on installed capacity,
actual utilisation at our Manufacturing Facilities and such consent has not been withdrawn as on the date of this
Red Herring Prospectus.

In addition, our Company has received written consent dated December 30, 2023 from PCS Alpesh Paliwal
proprietor of Paliwal & Co. Company Secretaries and Registered Trademark Agents to include his name as an
‘expert’ as defined under Section 2(38) and other applicable provisions of the Companies Act, 2013 in respect of
his search report dated November 15, 2023 and such consent has not been withdrawn as on the date of this Red
Herring Prospectus.

Our Company has received written consent dated May 25, 2024 from K. Jatin & Co., Company Secreteries to
include their name as an ‘expert’ as defined under Section 2(38) and other applicable provisions of the Companies
Act, 2013 in respect of their letter dated May 10, 2024 and such consent has not been withdrawn as on the date of
this Red Herring Prospectus.

Monitoring Agency
In compliance with Regulation 41 of the SEBI ICDR Regulations, our Company has appointed Acuite Ratings &
Research Limited, a credit rating agency registered with SEBI, as the monitoring agency to monitor utilization of

the Net Proceeds. For details in relation to the proposed utilisation of the Net Proceeds, see “Objects of the Offer”
on page 111. The details of the Monitoring Agency are as follows:
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Acuite Ratings & Research Limited

708, Lodha Supremus,

Lodha iThink Techno Campus, Kanjurmarg (East),

Mumbai — 400 042, Maharashtra, India.

Telephone: +91 99698 98000

Email Id: chitra.mohan@acuite.in

Website: www.acuite.in

Contact Person: Chitra Mohan, VP- Compliance & Company Secretary
SEBI Registration Number: IN/CRA/006/2011

Appraising Entity

None of the objects of the Offer for which the Net Proceeds will be utilised have been appraised by any agency.
Credit Rating

As this is an offer of Equity Shares, credit rating is not required for the Offer.

IPO Grading

As this is an offer of Equity Shares, credit rating is not required for the Offer and hence, no credit rating agency
registered with the SEBI has been appointed in respect of obtaining grading for the Offer.

Debenture Trustees

As this is an offer of Equity Shares, no debenture trustee has been appointed for the Offer.

Green Shoe Option

No green shoe option is contemplated under the Offer.

Filing of this Red Herring Prospectus

A copy of the Draft Red Herring Prospectus has been filed electronically through the SEBI’s online intermediary
portal at https://siportal.sebi.gov.in/intermediary/index.html, in accordance with SEBI master circular bearing
reference SEBI/HO/CFD/PoD-2/P/CIR/2023/00094 dated June 21, 2023. A copy of this Red Herring Prospectus,
along with the material documents and contracts required to be filed, will be filed with the RoC in accordance
with Section 32 of the Companies Act and a copy of the Prospectus required to be filed under Section 26 of the

Companies Act, will be filed with the RoC situated at Registrar of Companies, Ahmedabad, at Gujarat and through
the electronic portal at https://www.mca.gov.in/content/mca/global/en/foportal/fologin.html

It will also be filed with the SEBI at the following address:

Securities and Exchange Board of India

SEBI Head Office

SEBI Bhavan Plot No. C4-A,

“G” Block Bandra Kurla Complex Bandra (East),
Mumbai — 400 051, Maharashtra, India

Book Building Process

Book building, in the context of the Offer, refers to the process of collection of Bids from investors on the basis
of this Red Herring Prospectus and the Bid cum Application Forms and the revision forms within the Price Band,
which will be decided by our Company, in consultation with the BRLM, and if not disclosed in this Red Herring
Prospectus, will be advertised all editions of Business Standard, an English national daily newspaper and all
editions of Business Standard, a Hindi national daily newspaper and Ahmedabad edition of Prabhat, an Gujarati
regional daily newspaper (Gujarati being the regional language of Gujarat where the Registered Office our
Company is situated) each with wide circulation, at least two Working Days prior to the Bid/Offer Opening Date
and shall be made available to the Stock Exchanges for the purpose of uploading on their respective websites. The
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Offer Price shall be determined by our Company in consultation with the BRLM, after the Bid/Offer Closing
Date. For further details, see “Offer Procedure” on page 430.

All Bidders, except Anchor Investors, are mandatorily required to use the ASBA process for participating
in the Offer by providing details of their respective ASBA Account in which the corresponding Bid Amount
will be blocked by SCSBs. In addition to this, the RIBs may participate through the ASBA process by either
(a) providing the details of their respective ASBA Account in which the corresponding Bid Amount will be
blocked by the SCSBs; or (b) through the UPI Mechanism. Except for Allocation to RIBs, Non-Institutional
Bidders and the Anchor Investors, Allocation in the Offer will be on a proportionate basis. Anchor
Investors are not permitted to participate in the Offer through the ASBA process.

In accordance with the SEBI ICDR Regulations, QIBs and Non-Institutional Bidders are not allowed to
withdraw or lower the size of their Bids (in terms of the quantity of the Equity Shares or the Bid Amount)
at any stage. RIBs can revise their Bids during the Bid/Offer Period and withdraw their Bids on or before
the Bid/Offer Closing Date. Further, Anchor Investors cannot withdraw their Bids after the Anchor
Investor Bid/Offer Period. Allocation to the Anchor Investors will be on a discretionary basis.

The Book Building Process is in accordance with guidelines, rules and regulations prescribed by SEBI and
are subject to change from time to time. Bidders are advised to make their own judgement about an
investment through this process prior to submitting a Bid.

Bidders should note the Offer is also subject to: (i) obtaining final listing and trading approvals of the Stock
Exchanges, which our Company shall apply for after Allotment within three Working Days of the Bid/Offer
Closing Date or such other time period as prescribed under applicable law, and (ii) acknowledgment of the RoC
for filing of the Prospectus with the RoC.

For further details on the method and procedure for Bidding, see “Offer Structure”, “Offer Procedure” and “Terms
of the Offer” on pages 425, 430 and 417 respectively.

Ilustration of Book Building and Price Discovery Process

For an illustration of the Book Building Process and the price discovery process, see “Offer Procedure” on page
430.

Underwriting Agreement

The Underwriting Agreement has not been executed as on the date of this Red Herring Prospectus. After the
determination of the Offer Price but prior to the filing of the Prospectus with the RoC, our Company and the
Selling Shareholders will enter into an Underwriting Agreement with the Underwriters for the Equity Shares
proposed to be offered through the Offer. Pursuant to the terms of the Underwriting Agreement, the obligations
of the Underwriters will be several and will be subject to certain conditions to closing, as specified therein.

The Underwriting Agreement is dated [@]. The Underwriters have indicated their intention to underwrite the
following number of Equity Shares:

(This portion has been intentionally left blank and will be filled in before filing of the Prospectus with the RoC)

Name, Address, Telephone Number and Indicative Number of Equity ~ Amount Underwritten
Email Address of the Underwriters Shares to be Underwritten (in ¥ million)
[e] [e] [e]

The above-mentioned is indicative underwriting amount and will be finalised after determination of Offer Price
and actual allocation in accordance with provisions of the SEBI ICDR Regulations.

In the opinion of our Board (based on representations made to our Company by the Underwriters), the resources
of the Underwriters are sufficient to enable them to discharge their respective underwriting obligations in full.
The Underwriters are registered with SEBI under Section 12(1) of the SEBI Act or registered as brokers with the
Stock Exchange(s). Our Board/ IPO Committee, will at its meeting accept and enter into the Underwriting
Agreement mentioned above on behalf of our Company.
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Allocation among the Underwriters may not necessarily be in proportion to their underwriting commitment set
forth in the table above.

Notwithstanding the above table, the Underwriters shall be severally responsible for ensuring payment with
respect to the Equity Shares allocated to investors respectively procured by them in accordance with the
Underwriting Agreement. The Underwriting Agreement has not been executed as on the date of this Red Herring
Prospectus and will be executed after determination of the Offer Price and allocation of Equity Shares, but prior
to the filing of the Prospectus with the RoC.
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CAPITAL STRUCTURE

The Equity Share capital of our Company, as on date of this Red Herring Prospectus and after giving effect to the
Offer is set forth below:

Amount
(in Z Million, except share data)
Sr. ) Aggregate Aggregate
No. Particulars value at value at
nominal Offer
value Price
A.  Authorised Share Capital
190,000,000 Equity Shares of face value of 32/- each. 380.00 -
B. Issued, Subscribed and Paid-Up Equity Share Capital before
the Offer
140,444,250 Equity Shares of face value of 32/- each. 280.89 -
C. Present Offer
Offer up to 53,700,000 Equity Shares of face value of 32 each Upto [e] [o]
aggregating upto X [e] million.?®
Of which
Fresh Issue of up to 41,800,000 Equity Shares of face value of Upto [e] [e]

%2/- each at a Price of X [e] per Equity Share aggregating to up

to X [e] million.

Offer for Sale of up to 11,900,000 Equity Shares by the Selling Upto [e] [e]
Shareholders of face value of X2/- each at a Price of X [e] per

Equity Share aggregating to up to Z [e] million.®

D. Issued, Subscribed and Paid-Up Share Capital after the

Offer

[e] Equity Shares of face value of 32/- each. [o] -
E. Securities Premium Account

Before the Offer 79.55"

After the Offer [e]

MFor details in relation to change in authorized share capital of our Company in last ten (10) years, please refer to chapter
titled “History and Certain Corporate Matters — Amendments to the Memorandum of Association.

@The present Offer has been authorised by a resolution of our Board dated December 15, 2023 and June 27, 2024, and the
Fresh Issue has been authorized by a special resolution of our Shareholders dated December 18, 2023 and June 28, 2024.
Further, our Board has taken on record the approval for the Offer for Sale by the Selling Shareholders pursuant to its
resolution dated June 27, 2024.

@Each of the Selling Shareholders, severally and not jointly confirms that its respective portion of the Offered Shares have
been held by it for a period of at least one year prior to the filing of the Draft Red Herring Prospectus with SEBI, and are
accordingly eligible for being offered for sale in the Offer in terms of Regulation 8 of the SEBI ICDR Regulations. For further
details of authorizations received for the Offer for Sale, see “Other Regulatory and Statutory Disclosures” on page 404.

"As per the Restated Consolidated Financial Statements.

Classes of Shares
Our Company has only one class of share capital i.e., Equity Shares of face value of *2/- each only. All the issued

Equity Shares are fully paid-up. Our Company has no outstanding convertible instruments as on the date of this
Red Herring Prospectus.
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Details of changes in authorized share capital of our Company since incorporation

For details in relation to the changes in the authorised share capital of our Company during the past 10 years,
please refer to the section entitled “History and Certain Corporate Matters— Amendments to our Memorandum of
Association” on page 262.

NOTES TO CAPITAL STRUCTURE

1. History of Equity Share capital of our Company

The following table sets forth details of the history of paid-up Equity share capital of our Company:

No. of Face Issue Cumulative Cun_1u|at|ve
D] Equity value Price LR Na.ture OT number of paid —up
Allotment Shares ® ® Allotment Consideration Equity Shares Ca(%tal
March 31, 700 10 10 Cash® Subscription to 700 7,000
1982" Memorandum  of
Association®

November 499,300 10 10  Further Issue® Cash 500,000 5,000,000
13, 1982%
December 500,000 10 10  Further Issue® Cash 1,000,000 10,000,000
8, 1983
April 26, 3,000,000 10 10 Rights Issue inthe  Cash 4,000,000 40,000,000
1985* ratio of 3 Equity

Shares for every 1

Equity Share held.

@
March 28, 6,000,000 10 10  Further Issue © Cash 10,000,000 100,000,000
1994%
March 16, 10,000,000 10 - Bonus Issue in - 20,000,000 200,000,000
2012 the ratio of 1

Equity Share for

every 1 Equity

Share held by

shareholders.

The same was

authorized by a

resolution of our

Board dated

March 9, 2012

and resolution

passed by our

shareholders in

the EGM held

on March 16,

20126
March 30, 5,000,000 10 10  Further Issue® Cash 25,000,000 250,000,000
2012
December 4500,000 10 21  Further Issue® Cash 29,500,000 295,000,000
28, 2013
November 3,068,850 10 - Allotment - 28,088,850" 280,888,500
25, 2023 pursuant to

Scheme of

Amalgamation ©®

Pursuant to a resolution passed by our Board in its meeting held on November 25, 2023 and approved by the
Shareholders by way of a special resolution in their EGM dated November 28, 2023, each fully paid-up equity share
of our Company having face value of 210/- was sub-divided into 05 Equity Shares of face value 32/- each. Therefore
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Cumulative

No. of Face Issue Cumulative -
Date of Equity value Price Nature of Nature of number of paid —up
Allotment Shares ) Q) Allotment Consideration Equity Shares Capital

®

28,088,850 equity shares of our Company having face value of ¥10/- each were subdivided into 140,444,250 Equity
Shares of face value 32/- each.

- - - - - - 140,444,250 280,888,500

*Our Company was incorporated on February 26, 1982. The date of subscription to the Memorandum of Association was
March 31, 1982.

"Pursuant to the scheme of amalgamation entered into our Company and Sanstar Biopolymers Limited (Transferor
Company’) and approved by NCLT, Ahmedabad vide order dated November 23, 2023, 4,480,000 equity shares of face value
Z10/- each held by Transferor Company in our Company stood cancelled without any further act, instrument or deed with
effect from the effective date i.e., November 23, 2023.

#We have relied upon the disclosures forming part of minutes of meetings of the Board, to ascertain the details of the issue of
Equity Shares, the nature of allotment and the nature of consideration, since Form-2 for the respective allotment is not
traceable in the records of the Company and also not maintained in the records of the RoC, as certified by Alpesh Paliwal —
Company Secretary in Practice, vide his search report dated November 15, 2023 and PCS K Jatin & Co., vide search report
dated May 10, 2024. For further information, please refer to Risk Factor No. 15 titled “We are unable to trace our historical
secretarial records prior to calendar year 2006. In the event we are found not to be in compliance with any applicable laws
in relation to the missing secretarial records, we may be subject to regulatory actions or penalties for any such possible non-
compliance and our business, financial condition and reputation may be adversely affected. ” on page 45. The non-availability
of Form-2 (Return of Allotment) pursuant to allotments of equity shares of the Company dated November 13, 1982, December
08, 1983, April 26, 1985 and March 28, 1994 was intimated to RoC and MCA vide Company'’s letter dated May 15, 2024
(“Intimation Letter”) delivered to RoC on May 15, 2024 and to head office of MCA on May 18, 2024. The Intimation Letter
is included under the heading ‘Material Documents’ in the chapter titled ‘Material Contracts and Documents for Inspection’
on page 491 of this RHP

Notes:

@Subscription of to the MoA for the total of 700 Equity Shares to Chetilal Verma (100 Equity Shares), Sohan
Singh Basi (100 Equity Shares), Rajeshwar Kumar Rekhi (100 Equity Shares), Chander Kumar Verma (100 Equity
Shares), Jagtar Singh Basi (100 Equity Shares), Vijay Kumar Verma (100 Equity Shares) and Ashok Kumar
Verma (100 Equity Shares).

@ Allotment of total 499,300 Equity Shares to Continental Construction Private Limited (490,000 Equity Shares),
S.S. Basi (3,600 Equity Shares), C.L. Verma (3,600 Equity Shares), R.K. Rekhi (1,000 Equity Shares), Usha Rekhi
(1,000 Equity Shares), O.P. Chadha (20 Equity Shares), H.P. Nandi (20 Equity Shares), A.K. Jain (20 Equity
Shares), Vijay Seghal (20 Equity Shares), H. D. Sharma (20 Equity Shares).

®Allotment of 500,000 Equity Shares to Continental Construction Limited.

®Allotment of total 3,000,000 Equity Shares to S.S. Basi (14,310 Equity Shares), C.L. Verma (6,510 Equity
Shares), Chander Kumar Verma (2,900 Equity Shares), Ashok Kumar Verma (2,900 Equity Shares), Jagtar Singh
Basi (300 Equity Shares), Vijay Kumar Verma (2,900 Equity Shares), Continental Construction Limited
(2,970,000 Equity Shares), O.P. Chadha (60 Equity Shares), H. Nandi (60 Equity Shares), A.K. Jain (60 Equity
Shares).

© Allotment of 6,000,000 Equity Shares to Continental Construction Limited.

®Bonus issue of total 10,000,000 Equity Shares to Gouthamchand Sohanlal Chowdhary (2,002,900 Equity
Shares), Sambhav Gautam Chowdhary (2,000,000 Equity Shares), Shreyans Gautam Chowdhary (2,000,000
Equity Shares), Rani Gouthamchand Chowdhary (490,000 Equity Shares), Richa Sambhav Chowdhary (500,000
Equity Shares), Sambhav Starch Products Private Limited (990,000 Equity Shares), Sandoz Polymers Private
Limited (990,000 Equity Shares), Sanstar Biopolymers Limited (990,000 Equity Shares), Rekhi Kumar Rajeshwar
(1,100 Equity Shares), Verma Kumar Chander (3,000 Equity Shares), Bassi Singh Jagtar (400 Equity Shares),
Verma Kumar Ashok (3,000 Equity Shares), Rekhi Usha (1,000 Equity Shares), Chandha O.P (80 Equity Shares),
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Nandi Kumar H (80 Equity Shares), Jain Kumar Arun (80 Equity Shares), Seghal Vijay (20 Equity Shares), Kaur
P Santosh (6,000 Equity Shares), Kaur Naginder (6,000 Equity Shares), Bassi Singh Dalbir (6,010 Equity Shares),
Sharma Krishna (20 Equity Shares), Verma Mohinder (100 Equity Shares), Verma Urmila (10,210 Equity Shares).

OAllotment of total 5,000,000 Equity Shares to Gouthamchand Sohanlal Chowdhary (920,000 Equity Shares),
Sambhav Gautam Chowdhary (70,000 Equity Shares), Rani Gouthamchand Chowdhary (530,000 Equity Shares),
Sanstar Gems and Jewels Private Limited (2,500,000 Equity Shares) and Gouthamchand Sohanlal Chowdhary
HUF (980,000 Equity Shares).

® Allotment of 4,500,000 Equity Shares to Tejaswani Goods Private Limited.

® Pursuant to scheme of amalgamation of our Company and Sanstar Biopolymers Limited (‘Transferor
Company’) (‘Scheme’) approved by the NCLT, Ahmedabad vide order dated November 23, 2023, allotment of
total 3,068,850 Equity Shares to Gouthamchand Sohanlal Chowdhary (52,200 Equity Shares), Rani
Gautamchand Chowdhary (752,000 Equity Shares), Sambhav Gautamchand Chowdhary (250,000 Equity
Shares), Shreyans Gautamchand Chowdhary (250,000 Equity Shares), Richa Sambhav Chowdhary (619,000
Equity Shares), Gautamchand S. Chowdhary HUF (220,350 Equity Shares), Sambhav Starch Products Private
Limited (129,250 Equity Shares), Sanstar Gems & Jewels Private Limited (150,000 Equity Shares), Samiksha
Shreyans Chowdhary (619,000 Equity Shares), Alka Gupta (50 Equity Shares), Alka Shah (50 Equity Shares),
Amarsingh Shivnarayan (50 Equity Shares), Anita Agarwal (50 Equity Shares), Arvind Shah (50 Equity Shares),
Ashok N Patel (600 Equity Shares), Asmita Shah (50 Equity Shares), Bharti Parikh (50 Equity Shares), Bharti
Shah (50 Equity Shares), Bhartiben Kiritbhai Patel (600 Equity Shares), Bhavin Shah (250 Equity Shares),
Bhavna Kataria (200 Equity Shares), Bhavna Shah (50 Equity Shares), Bhawridevi Agrawal (50 Equity Shares),
Bhupendra Patel (50 Equity Shares), Chanchal Bhansali (50 Equity Shares), Chandrakant Pathak (300 Equity
Shares), D R Agarwal (50 Equity Shares), Daljitkaur Saluj (50 Equity Shares), Devyani Dave (50 Equity Shares),
Dharti Parikh (50 Equity Shares), Dr.T C Thomas (50 Equity Shares), Gayatri Sanjeev Jaiswal (250 Equity
Shares), Geeta Parikh (50 Equity Shares), Gurdeepkor Saluja (50 Equity Shares), Hansa Patel (50 Equity Shares),
Hansaben Patel (50 Equity Shares), Hardevendrasingh Saluja (50 Equity Shares), Ilyaskhan Pathan (50 Equity
Shares), Jay Bimalbhai Panchal (50 Equity Shares), Jay Shah (1,500 Equity Shares), Jayesh Patel (50 Equity
Shares), Jigar Patel (50 Equity Shares), Julie Shah (1,500 Equity Shares), Jyoti Shah (50 Equity Shares), Kailash
Satynarayan Kabra (200 Equity Shares), Kamini Dalal (300 Equity Shares), Kamla Agarwal (50 Equity Shares),
Kamlesh Parekh (300 Equity Shares), Kamlesh Parikh (300 Equity Shares), Kanaialal Patel (300 Equity Shares),
Kanti Shah (50 Equity Shares), Kantilal Chopra (300 Equity Shares), Kapila Patel (300 Equity Shares), Kapilaben
Patel (50 Equity Shares) Kartarsingh Saluja (50 Equity Shares), Kiritbhai B Patel (300 Equity Shares), Lalbhai
Shah (50 Equity Shares), Lalit Kankaria (50 Equity Shares), Lata Gupta (50 Equity Shares), Leena Shah (50
Equity Shares), M K Panwar (50 Equity Shares), M N Sadaria (50 Equity Shares), Mahaveerchand Chopra (300
Equity Shares), Mahendra Bhatt (50 Equity Shares), Mahendra Chopda (50 Equity Shares), Mahendra Shah
(1,800 Equity Shares), Mamta Bhansali (50 Equity Shares), Mandakini Shah (250 Equity Shares), Manekchand
Chopra (2,400 Equity Shares), Manish Agrawal (50 Equity Shares), Manisha Shah (50 Equity Shares), Manjudevi
Chopra (300 Equity Shares), Mohini Devi Chopra (2,400 Equity Shares), Monali Shah (550 Equity Shares),
Motilal Chopra (300 Equity Shares), Mrugesh Khambholja (50 Equity Shares), Narendra Shah (50 Equity
Shares), Naresh Shah (50 Equity Shares), Nitin Shah (550 Equity Shares), Pallavi Shah (50 Equity Shares),
Pankaj Patel (50 Equity Shares), Pramod Agarwal (50 Equity Shares), Priyanker Shah (50 Equity Shares), Rajal
Patel (50 Equity Shares), Rajanben Shah (50 Equity Shares), Rajen Chandrakant Pathak (700 Equity Shares),
Rajendra Agarwal (50 Equity Shares), Rajendra Chhajed (50 Equity Shares), Rajendra Dave (50 Equity Shares),
Rajesh Shah (50 Equity Shares), Rajnidevi Chopra (300 Equity Shares), Rakesh Patel (50 Equity Shares),
Rameshbhai Patel (50 Equity Shares), Rashmi Gupta (50 Equity Shares), Ravindra Gupta (50 Equity Shares),
Renudevi Agrawal (50 Equity Shares), Resmidevi Chopra (300 Equity Shares), Rina Joshi (300 Equity Shares),
Rohit Doshi (400 Equity Shares), Rohit Gupta (50 Equity Shares), Rohit Patel (50 Equity Shares), Saberkhan
Pathan (50 Equity Shares), Samata Bhansali (50 Equity Shares), Samir Bhatt (50 Equity Shares), Samyak Kantilal
Shah (50 Equity Shares), Sangita Kankaria (50 Equity Shares), Sanjay Agarwal (50 Equity Shares), Sanjeev
Jaiswal (50 Equity Shares), Santokchand Chopra (1,200 Equity Shares), Santosh Shah (1,800 Equity Shares),
Sarojben N. Shah (50 Equity Shares), Satish Shukla (50 Equity Shares), Seema Chopra (300 Equity Shares),
Seema Agarwal (50 Equity Shares), Shailesh Parikh (50 Equity Shares), Shanker Agarwal (50 Equity Shares),
Sujansingh Saluja (50 Equity Shares), Suketa Sadaria (50 Equity Shares), Sumitra Shah (50 Equity Shares), Sunil
Desai (300 Equity Shares), Surinder Saluja (50 Equity Shares), Sushil Sarogvi (50 Equity Shares), Suvas Bhatt
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(50 Equity Shares), T Ramachandran (50 Equity Shares), Unmeshbhai Kantilal Shah (50 Equity Shares), Usha
Agarwal (50 Equity Shares), Usha Barot (50 Equity Shares), Vijay Bhagvandas Shah (250 Equity Shares), Vijay
Kumar Gupta (50 Equity Shares), Vijay Shah (50 Equity Shares), Vinod Agarwal (50 Equity Shares), Vinod Barot
(50 Equity Shares), Vinod Mistry (50 Equity Shares), Vipul Patel (50 Equity Shares), Viraj Kiritbhai Patel (300
Equity Shares) and Virbala Shah (50 Equity Shares). In terms of clause 14 of the Scheme and pursuant to the
order dated November 23, 2023 passed by NCLT Ahmedabad approving the Scheme, 4,480,000 equity shares of
face value %10/~ each held by Transferor Company in our Company were cancelled without any further, act,
instrument or deed.

SPursuant to the order dated November 23, 2023, 126,150 Equity Shares of total paid up share capital of the
Company to be allotted to various shareholders, have been held (on behalf of the respective shareholders) in the
designated escrow account (as nominated by the Board of Directors pursuant to the scheme of amalgamation) as
these shareholders were holding shares of Sanstar Biopolymers Limited in physical form.

2. History of preference share capital of our Company

Our Company does not have any preference shares as on the date of filing of this Red Herring Prospectus.

3. Issue of Equity Shares for consideration other than cash or out of revaluation reserves

Except as stated below, our Company has not done any issue of Equity Shares for consideration other than cash
or out of revaluation reserves and through bonus issue.

Date of No. of Equity RS Iss_ue Nature/ Reason of Nature of
value  Price . .
Allotment Shares ) Q) Allotment Consideration
March 16,2012 10,000,000 10 - Bonus Issue” Capitalization of funds
standing to the credit of
For allotment details Reserves &  Surplus;
refer to point (6) under Assets were revalued on
‘Notes to Capital February 27, 2012.
Structure’ on page 95.
November 25, 3,068,850 10 - Allotment of Equity In lieu of the shares held
2023 Shares to shareholders in the Transferor

of Transferor Company
Company, pursuant to

the scheme of
amalgamation

approved by NCLT,
Ahmedabad vide order

dated November 23,

2023.

For allotment details

refer to point (9) under

‘Notes to  Capital

Structure’ on page 93.
“The reserves & surplus of our Company prior and subsequent to the above issuance of bonus shares was ¥ 367.17 million
and % 267.17 million respectively.

4. Issue of Equity Shares pursuant to any scheme of arrangement approved under Section 391 to 394 of
the Companies Act, 1956 or Sections 230 to 234 of the Companies Act, 2013

Pursuant to the scheme of amalgamation entered into between our Company and Sanstar Biopolymers Limited
(‘Transferor Company’) approved by the NCLT, Ahmedabad vide order dated November 23, 2023, our
Company on November 25, 2023 allotted 3,068,850 Equity Shares to the shareholders of Transferor Company for
every 01 (one) equity share held by them in the Transferor Company. Other than such allotment, our Company
has not allotted any Equity Shares pursuant to any scheme approved under Sections 391 to 394 of the Companies
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Act, 1956 or Sections 230 to 234 of the Companies Act, 2013, as applicable. For further details please refer to
“Details regarding material acquisitions or divestments of business/undertakings, mergers, amalgamation, or
revaluation of assets in the last 10 years” on page 264 of chapter titled ‘History and Certain Corporate Matters’.

The salient features of the Scheme are set for the below (terms used are defined in the Scheme):

a) The Transferor Company’s Undertaking in its entirety, was transferred to and vested in our Company as a going
concern and it is declared that the Transferor Company shall be dissolved without winding up.

b) All assets, properties, rights, licenses, sanctions, consents, authorization, approvals and permissions (statutory
or otherwise), liabilities, debts receivables, etc. of the Transferor Company stood transferred to our Company
from the Appointed Date.

c) All the liabilities and duties of the Transferor Company and all proceedings, if any, now pending against the
transferor company be transferred and to be continued by the Transferee Company.

d) The amount of any intercompany balances or investments, if any, between the Transferor Company and the
Transferee Company, appearing in the books of accounts of the Companies, shall stand cancelled without any
further act or deed and there shall be no further obligation outstanding in that behalf.

e) All workers/employees of all the Transferor Company shall be deemed to become the workers/employees of
the Transferee Company with effect from the Appointed Date, and shall stand absorbed in the Transferee
Company in accordance with the Scheme without any interruption of service and on terms and conditions no less
favourable than those on which they are engaged by the Transferor Company, as on the Effective Date.

f) In consideration of the transfer, the Transferee Company shall, issue and allot 1 (One) Equity Share of X 10/-
(Rupees Ten only), credited as fully paid up in the capital of the Transferee Company, to the members of the
Transferor Company, whose names appear in the register of members of the Transferor Company on the Record
Date to be fixed by the Board of Directors of the Transferee Company for every 1 (One) Equity Share of the face
value of R10/- (Rupees Ten only) each fully paid-up or credited as paid-up and held by the said the said members
or their heirs, executors, administrators or their legal representatives as the case may be, in the Transferor
Company

g) The difference (excess or deficit), between the total consideration issued by the Transferee Company to the
shareholders of the Transferor Company pursuant to this Scheme and the amount of share capital of the Transferor
Company and after giving effect of this Scheme shall be adjusted in the reserves of the Transferee Company as
per Accounting Standard 14 in the books of account of the Transferee Company.

h) Upon the scheme coming into effect, the existing shareholders of the Transferor Company in the Transferee
Company shall stand cancelled without any further act, instrument or deed.

i) Upon the Scheme becoming effective, the authorized capital of the Transferor Company was added to and
clubbed with the authorized capital of our Company without payment of any fees and without any further act or
deed, and the resultant authorized capital of our Company, pursuant to the Scheme is ¥350,000,000 (Rupees Three
Hundred Fifty million only) divided into 35,000,000 (Thirty Five million only) equity shares of ¥10/- (Ten) each.
5. Issue or transfer of Equity Shares under employee stock option schemes

Our Company does not have any employee stock option schemes as on the date of this Red Herring Prospectus.

6. Issue of shares at a price lower than the Offer Price in the last year.

Our Company has not issued any Equity Shares during a period of one year preceding the date of this Red Herring
Prospectus which may be lower than the Offer Price.
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7. Shareholding pattern of our Company

The table below represents the shareholding pattern of our Company as on the date of this RHP:

Number of
Sharehol No. of No. Of. Equity
: locked-in
ding as a Shares Equit Shares
No. of % of total  Number of Voting Rights held in underly  Sharehold Sr?are)s/ pledged or
Pall'tly No. of no. of each class of securities (1X) ing ing as a % (X11) otherwise
No.of fully  paid- shares Total No. of Equity outstan  assuming encumbere _
Cate Catedqory of No. of aid-u u under shares held Shares ding full d No. of Equity Shares
9 gory Share paid-up P lying _ (Calculat converti  conversio (XI111) held in dematerialized
ory Shareholder Equity Equit . (VI =
holder deposi ed as per ble n of Asa form
) (11) Shares held y (IV)+(V)+ ( - .
s (I11) tory SCRR) securiti  convertibl % N X1V)
(1v) Share A +VI) Total As a %
shelg receip (VIII) As asa es e N of o of total
V) ts (VI) a % of Class Total % of (includi  securities o. total . shares
(A+B+C2  (Equity) N ng No.(@) (a shar (
(A+B held
) +C) warrant ) es a (b)
S) held
(b)
(A) Promoter and 11 140,145,100 - - 140,145,100 99.78 140,145,100 140,145,100 99.77 - 99.77 - - - - 140,145,100
Promoter Group
(B) Public 136 299,150 - - 299,150 0.22 299,150 299,150 0.23 - 0.23 - - - - 114,250
©) Non-Promoter- - - - - - - - - - - - - - - - -
Non-Public
(C1) Shares - - - - - - - - - - - - - - - -
underlying
depository
receipts
(C2) Shares held by - - - - - - - - - - - - - - - -
employee trusts
Total 147 140,444,250 - - 140,444,250 100.00 140,444,250 140,444,250 100.00 - 100.0 - - - 140,259,350

Our Company will file the shareholding pattern of our Company, in the form prescribed under Regulation 31 of the SEBI Listing Regulations, one (1) day prior to the listing of the Equity shares. The
shareholding pattern will be uploaded on the website of Stock Exchanges before commencement of trading of such Equity Shares.
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A. Other details of shareholding of our Company:

a) Particulars of the shareholders holding 1% or more of the paid-up share capital of our Company as on
the date of filing of this Red Herring Prospectus:

Sr. No. of Equity Shares of % of Pre-Offer Equit
No. NEE @ 712 SRErEheleens face va?luetyiz each* Share Capita? /
(A) Promoters
1. Sambhav Gautam Chowdhary 32,600,000 23.21
2. Shreyans Gautam Chowdhary 32,465,000 23.12
3. Gouthamchand Sohanlal Chowdhary 15,301,100 10.89
(B) Promoter Group
4. Richa Sambhav Chowdhary 10,865,000 7.74
5. Rani Gouthamchand Chowdhary 10,910,000 7.77
6. Samiksha Shreyans Chowdhary 11,000,000 7.83
7. Sanstar Gems & Jewels Private Limited 10,650,000 7.58
8. Sambhav  Starch  Products Private 10,546,250 7.51
Limited
9. Gautamchand S Chowdhary HUF 5,786,750 4.12
Total 140,124,100 99.77

*Pursuant to a resolution passed by our Board in its meeting held on November 25, 2023 and approved by the Shareholders
by way of a special resolution in their EGM dated November 28, 2023, each fully paid-up equity share of our Company having
face value of T10/- was sub-divided into 05 Equity Shares of face value 32/- each. Therefore 28,088,850 Equity Shares of our
Company having face value of ¥10/- each were subdivided into 140,444,250 Equity Shares of face value I2/- each.

b) None of the shareholders of our Company holding 1% or more of the paid-up capital of the Company as
on the date of the filing of this Red Herring Prospectus are entitled to any Equity Shares upon exercise
of any warrant, option or right to convert a debenture, loan or other instrument.

c) Particulars of the shareholders holding 1% or more of the paid-up equity share capital of our Company
and the number of shares held by them two (02) years prior to filing of this Red Herring Prospectus:

% of Pre-Offer o/ «ore Offer

No. of Equity
Shares of face
value 202/- each

equity share
capital
considering the
issued,
subscribed and

equity share
capital
considering the
issued,

No. of Equity considering sub- id- it subscribed and
Sr. Shares of face division of face paid-up equity paid-up equity
No T @i 172 S EED C 2 value %10/- value of equity e GEliEl 25 share capital as
I each” shares of our 2 BLLTY 140,444,250
Company from E3Uliy ShElES 3 equity shares of
%10/- each to L1 v TCRA U face value X2/-
each as on two
%2/- each. years prior to each as on date
filing of this @ fgmgfhis
RHP
(A) Promoters
1. Sambhav Gautam 4,970,000 24,850,000 16.85 17.70
Chowdhary
2. Shreyans Gautam 4,943,000 24,715,000 16.76 17.60
Chowdhary
3. Gouthamchand Sohanlal 2,008,020 10,040,100 6.81 7.15
Chowdhary
(B) Promoter Group
4. Richa Sambhav Chowdhary 2,854,000 14,270,000 9.67 10.17
5. Rani Gouthamchand 2,430,000 12,150,000 8.24 8.66
Chowdhary
6. Samiksha S Chowdhary 2,881,000 14,405,000 9.77 10.26
7. Sambhav Starch Products 1,980,000 9,900,000 6.71 7.05

Private Limited
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% of Pre-Offer
equity share

% of Pre-Offer

. equity share
No. of Equity f.:aplf[al capital
considering the S
Shares of face issued considering the
value 02/- each X issued,

subscribed and

No. of Equity considering sub- B subscribed and
Sr. Name of the Shareholders Shares of face division of face s%are cz i('zal gs paid-up equity
No. value ¥10/- value of equity 29 500p000 share capital as
each” shares of our equi t’ shéres of 140,444,250
Company from qurty equity shares of
face value X10/-
%10/- each to face value 32/-
each as on two
%2/- each. - each as on date
years prior to of filing this
filing of this RHP"
RHP
8. Shri Gautam S Chowdhary 937,000 4,685,000 3.18 3.34
(HUF)
9. Sanstar Gems & Jewels 1,980,000 9,900,000 6.71 7.05
Private Limited
(C) Others
10. Sanstar Biopolymers Limited 4,480,000 - -
15.19
Total 29,463,020 124,915,100 99.87 88.98

“Pursuant to order dated November 23, 2023 passed by NCLT Ahmedabad approving the scheme of amalgamation entered
into between our Company and Sanstar Biopolymers Limited (‘Transferor Company’) and in terms of clause 14 of the Scheme,
4,480,000 equity shares of face value Z10/- each aggregating to 15.18% of the issued, subscribed and paid-up equity shares
capital of our Company held by the Transferor Company were cancelled without any further act, instrument or deed.
APursuant to a resolution passed by our Board in its meeting held on November 25, 2023 and approved by the Shareholders
by way of a special resolution in their EGM dated November 28, 2023, each fully paid-up equity share of our Company having
face value of Z10/- was sub-divided into 05 Equity Shares of face value ¥2/- each. Therefore 28,088,850 Equity Shares of our
Company having face value of ¥10/- each were subdivided into 140,444,250 Equity Shares of face value I2/- each.

d) Particulars of the shareholders holding 1% or more of the paid-up equity share capital of our Company
and the number of shares held by them one (01) year prior to filing of this Red Herring Prospectus:

Sr. Name of the Shareholders No. of Equity No. of Equity % of Pre-Offer % of Pre-Offer
No. Shares of face Shares of face equity share equity share
value ¥10/- each  value 02/- each capital capital

considering sub-
division of face
value of equity

considering the
issued,
subscribed and

considering the
issued,
subscribed and

shares of our paid-up equity paid-up equity
Company from share capital as share capital as
%10/- each to X2/- 29,500,000 140,444,250

each.

equity shares of
face value X10/-
each as on one

equity shares of
face value 32/-
each as on date

year prior to of filing this
filing of this RHP"
RHP
(A) Promoters
1. Gouthamchand Sohanlal 2,008,020 10,040,100 6.81 7.15
Chowdhary
2. Sambhav Gautam Chowdhary 4,970,000 24,850,000 16.85 17.70
3. Shreyans Gautam Chowdhary 4,943,000 24,715,000 16.76 17.60
(B) Promoter Group
4.  Richa Sambhav Chowdhary 2,854,000 14,270,000 9.67 10.17
5. Rani Gouthamchand 2,430,000 12,150,000 8.24 8.66
Chowdhary
6. Samiksha S Chowdhary 2,881,000 14,405,000 9.77 10.26
7. Sambhav  Starch  Products 1,980,000 9,900,000 6.71 7.05
Private Limited
8. Sanstar Gems & Jewels 1,980,000 9,900,000 6.71 7.05

Private Limited
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Sr.
No.

Name of the Shareholders No.

of Equity
Shares of face
value ¥10/- each

No. of Equity
Shares of face
value 02/- each
considering sub-
division of face
value of equity
shares of our
Company from
%10/- each to 32/-
each.

% of Pre-Offer
equity share
capital
considering the
issued,
subscribed and
paid-up equity
share capital as
29,500,000
equity shares of
face value X10/-
each as on one

% of Pre-Offer
equity share
capital
considering the
issued,
subscribed and
paid-up equity
share capital as
140,444,250
equity shares of
face value 32/-
each as on date

year prior to of filing this
filing of this RHP"
RHP
9. Shri Gautam S Chowdhary 937,000 4,685,000 3.18 3.34
(HUF)
(C) Others
10. Sanstar Biopolymers Limited 4,480,000 - 15.19 N
Total 29,463,020 124,915,100 99.87 88.98

*Pursuant to order dated November 23, 2023 passed by NCLT, Ahmedabad approving the scheme of amalgamation entered
into between our Company and Sanstar Biopolymers Limited (‘Transferor Company’) and in terms of clause 14 of the scheme
of amalgamation, 4,480,000 equity shares of face value ¥10/- each aggregating to 15.18% of the issued, subscribed and paid-
up equity shares capital of our Company held by the Transferor Company were cancelled without any further act, instrument
or deed.

APursuant to a resolution passed by our Board in its meeting held on November 25, 2023 and approved by the Shareholders
by way of a special resolution in their EGM dated November 28, 2023, each fully paid-up equity share of our Company having
face value of T10/- was sub-divided into 05 Equity Shares of face value I2/- each. Therefore 28,088,850 Equity Shares of our
Company having face value of Z10/- each were subdivided into 140,444,250 Equity Shares of face value I2/- each. For further
details, see “Capital Structure —Equity Share capital history of our Company” on page 94.

e) Particulars of shareholders holding 1% or more of the paid-up equity share capital of our Company and
the number of shares held by them ten (10) days prior to the date of filing of this Red Herring Prospectus:

Sr. No. of Equity Shares of
No. Name of the Shareholders face value 22 each*

(A) Promoters

% of Pre-Offer Equity
Share Capital

1. Sambhav Gautam Chowdhary 32,600,000 23.21

2. Shreyans Gautam Chowdhary 32,465,000 23.12

3. Gouthamchand Sohanlal Chowdhary 15,301,100 10.89

(B) Promoter Group

4, Richa Sambhav Chowdhary 10,865,000 7.74

5. Rani Gouthamchand Chowdhary 10,910,000 7.77

6. Samiksha Shreyans Chowdhary 11,000,000 7.83

7. Sanstar Gems & Jewels Private Limited 10,650,000 7.58

8. Sambhav ~ Starch  Products Private 10,546,250 7.51
Limited

9. Gautamchand S Chowdhary HUF 5,786,750 4.12
Total 140,124,100 99.77

* Pursuant to a resolution passed by our Board in its meeting held on November 25, 2023 and approved by the Shareholders
by way of a special resolution in their EGM dated November 28, 2023, each fully paid-up equity share of our Company having
face value of %10/~ was sub-divided into 05 Equity Shares of face value ¥2/- each. Therefore 28,088,850 Equity Shares of our
Company having face value of I10/- each were subdivided into 140,444,250 Equity Shares of face value I2/- each. For further
details, see “Capital Structure —Equity Share capital history of our Company” on page 94.

f)  Our Company has not made any initial public offer of its Equity Shares or any convertible securities
during the preceding two years from the date of this Red Herring Prospectus.

8. Our Company does not have any intention or proposal to alter its capital structure within a period of six
months from the date of opening of the Offer by way of split/consolidation of the denomination of Equity
Shares or further issue of Equity Shares whether preferential or bonus, rights or further public issue basis.
However, our Company may further issue Equity Shares (including issue of securities convertible into Equity
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Shares) whether preferential or otherwise after the date of the opening of the Offer to finance an acquisition,
merger or joint venture or for regulatory compliance or such other scheme of arrangement or any other
purpose as the Board may deem fit, if an opportunity of such nature is determined by its Board of Directors
to be in the interest of our Company.

9. Details of build-up of the shareholding of our Promoters

As on date of this Red Herring Prospectus, the Promoters of our Company, hold 80,366,100 Equity Shares of face
value 2/- each, equivalent to 57.22% of the issued, subscribed and paid-up Equity Share capital of our Company
none of the Equity Shares held by the Promoter are subject to any pledge.

Set forth below are the details of the build - up of our Promoters’ equity shareholding in our Company since

incorporation:

Gouthamchand Sohanlal Chowdhary

Face Issue/
value transfer % of % of
Date of Number of  per price Nature of post
Nature of - . X - pre
allotment/ . equity equit per consideratio Offer Offer
transfer transaction shares y Equity - capita
capital
share  Share |
(in%) (in?)
February 21, Acquisition from 2,000,000 10 3.80 Cash 1.42 [e]
2012 Continental
Construction
Limited pursuant to
agreement to sell and
transfer dated
February 22, 2012."
March 12, Transfer from Vijay 2,900 10 3.80 Cash Negligi  [e]
2012 Verma ble
March 16, Bonus lIssue in the 2,002,900 10 - - 1.43 [e]
2012 ratio of 1 Equity
Share for every 1
Equity Share held by
shareholders.
March 20, Transfer from certain 17,100 10 10 Cash 0.01 [e]
2012 person(s)*
March 30, Further Issue 920,000 10 10 Cash 0.66 [e]
2012
October 6, Transfer to (2,002,900) 10 10 Cash 1.43 [e]
2012 Tejaswani Goods
Private Limited”
July 20, Transfer from 100 10 3.8 Cash Negligi  [e]
2013 Mohinder Verma® ble
October 16, Transfer from 2,002,900 10 10 Cash 143 [e]
2013 Tejaswani Goods
Private Limited”
March 23, Transfer from 9,00,000 10 1 Cash 0.66 [e]
2015 Sambhav Starch
Products Private
Limited
May 06, Transfer from 20 10 3.8 Cash Negligi  [e]
2015 Krishna Sharma ble
April 1, Transferto Samiksha (2,881,000) 10 - Gift 2.05 [e]
2016 Shreyans
Chowdhary
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Transfer to Richa (954,000) 10 - Gift 0.68 [e]

Sambhav

Chowdhary
November Allotment of Equity 52,200 10 NA Consideration  Negligi [e]
25, 2023 Shares pursuant to other than ble

the  Scheme  of cash

Amalgamation

approved by the
NCLT, Ahmedabad
vide its order dated
November 23, 2023.

November  Transfer from Rani 1,000,000 10 - Gift 0.71 (o]
29, 2023 Gouthamchand
Chowdhary

Pursuant to a resolution passed by our Board in its meeting held on November 25, 2023 and approved by the
Shareholders by way of a special resolution in their EGM dated November 28, 2023, each fully paid-up equity
share of our Company having face value of 10/- was sub-divided into 05 Equity Shares of face value 32/-
each. Therefore 28,088,850 Equity Shares of our Company having face value of X10/- each were subdivided
into 140,444,250 Equity Shares of face value 32/- each.

Total 15,301,100 - - 10.89 [e]

#Our Company does not have records of the share transfer form for the transfer of 17,100 Equity Shares to Gouthamchand
Sohanlal Chowdhary. Please refer to ‘Risk Factor No. 15 - We are unable to trace our historical secretarial records prior to
calendar year 2006. In the event we are found not to be in compliance with any applicable laws in relation to the missing
secretarial records, we may be subject to regulatory actions or penalties for any such possible non-compliance and our
business, financial condition and reputation may be adversely affected ” on page 45.

*Continental Construction Limited (“CCL”) was the erstwhile shareholder of the Company (earlier known as Continental
Papers Limited) and on February 21, 2012, CCL ceased to be a shareholder as CCL’s entire shareholding was transferred to
the Promoters. Therefore, subsequent to the transfer of shares on February 21, 2012 CCL had no role in the Company.

" 2,002,900 equity shares were transferred from Gouthamchand Sohanlal Chowdhary to Tejaswani Goods Private Limited
(“TGPL”) on October 6, 2012. At the time of Gouthamchand Sohanlal Chowdhary’s acquisition of the aforementioned equity
shares in the year 2012, the Company was facing liquidity issues which were impeding its ability to carry on its business
operations efficiently and in order to address the liquidity issue, and given the absence of ability of the Company to raise bank
loans, Gouthamchand Sohanlal Chowdhary sold 2,002,900 shares held by him in the Company to TGPL and introduced the
sale proceeds into the Company as unsecured loans. That upon the Company overcoming its liquidity issues, the Company did
repay the unsecured loan in December 2013. Pursuant to which Gouthamchand Sohanlal Chowdhary purchased the shares
from TGPL. Except as mentioned above, TGPL is not related to the Company or the Promoters.

“Transfer of 100 equity shares from Mohinder Sharma to Gouthamchand Sohanlal Chowdhary on July 20, 2013 was an
ordinary commercial transaction and except for the said transfer, Mohinder Sharma is not related to the Company or the
Promoters.

Sambhav Gautam Chowdhary

Face
UL Issue/transfe e Y e
Date of Nature of Number per I Drice per Nature of pre post
allotment/ . of equity  Equit price p consideratio  Offer  Offer
transaction Equity Share . .
transfer shares y . n capita capita
(in)
Share I |
(in )
February 21, Acquisition 2,000,000 10 3.80 Cash 1.42 [®]
2012 from
Continental
Construction
Limited”
March 16, 2012  Bonus Issue in 2,000,000 10 - - 1.42 [e]

the ratio of 1
Equity Share
for every 1
Equity  Share
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held by
shareholders
March 30, 2012  Further Issue 70,000 10 10 Cash Neglig [e]
ible
March 23,2015 Transfer from 900,000 10 1.00 Cash 0.64 [e]
Sambhav
Starch
Products
Private
Limited
November 25, Allotment of 250,000 10 - - 0.18 [e]
2023 Equity Shares
pursuant to the
Scheme of
Amalgamation
approved by
the NCLT,
Ahmedabad
vide its order
dated
November 23,
2023.
November 28, Transfer from 1,300,000 10 - Gift 0.93 [e]
2023 Richa
Sambhav
Chowdhary
Pursuant to a resolution passed by our Board in its meeting held on November 25, 2023 and approved by the
Shareholders by way of a special resolution in their EGM dated November 28, 2023, each fully paid-up equity
share of our Company having face value of 10/- was sub-divided into 05 Equity Shares of face value 22/-
each. Therefore 28,088,850 Equity Shares of our Company having face value of *10/- each were subdivided
into 140,444,250 Equity Shares of face value X2/- each.
Total 32,600,000 - - 2321 [e]
*Continental Construction Limited (“CCL”) was the erstwhile shareholder of the Company (earlier known as Continental
Papers Limited) and on February 21, 2012, CCL ceased to be a shareholder as CCL'’s entire shareholding was transferred to
the Promoters. Therefore, subsequent to the transfer of shares on February 21, 2012 CCL had no role in the Company.

Shreyans Gautam Chowdhary

Face
el Issue/transfe vodt o
Date of Nature of Number of  per r price per Nature of pre post
allotment/ . Equity Equit itv Sh consideratio  Offer  Offer
transfer transaction Shares \ Eqw:[y are n capita capita
Share (in ) I |
(in%)
February 21, Acquisition 2,000,000 10 3.80 Cash 1.42 [e]
2012 from
Continental
Construction
Limited
pursuant  to
agreement to
sell and
transfer dated
February 22,
2012"
March 16, 2012 Bonus Issue 2,000,000 10 - - 1.42 [e]
in the ratio of
1 Equity
Share for
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every 1
Equity Share
held by
shareholders

Transfer from
Gautam  S.
Chowdhary
(HUF)

October
2013

16, 43,000 10 -

Gift Neglig

[e]
ible

March 23, 2015  Transfer from
Sambhav
Starch
Products
Private

Limited

900,000 10 1

Cash

0.64

Allotment of
Equity Shares
pursuant  to
the Scheme of
Amalgamatio
n sanctioned
by the NCLT,
Ahmedabad
vide its order
dated
November
23, 2023.

November
2023

25, 250,000 10 -

0.18 [o]

Transfer from
Samiksha
Shreyans
Chowdhary

November
2023

29, 1,300,000 10 -

Gift

0.93 [o]

Pursuant to a resolution passed by our Board in its meeting held on November 25, 2023 and approved by the
Shareholders by way of a special resolution in their EGM dated November 28, 2023, each fully paid-up equity
share of our Company having face value of 10/- was sub-divided into 05 Equity Shares of face value 32/-
each. Therefore 28,088,850 Equity Shares of our Company having face value of X10/- each were subdivided

into 140,444,250 Equity Shares of face value 32/- each.

Total 32,465,000 - -

23.11

[e]

*Continental Construction Limited (“CCL”) was the erstwhile shareholder of the Company (earlier known as Continental
Papers Limited) and on February 21, 2012, CCL ceased to be a shareholder as CCL’s entire shareholding was transferred to
the Promoters. Therefore, subsequent to the transfer of shares on February 21, 2012 CCL had no role in the Company.

10. All the Equity Shares held by our Promoters were fully paid-up on the respective dates of acquisition of such

Equity Shares.

11. As on the date of this Red Herring Prospectus, the Company has 147 members/shareholders.

12. The details of the Shareholding of the Promoters and members of our Promoter Group as on date of this Red

Herring Prospectus are set forth in the table below:

Pre-Offer Post- Offer*
. Number
N Nameofthe Shareholders ST O EAUYop o gotal of % of total
' each shareholding Equity  shareholding
Shares
(A) Promoters
1. Gouthamchand ~ Sohanlal 15,301,100 10.89 [e] [e]
Chowdhary
2. Sambhav Gautam 32,600,000 23.21 [e] [e]
Chowdhary
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Pre-Offer Post- Offer*
. Number
ﬁlr. Name of the Shareholders NIiese  @F  EGUiy % of total of % of total
0. Shares of face value %2/- . . .
each shareholding Equity  shareholding
Shares
3. Shreyans Gautam 32,465,000 23.11 [e] [e]
Chowdhary
Sub Total (A) 80,366,100 57.22 [e] [e]
(B) Promoter Group
4. Rani Gouthamchand 10,910,000 777 [e] [o]
Chowdhary
5. Richa Sambhav 10,865,000 7.74 [e] [o]
Chowdhary
6. Samiksha Shreyans 11,000,000 7.83 [e] [e]
Chowdhary
7. Sanstar Gems & Jewels 10,650,000 7.58 [®] [o]
Private Limited
8. Sambhav Starch Products 10,546,250 7.51 [®] [o]
Private Limited
9. Gauthamchand S. 5,786,750 412 [e] [o]
Chowdhary- HUF
10. Mohini Devi Chopra 12,000 Negligible [e] [o]
11. Santosh Shah 9,000 Negligible [e] [e]
Sub Total (B) 59,779,000 42.56 [e] [e]
Total Promoters & Promoter 140,145,100 99.77 [e] [o]

Group (A+B)

* Subject to finalization of Basis of Allotment.

13. The Promoters, Promoter Group, Directors of our Company and their relatives have not undertaken purchase
or sale transactions in the Equity Shares of our Company, during a period of six (06) months preceding the

date on which this Red Herring Prospectus is filed with SEBI.

14.

There are no financing arrangements wherein the Promoter, Promoter Group, the Directors of our Company

and their relatives, have financed the purchase by any other person of securities of our Company other than
in the normal course of the business of the financing entity during the period of six (06) months immediately
preceding the date of filing of this Red Herring Prospectus.

15. Details of Promoter’s contribution locked

Pursuant to the proviso and explanation to Regulation 16(1)(a) and Regulation 16(1)(b) read with Regulation 14
of the SEBI ICDR Regulations, an aggregate of 20% of the fully diluted post-Offer capital of our Company held
by the Promoters shall be locked in for a period of three years from the date of Allotment (‘Minimum Promoter
Contribution’), and the Promoters’ shareholding in excess of 20% of the fully diluted post-Offer Equity Share
capital shall be locked in for a period of one year from the date of Allotment.

The lock-in of the Minimum Promoter’s Contribution would be created as per applicable laws and procedures and
details of the same shall also be provided to the Stock Exchanges before the listing of the Equity Shares.

Following are the details of Minimum Promoter’s Contribution:

Date of

Number Issue / 5
b Nature of gggtg:tr;t Face LRI NEWTD 0 /ziiollfJI:clily
Equity Price per  consideration Period of
Allotment / when value . post- Offer .
Shares Transfer made (in3) Equity (cash / other aid-u lock-in
locked- full Share (in than cash) paic ‘IJ
in*0EE ully 3) capital
paid-up

Gouthamchand Sohanlal Chowdhary
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Date of

Number Issue /
of Aleimer] Acquisition Nature of o .Of ULl
. Nature of and Date  Face . . . diluted .
Equity Price per  consideration Period of
Allotment / when value : post- Offer .
Shares . Equity (cash / other . lock-in
Transfer made (in) . paid-up
locked- full Share (in than cash) ital
in*W® ully 3) capita
paid-up
[e] [e] [e] [e] [e] [e] [e] [e]
Sambhav Gautam Chowdhary
[e] [e] [e] [e] [e] [e] [e] [e]
Shreyans Gautam Chowdhary
[o] [e] [e] [e] [e] [e] [e] [e]
SUB- [e] [e] [e] [e] [e] [e] [e]
TOTAL

*Subject to finalisation of Basis of Allotment.

(1)For a period of three years from the date of allotment.

(2)All Equity Shares have been fully paid-up at the time of allotment.
(3)All Equity Shares held by our Promoters are in dematerialized form.

For details on the build-up of the Equity Share capital held by our Promoter, please refer to “Details of the Build-
up of our Promoters’ shareholding” on page 103.

The Promoters’ contribution has been brought to the extent of not less than the specified minimum lot and from
persons defined as ‘promoter’ under the SEBI ICDR Regulations.

The Equity Shares that are being locked-in are not, and will not be, ineligible for computation of Promoters’
Contribution under Regulation 15 of the SEBI ICDR Regulations. In this computation, as per Regulation 15 of
the SEBI ICDR Regulations, our Company confirms that the Equity Shares which are being locked-in do not, and
shall not, consist of:

Equity Shares acquired during the preceding three years, if these are: (i) acquired for consideration other than cash
and revaluation of assets or capitalisation of intangible assets is involved in such transaction; or (ii) resulting from
a bonus issue by utilisation of revaluation reserves or unrealised profits of the issuer or from bonus issue against
equity shares which are ineligible for minimum promoters’ contribution;

e Equity Shares acquired during the preceding one year, at a price lower than the price at which the Equity
Shares are being offered to the public in the Offer;

e  Equity Shares issued to the Promoters upon conversion of a partnership firm
e Equity Shares held by the Promoters that are subject to any pledge; and

e Equity Shares for which specific written consent has not been obtained from the respective shareholders for
inclusion of their subscription in the Promoters’ Contribution subject to lock-in.

Our Company has not been formed by the conversion of a partnership firm into a company in the past one year
and thus, no Equity Shares have been issued to our Promoters upon conversion of a partnership firm in the past
one year. All the Equity Shares held by the Promoters are held in dematerialized form.

In terms of undertaking to be executed by our Promoters, Equity Shares forming part of Promoter’s Contribution
subject to lock in will not be disposed/ sold/ transferred by our Promoters during the period starting from the date
of filing of this Red Herring Prospectus till the date of commencement of lock in period as stated in this Red
Herring Prospectus.

Other than the Equity Shares locked-in as Promoter’s Contribution for a period of three years as stated in the table
above, the entire pre-Offer capital of our Company, including the excess of minimum Promoter’ Contribution, as
per proviso to Regulation 16(1)(b) and 17 of the SEBI ICDR Regulations, shall be locked in for a period of one
(01) year from the date of Allotment of Equity Shares in the Offer. Such lock — in of the Equity Shares would be
created as per the bye laws of the Depositories.
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Other requirements in respect of ‘lock-in’

In terms of Regulation 22 of the SEBI ICDR Regulations, the Equity Shares held by persons other than the
Promoters prior to the Offer may be transferred to any other person holding the Equity Shares which are locked-
in as per Regulation 17 of the SEBI ICDR Regulations, subject to continuation of the lock-in in the hands of the
transferees for the remaining period and compliance with the SEBI Takeover Regulations as applicable.

In terms of Regulation 22 of the SEBI ICDR Regulations, the Equity Shares held by our Promoters which are
locked in as per the provisions of Regulation 16(1) of the SEBI ICDR Regulations, may be transferred to and
amongst Promoters/ members of the Promoter Group or to a new promoter(s) or person(s) in control of our
Company, subject to continuation of lock-in in the hands of transferees for the remaining period and compliance
of SEBI Takeover Regulations, as applicable.

In terms of Regulation 21(a) of the SEBI ICDR Regulations, the locked-in Equity Shares held by our Promoters
can be pledged only with any scheduled commercial banks or public financial institutions or a systemically
important non-banking finance company or a housing finance company as collateral security for loans granted by
such banks or financial institutions, provided that such loans have been granted for the purpose of financing one
or more of the objects of the Offer and pledge of the Equity Shares is a term of sanction of such loans.

In terms of Regulation 21(b) of the SEBI ICDR Regulations, the Equity Shares held by the Promoters which are
locked-in for a period of one year from the date of allotment may be pledged only with scheduled commercial
banks, public financial institutions, systemically important non-banking finance companies or housing finance
companies as collateral security for loans granted by such entities, provided that such pledge of the Equity Shares
is one of the terms of the sanction of such loans.

An oversubscription to the extent of 1% of the Offer can be retained for the purposes of rounding off to the nearer
multiple of minimum allotment lot, while finalizing the Basis of Allotment. Consequently, the actual allotment
may increase by a maximum of 1% of the Offer as a result of which, the post-offer paid up capital would also
increase by the excess amount of allotment so made. In such an event, the Equity Shares held by the Promoters
and subject to lock-in shall be suitably increased so as to ensure that 20% of the Post Offer paid-up capital is
locked in for three years.

Lock-in of Equity Shares Allotted to Anchor Investors

Equity Shares Allotted to Anchor Investors in the Anchor Investor Portion shall be locked in the following manner:
there shall be a lock-in of 90 days on 50% of the Equity Shares Allotted to each of the Anchor Investors from the
date of Allotment, and a lock-in of 30 days on the remaining 50% of the Equity Shares Allotted to each of the
Anchor Investors from the date of Allotment.

Other confirmations

1. Our Company, our Promoters, our Directors and the BRLM have no existing buyback arrangements or any
other similar arrangements for the purchase of Equity Shares being offered through the Offer.

2. The post-Offer paid up Equity Share Capital of our Company shall not exceed the authorised Equity Share
Capital of our Company;

3. There have been no financing arrangements whereby our Directors or any of their relatives have financed the
purchase by any other person of securities of our Company during the six months immediately preceding the
date of filing of this Red Herring Prospectus.

4. No person connected with the Offer, including, but not limited to, our Company, the members of the
Syndicate, or our Directors, shall offer any incentive, whether direct or indirect, in any manner, whether in
cash or kind or services or otherwise to any Bidder for making a Bid, except for fees or commission for
services rendered in relation to the Offer.

5. Our Company has no outstanding warrants, options to be issued or rights to convert debentures, loans or other

convertible instruments into Equity Shares as on the date of this Red Herring Prospectus. Further, as on date
of this Red Herring Prospectus, our Company does not have any paid-up preference share capital.
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6. There shall be only one denomination of the Equity Shares, unless otherwise permitted by law. Our Company
will comply with such disclosure and accounting norms as may be specified by SEBI from time to time.

7. Our Company shall ensure that in compliance with Regulation 54 of the SEBI ICDR Regulations, any
transactions in Equity Shares by our Promoters and the Promoter Group during the period between the date
of filing this Red Herring Prospectus and the date of closure of the Offer, shall be reported to the Stock
Exchanges within 24 hours of the transaction.

8. All Equity Shares issued pursuant to the Offer shall be fully paid-up at the time of Allotment and there are
no partly paid-up Equity Shares as on the date of this Red Herring Prospectus.

9. Neither our Company nor any of its Group Companies, Promoter Group entities, Subsidiaries or any other
related entities have been involved in the act of money mobilisation in any manner. Further, no regulatory
authority or agency has at any time sought any information in any manner.

10. As on the date of this Red Herring Prospectus, the BRLM and their respective associates (as defined under
the Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992) do not hold any Equity
Shares of our Company. The BRLM and their affiliates may engage in the transactions with and perform
services for our Company in the ordinary course of business or may in the future engage in commercial
banking and investment banking transactions with our Company for which they may in the future receive
customary compensation.

11. Our Promoters and the members of our Promoter Group will not participate in the purchase of Equity Shares
in Offer.

12. Following are the details of Equity Shares of our Company held by our Directors, Key Management

Personnel.
ﬁl:)'. Name of the Shareholders No. of Equity Shares D] Preéﬁg‘irCE;pL::;z
Promoters
1.  Gouthamchand Sohanlal Chowdhary 15,301,100 10.89
2. Sambhav Gautam Chowdhary 32,600,000 23.21
3. Shreyans Gautam Chowdhary 32,465,000 23.11
Total 80,366,100 57.22

13. Our Company has not raised any bridge loans from any bank or financial institution as on the date of this Red
Herring Prospectus, which are proposed to be repaid from the Net Proceeds.
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OBJECTS OF THE OFFER

The Offer comprises of the Fresh Issue of up to 41,800,000 Equity Shares, aggregating up to X [e] million to be
issued by our Company and the Offer for Sale of up to 11,900,000 Equity Shares, aggregating up to X [e] million
by the Selling Shareholders.

Offer for sale

Each of the Selling Shareholders will be entitled to their respective portion of the proceeds from the Offer for Sale
in proportion of the Equity Shares offered by the respective Selling Shareholders as part of the Offer for Sale after
deducting their proportion of Offer related expenses and relevant taxes thereon. The proceeds of the Offer for Sale
shall be received by the Selling Shareholders and will not form part of the Net Proceeds. Our Company will not
receive any proceeds from the Offer for Sale. For further details of the Offer for Sale, see “The Offer” beginning
on page 77. The Equity Shares offered for sale by the Selling Shareholders in the Offer are eligible for being
offered in the Offer for Sale in terms of Regulation 8 of the SEBI ICDR Regulations. The table below sets forth
the details of offer for sale by the Selling Shareholders.

Aggregate
proceeds Number of Percentage of
Sr. Name of the Selling Maximum number from the Equitv Shares pre-Offer
No. Shareholder of Offered Shares Offered q g Equity Share
eld :
Shares capital (%)
(% in million)
1. Gouthamchand Up to 500,000 [e] 15,301,100 10.89
Sohanlal Chowdhary
2. Rani Gouthamchand Up to 3,800,000 [e] 10,910,000 7.77
Chowdhary
3. Sambhav Gautam  Up to 500,000 [e] 32,600,000 23.21
Chowdhary
4. Shreyans Gautam  Up to 500,000 [e] 32,465,000 23.12
Chowdhary
5. Richa Sambhav  Up to 3,300,000 [e] 10,865,000 7.74
Chowdhary
6. Samiksha Shreyans Up to 3,300,000 [e] 11,000,000 7.83
Chowdhary
Total Up to 11,900,000 [e] 113,141,100 80.56

Objects of the Fresh Issue

The Net Proceeds of the Fresh Issug, i.e., Gross Proceeds of the Fresh Issue less the offer expenses apportioned
to our Company are proposed to be utilised in the following manner:

1. Funding the capital expenditure requirement for expansion of our Dhule Facility;
2. Repayment and/or pre-payment, in part or full, of certain borrowings availed by our Company and;
3. General Corporate Purposes.

(Collectively, referred to as the ‘Objects’/‘Objects of the Offer”)

In addition, our Company expects to achieve the benefits of listing of the Equity Shares on the Stock Exchanges
and enhance our Company’s brand name and image amongst our existing and potential customers.

The main object clause of our MoA enables us to undertake the existing activities and the activities for which the

funds are being raised through the Offer. Further, we confirm that the activities which we have been carrying out
till date are in accordance with the object clause of our MoA.
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Net Proceeds

After deducting the expenses related to the Offer from the Gross Proceeds, we estimate the Net Proceeds of the
Fresh Issue to be X [e] million. The details of the Net Proceeds of the Offer are summarized in the table below.

(Z in million)
Particulars Estimated
Amount®
Gross Proceeds from the Offer Upto [e]
(Less) Offer related expenses in relation to the Fresh Issue to be borne by our [e]
Company®
Net Proceeds [e]

(MTo be finalized on determination of the Offer Price and updated in the Prospectus prior to filing with the ROC.
@The Offer related expenses shall vary depending upon the final offer size and the allotment of Equity Shares. For further
details, please refer to heading titled ‘Offer Related Expenses’ on page 123 of this RHP.

Utilization of Net Proceeds

The Net Proceeds are proposed to be used in the manner set out in in the following table:

(T in million)
Sr. No. Particulars B
Amount
1. Funding the capital expenditure requirement for expansion of our Dhule 1,815.55
Facility
2. Repayment and/or pre-payment, in part or full, of certain borrowings availed 1,000.00
by our Company
3 General corporate purposes®) [o]

(7o be finalized on determination of the Offer Price and updated in the Prospectus prior to filing with the RoC. In compliance
with Regulation 7(2) of the SEBI ICDR Regulations, the amount utilised for general corporate purposes shall not exceed 25%
of the Gross Proceeds of the Offer.

Proposed schedule of deployment of Net Proceeds and implementation

We propose to deploy the Net Proceeds for the aforesaid purposes in accordance with the estimated schedule of
implementation and deployment of funds set forth in the table below:

( in million)
Amount to Estimated Deployment
Total be funded Amount to of Net Proceeds
Sr Estimated from term be funded
No. Particulars amount/ loan from from Net ) )
' expenditur Banksand  proceeds Fiscal Fiscal
e (A) internal (C=A-B) 2024 2025
accruals (B)
1. Funding the capital expenditure ~ 2,015.55(® 200.00" 1,815.55 - 1,815.55
requirement for expansion of
our Dhule Facility
2. Repayment or pre-payment, in 1,000.00 - 1,000.00 - 1,000.00
part or full, or certain
borrowings availed by our
Company
3. General corporate purposes® [e] - [o] - [o]
Total [e] [e] [e] - [e]

*Out of %200 million, as on June 30, 2024, ¥ 199.96 million has already been deployed from term loan and internal accruals as certified by
M/s Nahta Jain & Associates, independent chartered accountants of our Company pursuant to their certificate dated July 06, 2024.

(MTotal estimated cost, as per the Company commissioned TEV Report dated December 30, 2023 issued by Dun & Bradstreet in respect of the
proposed expansion of Dhule Facility.

@In compliance with Regulation 7(2) of the SEBI ICDR Regulations, the amount utilized for general corporate purpose shall not exceed 25%
of the gross proceeds of the offer.

112



In the event of the estimated utilisation of the Net Proceeds in a scheduled Fiscal i.e., in Fiscal 2025 not being
undertaken in full or in part, the remaining Net Proceeds shall be utilised in subsequent Fiscal i.e., Fiscal 2026, as
may be decided by our Company, in accordance with applicable laws. Further, if the Net Proceeds are not
completely utilised for the Objects during the respective periods stated above due to factors including but not
limited to (i) global or domestic economic or business conditions; (ii) timely completion of the Offer; (iv) market
conditions beyond the control of our Company; (v) rapid change in technology and (vi) any other commercial
considerations, the balance Net Proceeds shall be utilised (in part or full) in subsequent periods i.e, in Fiscal 2026
as may be determined by the Board of Directors of our Company, in accordance with applicable laws. In the event
of any increase in the actual utilization of funds earmarked and allocated for the purposes set forth above, such
additional funds for that particular activity will be met by way of means available to us, including from internal
accruals and any additional equity and/or debt arrangements. In the event any under-utilised funds earmarked for
other objects, are deployed towards ‘General Corporate Purposes’, such deployment by the Company shall be in
compliance with Regulation 7(2) of the ICDR Regulation and such deployment would be done subject to requisite
corporate and statutory approvals under applicable laws. In case of a shortfall in raising requisite capital from the
Net Proceeds towards meeting the Objects, we may explore a range of options including utilizing our internal
accruals, any additional equity or debt arrangements or both. We believe that such alternate arrangements would
be available with our Company to fund any such shortfalls.

The fund requirements mentioned above are based on the internal management estimates of our Company and
have not been appraised by any bank, financial institution or any other external agency, please refer to “Risk
Factor No. 55 — Our funding requirements and proposed deployment of the Net Proceeds are based on
management estimates and we have not entered into any definitive arrangements to utilize the Net Proceeds of
the Offer and the Objects have not been independently appraised by a bank or a financial institution. Any variation
in the utilisation of the Net Proceeds would be subject to certain compliance requirements, including prior
shareholders’ approval any delay or inability in obtaining such shareholders’ approval may adversely affect our
business or operations” in the chapter titled ‘Risk Factors’ on page 64. The fund requirements are based on current
circumstances of the business and our Company may have to revise its estimates from time to time on account of
various factors beyond its control, including but not limited to market conditions, competitive environment, costs
of commodities and interest rate fluctuation. Consequently, the fund requirements of our Company are subject to
revisions in the future at the discretion of the Board of Directors.

Means of finance

Our Company proposes to fund the capital expenditure requirement upto X 1,815.55 million for the proposed
expansion of the Dhule Facility out of the Net Proceeds. Our Company has also availed term loan facilities having
sanctioned limits of ¥ 750.00 million and ¥ 750.00 million from Federal Bank Limited and Karur Vysya Bank
Limited respectively for the proposed expansion. Out of the total sanctioned limit of ¥ 1,500.00 million as above,
our Company has utilised % 124.57 million towards the proposed capital expenditure requirements, as on June 30,
2024.

Hence, in compliance of the Regulation 7(1)(e) read with Paragraph 9(C)(1) of Part A of Schedule VI of the SEBI
ICDR Regulations, our Company has made firm arrangements of finance through verifiable means towards
seventy five per cent of the stated means of finance for the proposed expansion, excluding the amount to be raised
through the Net Proceeds or through identifiable internal accruals.

Details of Objects of the Offer

1. Funding the capital expenditure requirement for expansion of our Dhule Facility

Our Company has two Manufacturing Facilities situated at Dhule in Maharashtra and Kutch in Gujarat. The
manufacturing facilities have a combined installed capacity of 3,63,000 tons per annum (1,100 tons per day). As
on March 31, 2024, our Dhule Facility has an installed capacity of 2,47,500 tons per annum (750 tons per day),
as certified by the Chartered Engineer Kirtesh Kumar G Shah, (The Institution of Engineers India, Membership
No.: AM096642-0) vide certificate dated April 19, 2024.

Installed capacity at our Manufacturing Facilities before and after proposed expansion

Installed capacity (in Tons per day) of the Company are as under:

113



Facility Current Proposed Expansion Total Post Expansion

Dhule 750 1000 1750
Kutch 350 - 350
Total 1100 1000 2100

Installed capacity (in Tons per annum) of the Company are as under:

Facility Current Proposed Expansion Total Post Expansion
Dhule 247,500 330,000 577,500
Kutch 115,500 - 115,500
Total 363,000 330,000 693,000

(Based on 3 shifts of 8 hours each per day for 330 days a year)

Post expansion, the installed capacity of Dhule facility would be 1,750 TPD (577,500 tons per annum) and the
aggregate installed capacity of Company would be 2,100 TPD (693,000 tons per annum).

To cater to the growing demand of our products from our existing customers and to meet requirements of new
customers, we intend to expand our manufacturing capacities for existing products including native starches,
modified starches, liquid glucose and dextrose monohydrate along with addition of capacity for new products like
dextrose anhydrous. To achieve this, we intend to expand our manufacturing capabilities at our Dhule Facility by
installing additional machineries and equipments to further increase our installed capacities by 1,000 Tons Per
Day (TPD). The total area of the land at our Dhule Facility is 7.90 million square feet (approximate 181 acres) of
which 5.45 million square feet (approximate 125 acres) is covered by our existing facility and the land over which
the Dhule Facility is situated is owned by the Company. The Board of Directors of our Company pursuant to their
resolution dated August 5, 2022 have approved the expansion of the Dhule Facility for the aforesaid benefits. For
further details of the aforesaid expansion, see “Our Business — Our strategies” On page 245.

Out of the Net Proceeds, our Company proposes to utilize upto % 1,815.55 million to fund the capital expenditure
requirements of the aforementioned expansion. Our Company has obtained quotations and cost estimates from
certain suppliers for undertaking civil and building works, purchase and installation of plant and machinery and
utilities, for the proposed expansion. However, our Company is yet to place any orders or enter into definitive
agreements or any memorandum of understanding for purchase and installation of majority of the new plant and
machinery and implementation of factory building and civil construction connected with such proposed expansion.
Our Company has commissioned a TEV Report dated December 30, 2023 from Dun & Bradstreet, in relation to
the technical, commercial and financial viability of the proposed expansion.

The capital requirements, the deployment of funds and the intended use of the Net Proceeds for the proposed
expansion, are based on our current business plans, management estimates, current and valid quotations and cost
estimates received from the suppliers and other commercial and technical factors. From the Net Proceeds, we
intend to finance (i) factory building and civil construction costs; (ii) purchase and installation of new plant and
machinery; (iii) utilities costs; (iv) contingencies and; (v) interest during construction period.

The detailed break-down of estimated cost of the proposed expansion, is set forth below:

(% in million)
. Amount Balance amount
Sg' Particulars Vot CE:ztsltm el deployed till proposed to be
' June 30, 2024" funded

1.  Factory building and civil construction 120.00 46.39 73.61
2. Plant and machinery 967.89 153.57 814.32
3. Utilities 782.10 0.00 782.10
4,  Contingencies 125.56 0.00 125.56
5.  Interest during construction period 20.00 0.00 20.00
Total 2,015.55 199.96 1,815.59

"M/s Nahta Jain & Associates, independent chartered accountants vide their certificate dated July 06, 2024 have certified the
deployment of funds as on June 30, 2024 towards the proposed expansion.
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Means of Finance

Estimated Amount

Particulars ® in million)
Term Loan from Banks” 150.00
Internal Accruals 50.00
Net Proceeds of this Offer 1,815.55
Total 2,015.55

" Our Company has availed term loan facilities having sanctioned limits of ¥ 750.00 million and  750.00 million from Federal
Bank Limited and Karur Vysya Bank Limited respectively for the proposed expansion.

Funds Already Deployed

As on June 30, 2024, our Company has deployed % 199.96 million towards the proposed expansion the details of
which are as under:

Estimated Amount

Particulars ® in million)
Term Loan from Banks 124.57
Internal Accruals 75.39
Total 199.96

M/s Nahta Jain & Associates, independent chartered accountants vide their Certificate dated July 06, 2024 have certified the
deployment of funds as on June 30, 2024 towards the proposed expansion.

Details of Cost of the Proposed Expansion

Note- The proposed expansion is being planned on the existing land of our Dhule Facility owned by our Company.
Therefore, the analysis given below does not factor in cost of land acquisition.

This remainder of the page is intentionally kept blank
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A detailed break-up of the estimated cost of establishing the proposed project is set forth below:

Total
Sr. No. Particulars Quanteg Sal el Quotati_on / Cost N;&;ﬁz:r/]e Quotzgf)enolfCost Validity o
Area Costs Estimate C - Quotation
Ny ontractor Estimates
(R in million)
A Factory Building & Civil Construction
a.  DMH Building / DAH and LG 3,000 sqg. mtrs 30.00
b.  Corn Wet Mill Building 3,500 sqg. mtrs 35.00 Dolmen
D v Starch 2500 n 2500 Cost Estimate Engineering & Novzrgggr 03, NA
C. ryer House Starc ,500 sg. mtrs . Design Services
d.  Finished Goods Storage 3,000 sqg. mtrs 30.00
B. Plant & Machinery
i Corn Steeping Section
ii.  Corn Grinding and Germ Separation Section
iii. Fine Grinding and Fibre Washing Section
iv. Starch/Gluten Separation Section
v.  Starch Refining Section Wuxi Microbio
i ifyi i Total No. of Engineerin November 01 November 02
a vi.  Clarifying Section _ _ items across all 636.72 Quotation g g : :
vii.  Starch Dewatering and Drying Section sections — 443 Company 2023 2024
viii.  Germ Wash & Drying Section Limited.
iX. Fibre section
X. Gluten meal Section
Xi. Corn sand removing and feeding
i. Equipment and piping & valve for starch Glucose
and dextrose plant
ii.  Equipment and piping & valve for 150 TPD Total No. of Beijing Meckey 0 o imber 01 November 02
b. output Liquid Glucose, 150 TPD output DMH items across all 312.47 Quotation Engineering 2023 ' 2024 '
and 50 TPD output DAH plant sections — 465 Company”
iii. Engineering design and know-how transfer
As per
Management’s
€ Tank Fabrication NA 18.70 NA Estimates NA NA
(Forming part of
Company
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Total

Sr. No. Particulars Quantity / Estimated Quotati_on / Cost N;:E;ﬁfe:r;e Quotzgt)enolfCost Validity_/ of
Area Costs Estimate . Quotation
N Contractor Estimates
(X in million)
commissioned
TEV Report
dated December
30, 2023 issued
by Dun &
Bradstreet)
C. Utilities
ARK
. 4.50 MW Coal based Cogeneration Power Plant, Boiler . Engineering and November 03, November 03,
i : . . NA 376.00 Quotation Power
with boiler feed pump, chimney 2023 2024
Consultants
Private Limited
ii. Firefighting System including diesel pump NA 10.00
ii Electricals including transformer starter, MCC, HT/LT NA 80.00
panel, Circuit breaker, lightings, OCB cable ' ARK
iv Pipe, _Plplng fitting and valves NA 75.00 _ Engineering and November 05, November 03,
v Erection NA 30.00 Quotation Power 2023 2024
Vi Insulation NA 20.00 Consultants
vii Instrumentation NA 80.00 Private Limited
viii Foundation NA 25.00
iX Other Miscellaneous Items NA 3.60
Effluent Treatment Plant (ETP) Recycling plant with NA Quotation Hyper
. Double Stage Biological (Anaerobic + Aerobic), Latest 82 50 Filteration November 02, November 05,
Fully Automatic MBR Technology based Biological ' Private Limited 2023 2024
Treatment, Cap-city — 1500 KLD
D. Contingencies
Contingency estimation is equivalent to 6.71% of the total
cost indicated in the quotations obtained by our Company NA 125.56 NA NA NA
E Interest during Construction period NA 20.00 NA NA NA
Total 2,015.55

*These quotations are denominated in USD which have been converted into INR millions using conversion rate of < 82.86 i.e. Average Exchange Rate from June 15, 2023 to
March 31, 2024, as provided by the Reserve Bank of India (RBI). Any increase in the estimated costs due to fluctuation in the USD-INR conversion will be paid for by our
Company out of internal accruals.
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All quotations received by the Company are valid as on the date of this Red Herring Prospectus. However, we
have not entered into any definitive agreements with any of the above suppliers / contractors who have provided
quotations and there can be no assurance that the abovementioned suppliers / contractors would be engaged to
eventually supply the plant and machinery / carry out the construction job. The type, quantity and make of the
machinery to be purchased is based on the estimates of our Board. Our Company confirms that, no pre-used/pre-
owned plant and machinery is proposed to be purchased by our Company for the proposed expansion.

Further, our Promoters, Directors and Key Managerial Personnel do not have any interest in the construction of
factory building and civil construction, purchase of plant and machinery, purchase of utilities, or in the entities
from whom we have obtained quotations / cost estimates in relation to the proposed expansion.

The salient features of Company Commissioned TEV Report

The Company has availed TEV Report dated December 30, 2023 from Dun & Bradstreet Information Services
(India) Private Limited to conduct the techno economic viability study of the proposed expansion at the Dhule
Facility in Maharashtra. The Company Commissioned TEV Report contains the following aspects:

Technical aspects:
a. The proposed expansion is adjacent to current facility at Dhule, Maharashtra. The Company owns the
land where the expansion is proposed.
b. The plant & machinery and utilities will be sourced from both imports and domestic vendors. The
Company has quotations from suppliers.
c. Proposed capacity is 1000 TPD.
d. Additional power requirement is about 7500 KW, to be sourced primarily from new captive power plant
and balance from state electricity grid.
e. Aboiler of 45 tonnes per hour capacity will be installed for producing steam using imported coal as fuel.
f.  The water requirement will be met through new supply from nearby dam and co-generated recycled
water.
Manpower requirement will be of 367 people which includes staff at various levels.
The manufacturing process comprises of corn wet milling process encompassing the process of germ
separation, fibre washing, thickening, primary separation, gluten thickening, rotary vacuum filter,
hydroclone system and drying.
i. The commercial operation is expected commence in July 2025.

- Q

Economic aspects:
a. Asensitivity analysis for changes in select pricing, operating and financial factors has been done to assess
its impact on project IRR and DSCR.

b. A market assessment covering the macro-economic scenario, maize production, demand scenario and
the growth forecast has been done.

Financial aspects :
a. The total estimated project cost is Rs 2015.55 mn which is proposed to be funded by a composition of

IPO proceeds, bank debt and internal accruals.

b. The financial assessment includes projected P & L Analysis, project & return ratios like Debt Service
Coverage Ratio, Internal Rate of Return, Margin of Safety, Breakeven Point, IRR, etc.

c. The critical success factors are implementation schedule, timely delivery of plant and machinery,
approvals, deploying standard operating practices & good management practices and marketing
arrangements.

d. Analysis of Strength, Weakness, Opportunity and Threat of the proposed project.

The BRLM confirms that Company Commissioned TEV Report contains material information with respect to the
proposed expansion of the Dhule Facility.
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The TEV report has been relied upon to undertake the objects of the proposed Offer and the proceeds being raised
by the Company.

Estimated Schedule of Implementation

. Estimated Date of Estimated Date of
Particulars g

Commencement Completion

Land acquisition Not applicable as the proposed expansion is being planned

on the existing land of our Dhule Facility which is owned by
our Company

Factory building — Civil Construction January 2024 August 2024

Purchase of plant and machinery January 2024 July 2024

Installation of plant and machinery July 2024 April 2025

Trial manufacturing May 2025 June 2025

Commercial operation July 2025 -

%Estimated implementation schedule as per the Company commissioned TEV Report dated December 30, 2023 issued by Dun
& Bradstreet in respect of the proposed expansion of Dhule Facility.

Government Approvals

We may be required to obtain routine approvals including but not limited to: a) consent to establish and consent
to operate (air and water); b) boiler certificate; c) electrical drawings approval; d) power connection which will
be obtained at the time of implementing the building and civil construction work; e) final approval for operating
the proposed expanded capacity; f) layout approval from inspector of factories and; g) Food Safety License
amongst others.

Pursuant to application dated July 6, 2023, the Company has received Consent to Establish for part expansion
under Section 25 of the Water (Prevention & Control of Pollution) Act, 1974 & under Section 21 of the Air
(Prevention & Control of Pollution) Act, 1981 and Authorization under Rule 6 and Rule 18(7) of the Hazardous
& Other Wastes (Management & Transboundary Movement) Rules 2016. Further, the Company is in receipt of
factory building construction approval dated January 15, 2024 issued by Sub-Divisional Officer Shirpur, Dhule.

Our Company undertakes to file necessary applications with the relevant authorities for obtaining all final
approvals as may applicable, at the relevant stages of implementation of the proposed expansion of our Dhule
Facility. In the event of any unanticipated delay in receipt of such approvals, the proposed schedule of
implementation and deployment of the Net Proceeds may be deferred or may vary accordingly. Please refer to
chapter titled “Risk Factor No. 6 - Our proposed plans with respect to funding the capital expenditure requirement
for expansion of the Dhule Facility are subject to the risk of unanticipated delays in obtaining approvals,
implementation and cost overruns which may adversely affect our business and results of operations.” on page
39 of this RHP.

Utilities and Manpower for the Proposed Expansion

Effluent Treatment Plant (ETP): Our Company proposes to procure ETP plant of capacity of 1,500 KLD, as per
the quotation received from Hyper Filteration Private Limited, as mentioned above.

Power: The Company has estimated additional power requirement of about 7,500 KW for the proposed expansion
which is proposed be sourced from Maharashtra State Electricity Distribution Co. Ltd.

Fuel: Our Company proposes to use coal for steam generation boiler of 45 TPH capacity, and same will be
procured from the surrounding regions.

Manpower: The proposed expansion project is estimated to require 367 personnel across designations and
sections. The proposed project location is well developed and therefore it is envisaged that skilled and unskilled
manpower is available for the proposed project in the region.

(Source: Company commissioned TEV Report dated December 30, 2023 from Dun & Bradstreet)
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2. Repayment and/or pre-payment, in part or full, of certain borrowings availed by our Company

Our Company has entered into certain financing arrangements with banks and financial institutions. For disclosure
of our Company’s secured and unsecured borrowings as on May 24, 2024 please refer to chapter titled “Financial
Indebtedness” beginning on page 390.

Our Company proposes to utilise an estimated amount of up to X 1,000.00 million out of the Net Proceeds towards
repayment and/or pre-payment of certain existing borrowings availed by our Company. Further, our Company
shall pay the prepayment charges, if any, on the loans identified below, out of the portion of Net Proceeds
earmarked for this Object. In the event the Net Proceeds are insufficient for payment of pre-payment penalty or
accrued interest, as applicable, such payment shall be made from the internal accruals of our Company. Our
Company may repay or refinance part of its existing borrowings prior to the Allotment. Accordingly, our
Company may utilise the Net Proceeds for part or full pre-payment or scheduled repayment of any such refinanced
borrowings or additional borrowings obtained. Further, the amounts outstanding under the borrowings of our
Company as well as the sanctioned limits are dependent on several factors and may vary with our Company’s
business cycle with multiple intermediate repayments, drawdowns and enhancement of sanctioned limits.
However, our Company confirms that the aggregate amount to be utilised from the Net Proceeds towards pre-
payment and/or scheduled repayment of its existing borrowings (including re-financed or additional borrowings
availed, if any), in part or full, will not exceed % 1,000.00 million.

We may choose to repay and/or pre-pay certain borrowings availed by us, other than those identified in the table
below, which may include additional borrowings we may avail after the filing of this Red Herring Prospectus.
Given the nature of these borrowings and the terms of repayment/pre-payment, the aggregate outstanding
borrowing amounts may vary from time to time. In light of the above, at the time of filing this Red Herring
Prospectus or Prospectus with the Registrar of Companies, the details in this chapter shall be suitably updated to
reflect the revised amounts or loans as the case may be which have been availed by us. In the event our Board
deems appropriate, the amount allocated for estimated schedule of deployment of Net Proceeds in a particular
fiscal may be repaid/ pre-paid in part or full by our Company in the subsequent fiscal.

We believe that the pre-payment or scheduled repayment will help reduce our existing borrowings, assist us in
maintaining a favourable debt-equity ratio and enable utilisation of our internal accruals for further investment in
business growth and expansion. In addition, we believe that this will improve our debt-equity ratio, enabling us
to raise further resources in the future at competitive rates to fund potential business development opportunities
and plans to grow and expand our business in the future.

As on May 24, 2024, the aggregated outstanding borrowings of our Company amounted to % 1,642.30 million.

The following table provides the details of outstanding borrowings availed by our Company, any of which are
proposed to be repaid or prepaid, in full or in part, from the Net Proceeds.

The remainder of the page is intentionally left blank
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Amount

Amount . Rate of Interest  Repayment Date / - Pre-payment
L NS O B3 Nature of Loan Sanctioned OUIEEITI ‘?t as at May 24, Ve?ligity Period / ARl Rilsmg 072 / Preec?gsure
No. Lender . s, May 24, 2024 (inR g Loan
(in T million) million) 2024 Validity Date Charges
1  Karur Vysya Bank Term Loan 585.00 78.82 9.25%  December 31, 2024 For setting up of Dhule 3.00%
Facility
2  Karur Vysya Bank Term Loan 100.00 17.42 9.25% February 28, 2025 Purchase of Machineries 3.00%
3  Karur Vysya Bank Term Loan 20.20 15.15 9.25%  September 30, 2028 For Purchase of Silos 3.00%
4 Karur Vysya Bank Term Loan 20.20 15.09 9.25%  September 30, 2028 For Purchase of Silos 3.00%
5  Karur Vysya Bank Term Loan 113.60 85.22 9.25%  September 30, 2028 For installation of Solar 3.00%
Plant at Dhule Facility
6  Karur Vysya Bank Term Loan 50.00 39.53 9.25% April 30, 2029 For Purchase of Biogas 3.00%
Power Plant, Machineries
and Shed
7  Karur Vysya Bank Term Loan 10.00 8.56 9.25% October 30, 2028 For Purchase of Biogas 3.00%
Power Plant, Machineries
and Shed
8  Karur Vysya Bank Term Loan 150.00 124.57 9.25% April 18, 2031 For Expansion of Dhule 3.00%
Facility
9  KarurVysyaBank  Working Capital OD Against FD 0.79 9.25% NA Working Capital 3.00%
— Overdraft
10  Karur Vysya Bank Cash Credit 950.00 286.48 9.25% May 31, 2025 Working Capital 3.00%
11  Karur Vysya Bank Packing Credit 189.83 9.25% Working Capital 3.00%
12 Karur Vysya Bank Cash Credit (23.76) 9.25% Packing Credit
13 Karur Vysya Bank Packing Credit 393.90 9.25% Purchase of Machineries
14  Karur Vysya Bank Term Loan 25.41 16.94 9.25%  November 02, 2024 Working Capital 3.00%
15 Karur Vysya Bank Term Loan 11.80 7.48 9.25% October 05, 2024 Working Capital 3.00%
16  Federal Bank Working Capital 250.00 99.87 9.25% June 08, 2024 Working Capital 2.00%
Total 1,355.89

A In accordance with Clause 9(A)(2)(b) of Part A of Schedule VI of the SEBI ICDR Regulations which requires a certificate from the statutory auditor certifying the utilization of loan for the purposed
availed, our Company has obtained the requisite certificate.
# As certified vide certificate dated May 25, 2024, issued by M/s Nahta Jain & Associates, Chartered Accountants independent chartered accountants, the utilisation of the proceeds of the loans, as
indicated above has been towards the purpose availed for, as per the sanction letters / loan agreements of the respective loans.
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The amounts outstanding against the borrowings disclosed in this chapter may vary from time to time, in accordance with the amounts drawn down, repayment, pre-payment
and the prevailing interest rates and other applicable factors. In addition to the above, we may, enter into fresh financing arrangements with banks and financial institutions. In
such cases or in case any of the borrowings proposed to be repaid/ pre-paid out of Net Proceeds, are repaid, refinanced or prepaid or further drawn-down or freshly drawn-
down, within existing limits or enhanced limits, prior to the completion of the Offer, we may utilize the Net Proceeds towards repayment or pre-payment of the additional
borrowings. For further details, please refer to chapter titled “Financial Indebtedness” on page 390.

The selection of borrowings proposed to be prepaid and/or repaid amongst our borrowing arrangements availed will be based on various factors, including (i) cost of the
borrowing, including applicable interest rates (ii) any conditions attached to the borrowings restricting our ability to prepay / repay the borrowings and time taken to fulfil, or
obtain waivers for fulfilment of such conditions, (iii) receipt of consents for prepayment or foreclosure from the respective lenders, (iv) levy of any prepayment penalties and
the quantum thereof, (v) provisions of any laws, rules and regulations governing such borrowings and (vi) other commercial considerations including, among others, the amount
of the loan outstanding and the remaining tenor of the loan. The selection of the borrowings proposed to be prepaid and/or repaid as mentioned in the table above, is not
determined and our Company may utilize the Net Proceeds to prepay and/or repay the facilities not disclosed above in accordance with commercial considerations, including
amounts outstanding at the time of prepayment and/or repayment.

For the purposes of the Offer, our Company has intimated and has obtained necessary consent from its lenders, as is required under the relevant facility documentation for

undertaking the Offer and certain actions related thereto, including consequent actions, such as change in the capital structure, change in shareholding pattern of our Company,
amendment to the Articles of Association of our Company, change in composition of board of directors etc.
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3. General Corporate Purposes

Our Company proposes to deploy the balance Net Proceeds aggregating to X [e®] million towards general corporate
purposes, subject to such amount not exceeding 25% of the Gross Proceeds, in compliance with the SEBI ICDR
Regulations. The general corporate purposes for which our Company proposes to utilize Net Proceeds include
marketing expense for our business development initiatives, business and operations, overheads, salaries & wages,
administrative and general office use, new projects, finance costs, payment to Government, further strengthening of
our geographical reach including through establishment of dedicated presence in international markets, funding
growth opportunities and strategic purposes as may be approved by our Board or a duly appointed committee from
time to time, subject to compliance with applicable laws. Our Company confirms that the amount earmarked out of
the Net Proceeds proposed to be deployed towards General Corporate Purposes shall not be deployed towards funding
the capital expenditure requirement for expansion of our Dhule Facility and/or repayment or pre-payment, in part or
full, or certain borrowings availed by our Company.

The quantum of utilization of funds towards each of the above purposes will be determined by our Board, based on
the amount actually available under this head and the business requirements of our Company and other relevant
considerations, from time to time. Our Company’s management, in accordance with the policies of our Board, shall
have flexibility in utilizing surplus amounts, if any. In addition to the above, our Company may utilize the balance
Net Proceeds towards any other expenditure considered expedient and as approved periodically by our Board or a
duly appointed committee thereof, subject to compliance with applicable law.

Offer Related Expenses

The total expenses of the Offer are estimated to be approximately X [@] million. The expenses of the Offer include,
amongst others, listing fees, selling commission and brokerage, fees payable to the BRLM, fees payable to legal
counsel, fees payable to the Registrar to the Offer, Bankers to the Offer, processing fee to the SCSBs for processing
ASBA Forms, brokerage and selling commission payable to members of the Syndicate, Registered Brokers, Collecting
RTAs and CDPs, fees payable to the sponsor bank for bids made by UPI bidders, printing and stationery expenses,
advertising and marketing expenses, auditor’s fees and all other incidental and miscellaneous expenses for listing and
trading of the Equity Shares on the Stock Exchanges.

Our Company and the Selling Shareholders will share the costs and expenses (including all applicable taxes, except
STT payable on sale of Offered Shares) directly attributable to the Offer (excluding listing fees, audit fees of the
Statutory Auditors and expenses for any corporate advertisements, i.e., any corporate advertisements consistent with
past practices of our Company (other than the expenses relating to marketing and advertisements undertaken in
connection with the Offer) that will be borne by our Company), on a pro rata basis, based on the proportion of the
proceeds received for the Fresh Issue and the respective Offered Shares. Any expenses in relation to the Offer shall
initially be paid by our Company and to the extent of any expense paid by our Company on behalf of the Selling
Shareholders, such expense shall be reimbursed to our Company by the Selling Shareholders on completion of the
Offer, directly from the Public Offer Account, subject to applicable law. Offer expenses shall be shared on a pro-rata
basis even if the Offer is not completed.

In the event of withdrawal of the Offer or if the Offer is not successful or consummated, all costs and expenses
(including all applicable taxes) with respect to the Offer shall be borne by our Company and the Selling Shareholders
(severally and not jointly) to the extent of their respective proportion of such costs and expenses with respect to the
Offer.

123



The estimated Offer expenses are as under:

As a % ofthe Asa % of

;Ss:ar:;t:g) total the total
Expenses” ®in estimated Gross
. Offer Offer
million)
expenses Proceeds

Fees payable to Book Running Lead Manager (inclusive of [e] [e] [e]
underwriting commission, brokerage and selling commission)
Selling Commission/processing fee for SCSBs, Sponsor Bank(s) [e] [e] [e]
and fees payable to sponsor bank(s) for bids made by RIBs, Bankers
to the Offer(s), Brokerage, underwriting commission and selling
commission and bidding charges for Members of the Syndicate,
Registered Brokers, RTAs and CDPs(M@E®)E)
Fees payable to the Registrar to the Offer [e] [e] [e]
Others including but not limited to: [e] [e] [e]

Q) Listing fees, SEBI filing fees, upload fees, BSE and SE
processing fees, book building software fees and other
regulatory expenses;
(i) Printing and distribution of stationery;
(iif)  Advertising and marketing expenses;
(iv) Fees payable to legal counsel;
(v) Fees payable to other advisors to the Offer, including but
not limited to Statutory Auditors, industry service provider
and Chartered Engineer; and
(vi) Miscellaneous expenses
Total estimated Offer expenses [e] [e] [e]
*Offer expenses include goods and services tax, where applicable. Offer expenses will be incorporated at the time of filing of the
Prospectus with the RoC.
*QOffer expenses are estimates and are subject to change.
*Amounts and Amounts as a % of the Total Offer Size Proceeds will be finalised and incorporated in the Prospectus on
determination of the Offer Price including applicable taxes, where applicable.

(1)Selling commission payable to the SCSBs on the portion for Retail Individual Bidders and, Non-Institutional
Bidders, which are directly procured and uploaded by the SCSBs, would be as follows:

Portion for Retail Individual Bidders 0.30% of the Amount Allotted™ (plus applicable taxes)
Portion for Non-Institutional Bidders 0.20% of the Amount Allotted™* (plus applicable taxes)
*Amount Allotted is the product of the number of Equity Shares Allotted and the Offer Price.

No processing fees shall be payable to the SCSBs on the applications directly procured by them. The Selling
Commission payable to the SCSBs will be determined on the basis of the bidding terminal id as captured in the bid
book of BSE or NSE.

(2)Processing fees payable to the SCSBs for processing the Bid cum Application of Retail Individual Investors and,
Non-Institutional Investors procured from the Syndicate /Sub-Syndicate Members/Registered Brokers /RTAs/CDPs
and submitted to SCSBs for blocking would be as follows:

Portion for Retail Individual Bidders ¥ 10 per valid application (plus applicable taxes)*
Portion for Non-Institutional Bidders ¥ 10 per valid application (plus applicable taxes)*
*Processing fees payable to the SCSBs for capturing Syndicate Member/Sub-syndicate (Broker)/Sub broker code on the ASBA
Form for Non-Institutional Investors and Qualified Institutional Bidders with bids above 0.5 million would be < 10 plus applicable
taxes, per valid application.

Notwithstanding anything contained above the total processing fee payable under this clause will not exceed < 0.5 million (plus
applicable taxes) and in case the total processing fees exceeds ¥ 0.5 million (plus applicable taxes), then processing fees will be
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paid on pro-rata basis for portion of (i) Retail Individual Bidders (ii) Non-Institutional Bidders as applicable such that processing
fees payable does not exceed 0.5 million.

(3) Selling commission on the portion for Retail Individual Bidders (using the UPI mechanism) and portion for Non-
Institutional Bidders which are procured by members of Syndicate (including their Sub-Syndicate Members), RTAs
and CDPs or for using 3-in-1 type accounts-linked online trading, demat and bank account provided by some of the
brokers which are members of Syndicate (including their Sub-Syndicate Members) would be as follows:

Portion for Retail Individual Bidders* 0.30% of the Amount Allotted* (plus applicable taxes)
Portion for Non-Institutional Bidders* 0.20% of the Amount Allotted* (plus applicable taxes)
*Amount Allotted is the product of the number of Equity Shares Allotted and the Offer Price.

The selling commission payable to the Syndicate/ Sub-Syndicate Members will be determined on the basis of the
application form number/ series, provided that the application is also bid by the respective Syndicate/ Sub-Syndicate
Member. For clarification, if a Syndicate ASBA application on the application form number/ series of a Syndicate/
Sub-Syndicate Member, is bid by an SCSB, the selling commission will be payable to the SCSB and not the Syndicate/
Sub-Syndicate Member.

(4) Uploading charges/ processing charges payable to members of the Syndicate (including their sub-Syndicate
Members), RTAs and CDPs on the applications made by UPI Bidders using 3-in-1 accounts/Syndicate ASBA
mechanism and Non-Institutional Bidders which are procured by them and submitted to SCSB for blocking or using
3-in-1 accounts/Syndicate ASBA mechanism, would be as follows: I 10 plus applicable taxes, per valid application
bid by the Syndicate(including their sub-Syndicate Members), RTAs and CDPs will be subject to maximum cap of ¥
1.00 Million ( plus applicable taxes) in case the total processing fees exceeds ¥ 1.0 million (plus applicable taxes), then
processing fees will be paid on pro-rata basis for portion of (i) Retail Individual Bidders (ii) Non-Institutional Bidders as applicable
such that the total uploading charges/ processing fees payable does not exceed 31.0 million.

The Selling commission payable to the Registered Brokers, RTAs and CDPs will be determined on the basis of the
bidding terminal id as captured in the bid book of BSE or NSE.

(5)Uploading charges/ Processing fees for applications made by UPI Bidders using the UPI Mechanism would be as
under:

Members of | <10 per valid application (plus applicable taxes)*
Syndicate/RTAs/CDPs/Registered

Brokers

Sponsor Banks Up to 1,60,000 valid Bid cum Application Forms: Nil

(Axis Bank Limited) Above 1,60,000 valid Bid cum Application Forms: 36.50 per valid Bid cum

Application Form (plus applicable taxes)

The Sponsor Bank shall be responsible for making payments to the third
parties such as remitter bank, NCPI and such other parties as required

in connection with the performance of its duties under the SEBI circulars, the
Syndicate Agreement and other applicable laws

(HDFC Bank Limited) Up to 4,00,000 valid Bid cum Application Forms: Nil

Above 4,00,000 valid Bid cum Application Forms: 3 6 per valid Bid cum
Application Form (plus applicable taxes)

The Sponsor Bank shall be responsible for making payments to the third
parties such as remitter bank, NCPI and such other parties as required in
connection with the performance of its duties under the SEBI circulars, the
Syndicate Agreement and other applicable law

*The total uploading charges / processing fees payable to members of the Syndicate, RTAs, CDPs, Registered Brokers
will be subject to a maximum cap of 1.0 million (plus applicable taxes). In case the total uploading
charges/processing fees payable exceeds I1.0 million, then the amount payable to members of the Syndicate, RTAs,
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CDPs, Registered Brokers would be proportionately distributed based on the number of valid applications such that
the total uploading charges / processing fees payable does not exceed 31.0 million

Pursuant to SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022, applications made using the
ASBA facility in initial public offerings shall be processed only after application monies are blocked in the bank
accounts of investors (all categories).Accordingly, Syndicate / sub-Syndicate Member shall not be able to Bid the
Application Form above % 0.50 million and the same Bid cum Application Form need to be submitted to SCSB for
blocking of the fund and uploading on the Stock Exchange bidding platform. To identify bids submitted by Syndicate
/ sub-Syndicate Member to SCSB a special Bid-cum application form with a heading / watermark “Syndicate ASBA”
may be used by Syndicate / sub-Syndicate Member along with SM code and broker code mentioned on the Bid-cum
Application Form to be eligible for brokerage on allotment. However, such special forms, if used for Retail Individual
Investor and Non Institutional Investor Bids up to T 0.50 million will not be eligible for brokerage.

The processing fees for applications made by UPI Bidders using the UPI Mechanism may be released to the remitter
banks (SCSBs) only after such banks provide a written confirmation on compliance with SEBI circular no.
SEBI/HO/CFD/DIL2/P/CIR/2021/570  dated June 2, 2021 read with SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021 and such payment of processing fees to the SCSBs
shall be made in compliance with SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022.

The Offer Expenses shall be payable in accordance with the arrangements or agreements entered into by our Company
with the respective Designated Intermediary.

Bridge Financing

Our Company has not raised any bridge loans from any bank or financial institution as on the date of this Red Herring
Prospectus, which are proposed to be repaid from the Net Proceeds.

Interim Use of Net proceeds

Pending utilization of the Net Proceeds for the Objects of the Offer described above, our Company shall deposit the
funds only in Scheduled Commercial Banks included in the Second Schedule of Reserve Bank of India Act, 1934 as
may be approved by our Board. In accordance with Section 27 of the Companies Act, 2013, our Company confirms
that, pending utilisation of the proceeds of the Offer as described above, it shall not use the funds from the Net Proceeds
for any investment in equity and/or real estate products and/or equity linked and/or real estate linked products.

Monitoring Utilization of Funds

In terms of Regulation 41 of the SEBI ICDR Regulations, our Company will appoint a monitoring agency to monitor
the utilisation of the Gross Proceeds, including the proceeds proposed to be utilised towards general corporate
purposes, prior to filing of this Red Herring Prospectus with the RoC. Our Audit Committee and the Monitoring
Agency will monitor the utilisation of the Net Proceeds (including in relation to the utilisation of the Net Proceeds
towards the general corporate purposes) and the Monitoring Agency shall submit the report required under Regulation
41(2) of the SEBI ICDR Regulations, on a quarterly basis, until such time as the proceeds have been utilised in full.
Our Company undertakes to place the report(s) of the Monitoring Agency on receipt before the Audit Committee
without any delay. Our Company will disclose and continue to disclose the utilisation of the Net Proceeds, including
interim use under a separate head in its balance sheet for such fiscal periods as required under the SEBI ICDR
Regulations, the SEBI Listing Regulations and any other applicable laws or regulations, clearly specifying the
purposes for which the proceeds have been utilised, till the time any part of the Fresh Issue proceeds remains
unutilised. Our Company will also, in its balance sheet for the applicable fiscal periods, provide details, if any, in
relation to all such proceeds that have not been utilised, if any, of such currently unutilised proceeds.

Our Company will also, in its balance sheet for the applicable fiscal periods, provide details, if any, in relation to all
such proceeds that have not been utilised, if any, of such currently unutilised proceeds. Further, our Company, on a
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quarterly basis, shall include the deployment of Net Proceeds under various heads, as applicable, in the notes to our
quarterly results.

Pursuant to Regulation 18(3) and Regulation 32(3) of the SEBI Listing Regulations, our Company shall on a quarterly
basis disclose to the Audit Committee the uses and application of the Net Proceeds. The Audit Committee shall make
recommendations to our Board for further action, if appropriate. Our Company shall, on an annual basis, prepare a
statement of funds utilised for purposes other than those stated in this Red Herring Prospectus and place it before our
Audit Committee. Such disclosure shall be made only until such time that all the Net Proceeds have been utilised in
full. The statement shall be certified by the Statutory Auditor and such certification shall be provided to the Monitoring
Agency. Further, in accordance with Regulation 32 of the SEBI Listing Regulations, our Company shall furnish to the
Stock Exchanges on a quarterly basis, a statement indicating (i) deviations, if any, in the utilisation of the Net Proceeds
from the objects of the Issue as stated above; and (ii) details of category wise variations in the utilisation of the Net
Proceeds from the objects of the Issue as stated above.

Variation in Objects

In accordance with Sections 13(8) and 27 of the Companies Act and applicable rules, our Company shall not vary the
objects of the Offer without our Company being authorised to do so by the Shareholders by way of a special resolution
and such variation will be in accordance with the applicable laws including the Companies Act 2013 and the SEBI
ICDR Regulations. In addition, the notice issued to the Sharcholders in relation to the passing of such special
resolution (the “Notice”) shall specify the prescribed details, including justification for such variation and be published
and placed on website of our Company, in accordance with the Companies Act, 2013, read with relevant rules. Our
Promoters or controlling Shareholders will be required to provide an exit opportunity to such Shareholders who do
not agree to the proposal to vary the objects, subject to the provisions of the Companies Act 2013 and in accordance
with such terms and conditions, including in respect of pricing of the Equity Shares, in accordance with the Companies
Act 2013 and the SEBI ICDR Regulations.

Other Confirmations

Except to the extent of the proceeds received from the Offer for Sale, there is no proposal whereby any portion of the
Offer Proceeds will be paid to our Promoters, Promoter Group, Directors, Key Managerial Personnel or Senior
Management. Further, there are no material existing or anticipated transactions in relation to the utilisation of the Net
Proceeds entered into or to be entered into by our Company with our Promoters, Promoter Group, Directors, Key
Managerial Personnel, Senior Management or Group Companies.
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BASIS FOR OFFER PRICE

The Offer Price will be determined by our Company in consultation with the BRLM, on the basis of assessment of
market demand for the Equity Shares offered in the Offer through the Book Building Process and on the basis of the
qualitative and quantitative factors as described below. The face value of the Equity Shares is % 2/- each and the Floor
Price is 45 times the face value of Equity Shares and Cap Price is 47.50 times the face value of Equity Shares.

Investors should also refer to the sections “Risk Factors”, “Our Business”, “Financial Information” and
“Management’s Discussion and Analysis of Financial Position and Results of Operations” beginning on pages 34,
228, 305 and 357 respectively, to have an informed view before making an investment decision.

Qualitative Factors
Some of the qualitative factors and our strengths which form the basis for computing the Offer Price are:

e  One of the largest manufacturers of maize based speciality products and ingredient solutions in India with diverse
product portfolio;

e  Speciality products and ingredients solutions player catering to diverse industry segments and poised to benefit;
from mega industrial trends;

e Our strategically located, sustainability driven, state of the art manufacturing facilities;

e  Global presence in a market with high entry barriers;

e Strong financial growth alongwith robust performance metrics;

e  Two Generations of Promoters with domain knowledge;

e Well positioned to leverage the large opportunities in speciality products and ingredient solutions industry and;

e Large, diversified customer base with long lasting relationships.

For further details, please see “Our Business — Our Competitive Strengths” on page 233.
Quantitative Factors

Certain information presented in this section relating to our Company is based on and derived from the Restated
Consolidated Financial Statements. For details, see “Financial Information” beginning on page 305.

Some of the quantitative factors, which may form the basis for computing the Offer Price, are as follows:
1. Basic and Diluted Earnings Per Share (“EPS”):

As per the Restated Consolidated Financial Statements:

Basic & Diluted

For the Year / Period EPS (in 3) Weight
Fiscal 2024 4.75 3
Fiscal 2023 2.98 2
Fiscal 2022 1.08 1
Weighted Average 3.55

Note:

(1) Basic EPS (%) = Basic earnings per share is calculated by dividing the Restated Consolidated Profit for the year
/ period divided by the weighted average number of Equity Shares outstanding during the year / period, after
considering the impact of sub-division of equity shares, for all periods presented;

(2) Diluted EPS (]) = Diluted earnings per share is calculated by dividing the Restated Consolidated Profit for the
year / period divided by the weighted average number of Equity Shares outstanding during the year / period as
adjusted for the effects of all dilutive potential Equity Shares outstanding during the year / period, if any and after
considering the impact of sub-division of equity shares, for all periods presented;
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(3) Earnings per Share calculations are in accordance with the Indian Accounting Standard 33 ‘Earnings per share’;

(4) Weighted average number of Equity Shares are the number of Equity Shares outstanding at the beginning of the
year adjusted by the number of Equity Shares issued / bought back during the year multiplied by the time weighing
factor. The time weighing factor is the number of days for which the specific shares are outstanding as a
proportion of total number of days during the year;

(5) The above statement should be read with Significant Accounting Policies and the Notes to the Restated
Consolidated Financial Statements as appearing in Restated Consolidated Financial Statements;

(6) Weighted average = Aggregate of year-wise weighted EPS divided by the aggregate of weights i.e. (EPS x Weight)
for each year / Total of weights;

(7) Pursuant to a resolution passed at the general meeting of shareholders dated November 28, 2023, our Company
has approved sub-division of 1 (one) Equity Share of face value of T 10/- each into 5 (Five) Equity Shares of face
value of ¥ 2/- each. The impact of such sub-division of shares has been retrospectively considered for the
computation of earnings per share, as per the requirement / principles of Ind AS 33, as applicable.

2. Price to Earnings (“P/E”) ratio in relation to Price Band of ¥ 90 to ¥ 95 per Equity Share:

As per the Restated Consolidated Financial Statements:

P/E at the lower end of Price P/E at the higher end of Price

FETHEUIEDS Band (number of times) Band (number of times)
Based on Basic EPS for Fiscal 2024 18.95 20.00
Based on Diluted EPS for Fiscal 2024 18.95 20.00

3. Industry P/E ratio

Based on the peer group information (excluding our Company) given below in this section:

Particulars P/E Ratio (No. of times)
Highest 73.31
Lowest 15.01
Industry Composite 35.66

Notes:

(1) The industry high and low has been considered from the industry peers set provided later in this chapter. The
industry composite has been calculated as the arithmetic average P/E of the industry peers set disclosed in
this section. For further details, see “Basis for Offer Price—-Comparison of Accounting Ratios with Listed
Industry Peers” on page 131;

(2) The industry P/E ratio mentioned above is based on the parameters for the Fiscal 2024.

4. Return on Net Worth (“RoNW”)

As per the Restated Consolidated Financial Statements:

For the Year / Period RoNW % Weight
Fiscal 2024 30.92 3
Fiscal 2023 28.00 2
Fiscal 2022 32.51 1
Weighted Average 30.22

Notes:

(1) Return on Net worth (%) = Restated Consolidated Profit for the year / period divided by Net worth as at the end
of the year / period.

(2) “Net worth” means the aggregate value of the paid-up share capital and all reserves created out of the profits
and securities premium account and debit or credit balance of profit and loss account, after deducting the
aggregate value of the accumulated losses, deferred expenditure and miscellaneous expenditure not written off,
as per the Restated Consolidated Financial Statements, but does not include reserves created out of revaluation
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of assets, write-back of depreciation and amalgamation as per the SEBI ICDR Regulations as on March 31, 2024,
March 31, 2023 and March 31, 2022.

(3) Weighted average = Aggregate of year-wise weighted Return on Net worth divided by the aggregate of weights
i.e. (Return on Net worth x Weight) for each year / Total of weights.

5. Net Asset Value per Equity Share of face value of X 2/- each

As per the Restated Consolidated Financial Statements:

Particulars NAYV per share ])

As on March 31, 2024 15.37
As on March 31, 2023 10.63
As on March 31, 2022 3.32
After the Offer:

At Cap Price 33.64

At Floor Price 32.49
Offer Price Per Share® [o]

Notes:

(1) Offer Price per Equity Share will be determined on conclusion of the Book Building Process.

(2) Net Asset Value per Equity Share = Net worth divided by the outstanding number of equity shares outstanding at
the end of the year / period.

(3) “Net worth” means the aggregate value of the paid-up share capital and all reserves created out of the profits
and securities premium account and debit or credit balance of profit and loss account, after deducting the
aggregate value of the accumulated losses, deferred expenditure and miscellaneous expenditure not written off,
as per the restated consolidated balance sheet, but does not include reserves created out of revaluation of assets,
write-back of depreciation and amalgamation as per SEBI ICDR Regulations.

(4) Pursuant to a resolution passed at the general meeting of shareholders dated November 28, 2023, our Company
has approved sub-division of 1 (one) Equity Share of face value of < 10/- each into 5 (Five) Equity Shares of face
value of < 2/- each. The impact of such sub-division of shares has been retrospectively considered for the
computation of earnings share, as per the requirement / principles of Ind AS 33, as applicable.

The remainder of the page is intentionally kept blank
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6. Comparison of accounting ratios with listed industry peers

Current Total
Standalone/ market G val_ue income EF.’S PAT. A P/E RoNW
Name of the company . - per equity . (Basic & Margin R per -
Consolidated price TG @in% Diluted) ) (%) share) Ratio (%)
(CMP) million)
Sanstar Limited Consolidated [e] 2/- 10,816.83 4.75 6.17 15.37 [e] 30.92
Financials
Statements
Peer Group
Gujarat Ambuja Exports Limited  Consolidated 140.61 1/- 50,714.20 7.54 6.82 60.37 18.65 12.49
Gulshan Polyols Limited Consolidated 208.93 1/- 13,901.82 2.85 1.28 123.63 73.31 2.30
Sukhjit Starch and Chemicals  Consolidated 480.00 10/- 13,850.40 31.98 3.61 321.75 15.01 9.94
Limited
Notes:

1) For our Company, the information above is based on the Restated Consolidated Financial Statements for the year ended March 31, 2024.

2) All the financial information for listed industry peers mentioned above is on a consolidated basis and has been sourced from the annual reports/annual results
as available of the respective company for the year ended March 31, 2024 submitted to stock exchanges.

3) Current market price (CMP) is the closing market price of the equity shares of the respective companies on NSE on July 05, 2024.

4) Diluted EPS refers to the diluted earnings per share sourced from the annual reports/annual results as available of the respective company for the year ended
March 31, 2024 submitted to stock exchanges.

5) NAV is computed as the net worth at the end of the year divided by the closing outstanding number of equity shares. For calculation of NAV for our Company
on Restated Consolidated basis, revaluation reserve and amalgamation reserve has been excluded in the calculation of net worth.

6) P/E Ratio has been computed based on the CMP divided by the Basic and Diluted EPS.

7) RoNW is computed as net profit attributable to owners of the company divided by net worth at the end of the year. For calculation of RoONW for our Company
on Restated Consolidated basis, revaluation reserve and amalgamation reserve has been excluded in the calculation of net worth.
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7. Key Performance Indicators

The table below sets forth the details of Key Performance Indicators that our Company considers to have a bearing
for arriving at the basis for Offer Price. The key financial and operational metrics set forth below, have been
approved and verified by the Audit Committee pursuant to meeting dated May 16, 2024.

The KPIs disclosed below have been used historically by our Company to understand and analyse the business
performance, which helps our Company in analysing the growth of various verticals in comparison to our
Company’s listed peers, and other relevant and material KPIs of the business of our Company that have a bearing
for arriving at the Basis for Offer Price which have been disclosed below. Additionally, the KPIs have been
certified vide certificate dated May 22, 2024 issued by M/s S. C. Bapna & Associates, Chartered Accountants,
Statutory Auditor of our Company, who hold a valid certificate issued by the Peer Review Board of the ICAI. The
aforesaid certificate, has been included in ‘Material Contracts and Documents for Inspection — Material
Documents’ on page 491.

The Bidders can refer to the below-mentioned KPIs, being a combination of financial and operational KPIs, to
make an assessment of our Company’s performances and make an informed decision.

A list of our KPIs for the Fiscals 2024, 2023 and 2022 is set out below:
As per the Restated Consolidated Financial Statements

(< in million except per share data or unless otherwise stated)

Particulars Fiscal 2024 Fiscal 2023 Fiscal 2022
Revenue from Operations® 10,672.71 12,050.67 5,044.02
EBITDA® 981.41 724.47 397.20
EBITDA Margin (%)® 9.20 6.01 7.87
PAT® 667.67 418.05 159.21
PAT Margin (%)® 6.17 3.46 3.15
EPS - Basic & Diluted® 4,75 2.98 1.08
Total Borrowings(” 1,276.36 1,117.00 852.24
Net worth® 2,159.12 1,492.81 489.67
ROE (%)® 30.92 28.00 32.51
ROCE (%)19 25.43 23.82 23.19
Debt - Equity Ratio®™ 0.50 0.60 1.00
Fixed Assets Turnover Ratio*? 5.28 6.16 3.79
Net Cash from/ (used in) Operating Activities*¥ 285.97 (60.17) 297.14
No. of Plants®* 2 2 1
Total installed capacity in metric tonnes per day®® 1,100 1,100 750
No. of customers(6) 525 541 215
Export presence (no. of countries) 47 49 49 5
Revenue CAGR (%)“® 45.46
EBITDA CAGR (%)1® 57.19
PAT CAGR (%)“®) 104.79

As certified by M/s S. C. Bapna & Associates, Chartered Accountants, Statutory Auditors of our Company, vide
their certificate dated May 22, 2024.

1) Revenue from operations is calculated as revenue from sale of products as per the Restated Consolidated
Financial Statements;

2) EBITDA means Earnings before interest, taxes, depreciation and amortisation expense, which has been
arrived at by obtaining the profit before tax/ (loss) for the year and adding back finance costs, depreciation
and amortisation and impairment expense and reducing other income;

3) EBITDA Margin is calculated as EBITDA as a percentage of revenue from operations;

4) PAT represents total profit after tax for the year / period;

5) PAT Margin is calculated as PAT divided by total income;

6) Basi and Diluted EPS = PAT divided by weighted average no. of equity shares outstanding during the year/
period, as adjusted for changes in capital due to sub-division of equity shares; For Diluted EPS, the weighted
no. of shares shall include the impact of potential convertible securities.

7) Total Borrowings are calculated as total of current and non-current borrowings;
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8) “Net worth” means the aggregate value of the paid-up share capital and all reserves created out of the profits
and securities premium account and debit or credit balance of profit and loss account, after deducting the
aggregate value of the accumulated losses, deferred expenditure and miscellaneous expenditure not written
off, but does not include reserves created out of revaluation of assets, write-back of depreciation and
amalgamation as per SEBI ICDR Regulations.

9) ROE is calculated as PAT divided by net worth

10)ROCE is calculated as EBIT divided by capital employed where (i) EBIT means EBITDA minus depreciation
and amortisation expense and (ii) Capital employed means Net worth as defined in (8) above + total current
& non-current borrowings— cash and cash equivalents and other bank balances;

11) Debt Equity Ratio: This is defined as total debt divided by total equity. Total debt is the sum of total current
& non-current borrowings; total equity means sum of equity share capital and other equity;

12) Fixed Asset Turnover Ratio: This is defined as revenue from operations divided by total of property, plant &
equipment. Figures for property, plant & equipment do not include capital work-in-progress.

13)Net Cash from/ (used in) Operating Activities is calculated as Net Cash from/ (used in) Operating Activities
as per the Restated Consolidated Financial Statement.

14)No of Plants indicates the number of manufacturing facilities operated by the Company.

15) Total installed capacity is the maize crushing capacity of the Company in metric tonnes per day.

16) No. of customers is the aggregate customers served by the Company.

17)Export presence is the no. of global countries to which the sales are made by the company.

18) CAGR = Compounded Annual Growth Rate

The above KPIs of our Company have also been disclosed, along with other key financial and operating metrics,
in “Our Business” and “Management’s Discussion and Analysis of Financial Position and Results of Operations”
beginning on pages 228 and 357, respectively. All such KPIs have been defined consistently and precisely in
‘Definitions and Abbreviations — Key Performance Indicators’ on page 16.

Subject to applicable laws, the Company confirms that it shall continue to disclose all the key performance
indicators included in this “Basis for offer Price” section, on a periodic basis, at least once in a year (or for any
lesser period as determined by the Board of our Company), for a duration that is at least the later of (i) one year
after the date of listing of the Equity Shares on the Stock Exchanges; or (ii) till the utilization of the Net Proceeds
as disclosed under “Objects of the Offer” on page 111.

Explanation for Key Performance Indicators metrics

Set out below are explanations for how the KPIs listed above have been used by the management historically to
analyse, track or monitor the operational and/or financial performance of our Company:

(% in million except per share data or unless otherwise stated)
KPI Explanation
Revenue from Operations Revenue from Operations is used by our management to track the revenue
profile of the business and in turn helps assess the overall financial
performance of our Company and size of our business

EBITDA EBITDA provides information regarding the operational efficiency of the
business

EBITDA Margin (%) EBITDA Margin is an indicator of the operational profitability and financial
performance of our business

PAT Profit After Tax (PAT) for the year / period provides information regarding the
overall profitability of the business

PAT Margin (%) PAT Margin is an indicator of the overall profitability and financial
performance of our business

EPS EPS provide information on per share profitability of our Company which
helps us in taking key corporate finance decisions

Total Borrowings Total Borrowings is used by us to track our leverage position on time to time

Net worth Net worth is used to track the book value and overall value of sharecholders’
equity

ROE (%) ROE provides how efficiently our Company generates profits from
shareholders’ funds

ROCE (%) ROCE provides how efficiently our Company generates earnings from the

capital employed in the business
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KPI

Explanation

Debt - Equity Ratio

Debt to Equity Ratio is used to measure the financial leverage of our Company
and provides comparison benchmark against peers

Fixed Assets Turnover Ratio

Fixed Asset Turnover is the efficiency at which our Company is able to deploy
its assets (on net block basis) to generate the Revenue from Operations

Net Cash from/ (used in)
Operating Activities

Cashflow from/ (used in) Operating Activities is our Company’s ability to
generate cash from our core business operations

No. of Plants

Number of Plants is used to indicate the number of manufacturing facilities
operated by the Company.

Total installed capacity in
metric tonnes per day

Total installed capacity is the maize crushing capacity of the Company in
metric tonnes per day.

No. of customers

Number of customers indicate the no. of customers served by the company.

Export presence (no. of
countries)

Export presence indicate aggregate number of global countries to which sales
is made by the Company

Revenue CAGR (%)

Revenue CAGR growth provides information regarding the growth in terms of
our business for the respective period, in terms of CAGR

EBITDA CAGR (%)

EBITDA CAGR growth provides information regarding the growth in
operating profit from our core business for the respective period, in terms of
CAGR

PAT CAGR (%)

PAT CAGR growth provides information regarding the growth in our profit
after tax from for the respective period, in terms of CAGR

Our Company confirms that it has not disclosed the KPIs to any investors at any point of time during the last three
Fiscals preceding the date of this RHP.

8. Comparison of Key Performance Indicators with Listed Industry Companies

While the listed peers mentioned below operate in the same industry as us, and may have similar offerings or end
use applications, our business may be different in terms of differing business models, different product verticals
serviced or focus areas or different geographical presence.

Below are details of the KPIs of our listed peers for and as at the financial year ended March 31, 2024:

(% in million except per share data or unless otherwise stated)

Gujarat Gulshan Sukhjit Starch
Particulars S_an;tar# AT Polyols and Chemicals
Limited Exports S T
A Limited Limited
Limited
Revenue from Operations 10,672.71 49,267.00 13,779.76 13,753.50
EBITDA® 981.41 4,423.70 580.77 1,280.20
EBITDA Margin (%)@ 9.20 8.98 4.21 9.31
PAT®) 667.67 3,458.70 177.58 499.60
PAT Margin (%)® 6.17 6.82 1.28 3.61
EPS (Basic & Diluted)® 4.75 7.54 2.85 31.98
Total Borrowings® 1,276.36 1,970.20 3,536.95 3,244.90
Net worth(® 2,159.12 27,690.00 7,710.66 5,026.42
ROE (%) ® 30.92 12.49 2.30 9.94
ROCE (%) © 25.43 10.90 2.31 11.48
Debt - Equity Ratio®? 0.50 0.07 0.46 0.65
Fixed Assets Turnover Ratio? 5.28 4.90 2.66 2.64
Net Cash from/ (used in) 285.97 2,131.50 662.78 777.40
Operating Activities*?
No. of Plants®®) 2 5 2 4
Total installed capacity in metric 1,100 NA NA NA
tonnes per day™”
No. of customers®*® 525 NA NA NA
Export  presence  (no. of 49 NA NA NA

countries) 19




Below are details of the KPIs of our listed peers for and as at the financial year ended March 31, 2023:

(% in million except per share data or unless otherwise stated)
Gujarat

- Gulshan Sukhjit Starch
Particulars E_a n_star# e Polyols and CJ:hemicaIs
imited Exports 2 T
A Limited Limited
Limited
Revenue from Operations 12,050.67 49,089.90 11,797.30 14,465.72
EBITDA®W 724.47 4,750.40 879.98 1,470.90
EBITDA Margin (%)® 6.01 9.68 7.46 10.17
PAT® 418.05 3,301.00 451.82 633.61
PAT Margin (%)“ 3.46 6.62 3.81 4.37
EPS (Basic & Diluted)® 2.98 7.20* 8.69 40.56
Total Borrowings® 1,117.00 2,266.50 2,528.61 3,192.75
Net worth(® 1,492.81 24,339.60 7,556.18 4,655.39
ROE (%) ® 28.00 13.56 5.98 13.61
ROCE (%) © 23.82 14.91 5.91 14.43
Debt - Equity Ratio®? 0.60 0.09 0.33 0.69
Fixed Assets Turnover Ratio“% 6.16 4.73 4.28 2.74
Net Cash from/ (used in) (60.17) 2,413.60 154.41 409.69
Operating Activities*?
No. of Plants®®) 2 5 2 4
Total installed capacity in metric 1100 4000 600 1600-1700
tonnes per day™¥
No. of customers*® 541 1300+ NA NA
Export  presence  (no. of 49 100+ 42+ NA

countries) 9

*The bonus issue of 1:1 was made on March 15, 2024, effect of the same has also been given in the preceding year EPS i.e.,

March 31, 2023.

Below are details of the KPIs of our listed peers for and as at the financial year ended March 31, 2022:

(% in million except per share data or unless otherwise stated)

Sanstar 2#{3;?; Gulshan Sukhjit Stf?\rch
Particulars Limited* Exports P_olyols and C_:he:\mlcals
| e Limited Limited
Revenue from Operations 5,044.02 46,703.10 11,007.26 11,589.74
EBITDA®Y 397.20 6,871.20 1,501.18 1,577.38
EBITDA Margin (%)@ 7.87 14.71 13.64 13.61
PAT® 159.21 4,754.40 852.49 728.44
PAT Margin (%)® 3.15 10.06 7.73 6.27
EPS (Basic & Diluted)® 1.08 10.37* 13.67** 46.63
Total Borrowings® 852.24 2,780.70 1,168.92 2,765.00
Net worth® 489.67 21,183.10 7,161.37 4,125.83
ROE (%) ® 32.51 22.44 11.90 17.66
ROCE (%) ©® 23.19 24.80 16.58 18.13
Debt - Equity Ratio™? 1.00 0.13 0.16 0.67
Fixed Assets Turnover Ratio“% 3.79 6.11 4.64 2.40
Net Cash from/ (used in) 297 14 5,958.20 609.30 1,442.21
Operating Activities®? '
No. of Plants®®) 1 10 2 4
Total installed capacity in metric 750 5,000 600 1600-1700
tonnes per day™¥
No. of customers®S) 215 1275+ NA NA
Export  presence  (no. of 5 57+ NA NA

countries)6)

#As certified by M/s S. C. Bapna & Associates, Chartered Accountants Statutory Auditors of our Company, vide their

certificate dated May 22, 2024.
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*The bonus issue of 1:1 was made on March 15, 2024, effect of the same has also been given in the preceding year EPS i.e.,
March 31, 2022.
**The bonus issue of 1:5 was made on June 21, 2023, effect of the same has been also given in the preceding year EPS i.e.,
March 31, 2022.

Notes:

1) EBITDA means Earnings before interest, taxes, depreciation and amortisation expense, which has been
arrived at by obtaining the profit before tax/ (loss) for the year and adding back finance costs, depreciation
and amortisation and impairment expense and reducing other income;

2) EBITDA Margin is calculated as EBITDA as a percentage of revenue from operations;

3) PAT represents total profit after tax for the year / period;

4) PAT Margin is calculated as PAT divided by total income;

5) Basi and Diluted EPS = PAT divided by weighted average no. of equity shares outstanding during the year/
period, as adjusted for changes in capital due to sub-division of equity shares; For Diluted EPS, the weighted
no. of shares shall include the impact of potential convertible securities.

6) Total Borrowings are calculated as total of current and non-current borrowings;

7)  “Networth” means the aggregate value of the paid-up share capital and all reserves created out of the profits
and securities premium account and debit or credit balance of profit and loss account, after deducting the
aggregate value of the accumulated losses, deferred expenditure and miscellaneous expenditure not written
off, but does not include reserves created out of revaluation of assets, write-back of depreciation and
amalgamation as per SEBI ICDR Regulations.

8) ROE is calculated as PAT divided by net worth

9) ROCE is calculated as EBIT divided by capital employed where (i) EBIT means EBITDA minus depreciation
and amortisation expense and (ii) Capital employed means Net worth as defined in (8) above + total current
& non-current borrowings— cash and cash equivalents and other bank balances;

10) Debt Equity Ratio: This is defined as total debt divided by total equity. Total debt is the sum of total current
& non-current borrowings; total equity means sum of equity share capital and other equity;

11) Fixed Asset Turnover Ratio: This is defined as revenue from operations divided by total of property, plant &
equipment. Figures for property, plant & equipment do not include capital work-in-progress.

12) Net Cash from/ (used in) Operating Activities is calculated as Net Cash from/ (used in) Operating Activities
as per the Restated Consolidated Financial Statement.

13) No of Plants indicates the number of manufacturing facilities operated by the Company.

14) Total installed capacity is the maize crushing capacity of the Company in metric tonnes per day.

15) No. of customers is the aggregate customers served by the Company.

16) Export presence is the no. if global countries to which the sales are made by the company.

17) All the financial information and operational matrix for the listed industry peers mentioned above is on a
consolidated basis and has been sourced from the annual reports/annual results as available of the respective
company for the respective years ended March 31,2024, March 31, 2023 and March 31, 2022 submitted to
stock exchange.

9. Weighted average cost of acquisition

A. The price per share of our Company based on the primary/ new issue of shares (equity / convertible
securities)

Except as stated below, there has been no issuance of Equity Shares or convertible securities, during the 18 months
preceding the date of this Red Herring Prospectus, where such issuance is equal to or more than 5% of the fully
diluted paid-up share capital of the Company (calculated based on the pre-Offer capital before such transaction(s)
and excluding employee stock options granted but not vested), in a single transaction or multiple transactions
combined together over a span of 30 days.

As on date of this Red Herring Prospectus, our Company has not adopted or implemented any employee stock
options plan. Further, our Company has not issued any bonus shares in preceding 18 months from the date of this
Red Herring Prospectus.

No. of No. of Equity

a”th?:,ZgI/tr Equity Shares \Ejlcuee Nature of Nature of Total
i Shares (After sub- Allotment Consideration  Consideration
ansaction ®

(Original) division)
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November 3,068,850 15,344,250 2/- Allotment N.A# N.A#

25, 2023 pursuant to
Scheme of
Amalgamation
Total 3,068,850 15,344,250
Weighted average cost of acquisition N.A.

#Pursuant to scheme of amalgamation entered into our Company and Sanstar Biopolymers Limited approved by the NCLT,
Ahmedabad vide order dated November 23, 2023, 15,344,250 Equity Shares were allotted to the existing shareholders of
Sanstar Biopolymers Limited.

B. The price per share of our Company based on the secondary sale / acquisition of shares (equity /
convertible securities)

There have been no secondary sale / acquisitions of Equity Shares or any convertible securities, where the
Promoter, members of the Promoter Group, or Shareholder(s) having the right to nominate director(s) on the board
of directors of the Company are a party to the transaction (excluding gifts), during the 18 months preceding the
date of this Red Herring Prospectus Herring Prospectus, where either acquisition or sale is equal to or more than
5% of the fully diluted paid up share capital of the Company (calculated based on the pre-Offer capital before
such transaction(s) and excluding employee stock options granted but not vested), in a single transaction or
multiple transactions combined together over a span of rolling 30 days.

Weighted average cost of acquisition, Floor Price and Cap Price

Weighted average

Types of transactions cost of acquisition X quor Cgp
. Price Price
per Equity Shares)
Weighted average cost of acquisition for last 18 months for NA NA NA

primary / new issue of shares (equity/ convertible securities),
excluding shares issued under ESOP Scheme and issuance of
bonus shares, during the 18 months preceding the date of this
certificate, where such issuance is equal to or more than five
per cent of the fully diluted paid-up share capital of our
Company (calculated based on the pre-Offer capital before
such transaction/s and excluding employee stock options
granted but not vested), in a single transaction or multiple
transactions combined together over a span of rolling 30 days

Weighted average cost of acquisition for last 18 months for NA NA NA
secondary sale / acquisition of shares equity/convertible
securities), where our Promoters or Promoter Group entities
or Promoter Selling Shareholders or shareholder(s) having the
right to nominate director(s) in our Board are a party to the
transaction (excluding gifts), during the 18 months preceding
the date of this certificate, where either acquisition or sale is
equal to or more than five per cent of the fully diluted paid-
up share capital of our Company (calculated based on the pre-
Offer capital before such transaction/s and excluding
employee stock options granted but not vested), in a single
transaction or multiple transactions combined together over a
span of rolling 30 days

#There were no primary or secondary transactions of Equity Shares of the Company during the 18 months
preceding the date of filing of this Red Herring Prospectus. Further, there are no transactions to report under the
last five primary or secondary transactions where Promoter /Promoter Group entities or Promoter Selling
Shareholders or Shareholder(s) having the right to nominate director(s) on our Board, are a party to the transaction,
not older than three years prior to the date of filing of this Red Herring Prospectus irrespective of the size of the
transaction.

The above details related to WACA have been certified by M/s. Nahta Jain & Associates, independent chartered
accountants vide their certificate dated July 06, 2024.

#As there are no transactions to be reported under parts (i) and (ii) above, computation of weighted average price
is not required here.
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1. Detailed explanation for Offer Price/Cap Price vis-a-vis weighted average cost of acquisition of primary
issuance price/secondary transaction price of Equity Shares (as set out above) along with our
Company’s key financial and operational metrics and financial ratios for the Fiscals 2023, 2022 and
2021.

We are one of the major manufacturers of plant based speciality products and ingredient solutions in India
for food, animal nutrition and other industrial applications (Source: Company Commissioned Frost &
Sullivan Report, dated May 18, 2024)

During Fiscal 2024, our revenue from exports was X 3,944.38 million respectively, representing 35.53 % of
our Gross Revenue from Operations, on the basis of our Restated Consolidated Financial Statements. We
exported our products to 49 countries across Asia, Africa, Middle East, Americas, Europe and Oceania, during
Fiscal 2024, on the basis of our Restated Consolidated Financial Statements

Our revenue from operations has increased at a CAGR of 45.46% from < 5,044.02 million in Fiscal 2022 to
%10,672.71 million in Fiscal 2024 while our profit after tax has grown at a CAGR of 104.79% from X 159.21
million in Fiscal 2022 to % 667.67 million in Fiscal 2024, on the basis of our Restated Consolidated Financial
Statements.

2. Explanation for Offer Price/Cap Price vis-a-vis weighted average cost of acquisition of primary
issuance price/secondary transaction price of Equity Shares (as set out above ) in view of the external
factors which may have influenced the pricing of the Offer.

India is major producer of maize globally. It ranked 6th in the world's maize production and 4th in terms of
maize acreage. Across 205.87 Mn Ha, 1.21 billion MT of maize was produced worldwide. (Source: Company
Commissioned Frost & Sullivan Report, dated May 18, 2024)

Starch has multiple uses across industries. Food industry is largest consumer of maize based specialty
products and ingredients solutions. (Source: Company Commissioned Frost & Sullivan Report, dated May
18, 2024)

India is the largest exporter of Maize starch globally. It exported ~478 KT of Maize starch in 2022 which
accounted for 20% of global trade. Export volumes have increased by 15% since 2018- 2022. (Source:
Company Commissioned Frost & Sullivan Report, dated May 18, 2024)

The Offer Price of X [e] has been determined by our Company, in consultation with the BRLM, on the basis of
the market demand from investors for the Equity Shares through the Book Building Process. Our Company in
consultation with the BRLM, are of justified view of the above qualitative and quantitative parameters. Investors
should read the abovementioned information along with “Risk Factors”, “Our Business”, “Restated Consolidated
Financial Statements” and “Management’s Discussion and Analysis of Financial Position and Results of
Operations™ beginning on pages 34, 228, 305 and 357 respectively, to have a more informed view.

The trading price of the Equity Shares could decline due to the factors mentioned in the chapter titled ‘Risk
Factors’ beginning on page 34 and any other factors that may arise in the future and you may lose all or part of
your investments.

The Offer Price is [e] times of the face value of the Equity Shares.

The Offer Price of X [e] has been determined by our Company in consultation with the BRLM, on the basis of
assessment of demand from investors for Equity Shares through the Book Building Process and, is justified in
view of the above qualitative and quantitative parameters.

Investors should read the above-mentioned information along with “Risk Factors”, “Our Business”, “Restated
Consolidated Financial Statements” and “Management’s Discussion and Analysis of Financial Position and
Results of Operations” on pages 34, 228, 305 and 357, respectively, to have a more informed view. The trading
price of the Equity Shares could decline due to the factors mentioned in the “Risk Factors” beginning on page 34
and you may lose all or part of your investments.
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STATEMENT OF TAX BENEFITS
To,

The Board of Directors,

Sanstar Limited

Sanstar House,

Opposite Suvidha Shopping Centre,
Near Under Bridge,

Mahalaxmi Char Rasta,

Paldi, Ahmedabad — 380 007
Gujarat (India)

(The “Company”)

Re: Proposed initial public offering of equity shares of face value of Rs. 2 each (the “Equity Shares” and
such offering, the “Issue”) of ‘Sanstar Limited’ (the “Company”)

We hereby report that the enclosed Annexure | prepared by the Company, initialed by us and the Company for
identification purpose, states the possible special tax benefits available to the Company and its shareholders, under
direct and indirect taxes (together “the Tax Laws”), presently in force in India as on the signing date, which are
defined in Annexure 1. These possible special tax benefits are dependent on the Company and its shareholders
fulfilling the conditions prescribed under the relevant provisions of the Tax Laws. Hence, the ability of the
Company and its shareholders to derive these possible special tax benefits is dependent upon their fulfilling such
conditions, which is based on business imperatives the Company may face in the future and accordingly, the
Company and its shareholders may or may not choose to fulfill.

The benefits discussed in the enclosed Annexure Il cover the possible special tax benefits available to the
Company and its shareholders but does not cover any general tax benefits available to the Company and its
shareholders. Further, the preparation of the enclosed Annexure Il and its contents is the responsibility of the
management of the Company and is not exhaustive. We were informed that the Statement is only intended to
provide general information to the investors and is neither designed nor intended to be a substitute for professional
tax advice. In view of the individual nature of the tax consequences and the changing Tax Laws, each investor is
advised to consult his or her own tax consultant with respect to the specific tax implications arising out of their
participation in the proposed initial public offering of equity shares of the Company comprising a fresh issue of
the Equity Shares by the Company particularly in view of the fact that certain recently enacted legislation may
not have a direct legal precedent or may have a different interpretation on the possible special tax benefits, which
an investor can avail. Neither we are suggesting nor advising the investors to invest money based on this
Statement.

We conducted our examination in accordance with the “Guidance Note on Reports or Certificates for Special
Purposes (Revised 2016)” (the “Guidance Note”) issued by the Institute of Chartered Accountants of India. The
Guidance Note requires that we comply with ethical requirements of the Code of Ethics issued by the Institute of
Charted Accountants of India.
We have complied with the relevant applicable requirements of the Standard on Quality Control (SQC) 1, Quality
Control for Firms that Perform Audits and Reviews of Historical Financial information, and Other Assurance and
Related Services Engagements.
We do not express any opinion or provide any assurance as to whether:

i)  the Company and its shareholders will continue to obtain these possible special tax benefits in future; or

i) the conditions prescribed for availing the possible special tax benefits where applicable, have been/
would be met with.

The contents of enclosed Annexures are based on the information, explanation and representations obtained from
the Company and on the basis of our understanding of the business activities and operations of the Company.

Our views expressed herein are based on the facts and assumptions indicated to us. No assurance is given that the
revenue authorities/ courts will concur with the views expressed herein. Our views are based on the existing
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provisions of the Tax Laws and its interpretation, which are subject to change from time to time. We do not assume
responsibility to update the views consequent to such changes. We shall not be liable to the Company for any
claims, liabilities or expenses relating to this assignment except to the extent of fees relating to this assignment,
as finally judicially determined to have resulted primarily from bad faith or intentional misconduct. We will not
be liable to the Company and any other person in respect of this Statement, except as per applicable law.

This certificate is issued for the sole purpose of the Offer and this certificate or any extracts or annexures thereof,
can be used, in full or part, for inclusion in the red herring prospectus, prospectus and any other material used in
connection with the Offer, and for the submission of this certificate as may be necessary, to any regulatory /
statutory authority, stock exchanges, any other authority as may be required and/or for the records to be maintained
by the BRLM in connection with the Offer and in accordance with applicable law.

We confirm that the information above is true, fair, correct, accurate, not misleading and without omission of any
matter that is likely to mislead and adequate to enable investors to make a well informed decision.

This certificate may be relied on by the BRLM, their affiliates and legal counsel in relation to the Offer.

We undertake to update you in writing of any changes in the abovementioned position upon the receipt of
communication from the management of the company, until the date the Equity Shares issued pursuant to the
Offer commence trading on the stock exchanges. In the absence of any communication from us till the Equity
Shares commence trading on the stock exchanges, you may assume that there is no change in respect of the matters
covered in this certificate.

Yours faithfully,

For M/s S. C. Bapna & Associates
Chartered Accountants

ICAI Firm Registration No: 115649W

Vijay Jain

Partner

Membership no. 420795

UDIN: 24420795BKBOHA2821

Place: Ahmedabad

Date: May 21, 2024
Encl: As above

140



ANNEXURE |

Sr. No

Details of tax Laws

Income-tax Act, 1961 and Income-tax Rules, 1962

Central Goods and Services Tax Act, 2017

Integrated Goods and Services Tax Act, 2017

State Goods and Services Tax Act, 2017

Goods and Services Tax (Compensation to States) Act, 2017

Customs Act, 1962

Customs Tariff Act, 1975

o0 (N (o o1 |D W N |-

Foreign Trade Policy 2023
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Annexure to Direct Taxes
1. Lower corporate tax rate under section 115BAA of the Income-tax Act, 1961 (‘the Act’)

The Company has opted the New Regime Scheme in FY 2020-21 AY 2021-22 and paying Income tax @ Effective
Rate: 25.168%

2. Deductions from Gross Total Income: 80JJAA

Section 80JJA under Income Tax Act 1961 which provide the deduction to an employer for generating
employment. The deduction equal to 30% of the amount of additional employee cost for 3 consecutive assessment
years beginning from the previous year in which such additional cost is incurred in the course of such business.
Company has not availed such benefit under this scheme. From AY 2024-25 this scheme is available at the
discretion of management.

3. Deductions in respect of specified expenditure-35D (Public issue expense)

As company is expecting to raise capital through public issue w.r.t expenses incurred to share issuing expenses is
allowable under section 35D from AY 2024-25 will be available at the discretion of management.

4. Special tax benefits available to the shareholders of the Company-112A and 111A

i) As persection 112A of the Income-tax Act, 1961 (‘the Act’), long-term capital gains arising from transfer
of an equity share, or a unit of an equity-oriented fund or a unit of a business trust shall be taxed at 10%
(without indexation) of such capital gains subject to fulfillment of prescribed conditions under the Act as
well as per Notification No. 60/2018/F. N0.370142/9/2017-TPL dated 1 October 2018. It is worthwhile to
note that tax shall be levied where such capital gains exceed INR 100,000.

ii)  As per section 111A of the Act, short term capital gains arising from transfer of an equity share, or a unit

of an equity oriented fund or a unit of a business trust shall be taxed at 15% subject to fulfillment of
prescribed conditions under the Act.
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ANNEXURE 11

Benefits Under Indirect tax

1. Zero rated benefit under GST on export of services:

The specific tax benefit of not charging GST on supply of services considered as ‘export of services’ in terms of
Section 2(6) of the IGST Act is available to the Company under Section 16 of the IGST Act upon fulfilment of
the specified conditions.

As per Section 2(6) of the IGST Act, the services shall qualify as ‘export of services’ when

a)
b)
c)
d)

e)

the supplier of service is located in India;

the recipient of service is located outside India;

the place of supply of service is outside India;

the payment for such service has been received by the supplier of service in convertible foreign exchange
or in Indian rupees wherever permitted by the Reserve Bank of India; and

The supplier of service and the recipient of service are not merely establishments of a distinct person in
accordance with Explanation 1 in section 8 And in such situations, the Company is required to supply
the services under the cover of letter of undertaking and the Company is also entitled to claim refund of
the unutilized input tax credit accumulated in the electronic credit ledger owing to the zero-rated nature
of supply. In cases where GST is discharged by the Company on the export of services in terms of Section
16 of the IGST. Act, the Company is entitled to claim a refund of such GST paid under Section 54 of the
CGST Act.

2. Exemption from payment of tax on interest income earned from bank deposits and other non-current

Investments: The Company is entitled to avail exemption on interest income earned from bank deposits and other
non-current investments in terms of Entry No. 28(a) of the Notification No. 9/2017-Integrated Tax (Rate) dated
28 June 2017, as amended from time to time.
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SECTION IV - ABOUT OUR COMPANY

INDUSTRY OVERVIEW
Disclaimer:

‘The industry research report titled ‘Industry Report on Maize Based Speciality Products And Ingredient
Solutions’ dated May 18, 2024 is exclusively prepared and issued for the purpose of the Offer by Frost & Sullivan
and commissioned and paid for by our Company. Frost & Sullivan was appointed by our Company exclusively
for the purpose of the Offer. Further, Frost & Sullivan is an independent agency, and is not related to our
Company, our Directors, our Promoters, our Key Managerial Personnel, our Senior Management or the BRLM.
This report will be available on the website of our Company at https://www.sanstar.in/.

Unless noted otherwise, the information in this section is obtained or extracted from “Industry Report on Maize
Based Sepciality Products and Ingredient Solutions” dated May 18, 2024 which was commissioned by and paid
for by our Company (the “F&S Report”). Frost & Sullivan was appointed by our Company pursuant to an
engagement letter dated October 27, 2023 for the purpose of preparation of the F&S Report. We commissioned
and paid for the F&S Report for the purposes of confirming our understanding of the industry specifically for the
purpose of the Offer for an agreed fee. The data included herein includes excerpts from the F&S Report and may
have been re-ordered by us for the purposes of presentation. There are no parts, data or information (which may
be relevant for the proposed Offer) that has been left out or changed in any manner. A copy of the F&S Report
shall be available on the website of our Company https://www.sanstar.in/

Frost & Sullivan has prepared this study in an independent and objective manner, and it has taken all reasonable
care to ensure its accuracy and completeness. We believe that this study presents a true and fair view of the
industry within the limitations of, among others, secondary statistics, and research, and it does not purport to be
exhaustive. The results that can be or are derived from these findings are based on certain assumptions and
parameters/conditions. As such, a blanket, generic use of the derived results or the methodology is not
encouraged.

Unless otherwise indicated, financial, operational, industry and other related information derived from the F&S
Report and included herein with respect to any particular year refers to such information for the relevant calendar
year. Industry publications are also prepared based on information as at specific dates and may no longer be
current or reflect current trends. Industry sources and publications may also base their information on estimates,
projections, forecasts and assumptions that may prove to be incorrect. Accordingly, investors must rely on their
independent examination of, and should not place undue reliance on, or base their investment decision solely on
this information.

The recipient should not construe any of the contents in this report as advice relating to business, financial, legal,
taxation or investment matters and are advised to consult their own business, financial, legal, taxation, and other
advisors concerning the transaction. For further details, see “Certain Conventions, Presentation of Financial,
Industry and Market Data—Industry and Market Data” on page 18. Also see “Risk Factor titled ‘This Red
Herring Prospectus contains information from an industry report which we have paid for and commissioned from
Frost & Sullivan, appointed by our Company exclusively for the purpose of the Offer. There can be no assurance
that such third-party statistical, financial and other industry information is either complete or accurate’ on page
61.

MACROECONOMIC OVERVIEW

Real GDP Growth and Forecasts: Global and Key Regions

After a significant increase in global economic growth in 2021, world GDP growth moderated by 3.5% in 2022.
This was due to disruptions caused by the conflict between Russia and Ukraine, which severely impacted essential
food and energy supplies, leading to soaring prices worldwide. These high and unstable prices made life more

expensive worldwide, making it harder for people to afford food and causing prices within countries to rise even
more.
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In 2023, the global economy grew by a modest 3.2%, with high interest and inflation rates continuing to weigh
on economic activity. Moreover, growth remains uneven in Europe, with lower-than-expected growth in regional
heavyweights such as the UK and Germany, which impacted the Eurozone’s 2023 economic growth (0.4%).
Constrained manufacturing activity, subdued business confidence, interest rate hikes, and geopolitical concerns
are all impacting growth. Germany, Europe’s largest economy, contracted by 0.3% in 2023 due to high inflation,
a subdued export market, a weakening domestic industrial sector, and labor market upheaval.

China’s economy picked up momentum in 2023, with 5.2% GDP growth, as the country aims to revive its
economy through the issuance of a fiscal stimulus package that will foster retail and industrial growth, lower
unemployment, increase private sector confidence, and strengthen the yuan. However, a deepening property crisis and
tensions with the US might cause some pullback.

In 2023, advanced nations witnessed a soft landing, with just 1.6% GDP growth, as tight monetary policies and elevated
prices continue to weigh on business and consumer spending and investment inflows. However, emerging markets such
as India, China, Saudi Arabia, Vietnam, Thailand remained resilient amidst strong domestic demand, wage growth, and
a competitive private sector. For the period between 2024 and 2029, the global economy is expected to grow at an
average rate of 3.1%.

Real GDP Growth, Global, 2019-2029F (%)
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Note: E-Estimates and F-Forecasts. Negative numbers are in parentheses.
Source: International Monetary Fund (IMF); Frost & Sullivan

The US, on the other hand, has defied expectations of a recession, as a resilient labor market, and high household
spending and grew by 2.5% in 2023. Robust labor productivity and strong job growth will continue to benefit the US
economy over 2024 and medium-term.

Saudi Arabia and the United Arab Emirates in the Middle East will see steady long-term growth momentum as oil
revenues get actively re-invested into local non-oil economies. As these nations prioritize economic diversification away
from fossil fuels, growth of their manufacturing and tertiary sectors will position them as key drivers of global growth
over the coming decade.

While African economies have remained resilient despite multiple external shocks such as a global monetary policy
tightening and supply disruptions, the region’s short-term growth outlook is subject to downside risks. Extreme and
frequent climate events, growing debt servicing costs, and regional geopolitical instability will weigh on growth.
However, over the long-term, export diversification to include the region’s abundant natural resources, availability of a
huge young population, adoption of climate mitigation policies, and developing a sustainable fiscal policy will
encourage economic growth.

145



Real GDP Growth, US, UK, EMEA, 2019-2029F (%)
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'EMEA (European Union, Middle East and Central Asia, and Sub-Saharan Africa): The following countries were
considered for the regional calculation:

European Union: Austria, Belgium, Bulgaria, Croatia, Cyprus, Czech Republic, Denmark, Estonia, Finland,
France, Germany, Greece, Hungary, Ireland, Italy, Latvia, Lithuania, Luxembourg, Malta, The Netherlands,
Poland, Portugal, Romania, Slovak Republic, Slovenia, Spain, Sweden

Middle East and Central Asia: Afghanistan, Algeria, Armenia, Azerbaijan, Bahrain, Djibouti, Egypt, Georgia,
Iran, Iraq, Jordan, Kazakhstan, Kuwait, Kyrgyz Republic, Lebanon, Libya, Mauritania, Morocco, Oman, Pakistan,
Qatar, Saudi Arabia, Somalia, Sudan, Syria, Tajikistan, Tunisia, Turkmenistan, United Arab Emirates,
Uzbekistan, West Bank and Gaza, Yemen

Sub-Saharan Africa: Angola, Benin, Botswana, Burkina Faso, Burundi, Cabo Verde, Cameroon, Central African
Republic, Chad, Comoros, Democratic Republic of the Congo, Republic of Congo, Cote d’Ivoire, Equatorial
Guinea, Eritrea, Eswatini, Ethiopia, Gabon, The Gambia, Ghana, Guinea, Guinea-Bissau, Kenya, Lesotho,
Liberia, Madagascar, Malawi, Mali, Mauritius, Mozambique, Namibia, Niger, Nigeria, Rwanda, Sdo0 Tomé and
Principe, Senegal, Seychelles, Sierra Leone, South Africa, South Sudan, Tanzania, Togo, Uganda, Zambia,
Zimbabwe

Real GDP Growth and Forecasts: India

Real GDP Growth, India, FY2019-20 — FY2028-29F (%0)
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Despite a challenging global environment, India has been a bright spot. Following upbeat estimated growth of
7.8% in FY2023-24, India’s growth is forecast to moderately slow down to 6.8% in FY2024-25. Expanding
government spending across key growth industries such as infrastructure, logistics, manufacturing, energy,
transportation, and construction is leading to employment generation, increasing the influx of vital foreign
investments, and improving the competitiveness of the country’s private sector. Growing focus on micro-level
healthcare, education, digitalization, and finance access is leading to socio-economic development of the Indian
populace.

During the 2023-2029 period, the Indian economy is expected to grow at an average rate of 6.8%, supported by a
demographic dividend, increasing urban household income levels, technological advancements, and climate
change mitigation policies. With the country’s strong growth outlook, India is poised to overtake Germany and
Japan to become the 3rd largest economy globally by 2030.

Private Final Consumption Expenditure (PFCE) Growth in India

PFCE has remained an important factor in insulating the Indian economy traditionally, contributing to over 60.0%
of the country’s GDP. PFCE picked up steam after a brief plunge in 2020 due to the pandemic. In FY2022-23,
PFCE witnessed growth of 14.2% compared to the previous year. As per early estimates, PFCE is estimated to
grow at 8% in FY2023-24, rising from INR 164 billion to INR 177 billion. This points to relatively strong demand,
despite softening global growth and tight credit conditions in H1 2024. A pattern has been emerging in India’s
demand recovery thus far, by which demand growth for mid-premium products has been stronger, while that for
budget and entry-level products has been weaker.

Private Final Consumption (INR 000°Bn) and Growth (%), India, FY2019-20 to FY2028-29F
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Overview of Agriculture Statistics and Performance

After 5.9% rise in the agriculture production in FY2021, in FY2022 total agricultural production increased by a
marginal 0.7% compared to the previous year. The extreme weather events in 2022, such as higher than normal
temperatures in March impacting wheat production and rainfall shortages in Uttar Pradesh, Bihar, Jharkhand, and
West Bengal, have led to lower-than-expected agricultural production.

However, in FY2023 and FY2024, production in agriculture and allied sectors witnessed a record jump, especially
attributed to foodgrain production. Key demand-side drivers such as population growth and export market
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expansion, as well as supply-side drivers such as ideal climate, technologically advanced irrigation infrastructure,
the Green Revolution in Eastern India, an increase in climate-smart agricultural practices, and policy and
infrastructure support such as the "Krishi Nivesh" portal, Paramparagat Krishi Vikas Yojana, Pradhan Mantri
Gram Sinchai Yojana, and Sansad Adarsh Gram Yojana, along with the Kisan Rath app, 200+ Kisan Rails, and
Krishi Udaan Scheme for produce transportation, are worth noting in agricultural production boost in recent years.

Meanwhile, maize production increased by 6.2% during FY2022, amid better seed availability, expansion of
storage and marketing networks, increasing public-private partnerships, and growing agricultural subsidies. The
index number for maize production crossed 200 in FY2022 recording a consistent rise since FY2020.

Index Numbers of Agricultural Production, India, FY2020 - FY2024E
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m All Agricultural Commodities ® Maize
Note: Figures for Maize for 2023-24 is a Frost & Sullivan estimate; Base: Triennium ending 2007-08= 100. The
index number of production for a specific year for an individual crop is the percentage of current year production of
the crop with respect to the base year production of the crop.
Source: Economic Survey 2022-23; Ministry of Finance - India; Frost & Sullivan

Maize is an important crop in India responsible for the employment of over 650 million farmers. As of Local
Marketing Year 2022/23, India is the fifth! largest maize producer globally. The increased maize production in
India during the year can mainly be attributed to the delayed arrival of monsoon and its slow progress, which led
to a larger section of farmers preferring to plant Maize over other crops such as pulses and cotton. Meanwhile,
India needs to increase its maize production by 10 million tonnes over the next five years to meet domestic
demand. To achieve this, India needs to encourage greater investments within the maize supply chain in a
systematic manner.

Climatic conditions such as El Nino are likely to impact India’s kharif season agricultural production. A delayed
as well as uneven monsoon has considerably impacted the country’s rice production, despite higher than usual
acreage. Production of moong, urad, soybean, and sugarcane is also expected to be impacted due to the erratic
monsoon season.

This drop in kharif production could cause some setback to the Indian government’s effort to minimize food
inflation and could also increase the country’s agricultural import share.

! According to Grain: World Markets and Trade October 2023, United States Department of Agriculture
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Area, Production and Yield of Maize Crop, India, FY2020 — FY2024E
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India’s contribution to global maize production registered a moderate increase from 2.6% in FY2020 to 3.3% in
FY?2023 and is forecast to marginally decline to 2.9% in FY2024 (Exhibit 6) owing to stronger output coming
from South America. India has the potential to increase its maize production from the current levels of ~37.5
million tons to 50 million tons by raising yield to 5 tons/ha over the next five years. Appropriate policy measures
and steps to strengthen post-harvest infrastructure, improve storage facilities, implement price stabilization
mechanisms, and development of an integrated value chain plan will bolster overall productivity and farmers’
income.
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Production Contribution in Global Maize Production, India, FY2020 — FY2024E (%)
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Note: Figures for 2023-24 are estimates.
Source: Economic Survey 2022-23; United States Department of Agriculture; Frost & Sullivan

Raw Material Overview for Maize Starch in India

Overview of Maize Production in India

Maize is one of the major cereal crops grown in India. Maize is a high nutrient crop with versatile applications in
end use industries. Maize crop has an important place in the food grain basket of our country, and it is the third
most prioritized food grain crop due to its importance in food, feed, specialty maize starch etc.

There is an increased demand for maize in India which is also evident from an upward trend over the last two decades
on area and productivity gains from new improved hybrid seeds. Domestic demand from livestock feed manufacturers
and the maize starch industry is driving the growth along with the prevalent competitive prices.

Production has increased at CAGR 5.5% from 2019-20 to 2023-24. India ranks 4th in terms of global maize acreage
and 6th in production. Rising domestic demand for industrial usage and poultry feed may outstrip the domestic maize
production in the near future.

Area, Production and Yield of Maize Crop, India, FY2020 — FY2024E
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Source: United States Department of Agriculture; Frost & Sullivan

In addition to its prominence among food grains, maize is crucial to India's agribusiness value chain's overall
development. It is important to comprehend the current economics of supply and demand for maize in India. The sowing
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and harvesting seasons have a significant impact on the supply and demand of maize. Maize is supplied from March to
May and September to December. Demand spikes normally from January to March.

Feed mills and Poultry farms often hold maize stock for 30 to 60 days, depending on their mill capacities, financial
stability, and receivables cycle. Maize starch millers stock maize for 3- 5 months. Purchase of maize usually happens
during peak arrival season at low prices for stocking purpose. The inventory is maintained to tide over the peak price
months, and buying for regular requirement continues in parallel. Trading companies normally enter into forward trade
agreements with consumers (mills, poultry farms) and purchase the grain during peak arrival season. These holding
patterns, along with the seasonality of planting and harvesting, have a significant impact on the supply-demand
dynamics of maize.

Maize prices are volatile in nature which leaves the manufacturer of Maize Starch with limited pricing power in
commodity product like starch powder. Large players with higher capacities such as Gujarat Ambuja, Sukhjit Starch,
Roquette and Sanstar have better control over prices. Due to rising consumer demand and limited domestic supply, India
is likely to continue importing minor amounts of food grade maize for the food processing industry.

Maize Import, India, 2018 — 2022

Value USD Million Volume Million tons
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Source: Trademap; Frost & Sullivan
Maize Export, India, 2018 — 2022
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India's Export Partners for Maize, 2022

— G Sri lanka 0.14 Tons

0.42 Tons

Nepal
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—> @ Vietnam
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—p @ Malaysia

Note: HS code: 1005 Source: Trademap; Frost & Sullivan

Assessment of State-wise Raw Material Availability of Maize Crop and Crop Acreage

The predominant Maize growing states that contribute more than 80% of the total maize production are Karnataka
(16%), Madhya Pradesh (14 %), Maharashtra (11%), Tamil Nadu (8%), West Bengal (8%), Bihar (8%), Andhra
Pradesh (6%), Telangana (6%) and Rajasthan (6%). Apart from these states maize is also grown in Uttar Pradesh,
Jammu & Kashmir and North-Eastern states (Around 26% contribution).

Maize has emerged as important crop in the non-traditional regions i.e., peninsular India. State like Karnataka
which ranks 1% in area (1.68 mn ha) and production (5.22 mn tons) has much lower productivity (3.1 tons/ha)
compared to states of Telangana (6.82 tons/ha), West Bengal (6.75 tons/ha) and Andhra Pradesh (5.92 tons/ha)

As of 2022-23, Karnataka was the largest producer of Maize in India. Karnataka contributed 16% of the total
Maize production in India. The other top 3 maize producing states of India are Madhya Pradesh, Maharashtra, and
Tamil Nadu.

(Remainder of the page is intentionally left blank)
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Statewise Maize Production in India, tons, 2022-23
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Overview of Maize Consumption Trend in India

Global maize consumption is projected to increase by 1.2% per annum as per OECD-FAO Agriculture outlook
compared to 2.3% per annum in the previous decade. This increase is principally driven by higher incomes that
translate into higher feed demand, which accounts for the largest share of total utilisation, rising from 57% in the
base period to around 59% by 2032. 52% of the increase in feed consumption will be in Asian countries (more
than half of this in China) due to fast expanding livestock and poultry sectors. Feed demand globally is expected
to rise by 110 MT to 794 MT, mainly in China, the United States, Brazil, Indonesia, Argentina, India, Vietnam,
and Egypt. Consumption in Southeast Asia will increase due to its fast-expanding poultry industry. The use of
maize as food is expected to increase primarily in Sub-Saharan Africa where population growth is strong. White
maizel will remain an important staple, accounting for about a quarter of total caloric intake. Growth in maize
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consumption as food in African countries is expected at about 2.7% p.a. on average.

Globally, maize use for biofuel production is expected to increase at a much slower rate than in the past two
decades as national ethanol markets of key producers are constrained by biofuel policies. Brazil and USA together

account for more than 80% of the increase.
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The global consumption of maize is anticipated to rise to 1.36 Bn MT by 2032, primarily driven by higher per-
capita income leading to increased meat consumption and, in turn, higher demand for animal nutrition. The
proportion of maize used in animal nutrition is expected to further increase to about 64%, mainly due to rapid
expansion of the livestock sector, particularly poultry, in Southeast Asian countries.

Global Maize Consumption Pattern and Future Outlook
Global Maize Consumption (2022) Global Maize Consumption Outlook (2032)

8% 6%

‘ 16% ‘
17%
0,
13% ‘ 62% 14%

= Feed use = Food use = Biofuel use = Other use
Source:OECD-FAO Agriculture Outlook 2023-2032, Frost & Sullivan Analysis

64%

Maize Consumption Trend in India

Maize consumption in India reached around 30.6 million MT in 2022 and expected to reach around 31.3 million
MT by 2023. Feed industry consumed about 51% of the total maize, while food consumption accounted for 29%
(refer exhibit 8). Biofuel production using maize is still in its initial stages, with just about 1% of maize currently
being utilized for this purpose. Domestic demand from feed manufacturers and the starch industry supports
competitive prices. This encouraged farmers to cultivate maize, with plantings rising above 10.1 million hectares
in MY 2022/2023. By 2032, the share of maize used in animal nutrition is expected to increase to about 54% by
2032. If the Indian Government continues to implement positive policy changes with respect to ethanol blending,
the usage of maize for biofuel production is also expected to increase further. The starch industry’s maize demand
is also growing on strong domestic and export demand for textile products.

Maize Consumption Pattern and Future Outlook in India
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Maize Consumption in India (2022) Maize Consumption in India (2032P)
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Source: FICCI, YES Bank Report on Transforming India’s Maize Sector — The Critical Role of Technology and
Innovations, Frost & Sullivan
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Overview of Prices for Maize in India

Maize is the largest crop in the Feed grain segment in India and overall, the third most important staple crop in
India. Maize prices have declined below Rs. 2,000 per quintal in commercial markets hovering around or below
the minimum support price (MSP) of Rs. 1,962 in key producing states such as Karnataka, Maharashtra, and
Madhya Pradesh in view of high moisture in the crop. Production also declined in the key maize growing states
of Madhya Pradesh, Karnataka, Uttar Pradesh, Maharashtra, and Telangana due to heavy rainfall in October
resulted in damage of the standing crops. As per Industry sources in 2022, arrivals of kharif maize were delayed
due to prolonged rainy season and cloudy weather which impacted the harvesting and drying process of maize
across the country.

Despite the record MY 2022/2023 harvest, strong domestic and export demand has resulted in steady maize prices.
The Union Cabinet has approved increase in MSP for Maize (Kharif) and other Kharif Crops for marketing season
2023-2024 by 6-7%.

Maize Minimum Support Prices (MSP), India, FY2018 — FY2023 (Rs per quintal)

2018-19 2019-20 2020-21 2021-22 2022-23 2023-24

Source: Farmers portal, Govt. of India; Frost & Sullivan

The exhibit below shows a comparative trend in domestic market prices, MSP and international prices of maize
during the period 2018 to 2022. The domestic prices of maize were higher than the international prices till
2020(Q3) except being marginally lower in 2018(except Q1) and 2020 (Q4). This made Indian maize less
competitive in the international market. However, since late 2020, both domestic and international maize prices
have improved, and international prices have surpassed domestic prices. The domestic prices of maize remained
below MSP during the period 2018 to 2021 except in 2019 and have hovered above the MSP since the beginning
of 2022 in the backdrop of global spike in maize prices.

Maize Minimum Support Prices (MSP), India, FY2018 — FY2023 (Rs per quintal)
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Source: Commission for Agriculture Cost & Prices (CACP), MoA, Govt. of India; Frost & Sullivan Analysis

In terms of Average wholesale price of Maize in India in 2023 (till October) hovered at around INR 2,404/quintal
as against INR 2,153/quintal in September 2022. Prices are expected to remain sideways during the next coming
weeks amid subdued demand although supply is limited. Drought/water stressed condition was observed during
August month in several States including Karnataka, Madhya Pradesh (MP) and eastern parts of Uttar Pradesh as
rainfall deficit continue throughout the month due to which crop in those States are prone to stunted growth like
condition.

Wholesale Prices Monthly Analysis for Maize during April 2024
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Overview of Usage of Maize in India — End Use Industries

Maize is a staple cereal for human consumption and a quality feed for animals too. In addition, maize, also serves
as a basic raw material for manufacture of various industrial products like food sweeteners, starch,
pharmaceuticals, cosmetics, textiles etc.

Steady demand from the poultry and aqua feed sector supported maize consumption in 2022 and 2023 for the
animal nutrition segment. With recovery from the COVID-19 pandemic, India’s poultry and aquaculture feed
industry has grown on account of improving consumer demand for poultry products and exports demand for aqua
products, namely shrimp. The starch industry’s demand for maize is also growing on strong domestic and export
demand for textile products (modified starch) and demand for native starch driven by the food industry. There is
a small but rapidly growing use of low-quality maize, other coarse grains, and spoiled/broken rice and wheat, all
estimated at around 2-3 MMT, for potable liquor use for distilling blended whiskies and other spirits. Food use of
maize and other coarse grains is lower than the earlier years due to higher supplies of subsidized rice and wheat
from the government’s public distribution system and lower harvests of millet, sorghum, and barley.

A) Animal Nutrition

Steady demand from the poultry and aqua feed sector supported maize consumption in 2022-2023. With recovery
from the COVID-19 pandemic, India’s poultry and aquaculture feed industry has witnessed growth on account of
improved consumer demand for poultry products and export demand for aqua products, particularly shrimp. As
per Industry sources, commercial feed accounts for 55-60 percent of the total animal nutrition market.

The commercial feed industry which is the end use industry for maize caters to the poultry (74-75 percent),
aquaculture (14-15 percent), and dairy cattle (10-12 percent) feed sectors. The major growth drivers for usage of
maize for Animal nutrition in India can be attributed to
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B)

C)

High Nutritional Value: Maize holds significant importance in animal nutrition due to its exceptional
nutritional value. It serves as an excellent source of energy, due to its high starch content thus readily
digested by animals. Maize feed consists of crucial amino acids playing a vital role in the growth and
development of animals. Furthermore, it offers essential nutrients such as phosphorus, potassium, vitamins
etc. thereby enhancing the overall nutrition profile of maize.

Usage for different varieties of feed and fodder: Maize provide different options for animal nutrition
manufacturers to create customised feed mixes that can be aligned to the livestock specific nutritional
requirements. While the maize kernel can undergo different processing methods including grinding into
powder or flakes, pellets or fermented products. Maize straw is used as animal fodder since the ancient
times. However, the fodder quality of green maize is far excellent. Amongst the non-legume fodder crops,
maize is the only fodder which produces better nutritional quality along with good quantity of biomass.

Cost Effective Feed: Maize provides cost-effectiveness for animal nutrition manufacturers. As a producer
of maize, India plays a crucial role in its global supply. The abundant availability of maize coupled with
its relatively stable prices contributes to reducing overall
production costs.

Food Use: Maize for human consumption (6-7 MMT) represents a small share of the production compared
to that for feed use. The other coarse grains — sorghum, millet, and barley — see a larger share of production
go to food use. These grains were the staple diet for rural and lower income semi-urban households.

Industrial Use: Some 3.5 to 4 MMT of maize is used by the starch industry to cater to the textile industry’s
needs. India’s domestic ethanol program uses molasses (a sugar industry by-product) as feedstock for
ethanol production for fuel use. However, small quantities of ethanol are produced from rice milling
industry waste (broken rice), and low-quality rice, wheat, maize, and coarse grains for potable liquor and
other industrial uses. Small quantities of Distillers Dried Grains with Solubles (DDGS) (300,000 MMT to
500,000 MMT) from these ethanol plants are used by the animal nutrition industry. The government has
announced schemes to the private sector for setting up grain-based ethanol plants by offering subsidized
‘excess’ rice from government stock, and price incentives over molasses-based ethanol by the government
parastatal fuel marketing companies. Some of these plants have come into operation in 2023, but industry
sources are not sure about the supplies of subsidized rice to these units.

Key Trends and Growth Drivers for End use Industries for Maize Consumption
There are multiple drivers of maize demand in India presently. Some of the key driers include:

Growing Demand from Poultry and Aquafeed sector, contributing to more than half of the domestic
production: Steady demand from the poultry and aqua feed sector supported maize consumption in 2022-
2023. With recovery from the COVID-19 pandemic, India’s poultry and aquaculture feed industry has
witnessed growth on account of improved consumer demand for poultry products and export demand for
aqua products, particularly shrimp.

Growing urbanization, leading to increased demand for Processed Food Products like Maize flakes,
Bakery products: The demand for maize/maize-based flour in the processed food segment has witnessed
an upward trend on account of increasing demand for convenient and easy-to-prepare food products. Maize
flour is used in a wide range of food products, including baked goods, snacks, breakfast cereals etc. In
addition, the growth is further influenced by factors such as population growth, changing dietary
preferences, and economic conditions. However, factors such as fluctuations in raw material prices and the
availability of substitutes may hinder market growth.

Growing Organised Dairy sector, requiring more of Fine Cereals or Maize-based concentrates: The

dairy sector in India, largely backyard & small-scale operations (2-3 animals), consumes limited amounts
of compound feed and depends on home-made feed mixes - oil cakes, household food waste,
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spoiled/broken wheat and rice, and other cheap grain mixes — to feed to lactating cows/buffaloes while in
milk. There is a growing trend among dairy farmers to replace low-yielding local dairy cattle breeds with
higher-yielding crossbred cows and buffaloes, which require higher-energy feeds including maize based
feed concentrates, driving a 10- 12 percent per annum growth in demand for commercial dairy feed in
recent years.

e Rising International Price due to Diversion of Maize Grain towards Biofuel Production:

While globally maize is the primary feed-stock for ethanol production, it is used in India mostly for animal
nutrition and industrial use. As per Govt. estimates, India’s maize output needs to be increased to 44-45
million tonnes in the next five years amid growing demand for the grain for ethanol production and poultry
industry. The Government is aiming to increase maize production to achieve and sustain the target of 20%
ethanol blending in auto fuels by FY25, given the limited scope for expanding sugar and grain areas. This is
expected to be achieved through developing high yielding varieties which has higher recovery for ethanol in
collaboration with IIMR and other research institutions. Distilleries would be working with the farmers for
assured procurement of maize in the line with the sugar sector.

Maize Starch & Maize Based Specialty Products And Ingredient Solutions Market Overview
Introduction to Maize starch and its application

Maize Starch is plant-based ingredient derived from wet milling process of maize. Plants store the most abundant
and edible carbohydrate, starch in form of a-D glucan polymer. It is one of the most significant polymers and is
widely used in both food and non-food products. Natural sources of starch are cereal grain seeds, tubers, roots,
and legume fruits, leaves, and seeds. The main sources of commercially derived starch are tapioca, wheat,
potatoes, rice, and maize. Maize has been widely used for manufacturing starch globally and would account to
~70% of raw material used.

The process of starch manufacturing involves grinding maize crop which is high in starch and then using wet
separation techniques. Because starch can be modified chemically or physically, itis regarded as a versatile
ingredient. Unmodified or native starch, modified starch (dextrin, pre-gelatinized starch, oxidized starches, etc.),
and derivatives (high fructose Maize syrup, glucose, etc.) are the three primary categories of starch-based goods.

The Global Maize Starch market is anticipated to rise at a considerable rate during the forecast period with a
CAGR of ~4.25% between 2023 and 2029. In 2023, the market was valued at USD 45,195 Mn in value terms and
was around 84.5 Mn MT in volume terms. Maize starch is a carbohydrate extracted from the endosperm of Maize.
Maize starch is the most commercially used starch in various industries. Food and Beverage, Pharmaceutical,
Adhesive, Paper, Textile are some of the major industries using maize based specialty products and ingredients
solutions.

The growing demand for convenience food in recent years has necessitated the increased use of maize based
specialty products and ingredients solutions. Starches are increasingly utilized as a food additive in various
applications such as thickening of sauces, viscosity-control agent to the binding of baking ingredients, moldings
of gums, etc. Additionally, the functional superiority of modified starches has rapidly expanded its application
spectrum across the diverse range of applications. Maize is the major raw material in the production of maize
based specialty products and ingredients solutions and Maize starch accounts for a significant share in the starch
market compared to the starch derived from other raw materials such as rice, potato, cassava, and others. Such
functional properties of starch is contributing to the growth of the market.
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Global Maize Starch Market, Mn Tons, 2019-2029F
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In India, Maize has a great potential in processing due to its high nutritive value and commercial uses. Maize is
common name for a cereal grass widely grown for food and livestock fodder. Maize starch, is a carbohydrate
extracted from the endosperm of Maize. Of the total Maize produced in India, nearly one-third of production is
for human consumption with ~10-15% used for starch production. Nearly 50-55% is consumed for feed (animal
& poultry) production.

This white powdery substance- Starch,is used for many culinary, household, and industrial purposes. India is
among the top 10 maize producing countries in the world. Karnataka, Andhra Pradesh and Maharashtra together
account for nearly half of India’s production of Maize. India exports as well as imports Maize Starch. Import
figures are very small compared to exports, thus depicting India’s ability to meet the domestic demand.

The Indian Maize Starch market is anticipated to rise at a considerable rate during the forecast period with a
CAGR of ~5.12% between 2023 and 2029. In 2023, the market was valued at USD 3,121 Mn in value terms and
was around 7.27 Mn MT in volume terms.

India Maize Starch Market, Mn Tons, 2019-2029F

2019-23 CAGR: 3.58%
2023-29 CAGR: 4.74%
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Based on product type, the India Maize starch market is segmented into native, and modified. Amongst both,
Native Maize Starch accounts for a higher share ~ 60.8% of the total market in value terms.
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Maize based speciality products and ingredient solutions

Maize Based Ingredients

¢
a | i
' 0

Main Products Derivatives Value added Products Co-Products

Native Starch Liquid Glucose Icing Sugar Germ
Modified Starch Dried Glucose Custard Powder Gluten
; Solids (Powder)
——» Yellow Dextrin _— . Baking Powder Fiber
Liquid Sorbitol
— > White Dextrin Maize Steep Liguor

Maltodextrin Glucose Energy Powder

—— > Oxidized Starch
Enriched Protein Fiber

Dextrose
—— » Cationic Starch Monohydrate
L———» Pregel Starch Dextrose

Definitions and Application of products: -

1. Native Starch
Native starch is powder obtained from starchy part of maize which has application in many industries.

Application - Custard, desserts, sauces, instant foods, tablets, baked foods, confectioneries, pastas, soups and
mayonnaise.

2. Modified Starch
MModified starch are prepared by physically, enzymatically, or chemically treating native starch to change its
properties.

Application- Thickening agent, stabilizer, or emulsifier; in pharmaceuticals as a disintegrant; or as binder in coated
paper

3. Yellow Dextrin
Yellow Dextrin is water-soluble which is produced using less acid & high temperatures for a long time-period.
The Yellow Dextrin is used to produce high solids pastes (40-60%). These dry rapidly when applied to thin films.

Application- Binder in adhesive applications, extenders in dyes and as a binder in abrasive industry, adhesive for
envelopes, corrugation, gummed labels, and tapes along with others.

4.  White Dextrin
WThis dextrin is water-soluble, optically active solution of low viscosity which is white in colour

Application- Textile finishing, coating- thickening-binding agent in pharmaceuticals & paper coatings, stabilizing
agent for certain explosive metal azides.
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5. Oxidized Starch
Oxidized starch has a good range of viscosity and fluidity to suit the requirement of different applications. It is
used mainly in paper processing for surface sizing.

Application- Coating applications, fabric and textile industry for yarn smoothing and flattering.

6. Cationic Starch
Cationic starch is a modified starch mainly used as wet-end starch. Cationic starches are two types; quaternary
ammonium type cationic starch and tertiary amino type cationic starch.

Application-Wet end additives in paper making.

7. Pregel Starch
Pregelatinized starch is soluble in cold water as it easily takes up the water and swells at room temperature. It
forms paste when mixed with cold water.

Application- Used in cream fillings, canned, sauces, soup mixes, gravies, tomato ketchup, pasty creams, dairy
desserts and other food product industries.

8. Liquid Glucose
Liquid glucose is a clear, viscous, colourless solution. The functional properties of liquid glucose include
viscosity, humectancy, high fermentability, colligative properties, along with imparting sweetness.

Application- Used in confectionary, candies, syrups, pharmaceutical excipients, bakery, ready to eat sweets

9. Dried Glucose Solids
Dried Glucose Solids is in uniform powdered format with high bulk density, equivalent to sucrose, yet with lower
sugar content.

Application- Used as sweetener and bodying agent in confectionary products, jams, jellies, preserves, syrup and
toppings.

10. Liquid Sorbitol
Sorbitol is a polyol or sugar alcohol. It is a bulk sweetener with excellent humectant and texturizing agent. Sorbitol
is about 60% as sweet as sucrose offering one-third fewer calories.

Application- Processed foods, Toothpaste, Pharmaceuticals, Cosmetics, Bakery, Confectionery, and Seafood
(cryoprotectant qualities).

11. Maltodextrin
Maltodextrin is a polysaccharide with major application as a thickener and a food additive. Partial hydrolysis is
used to produce it from starch. Maltodextrin occurs as a white hygroscopic spray-dried powder.

Application- Food additive, anti-caking agent, bulking agent, and food flavor carrier.
Used in artificial sweeteners.

12. Liquid Dextrose

Liquid Dextrose is crystallized or liquid forms of D-glucose made by full hydrolysis of starch used as sources of
carbohydrates or as soluble carrier for Bio-Industry & Fermentation and Plant Care.

Application -Bio-Industry & Fermentation- Processing Aids, Plant Care - Fertilizers, Nutrients

13. Dextrose Monohydrate
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Dextrose Monohydrate is the Monohydrate form of D-glucose which is a natural Monosaccharide and
Carbohydrate. Dextrose Monohydrate has a sweet taste and is used as a sweetener and texturizing agent. It is also
used as a fermentation substrate.

Application- Nutritional supplement, confectioneries, jams, jellies; bakery such as cakes, biscuits, cookies;
beverages, supplement in the pharmaceutical industry. Also used in Animal Nutrition/Poultry feed.

14. Dextrose Anhydrous

Dextrose Anhydrous is also known as “Maize Sugar Anhydrous” or “Anhydrous Dextrose” or “Anhydrous
Sugar”. It is purified and crystallized D-glucose with the total solids content not less than 98.0% m/m. It is a
colourless, odourless white powder with less sweetness than cane sugar.

Application- Nutritional supplement and sweetener in baked goods, candy, and gum, jarred and canned foods,
creams and frozen dairy products (like some ice-creams and frozen yogurts), and cured meats.

15. Icing Sugar

Icing sugar is also known as powdered sugar or confectioner’s sugar. It is made by grinding granulated sugar into
a very fine powder and produced industrially using a small amount of anticaking agent, such as maize- starch or
tricalcium phosphate (E341). These are added to absorb moisture and support the free flowing of the powder by
preventing sticking together in clumps.

Application-Icing sugar is used in the preparation of bakery and confectionery products such as cakes, chocolates,
fudge among other desserts. It is also used in frostings and coatings as it does not produce a grainy texture.

16. Custard Powder

Custard is composed of a mixture of maize starch, milk and eggs which is thickened by heat. Maize-starch is the
commonly used thickener which makes up the bulk of custard powder. Maize-starch is effective at thickening
liquids; it dissolves quickly and hence is majorly used in custard powder. Vanilla is the flavoring which is
generally used in custard powder in a very subtle amount.

Application- Cakes, puddings, ice-creams, sweet pies among other desserts. It finds major application in making
cookies and instant puddings.

17. Baking Powder
Baking powder is a white solid composed typically of three components, including an acid, a base, and a filler.
These materials have a significant impact on the taste and texture of the finished product.

Application-Baking Powder is used in various industrial applications including baking and cooking, metal
polishing, water treatment, meat curing, personal care products and pharmaceuticals.
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Key material used for fuel and other consumables used in Maize processing industry-

Maize based speciality products and ingredient solution manufacturers use coal as primary source of fuel. Odisha,
Jharkhand, Chhattisgarh, West Bengal are some of the prominent sources of coal in India. India also imports coal from
countries like Indonesia and Vietnam which are high grade coals. Maize industry mostly uses domestic coal which is
priced between Rs 4 — 7/ kg. This coal is normally low in calorific value. High Calorific value coals are priced from
Rs 8/ kg and above.

Use of husk as fuel in maize milling plants has increased in last decade owing to government’s efforts for controlling
air pollution by trying to stop burning of husk. Maize based speciality products and ingredient solutions manufacturers
purchase rice husk with a moisture content of 13-15% from millers or traders. After being reduced in size, husk can
be used to make briquettes and pellets. Industries are turning to renewable energy sources, and since husk is both
economical and environmentally beneficial, its use as fuel has been increasing.

Assessment of geographical location plants for Maize starch in India
Maize based speciality products and ingredient solutions manufacturing plants are located across India, with large
numbers of plants located in Gujarat, Maharashtra and Karnataka owing to huge maize production by these states. In

recent years, a number of plants have been commissioned in West Bengal, Bihar, UP for ease of export access to
neighbouring countries.

Locations of Maize based Ingredients Plants in India
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End Use Industries Growth Rate

Sr No End Use industry Global, India,
2023-2027 Growth rate, % 2023-2027 Growth rate, %
1 Animal Nutrition 7.32% 8.21%
2 Snacks 6.34% 9.01%
3 Confectionary 5.88% 8.86%
4 Convenience  Foods | 6.76% 9.89%
(RTE, Soups)

5 Sauces & Spices 6.48% 8.51%
6 Spreads 6.57% 6.87%
7 Pharma 5.87% 6.89%
8 Paper 3.2% 4.1%

9 Apparel (Textile) 2.76% 3.58%

*RTE- Ready to Eat
Source: Statista, Frost & Sullivan Analysis

The increasing demand of maize based ingredient in food and beverage, pharma and animal nutrition, adhesive, paper,
textile, etc from developing economies like India is likely to increase the consumption of these ingredient.

Overview of Maize starch exports and imports in Indian market (HS code: 11081200)

India has always been a net exporter of Maize starch. Globally, India is the largest exporter of maize starch with ~20%
of share in 2022. South-East Asian countries are the major importers of maise starch from India.

Maize Starch Export by India, 2018-2022
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Maize Starch Export by India, Tons, 2022
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Maize Starch Import by India, 2018-2022
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Maize Starch Import by India, Tons, 2022
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Growth drivers for maize based specialty products and ingredients solutionsindustry in India

Abundant availability of Raw Material — India is major producer of maize globally. It ranked 6™ in the
world's maize production and 4" in terms of maize acreage. Across 205.87 Mn Ha, 1.21 billion MT of
maize was produced worldwide. Maize is 3™ most grown cereal after paddy and wheat in India. Rising
demand of maize for Ethanol production will also push Indian farmer to increase the productivity in
coming years. Thus, abundance in maize availability is allowing many wet millers to increase the plant
capacities.

Wide range of applications — Starch has multiple uses across industries. Food industry is largest
consumer of maize based specialty products and ingredients solutions. Starch is used in making of
western snacks, pudding, salad dressings, noodles, pasta, gravies, and sauces. Sweetener such as liquid
glucose is major ingredient in confectionary, candies, gums, cakes, pastries, and other sweet items. Paper
industry is one of the key industries where industrial starches is used in large quantities. Cardboard paper
uses significant quantities of modified starches, actively and in processing. Starch is also used for
manufacturing adhesives. Native and modified starch is used in pharma industry as a tablet and capsule
diluent, an excipient, a tablet and capsule disintegrant, as binder or as a glidant. Thus, demand for maize
based specialty products and ingredients solutions have diversified applications boosting its demand.

Increasing demand for ready to eat category — With the changed lifestyles, ready to eat/cook foods
are gaining popularity. Baby food, chips, baked goods, drinks, candies, sauces, soups, noodles, pasta and
ready to eat snacks are some sectors where consumption of starch is increasing. Crispiness,
bulkiness/carriers, texturization, humectant, dusting, extrusion, and thickening agent are among some of
the functional uses of Maize starch which are essential in ready to eat/cook category. The demand for
starch is anticipated to increase in the future, except for textiles, as it is seen as a cost-efficient element
with no effective replacements anticipated.

Global opportunities — India is the largest exporter of Maize starch globally. It exported ~478 KT of
Maize starch in 2022 which accounted for 20% of global trade. Export volumes have increased by 15%
since 2018- 2022. India is also amongst the Top 10 global exporter of sweetener like liquid glucose. With
local raw material availability, abled processing sector and good quality at lower cost with further
increase the demand of Indian maize based specialty products and ingredients solutions globally.

Challenges for maize based specialty products and ingredients solutionsproduct in India

Rising Prices - Extreme weather and droughts associated with climate change in EU, Americas have
adversely impacted maize crops. Because of the limited supplies prices of maize and thereby maize starch
have increased drastically in couple of years. Further limiting the availability of maize, for industrial uses
is the growing amount of maize that is allocated to the manufacturing of ethanol due to environmental
and regulatory concerns.

Substitutes - Maize starch though seldomly replicable, researchers and innovators are trying to replace
it with starches from other crops such as rice, tapioca, and arrowroot.

Intense Competition - A decade ago, there were few global players having hold over maize based
specialty products and ingredients solutions markets. But in recent decade, many small players have
started manufacturing maize based specialty products and ingredients solutions This has led to pricing
pressures in global markets with some unorganised players compromising on quality.
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Entry and Exit Barriers for Maize Starch Industry in India

Entry Barriers-

Capital Costs- Capital cost for maize based speciality products and ingredient solutions manufacturers are
high as it requires elevators, destoners, blowers, tanks, dryers, and many more machineries which requires
huge investment by new entrants. Land acquisition could also be a hurdle.

Competition- With presence of giants such as GAEL, Sukhjit Starch, Sanstar Ltd, etc who have well
established domestic and exports markets, new entrant will have to face severe competition.

B2B nature of business-Consumers of maize based specialty products and ingredients solutions are the
well-established companies in F&B, Pharma, Textile, Paper industry where relations are built over time
and it would take new entrant to break through existing client- supplier relations in market.

Economies of Scale- Viable capacities for maize starch milling industry is 500-600 MTD and anything
below that would be loss making operation. New entrants must strive for lower production per unit costs to
achieve economies of scale.

Availability of Raw material- Maize though widely grown in country, is less available for milling as it
has its traditional uses for animal nutrition industry with emerging demand from ethanol producers. New
entrant may find it difficult to secure stocks of good quality maize for right price.

Exit Barriers-

Investment in specialist equipment — Investment in specialised equipment makes it difficult to use it in
other industries is typically a barrier to exiting the industry.
High fixed costs- High levels of dedicated fixed costs tend to be an impediment to leaving an industry.

Exit Barriers for Clients

Business to Business (B2B) nature of the maize based speciality products and ingredient solutions business
creates significant exit barriers for their customers as well. Maize based speciality products and ingredient
solutions find application across diverse end industries globally, including food, pharmaceuticals, animal
nutrition, etc. which are subject to stringent rules and regulations across geographies. This leads to customers
performing rigorous quality checks and tests on our products right from the sample sharing stage to the
commercial production stage, which involve time and resources on the part of customers. Given this, the
customers generally do not prefer to change the suppliers frequently and results into the propensity amongst
the customers to continue with the same set of suppliers.

Maize Based Speciality Products & Ingredient Solutions Market Summary — Global

2023 2022 2021
Particulars (Millions in ($in (Millions in ($in (Millions in ($in
Tons) million) Tons) million) Tons) million)
Starches 84.49 45,195.00 81.45 43,140.15 78.7 41,532.52
Derivatives 14.69 7,674.10 14.07 7,339.81 13.57 7,067.17
Co-Products 26.29 7,634.40 26.05 7,339.20 25.32 7,115.83
;/;I;jci-\sdded 14.86 9,096.37 13.91 8,491.81 13.27 8,086.69

Source: Frost & Sullivan Analysis

Maize Based Speciality Products & Ingredient Solutions Market Summary — India

Particulars 2023 2022 2021
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(Millions in &in (Millions in $in (Millions in &in

Tons) million) Tons) million) Tons) million)
Starches 7.27 3,121.00 6.93 2,979.95 6.69 2,869.09
Derivatives 1.21 626.08 1.15 598.09 1.11 576.02
Co-Products 1.26 549.02 1.22 530.43 1.18 510.70
;’r"’(‘)'gjcﬁsdded 1.07 702.02 1 655.23 0.95 623.62

Source: Frost & Sullivan Analysis

Players present in the maize based specialty products and ingredients solutions market in India and their
product offerings.

Maize based speciality products and ingredient solutions is well established industry in India with long history and is
based on ongoing innovation to satisfy changing consumer and industrial demands. There are a lot of participants in
both the organised and unorganised sectors in this fiercely competitive maize starch market. In the categories with
additional value, such as derivatives and starch, there are medium sized to large firms. Specialized companies offer
some niche type of starches used or oil drilling, adhesives and so on. It's a profitable industry with moderate to high
capital and technology investment. Some of the major companies in Indian maize based specialty products and
ingredients solutions sector are Gujarat Ambuja Products Ltd, Cargill, Roquette, Sanstar, Sukhjit Starch Products and
S0 on.

Global and Indian Maize Native Starch and Co-Products Industry
Global Native Maize Starch Market

The Global Native Maize Starch industry is expected to be valued at USD 29,631 million in 2023 with estimated
growth rate of CAGR of 3.78 % from 2023 -2029. Historically, the native maize starch market grew at CAGR of
2.78% from 2019 till 2023. Increasing demand from Food & Beverages, Textiles, Paper industries clubbed with
governments focus to increase productivity of maize is driving the growth the native maize starch market. Use of
native maize starch in cosmetics, adhesives and pharmaceutical industry is further fuelling the growth of market.

In terms of volume, the native maize starch market is expected to be valued at 59.6 million tons in 2023 having grown
at CAGR 2.31% from 2019. The market is expected to reach 74.2 million tons by 2029 with CAGR of 3.71%.

Global Native Maize Starch Market Size, Million Tons

CAGR 2019-23 - 2.31 % 24.90
CAGR 2023E-20F-371% 67.20
] I I I
2019 2023 2026F 2029F

Source: Industry sources, Frost & Sullivan
Native Maize Starch is available in forms like flakes, pearls, coarse or fine powders and larger particles but the powder

form is majorly used across globe. Native Maize starches have certain inherent features for use in the development of
foods, pharmaceuticals, and industrial products. Specially food industry prefers starch in powder form to be used for
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pasta, noodles, sauces, salad dressings, ready to eat sausages and so on. Among other advantages, they are readily
available, generally low in price, and yield a simple, consumer-friendly label when listed in an ingredient panel.

Geography-wise Breakup of the Global Native Maize Starch Industry

Global Native Maize Starch Market Size, By Geography, 2023
0.9%

= North America

21.2% 37.9% South America
60 Million Tons = Europe
= APAC
4.0% = Middle East & Africa

Source: Industry sources, Frost & Sullivan
Application wise breakup of the Global Native Maize Starch

Native maize starch has largest application in food & beverage industry which accounted for ~70.1% in 2023 with
volumes ~ 42.3 million tons. Native maize starch is used as a texture enhancer, thickener, binder, and emulsifier. It
thickens soups, gravies, and sauces. It improves the texture of food and beverage products. It usually creates a
translucent combination when combined with a cold liquid to generate a slurry, which is then thickened with a hot
liquid.

It is also free of gluten, has no fats, proteins, or fibre. It is therefore frequently used in the production of gluten-free
baked goods like pasta, bread, and confectionaries. Native maize starch is commonly used in desserts, baby powder,
salad dressings, soups, canned and frozen goods, food coating, baking powder, chewing gum, etc.

Native maize starch is used in the paper and textile industries to help in wet end sizing, dry strength, and surface
enhancement. This powder strengthens the yarn's resistance to weaving-related stress and aids in maintaining its
straightness in the textile manufacturing process.

Global Manufacturers of Maize Starch

Native maize starch has largest application in food & beverage industry which accounted for ~70.1% in 2023 with
volumes ~ 42.3 million tons. Native maize starch is used as a texture enhancer, thickener, binder, and emulsifier. It
thickens soups, gravies, and sauces. It improves the texture of food and beverage products. It usually creates a
translucent combination when combined with a cold liquid to generate a slurry, which is then thickened with a hot
liquid.

It is also free of gluten, has no fats, proteins, or fibre. It is therefore frequently used in the production of gluten-free
baked goods like pasta, bread, and confectionaries. Native maize starch is commonly used in desserts, baby powder,
salad dressings, soups, canned and frozen goods, food coating, baking powder, chewing gum, etc.

Native maize starch is used in the paper and textile industries to help in wet end sizing, dry strength, and surface
enhancement. This powder strengthens the yarn's resistance to weaving-related stress and aids in maintaining its
straightness in the textile manufacturing process.
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Global Co- products Market

Residual products such as Germ, Gluten, Fiber, and Maize steep liquor which remain after separating the maize starch
slurry during maize wet milling process are categorized as co- products. The current market for Co- products stands
at USD 6,955.3 million and is expected to reach USD 8,550.1 million by 2029.

Maize Germ market is valued at USD 1,979.3 million in 2023. It is mostly used in production of feed supplements
and the extraction of maize oil. Maize germ also provides as an excellent source of "slow release" starch is high in
calories, very palatable and can be easily digested by cattle and poultry.

Maize gluten is high fibre component with significant amounts of nutritious proteins and starch. It is added to animal
nutrition as a supplement to provide them with energy and protein that is easier for them to digest and absorb. Maize
gluten market was valued at USD 2,223.2 million in 2023 with volumes in range of ~ 11.1 million tons.
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Global Maize Starch Co-products Market Size, Million Tons
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Maize fibre & Maize steep liquor market was valued at USD 783 million and USD 1,969 million respectively in 2023.
Microorganisms use Maize steep liquor as a nutrient in the synthesis of enzymes, antibiotics, and other fermentation
products. It is frequently used in feeds for dairy and beef cattle, poultry, swine and pet food. It is occasionally mixed
with other components in maize gluten feed.

Indian Native Maize Starch Market

The Indian native maize starch industry is expected to be valued at USD 1,897 million in 2023 with volume of 4.87
million tons. The market has grown at CAGR 3.27% since 2019 and is further expected to grow at CAGR 4.56% till
the forecasted period. The market for maize starch has expanded significantly over the years as a result of new plants
that have recently opened with milling capacities ranging from 200 TPD (Tons Per Day) to 350 TPD at the start and
gradually expanding till 600-1000 MTD. Many players in Indian maize starch industry are undergoing capacity
expansions to cater to increasing global as well as domestic demands. The minimum viable capacity for maize starch
in Indian ranges from 600- 800 MTD.

Further the growing applications of native maize starch in pharmaceutical, textile, adhesives, paper and cosmetic
industry propelling the growth of native maize starch in India. Native starch is incorporated in a wide variety of
consumable products, such as bakery mixes, frozen cakes, sheeted snacks, batter mixes, brewing adjuncts, dry mix
soups and sauces, processed meat, pudding powders, cold process salad dressings, dips, and fruit p