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SECTION - | - GENERAL
DEFINITIONS AND ABBREVIATIONS

This Draft Prospectus uses certain definitions and abbreviations which, unless the context otherwise
indicates or implies or unless otherwise specified, shall have the meaning as provided below. References to
any legislation, act, regulations, rules, guidelines or policies shall be to such legislation, act, regulations,
rules, guidelines or policies as amended, supplemented, or re-enacted from time to time and any reference
to a statutory provision shall include any subordinate legislation made from time to time under that provision

The words and expressions used in this Draft Prospectus, but not defined herein shall have, to the extent
applicable, the meaning ascribed to such terms under SEBI ICDR Regulations 2018, the Companies Act 2013,
the SCRA, the Depositories Act, and the rules and regulations made thereunder.

Notwithstanding the foregoing, the terms not defined but used in the chapters titled “Statement of Tax
Benefits”, “Restated Financial Statement”, “Outstanding Litigations and Material Developments”, “Key
Industry Regulations and Policies” and section titled “Main Provision of Articles of Association” on pages 95,
179, 219, 143, 300 respectively, shall have the meanings ascribed to such terms in the respective sections.

CONVENTIONAL OR GENERAL TERMS

Term Description

“Aashka Hospitals | Unless the context otherwise indicates or implies refers to Aashka

Limited”, “Aashka”, “We”
or “us” or “Our Company”
or “the Issuer”

Hospitals Limited, a Public Limited Company incorporated under the
provisions of the Companies Act, 1956 with its registered office between
Sargasan and Reliance Cross Roads, Gandhinagar - 382421, Gujarat, India

Promoter of our Company

Bipinchandra Shah

Promoter Group

Such persons, entities and companies constituting our promoter group
pursuant to Regulation 2(1)(pp) of SEBI ICDR Regulations as disclosed in
the chapter titled “Our Promoter and Promoter Group” beginning on page
173 of this Draft Prospectus

I n o«

you”, “your” or “yours”

Prospective Investors in this Issue / Offer

CORPORATE RELATED TERMS

Term Description

AOA/Articles / Articles of
Association

The Articles of Association of Aashka Hospitals Limited, as amended from
time to time

Auditors /  Statutory
Auditors / Peer Review
Auditor

The Statutory Auditor of our Company, being M/s Singhi & Co, Chartered
Accountants (FRN: 302049E) and Peer Review Number: 011816

Audit Committee

The Audit Committee of our Board, as described in “Our Management” on
page 159 of this Draft Prospectus

Board / Board of Directors
/ Our Board

The Board of Directors of our Company, including all duly constituted from
time to time including any Committees thereof as the context may refer
to

Company Secretary and
Compliance Officer

The Company Secretary of our Company, being Kamleshbhai Patel

Number (CIN)

Chief Financial Officer/ | The Chief Financial Officer of our Company, being Vidhi Shah
CFO
Corporate Identification | U85110GJ2012PLC072647

Director(s)

Director(s) on the Board of Aashka Hospitals Limited as appointed from
time to time, unless otherwise specified

Equity Shares/Shares

Equity Shares of our Company having face value of X10.00/- each, fully




- Tdem ________________ _______ Desciption _________________

paid up, unless otherwise specified in the context thereof

Equity Shareholders /
Shareholders

Persons /entities holding Equity Shares of our Company

Group Companies

Companies (other than our Corporate Promoters and Subsidiaries) with
which there were related party transactions as disclosed in the Restated
Financial Statements as covered under the applicable accounting
standards, and as disclosed in “Our Group Companies” on page 177 of this
Draft Prospectus

Independent Director

Independent directors on the Board, and eligible to be appointed as an
independent director under the provisions of Companies Act and SEBI
Listing Regulations. For details of the Independent Directors, please refer
to chapter titled “Our Management” beginning on page 159 of this Draft
Prospectus

ISIN

International Securities Identification Number is INEOEAX01014

Key Management
Personnel /KMP

Key Management Personnel of our Company in terms of Regulation
2(1)(bb) of the SEBI (ICDR) Regulations and Section 2(51) of the Companies
Act, 2013. For details, please refer “Our Management” on page 159 of this
Draft Prospectus.

MoA / Memorandum of
Association

The Memorandum of Association of our Company, as amended from time
to time

Nomination &
Remuneration Committee

The Nomination and Remuneration Committee of our Board described in
the chapter titled “Our Management” on page 159 of this Draft
Prospectus.

Non- Executive Director

A Director not being an Executive Director or an Independent Director

NRIs / Non-Resident Indian

A person resident outside India, as defined under FEMA Regulation and
who is a citizen of India or a Person of Indian Origin under Foreign
Exchange Management (Transfer or Issue of Security by a Person Resident
Outside India) Regulations, 2000.

Person or Persons

Any individual, sole proprietorship, unincorporated association,
unincorporated organization, body corporate, corporation, company
partnership, limited liability company, joint venture, or trust or any other
entity or organization validly constituted and/or incorporated in the
jurisdiction in which it exists and operates, as the context requires

Promoter
Shareholders

Selling

Bipinchandra Shah (Promoter)
Dr. Parag Thaker (Promoter Group)
Vaishaliben Thaker (Promoter Group)

Registered Office

Between Sargasan and Reliance Cross Roads, Sargasan, Gandhinagar -
382421, Gujarat, India

Registrar of Companies /
ROC/ RoC

Registrar of Companies, Ahmedabad: ROC Bhavan, Opp Rupal Park
Society, Behind Ankur Bus Stop, Naranpura, Ahmedabad-380013, Gujarat,
India.

Restated Financial

Statements

The restated audited financial statements of our Company for the
Financial Years ended March 31, 2019, 2020 and 2021 which comprises of
the restated audited balance sheet, restated audited statement of profit
and loss and the restated audited cash flow statement, together with the
annexures and notes thereto disclosed in chapter titled “Restated
Financial Statement” on page 179 of this Draft Prospectus

Stakeholders’ Relationship
Committee

The Stakeholders Relationship Committee of the Board of Directors
constituted as the Company’s Stakeholders’ Relationship Committee in
accordance with Section 178(5) of the Companies Act, 2013 read with the




________Term ______________________ Description _______________

Companies (Meetings of Board and its Powers) Rules, 2014 and described
in the chapter titled “Our Management” 159 of this Draft Prospectus

Selling Shareholders

As per Annexure B

OFFER RELATED TERMS

Term

Abridged Prospectus

_ Descripion
Abridged Prospectus to be issued under SEBI ICDR Regulations and
appended to the Application Forms.

Acknowledgement Slip

The acknowledgement slips or document issued by the Designated
Intermediary to an applicant as proof of having accepted the Application
Form

Allot / Allotment / Allotted /
Allotment of Equity Shares

Unless the context otherwise requires, allotment of the Equity Shares
pursuant to the Offer of Equity Shares to the successful Applicants.

Allottee(s)

A successful Applicant to whom the Equity Shares are being allotted

Allotment Advice

Note or advice or intimation of Allotment sent to each successful
applicant who have been or are to be Allotted the Equity Shares after
approval of the Basis of Allotment by the Designated Stock Exchange

Allotment Date

Date on which the Allotment is made

Applicant

Any prospective investor who makes an application for Equity Shares of
our Company in terms of the Prospectus. All the applicants should make
application through ASBA only.

Application Lot

1,000 Equity Shares and in multiples thereof

Application Amount

The amount at which the Applicant makes an application for Equity
Shares of our Company in terms of the Prospectus

Application Supported by
Blocked Amount/ ASBA

An application, whether physical or electronic, used by applicants to
make an application and authorize an SCSB to block the application
Amount in the ASBA Account

ASBA Account A bank account maintained with an SCSB and specified in the ASBA Form
submitted by applicant for blocking the application Amount mentioned
in the ASBA Form

ASBA Form An application form, whether physical or electronic, used by ASBA

Applicant which will be considered as the application for Allotment in
terms of the Prospectus

Bankers to the Company

Bank of India

Banker to the Offer / Refund
Banker / Public Offer Bank

Collectively, Escrow Collection Bank, Public Offer Bank, Sponsor Bank
and Refund Bank, as the case may be

Basis of Allotment

The basis on which the Equity Shares will be Allotted to successful
Applicants under the Offer, described in “Offer Procedure” on page 257
of this Draft Prospectus

Business Day

Any day on which commercial banks are open for the business

CAN /Confirmation of | A note or advice or intimation sent to Investors, who have been allotted

Allocation Note the Equity Shares, after approval of Basis of Allotment by the
Designated Stock Exchange

Client ID Client Identification Number of the Applicant’s Beneficiary Account

Collection Centers Broker Centers notified by BSE Limited where bidders can submit the
Application Forms to a Registered Broker. The details of such Broker
Centers, along with the names and contact details of the Registered
Brokers, are available on the website of the BSE Limited

Collecting Depository | A depository participant as defined under the Depositories Act, 1996,

Participant or CDP

registered with SEBI and who is eligible to procure Application Forms at




Term

Description

the Designated CDP Locations in terms of circular no.

GR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI

Controlling Branches/
Controlling Branches of the
SCSBs

Such branches of the SCSBs which co-ordinate Application Forms by the
ASBA Bidders with the Registrar to the Offer and SME Platform of BSE
Limited and a list of which is available at www.sebi.gov.in or at such
other website as may be prescribed by SEBI from time to time

Demographic Details

The demographic details of the Applicant such as their address, PAN,
occupation, bank account details and UPI ID (as applicable)

Depositories

National Securities Depositories Limited (NSDL) and Central Depository
Services Limited (CDSL) or any other Depositories registered with SEBI
under the Securities and Exchange Board of India (Depositories and
Participants) Regulations, 1996, as amended from time to time

Depository Participant/DP

A depository participant registered with SEBI under the Depositories
Act.

Designated CDP Locations

Such centre of the CDPs where applicant can submit the ASBA Forms.
The details of such Designated CDP Locations, along with names and
contact details of the CDPs eligible to accept ASBA Forms are available
on the website of BSE Limited

Designated Date

The date on which amounts blocked by the SCSBs are transferred from
the ASBA Accounts, as the case may be, to the Public Offer Account or
the Refund Account, as appropriate, in terms of the Prospectus,
following which the Board may Allot Equity Shares to successful Bidders
in the Offer

Designated Intermediaries

The members of the Syndicate, sub-syndicate/agents, SCSBs, Registered
Brokers, CDPs and RTAs, who are categorized to collect Application
Forms from the Applicant, in relation to the Offer

Designated Market Maker

Rikhav Securities Limited will act as the Market Maker and has agreed
to receive or deliver the specified securities in the market making
process for a period of three years from the date of listing of our Equity
Shares or for a period as may be notified by amendment to SEBI ICDR
Regulations

Designated RTA Locations

Such locations of the RTAs where applicant can submit the ASBA Forms
to RTAs. The details of such Designated RTA Locations, along with the
names and contact details of the RTAs are available on the BSE Limited

Designated SCSB Branches

Such Branches of the SCSBs which shall collect the ASBA Forms used by
the  applicant, a list of  which is available on
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognise
dFpi=yes&intmId=35

Designated Stock Exchange

SME Platform of BSE Limited (“BSE SME")

Draft Prospectus

The Draft Prospectus issued in accordance with the SEBI ICDR
Regulations.

Eligible NRI

NRIs from jurisdictions outside India where it is not unlawful to make an
issue or invitation under the Issue and in relation to whom the ASBA
Form and the Draft Prospectus will constitute an invitation to subscribe
to or to purchase the Equity Shares and who have opened
dematerialized accounts with SEBI registered qualified depository
participants.

Eligible QFls

Qualified Foreign Investors from such jurisdictions outside India where
itis not unlawful to make an offer or invitation to participate in the Issue
and in relation to whom the Draft Prospectus constitutes an invitation
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Term

Description

to subscribe to Equity Shares issued thereby, and who have opened

dematerialized accounts with SEBI registered qualified depository
participants, and are deemed as FPIs under SEBI FPI Regulations

Escrow Account(s)

Account opened with the Escrow Collection Bank(s) and in whose favour
the Investors will transfer money through direct
credit/NEFT/RTGS/NACH in respect of the Applicant Amount

Escrow Agreement

An agreement to be entered among our Company, Promoter selling
Shareholders, the Selling Shareholders, the Registrar to the Issue, the
Escrow Collection Bank(s), Refund Bank(s) and the Lead Manager for the
collection of Application Amounts and where applicable, for remitting
refunds, on the terms and conditions thereof

Escrow Collection Bank(s)

Banks which are clearing members and registered with SEBI as bankers
to an issue and with whom the Escrow Accounts will be opened, in this
case being [e].

First Applicant

Applicant whose name appears first in the Application Form in case of a
joint application form and whose name shall also appear as the first
holder of the beneficiary account held in joint names or in any revisions
thereof

Foreign Portfolio Investor /
FPls

Foreign Portfolio Investor as defined under SEBI FPI Regulations

General Information

Document/ GID

The General Information Document for investing in public issues
prepared and issued in accordance with the circular no.
SEBI/HO/CFD/DIL1/CIR/P/2020/37 dated March 17, 2020, notified by
SEBI, suitably modified and included in the chapter titled “Offer
Procedure” on page 260 of this Draft Prospectus

Issue / Issue Size / Public
Issue / IPO / Offer

Public issue of 84,00,000 Equity Shares of face value of 10.00 each of
our Company for cash at a price of X 121.00 per Equity Share (including
a share premium of X 111.00 per Equity Share) aggregating to X 10,164
Lakhs comprising of Fresh Issue of 54,00,000 Equity Shares of face value
%10.00 each of our Company for cash at a price of X 121.00 per Equity
Share aggregating to X 6534.00 Lakhs and Offer for Sale of 30,00,000
equity Shares of face value X10.00 each for cash at a price of X 121.00
per Equity Share aggregating to X 3,630.00 Lakhs by the Promoter
Selling Shareholders and the Selling Shareholders.

Offer Agreement

The agreement dated June 25, 2021 between our Company, Promoter
Selling Shareholders, the Selling Shareholders and the Lead Manager,
pursuant to which certain arrangements are agreed to in relation to the
Issue

Issue Closing Date

The date on which the Issue closes for subscription.

Issue Opening Date

The date on which the Issue opens for subscription.

Issue Period

The period between the Issue Opening Date and the Issue Closing Date
(inclusive of such date and the Issue Opening Date) during which
prospective bidders can submit their Application Forms, inclusive of any
revision thereof. Provided however that the applications shall be kept
open for a minimum of three (3) Working Days for all categories of
bidders. Our Company, in consultation with the Lead Manager, may
decide to close applications by QIBs one (1) day prior to the Issue Closing
Date which shall also be notified in an advertisement in same
newspapers in which the Issue Opening Date was published.

Issue Price

X121.00 /- per Equity Share




Term

Issue Proceeds

Description
The proceeds from the Issue based on the total number of equity shares
allotted under the issue.

Lead Manager/ LM

The Lead Manager to the Issue namely, Fedex Securities Private Limited

Listing Agreement

The Listing Agreement to be signed between our Company and SME
Platform of BSE Limited (“BSE SME”)

Market Making Agreement

The Market Making Agreement dated June 25, 2021 between our
Company, the Lead Manager and Market Maker

Market Maker Reservation
Portion

The reserved portion of 4,80,000 Equity Shares of face value of X.
10.00/- each fully paid-up for cash at a price of X 121.00/- per Equity
Share aggregating to X. 580.80 Lakhs for the Market Maker in this Issue

MSME

Micro Small and Medium Enterprises

Mutual Fund(s)

Mutual fund(s) registered with SEBI pursuant to SEBI (Mutual Funds)
Regulations, 1996, as amended from time to time

Net Offer

The Offer (excluding the Market Maker Reservation Portion) of
79,20,000 Equity Shares of face value X10.00/- each fully paid-up of our
Company for cash at a price of X. 121.00/- per Equity Share aggregating
up to X 9,583.20 Lakhs

Net Proceeds

The Issue Proceeds less the Issue related expenses. For further details,
please refer to chapter titled “Objects of the Offer” on page 79 of this
Draft Prospectus

Non-Institutional Bidders /
Non-Institutional Investor /
NIB/ NIi

All Applicants (including Eligible NRIs), who are not QIBs or Retail
Individual Bidders and who have applied for Equity Shares for an
amount of more than X 2,00,000

Non-Resident

A person resident outside India, as defined under FEMA and includes
Eligible NRIs, Eligible QFls, Flls registered with SEBI and FVCls registered
with SEBI

Offer for Sale

The offer for sale of 30,00,000 Equity Shares by promoter selling
shareholders and selling shareholders of X 10.00/- each aggregating to
%. 3,630 Lakhs at the offer price pursuant to the terms of this Draft
Prospectus

Person or Persons

Any individual, sole proprietorship, unincorporated association,
unincorporated organization, body corporate, corporation, company,
partnership firm, limited liability partnership firm, joint venture, or trust
or any other entity or organization validly constituted and/or
incorporated in the jurisdiction in which it exists and operates, as the
context may require

Public Issue Account

The account to be opened with the Banker to the Issue under section 40
of Companies Act, 2013 to received monies from the ASBA Accounts

QIBs or
Institutional Buyers

Qualified

Qualified Institutional Buyers as defined under Regulation 2(1)(ss) of
SEBI ICDR Regulations

Refund through electronic
transfer of funds

Refunds through NECS, NEFT, direct credit, NACH or RTGS, as applicable

Registered Brokers

Stock brokers registered with SEBI as trading members (except
Syndicate/sub-Syndicate Members) who hold valid membership of BSE
Limited having right to trade in stocks listed on Stock Exchange and
eligible to procure Application Forms in terms of SEBI circular no.
CIR/CFD/14/2012 dated October 4, 2012

Registrar Agreement

The agreement dated June 25, 2021 entered between our Company,
Promoter selling Shareholders, the Selling Shareholders and the
Registrar to the Issue, in relation to the responsibilities and obligations




Term

Description
of the Registrar pertaining to the Issue

Registrar and Share Transfer
Agents or RTAs

Registrar and Share Transfer Agents registered with SEBI and eligible to
procure Applications at the Designated RTA Locations in terms of
circular no. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015
issued by SEBI

Registrar to the
Issue/Registrar

Registrar to the Issue being Accurate Securities & Registry Private
Limited

Retail Individual Investors

Individual investors (including HUFs, in the name of Karta and Eligible
NRIs) who apply for the Equity Shares of a value of not more than X
2,00,000.

Revision Form

The form used by the Applicant, to modify the quantity of Equity Shares
or the Application Amount in any of their Application Forms or any
previous Revision Form(s) QIB Applicant and Non-Institutional Applicant
are not allowed to lower their Application Forms (in terms of quantity
of Equity Shares or the Application Amount) at any stage. Retail
Individual Bidders can revise their Application Forms during the Issue
Period and withdraw their Application Forms until Issue Closing Date

Share Escrow Agent

The share escrow agent appointed pursuant to the Share Escrow
Agreement, namely, [¢]

Share Escrow Agreement

Agreement dated [¢] amongst our Company, the Promoter Selling
Shareholders, Selling Shareholders and the Share Escrow Agent.

SME Small and medium sized enterprises
Self-Certified Syndicate | The list of SCSBs notified by SEBI for the ASBA process is available at
Bank(s) / SCSBs http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised

=yes, or at such other website as may be prescribed by SEBI from time
to time. A list of the Designated SCSB Branches with which an ASBA
Investors (other than a Rlls using the UPI Mechanism), not bidding
through Syndicate/Sub Syndicate or through a Registered Broker, RTA
or CDP may submit the Application Forms, is available at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognise
dFpi=yes&intmld=34,or at such other websites as may be prescribed by
SEBI from time to time

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76
dated June 28, 2019 and SEBI Circular No.
SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, Retail Individual
Investors using the UPI Mechanism may apply through the SCSBs and
mobile applications whose names appears on the website of the SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognise
dFpi=yes&intmId=40) and
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognise
dFpi=yes&intmld=43) respectively, as updated from time to time

Sponsor Bank

Sponsor Bank being [¢] being a Banker to the Offer, appointed by our
Company to act as a conduit between the Stock Exchanges and NPCl in
order to push the mandate collect requests and / or payment
instructions of the Rlls using the UPI Mechanism and carry out other
responsibilities, in terms of the UPI Circulars

Specified Locations

Bidding Centres where the Syndicate shall accept Application Forms

TRS / Transaction
Registration Slip

The slip or document issued by the Designated Intermediary (only on
demand), to the Applicant, as proof of registration of the Application
Form
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Term
Underwriter

Description

]

Underwriting Agreement

The Agreement dated [¢] entered between the Underwriters, Promoter
Selling Shareholders, the Selling Shareholders and our Company

UPI

Unified payment Interface, which is an instant payment mechanism,
developed by NPCI

UPI Circulars

SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November
1, 2018, SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April
3, 2019, SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June
28, 2019, SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July
26, 2019, SEBI circular no. SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated
November 8, 2019, SEBI circular No. SEBI/HO/CFD/DIL2/CIR/P/2020/50
dated March 30, 2020, SEBI circular No
SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/ dated March 16, 2021 and SEBI
Circular No. SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 02, 2021
and any subsequent circulars or notifications issued by SEBI in this
regard

UPIID

ID Created on the UPI for single-window mobile payment system
developed by NPCI

UPI PIN

Password to authenticate UPI transaction

UPI Mandate Request

A request (intimating the Rlls by way of a notification on the UPI
application and by way of a SMS directing the Rlls to such UPI mobile
application) to the RIB initiated by the Sponsor Bank to authorise
blocking of funds on the UPI application equivalent to application
Amount and subsequent debit of funds in case of Allotment

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76
dated June 28, 2019 and SEBI Circular No.
SEBI/HO/CFD/DIL2/CIR/P/2019/85 da ted July 26, 2019, Retail
Individual Investors Bidding using the UPI Mechanism may apply
through the SCSBs and mobile applications whose names appears on

the website of the SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognise
dFpi=yes&int mlid=40) and

(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognise
dFpi=yes&intmld=43) respectively, as updated from time to time

UPI Mechanism

The bidding mechanism that may be used by Rlls in accordance with the
UPI Circulars to make an ASBA Bid in the Offer

U.S Securities Act

U.S Securities Act of 1933, as amended

Wilful Defaulter

Wilful defaulter as defined under Regulation 2(1) (lll) of the SEBI (ICDR)
Regulations.

Working Days

All days on which commercial banks in Mumbai are open for business;
provided however, with reference to (a) Bid/Offer Period, “Working
Day” shall mean all days, excluding all Saturdays, Sundays and public
holidays, on which commercial banks in Mumbai are open for business;
(c) the time period between the Bid/Offer Closing Date and the listing
of the Equity Shares on the Stock Exchanges, “Working Day” shall mean
all trading days of Stock Exchanges, excluding Sundays and bank
holidays, as per the circulars issued by SEBI




TECHNICAL /GENERAL AND INDUSTRY RELATED TERMS OR ABBREVIATIONS

. Tm ___________________ Descripton

ALOS Average length of stay, calculated by dividing the total number of|
occupied bed days by the total number of admissions

ARPOB Average revenue per occupied bed, calculated by dividing the total
revenue from operations by the total number of bed occupancy days

Average RoCE Average return on capital employed, calculated by dividing the earnings
before interest and tax by the average total assets

BMD Bone mineral density

CSSD Central Sterile Supply Department

cT Computed tomography

DGCI Drug Controller General of India

ECG Electrocardiogram

E.N.T Ear, nose and throat

IMA Indian Medical Association

MRI Magnetic resonance imaging

NABH National Accreditation Board for Hospitals and Healthcare Providers

NABL National Accreditation Board for Testing and Calibration Laboratories

NACH National Automated Clearing House

o&M Operations and management

OPD Outpatient department

TKR Total knee replacement

X-Ray Diagnostic radiology

CONVENTIONAL TERMS & ABBREVIATIONS

Term ‘ Description
AJc Account
AGM Annual General Meeting
AlF(s) Alternative Investment Funds as defined in and registered with SEBI

under SEBI AIF Regulations

AS / Accounting Standards

Accounting Standards as issued by the Institute of Chartered
Accountants of India

ASBA Applications Supported by Blocked Amount
AY Assessment Year

Bn Billion

CAGR Compounded Annual Growth Rate

CARO Companies (Auditor’s Report) Order, 2016, as amended
CDSL Central Depository Services (India) Limited
CFO Chief Financial Officer

CGST Central GST

CIN Corporate Identification Number

CIT Commissioner of Income Tax

COPRA The Consumer Protection Act, 1986

Companies Act

Companies Act, 1956 (without reference to the provisions thereof that
have ceased to have effect upon notification of the Notified Sections)
and the Companies Act, 2013, to the extent in force pursuant to the
notification of the Notified Sections, read with the rules, regulations,
clarifications and modifications thereunder

Consolidated FDI Policy

The current consolidated FDI Policy, effective from October 15, 2020
issued by the Department of Industrial Policy and Promotion, Ministry




Term

Description

of Commerce and Industry, Government of India, and any modifications

thereto or substitutions thereof, issued from time to time

Contract Act The Indian Contract Act, 1872

CSR Corporate Social Responsibility

cYy Calendar Year

Depositories Act The Depositories Act, 1996

Depository A depository registered with the SEBI under the Securities and
Exchange Board of India (Depositories and Participants) Regulations,
1996

DIN Director Identification Number

DIPP Department of Industrial Policy and Promotion, Ministry of Commerce
and Industry, Gol

DP Depository Participant

DPID Depository Participant’s identity number

EBITDA Earnings before Interest, Tax, Depreciation and Amortization

ECS Electronic Clearing System

EGM Extraordinary General Meeting

Electricity Act The Electricity Act, 2003

EPFO Employees’ Provident Fund Organization

EPF Act The Employees’ Provident Funds and Miscellaneous Provisions Act,
1952

EPS Earnings per share

ESI Act The Employees’ State Insurance Act, 1948

ESIC Employee State Insurance Corporation

ESOP Employee Stock Option Plan

ESPS Employee Stock Purchase Scheme

FCNR Account Foreign Currency Non-Resident (Bank) account established in

accordance with the FEMA

FEMA Act/ FEMA

Foreign Exchange Management Act, 1999, read with rules and
regulations thereunder

FEMA Regulations

Foreign Exchange Management (Transfer or Issue of Security by a
Person Resident Outside India) Regulations, 2017 and amendments
thereto

Fli(s)

Foreign Institutional Investors as defined under SEBI FPI Regulations

Financial Year / Fiscal Year /
FY

Unless stated otherwise, the period of twelve (12) months ending
March 31 of that particular year

FIPB Foreign Investment Promotion Board

FVCI Foreign Venture Capital Investors (as defined under the Securities and
Exchange Board of India (Foreign Venture Capital Investors)
Regulations, 2000) registered with SEBI

GDP Gross Domestic Product

GIR Number General Index Registry Number

Gol/Government

Government of India

Gratuity Act

The Payment of Gratuity Act, 1972

GST Act The Central Goods and Services Tax Act, 2017
GST Goods and Services Tax

GSTIN GST Identification Number

HUF Hindu Undivided Family

HNI High Net Worth Individual




Term

Description

ICAI The Institute of Chartered Accountants of India
ICSI The Institute of Company Secretaries of India

IEC Import Export Code

IEM Industrial Entrepreneurs Memorandum

IFRS International Financial Reporting Standards

Rs. / Rupees /INR /X Indian Rupees

IGST Integrated GST

IT Act Income Tax Act, 1961

Indian GAAP Generally Accepted Accounting Principles in India

Insider Trading Regulations

The Securities and Exchange Board of India (Prohibition of Insider
Trading) Regulations, 2015, as amended.

IPO Initial Public Offering

KMP Key Managerial Personnel

Ltd. Limited

LMs Lead Managers

IT Act The Income Tax Act, 1961

IT Rules Income Tax Rules, 1962

Kms Kilometres

LC Letter of Credit

LIBOR London Interbank Offered Rate

MCA Ministry of Corporate Affairs, Government of India
MCLR Marginal cost of funds-based lending rate
Mn Million

Mutual Fund(s)

Mutual Fund(s) means mutual funds registered under SEBI (Mutual
Funds) Regulations, 1996

MoU Memorandum of Understanding

N.A. / NA Not Applicable

NACH National Automated Clearing House

NAV Net Asset Value

NEFT National Electronic Fund Transfer

NR Non-resident

NRE Account Non-Resident External Account

NRI A person resident outside India who is a citizen of India as defined under
the Foreign Exchange Management (Deposit) Regulations, 2016 or is an
‘Overseas Citizen of India’ cardholder within the meaning of section
7(A) of the Citizenship Act, 1955

NRO Account Non-Resident Ordinary Account

NSDL National Securities Depository Limited

OCB / Overseas Corporate
Body

A company, partnership, society or other corporate body owned
directly or indirectly to the extent of at least 60% by NRIs including
overseas trusts, in which not less than 60% of beneficial interest is
irrevocably held by NRIs directly or indirectly and which was in
existence on October 3, 2003 and immediately before such date had
taken benefits under the general permission granted to OCBs under
FEMA. OCBs are not allowed to invest in the Issue

p.a. Per annum

P/E Ratio Price/Earnings Ratio

PAN Permanent Account Number
PAT Profit After Tax




Term

Description

PBT Profit Before Tax

RBI Reserve Bank of India

RONW Return on Net Worth

RoCE Return on Capital Employed

RTGS Real Time Gross Settlement

SCRA Securities Contracts (Regulation) Act, 1956, as amended

SCRR Securities Contracts (Regulation) Rules, 1957, as amended

SEZ Special Economic Zones

SEBI The Securities and Exchange Board of India constituted under SEBI Act,

1992

SEBI AIF Regulations

Securities and Exchange Board of India (Alternative Investments Funds)
Regulations, 2012

SEBI Fll Regulations

Securities and Exchange Board of India (Foreign Institutional Investors)
Regulations, 1995

SEBI FPI Regulations

Securities and Exchange Board of India (Foreign Portfolio Investors)
Regulations, 2014

SEBI FVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital
Investors) Regulations, 2000

SEBI ICDR Regulations

Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018

SEBI Listing Regulations

Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015

SEBI VCF Regulations

Securities and Exchange Board of India (Venture Capital Funds)
Regulations, 1996 as repealed pursuant to SEBI AlIF Regulations

SEBI Takeover Regulations

Securities and Exchange Board of India (Substantial Acquisition of
Shares and Takeovers) Regulations, 2011

Sqg. metres Square Metres

STT Securities Transaction Tax

TAN Tax Deduction Account Number

TPA Tonnes Per Annum

UK United Kingdom

U.S. / USA / United States United States of America

USD / USS United States Dollars

VCFs Venture capital funds as defined in and registered with SEBI under SEBI
VCF Regulations or SEBI AIF Regulations, as the case may be

WCDL Working Capital Demand Loan

WCTL Working Capital Term Loan

WEO World Economic Outlook

WHO World Health Organization

YoY

Year on Year




FORWARD-LOOKING STATEMENTS

This Draft Prospectus contains certain “forward-looking statements”. These forward-looking statements
generally can be identified by words or phrases such as “aim”, “anticipate”, “believe”, “expect”, “estimate”,
“intend”, “objective”, “plan”, “propose”, “project”, “will”, “will continue”, “will pursue” or other words or
phrases of similar import. Similarly, statements that describe our strategies, objectives, plans or goals are
also forward-looking statements.

n u,
",

All forward-looking statements are subject to risks, uncertainties, expectations and assumptions about us
that could cause actual results to differ materially from those contemplated by the relevant forward-looking
statement.

All statements contained in the Draft Prospectus that are not statements of historical facts constitute
“forward-looking statements”. All statements regarding our expected financial condition and results of
operations, business, objectives, strategies, plans, goals and prospects are forward-looking statements.
These forward-looking statements include statements as to our business strategy, our revenue and
profitability, planned projects and other matters discussed in the Draft Prospectus regarding matters that
are not historical facts. These forward-looking statements and any other projections contained in the Draft
Prospectus (whether made by us or any third party) are predictions and involve known and unknown risks,
uncertainties and other factors that may cause our actual results, performance or achievements to be
materially different from any future results, performance or achievements expressed or implied by such
forward-looking statements or other projections.

All forward-looking statements are subject to risks, uncertainties and assumptions about us that could cause
actual results to differ materially from those contemplated by the relevant forward-looking statement.
Important factors that could cause actual results to differ materially from our expectations include but are
not limited to:

+»* Aninability to retain our healthcare professionals, on whom we are highly dependent;

+»+ Discontinuation of association of our doctors and other healthcare professionals with our hospitals

+»+ Delay in receipt of payment from our patients directly or through insurance companies and corporates;
+»+ Uncertainty of the continuing impact of the COVID-19 pandemic on our business and operations;

«* An inability to maintain and enhance our brand and reputation, and any negative publicity and
allegations in the media against us which may adversely affect our market recognition and trust in our
services.

.0

Competition from existing and new hospitals may adversely affect our revenues and profitability;

L)
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Political instability or changes in the Government could adversely affect economic conditions in India
and consequently our business may get affected to some extent.

>
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The occurrence of natural or man-made disasters could adversely affect our results of operations and
financial condition.

*,

For further discussion of factors that could cause the actual results to differ from the expectations, see the
section titled “Risk Factors” and chapter titled “Business Overview” and “Management’s Discussion and
Analysis of Financial Condition and Results of Operations” on pages 23, 114 and 209 of this Draft Prospectus,
respectively. By their nature, certain market risk disclosures are only estimating and could be materially
different from what actually occurs in the future. As a result, actual gains or losses could materially differ
from those that have been estimated.

Forward-looking statements reflect the current views as of the date of this Draft Prospectus and are not a
guarantee of future performance.

These statements are based on the management’s beliefs and assumptions, which in turn are based on
currently available information. Although our Company believes the assumptions upon which these



forward-looking statements are based are reasonable, any of these assumptions could prove to be
inaccurate, and the forward-looking statements based on these assumptions could be incorrect. None of
our Company, the Directors, the Lead Manager, or any of their respective affiliates have any obligation to
update or otherwise revise any statements reflecting circumstances arising after the date hereof or to
reflect the occurrence of underlying events, even if the underlying assumptions do not come to fruition. Our
Company and the Directors will ensure that investors in India are informed of material developments until
the time of the grant of listing and trading permission by the Stock Exchange.



PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA
CERTAIN CONVENTIONS

All references in this Draft Prospectus to ‘India’ are to the Republic of India and its territories and
possessions and all references herein to the ‘Government’, ‘Indian Government’, ‘Gol’, ‘Central
Government’ or the ‘State Government’ are to the Gol, central or state, as applicable.

Unless otherwise specified, any time mentioned in this Draft Prospectus is in Indian Standard Time (“IST”).
Unless indicated otherwise, all references to a year in this Draft Prospectus are to a calendar year.

Unless stated otherwise, all references to page numbers in this Draft Prospectus are to the page numbers
of this Draft Prospectus

FINANCIAL DATA

Unless stated otherwise, the financial data in the Draft Prospectus is derived from our Restated Financial
Statements of our Company for the financial year ended March 31, 2021, 2020 and 2019 prepared in
accordance with Indian GAAP, the Companies Act and restated in accordance with the SEBI (ICDR)
Regulations, 2018 and the Indian GAAP and Guidance Note on “Reports in Company Prospectus”, as
amended issued by ICAI, as stated in the report of our Statutory and Peer Reviewed Auditor, as set out in
the chapter titled “Restated Financial Statements” beginning on page 179 of this Draft Prospectus.

Our Financial Year commences on April 1 and ends on March 31 of the following year, so all references to a
particular Financial Year are to the twelve-month period ended March 31 of that year.

In the Draft Prospectus, discrepancies in any table, graphs or charts between the total and the sums of the
amounts listed are due to rounding-off. All figures in decimals have been rounded off to the second decimal
and all percentage figures have been rounded off to two decimal places

There are significant differences between Indian GAAP, IFRS Ind AS and U.S. GAAP. Our Company has not
attempted to explain those differences or quantify their impact on the financial data included herein, and
the investors should consult their own advisors regarding such differences and their impact on the financial
data. Accordingly, the degree to which the restated financial statements included in the Draft Prospectus
will provide meaningful information is entirely dependent on the reader's level of familiarity with Indian
accounting practices. Any reliance by persons not familiar with Indian accounting practices on the financial
disclosures presented in the Draft Prospectus should accordingly be limited.

Any percentage amounts, as set forth in the sections / chapters titled “Risk Factors”, “Business Overview”
and “Management's Discussion and Analysis of Financial Condition and Results of Operations” beginning on
page 23, 114 and 209, respectively, of this Draft Prospectus and elsewhere in the Draft Prospectus, unless
otherwise indicated, have been calculated on the basis of our restated financial statements prepared in
accordance with Indian GAAP, the Companies Act and restated in accordance with the SEBI (ICDR)
Regulations, 2018 and the Indian GAAP.

INDUSTRY AND MARKET DATA

Unless stated otherwise, industry data used throughout the Draft Prospectus has been obtained or derived
from industry and government publications, publicly available information and sources.

Industry publications generally state that the information contained in those publications has been obtained
from sources believed to be reliable but that their accuracy and completeness are not guaranteed and their
reliability cannot be assured. Although our Company believes that industry data used in the Draft Prospectus
is reliable, it has not been independently verified by the Lead Manager or any of their affiliates or advisors.
The data used in these sources may have been re-classified by us for the purposes of presentation. Data
from these sources may also not be comparable.

Further, the extent to which the industry and market data presented in the Draft Prospectus is meaningful
depends on the reader's familiarity with and understanding of, the methodologies used in compiling such



data. There are no standard data gathering methodologies in the industry in which we conduct our business,
and methodologies and assumptions may vary widely among different industry sources.

CURRENCY AND UNITS OF PRESENTATION
In the Draft Prospectus, unless the context otherwise requires, all references to;
> ‘Rupees’ or “’ or ‘Rs.” or ‘INR’ or “X” are to Indian rupees, the official currency of the Republic of India.

> ‘US Dollars’ or ‘USS’ or ‘USD’ or ‘S’ are to United States Dollars, the official currency of the United States
of America, EURO or "€" are Euro currency,

All references to the word ‘Lakh’ or ‘Lac’, means ‘One hundred thousand’ and the word ‘Million’ means ‘Ten
lacs’ and the word ‘Crore’ means ‘Ten Million” and the word ‘Billion” means ‘One thousand Million’.

In this Draft Prospectus, any discrepancies in any table between the total and the sums of the amounts listed
are due to rounding off. All figures derived from our Financial Statements in decimals have been rounded
off to the second decimal and all percentage figures have been rounded off to two decimal places.
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SUMMARY OF OFFER DOCUMENT
SUMMARY OF BUSINESS

Our Company was originally incorporated as Private Limited Company in the name of “Aashka Hospitals
Private Limited” under the provisions of the Companies Act, 1956 vide Certificate of Incorporation dated
November 09, 2012 bearing Corporate ldentification Number U85110GJ2012PTC072647 issued by the
Registrar of Companies, Gujarat, Dadra and Nagar Havelli. Subsequently, our Company was converted into
a Public Limited Company pursuant to the special resolution passed by the shareholders at the Extra-
Ordinary General Meeting of our Company held on June 25, 2018 and consequent upon conversion the
name of our Company was changed to “Aashka Hospitals Limited” vide a fresh certificate of incorporation
dated July 23, 2018 bearing Corporate Identification Number U85110GJ2012PLC072647 issued by the
Registrar of Companies, Ahmedabad. For further details, please refer to chapter titled “History and Certain
Corporate Matters” beginning on page 155 of this Draft Prospectus.

Aashka means “Blessing” & Aashka Hospitals signifies blessing, a blessing of the fine health. We are certified
by National Accreditation Board for Hospitals and Healthcare Providers (“NABH Accredited”) for tertiary
and apical care level hospital in Gujarat. We are an integrated healthcare service provider, committed to
deliver quality healthcare services to our patients in modern facilities that includes prevention, best
treatment and proper rehabilitation.

For more details, please refer chapter titled “Business Overview” on page 114 of this Draft Prospectus
SUMMARY OF INDUSTRY

Healthcare has become one of India’s largest sector, both in terms of revenue and employment. Healthcare
comprises hospitals, medical devices, clinical trials, outsourcing, telemedicine, medical tourism, health
insurance and medical equipment. The Indian healthcare sector is growing at a brisk pace due to its
strengthening coverage, services and increasing expenditure by public as well private players.

Indian healthcare delivery system is categorized into two major components public and private. The
Government, i.e., public healthcare system, comprises limited secondary and tertiary care institutions in key
cities and focuses on providing basic healthcare facilities in the form of primary healthcare centres (PHCs)
in rural areas. The private sector provides majority of secondary, tertiary, and quaternary care institutions
with major concentration in metros and tier | and tier Il cities.

India's competitive advantage lies in its large pool of well-trained medical professionals. India is also cost
competitive compared to its peers in Asia and Western countries. The cost of surgery in India is about one-
tenth of that in the US or Western Europe.

India’s healthcare industry comprises hospitals, medical devices and equipment, health insurance, clinical
trials, telemedicine and medical tourism. These market segments are expected to diversify as an ageing
population with a growing middle class increasingly favours preventative healthcare. Moreover, the rising
proportion of lifestyle diseases caused by high cholesterol, high blood pressure, obesity, poor diet and
alcohol consumption in urban areas is boosting demand for specialised care services.

For more details, please refer chapter titled “Industry Overview” on page 98 of this Draft Prospectus
OUR PROMOTER
The Promoter of our Company is Bipinchandra Shah

DETAILS OF THE OFFER

Offer of Equity Shares of 84,00,000 Equity Shares aggregating up to X 10,164 Lakhs
of which:

(i) Fresh Issue 54,00,000 Equity Shares aggregating up to X 6,534.00 Lakhs
(ii) Offer for Sale 30,00,000 Equity Shares aggregating to X 3,630 Lakhs by the
Promoter Selling Shareholders and the Selling Shareholders




Portion

()Y T3 LG Y LG I I 2V GG 4,80,000 Equity Shares aggregating to X 580.80 Lakhs

N[N0 (Y37 11 [ T W/ Lo T AL LM Up to 79,20,000 Equity Shares aggregating up to X 9,583.20 Lakhs
Reservation)

For further details, please refer to section titled "Terms of the Offer" beginning on page no 248 of this Draft

Prospectus.

OBIJECTS OF THE ISSUE

Our Company intends to utilize the Net Proceeds for the following objects (“Objects of the Issue”):

(X in Lakhs)

Particulars Amount (X in Lakhs) *

Company

Repayment / prepayment, in full or part, of certain borrowings availed by our

2,000

Funding of our inorganic growth initiatives

2,854

General corporate purposes

(o]

Total

(o]

*the amount utilized for general corporate purpose shall not exceed 25% of the gross proceeds of the issue

PRE-ISSUE SHAREHOLDING OF PROMOTERS AND PROMOTER GROUP

Particulars

Pre-Offer

Number of Shares

Percentage (%) holding

Promoters (A)
Bipinchandra Shah 1,28,73,500 71.52
Total (A) 1,28,73,500 71.52
Promoter Group (B)
Aashka Hospitality Private Limited 27,25,500 15.14
Vaishali Thaker 4,00,000 2.22
Parag Thaker 5,01,000 2.78
Total (B) 36,26,500 20.15
Total (A+B) 1,65,00,000 91.67
SUMMARY OF FINANCIAL INFORMATION
Particulars For the year ended
2021 2020 2019
Share Capital (X in Lakhs) 1800.00 1790.55 1716.05
Net worth(X in Lakhs) 2924.62 2418.73 1535.83
Total Revenue (X in Lakhs) 4069.23 2725.14 2772.55
Profit after Tax (X in Lakhs) 411.39 137.91 136.27
Earnings per share (Basic & diluted) (X) 2.29 0.78 0.80
Net Asset Value per Equity Share (Basic & diluted) (X) 16.25 13.44 8.53
Total borrowings (X in Lakhs) 2,167.46 2,738.97 2,552.34

QUALIFICATIONS OF AUDITORS

The Restated Financial Statements do not contain any qualification requiring adjustments by the Statutory

Auditors.



SUMMARY OF OUTSTANDING LITIGATIONS & MATERIAL DEVELOPEMENTS

A summary of pending legal proceedings and other material litigations involving our Company is provided
below:

Name of the cases Number of cases Total amount Involved (in Rs)
Against our Company 2 Not Quantifiable
Tax NIL NIL
Civil Yes NIL
Criminal NIL NIL
By our Company

Tax NIL NIL
Civil NIL NIL
Criminal NIL NIL
Against our Promoter

Tax 2 1585
Civil NIL NIL
Criminal NIL NIL
By our Promoter

Tax NIL NIL
Civil NIL NIL
Criminal NIL NIL
Against our Directors

Tax NIL NIL
Civil NIL NIL
Criminal NIL NIL
By our Director

Tax NIL NIL
Civil NIL NIL
Criminal NIL NIL

For further details, please refer chapter titled “Outstanding Litigations & Material Developments” beginning
on page 219 of this Draft Prospectus.

RISK FACTORS

For details relating to risk factors, please refer section titled “Risk Factors” on page 23 of this Draft
Prospectus

SUMMARY OF CONTIGENT LIABILITIES OF OUR COMPANY

(X in Lakhs)
Particulars As at 31st March 2021 As at 31st March 2020 As at 31st March 2019

Contingent liabilities NIL NIL NIL

SUMMARY OF RELATED PARTY TRANSACTIONS

1. RELATED PARTY DISCLOSURE: -
A. (1) Key Management Personnel & their relatives:
e Bipinchandra Dineshbhai Shah
e Shreyarthi Bipin Shah
e Parag Rameshchandra Thaker
e Aashka Shah
(1) Associate Concerns of Key Management personnel & their relatives:

e Pyramid Associates
e Pyramid Worldwide Pvt. Ltd.



Aashka Hospitality Pvt. Ltd.

B. Transactions with related parties for the year ended March 31, 2021, March 31, 2019 & March 31, 2018:

Transaction

Key
Managemen
t Personnel

& relatives

Associates
Concern
Key
Managemen

Key

of Managemen

t Personnel
& relatives

Associates
Concern
Key
Managemen

Key

of Managemen Concern

t Personnel
& relatives

Associates

of
Key
Managemen

(FY 2020-21) | t Personnel | (FY 2019-20) tPersonnel (FY 2018-19) t Personnel

(FY 2020-21) (FY 2019-20) (FY 2018-19)
Unsecured 5,53,78,832/ -| 8,64,45,192/ - | 2,22,43,806/ --
Loan Taken - - -
Unsecured 8,53,73,500/ --| 5,89,14,000/ - - -
Loan - -
Repayment
Director’s 84,00,000/- -- -- -- -- --
Remuneratio
n
Director’s 3,50,000/- -- -- -- -- --
Consulting
Charges
Salary Exps 9,00,000/- - - - - -
Purchas  of| 6,50,00,000/ -- -- -- -- --
Residential -
Bungalow

C. Balance as at March 31, 2021, March 31, 2019 & March 31, 2018:

Transaction Key
Managemen
t Personnel &

relatives

Associates

Concern of
Key

Managemen

Key
Managemen

relatives

Associates

Concern

t Personnel & Key

Managemen

Key

of Managemen

t Personnel &
relatives

Associates

Concern of
Key

Managemen

(FY2020-21) tPersonnel (FY2019-20) tPersonnel (FY 2018-19) t Personnel
( FY 2020-21) (FY 2019-20) (FY 2018-19)
Unsecured 1,34,306/- -- 3,01,28,974/- -- 25,97,782/- --
Loan
Creditor for 7,42,500/- -- -- -- -- --
Exps

For details, please refer to Chapter titled “Restated Financial Statement” on page 179 of this Draft

Prospectus

FINANCING ARRANGEMENTS

There have been no financing arrangements whereby our Promoter, members of the Promoter Group, our
Directors and their relatives have financed the purchase by any other person of securities of our Company
during a period of six (6) months immediately preceding the date of this Draft Prospectus

WEIGHTED AVERAGE PRICE AT WHICH THE EQUITY SHARES WERE ACQUIRED BY EACH OF OUR
PROMOTERS IN THE ONE YEAR PRECEDING THE DATE OF THIS DRAFT PROSPECTUS

Since no Equity Shares acquired by our promoter in the last one (1) year preceding the date of this Draft
Prospectus, the weighted average price of equity share is Nil



AVERAGE COST OF ACQUISITON of PROMOTER AND SELLING SHAREHOLDERS

The average cost of acquisition per Equity Share to our Promoter and Selling Shareholders as at the date of
this Draft Prospectus is:

Promoter Selling Shareholders

No of Equity Share Acquired Average Cost of Acquisition

per Equity Share (in )

1. Bipinchandra Shah 1,28,73,500 [*]
2. Dr. Parag Thaker 5,01,000 []
3. Vaishali Parag Thaker 4,00,000 [*]

Selling Shareholders

Sr. No Name No of | Average Cost of
Equity Acquisition per Equity
Share Share (in )
Acquired
1. KAUSHIK HARSHADRAI GAJJAR 12,500 []
2. RAJUL KAUSHIK GAJJAR 1,37,500 []
3. MANOJKUMAR GOVINDBHAI AMIN 80,000 []
4, MANOJKUMAR GOVINDBHAI AMIN HUF 30,000 []
5. GURUCHARANSINGH JOGINDERSINGH CHHABDA 1,00,000 []
6. JAGJEETKAUR GURUCHARANSINGH CHHABDA 1,00,000 []
7. HARESH R. VASANI 7,500 []
8. RITABEN HARESH VASANI 7,500 []
9. DEVENDRA DEVKARANBHAI PATEL 2,25,000 []
10. PARESHKUMAR AMRUTLAL SHAH 20,000 []
11. PARAS GHISULAL SHAH 2,00,000 []
12. ALKA HEMANT SHAH 10,000 []
13. HEMANT HIRALAL SHAH 20,000 []
14. RAMESH M. SHAH 2,500 []
15. RITA RAMESH SHAH 2,500 []
16. SATISH CHANDRA SRIVASTAV 20,000 []
17. ALKABEN S KHANDWAWALA 10,000 []
18. ALKESH SONI 20,000 []
19. RAVI YESHWANT SONAWALA 10,000 []

DETAILS OF PRE-IPO PLACEMENT

Our Company does not contemplate any issuance or placement of Equity Shares from the date of this Draft
Prospectus till the listing of the Equity Shares.

ISSUE OF EQUITY SHARES FOR CONSIDERATION OTHER THAN CASH IN THE LAST ONE (1) YEAR

Our Company has not issued Equity Shares for consideration other than cash in the one (1) year preceding
the date of this Draft Prospectus

SPLIT / CONSOLIDATION OF EQUITY SHARES IN THE LAST ONE YEAR

Our Company has not undertaken a split or consolidation of the Equity Shares in the one (1) year preceding
the date of this Draft Prospectus



SECTION - 1l - RISK FACTORS

An investment in the Equity Shares involves a high degree of risk. You should carefully consider all of the
information in this Draft Prospectus, including the risks and uncertainties described below and the Financial
Statements incorporated in this Draft Prospectus, before making an investment in the Equity Shares of our
Company. Any potential investor in, and subscribers of, the Equity Shares should also pay particular
attention to the fact that we are governed in India by a legal and regulatory environment which in some
material respects may be different from that which prevails in other countries. In making an investment
decision, prospective investors must rely on their own examination of our Company and the terms of the
Issue, including the risks involved. If any or some combination of the following risks occur or if any of the
risks that are currently not known or deemed to be not relevant or material now, actually occur, our
business, prospects, financial condition and results of operations could suffer, the trading price of the Equity
Shares could decline, and you may lose all or part of your investment. For further details, please refer to
chapters titled “Business Overview” and “Management’s Discussion and Analysis of Financial Condition and
Results of Operations” beginning on pages 114 and 209, respectively of this Draft Prospectus, as well as the
other financial and statistical information contained in this Draft Prospectus. If our business, results of
operations or financial condition suffers, the price of the Equity Shares and the value of your investments
therein could decline.

The Risk factors have been determined on the basis of their materiality. The following factors have been
considered for determining the materiality therein:

e Some risks may not be material at present but may have a material impact in the near future.
e Some risks may not be material individually but may be found material when considered collectively.
e Some risks may have material impact qualitatively and not quantitatively and vice-versa.

We have described the risks and uncertainties that our management believes are material, but these risks
and uncertainties may not be the only ones we face. Additional risks and uncertainties, including those we
are not aware of, or deem immaterial or irrelevant, may also result in decreased revenues, increased
expenses or other events that could result in a decline in the value of the Equity Shares and may also have
an adverse effect on our business. Unless specified or quantified in the relevant risk factors below, we are
not in a position to quantify the financial or other implication of any of the risks described in this section.
You should not invest in this Issue unless you are prepared to accept the risk of losing all or part of your
investment, and you should consult your tax, financial and legal advisors about the particular consequences
to you of an investment in the Equity Shares.

This Draft Prospectus also contains forward-looking statements that involve risks and uncertainties. Our
actual results could differ materially from those anticipated in these forward-looking statements as a result
of certain factors, including the considerations described below and elsewhere in this Draft Prospectus. For
further details, please refer to chapter titled “Forward-Looking Statements” beginning on page 14 of this
Draft Prospectus.

Unless otherwise indicated, all financial information included herein are based on our Financial Statements.
Please refer to the section titled “Restated Financial Statement” beginning on page 179 of this Draft
Prospectus.



The Risk Factors as under for sake of better clarity and increased understanding:

INTERNAL RISK @ EXTERNAL RISK
BUSINESS @ ISSUE INDUSTRY @ OTHER
RELATED RELATED RISK

BUSINESS RELATED RISK

We are highly dependent on our doctors, nurses and other healthcare professionals, as well as other key
personnel and the loss of, or inability to attract or retain, such persons could adversely affect our
business and results of operations

Our performance and the execution of our growth strategy depend substantially on our ability to attract
and retain leading doctors and other healthcare professionals. We complete for these personnel with
other healthcare providers.

The market for doctors is highly competitive and there is a general shortage of doctors in India. The factors
that doctors consider important before deciding where they will work include the level of compensation,
the reputation of the hospital and its owner, the quality of the facilities, research opportunities and
community relations. We may not compare favorably with other healthcare providers on these factors.
Many of these healthcare professionals are well- known personalities in their fields and regions with large
patient bases and referral networks, and it may be difficult to negotiate favourable terms and
arrangements with them. Our performance also depends on our ability to identify, attract and retain other
healthcare professionals, including nurses, to support the multi-speciality and super speciality practices at
our hospital. In Particular, the worldwide nursing shortage many make it difficult for us to attract and
retain nurses who may choose to pursue similar opportunities abroad and may also cause salaries and
wages for nurses to rise.

If we are unable to attract or retain doctors or other medical personnel as required, we may not be able
to maintain the quality of our services and we could be forced to admit fewer patients to our hospitals.
We are also highly dependent on members of our senior management team to manage our current
operations and meet future business challenges.

We may generate revenue from the arrangements with government sponsored health schemes, any
adverse change in these regulations/government policies related to such schemes may adversely affect
our business, results of operations, cash flows and prospects.

We provide medical services under various government schemes. Government schemes are an important
source of new patient registrations and revenue for us. As a result, if the applicable tariffs specified in the
agreements with government payers are revised downwards, or if the extent of coverage or limits are
reduced, or if the payment terms are made longer, or if the reimbursement policies are changed in the
agreements with the government payers, or if the government payers terminate their agreements with
us, our number of new patient registrations will decline and our revenue and profitability could be
negatively affected.



Our medical professional staff consists of both employees as well as doctors on a consultancy basis. If
such medical staff discontinue their association with us or are unable to provide their services at our
hospitals for any reason or if we are unable to attract or retain such consultants/full time doctors, and
other healthcare professionals, our business, results of operations and cash flows may be materially and
adversely affected.

Some of our doctors do not work exclusively with us and are permitted to engage in private practice
outside of our business and to work at other hospitals that may compete with us. We may require to revise
the compensation packages for our doctors and paramedical staff, to retain them for their professional
services, which we may not be able to do in the event when the financially conditions of our hospital are
adversely affected. In such cases, there is no assurance that our medical staff will continue to provide
services to us or devote the whole of their time to our hospitals. We may, as a result, be unable to
effectively utilize their time and expertise in providing services to our patients. These arrangements may
also give rise to conflicts of interest, including with regard to how these doctors allocate their time and
other resources between our hospitals and other clinics or hospitals at which they work and where doctors
refer patients. Such conflicts may prevent us from providing a high quality of service at our hospitals and
adversely affect the level of our patient intake which may have an impact on our business, results of
operations and cash flows.

Delay in receipt of payment from our patients / customers may affect our cash flows, which may, in turn
affect our financial condition and results of operations.

Our patients either pay for their medical expenses by themselves, through third party payers or through
some other credit arrangements Such third party payers include central, state and local government
bodies, private and public insurers, and corporate entities that pay for medical expenses of their
employees. Agreements with third party payers typically specify the services covered, the approved tariffs
for each of the services and the terms of payment. Our revenue received through such third-party payers
constitutes a key component of our total revenue from operations. We are dependent on the timely
payment of outstanding dues by such third-party payers and we suffer from recurring time lapses in
recovering our fees and costs incurred from such third-party payers. Some patients who may pay the
hospital fees in various instalments, in such case of partial payments we may not be able to collect their
remaining payments/instalments in a timely manner or not at all

We face intense competition from other healthcare service providers. If we are unable to compete
effectively, our business, results of operations and cash flows may be materially and adversely affected.

We operate in a competitive environment. In most markets, we compete with hospitals, clinics, diagnostic
chains and dispensaries of varying sizes with different specialties. We compete on the basis of factors such
as our specialty and other service offerings, quality and selection of healthcare professionals, affordability,
quality of care, technology, quality of facilities, patient satisfaction, brand and reputation. Our pharmacies
in our hospitals compete on factors such as price and product offerings. Some of our multi-specialty
competitors offer services that we do not offer. Some of our competitors are owned or operated by
governmental bodies or by private not-for-profit entities supported by endowments and charitable
contributions, which can finance capital expenditures without incurring significant tax obligations. We may
also face competition from new market entrants, healthcare companies which may enter the Indian
market in the future.

The impact of the COVID-19 pandemic on our business and operations is uncertain and cannot be
predicted.

An outbreak of a novel strain of coronavirus disease 19 (“COVID-19"), was recognized as a pandemic by the
World Health Organization, on March 11, 2020. On March 14, 2020, India declared COVID-19 as a “notified
disaster” and imposed a nationwide lockdown beginning March 25, 2020. The lockdown lasted until May
31, 2020, and has been extended periodically by varying degrees by state governments and local
administrations. In response to the COVID-19 outbreak, the governments of India and many other countries
have taken preventive and protective actions, such as imposing countrywide lockdowns, restrictions on



travel and business operations and advising or requiring individuals to limit their time outside their homes.
Temporary closures of businesses had been ordered and numerous other businesses have been temporarily
closed voluntarily. We have monitored and considered the impact of known events arising from the COVID-
19 pandemic including with respect to our liquidity and going concern, recoverable values of property, plant
and equipment, goodwill, intangible assets, trade receivables and the net realisable value of other assets.
As the outbreak continues to evolve, we will continue to closely monitor the impact that COVID-19 may
have on our Company, including any material changes to future economic condition, liquidity and result of
operations of our business and prospects. While there have been progressive relaxations and calibrated
easing of lockdown measures by the Government, the full impact of the COVID-19 pandemic is still unknown
and difficult to predict. Possible additional “waves” or resurgences of COVID-19 cases may result in slower
economic recovery, further disruptions to businesses and the imposition of stricter or extended government
lockdown policies

We may encounter additional COVID-19 related difficulties and experience, including but not limited to:

e directives or actions by governments, government authorities, local agencies and courts that affect our
ability to operate our hospitals and/or the manner in which we operate our hospitals. For example,
directives or actions to regulate various aspects of our operations (such as, amongst other things, prices,
and mandatory bed allocation) and/or to oversee, manage or administer the provision of healthcare to
COVID-19 patients;

e reluctance or unwillingness of some patients to seek healthcare services in hospitals due to their
perception of an increased risk of infection when traveling to hospitals and coming into close contact
with healthcare professionals;

e delay in renewing or obtaining necessary registrations, approvals, licenses and permits from statutory
and regulatory bodies;

e heightened risk of COVID-19 infection to doctors, nurses and other healthcare professionals at our
hospitals, which may lead to a shortage of manpower and additional labor and employment expenses;

e possible delay in our planned projects; and

e increased costs to ensure the safety of our workforce and continuity of operations while conforming to
the measures implemented by various governments.

We have witnessed decline in the normal patients’ volumes; however, the decline is off-set by increase in
the number of COVID-19 patients. There is no assurance that our business will not be adversely affected if
the COVID-19 pandemic were to worsen or last for an extended period of time.

We have implemented safety protocols to ensure the safety and wellbeing of our healthcare professionals
during the COVID-19 pandemic. We adopted digital consultation and telephone consultation as alternatives
to physical visits in accordance with applicable laws and our confidentiality obligations. We provided PPE
kits to healthcare team and supporting staff, distributed suitable face masks, face shields, and set up a
screening team to check the body temperature and other symptoms of individuals entering our hospitals.
However, we may not be able to fully mitigate the risks of our healthcare professionals contracting COVID-
19 due to the fact that they are in close contact with patients on a daily basis, and we have, in the past,
occasionally been required to quarantine our healthcare professionals suspected of contracting the virus.
An outbreak of COVID-19 among a concentrated group of our healthcare professionals could disrupt our
business and operations in the affected facilities or areas

The duration of the COVID-19 outbreak and its ultimate impact on us and the general economy cannot be
predicted. The COVID-19 pandemic and its effects may last for an extended period of time, and could result
in significant and continued market volatility, exchange trading suspensions and closures, declines in global
and Indian financial markets, higher default rates, and a substantial economic downturn or recession. The
foregoing could disrupt our operations, adversely affect our ability to establish and implement business
development plans, and negatively impact our financial performance. In addition, if we do not respond



appropriately to the pandemic, or if patients perceive our response to be inadequate, we could suffer
damage to our reputation and our brand, which could adversely affect our business in the future

Our hospitals require authorization from the relevant state government in order to treat COVID-19 patients.
The government of Gujarat have issued multiple orders, which, among others things, set the ceiling rate
chargeable by private hospitals and laboratories for treatment and testing of COVID-19 patients. While we
intend to comply fully with the government’s orders, there can be no assurance that the government will
not take action against us in the future.

The COVID-19 pandemic could also exacerbate the risks identified in this “Risk Factors” Chapter. Therefore,
its impact, as well as the impact of any other infectious illness outbreaks that may arise in the future, could
adversely affect our consolidated results of operations, financial position and cash flows in ways that cannot
necessarily be foreseen.

We have not yet entered into definitive agreements to utilize the proceeds of the Issue allocated towards
funding of our inorganic growth initiatives. Any delay in finalization and execution of contracts /
Agreements may have an adverse impact on our Company’s operations.

We have not entered into any definitive agreement or identified potential tie-up opportunities for which
funds are proposed to be raised through this Issue. The quotations obtained by us in connection with the
object as described in “Objects of the Offer” on page 79 of the Draft Prospectus, are subject to change in
the light of various factors beyond our control, including delays or increase in quoted prices by identified
vendors. Our inability to enter in to any contract / Agreement may lead to cost overruns and may impact
our future profitability.

Also, the requirement of equipments, civil works, medical devices, etc as cost towards entering into
management contracts / Agreements aggregating to Rs. 2854.00 lakhs for 35 units are purely based on
estimates of the management and vendor.

If we are unable to maintain bed occupancy rates at sufficient levels, we may not be able to generate
adequate returns on our capital expenditure, could adversely affect our operating efficiencies and our
profitability

Our ability to sustain current levels of profitability and operating efficiencies depends on our ability to
maintain and increase bed occupancy rates, which in turn depends on factors such as brand recognition
in the communities in which we operate, our ability to attract and retain quality healthcare professionals,
our ability to develop super-specialty practices and our ability to compete effectively with other hospitals
and clinics. Our average bed occupancy rate was 65.90% and 65.20% in Financial Year 2020 and Financial
Year 2021 respectively. If we fail to maintain or improve our occupancy rates while we continue to incur
significant capital expenditure, our business, financial condition, results of operations and prospects may
be materially and adversely affected.

If we are unable to keep pace with technological changes, new equipment and service introductions,
changes in patients' needs and evolving industry standards, our business and financial condition may be
adversely affected.

The healthcare services industry is characterized by periodic technological changes, new equipment and
service introductions, changes in patients’ needs and evolving industry standards, including, for example,
changes associated with diagnosis process, treatments and patient-doctor interactions in telemedicine
offerings. The upgradation involves capital expenditures on the acquisitions of medical equipment’s, we
may not be able to recover the such capital expenditures within reasonable time. We may incur significant
repair and maintenance costs and may experience disruptions in our operations in the event of any
material malfunction or breakdown of our equipment in the future. In addition, we may not be able to
respond to such failures or malfunctions in a timely manner or with acceptable cost, which could adversely
impact our ability to provide patients with necessary treatments and quality services, result in injury of
our healthcare professionals, and damage our reputation. Our continued success depends on our ability
to anticipate industry trends and identify, develop and market new value-added services that meet client
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demands, to continually enhance our equipment and technologies in a timely and cost-effective manner.
Developing new services and tools in a timely and cost-effective manner may be difficult, particularly as
market preferences can change rapidly. Our assessment of the market and evolving customer preferences
may not lead to new services that are commercially successful.

Our operations are also subject to risks inherent in the use of complex medical equipment. Some
equipment we use in our hospital involves radioactive substances. Failures, accidents, defects, improper
use or lack of maintenance of our equipment may lead to injury of our patients and healthcare
professionals.

Conflicts of interest may arise out of common business objects shared by our Company and our
Promoters, which may affect our business, results of operations and financial conditions.

Dr. Parag Thaker, a member of Promoter Group and Non -Executive Director maintain his own private
practices and may be holding positions, at other hospitals. These arrangements may give rise to conflicts
of interest, including with regard to how he allocates his time and other resources between our hospitals
and other hospitals or clinics which he owns or he is engaged with and where he refers patients. Such
conflicts may result in reduced number of patients.

Our arrangements with some of our doctors may give rise to conflicts of interest and time-allocation
constraints, adversely affecting our operations

Some of our doctors are not our employees. Our contracts and other arrangements with some of our
visiting doctors permit them to maintain their own private practices, as well as positions, at other
hospitals. Some of these doctors may also have admitting privileges at other hospitals in addition to our
hospital. Certain of our senior doctors may also maintain positions at local clinics or affiliations with
teaching hospitals. These arrangements may give rise to conflicts of interest, including with regard to how
these doctors allocate their time and other resources between our hospitals and clinics and other hospitals
or clinics at which they also work and where doctors refer patients. Such conflicts may prevent us from
providing a high quality of service at our hospitals and adversely affect the level of our patient intake.

Lack / Limited significant experience of the Issuer or its Promoter in the industry segment for which the
issue is being made.

The Promoter of the Company is Bipinchandra Shah. He possesses Bachelor of Engineering degree in Civil
Engineering from Gujarat University. He has experience of more than a decade in civil engineering field.
He started the hospital in the name of “Aashka” in the year 2012 and roped in medical and paramedical
professional staff to provide various medical facilities to the people of Gujarat. Due to his understanding
towards the business model and his vision to deliver quality and affordable healthcare services to the
people, the Company has been deliver healthcare services to the people able to render integrated health
care facilities to the people.

Our Promoter, Bipinchandra Shah is interested in the property acquired by our Company in last five (5)
years

Pursuant to sale deed, dated March 23, 2021, our Company purchased a property admeasuring 523 sq
mts. Owned by Bipinchandra Shah, Promoter of the Company situated at 39 Chaitanya Society, near
Golden Triangle, Stadium Road Ahmedabad City, Navrangpura, Ahmedabad 380009, for the purpose of
rent-free accommodation for the amount of Rs. 6,50,00,000 (Rupees Six Crores Fifty Lakhs only) excluding
registration and other applicable charges. For more details, please refer chapters, “Our Management”,
“Financial Statements” and “Risk Factors” on page nos. 159, 179 and 23 of this Draft Prospectus.

Defaults in the re-payments of the loans/borrowings to the financial institution.

As per the Audited Financial Statements for the year March 31, 2019, Company had made the defaults in
the repayments of the loans taken from the financial institutions/banks. The details for the said defaults
are as follows:
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Loan Details
1. 2018-2019 Term Loan-1 A/c. No. 200470210000036- Bank of India.

2. 2018-2019 Term Loan-1 A/c. No. 200470210000045- Bank of India.
3. 2019-2020 Term Loan-1 A/c. No. 200470210000036- Bank of India.
4, 2019-2020 Term Loan-1 A/c. No. 200470210000045- Bank of India.

Except as disclosed above, there have been no instances of defaults or rescheduling/restructuring of
borrowings with financial institutions or banks:

Our Company has made delayed payments with respect to our borrowings for certain periods including up
to the year 2021. Our Company has regularized the payments to the Banks and Financial Institutions and
there are no over dues as on the date of filing of the Draft Prospectus

Also, Our Company has not approached its lenders to restructure the debts and/or rescheduling

We operate in a highly regulated industry, and compliance with applicable safety, health, environmental
and other governmental regulations and any violations of existing regulations may adversely affect our
business, results of operations and cash flows

The healthcare industry is subject to laws, rules and regulations in the regions where we conduct our
business or in which we intend to expand our operations. For a description of the regulations to which we
are subject, see “Key Industry Regulations and Policies” on page 143 of this Draft Prospectus. Health and
safety laws and regulations in India have become is increasingly stringent over time, and it is possible that
they will become more stringent in the future.

Compliance with applicable health and safety standards is time consuming, costly and requires a number
of dedicated personnel. We may incur substantial costs in order to comply with such health and safety
standards and other current or future laws, rules and regulations, and we may not be able to maintain, at
all times, full compliance with such laws, regulations, policies and guidelines. These current or future laws,
rules and regulations may also impede our operations. Any non-compliance with the applicable laws, rules
and regulations may subject us to regulatory action, including penalties and other civil or criminal
proceedings, which may materially and adversely affect our business, prospects and reputation. Our
compliances costs may adversely affect our revenues.

The qualification and practicing activities of our healthcare professionals are strictly regulated by
applicable laws, regulations, policies and guidelines, as well as by applicable codes of professional conduct
or ethics. If our health professionals fail to comply with applicable laws, regulations, policies or guidelines,
including professional licensing requirements, we may be subject to penalties including fines, loss of
licenses or restrictions on our healthcare facilities and operations, which could materially and adversely
affect our business and reputation.

We are dependent on a number of key personnel, including our Promoters and senior management, and
the loss of or our inability to attract or retain such persons could adversely affect our business, financial
condition, results of operations and cash flows.

We depend on our Promoter, Key Managerial Personnel to maintain strategic direction, manage the
operations and meet the business challenges that may arise in future related to the business. The loss of,
or inability to attract or retain, such persons could materially and adversely affect our business and
financial results. Our Promoter, Key Managerial Personnel and Senior Management have been integral
part of our Company for the development of the business. We may also be required to increase our levels
of employee compensation more rapidly than in the past to remain competitive in attracting skilled
employees that our business requires. If we are unable to hire and train replacement personnel in a timely
manner or increase our levels of employee compensation to remain competitive, our business, financial
results, results of operations and cash flows may be materially and adversely affected.
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If we fail to achieve favorable pricing on medical consumables, pharmacy items, drugs, and surgical
instruments from our suppliers or are unable to pass on any cost increases to our payers, and other
adverse regulatory changes in the healthcare industry our profitability could be materially and adversely
affected.

Our profitability is affected by our ability to achieve favorable pricing on our medical consumables,
pharmacy items and medical equipment from our suppliers, including through negotiations for supplier
rebates. Because these supplier negotiations are continuous and reflect the ongoing competitive
environment, the variability in timing and amount of incremental supplier discounts and rebates can affect
our profitability. These supplier programs may change periodically, potentially resulting in higher cost of
surgical instruments, drugs and consumables Further, such pricing constraints can impair our continued
profitability and financial condition in general. If we are unable to adopt alternative means to deliver value
to our patients, our revenue and profitability may be materially and adversely affected.

We rely on third party suppliers and manufacturers for our supplies and equipment. Failure of such third
parties to meet their obligations could adversely affect our business, results of operations and cash
flows.

We source our equipment and supplies from third party suppliers under various arrangements. Any failure
to procure equipment, reagents or drugs on a timely basis, or at all, from such third parties and on
commercially suitable terms could affect our ability to provide our services. We may also be unable to find
alternative service providers in time, or at all, and at a suitable cost. In some cases, we depend on the
original equipment manufacturer or an even more limited pool of “authorized” service providers for
equipment repair and maintenance, which exposes us to further risk of delay or higher repair and
maintenance costs. Due to limited control over the suppliers, we may not be able to obtain quality
products on timely basis in sufficient quantity. Further, any delay or inability to repair and maintain our
equipment could cause disruptions in our operations and adversely affect our business, financial condition
and cash flows. There can be no assurance that we will be able to maintain our relationships with our
major suppliers. Since we do not have formal long-term arrangements with the suppliers and
manufacturers our business relationship between our Company and our major suppliers may deteriorate
or may terminate their business relationship with our Company. We could also experience higher costs,
network healthcare provider disruptions, less attractive services for our clients and/or difficulty in meeting
regulatory or accreditation requirements, any of which could have a material adverse effect on our
business, financial condition, results of operations and cash flows.

We are exposed to legal claims and regulatory actions arising from the provision of healthcare services
and may be subject to liabilities arising from claims of malpractice and medical negligence which could
materially and adversely affect our reputation and prospects

Our operations involve treatment of patients with the variety of infectious diseases. People may contract
serious communicable diseases during their visit at our facility centre which could result in significant
claims for legal damages against us. Hence, we are exposed to the risk of legal claims and regulatory
actions arising out of the medical services provided by us. From time to time, we may be subject to claims
alleging, among other things, medical negligence by our healthcare professionals and product liability for
medical devices we use, pharmaceuticals we dispense and medical and pharmaceutical products we sell
in our pharmacies. We could also be the subject of complaints from patients who are dissatisfied with the
quality and cost of healthcare services, false positive or false negative checkup results, misdiagnosis, or
other acts of medical negligence. They can be attributed to various factors, such as the negligence of
medical personnel, failure of medical equipment, inaccurate results of medical tests conducted by
outsourced laboratories, individual patient-specific conditions and disease complications. We rely on our
healthcare professionals to make proper diagnoses, administer proper treatment.
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The occurrence of various man-made and natural disasters at facility centre are susceptible to risks and
could adversely affect our results of operations and financial conditions.

We store, handle and use certain chemicals, such as alcohol, sanitizers, gases, fuel and other inflammable
materials at some of our hospitals. Healthcare facilities are subject to risks associated with fires, power
failures, telecommunications failure and other events. Such events could materially impact our business
in the future. Furthermore, any short circuit of power supply for our equipment and machines including
air conditioning plants, power supplies, could result in accidents and fires that could result in injury or
death to our employees, our patients, and other persons present at our hospitals. Natural disasters such
as cyclones, storms, floods, earthquakes, tornadoes, fires, explosions, pandemics and man-made disasters
such as terrorism, political tensions, civil unrests and other acts of violence and wars like situations in India
could adversely affect our business, financial condition and results of operations.

If we are unable to establish and maintain an effective internal control, our business and reputation
could be adversely affected.

We are responsible for establishing and maintaining adequate internal measures commensurate with the
size and complexity of operations. Our internal audit functions make an evaluation of the adequacy and
effectiveness of internal systems on an ongoing basis to ensure our operations adhere to our policies,
compliance requirements and internal guidelines. We periodically test and update our internal processes
and systems and there have been no past material instances of failure to maintain effective internal
controls and compliance system. However, we are exposed to operational risks arising from the potential
inadequacy or failure of internal processes or systems, and our actions may not be sufficient to ensure
effective internal checks and balances in all circumstances. We take reasonable steps to maintain
appropriate procedures for compliance and disclosure and to maintain effective internal controls over our
financial reporting so that we produce reliable financial reports and prevent financial fraud.

Our Company will not receive the entire proceeds from the Offer. Some of our Shareholders are selling
shares in the Offer and will receive proceeds as part of the Offer for Sale.

The Offer comprises a Fresh Issue of 54,00,000 Equity Shares aggregating up to X. 6534.00 lakhs by our
Company and an offer for sale of 30,00,000 Equity Shares aggregating up to X 3,630 lakhs by the Promoter
selling Shareholders and the Selling Shareholders. The proceeds from the Offer for Sale will be paid to the
Promoter selling Shareholders and the Selling Shareholders in proportion to their respective portion of
their Offered Shares and our Company will not receive any such proceeds. For further details, see the
section entitled “Objects of the Offer” and “Capital Structure” on pages 79 and 61 respectively.

Other than the listing fees for the Offer all cost, fees and expenses in respect of the Offer will be shared
amongst our Company and the Promoter selling Shareholders and the Selling Shareholders, respectively,
in proportion to the proceeds received for the Fresh Issue and their respective portion of Offered Shares,
as may be applicable, upon the successful completion of the Offer.

We have unsecured loans from directors and relatives of directors, which are repayable on demand. Any
demand from lenders for repayment of such unsecured loans, may adversely affect our business
operations.

As per our restated financial statements, as on March 31, 2021 we have unsecured loan from directors and
relatives of directors which are repayable on demand. Any demand from lenders for repayment of such
unsecured loans, may adversely affect our liquidity and business operations. For further details of these
unsecured loans, please refer to Chapter titled “Restated Financial Statement” beginning on page 179 of
this Draft Prospectus.

We may lose existing industry accreditations, fail to obtain accreditations for facilities for which we have
made applications, or fail to renew our accreditations if we are not able to maintain or meet evolving
accreditation standards

We our NAHB Certified Hospital, however our ability to retain our accreditations depends on the standards
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and protocols we are required to maintain by the accrediting body. We may also be required to
progressively achieve better standards and meet stricter requirements if norms for accreditation are
revised. We may not be able to meet such standards. There can be no assurance that our pending
applications for accreditations will be granted. We may face reputational risk if our accreditations are
either withdrawn or not renewed. Any such action may adversely affect our revenue, prospects and results
of operations.

Our Company and certain doctors employed/hired at our facility centre may be, be involved in certain
medical negligence cases, and the claims of the complainants in such cases may exceed the professional
indemnity insurance cover availed by our Company.

We are exposed to the risk of alleged malpractice claims and regulatory actions arising out of medical
services provided by us, including medical services provided to us. However, we do not have direct control
over the clinical activities of our doctors and other healthcare staff, as their diagnoses and treatments of
patients are subject to their professional judgement, and in most cases, must be performed on a real-time
basis. Any incorrect clinical decisions or actions on the part of our doctors and other healthcare staff or
any failure by us to properly manage their clinical activities may result in unsatisfactory treatment
outcomes, patient injuries or possible patient death. Current or former patients or their families may
threaten or commence litigation for medical negligence or malpractice against us. If such claims succeed,
we may become liable for damages and other financial consequences and may even be exposed to criminal
or civil liability, which may materially and adversely affect our reputation, financial condition and results
of operations. While medical negligence cases are covered under professional indemnity insurance
policies, there can be no assurance that such insurance cover would be adequate to cover compensation
claims in such cases if these medical negligence cases were to be decided in favour of the claimants.

Most of our radiotherapy and diagnostic imaging equipment contain radioactive and nuclear materials
or emit radiation during operation which could make us liable for damages.

Radioactive procedures are commonly used in medical applications. Beginning with x-rays, to scans and
advanced procedures to treat malignancy, our hospitals routinely use equipment that deal with
radioactive substances. We are required by various regulations promulgated under the Atomic Energy Act,
1962, and administered by the Atomic Energy Regulatory Board (“AERB”), to obtain certifications, licences
and registrations for various processes and medical applications involving radioactive substances. The
AERB also imposes stringent control requirements as to the use, handling and disposal of radioactive
substances and procedures. A number of record maintenance requirements are also applicable to our
Company. Despite precautions and compliance with regulations, the risk exists that accidents could occur
during our operation of radiation generating equipment and use of radioactive material, resulting in the
release of radiation or leakage of substances in a manner or to an extent unsafe for human beings or for
the environment in general. Such accidents involving radioactive substances can be devastating to human
life and well-being, including causing death. We may be liable for all such damage caused as a result of any
accident, and may be required to compensate persons suffering injury as a result of such exposure to
radiation. Such damages may materially impact our business and financial condition.

Our insurance coverage may not adequately protect us against certain operating hazards and this may
have an adverse effect on our business. Further, our insurance premia may increase and any significant
deterioration in our claims experience, may result in insurance not being available to us on acceptable
terms.

Our existing insurance may not be sufficient to cover all damages, whether foreseeable or not. As a result,
any successful claims against us in excess of the insurance coverage may adversely affect our business,
reputation, financial condition, results of operations, cash flows and prospects. Insurance against losses of
this type can be expensive and insurance premiums may increase in the near future. Insurance rates may
also vary by speciality and other factors. The rising costs of insurance premiums could have a material
adverse effect on our financial position and results of operations.

Additionally, although we maintain workmen’s compensation insurance to cover us for costs and expenses
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we may incur due to radiation injuries to our employees in our workplace, including those resulting from
the use of hazardous materials, this insurance may not provide adequate coverage against potential
liabilities. Similarly, while we maintain fire insurance to cover us for costs and expenses arising out of
damage caused by fire, there is no certainty that such insurance will be adequate to cover all liabilities that
may arise on account of fire hazards at any of our hospitals.

We are involved in certain legal proceedings, any adverse developments related to which could
materially and adversely affect our business, reputation and cash flows.

There are outstanding legal proceedings against and initiated by us, certain Company and Promoters and
Directors, which are pending at different levels of adjudication before various courts, tribunals and other
authorities. Such proceedings could divert management time and attention and consume financial
resources in their defence or prosecution. The amounts claimed in these proceedings have been disclosed
to the extent ascertainable and quantifiable and include amounts claimed jointly and severally from our
Company and other parties. Any unfavourable decision in connection with such proceedings, individually or
in the aggregate, could adversely affect our reputation, business, financial condition and results of
operations.

A list of outstanding legal proceedings as on the date of this Draft Prospectus are set out below:

Name of the cases Number of cases Total amount Involved
Against our Company 2 Not Quantifiable
Tax NIL NIL
Civil Yes NIL
Criminal NIL NIL
By our Company

Tax NIL NIL
Civil NIL NIL
Criminal NIL NIL
Against our Promoter

Tax 2 1585
Civil NIL NIL
Criminal NIL NIL
By our Promoter

Tax NIL NIL
Civil NIL NIL
Criminal NIL NIL
Against our Director

Tax NIL NIL
Civil NIL NIL
Criminal NIL NIL
By our Director

Tax NIL NIL
Civil NIL NIL
Criminal NIL NIL

(1) Includes civil case instituted against one of our Company before consumer forum,
For further details, see “Outstanding Litigation and Material Developments” on page 219.

We cannot assure you that any of these matters will be decided in our favour or in favour of our,
Promoters, Directors, or that no additional liability will arise out of these proceedings. Such proceedings
could divert management time and attention, and consume financial resources in their defence or
prosecution. Further, an adverse judgment in any of these proceedings, individually or in the aggregate
could adversely affect our business, reputation and cash flows.
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We may not be able to protect our brand name and trademarks.

Our name and trademarks support our business. We believe that our reputation and brand are associated
with the “AASHKA” name, and that this association has contributed towards the success of our business.
We believe that our trademarks and other proprietary rights have significant value and are important to
identifying and differentiating our healthcare services from those of our competitors and creating demand
for our healthcare services.

Third parties may assert intellectual property claims against us, particularly as we expand our business and
the number of healthcare services we offer. Our defence of any claim, regardless of its merit, could be
expensive and time consuming and could divert management resources. Successful infringement claims
against us could result in significant monetary liability. In addition, resolution of claims may require us to
cease using those rights altogether.

Unauthorized use of our brand name or logo by third parties could adversely affect our reputation, which
could in turn adversely affect our business, financial condition and results of operations. Intellectual
property rights and our ability to enforce them may be unavailable or limited in some circumstances. Loss
of intellectual property may significantly affect our media and advertising activities, and loss of equity for
the “AASHKA” brand, thus adversely affecting our business, revenue and prospects

Any downtime for maintenance and repair of our medical equipment could lead to business interruptions
that could be expensive and harmful to our reputation and to our business.

Our equipment, including operation theatres, require constant maintenance, including cleaning, sanitizing
and overhaul. Maintenance work on most equipment can be performed only by the manufacturer or a
designated service provider and involves significant downtime to complete maintenance. At times,
maintenance of some equipment cannot be performed at our hospitals, and may have to be moved to the
location of the manufacturer or service provider, adding to the downtime. Our equipment is subject to
normal wear and tear and will be in need of repairs from time to time. Some repairs may be routine in
nature, involving lower downtime, and some repairs may require replacement of parts of the equipment,
which may be time consuming. During such times, we may not be able to put the equipment to use. We
may, as a result, suffer losses by reason of not being able to use such equipment.

We may enter into private partnerships/joint ventures/ strategic alliances/third-party tie-ups with other
medical facility centres to provide our extended services and achieve synergies across our businesses,
replicate business models across jurisdictions and integrate and manage our operations.

Our hospital may enter into private partnerships/joint ventures/third-party tie-ups with other medical
facility centres to provide our extended services, which may carry inherent risks of non-compliances and
other disclosed liabilities occurred in past. Such third parties from whose hospitals we may operate in
future may not be compliant with applicable laws relating to government approvals and licences, and any
adverse regulatory action against such third parties or the respective facilities may adversely affect our
operations and revenues. Any failure by the respective third-party facility centres to obtain and renew
regulatory approvals and licences on a timely basis may potentially result in adverse action being taken
against such facility centres, including potentially, cessation of operations from such facility centres.
Further, we have sought to identify and achieve synergies and operational efficiencies across business
verticals in the various jurisdictions in which may we operate and replicate business models. However,
there can be no assurance that we will be able to achieve the synergies that we seek and generate the
expected benefits. Further, we may not be able to effectively integrate our acquired businesses into our
existing operations, or we may incur higher than anticipated costs, or incur unknown liabilities that could
materially and adversely affect our financial condition, cash flows and results of operations.

Our revenue is primarily dependent on inpatient treatments, which could decline due to a variety of
factors. Any such decline will adversely affect our financial condition and results of operations.

Our inpatient admissions and treatment contribute significantly to our revenue, compared to our
outpatient consultative care. In the event there is a decline in the number of inpatients serviced by us, our
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financial condition and results of operations will materially stand impacted. This apart, in markets where
we have an established presence, if our patients choose to avail inpatient healthcare services from our
competitors, instead of availing such healthcare services from us, our growth in revenue could stand
materially impaired.

Our operations are geographically located in one area and any localized social unrest, natural
calamities, etc. could have material adverse effect on business and financial operations

Our operations are based in North Gujarat. As a result, any localized social unrest, natural disasters or
breakdown of services and utilities, reduction is customers/patients, reputational harm, liabilities on
account of medical negligence, increased competition in and around Gujarat could have material adverse
effect on our business, financial position and results of operations.

We have experienced negative cash flows in previous years / periods. Any operating losses or negative
cash flow in the future could adversely affect our results of operations and financial condition.

Our Company had negative cash flows from our Investing and Financing activities in the previous years as
per the Restated Financial Statements and the same are summarized as under.

(X in lakhs)
Particulars pLopk| 2020 2019
Net Cash Generated from Operating Activities 1450.15 -95.93 1011.94
Net Cash Generated from Investing Activities -797.70 -24.00 -30.82
Net Cash Generated from Financing Activities -796.55 416.19 -930.13

Cash flow of a Company is a key indicator to show the extent of cash generated from operations to meet
capital expenditure, pay dividends, repay loans and to make new investments without raising finance from
external resources. Any operating losses or negative cash flows could adversely affect our results of
operations and financial conditions. If we are not able to generate sufficient cash flows, it may adversely
