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Section | - General
DEFINITIONS AND ABBREVIATIONS

Unless the context otherwise indicates or implies, the following terms shall have the meanings provided below in this
Prospectus, and references to any statute or regulations or policies will include any amendments or re-enactments
thereto, from time to time. In case of any inconsistency between the definitions given below and the definitions contained
in the General Information Document (as defined below), the definitions given below shall prevail.

The words and expressions used but not defined herein shall have the same meaning as is assigned to such terms under
the SEBI (ICDR) Regulations, the Companies Act, the SCRA, the Depositories Act and the rules and regulations made

there under.

Company Related Terms

“Dolfin Rubbers Limited”,
‘GDRL?” ‘GWe’7 Or Gﬁus” Or “Our
Company” or “the Issuer’

Unless the context otherwise requires, refers to Dolfin Rubbers Limited, a
Company incorporated under the Companies Act, 1956 vide a certificate of
incorporation issued by the Registrar of Companies Punjab, Himachal Pradesh &
Chandigarh.

” G

“you”, “your” or “yours”

Prospective investors in this Issue.

AOA/Articles / Articles of
Association

Unless the context otherwise requires, refers to the Articles of Association of Dolfin
Rubbers Limited, as amended from time to time.

Audit Committee

The committee of the Board of Directors constituted as the Company’s Audit
Committee in accordance with Regulation 18 of the SEBI (LODR) Regulations and
Section 177 of the Companies Act, 2013 read with the Companies (Meetings of
Board and its Powers) Rules, 2014.

Board/ Board of Directors /
Our Board

The Board of Directors of our Company, including all duly constituted Committees
thereof.

Director(s)

Director(s) on the Board of our Company, as appointed from time to time, unless
otherwise specified.

Equity Shareholders

The holders of the Equity Shares.

Equity Shares/Shares

The equity shares of our Company of a face value of Rs. 10.00 each unless
otherwise specified in the context thereof

Group Companies/Entities

Such companies/entities as covered under the applicable accounting standards and
such other companies as considered material by the Board. For details of our Group
Companies/ entities, please refer “Group Entities” on Page 122 of this Prospectus

Key Management Personnel /
KMP

Key management personnel of our Company in terms of the SEBI (ICDR)
Regulations and the Companies Act, 2013. For details, please refer “Our
Management” on Page 106 of this Prospectus

MoA/ Memorandum
of Association

The memorandum of association of our Company, as amended

Manufacturing Unit

The manufacturing unit of our company situated at village Gaunspur, Humbran-
-141102, (Distt. Ludhiana) Punjab

Nomination and Remuneration
Committee

The nomination and remuneration committee of our Company, constituted in
accordance with Section 178 of the Companies Act, 2013, described in “Our
Management” on page 106.

Non-Resident

A person resident outside India, as defined under FEMA Regulations

Non-Resident Indian/ NRI

A person resident outside India, who is a citizen of India or a Person of Indian Origin
as defined under FEMA Regulations, as amended

Peer Reviewed Auditor

The independent peer reviewed Auditor of our Company is M/s A. Bafha & Co.
Chartered Accountants

Person or Persons

Any Individual, Sole Proprietorship, Unincorporated Association, Unincorporated
Organization, Body Corporate, Corporation, Company, Partnership Firm, Limited
Liability Partnership, Joint Venture, or Trust or Any Other Entity or Organization




validly constituted and/or incorporated in the jurisdiction in which it exists and
operates, as the context requires.

Promoter Group

Persons and entities constituting the promoter group of our Company, pursuant to
Regulation 2(1) (zb) of the SEBI (ICDR) Regulations

Promoters

Kawaljit Singh and Ratinder Kaur

Registered Office

The registered office of our Company situated at 79/1, Block-H, Sarabha Nagar,
Ludhiana, Punjab-141002.

Restated Financial Statements

The restated financial statements of our Company for the Financial Years ended
March 31, 2014, 2015, 2016, 2017 and 2018 which comprises the restated balance
sheet, the restated statement of profit and loss and the restated cash flow statement,
together with the annexure and notes thereto and the examination report thereon®

RoC or Registrar of
Companies

Registrar of Companies

Statutory Auditor

The Statutory Auditor of our Company, M/s. Goyal Sanjay & Associates, Chartered
Accountants

Stakeholders Relationship
Committee

The stakeholders’ relationship committee of our Company, constituted in
accordance with Section 178 of the Companies Act, 2013, described in “Our
Management” on page 106.

Issue Related Terms

Acknowledgement Slip

The slip, document or counter foil issued by the Designated Intermediary to an
Applicant as proof of having accepted the Application Form.

Allot / Allotment /Allotted

Unless the context otherwise requires, allotment of the Equity Shares pursuant to the
Issue of Equity Shares to the successful Applicants.

Allottee

A successful Applicant to whom the Equity Shares are Allotted.

Applicant

Any prospective investor who makes an application pursuant to the terms of the
Prospectus and the Application Form. Pursuant to SEBI (Issue of Capital and
Disclosure Requirements) (Fifth Amendment) Regulations, 2015, with effect from
January 01, 2016 all applicants participating in this Issue are required to mandatorily
use the ASBA facility to submit their Applications.

Application

An indication to make an offer during the Issue Period by an Applicant, pursuant to
submission of Application Form, to subscribe for or purchase our Equity Shares at the
Issue Price including all revisions and modifications thereto, to the extent permissible
under the SEBI (ICDR) Regulations.

Application Amount

The number of Equity Shares applied for and as indicated in the Application Form
multiplied by the price per Equity Share payable by the Applicants on submission of
the Application Form.

Application Form

The form in terms of which an Applicant shall make an Application and which shall be
considered as the application for the Allotment pursuant to the terms of this Prospectus.

Application  Supported by
Blocked Amount/ ASBA

The application (whether physical or electronic) by an Applicant to make an
Application authorizing the relevant SCSB to block the Application Amount in the
relevant ASBA Account Pursuant to SEBI Circular dated November 10, 2015 and
bearing Reference No. CIR/CFD/POLICYCELL/11/2015 which shall be applicable
for all public issues opening on or after January 01, 2016, all potential investors shall
participate in the Issue only through ASBA process providing details about the bank
account which will be blocked by the SCSBs.

ASBA Account

Account maintained with an SCSB and specified in the Application Form which will
be blocked by such SCSB to the extent of the appropriate Application Amount in
relation to an Application by an Applicant.

ASBA Applicant(s)

Any prospective investors in this Issue who apply for Equity Shares of our Company
through the ASBA process in terms of this Prospectus.




Banker to the Issue
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Bank which are clearing members and registered with SEBI as banker to an issue and
with whom the Public Issue Account will be opened, in this case being YES Bank
Limited.

Basis of Allotment

The basis on which the Equity Shares will be Allotted to successful Applicants under
the Issue, described in “Issue Procedure —Basis of Allotment” on Page 197 of this
Prospectus.

Broker Centres

Broker centres notified by the Stock Exchanges, where the Applicants can submit the
Application Forms to a Registered Broker. The details of such broker centres, along
with the name and contact details of the Registered Brokers, are available on the website
of the BSE on the following link- www.bseindia.com

Broker to the Issue

All recognized members of the stock exchange would be eligible to act as the Broker to
the Issue.

Business Day

Any day on which commercial banks are open for the business.

CAN / Allotment Advice

The note or advice or intimation of Allotment, sent to each successful Applicant who
has been or is to be Allotted the Equity Shares after approval of the Basis of Allotment
by the Designated Stock Exchange.

Client ID

Client identification number of the Applicant’s beneficiary account.

Collection Centres

Centres at which the Designated Intermediaries shall accept the ASBA Forms.

Compliance Officer

The Company Secretary of our Company is Nancy Singla.

Controlling Branches of the
SCSBs

Such branches of the SCSBs which coordinate with the Lead Manager, the Registrar to
the Issue and the Stock Exchange and a list of which is available at www.sebi.gov.in or
at such other website as may be prescribed by SEBI from time to time.

Collecting
Participant or CDP

Depository

A depository participant as defined under the Depositories Act, 1996, registered with
SEBI and who is eligible to procure Applications at the Designated CDP Locations in
terms of circular no. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015
issued by SEBI.

Demographic Details

The details of the Applicants including the Applicants’ address, names of the
Applicants’ father/husband, investor status, occupations and bank account details.

Depository / Depositories

A depository registered with SEBI under the SEBI (Depositories and Participant)
Regulations, 1996.

Depository Participant / DP

A depository participant as defined under the Depositories Act.

Designated CDP Locations

Such locations of the CDPs where Applicants can submit the Application Forms to
Collecting Depository Participants. The details of such Designated CDP Locations,
along with names and contact details of the Collecting Depository Participants eligible
to accept Application Forms are available on the website of the Stock Exchange
(www.bseindia.com).

Designated Date

The date on which the amounts blocked by the SCSBs are transferred from the ASBA
Accounts to the Public Issue Account or unblock such amounts, as appropriate in terms
of this Prospectus.

Designated Intermediaries /
Collecting Agent

An SCSB with whom the bank account to be blocked, is maintained, a syndicate
member (or sub-syndicate member), a Registered Broker, Designated CDP Locations
for CDP, a registrar to an issue and share transfer agent (RTA) (whose names is
mentioned on website of the stock exchange as eligible for this activity).

Designated Market Maker /
Market Maker

In our case Guiness Securities Limited having its Registered office at 10, Canning
Street, 5 Floor, Kolkata-700001, West Bengal and Corporate Office at Guiness House,
18, Deshapriya Park Road, Kolkata- 700026, West Bengal, India.

Designated RTA Locations

Such locations of the RTAs where Applicants can submit the Application Forms to
RTAs. The details of such Designated RTA Locations, along with names and contact
details of the RTAs eligible to accept Application Forms are available on the website
of the Stock Exchange (www.bseindia.com).

Designated SCSB Branches

Such branches of the scshs which shall collect the Application Forms, a list of which is
available on the website of SEBI at
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https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&int
mld=35 or at such other website as may be prescribed by SEBI from time to time

Designated Stock Exchange/

BSE Limited

Stock Exchange

Draft Prospectus / DP This Draft Prospectus dated July 05, 2018 filed with BSE Limited.

Eligible NRI A non-resident Indian, resident in a jurisdiction outside India where it is not unlawful
to make an offer or invitation under the Issue and in relation to whom the Prospectus
constitutes an invitation to subscribe for the Equity Shares.

Eligible QFI Qualified Foreign Investors from such jurisdictions outside India where it is not

unlawful to make an offer or invitation under the Issue and in relation to whom the
Prospectus constitutes an invitation to purchase the Equity Shares offered thereby and
who have opened dematerialised accounts with SEBI registered qualified depositary
participants as QFIs and are deemed as FPIs under the SEBI FPI Regulations.

First Applicant

The Applicant whose name appears first in the Application Form or the Revision
Form.

General Information
Document

The General Information Document for investing in public issues prepared and issued
in accordance with the circulars (CIR/CFD/DIL/12/2013) dated October 23, 2013,
notified by  SEBI and updated pursuant  to  the circular
(CIR/CFD/POLICYCELL/11/2015) dated  November 10, 2015 and
(SEBI/HO/CFD/DIL/CIR/P/2016/26) dated January 21, 2016.Notified by the SEBI
and included in “Issue Procedure” on Page 190 of this Prospectus.

Issue / Public issue / Issue size
/ Initial Public issue / Initial
Public Offer / Initial Public
Offering/IPO

Public issue of 20,00,000 Equity Shares of face value of Rs.10.00 each of our
Company for cash at a price of Rs.26.00 per Equity Share (including a share premium
of Rs.16.00 per Equity Share) aggregating to Rs. 520.00 lakhs by our Company, in
terms of this Prospectus.

MoU / Memorandum of

Understanding

The agreement dated May 21, 2018 entered into between our Company and the Lead
Manager, pursuant to which certain arrangements are agreed to in relation to the Issue.

Issue Closing Date

The date on which the Issue closes for subscription.

Issue Opening Date

The date on which the Issue opens for subscription.

Issue Period The period between the Issue Opening Date and the Issue Closing Date, inclusive of
both days during which prospective Applicants can submit their Applications, including
any revisions thereof.

Issue Price The price at which Equity Shares are being issued by our Company being Rs.26.00 per

Equity Share

Lead Manager / LM

The lead manager to the Issue, in this case being Guiness Corporate Advisors Private
Limited (“GCAPL”).

Listing Agreement

Unless the context specifies otherwise, this means the Equity Listing Agreement to be
signed between our Company and the BSE Limited.

Market Maker Reservation
Portion

1,04,000 Equity Shares of Rs.10/- each at Rs. 26/- per Equity Share aggregating to
Rs. 27.04 Lakhs reserved for subscription by the Market Maker.

Materiality Policy

The policy on identification of group entities, material creditors and material
litigation, adopted by our Board on May 10, 2018 in accordance with the requirements
of the SEBI (ICDR) Regulations.

Net Issue

The Issue (excluding the Market Maker Reservation Portion) of 18,96,000 Equity
Shares of face value of Rs.10.00 each at an Issue Price of Rs. 26/- per equity share
aggregating to Rs. 492.96 Lakhs.

Non-Institutional Investors /
Nlls

All Applicants, including Category Il FPIs that are not QIBs or Retail Individual
Investors who have made Application for Equity Shares for an amount of more than
Rs.2,00,000 (but not including NRIs other than Eligible NRISs).

Overseas Corporate Body /
OCB

A company, partnership, society or other corporate body owned directly or indirectly to
the extent of at least 60% by NRIs, including overseas trusts in which not less than 60%
of beneficial interest is irrevocably held by NRIs directly or indirectly as defined under



http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35
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the Foreign Exchange Management (Deposit) Regulations, 2000. OCBs are not allowed
to invest in this Issue.

Prospectus

The Prospectus to be file with the RoC in accordance with the provisions of Section 26
of the Companies Act, 2013.

Public Issue Account

The account to be opened with the Banker to the Issue under Section 40 of the
Companies Act, 2013 to receive monies from the ASBA Accounts on the Designated
Date.

Qualified Institutional Buyers
or QIBs

A qualified institutional buyer as defined under Regulation 2(1) (zd) of the SEBI ICDR
Regulations.

Refund Account(s)

Account(s) opened with the Refund Bank from which refunds, if any, of the whole or
part of the Bid Amount shall be made to Anchor Investors.

Refund Bank(s)

The bank(s) with whom the Refund Account(s) will be opened, in this case being Yes
Bank Limited.

Registered Brokers

Stock brokers registered with the stock exchanges having nationwide terminals.

Registrar Agreement

The Agreement between the Registrar to the Issue and the Issuer Company dated June
02, 2016 in relation to the responsibilities and obligations of the Registrar to the Issue
pertaining to the Issue.

Registrar and Share Transfer
Agents or RTAs

Registrar and share transfer agents registered with SEBI and eligible to procure
Applications at the Designated RTA Locations in terms of circular no.
CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI.

Registrar to the Issue

Bigshare Services Private Limited

Retail Category

The portion of the Issue, being not less than 50% of the Net Issue or upto 18,96,000
Equity Shares, available for allocation to Retail Individual Investors, which shall not
be less than the minimum Bid lot, subject to availability in the Retail Category.

Retail Individual Investors/
RIls

Applicants (including HUFs, in the name of Karta and Eligible NRIs) whose
Application Amount for Equity Shares in the Issue is not more than Rs. 2,00,000/-

Revision Form

The form used by the Applicants to modify the quantity of Equity Shares or the
Application Amount in any of their Application Forms or any previous Revision
Form(s), as applicable.

Self-Certified Syndicate Banks
or SCSBs

Banks registered with SEBI, offering services in relation to ASBA, a list of which is
available on the website of SEBI at www.sebi.gov.in and updated from time to time
and at such other websites as may be prescribed by SEBI from time to time.

SME Platform of BSE / SME
Exchange

The SME Platform of BSE for listing of equity shares offered under Chapter XB of
the SEBI (ICDR) Regulations.

Specified Locations

Bidding centres where the Syndicate shall accept Bid cum Application Forms, a list
of which is included in the Bid cum Application Form.

Underwriter

Guiness Corporate Advisors Private Limited

Underwriting Agreement

The agreement dated May 21, 2018 entered into between the Underwriter and our
Company.

Working Day(s)

“Working Day” means all days, other than second and fourth Saturday of the month,
Sunday or a public holiday, on which commercial banks in Mumbai are open for
business; provided however, with reference to Issue Period, “Working Day” shall
mean all days, excluding all Saturdays, Sundays or a public holiday, on which
commercial banks in Mumbai are open for business; and with reference to the time
period between the Issue Closing Date and the listing of the Equity Shares on the
SME Exchange of BSE Limited, “Working Day” shall mean all trading days of BSE
Limited, excluding Sundays and bank holidays, as per the SEBI Circular
SEBI/HO/CFD/DIL/CIR/P/2016/26 dated January 21, 2016
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Conventional and General Terms and Abbreviations

Alc Account

ACS Associate Company Secretary

AGM Annual General Meeting

AlF(s) Alternative Investment Funds

AS Accounting Standards as issued by the Institute of Chartered Accountants of India
ASBA Applications Supported by Blocked Amount

Authorised Dealers

Authorised Dealers registered with RBI under the Foreign Exchange Management
(Foreign Currency Accounts) Regulations, 2000

AY

Assessment Year

Banking Regulation Act

Banking Regulation Act, 1949

B. A

Bachelor of Arts

B. Com Bachelor of Commerce

B.Sc. Bachelor of Science

Bn Billion

BSE BSE Limited (formerly known as Bombay Stock Exchange Limited)
CAGR Compounded Annual Growth Rate

Category | Foreign Portfolio
Investor(s)

FPls registered as Category | Foreign Portfolio Investors under the SEBI FPI
Regulations.

Category Il Foreign Portfolio
Investor(s)

An FPI registered as a category Il foreign portfolio investor under the SEBI FPI
Regulations

Category 111 Foreign Portfolio
Investor(s)

FPIs registered as category Il FPIs under the SEBI FPI Regulations, which shall
include all other FPIs not eligible under category | and Il foreign portfolio investors,
such as endowments, charitable societies, charitable trusts, foundations, corporate
bodies, trusts, individuals and family offices

CBEC Central Board of Excise and Customs

CDSL Central Depository Services (India) Limited
Central Sales Tax Act Central Sales Tax Act, 1956

CFO Chief Financial Officer

CIN Corporate Identification Number

CIT Commissioner of Income Tax

Companies Act

Companies Act, 1956 (without reference to the provisions thereof that have ceased to
have effect upon notification of the Notified Sections) and the Companies Act, 2013,
to the extent in force pursuant to the notification of the Notified Sections, read with
the rules, regulations, clarifications and modifications thereunder

Companies Act 1956

Companies Act, 1956 (without reference to the provisions thereof that have ceased to
have effect upon notification of the Notified Sections)

Companies Act 2013

Companies Act, 2013, to the extent in force pursuant to the notification of the Notified
Sections, read with the rules, regulations, clarifications and modifications thereunder

Consolidated FDI Policy

The current consolidated FDI Policy, effective from August 28, 2017, issued by the
Department of Industrial Policy and Promotion, Ministry of Commerce and Industry,
Government of India, and any modifications thereto or substitutions thereof, issued
from time to time

CSR Corporate Social Responsibility

Depositories Act The Depositories Act, 1996

Depository A depository registered with the SEBI under the Securities and Exchange Board of India
(Depositories and Participants) Regulations, 1996

DIN Director Identification Number

DIPP Department of Industrial Policy and Promotion, Ministry of Commerce and Industry,
Gol

DP Depository Participant

DP ID Depository Participant’s identity number
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DTC Direct Tax Code, 2013

ECS Electronic Clearing System

EGM Extraordinary General Meeting

EPF Act The Employees’ Provident Funds and Miscellaneous Provisions Act, 1952

EPS Earnings per share

ESI Act Employees’ State Insurance Act, 1948

FCNR Account Foreign Currency Non-Resident (Bank) account established in accordance with the
FEMA

FDI Foreign direct investment

FEMA The Foreign Exchange Management Act, 1999 read with rules and regulations
thereunder

FEMA 20 The Foreign Exchange Management (Transfer or Issue of Security by a Person
Resident Outside India) Regulations, 2000

FlI(s) Foreign Institutional Investors as defined under SEBI FPI Regulations

Financial Year / Fiscal /
Fiscal Year / FY

The period of 12 months commencing on April 1 of the immediately preceding
calendar year and ending on March 31 of that particular calendar year

FIPB

Foreign Investment Promotion Board

Foreign Portfolio Investor or
FPIs

A foreign portfolio investor, as defined under the SEBI FPI Regulations and
registered with SEBI under applicable laws in India.

FRN Firm Registration Number of a Chartered Accountant Firm with The Institute of
Chartered Accountants of India

FVCI Foreign Venture Capital Investors (as defined under the Securities and Exchange
Board of India (Foreign Venture Capital Investors) Regulations, 2000) registered
with SEBI

GDP Gross Domestic Product

GIR Number General Index Registry Number

Gol/Government Government of India

HUF(s) Hindu Undivided Family(ies)

I.T. Act Income Tax Act, 1961, as amended from time to time

ICAI Institute of Chartered Accountants of India

ICSI Institute of Company Secretaries of India

IFRS International Financial Reporting Standards

IFSC Indian Financial System Code

Income Tax Act Income Tax Act, 1961

Indian GAAP Generally Accepted Accounting Principles in India

INR or Rupee or " or Rs.

Indian Rupee, the official currency of the Republic of India

Insider Trading Regulations

The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 2015, as amended.

IPO Initial Public Offering

ISIN International Securities Identification Number
KMP Key Managerial Personnel

Legal Metrology Act Legal Metrology Act, 2009

LIBOR London interbank offered rate

Ltd. Limited

Maternity Benefit Act Maternity Benefit Act, 1961

M. A Master of Arts

M.B. A Master of Business Administration

MCA The Ministry of Corporate Affairs, GOI
M. Com Master of Commerce

MCI Ministry of Commerce and Industry, GOI
Minimum Wages Act Minimum Wages Act, 1948

Mn Million
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MoF

Ministry of Finance, Government of India

MOU

Memorandum of Understanding

Mutual Funds

Mutual funds registered with the SEBI under the Securities and Exchange Board of
India (Mutual Funds) Regulations, 1996

NA Not Applicable

NAV Net asset value

NIFT National Institute of Fashion Technology
No. Number

Notified Sections

The sections of the Companies Act, 2013 that have been notified by the MCA and are
currently in effect

NPV

Net Present Value

NR/ Non-resident

A person resident outside India, as defined under the FEMA and includes a Non-
resident Indian

NRE Account Non-Resident External Account established and operated in accordance with the FEMA

NRIs Non-Resident Indians

NRO Account Non-Resident Ordinary Account established and operated in accordance with the
FEMA

NSDL National Securities Depository Limited

OCB Overseas Corporate Bodies

p.a. per annum

Pcs Pieces

P/E Ratio Price/Earnings Ratio

PAC Persons Acting in Concert

PAN Permanent account humber

PAT Profit after tax

Payment of Bonus Act

Payment of Bonus Act, 1965

Payment of Gratuity Act

Payment of Gratuity Act, 1972

PIL

Public Interest Litigation

PPP Public private partnership

Public Liability Act Public Liability Insurance Act, 1991

Pvt./(P) Private

PWD Public Works Department of state governments

QFI(s) Qualified Foreign Investor(s) as defined under the SEBI FPI Regulations
RBI The Reserve Bank of India

R&D Research & Development

ROE Return on Equity

RONW Return on Net Worth

RTGS Real Time Gross Settlement

SCRA Securities Contract (Regulation) Act, 1956, as amended from time to time
SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to time.
SEBI The Securities and Exchange Board of India constituted under the SEBI Act

SEBI (ICDR) Regulations

The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2009, as amended, including instructions and
clarifications issued by SEBI from time to time

SEBI (LODR) Regulations

Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended, including instructions and
clarifications issued by SEBI from time to time

SEBI Act

The Securities and Exchange Board of India Act, 1992

SEBI FPI Regulations

Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations,
2014

SEBI FVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital Investors)
Regulations, 2000
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Sec. Section

SICA Sick Industrial Companies (Special Provisions) Act, 1985
SIDBI Small Industries Development Bank of India

SME Small and Medium Enterprise

STT Securities Transaction Tax

SEBI Takeover Regulations

The Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011, as amended from time to time.

SEBI (Venture Capital)
Regulations

Securities Exchange Board of India (Venture Capital) Regulations, 1996 as amended
from time to time.

U.S. GAAP

Generally Accepted Accounting Principles in the United States of America

U.S. Securities Act

The United States Securities Act, 1933

US$ or USD or US Dollar

United States Dollar, the official currency of the United States of America

USA or U.S. or US

United States of America

VCFs Venture capital funds as defined in and registered with the SEBI under the Securities
and Exchange Board of India (Venture Capital Fund) Regulations, 1996 or the
Securities and Exchange Board of India (Alternative Investment Funds) Regulations,
2012, as the case may be

Woages Act Payment of Wages Act, 1936

Water Act Water (Prevention and Control of Pollution) Act, 1974

Workmen’s Compensation Act

Workmen’s Compensation Act, 1923

Technical / Industry Related Terms

2W Two Wheelers

4W Four-Wheeler

ACMA Automotive Component Manufacturers Association of India
AMP Auto Mission Plan

ATMA Automotive Tyre Manufacturers ‘Association
CARE Credit Analysis & Research Limited

CIL Cavendish Industries Ltd

CSO Central Statistics Office

cv Commercial Vehicles

DFRC Duty Free Replenishment Certificate

DIPP Department of Industrial Policy and Promotion
EPDM Ethylene Propylene Diene Monomer rubber
EPFO Employees ‘Provident Fund Organization

ESI Employee State Insurance

EU European Union

EV Electric vehicle

FAME Faster Adoption & Manufacturing of Electric Hybrid Vehicles
FCNR Foreign Currency Non-Resident

FDI Foreign Direct Investment

FIPB Foreign Investment Promotion Board

FY Financial Year

GDP Gross Domestic Product

GST Goods and Services Tax

GVA Gross Value Added

HMSI Honda Motorcycle and Scooter India

IBEF India Brand Equity Foundation
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11Sc Indian Institute of Science

IMF International Monetary Fund

loT Internet of things

LNG Liquefied Natural Gas

MoU Memorandum Of Understanding

M-SIPS Modified Special Incentive Package Scheme
MUVs Multi-Utility Vehicles

MYEA Mid-Year Economic Analysis

NATRIP National Automotive Testing and R&D Infrastructure Projects
NMP National Manufacturing Policy

NR Natural Rubber

NTC Nylon Tyre Cord Fabric

OEM Original Equipment manufacturers

PBR Poly Butadiene Rubber

PMGKY Pradhan Mantri Garib Kalyan Yojana

PMMY Pradhan Mantri MUDRA Yojana

PV Passenger Vehicle

RBI Reserve Bank of India

SAD Special Additional Duty

SAIL Steel Authority of India Ltd

SBR Styrene Butadiene Rubber

SED Strategic Engineering Division

SEZ Special Economic Zone

SIAM Society of Indian Automobile Manufacturers
SVT Smart Vehicle Technology

TADF Technology Acquisition and Development Fund
UNIDO United Nations Industrial Development Organisation
US/ U.S./USA United States of America

WPI Wholesale Price Index

Notwithstanding the foregoing:

1.

In ‘Main Provisions of the Articles of Association” on Page 236 of this Prospectus, defined terms shall have the
meaning given to such terms in that section;

In ‘Summary of Our Business’ and ‘Our Business’ on Page 34 And 86 respectively, of this Prospectus, defined
terms shall have the meaning given to such terms in that section;

In ‘Risk Factors’ on Page 14 of this Prospectus, defined terms shall have the meaning given to such terms in that
section;

In ‘Statement of Possible Special Tax Benefits” on Page 77 of this Prospectus, defined terms shall have the meaning
given to such terms in that section;

In ‘Management’s Discussion and Analysis of Financial Conditions and Results of Operations’ on Page 151 of this
Prospectus, defined terms shall have the meaning given to such terms in that section.
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CERTAIN CONVENTIONS, USE OF FINANCIAL INFORMATION AND MARKET DATA AND
CURRENCY OF PRESENTATION

Certain Conventions

All references in this Prospectus to “India” are to the Republic of India. All references in this Prospectus to the “U.S.”,
“USA” or “United States” are to the United States of America.

Financial Data

Unless stated otherwise, the financial data in this Prospectus is derived from our restated financial statements for the
financial years ended March 31, 2014, 2015, 2016, 2017 and 2018 prepared in accordance with Indian GAAP, the
Companies Act and restated in accordance with the SEBI (ICDR) Regulations and the Indian GAAP which are included
in this Prospectus and set out in “Financial Statements” on Page 125 of this Prospectus.

Our Company’s financial year commences on April 1 of the immediately preceding calendar year and ends on March
31 of that particular calendar year, so all references to a particular financial year are to the 12-month period commencing
on April 1 of the immediately preceding calendar year and ending on March 31 of that particular calendar year.

There are significant differences between the Indian GAAP, the International Financial Reporting Standards (the
“IFRS”) and the Generally Accepted Accounting Principles in the United States of America (the “U.S. GAAP”).
Accordingly, the degree to which the financial statements included in this Prospectus will provide meaningful
information is entirely dependent on the reader’s level of familiarity with Indian accounting practices. Any reliance by
persons not familiar with Indian accounting practices, the Indian GAAP, the Companies Act and the SEBI (ICDR)
Regulations on the financial disclosures presented in this Prospectus should accordingly be limited. We have not
attempted to quantify the impact of the IFRS or the U.S. GAAP on the financial data included in this Prospectus, nor
do we provide a reconciliation of our financial statements to those under the U.S. GAAP or the IFRS and we urge you
to consult your own advisors regarding such differences and their impact on our financial data.

Certain figures contained in this Prospectus, including financial information, have been subject to rounding adjustments.
All decimals have been rounded off to two decimal points, except for figures in percentage. In certain instances, (i) the
sum or percentage change of such numbers may not conform exactly to the total figure given; and (ii) the sum of the
numbers in a column or row in certain tables may not conform exactly to the total figure given for that column or row.
However, where any figures that may have been sourced from third-party industry sources are rounded off to other than
two decimal points in their respective sources, such figures appear in this Prospectus as rounded-off to such number of
decimal points as provided in such respective sources.

Currency and units of presentation

In this Prospectus, unless the context otherwise requires, all references to (a) ‘Rupees’ or ‘Rs.” or ‘INR’ are to Indian
rupees, the official currency of the Republic of India; (b) ‘US Dollars’ or ‘US$’ or ‘USD’ or ‘$’ are to United States
Dollars, the official currency of the United States of America. All references to the word ‘Lakh’ or ‘Lac’ or ‘Lacs’,
means ‘One hundred thousand’ and the word ‘Million’ means ‘Ten lakhs’ and the word ‘Crore’ means ‘Ten Million’
and the word ‘Billion” means ‘One thousand Million’.

Any percentage amounts, as set forth in "Risk Factors", "Our Business", "Management's Discussion and Analysis of
Financial Conditions and Results of Operation" and elsewhere in this Prospectus, unless otherwise indicated, have been
calculated based on our restated financial statement prepared in accordance with Indian GAAP.

Industry and Market Data

Unless stated otherwise, industry and market data used throughout this Prospectus has been obtained or derived from
internal Company reports and industry and government publications, publicly available information and sources.
Industry publications generally state that the information contained in those publications has been obtained from sources
believed to be reliable but that their accuracy and completeness are not guaranteed, and their reliability cannot be
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assured. Although, our Company believes that industry data used in this Prospectus is reliable, it has not been
independently verified.

Further, the extent to which the industry and market data presented in this Prospectus is meaningful depends on the
reader's familiarity with and understanding of, the methodologies used in compiling such data. There are no standard
data gathering methodologies in the industry in which we conduct our business, and methodologies and assumptions
may vary widely among different industry sources.
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FORWARD LOOKING STATEMENTS

All statements contained in this Prospectus that are not statements of historical facts constitute ‘forward-looking
statements’. All statements regarding our expected financial condition and results of operations, business, objectives,
strategies, plans, goals and prospects are forward-looking statements. These forward-looking statements include
statements as to our business strategy, our revenue and profitability, planned projects and other matters discussed in this
Prospectus regarding matters that are not historical facts. These forward-looking statements and any other projections
contained in this Prospectus (whether made by us or any third party) are predictions and involve known and unknown
risks, uncertainties and other factors that may cause our actual results, performance or achievements to be materially
different from any future results, performance or achievements expressed or implied by such forward-looking statements
or other projections.

G

These forward-looking statements can generally be identified by words or phrases such as “will”, “aim”, “will likely
result”, “believe”, “expect”, “will continue”, “anticipate”, “estimate”, “intend”, “plan”, “contemplate”, “seek to”,
“future”, “objective”, “goal”, “project”, “should”, “will pursue” and similar expressions or variations of such
expressions. Important factors that could cause actual results to differ materially from our expectations include but are

not limited to:

] general economic and business conditions in the markets in which we operate and in the local, regional and
national and international economies;

" our ability to successfully implement strategy, growth and expansion plans and technological initiatives;

" our ability to respond to technological changes;

" our ability to attract and retain qualified personnel;

" the effect of wage pressures, seasonal hiring patterns and the time required to train and productively utilize new
employees;

" general social and political conditions in India which have an impact on our business activities or investments;

] potential mergers, acquisitions restructurings and increased competition;

] occurrences of natural disasters or calamities affecting the areas in which we have operations;

] market fluctuations and industry dynamics beyond our control;

] changes in the competition landscape;

] our ability to finance our business growth and obtain financing on favourable terms;

] our ability to manage our growth effectively;

" our ability to compete effectively, particularly in new markets and businesses;

" changes in laws and regulations relating to the industry in which we operate changes in government policies and
regulatory actions that apply to or affect our business;

" developments affecting the Indian economy; and

" Inability to meet our obligations, including repayment, financial and other covenants under our debt financing
arrangements.

For a further discussion of factors that could cause our current plans and expectations and actual results to differ, please
refer “Risk Factors”, “Our Business” and “Management’s Discussion and Analysis of Financial Condition and Results
of Operations” on Page 86 and 151 respectively of this Prospectus.

Forward looking statements reflects views as of the date of this Prospectus and not a guarantee of future performance.
By their nature, certain market risk disclosures are only estimates and could be materially different from what actually
occurs in the future. As a result, actual future gains or losses could materially differ from those that have been estimated.
Neither our Company / our Directors nor the Lead Manager, nor any of its affiliates have any obligation to update or
otherwise revise any statements reflecting circumstances arising after the date hereof or to reflect the occurrence of
underlying events, even if the underlying assumptions do not come to fruition. In accordance with SEBI requirements,
our Company and the Lead Manager will ensure that investors in India are informed of material developments until
such time as the listing and trading permission is granted by the Stock Exchange.
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SECTION Il - RISK FACTORS

An investment in the Equity Shares involves a high degree of risk. You should carefully consider all the information in
this Prospectus, including the risks and uncertainties summarised below, before making an investment in our Equity
Shares. In making an investment decision, prospective investors must rely on their own examination of our Company
and the terms of this offer including the merits and risks involved. Any potential investor in, and subscriber of, the
Equity Shares should also pay particular attention to the fact that we are governed in India by a legal and regulatory
environment in which some material aspects may be different from that which prevails in other countries. The risks and
uncertainties described in this section are not the only risks and uncertainties we currently face. Additional risks and
uncertainties not known to us or that we currently deem immaterial may also have an adverse effect on our business. If
any of the following risks, or other risks that are not currently known or are now deemed immaterial, actually occur,
our business, results of operations and financial condition could suffer, the price of our Equity Shares could decline,
and you may lose all or part of your investment. Additionally, our business operations could also be affected by
additional factors that are not presently known to us or that we currently consider as immaterial to our operations.

Unless stated otherwise, in the relevant risk factors set forth below, we are not in a position to specify or quantify the
financial or other implications of any of the risks mentioned herein. To obtain a complete understanding, you should
read this section in conjunction with the chapters titled “Our Business”, on page 86, “Industry Overview” on page 79
and “Management’s Discussion and Analysis of Financial Condition and Results of Operations”, on page 151 of this
Prospectus, as well as other financial information contained herein.

The following factors have been considered for determining the materiality of Risk Factors:

e  Some events may not be material individually but may be material when considered collectively;
e Some events may have an impact which is qualitative though not quantitative;
e Some events may not be material at present but may have a material impact in the future.

The financial and other related implications of risks concerned, wherever quantifiable, have been disclosed in the risk
factors mentioned below. However, there are risk factors where the impact may not be quantifiable and hence the same
has not been disclosed in such risk factors. Unless otherwise stated, the financial information of the Company used in
this section is derived from our financial statements under Indian GAAP, as restated in this Prospectus. Unless
otherwise stated, we are not in a position to specify or quantify the financial or other risks mentioned herein. For
capitalized terms used but not defined in this chapter, refer to the chapter titled “Definitions and Abbreviations”
beginning on page 1 of this Prospectus. The numbering of the risk factors has been done to facilitate ease of reading
and reference and does not in any manner indicate the importance of one risk factor over another.

The risk factors are classified as under for the sake of better clarity and increased understanding:

Internal Risk
Factors Equity/lssue
Rlsk Factors Related Risk

External Risk
Factors

Internal Risk Factors

A. Business Risk
1. Our Company, Promoters, Directors and Group Entities may be party to certain legal proceedings. Any

adverse decision in any such material proceedings may have an adverse effect on our business, results of
operations and financial condition.
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Except as mentioned below there are no legal proceedings by or against our Company, Promoters, Directors or
Group Entities. A classification of litigations as on date of filing of this Prospectus is mentioned below:

Dolfin Rubbers Limited Company 2 Rs. 3.45 Lakh
Kawaljit Singh Promoter & Whole Time Director 5 Rs. 1.02 Lakh
Ratinder Kaur Promoter & Whole Time Director 1 Rs 0.32 Lakh

For further details regarding these legal proceedings, please refer “Outstanding Litigations and Material
Developments” on page 158 of this Prospectus

The price, at which we are able to obtain the Raw Material for manufacture of our finished products depend
largely on prevailing market prices. Increase in costs of our raw materials could have a material adverse
effect on our Company’s sales, profitability and results of operations.

Our Company is dependent on third party suppliers for procuring raw materials. We are exposed to fluctuations in
the prices of these raw materials as well as its unavailability, particularly as we typically do not enter into any long-
term supply agreements with our suppliers and our major requirement is met in the spot market. We may be unable
to control the factors affecting the price at which we procure the materials. We also face the risks associated with
compensating for or passing on such increase in our cost of production on account of such fluctuations in prices to
our customers. Upward fluctuations in the prices of raw material may thereby affect our margins and profitability,
resulting in a material adverse effect on our business, financial condition and results of operations. Though we enjoy
favourable terms from the suppliers both in prices as well as in supplies, our inability to obtain high quality materials
in a timely and cost-effective manner would cause delays in our production and delivery schedules, which may result
in the loss of our customers and revenues.

Our business depends heavily on our reputation and consumer perception of our brand, and any negative
publicity or other harm to our brand or failure to maintain and enhance our brand recognition may
materially and adversely affect our business, financial condition, results of operations and cash flows.

We believe that our reputation and consumer perception of our brand are critical to our business. Maintaining and
enhancing our reputation and brand recognition depends primarily on the quality and consistency of our products
and services, as well as the success of our marketing and promotional efforts. We believe that maintaining and
enhancing our brand is essential to our efforts to maintain and expand our customer base. If customers do not
perceive our products or services to be of high quality, our brand image may be harmed, thereby decreasing the
attractiveness of our products. Our ongoing marketing efforts may not be successful in further promoting our brand.
In addition, our brand image may be harmed by negative publicity relating to us or India ‘s tube manufacturing
industry regardless of its veracity. If we are unable to maintain and further enhance our brand recognition and
increase market awareness for us and our products, our ability to attract and retain customers may be impeded and
our business prospects may be materially and adversely affected.

Our company is not able to trace some of our old corporate records which are required to be submitted with
RoC. Further we have not made certain filings with the Registrar of Companies in the past for which we may
be subject to regulatory action.

Our Company is unable to trace certain corporate records prior to April 2006 such as increase of the authorized share
capital filed with the Registrar of Companies dated September 23, 1996 and prescribed forms filed relating to certain
allotments of our equity shares dated October 25, 1996, March 31, 1997, December 23, 1998 and September 29,
2001. The relevant documents are also not available at the office of the Registrar of Companies-Punjab &
Chandigarh as certified by Narang G & Associates, Practicing Company Secretaries vide certificate dated April 28,
2018. The disclosures pertaining to the aforementioned matters currently made in this Prospectus are on the basis of
statutory register of members, minute book of our Company.
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The Company has filed the return of allotment with the Registrar of Companies for allotments made on December
21, 2006/ March 31, 2011/ January 25, 2010 and March 03, 2010 with additional fees via challans dated June 05,
2018 & June 13, 2018 bearing SRN: G88733175/G88733803/G89358485 and G89357834 respectively. The
Company has filed compounding application with NCLT and Registrar of Companies for aforesaid delays.

Our company has not filed couple of Forms such as CHGL for creating charge on vehicles financed from Banks or
Financial Institutions, SH7 and MGT14 for reclassification of shares in authorised capital.

Our company is unable to trace most of the challans of ROC filing therefore we are not able to ascertain that was
there any delay in submission of forms.

We have not received any notices by the RoC or any other statutory authority with respect to the above mentioned
non-compliances and delays however these may result in penalties or other action against our Company and its
Directors in future. Further our Company has appointed whole time Company Secretary and is in the process of
setting up a system to ensure that requisite filing and compliances are done within the applicable time lines

We are dependent on few suppliers for uninterrupted supply of raw materials. Any disruption in supply of
raw materials from these suppliers will adversely affect our operations.

We are highly dependent on the suppliers of raw material for our products. We procure our raw materials from
various domestic and international suppliers depending upon the price and quality of raw materials. However, our
few suppliers contribute significantly to supply of raw materials. While our company believe that we would not face
difficulties in finding additional suppliers of raw materials, any disruption of supply of raw materials from these
suppliers or our procurement of raw materials at terms not favorable to us can adversely affect our operations and
financial cost.

We have not entered into contract with some of our distributors. If our distributors choose not to buy their
products from us, our business, financial condition and results of operations may be adversely affected.

We have not entered into any contract with some of our distributors. Consequently, there is no commitment on the
part of the distributor to continue to source their requirements from us, and as a result, our sales from period to
period may fluctuate significantly as a result of changes in our distributors vendor preferences. Any failure to meet
our distributor’s expectations could result in reduction in sales. There are also a number of factors other than our
performance that are beyond our control and that could cause the loss of a distributor. Distributors may demand
price reductions, set-off any payment obligations, require indemnification for themselves or their affiliates, any of
which may have an adverse effect on our business, results of operations and financial condition.

Major portion of our revenue depends upon our few customers. The loss of any one or more of our major
customers would have a material adverse effect on our business operations and profitability.

We have few customers who contributes a substantial portion to our revenue. However, the composition and revenue
generated from these customers might change as we continue to add new customers in normal course of business.
Any decline in our quality standards, growing competition and any change in the demand for our services by these
customers may adversely affect our ability to retain them. We believe we have maintained good and long-term
relationships with our customers. However, there can be no assurance that we will continue to have such long-term
relationship with them also any delay or default in payment by these customers may adversely affect our business,
financial condition and results of operations. We cannot assure that we shall generate the same quantum of business,
or any business at all, from these customers, and loss of business from one or more of them may adversely affect
our revenues and profitability.
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8. Our Company had negative cash flow in the last financial year, details of which are given below. Sustained

10.

11.

negative cash flow could adversely impact our business, financial condition and results of operations.

The detailed break up of cash flows is summarized in below mentioned table and our Company has reported negative
cash flow in certain financial year and which could affect our business and growth:

Rs.in lakh
Net Cash Flow from/ (used in) Operating Activities 156.81 (7.81) 358.08
Net Cash Flow from/ (used in) Investing Activities (157.59) (304.52) (99.75)
Net Cash Flow from/ (used in) Financing Activities 27.52 182.94 (210.14)

Cash flow of a company is a key indicator to show the extent of cash generated from operations to meet capital
expenditure, pay dividends, repay loans and make new investments without raising finance from external resources.
Our inability to generate and sustain adequate cash flows in the future could adversely affect our results of operations
and financial condition. For further details, refer “Financial Statements” and “Management’s Discussion and
Analysis of Financial Condition and Results of Operations” on pages 125 and 151, respectively.

Trade Receivables form a substantial part of our current assets. Failure to manage our trade receivables
could have an adverse effect on our net sales, profitability, cash flow and liquidity.

We are engaged in tube manufacturing industry and our distribution network is through the distributors. Our business
is working capital intensive and hence, trade receivables form a substantial part of our current assets thereby
effecting our complete cycle completely. As on March 31, 2018 and March 31, 2017 our trade receivables were
75.08% and 49.00% respectively of our total current assets. The results of operations of our business are dependent
on our ability to effectively manage our trade receivables and receiving their payments on time.

To effectively manage our trade receivables, we must be able to accurately evaluate the credit worthiness of our
customers and ensure that suitable terms and conditions are given to them in order to ensure our continued
relationship with them. However, if we fail to accurately evaluate the credit worthiness of our customers, it may
lead to bad debts, delays in recoveries and / or write-offs which could lead to a liquidity crunch, thereby adversely
affecting our business and results of operations. A liquidity crunch may also result in increased working capital
borrowings and, consequently, higher finance cost which will adversely impact our profitability.

Continued operations of our manufacturing facilities are critical to our business and any disruption in the
operation of our manufacturing facilities may have a material adverse effect on our business, results of
operations and financial condition.

Our manufacturing facilities are subject to operating risks, such as unavailability of machinery, break- down,
obsolescence or failure of machinery, disruption in power supply or processes, performance below expected levels
of efficiency, labour disputes, natural disasters, industrial accidents and statutory and regulatory restrictions. In the
event of a breakdown or failure of such machinery, replacement parts may not be available and such machinery may
have to be sent for repairs or servicing. This may lead to delay and disruption in our production process that could
have an adverse impact on our sales, results of operations, business growth and prospects.

Our main operations may be adversely affected in case of industrial accidents at our manufacturing unit and
also Rubber is a combustible commodity which may lead to any fire mishaps or accidents could lead to
property damages, property loss and accident claims.

Usage of machinery, handling of materials by labour during production process or otherwise, lifting of materials by
humans, cranes, heating processes of the furnace etc. may result in accidents, which could cause injury to our labour,
employees, other persons on the site and could also damage our properties thereby affecting our operations. Any
such occurrence of accidents could hamper our production and consequently affect our profitability.

Rubber being a combustible commodity, every stage from procurement, processing, storage and transportation to
final dispatch is fraught with an imminent danger of an instant fire. The risk of fire hazard is increased due to
increased automation and use of large volume of air for material handling. Any spark generated can not only generate
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fire but also the same could propagate to other machines through spread of fire by rubber ‘s flammability. Though
we have taken insurance policy to cover damage caused by fire however, the cover may not be adequate to the loss
suffered.

We require a number of approvals, NOCs, licenses, registrations and permits in the ordinary course of our
business and any failure or delay in obtaining such approvals or renewal of the same in a timely manner may
adversely affect our operations.

We require a number of approvals, licenses, registrations and permits in the ordinary course of our business.
Additionally, we may need to apply for renewal of approvals which expire, from time to time, as and when required
in the ordinary course. Any failure to apply for and obtain the required approvals, licenses, registrations or permits
in a timely manner, or any suspension or revocation of any of the approvals, licenses, registrations and permits would
result in a delay in our business operations which could otherwise adversely affect our financial condition, results
of operations and prospects of the Company.

For further details, please refer the Chapter “Government and Other Approvals” on page 163 of this Prospectus.

Our Company has not complied with Section 203 of the Companies Act 2013 regarding appointment of a
whole time Company Secretary as well as we failed to comply with erstwhile Section 256 of Companies Act
1956 & Section 152(6) of the Companies Act, 2013 about ascertainment of directors retiring by rotation and
filing the vacancy for which we may be subject to regulatory actions.

As per Section 203 of the Companies Act, 2013 read with Rule 8A of the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014, every company having prescribed paid-up share capital and
above shall appoint a whole time Company Secretary. Though our Company appointed Nancy Singla on and with
effect from November 01, 2017 as a whole time Company Secretary of our Company, we had inadvertently failed
to comply with the said section within stipulated time as the company had to appoint the same before June 28, 2017.

As per Section 256/152(6) of the Companies Act, 1956/2013 the company shall ascertain the director who retires by
rotation, though we have complied with the section from the financial year 2014-15 onwards.

The above non-compliances by our Company may attract penalties or other regulatory actions which may affect the
performance of the Company.

Our Company does not have a listed peer which is involved in manufacturing of only tubes for vehicles for
comparison of performance and therefore, investors must rely on their own examination of accounting
ratios of our Company for the purposes of investment in the Issue.

As of the date of this Prospectus, there is no company which is involved in manufacturing of only tubes for vehicles
and also listed on the Indian stock exchanges and accordingly, we are not in a position to provide comparative
analysis of our performance with any listed company. Therefore, investors must rely on their own examination of
accounting ratios of our Company for the purposes of investment in the Issue.

We have not obtained registration under shops and establishment regulation for our registered office.

We manage our operations of the business through our registered office which is required to be registered under the
shops and establishment regulation. However, we have not obtained such registration under the shop and
establishment regulation and thus, we may be subject to certain actions and / or penalties by the regulatory authority.

Our industry is labour intensive and our business operations may be materially adversely affected by strikes,
work stoppages or increased wage demands by our employees or those of our suppliers.

Our industry being labour intensive is highly dependent on labour force for carrying out its manufacturing
operations. Shortage of skilled/unskilled personnel or work stoppages caused by disagreements with employees
could have an adverse effect on our business and results of operations. Shortage of skilled/unskilled personnel or
work stoppages caused by disagreements with employees could have an adverse effect on our business and results
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of operations. To maintain a lower attrition rate among the employees, we issue various in-house facilities to the
employees. Although we have not experienced any major disruptions in our business operations due to disputes or
other problems with our work force in the past, there can be no assurance that we will not experience such disruptions
in the future. Such disruptions may adversely affect our business and results of operations and may also divert the
management's attention and result in increased costs.

Our Company’s failure to maintain the quality standards of the products could adversely impact our
business, results of operations and financial condition.

Our products depend on customer’s expectations and choice or demand of the customer. Any failure to maintain the
quality standards may affect our business. Although we have put in place strict quality control procedures, we cannot
assure that our products will always be able to satisfy our customers’ quality standards. Any negative publicity
regarding our Company, or products, including those arising from any deterioration in quality of our products from
our vendors, or any other unforeseen events could adversely affect our reputation, our operations and our results
from operations. Thus, our failure to anticipate or to respond adequately to changing technical, market demands
and/or consumer requirements could adversely affect our business and financial results.

Our Company is mainly manufacturing and selling our products under the registered trademark of “Dolfin”
and some products are being sold under the brand name “Wilson” which is a registered trade mark of third
party, who has given the consent to use the brand name which may be withdrawn by him.

Our Company is mainly manufacturing and selling the products under its own registered trademark “Dolfin”
however miniscule sale is from the products being manufactured under the brand “Wilson” for which our Company
has taken the consent from the owner of the trademark for indefinite period which may be withdrawn by him by
giving six months advance notice, however no specific terms have been defined through any agreement. The
Company does not keep separate accounting on the basis of brand name therefore it is difficult to quantify the sales
separately for both the brands. In case of withdrawal of rights for using “Wilson” trademark by the owner , our
Company may not be able to meet the demand of Wilson brand which may impact the sales to that extent..

We face intense competition since our Company operates in a highly competitive industry and competition
may have a negative impact on our business prospects, future performance and financial condition.

The market for our products is competitive on account of both the organized and unorganized players. Players in
this industry generally compete with each other on key attributes such as technical competence, quality of products,
distribution network, pricing and timely delivery. Some of our competitors may have longer industry experience and
greater financial, technical and other resources, which may enable them to react faster in changing market scenario
and remain competitive. Moreover, the unorganized sector offers their products at highly competitive prices which
may not be matched by us and consequently affect our volume of sales and growth prospects. Growing competition
may result in a decline in our market share and may affect our margins which may adversely affect our business
operations and our financial condition.

We are subject to foreign currency exchange rate fluctuations which could have a material and adverse effect
on our results of operations and financial conditions.

The principal raw materials used to manufacture our products are synthetic rubber, butyl rubber and EPDM rubber
which are imported from Russia, Singapore and Japan. Simultaneously, we do export our products in international
markets which has started generating export revenue. These import and export transactions are done in foreign
currency. Changes in value of these currencies with respect to INR may cause fluctuations in our operating results
expressed in Rupees. The exchange rate between the Rupee and other currencies is variable and may continue to
fluctuate in future and may affect our Company to the extent of cost of goods and sales in foreign currency terms.
Any adverse or unforeseen fluctuations with respect to the unhedged exchange rate of any foreign currency for
Indian Rupees may affect our Company’s profitability.
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Our indebtedness and the conditions and restrictions imposed by our financing arrangements could adversely
affect our ability to conduct our business and operations.

Pursuant to the financing arrangement by us with the bankers, we are required to obtain consents from the respective
bankers to undertake certain actions. Some of these agreements contain restrictive covenants, including, but not
limited to, requirements that we obtain written consent from lenders prior to issuing new shares, incurring further
debt, creating further encumbrances on our assets, effecting any scheme of expansion/business. Although we have
generally not encountered difficulties in obtaining consent from the financial institutions for desired actions in the
past, there can be no assurance that we will be able to comply with these covenants or that we will be able to obtain
the consents necessary to take the actions we believe are required to operate and grow our business no assurance can
be given that such consent will be granted in the future.

Contingent liabilities could adversely affect our financial condition. Crystallization of any of these contingent
liabilities may adversely affect our financial condition.

As of March 31, 2018, our contingent liabilities as indicated in our Restated Financial Statements and also certified
by our statutory auditors were as follows:

1. Foreign Letter of Credit (FLC) Limits | Limits availed for the purpose of | Rs 127.15 lakh
availed from YES Bank Limited importing Raw Material

2. Income Tax Demand For the Assessment Year 2004-05 | Rs 1.90 lakh

3 Income Tax Demand For the Assessment Year 2005-06 | Rs 1.55 lakh

In the event that any of our contingent liabilities materialize, our business, financial condition and results of
operations may be adversely affected. Furthermore, there can be no assurance that we will not incur similar or
increased levels of contingent liabilities in the current fiscal year or in the future.

Failure to manage our inventory could have an adverse effect on our net sales, profitability, cash flow and
liquidity

The results of operations of our business are dependent on our ability to effectively manage our inventory and stocks.
To effectively manage our inventory, we must be able to accurately estimate customer demand and supply
requirements and manufacture new inventory accordingly. If our management has misjudged expected customer
demand it could adversely impact the results by causing either a shortage of products or an accumulation of excess
inventory. Further, if we fail to sell the inventory we manufacture or get manufactured by third parties on our
account, we may be required to write-down our inventory or pay our suppliers without new purchases or create
additional vendor financing, which could have an adverse impact on our income and cashflows.

We have not identified any alternate source of raising the funds mentioned as our ‘Objects of the Issue’. Any
shortfall or delay in raising / meeting the same could adversely affect our growth plans, operations and
financial performance.

Our Company has not identified any alternate source of funding and hence any failure or delay on our part to mobilize
the required resources or any shortfall in the Issue proceeds can adversely affect our growth plan and profitability.
The delay/shortfall in receiving these proceeds could result in inadequacy of funds for working capital cycle or may
result in us borrowing funds on unfavourable terms, both of which scenarios may affect the business operation and
financial performance of the company.

Our lenders have imposed certain restrictive conditions on us under our financing arrangements. Further as
on the date of the Prospectus our Company has not received “No-objection” certificate from some of our
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lenders to undertake this Issue. Non-receipt of such “No-Objection” certificate could lead to noncompliance
of the terms of loan agreements entered into by our Company with said lenders.

We have entered into agreements for availing debt facilities from our lender Yes Bank. Certain covenants in these
agreements require us to obtain permission from our lenders in certain conditions, like any change in the
management or the capital structure. In the event of default or the breach of certain covenants, our lender has the
option to make the entire outstanding amount payable immediately. There can be no assurance that we will be able
to comply with these financial or other covenants or that we will be able to obtain consents necessary to take the
actions that we believe are required to operate and grow our business.

Further, as on the date of the Prospectus, we have not received “No Objection” certificates from HDFC Bank Limited
who has provided loans for purchase of vehicle. We cannot assure you that such lender will grant us the “No-
Objection” certificate for this Issue. Non-receipt of such “No-Objection” certificate could lead to non-compliance
of the terms of loan agreements entered into by our Company with the lenders.

For further details in this regard, please refer chapter titled ‘Financial Indebtedness’ beginning on page 149 of this
Prospectus.

Our lenders have charge over our movable and immovable properties in respect of finance availed by us.

We have secured our lenders by creating a charge over our movable and immovable properties in respect of loans /
facilities availed by us from banks and financial institutions. In the event we default in repayment of the loans /
facilities availed by us and any interest thereof, our properties may be forfeited by lenders, which in turn could have
significant adverse effect on business, financial condition or results of operations. For further details in this regard,
please refer chapter titled ‘Financial Indebtedness’ beginning on page 149 of this Prospectus.

Changes in technology may render our current technologies obsolete or require us to make substantial capital
investments

Modernization and technology upgradation is essential to reduce costs and increase the output. Our technology and
machineries may become obsolete or may not be upgraded timely, hampering our operations and financial
conditions. In case of a new-found technology in the manufacturing facilities, we may be required to implement new
technology or upgrade the machineries and other equipment’s employed by us. Further, the costs in upgrading our
technology and modernizing the plant and machineries are significant which could substantially affect our finances
and operations.

Our insurance coverage may not adequately protect us against all material hazards, which may adversely
affect our business, results of operations and financial condition.

We believe that the insurance coverage maintained, would reasonably cover all normal risks associated with the
operation of our business, however, there can be no assurance that any claim under the insurance policies maintained
by us will be met fully, in part or on time. In the event, we suffer loss or damage that is not covered by insurance or
exceeds our insurance coverage, our results of operations and cash flow may be adversely affected.

Further, our Company is required to renew these insurance policies from time to time and in the event, we fail to
renew the insurance policies within the time period prescribed in the respective insurance policies or not obtain at
all, our Company may face significant uninsured losses. If our Company suffers a large uninsured loss or if any
insured loss suffered, significantly exceeds our insurance coverage, our business, financial condition and results of
operations may be adversely affected.

Our Company is dependent on third party transportation providers for the delivery of our products and any
disruption in their operations or a decrease in the quality of their services could affect our Company's
reputation and results of operations.

We depend on third-party transportation to receive input materials required for our products and to deliver our
finished products to our customers. We use third-party logistics providers for all of our product distribution and
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input materials procurement. This makes us dependent on such third-party transportation providers. Weather-related
problems, strikes, or other events which affects third-party transportation could impair our ability to receive the raw
materials and/or deliver the requisite quantities of products in time to our customers, which could adversely affect
the performance of our business, results of operations and cash flows.

Our growth strategy to expand into new geographic areas poses risks. We may not be able to successfully
manage some or all of such risks, which may have a material adverse effect on our revenues, profits and
financial condition.

We may expand geographically and may not gain acceptance or leverage our experience of our current market areas
be able to take advantage of any expansion opportunities outside our current markets. This may limit our growth
opportunities. We may face additional risks if we undertake operations in other geographic areas in which we do not
possess the same level of familiarity as competitors. By expanding into new geographical regions including
international markets, we may be exposed to significant liability and could lose some or all of our investment in
such regions, as a result of which our business, financial condition and results of operations could be adversely
affected.

Our Company has incurred substantial indebtedness which exposes us to various risks which may have an
adverse effect on our business and results of operations.

As on March 31, 2018, we had Rs.360.30 lakh of outstanding debt in terms of long term borrowings and short-term
borrowings on our balance sheet (including current maturities but excluding non-fund-based facilities) from various
banks, financial institutions and others. In the event that we fail to meet our debt servicing obligations under our
financing documents, the relevant lenders could declare us to be in default, accelerate the maturity of our obligations
or takeover our project or even sell our Company’s movable and immovable assets. We cannot assure investors that
in the event of any such acceleration we will have sufficient resources to repay these borrowings. Failure to meet
such obligations under debt financing agreements may have an adverse effect on our cash flows, business and results
of operations. Our ability to meet our debt service obligations and to repay our outstanding borrowings will depend
primarily upon the cash flows generated by our business. We cannot assure you that we will generate sufficient cash
to enable us to service existing or proposed borrowings. Incurring significant indebtedness may limit our flexibility
in planning for or reacting to changes in our business & industry and limit our ability to borrow additional funds.

For further details on our outstanding debt please refer chapter titled “Financial Indebtedness” on page 149

Our Company has taken unsecured loans, which are repayable on demand. Any demand from lenders for
repayment of such unsecured loans, may adversely affect our business operations and financial condition of
Company.

Our Company has availed unsecured loans from Directors that are repayable on demand to the relevant lender and
may be recalled by the relevant lender at any time. Any such unexpected demands or accelerated payment may have
a material adverse effect on the business of, cash flow and financial conditions of the Company. For further
information on the Financial Indebtedness please refer to the heading titled "Financial Indebtedness" in the chapter
titled "Financial Statements as Restated" beginning on page 125 of this Prospectus.

Our ability to pay dividends will depend upon future earnings, financial condition, cash flows, working capital
requirements, capital expenditures, lender’s approvals and other factors.

Our Company has not paid dividends in the past financial years. The amount of our future dividend payments, if
any, will depend upon our future earnings, financial condition, cash flows, working capital requirements, capital
expenditures, lender’s approvals and other factors. There can be no assurance that we will have distributable funds
or that we will declare dividends in the future.

We have in past entered into related party transaction and may continue to do so in the future, may potentially
involve conflicts of interest and impose certain liabilities on our Company.
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We have entered into related party transactions with our Promoters, Promoter Group, Group Entities and Directors.
While we believe that all such transactions have been conducted on the arm’s length basis, however it is difficult to
ascertain whether more favourable terms would have been achieved had such transactions been entered with
unrelated parties. Furthermore, it is likely that we may enter into related party transactions in the future. For details
of these transactions, please refer to section titled "Related Party Transactions" at page 123 of this Prospectus.

Our Directors and Promoters have extended personal guarantees in connection with some of our debt
facilities. There can be no assurance that such personal guarantees will be continued to be provided by our
Promoters in future or can be called at any time, affecting the financial arrangements.

Our Directors and Promoters have provided personal guarantees for our borrowings to secure our loans. If any of
these guarantees are revoked, our lenders may require alternative guarantees or collateral or cancellation of such
facilities, entailing repayment of amounts outstanding under such facilities. If we are unable to procure alternative
guarantees satisfactory to our lenders, we may need to seek alternative sources of capital, which may not be available
to us at commercially reasonable terms or at all, or to agree to more onerous terms under our financing agreements,
which may limit our operational flexibility. Accordingly, our business, the financial condition, results of operations,
cash flows and prospects may be adversely affected by the revocation of all or any of the personal guarantees
provided by our Promoters in connection with our Company’s borrowings.

Our success depends largely upon the services of our Directors, Promoters and other Key Managerial
Personnel and our ability to attract and retain them.

Our success is substantially dependent on the expertise and services of our Directors, Promoters and our Key
Managerial Personnel. They provide expertise, which enables us to make well informed decisions in relation to our
business and our future prospects. For further details of our Directors and key managerial personnel, please refer to
the chapter “Our Management “on page 106 of this Prospectus. The loss of such key members of our management
team and the failure of any succession plans to replace such key members could seriously impair the ability to
continue to manage and expand the business efficiently.

Our Promoters and certain of our Directors hold Equity Shares in our Company and are therefore interested
in our performance in addition to their remuneration and reimbursement of expenses.

Certain of our Directors including our Promoters are interested in our Company, in addition to regular remuneration
or benefits and reimbursement of expenses, to the extent of their shareholding in our Company. We cannot assure
you that our Promoters will exercise their rights as shareholders to the benefit and best interest of our Company. Our
Promoters will continue to exercise significant control over us, including being able to control the composition of
our Board of Directors and determine decisions requiring simple or special majority voting of shareholders, and our
other shareholders may be unable to affect the outcome of such voting. Our Promoters may take actions with respect
to our business which may conflict with the best interests of our Company or that of minority shareholders. For
details on the interest of our Promoters and Directors of our Company, other than reimbursement of expenses
incurred or normal remuneration or benefits, see the sections titled “Related Party Transactions” on page 123 of this
Prospectus.

Employee misconduct, errors or fraud could expose us to business risks or losses that could adversely affect
our business prospects, results of operations and financial condition.

Employee misconduct, errors or frauds could expose us to business risks or losses, including regulatory sanctions,
penalties and serious harm to our reputation. Such employee misconduct includes breach in security requirements,
misappropriation of funds, hiding unauthorized activities, failure to observe our stringent operational standards and
processes, and improper use of confidential information. It is not always possible to detect or deter such misconduct,
and the precautions we take to prevent and detect such misconduct may not be effective. In addition, losses caused
on account of employee misconduct or misappropriation of petty cash expenses and advances may not be
recoverable, which we may result in write-off of such amounts and thereby adversely affecting our results of
operations. Our employees may also commit errors that could subject us to claims and proceedings for alleged
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negligence, as well as regulatory actions in which case, our reputation, business prospects, results of operations and
financial condition could be adversely affected.

Any failure in our IT systems or loss of connectivity or any loss of data arising from such failure can adversely
impact our operations/service levels.

Failure of our IT systems could disrupt our operations. Computer viruses could cause an interruption to the
availability of our systems. Unauthorized access to our systems with malicious intent could result in the theft of
proprietary information and in systems outages. An unplanned systems outage or unauthorized access to our systems
could materially and adversely affect our business.

Issue Related Risk

The requirements of being a listed company may strain our resources.

We have no experience as a listed company and have not been subjected to the increased scrutiny of our affairs by
shareholders, regulators and the public that is associated with being a listed company. As a listed company, we will
incur significant legal, accounting, corporate governance and other expenses that we did not incur as an unlisted
company. We will be subject to the SEBI (ICDR) Regulations, which require us to file audited / unaudited reports
periodically with respect to our business and financial condition. If we experience any delays, we may fail to satisfy
our reporting obligations and/or we may not be able to readily determine and accordingly report any changes in our
results of operations as timely as other listed companies. As a listed company, we will need to maintain and improve
the effectiveness of our disclosure controls and procedures and internal control over financial reporting, for which
significant resources and management overview will be required. As a result, management’s attention may be
diverted from other business concerns, which could adversely affect our business, prospects, financial condition and
results of operations. Further, we may need to hire additional legal and accounting staff with appropriate and relevant
experience and technical accounting knowledge and we cannot assure you that we will be able to do so in a timely
manner or at all.

Our Promoters and Promoter Group will continue to retain majority shareholding in us after the Issue, which
will allow them to exercise significant influence over us and potentially create conflicts of interest.

Our Promoters and Promoter Group may beneficially own 30.38% of our post-Issue equity share capital. As a result,
the Promoter Group may have the ability to control our business including matters relating to any sale of all or
substantially all of our assets, the timing and distribution of dividends and the election or termination of appointment
of our officers and directors and on various other matters. This control could delay, defer or prevent a change in
control of the Company, impede a merger, consolidation, takeover or other business combination involving the
Company, or discourage a potential acquirer from making a tender offer or otherwise attempting to obtain control
of the Company even if it is in the Company’s best interest. In addition, for so long as the Promoter Group continues
to exercise significant control over the Company, they may influence the material policies of the Company in a
manner that could conflict with the interests of our other shareholders. The Promoter Group may have interests that
are adverse to the interests of our other shareholders and may take positions with which our other shareholders do
not agree.

Any further issuance of Equity Shares by Our Company or sales of Equity Shares by any significant
shareholders may adversely affect the trading price of the Equity Shares.

Any future issuance of Equity Shares by our Company could dilute the investors’ shareholding. Any such future
issuance of Equity Shares or sales of Equity Shares by any of our significant shareholders may also adversely affect
the trading price of the Equity Shares and could impact our ability to raise capital through an offering of securities.
In addition, any perception by investors that such issuances or sales might occur could also affect the trading price
of the Equity Shares.

The deployment of the Issue Proceeds from the Fresh Issue are based on management estimates and have not
been independently appraised by any bank or financial institution and is not subject to any monitoring by
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any independent agency and our Company’s management will have flexibility in utilizing the Issue Proceeds
from the Fresh Issue.

Our Company intends to primarily use the Issue Proceeds from the Fresh Issue towards Working Capital requirement
as described in “Objects of the Issue” on page 69 of this Prospectus. In terms of Regulation 16 of the SEBI (ICDR)
Regulations, we are not required to appoint a monitoring agency since the Issue size is not in excess of Rs. 10,000
Lakhs. The management of our Company will have discretion to use the Issue Proceeds from the Fresh Issue, and
investors will be relying on the judgment of our Company’s management regarding the application of the Issue
Proceeds from the Fresh Issue. Our Company may have to revise its management estimates from time to time and
consequently its requirements may change. Additionally, various risks and uncertainties, including those set forth in
this section “Risk Factors”, may limit or delay our Company’s efforts to use the Issue Proceeds from the Fresh Issue
to achieve profitable growth in its business. Further, pursuant to Section 27 of the Companies Act 2013, any variation
in the objects would require a special resolution of the Shareholders and our Promoters or controlling Shareholders
will be required to provide an exit opportunity to the Shareholders of our Company who do not agree to such proposal
to vary the objects, in such manner as may be prescribed in future by the SEBI. Accordingly, prospective investors
in the Issue will need to rely upon our management’s judgment with respect to the use of Issue Proceeds. If we are
unable to enter into arrangements for utilization of Issue proceeds as expected and assumed by us in a timely manner
or at all, we may not be able to derive the expected benefits from the proceeds of the Issue and our business and
financial results may suffer.

There is no existing market for our Equity Shares, and we cannot be sure if one will develop. Thus a risk of
loss in the investment is there.

There is no guarantee that our Equity Shares will be listed on the Stock Exchanges in a timely manner or at all and
any trading closures at the Stock Exchanges may affect the trading price of our Equity Shares. Prior to the Issue,
there has not been a public market for the Equity Shares. Further, we cannot predict the extent to which investor
interest will lead to the development of an active trading market on the Stock Exchanges or how liquid that market
will become. If an active market does not develop, you may experience difficulty selling the Equity Shares that you
purchased. The Issue Price is not indicative of prices that will prevail in the open market following the Issue.
Consequently, you may not be able to sell your Equity Shares at prices equal to or greater than the Issue Price. The
market price of the Equity Shares on the Stock Exchanges may fluctuate after listing as a result of several factors,
including the following:

* Volatility in the Indian and other Global Securities Markets;

* The performance of the Indian and Global Economy;

* Risks relating to our business and industry, including those discussed in this Prospectus;

* Strategic actions by us or our competitors;

* Investor perception of the investment opportunity associated with the Equity Shares and our future
performance;

» Adverse media reports about us, our shareholders or Group Entities;

* Future sales of the Equity Shares;

* Variations in our quarterly results of operations;

* Differences between our actual financial and operating results and those expected by investors and analysts;

* Our future expansion plans;

* Perceptions about our future performance or the performance of transport sector companies generally;

* Performance of our competitors in the Tyre & Tube Industry and the perception in the market about investments
in the Transportation service sector;

* Changes in the estimates of our performance or recommendations by financial analysts;

« Significant developments in India’s economic liberalization and deregulation policies; and

« Significant developments in India’s fiscal and environmental regulations. There has been significant volatility
in the Indian stock markets in the recent past, and our Equity Share

Price could fluctuate significantly as a result of market volatility. A decrease in the market price of the Equity Shares
could cause you to lose some or all of your investment.
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There are restrictions on daily movements in the price of the Equity Shares, which may adversely affect a
shareholder’s ability to sell, or the price at which it can sell, the Equity Shares at a particular point in time.

The price of the Equity Shares will be subject to a daily circuit breaker imposed by all stock exchanges in India
which does not allow transactions beyond a certain level of volatility in the price of the Equity Shares. This circuit
breaker operates independently of the index-based market-wide circuit breakers generally imposed by the SEBI on
Indian stock exchanges. The percentage limit on our circuit breaker is set by the stock exchanges based on the
historical volatility in the price and trading volume of the Equity Shares. The stock exchanges do not inform us of
the percentage limit of the circuit breaker from time to time and may change it without our knowledge. This circuit
breaker effectively limits upward and downward movements in the price of the Equity Shares. As a result,
shareholders’ ability to sell the Equity Shares, or the price at which they can sell the Equity Shares, may be adversely
affected at a particular point in time.

Investors may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares.

Under current Indian tax laws and regulations (Finance bill 2018), capital gains arising from the sale of equity shares
in an Indian company are taxable in India with effect from April 1,2018. Any gain realized on the sale of listed
equity shares on a stock exchange held for more than 12 months will also be subject to capital gains tax at the rate
of 10% in India if LTCG of an individual exceed Rs. 1Lakh per annum in one fiscal as per specified conditions. The
Central Government has rolled back the exemptions on long term capital gains for investors holding listed securities.
Further, any gain realized on the sale of listed equity shares held for a period of 12 months or less will be subject to
short term capital gains tax at the rate of 15% in India. Generally, Indian tax treaties do not limit India’s ability to
impose tax on capital gains. As a result, residents of other countries may be liable for tax in India as well as in their
own jurisdiction on a gain upon the sale of the Equity Shares. In addition, changes in the terms of tax treaties or in
their interpretation, as a result of renegotiations or otherwise, may affect the tax treatment of capital gains arising
from a sale of Equity Shares.

External Risk Factors

47.

48.

Our performance is linked to the stability of policies and the political situation in India.

The Central and State Governments serve multiple roles in the Indian economy, including as producers, consumers
and regulators, which have significant influence on the logistics industry and us. The Government of India has
traditionally exercised, and continues to exercise, a significant influence over many aspects of the economy. Our
business, and the market price and liquidity of our Equity Shares, may be affected by interest rates, changes in
government policy, taxation, social and civil unrest and other political, economic or other developments in or
affecting India. Since 1991, successive Indian governments have pursued policies of economic liberalization and
financial sector reforms. The current Government has announced its general intention to continue India’s current
economic and financial sector liberalization and deregulation policies. However, there can be no assurance that such
policies will be continued and a significant change in the government’s policies in the future could affect business
and economic conditions in India and could also adversely affect our business, prospects, financial condition and
results of operations.

Any political instability in India may adversely affect the Indian securities markets in general, which could also
adversely affect the trading price of our Equity Shares. Any political instability could delay the reform of the Indian
economy and could have a material adverse effect on the market for our Equity Shares. There can be no assurance
to the investors that these liberalization policies will continue under the newly elected government. Protests against
privatization could slow down the pace of liberalization and deregulation.

Our business is dependent on economic growth in India.
The development of the automobile industry is parallel to the economic growth of the country as it comprises of
inbound as well as outbound movement of the agricultural, manufacturing and service supply chains. Our

performance is thus dependent on the health of the overall Indian economy. India economic growth is affected by
various factors including domestic consumption and savings, balance of trade movements primarily resulting from
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export demand and movements in key imports, such as oil and oil products, and annual rainfall, which affect
agricultural production. In the past, economic slowdowns have harmed industries and industrial development in the
country. Any future slowdown in the Indian economy could harm our business, financial condition and results of
operations.

The operations and performance of our industry and company are heavily dependent on the physical
infrastructure. Any deterioration in the quality of the same could adversely affect our results of operations
and financial condition.

The quality of the operations of our company are linked to the India ‘s physical infrastructure, i.e. road, rail and port
network, electricity grid and communication systems. Any deterioration of India’s physical infrastructure would
harm the national economy, disrupt the transportation of goods and supplies, and add costs to doing business in
India. These problems could interrupt our business operations, which could have an adverse effect on our results of
operations and financial condition.

Factors like civil unrest, terrorist attacks, communal disturbance or natural calamities can affect our business
performance and financial condition and would affect the price of our equity share.

Factors like civil unrest, terrorist attacks, communal disturbance or natural can effect/prevent us from timely delivery
of our consignments and discharging our obligations towards the contracts entered with our customers, thereby
affecting our business performance and financial condition and profitability. Although we control the damage by
entering into Force Majeure clause in the contracts with some of our customers, the risk of loss of revenue due to
these external factors is there.

Factors like war at international borders, civil unrest, terrorist attacks or communal disturbance could
adversely affect the financial markets domestically as well as globally, affecting the price of our equity share.

Any major hostilities at international borders involving India or other prominent world countries, or other act of
violence, including civil unrest or similar events that are beyond our control, could have a material adverse effect
on India’s economy and national as well international equity markets. These may induce high volatility on share
prices and could adversely impact the price of our equity share.

Changing laws, rules and regulations and legal uncertainties, including adverse application of corporate and
tax laws, may adversely affect our business, financial condition, results of operations and prospects.

Our Company is subject to various regulations and policies. For details see section titled “Key Industry Regulations
and Policies” beginning on page 96 of this Prospectus. The Government of India or state governments may introduce
new laws, regulations and policies applicable to us, our business and industry. These may require us to obtain
additional approvals and licenses or impose onerous requirements on our business. These changes may be
unfavourable to us and may have negative impact on our business and financial performance.

The impact of any future changes to Indian legislation on our business cannot be fully determined at this time.
Additionally, our business and financial performance could be adversely affected by unfavourable changes in or
interpretations of existing, or the promulgation of new, laws, rules taxation policies and regulations applicable to us
and our business. Such unfavourable changes could decrease demand for our services and products, increase costs
and/or subject us to additional liabilities. Any such changes could have an adverse effect on our business and
financial results.

The transition to Ind AS and the ICDS in India is very recent. Although we have transitioned to Ind AS, there
is insufficient clarity on the impact of such transition on our Company in future financial periods.

The transition to Ind AS from GAAP and IFRS in India is very recent. There is not yet a significant body of
established practice such as interpretations of the new accounting standards on which to draw in forming judgments
regarding the new system’s implementation and application. As a result, although we have transitioned to Ind AS,
there is insufficient clarity on the impact that such transition will have on us and our financial reporting policies and
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practices. We cannot assure you that there will not be further changes in the manner in which we apply our
accounting policies or in the preparation and presentation of our financial statements in the future. Moreover, there
is increasing competition for the small number of Ind AS experienced accounting personnel available as more Indian
companies begin to prepare Ind AS financial statements. We may encounter further difficulties in the ongoing
process of implementing and enhancing our management information systems under Ind AS reporting.

Any probable downgrading of India's debt rating by a domestic or international rating agency could
adversely affect our Company's share price.

Any probable adverse revisions to India's credit ratings for domestic and international debt by domestic or
international rating agencies may adversely affect the Indian Economy and could have a material adverse impact on
the Indian securities market including our Equity Shares.

Foreign investors are subject to foreign investment restrictions under Indian law that limits our ability to
attract foreign investors, which may adversely impact the market price of the Equity Shares.

Under the foreign exchange regulations currently in force in India, transfers of shares between non-residents and
residents are freely permitted (subject to certain exceptions) if they comply with the pricing guidelines and reporting
requirements specified by the RBI. If the transfer of shares, which are sought to be transferred, is not in compliance
with such pricing guidelines or reporting requirements or fall under any of the exceptions referred to above, then the
prior approval of the RBI will be required. Additionally, shareholders who seek to convert the Rupee proceeds from
a sale of shares in India into foreign currency and repatriate that foreign currency from India will require a no
objection/ tax clearance certificate from the income tax authority. There can be no assurance that any approval
required from the RBI or any other government agency can be obtained on any particular terms or at all.

PROMINENT NOTES

Our Company was initially incorporated in the year 1995 as Dolfin Rubbers Limited under the provisions of the
Companies Act 1956, with the Registrar of Companies, Punjab, Himachal Pradesh & Chandigarh bearing CIN-
U25112PB1995PLC017160.

The Net Worth of our Company as on March 31, 2018 is Rs.750.38 lakhs, as on March 31, 2017 was Rs. 616.56
lakhs and as on March 31, 2016 was Rs. 547.01 lakhs as per our Restated Financial Statements. For more
information, please refer the Section titled “Financial Statements” beginning on page 125 of this Prospectus.

The Book Value per share of our Company as on March 31, 2018 is Rs.13.59, as on March 31, 2017 was Rs. 11.17
and Rs. 39.61 as on March 31, 2016 as per our Restated Financial Statements. For more information, please refer
the Section titled “Financial Statements” beginning on page 125 of this Prospectus.

Public issue of 20,00,000 Equity Shares of face value of Rs.10.00 each of our Company for cash at a price of Rs.
26.00 per Equity Share (including a share premium of Rs. 16.00 per Equity Share) (“Issue Price”) aggregating to
Rs. 520.00 lakhs (“the Issue”) of which 1,04,000 Equity Shares aggregating to Rs. 27.04 lakhs will be reserved for
subscription by Market Maker (“Market Maker Reservation Portion”). The Issue less the Market Maker Reservation
Portion i.e. issue of 18,96,000 Equity Shares of face value of Rs.10.00 each at an Issue Price of Rs. 26.00 per equity
share aggregating to Rs. 492.96 lakhs is hereinafter referred to as the “Net Issue”. The Issue and the Net Issue will
constitute 26.59% and 25.20%, respectively of the post issue paid-up equity share capital of our Company.

For information on changes in our Company’s Registered Office please refer “History and Certain Other Corporate
Matters” on page 102 of this Prospectus.

The average cost of acquisition per Equity Share by our Promoters is set forth in the table below:
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Kawaljit Singh 944960 2.83
Ratinder Kaur 703704 2.71

Note: The average cost of acquisition has been calculated by dividing the amount paid by Promoters on the Equity
Shares presently held by them, by the number of Equity Shares presently held by them after considering the bonus
shares. The above average cost of acquisition of equity shares by our promoters has been certified by M/s. Goyal
Sanjay & Associates, Chartered Accountants dated June 6, 2018, for more information, please refer to the section
titled “Capital Structure” on page 48 of this Prospectus

Investors are advised to refer to the chapter titled “Basis for Issue Price” beginning on page 75 of this Prospectus.

In the event of over subscription, allotment shall be made on proportionate basis in consultation with the BSE
Limited, the Designated Stock Exchange. For more information, please refer to "Basis of Allotment" on page 197 of
this Prospectus. The Registrar to the Issue shall be responsible to ensure that the basis of allotment is finalized in a
fair and proper manner as set out therein.

There are no financing arrangements whereby the Promoter Group, the Directors of our Company who are the
Promoters of our Company, the Directors of our Company and their relatives have financed the purchase by any
other person of securities of our Company during the period of 6 (six) months immediately preceding the date of
this Prospectus.

No part of the Issue proceeds will be paid as consideration to Promoters, Promoter Group, Directors, key
management employee, associate companies, or Group Entities.

Other than as stated in the section titled “Capital Structure” beginning on page 48 of this Prospectus, our Company
has not issued any Equity Shares for consideration other than cash.

Except as mentioned in the sections titled “Capital Structure” beginning on page 48 of this Prospectus, we have not
issued any Equity Shares in the last twelve months.

Any clarification or information relating to the Issue shall be made available by the LM and our Company to the
investors at large and no selective or additional information would be available for a section of investors in any
manner whatsoever. Investors may contact the LM for any complaints pertaining to the Issue. Investors are free to
contact the LM for any clarification or information relating to the Issue who will be obliged to provide the same to
the investor.

Trading in Equity Shares of our Company for all investors shall be in dematerialised form only.

For transactions in Equity Shares of our Company by the Promoters, Promoter Group and Directors of our Company
in the last six (6) months, please refer to paragraph under the section titled "Capital Structure" on page 48 of this
Prospectus.

For interest of Promoters please refer to the section titled “Our Promoters and Promoter Group” beginning on page
118 of this Prospectus

None of our Group Entities have any business or other interest in our Company, except as stated in “Financial
Statements As Restated” on page 125 and “Group Entities” on page 122 of this Prospectus, and to the extent of any
Equity Shares held by them and to the extent of the benefits arising out of such shareholding.

Our Company, Promoters, Directors, Promoter Group have not been prohibited from accessing the Capital Market
under any order or direction passed by SEBI nor they have been declared as wilful defaulters by RBI / Government
authorities. Further, no violations of securities laws have been committed by them in the past or pending against
them.
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19. For details of the related party transactions as at March 31, 2018, March 31, 2017, March 31, 2016, March 31, 2015,
and March 31, 2014 pursuant to the requirements under Accounting Standard 18 “Related Party Disclosures”, issued
by the Institute of Chartered Accountants of India, see “Financial Statements as Re-stated” on page 125 of this
Prospectus.
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SECTION I11: INTRODUCTION
SUMMARY OF INDUSTRY

The information in this section includes extracts from publicly available information, data and statistics and has been
derived from various government publications and other industry sources. Neither we nor any other person connected
with this Issue have verified this information. The data may have been re-classified by us for the purposes of
presentation. Industry sources and publications generally state that the information contained therein has been obtained
from sources generally believed to be reliable, but their accuracy, completeness and underlying assumptions are not
guaranteed, and their reliability cannot be assured and, accordingly investment decisions should not be based on such
information.

Introduction

Tyre Inner Tubes

Tyre inner tubes are the internal components of the primary tyre which are designed to sustain air pressure. Majority of
the tyres which are used in motorcycles, bicycle, large vehicles such as tractors, heavy trucks, cars, and buses are
designed for their application with inner tubes. These are made from impermeable materials such as synthetic, elastic,
soft rubber for the purpose of avoiding air leakage and are torus shaped in nature. In addition, inner tubes which are
larger in size possess the ability to be re used for other applications such as rafting and swimming. These tubes are large
inflatable toruses which are manufactured for these applications while also offering a choice of decks, handles, fabric
covering, colors and other various accessories, eliminating the protruding valve stem. Manufacturers such as Schrader
International develop inner tubes for two-wheeler vehicles which provide high performance to motorcycle tube tyres.

Indian Economic Overview

India has emerged as the fastest growing major economy in the world as per the Central Statistics Organization (CSO)
and International Monetary Fund (IMF) and it is expected to be one of the top three economic powers of the world over
the next 10-15 years, backed by its strong democracy and partnerships. India’s GDP is estimated to have increased 6.6
per cent in 2017-18 and is expected to grow 7.3 per cent in 2018-19.

Market size

India's gross domestic product (GDP) at constant prices grew by 7.2 per cent in September-December 2017 quarter as
per the Central Statistics Organisation (CSO). Corporate earnings in India are expected to grow by 15-20 per cent in FY
2018-19 supported by recovery in capital expenditure, according to JM Financial.

The tax collection figures between April 2017- February 2018 show an increase in net direct taxes by 19.5 per cent
year-on-year and an increase in net direct taxes by 22.2 per cent year-on-year. India has retained its position as the third
largest start-up base in the world with over 4,750 technology start-ups, with about 1,400 new start-ups being founded
in 2016, according to a report by NASSCOM.

India's foreign exchange reserves were US$ 422.53 billion in the week up to March 23, 2018, according to data from
the RBI.

Government Initiatives

The Union Budget for 2018-19 was announced by Union Minister for Finance, Government of India, in Parliament on
February 1, 2018. This year’s budget will focus on uplifting the rural economy and strengthening of the agriculture
sector, healthcare for the economically less privileged, infrastructure creation and improvement in the quality of
education of the country. As per the budget, the government is committed towards doubling the farmers’ income by
2022. A total of Rs 14.34 lakh crore (US$ 225.43 billion) will be spent for creation of livelihood and infrastructure in
rural areas. Budgetary allocation for infrastructure is set at Rs 5.97 lakh crore (US$ 93.85 billion) for 2018-19. All-time
high allocations have been made to the rail and road sectors.
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Some of the recent initiatives and developments undertaken by the government related to roads infrastructure are listed
below:

e  The Government of India has succeeded in providing road connectivity to 85 per cent of the 178,184 eligible rural
habitations in the country under its Pradhan Mantri Gram Sadak Yojana (PMGSY) since its launch in 2014.

e  The Government of India has decided to invest Rs 2.11 trillion (US$ 32.9 billion) to recapitalize public sector
banks over the next two years and Rs 7 trillion (US$ 109.31billion) for construction of new roads and highways
over the next five years.

e  The Government of India will spend around Rs 1 lakh crore (US$ 15.62 billion) during FY 18-20 to build roads
in the country under Pradhan Mantri Gram Sadak Yojana (PMGSY).

e  The Government of India plans to facilitate partnerships between gram panchayats, private companies and other
social organisations, to push for rural development under its 'Mission Antyodaya' and has already selected 50,000

panchayats across the country for the same.
(Source: https://www.ibef.org/economy/indian-economy-overview)

Introduction to Indian Automobile Industry

The Indian auto industry is one of the largest in the world. The industry accounts for 7.1 per cent of the country's Gross
Domestic Product (GDP). The Two Wheelers segment with 80 per cent market share is the leader of the Indian
Automobile market owing to a growing middle class and a young population. Moreover, the growing interest of the
companies in exploring the rural markets further aided the growth of the sector. The overall Passenger Vehicle (PV)
segment has 14 per cent market share.

Market Size

Production of passenger vehicles, commercial vehicles, three wheelers and two wheelers grew at 14.41 per cent year-
on-year between April-February 2017-18 to 26,402,671 vehicles.

The auto industry is set to witness major changes in the form of electric vehicles (EVs), shared mobility, Bharat Stage-
VI emission and safety norms. Electric cars in India are expected to get new green number plates and may also get free
parking for three years along with toll waivers. India’s electric vehicle (EV) sales increased to 25,000 units during FY
2016-17 and are poised to rise further on the back of cheaper energy storage costs and the Government of India’s vision
to see six million electric and hybrid vehicles in India by 2020.

Investments

To keep up with the growing demand, several auto makers have started investing heavily in various segments of the
industry during the last few months. The industry has attracted Foreign Direct Investment (FDI) worth US$ 18.413
billion during the period April 2000 to December 2017, according to data released by Department of Industrial Policy
and Promotion (DIPP).

(Source: https://www.ibef.org/industry/india-automobiles.aspx)

Auto Components Industry in India

The Indian auto-components industry has experienced healthy growth over the last few years. Some of the factors
attributable to this include: a buoyant end-user market, improved consumer sentiment and return of adequate liquidity
in the financial system.

Over the last decade, the automotive components industry has registered a CAGR of 14 per cent and has scaled three
times to US$ 43.5 billion in 2016-17 while exports have grown at a CAGR of 14 per cent toUS$10.9 billion.

The Indian auto-components industry is expected to register a turnover of US$ 100 billion by 2020 backed by strong
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exports ranging between US$ 80-100 billion by 2026.

The auto-components industry accounts for almost seven per cent of India’s Gross Domestic Product (GDP) and
employs as many as 19 million people.

India is expected to become the 4™ largest auto mobiles producer globally by 2020 after China, US & Japan. The auto
components industry is also expected to become the 3rd largest in the world by 2025.

The Indian auto-components industry has experienced healthy growth over the last few years. Some of the factors
attributable to this include: a buoyant end-user market, improved consumer sentiment and return of adequate liquidity
in the financial system.

Indian Tyre Tube Industry

Indian tyre industry has been reporting good growth figures over the past few years, spurred by the growing passenger
vehicle and two-wheeler market. It has emerged as one of the most competitive markets in the world and with the
emergence of new technology, ultra-modern production facilities and availability of raw materials, the sector is poised
to grow further. Major technological changes have taken place in tyre/tube design from conventional bias or diagonal
ply from the past to the current steel radial tyres.. Testing standards have also evolved accordingly to ensure high
performance, mileage, safety, reliability and longevity of the tyres. The Indian tyre industry has been quick in adopting
the latest technology trends through foreign collaborations and tailoring these to Indian needs.

(Source: https://www.ibef.org/industry/autocomponents-india.aspx)

Trend of Production of Tyres In India

The tyre production in India was 427.71 lakhs in the year 2000-01 which has reached to 1520.32 lakh in the year 2015-
16 registered a growth of over 255%.
(Source: http://atmaindia.org/production-export-trend/)

Tyre Tube Demand

Tyre volume demand was expected to grow by seven to eight per cent during FY18' and FY19' on the back of higher
OEM demand and stable replacement demand, a ICRA report said.
(Source: https://www.ibef.org/news/tyre-demand-to-grow-78-per-cent-in-fy18-fy19-icra)
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SUMMARY OF OUR BUSINESS

Overview

Our Company is engaged in manufacturing of Auto and Animal Driven Vehicle (ADV) tubes supporting the tyre
industry near Ludhiana (Punjab). Our range of rubber tubes, suitable for tyres of various types of vehicles viz.,
Mopeds, Scooters, Motorcycles, Cars, Jeeps, Buses, Trucks and Tractors with the use of Butyl rubber.

Our Company was incorporated on October 12, 1995 and we started journey of manufacturing tubes in the year 1997.
Our registered office is located at 79/I, Block-H, Sarabha Nagar, Ludhiana- 141001, Punjab and we carry out our
production through our manufacturing unit situated at V illage Gaunspur, Humbran--141102, Ludhiana, Punjab.

Our Promoters Kawaljit Singh and Ratinder Kaur are engaged in the business of tube manufacturing for more than
twenty years and over a period of time have developed in depth skills in producing the best quality products which has
helped the Company to create its presence in the domestic market.

In order to reach to the users, we have established distribution network across India. We have our footsteps in every
corner of India through wide network of distributors. We have our presence in 27 states and union territories in India
through these distributors who assist us in supplying our products to a wide network of retail suppliers. Our growing
distribution network facilitates the efficient sale of our products in our targeted markets and promotes our brand
visibility.

As per restated accounts our revenue from operations for the financial year ending 2015-16, 2016-17 and 2017-18 were
Rs. 4083.37 lakhs, Rs.4301.26 lakhs and Rs. 5386.61 lakhs. Our Net Profit after tax in the last 3 years as per restated
accounts were Rs. 52.81 lakhs in F. Y. 2015-16, Rs. 69.56 lakhs in F. Y. 2016-17 and Rs. 133.81 lakhs in F.Y. 2017-
18. The Net profit after tax during financial year 2017-18 shows an increase of 92.38% over the previous financial year.

We have registered trademark by the name “Dolfin” and our logo is registered as

Duifin
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We believe that a strong and recognizable brand is a key attribute in the industry, which increases customer confidence
and influences the purchase decision. We sell auto tubes under our ‘Dolfin’ Brand, which we believe is well recognized
and popular amongst distributors, retailers and customers. The brand has been developed to cater to various kind of
customer base in the market. We are highly conscious about our brand image and intend to continue our brand image
by supplying good quality products and services.

Manufacturing Process

The processing of the butyl rubber innertube compounds and the manufacture of the innertubes involves mixing the
compound masterbatch, straining, extrusion, cooling, dusting, and finally cutting to length. This is followed by a various
additional step such as valve fitting, splicing, splice chilling, forming, vulcanization, deflation and inspection then final
packaging.

Our Competitive Strength

e Experienced Management Team and a motivated and efficient work force

o Quality Assurance of our Products
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e  Wide Product Range
e PAN India distribution network
e Long standing relationship with distributors

e Well established brand

Our Business Strategies

e Strengthening of product portfolio and developing capabilities to manufacture a variety of products
e Focus on consistently meeting quality standards and strengthening our brand

e  Strengthening relationship with existing distributors

e Enhance customer base by entering new geographies to establish long term relationships

e  Optimal Utilization of Resources
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SUMMARY OF FINANCIAL STATEMENTS

Summary statement of Assets and Liabilities as Restated Rs. In Lakhs

36

EQUITY AND LIABILITIES

Shareholder's Funds

(a) Share Capital 552.25 552.25 138.06 138.06 138.06

(b) Reserves and Surplus 198.13 64.31 408.94 356.13 325.44

Share Application Money Pending - - - - -

Allotment

Non-Current Liabilities

(a) Long-Term Borrowings 37.80 82.59 100.26 174.4 298.22

(b) Deferred Tax Liability(Net) 32.98 38.77 31.35 28.64 38.92

(c) Other Long-Term Liabilities 131.27 115.73 103 82.23 71.18

(d) Long-Term Provisions-Gratuity 11.17 - - - -

Current Liabilities

(a) Short-Term Borrowings 269.05 197.22 - 151.27 347.47

(b) Trade Payables 456.66 380.5 176.85 250.28 275.41

(c) Other Current Liabilities 195.17 181.83 255.61 100.44 87.91

(d) Short-Term Provisions 33.05 37.85 47.78 16.58 6.25

Total 1917.52 1,651.05 1,261.86 1,298.04 1,588.87

ASSETS

Non-Current Assets

(a) Fixed Assets

- Tangible Assets 808.28 716.28 499.11 434.71 421.55

- Intangible Assets 1.56 1.44 0.52 - -

- Capital WIP 22.23 31.65 - - -

(b) Non-Current Investments - - - - -

(c) Long Term Loans and Advances 23.77 24.09 31.27 44.37 34.45

(d) Other Non-Current Assets - - - - -

Current Assets

(a)Current Investment - - - - -

(b) Inventories 153.84 159.94 14.82 101.35 315.58

(c) Trade receivables 797.08 430.03 398.35 375.67 510.57

(d) Cash and Cash Equivalents 57.86 31.12 160.5 112.32 67.52

(e) Short-Term Loans and Advances 52.14 254.82 150.61 228.05 237.26
Other Current Assets 0.77 1.67 6.68 1.58 1.94




Summary statement of Profit and Loss as Restated

Dﬁfin

AUTO & ADV TUBES

Rs. In Lakh

Revenue:

Revenue from Operations (Net of Taxes) 5386.61 | 4,301.26 | 4,083.37 | 3,249.33 | 2,853.28
Total 5386.61 | 4,301.26 | 4,083.37 | 3,249.33 | 2,853.28
Other Income 15.27 7.39 9 6.01 3.29
Total Revenue 5401.88 | 4,308.65 | 4,092.37 | 3,255.34 | 2,856.57
Expenses:

Cost of Material Consumed 3779.32 | 3,012.67 | 2,738.90 | 2,304.82 | 2,127.15
Purchase of Stock-in -Trade - - - - -
Changes in inventories of finished goods, -42.48 -20.69 0.04 15.79 -15.77
work-in-progress and Stock-in-Trade

Employee benefit expenses 424.37 281.5 239.21 199.69 184.05
Financial Cost 21.30 16.02 9.14 28.35 44.18
Depreciation and amortization expenses 67.99 61.82 47.92 41.15 30.68
Other Expenses 978.90 839.11 949.74 583.57 404.05
Total Expenses 5229.40 | 4,190.43 | 3,984.95 | 3,173.37 | 2,774.34
Profit before exceptional, extraordinary 172.48 118.22 107.42 81.97 82.23
items and tax

Less: Exceptional Items-Depreciation Write - - - - -
Back

Profit before extraordinary items and tax 172.48 118.22 107.42 81.97 82.23
(A-B)

Prior Period Items - - - - -
Extra ordinary items - - - - -
Profit before tax 172.48 118.22 107.42 81.97 82.23
Tax expense:

Current tax -44.45 -34.68 -39.06 -24.59 -21.06
Income tax relating to earlier year - -6.56 -12.84 -0.34 -
MAT Credit Entitlement - - - - -
Deferred Tax 5.78 -7.42 -2.71 10.28 -4.34
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Restatement Summary Statements of Cash Flows

Cash Flow from Operating Activities:

Net Profit after tax as per Profit and Loss A/c 133.81 69.56 52.81 67.33 56.83
Adjustments for:

Depreciation & Amortization Expense 67.99 61.82 47.92 41.15 30.68
Dividend Income - - - - -
Profit on sale of Long Term Investments - - - - -
Loss on Sale of Fixed Assets 7.22 0.14 - 0.82 -
Deferred Tax -5.78 7.42 2.71 -10.28 4.34
Provision of Income Tax 44.45 41.24 51.9 24.93 21.06
Interest and Finance Expenses 15.06 9.34 55 20.51 41.34
Operating Profit Before Working Capital Changes 262.76 | 189.52 160.84 144.45 154.25
Adjusted for (Increase)/ Decrease in:

(Increase) /Decrease in Trade Receivables -367.04 | -31.68 -22.68 134.9 -155.64
(Increase) /Decrease in Loans & Advances 202.68 | -104.21 77.43 9.21 -107.88
(Increase) /Decrease in Inventories 6.10 | -145.13 86.54 214.23 170.77
(Increase) /Decrease in Other Current Assets 0.90 5 -5.09 0.36 -1.39
Increase /(Decrease) in Trade Payables 76.15 | 203.65 -73.43 -25.13 -98.18
Increase/ (Decrease) in Other Current Liabilities 23.60 | -74.51 151.81 12.89 -5.37
Increase/ (Decrease) Long Term Provision 11.17 - - - -
Increase/ (Decrease) Short Term Provision -4.80 -9.94 31.2 10.33 1.97
Cash Generated From Operations 211.52 32.7 406.62 501.24 -41.46
Appropriation of Profit

Net Income Tax paid/ refunded 54.71 40.51 48.54 25.28 21.6
Net Cash Flow from/ (used in) Operating Activities: 156.81 -7.81 358.08 475.96 -63.06
(A)

Cash Flow from Investing Activities:

Net (Purchases)/Sales of Fixed Assets (including capital -157.91 | -311.7 -112.85 -91.77 -57.16
work in progress)

Interest Received - - - - -
Net (Increase)/Decrease in Long Term Loans & 0.32 7.18 131 -9.92 -0.07

Advances

Proceeds from Sale or Purchase of Investments
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Net Cash Flow from/ (used in) Investing Activities: (B) -157.59 | -304.52 -99.75 -101.69 -57.23
Cash Flow from Financing Activities:

Proceeds From issue of Share Capital - - - - -
Net Increase/(Decrease) in Share Application Money - - - - -
Net Increase/(Decrease) in Long Term Borrowings -44.79 | -17.67 -74.14 -123.82 158.08
Net Increase/(Decrease) in Short Term Borrowings 71.83 | 197.22 -151.27 -196.2 39.76
Net Increase/(Decrease) in Other Long-Term Liabilities 15.54 12.73 20.77 11.05 29.07
Interest and Financial Charges Paid -15.06 -9.34 -55 -20.51 -41.34
Net Cash Flow from/ (used in) Financing Activities (C) 27.52 | 182.94 -210.14 -329.48 185.57
Net Increase/(Decrease) in Cash & Cash Equivalents 26.75 | -129.39 48.19 44.79 65.27
(A+B+C)

Cash & Cash Equivalents as At Beginning of the Year 31.12 160.5 112.32 67.52 2.25
Cash & Cash Equivalents as At End of the Year 57.86 31.12 160.5 112.32 67.52
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THE ISSUE

Following table summarizes the present Issue in terms of this Prospectus

Issue of 20,00,000 Equity Shares having face value of Rs. 10.00 each at a price of
Rs.26.00 per Equity Share (including a share premium of Rs. 16.00 per Equity
share) aggregating Rs.520.00 lakhs

Issue of 1,04,000 Equity Shares having face value of Rs.10.00 each at a price of
Rs.26.00 per Equity Share aggregating Rs. 27.04 lakhs

Issue of 18,96,000 Equity Shares having face value of Rs.10.00 each at a price

of Rs.26.00 per Equity Share aggregating Rs.492.96 lakhs

Of which:

9,48,000 Equity Shares having face value of Rs.10.00 each at a price of Rs.26.00
per Equity Share aggregating Rs.246.48 lakhs will be available for allocation to
Retail Individual Investors

9,48,000 Equity Shares having face value of Rs.10.00 each at a price of Rs.26.00
per Equity Share aggregating Rs.246.48 lakhs will be available for allocation to
other than Retail Individual Investors

55,22,496 Equity Shares

75,22,496 Equity Shares

Please refer chapter “Objects of the Issue” on page 69 of this Prospectus.

# public issue of up to 20,00,000 Equity Shares of Rs.10.00 each for cash at a price of Rs.26.00 per Equity Share of our
Company aggregating to Rs.520.00 lakhs is being made in terms of Chapter XB of the SEBI (ICDR)Regulations, 2009,
as amended from time to time. For further details please refer to section ‘Terms of the Issue’ on page 181 of this
Prospectus.

The Issue has been authorized by our Board pursuant to a resolution dated April 10, 2018, and by our Equity
Shareholders pursuant to a resolution passed at the extraordinary general meeting held on May 10, 2018.

*As per Regulation 43(4) of the SEBI (ICDR) Regulations, as amended, as present issue is a fixed price offer the
allocation in the net offer to the public category shall be made as follows:

a)  Minimum fifty percent to retail individual investors; and
b)  Remaining to:
(i) Individual applicants other than retail individual investors; and
(iiy Other investors including corporate bodies or institutions, irrespective of the number of specified securities
applied for;
c)  The unsubscribed portion in either of the categories specified in (a) or (b) above may be allocated to the
applicants in the other category.

If the retail individual investor category is entitled to more than fifty per cent on proportionate basis, accordingly the
retail individual investors shall be allocated that higher percentage.
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GENERAL INFORMATION

Our Company was incorporated as ‘Dolfin Rubbers Limited’ a public limited company under the Companies Act, 1956
pursuant to Certificate of Incorporation dated October 12, 1995issued by the Registrar of Companies, Punjab, Himachal
Pradesh and Chandigarh. Our Company received the Certificate of Commencement of Business on November 20, 1995
issued by the Registrar of Companies, Punjab, Himachal Pradesh and Chandigarh.

For details of incorporation and Registered Office of our Company, please refer to chapter titled ‘Our History and
Certain Other Corporate Matters’ beginning on page 102 of this Prospectus.

017160

U25112PB1995PLC017160

79/1, Block-H, Sarabha Nagar, Ludhiana-141002 Punjab India
Tel: 0161-5031030 / 2456880

Email: dolfintube@gmail.com

Website: www.dolfin.co.in

Registrar of Companies

Corporate Bhawan,1% Floor Plot No. 4 B,

Sector 27 B, Madhya Marg,

Chandigarh — 160019

Tel.: 0172-2639415 / 2639416

Email: roc.chandigarh@mca.gov.in

BSE Limited

SME Platform of BSE

Nancy Singla

Company Secretary & Compliance Officer,

79/1, Block-H, Sarabha Nagar, Ludhiana-141002 Punjab India
Tel: 0161-5031030 / 2456880

Email:dolfintube@gmail.com

Website: www.dolfin.co.in

BOARD OF DIRECTORS:

Our Board of Directors comprise of the following members:

Kanwaljit Singh Managing Director 00941928 | 254-R Model Town Ludhiana 141002

Surinder Pal Joint Managing 00942870 | 439-R Model Town Ludhiana 141002

Singh Director

Kawaljit Singh Whole Time Director | 00942794 | 53-G, Bhai Randhir Singh Nagar, Ludhiana-141012,
Punjab, India

Ratinder Kaur Whole Time Director | 00944751 | 53-G, Bhai Randhir Singh Nagar, Ludhiana-141012,
Punjab, India

Amandeep Kaur Independent Director | 07728094 | H.No.61F, MIG Flats, Street No.7, Near Dhuri railway
crossing, Dashmesh Nagar, Ludhiana, Miller Ganj
Punjab-141003

Rahul Gupta Independent Director | 07662406 | House No 133-1 Near Kipps Market, Sarabha Nagar,
Ludhiana-141001

Tarundeep Singh Independent Director | 08121654 | 212-A, Model Town Ext Ludhiana, Punjab-141001

Manisha Mittal Independent Director | 08148939 | House No. 90, Canal Road, Pushap Vihar, Barewal
Awana, Ludhiana, Punjab-141012

For detailed profile of our Board of Directors, refer “Our Management” and “Our Promoters and Promoter Group”
on page 106 and 118 respectively of this Prospectus.
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Company Secretary and Compliance Officer

Our Company has appointed Nancy Singla, the Company Secretary of our Company, as the Compliance Officer, whose
contact details are set forth hereunder: -

Nancy Singla

79/1, Block-H, Sarabha Nagar,
Ludhiana-141002 Punjab India
Tel: 0161-5031030, 2456880
Email:dolfintube@gmail.com
Website: www.dolfin.co.in

Chief Financial Officer
Our Company has appointed Celespreet Kaur, as the Chief Financial Officer whose contact details are set forth
hereunder:

Celespreet Kaur

79/1, Block-H, Sarabha Nagar,
Ludhiana-141002 Punjab India
Tel: 0161-5031030, 2456880

Email:dolfintube@gmail.com
Website: www.dolfin.co.in

Details of Key Intermediaries pertaining to this Issue of our Company:

GUINESS CORPORATE ADVISORS PRIVATE BIGSHARE SERVICES PRIVATE LIMITED
LIMITED 1t Floor, Bharat Tin Works Building, Opp. Vasant Oasis,
Registered Office:18 Deshapriya Park Road, Makwana Road, Marol, Andheri East, Mumbai-400059
Kolkata - 700 026, West Bengal, India Tel: +91-22-62638200

Tel: +91 - 33 — 30015555 Fax: +91-22-62638299

Fax: +91 - 33 — 3001 5531 E-mail:ipo@bigshareonline.com

Email: gcapl@guinessgroup.net Website: www.bigshareonline.com

Website: www.guinessonline.net Contact Person: Babu Rapheal

Contact Person: Sanjay Sethi SEBI Registration No: INR0O00001385

SEBI Re(I;istration No.: INM 000011930

YES BANK LIMITED Mishra and Mishra, Advocates

Branch Office: B-XX- 2427/928, Gobind Nagar 4" floor, Room no. 89, Temple Chambers
Ferozpur Road, Ludhiana 6, Old Post Office Street, Kolkata - 700001

Tel: 0161-4689001 Tel: +91-33-22315126

Fax: 0161-4689007 Fax: +91-33-22315126

Email: amardeep.bagga@yesbank.in Email: mail@mishraandmishra.com

Website: www.yesbank.in Contact Person: Sailesh Mishra

Contact Person: Amardeeﬁ Baﬁia

Goyal Sanjay & Associates A. Bafna& Co.

Chartered Accountants, Chartered Accountants,

86/2, 1st Floor, Govt. College Road, K-2 Keshav Path, Near Ahinsa Circle

Civil Lines, Ludhiana-141001 (Punjab) C-Scheme, Jaipur -302001

Tel: +91-9814126286 Tel: 0141-2375212, 2375212
E-mail:gsal990@gmail.com Email:sethi_jk@rediffmail.com

Contact Person: Davinder Goyal Contact Person: Mr. Jinendra Kumar Sethi
Membership No.: 91278 Membership No. : 72006

FRN: 010083N FRN No0.03660C
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YES BANK LIMITED

YES BANK Tower, IFC 2, 8th Floor

Elphinstone (W), Senapati Bapat Marg

Mumbai — 400013

Tel: +91 (22) 3347 7374/7259

E-mail: dlbtiservices@yesbank.in

Website: www.yesbank.in

Contact Person: Mr. Alok Srivastava/Shankar Vichare
SEBI Registration No.: INBI00000935

Applicants can contact the Compliance Officer or the Lead Manager or the Registrar to the Issue in case of any
pre-Issue or post-Issue related problems, such as non-receipt of letters of Allotment, credit of Allotted Equity
Shares in the respective beneficiary account and refund orders, etc. All complaints, queries or comments received
by Stock Exchange / SEBI shall be forwarded to the Lead Manager and Company Secretary and Compliance
Officer, who shall respond to the same.

Applicants may contact the Lead Manager for complaints, information or clarifications pertaining to the Issue.

All grievances may be addressed to the Registrar to the Issue with a copy to the relevant Designated Intermediary with
whom the ASBA Form was submitted. The Applicant should give full details such as name of the sole or first Applicant,
ASBA Form number, Applicant DP ID, Client ID, PAN, date of the ASBA Form, address of the Applicant, number of
the Equity Shares applied for and the name and address of the Designated Intermediary where the ASBA Form was
submitted by the Applicant. Further, the investor shall also enclose the Acknowledgment Slip from the Designated
Intermediaries in addition to the documents/information mentioned hereinabove.

Self-Certified Syndicate Banks (SCSB’s)
The list of banks that have been notified by SEBI to act as the SCSBs for the ASBA process is provided on the website

of SEBI at http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes. For details of the Designated
Branches which shall collect Application Forms, please refer to the above-mentioned link.

Registered Brokers

In accordance with SEBI Circular No. CIR/CFD/14/2012 dated October 4, 2012 and CIR/CFD/POLICYCELL/11/2015
dated November 10, 2015, Applicants can submit Application Forms with the Registered Brokers at the Broker Centres,
CDPs at Designated CDP Locations or the RTAs at the Designated RTA Locations, respective lists of which, including
details such as address and telephone numbers, are available at the websites of the BSE at www.bseindia.com,
respectively, as updated from time to time.

Registrar and Share Transfer Agents

The list of the RTAs eligible to accept ASBA Forms at the Designated RTA Locations, including details such as address,
telephone number and e-mail address, are provided on the websites of Stock Exchange at
http://www.bseindia.com/Static/Markets/Publiclssues/RtaDp.aspx?expandable=6, as updated from time to time.

Collecting Depository Participants

The list of the CDPs eligible to accept ASBA Forms at the Designated CDP Locations, including details such as name
and contact details, are provided on the websites of Stock Exchange sat
http://www.bseindia.com/Static/Markets/Publiclssues/RtaDp.aspx?expandable=6, as updated from time to time.
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Statement of Responsibility of the Lead Manager / Statement of Inter se allocation of responsibilities

Since Guiness Corporate Advisors Private Limited (“GCAPL’) is the sole Lead Manager to this Issue, a statement of
inter se allocation of responsibilities amongst Lead Managers is not required.

Credit Rating
This being an issue of Equity Shares, there is no requirement of credit rating for the Issue.
IPO Grading

Since the issue is being made in terms of Chapter XB of the SEBI (ICDR) Regulations, there is no requirement of
appointing an IPO Grading agency.

Brokers to the Issue

All members of the recognized stock exchanges would be eligible to act as Brokers to the Issue.

Expert Opinion

Except as stated below, our Company has not obtained any expert opinions:

Our Company has received written consent from the Peer Reviewed Auditor namely, M/s A. Bafna & Co, Chartered
Accountants to include its name as required under Section 26(1)(a)(v) of the Companies Act, 2013 in this Prospectus
and as “expert” as defined under section 2(38) of the Companies Act, 2013 in respect of the reports of the Peer Reviewed
Auditor on the Restated Financial Statements, dated August 31, 2018 and the statement of special tax benefits dated
August 31, 2018 included in this Prospectus and such consent has not been withdrawn as on the date of this Prospectus.
Debenture Trustees

This is an issue of equity shares hence appointment of debenture trustee is not required.

Appraisal and Monitoring Agency

The object of the Issue has not been appraised by agency

The object of the Issue and means of Finance there for are based on Internal estimates of our Company. In terms of
Regulation 160f the SEBI (ICDR) Regulations, 2009 we are not required to appoint Monitoring Agency since the Issue
size is not in excess of Rs. 10,000.00 lakhs. However, as per Sec. 177 of the Companies Act, 2013 the Audit Committee

of our Company, would be monitoring the utilisation of the proceeds of the offer.

Underwriting Agreement

This Issue is 100% Underwritten. The Underwriting agreement is dated May 21, 2018. Pursuant to the terms of the
Underwriting Agreement, the obligations of the Underwriters are several and are subject to certain conditions specified
therein. The Underwriters have indicated their intention to underwrite the following number of specified securities being
offered through this Issue:

20,00,000

Guiness Corporate Advisors Private Limited
18, Deshapriya Park Road, Kolkata-700 026
Tel: +91-33-3001 5555

Fax: +91-33-3001 5531

Email: gcapl@guinessgroup.net
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Website: www.guinessonline.net
Contact Person: Sanjay Sethi
SEBI Registration No: INM 000011930

* With regard to the Market Maker Reservation Portion, it is compulsory that the Market Maker subscribes to the
specific portion of the Issue set aside as “Market Maker Reservation Portion” as it needs to be subscribed in its own
account in order to claim compliance with the requirements of Regulation 106 V(4) of the SEBI (ICDR) Regulations,
2009, as amended. Accordingly, the Market Maker shall ensure that its portion of 1,04,000 equity shares is subscribed
in its own account prior to the closure of the Issue.

In the opinion of the Board of Directors of the company, the resources of the above-mentioned underwriter and the
potential investment lined up by it for the issue, underwriter is in a position to discharge its underwriting obligation in
full. The above-mentioned underwriter is registered with SEBI under Section 12(1) of SEBI Act

Details of the Market Making Arrangement for this Issue

Our Company has entered into an agreement dated May 21, 2018 with the Lead Manager and Market Maker to fulfil
the obligations of Market Making.

The details of Market Maker are set forth below:

Guiness Securities Limited

Guiness House, 18, Deshapriya Park Road, Kolkata-700 026
+91-33-4057 5555

+91-33-2464 6969

kmohanty@guinessgroup.net

www.guinessonline.net

Kuldeep Mohanty

INZ 000167037

The Market Maker shall fulfil the applicable obligations and conditions as specified in the SEBI (ICDR) Regulations,
and its amendments from time to time and the circulars issued by the BSE, and SEBI regarding this matter from time to
time.

Following is a summary of the key details pertaining to the Market Making arrangement:

1. The Market Maker(s) (individually or jointly) shall be required to provide a 2-way quote for 75% of the time in a
day. The same shall be monitored by the Stock Exchange. Further, the Market Maker(s) shall inform the exchange
in advance for each and every black out period when the quotes are not being offered by the Market Maker(s).

2. The minimum depth of the quote shall be Rs. 1,00,000/-. However, the investors with holdings of value less than
Rs. 1,00,000/- shall be allowed to offer their holding to the Market Maker(s) (individually or jointly) in that scrip
provided that he sells his entire holding in that scrip in one lot along with a declaration to the effect to the selling
broker.

3. After a period of three (3) months from the market making period, the market maker would be exempted to provide
quote if the Shares of market maker in our Company reaches to 25 %. (Including the 5 % of Equity Shares of the
Issue.) Any Equity Shares allotted to Market Maker under this Issue over and above 5% of Issue Size would not be
taken in to consideration of computing the threshold of 25%. As soon as the Shares of market maker in our Company
reduce to 24%, the market maker will resume providing 2-way quotes.

4. There shall be no exemption/threshold on downside. However, in the event the market maker exhausts his inventory
through market making process, the concerned stock exchange may intimate the same to SEBI after due verification.
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Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker(s), for the quotes
given by him.

There would not be more than five Market Makers for a script at any point of time and the Market Makers may
compete with other Market Makers for better quotes to the investors.

The shares of the company will be traded in continuous trading session from the time and day the company gets
listed on SME Platform of BSE and market maker will remain present as per the guidelines mentioned under BSE
and SEBI circulars.

There will be special circumstances under which the Market Maker may be allowed to withdraw temporarily/fully
from the market — for instance due to system problems or any other problems. All controllable reasons require prior
approval from the Exchange, while force-majeure will be applicable for non-controllable reasons. The decision of
the Exchange for deciding controllable and non-controllable reasons would be final.

The Market Maker(s) shall have the right to terminate said arrangement by giving a three months’ notice or on
mutually acceptable terms to the Merchant Banker, who shall then be responsible to appoint a replacement Market
Maker(s).

In case of termination of the above-mentioned Market Making agreement prior to the completion of the compulsory
Market Making period, it shall be the responsibility of the Lead Manager to arrange for another Market Maker in
replacement during the term of the notice period being served by the Market Maker but prior to the date of releasing
the existing Market Maker from its duties in order to ensure compliance with the requirements of regulation 106V
of the SEBI (ICDR) Regulations, 2009. Further the Company and the Lead Manager reserve the right to appoint
other Market Makers either as a replacement of the current Market Maker or as an additional Market Maker subject
to the total number of Designated Market Makers does not exceed five or as specified by the relevant laws and
regulations applicable at that particulars point of time. The Market Making Agreement is available for inspection at
our Registered Office from 11.00 a.m. to 5.00 p.m. on working days.

.Risk containment measures and monitoring for Market Makers: BSE SME Exchange will have all margins

which are applicable on the BSE Main Board viz., Mark-to-Market, Value-At-Risk (VAR) Margin, Extreme Loss
Margin, Special Margins and Base Minimum Capital etc. BSE can impose any other margins as deemed necessary
from time-to-time.

Punitive Action in case of default by Market Makers: BSE SME Exchange will monitor the obligations on a real
time basis and punitive action will be initiated for any exceptions and/or non-compliances. Penalties / fines may be
imposed by the Exchange on the Market Maker, in case he is not able to provide the desired liquidity in a particular
security as per the specified guidelines. These penalties / fines will be set by the Exchange from time to time. The
Exchange will impose a penalty on the Market Maker in case he is not present in the market (offering two way
quotes) for at least 75% of the time. The nature of the penalty will be monetary as well as suspension in market
making activities / trading membership.

The Department of Surveillance and Supervision of the Exchange would decide and publish the penalties / fines /
suspension for any type of misconduct/ manipulation/ other irregularities by the Market Maker from time to time.

Price Band and Spreads: SEBI Circular bearing reference no: CIR/MRD/DP/ 02/2012 dated January 20, 2012, has
laid down that for issue size up to “250 crores, the applicable price bands for the first day shall be:
i. In case equilibrium price is discovered in the Call Auction, the price band in the normal trading session shall
be 5% of the equilibrium price.
ii. In case equilibrium price is not discovered in the Call Auction, the price band in the normal trading session
shall be 5% of the issue price.
iii. Additionally, the trading shall take place in TFT segment for first 10 days from commencement of trading. The

following spread will be applicable on the BSE SME Exchange/ Platform.
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13. Pursuant to SEBI Circular number CIR/MRD/DSA/31/2012 dated November 27, 2012, limits on the upper side for
market maker(s) during market making process has been made applicable, based on the issue size and as follows:

Up to Rs.20 Crores 25% 24%
Rs.20 to Rs.50 Crores 20% 19%
Rs.50 to Rs.80 Crores 15% 14%
Above Rs.80 Crores 12% 11%

All the above-mentioned conditions and systems regarding the Market Making Arrangement are subject to
change based on changes or additional regulations and guidelines from SEBI and Stock Exchange from time
to time.




CAPITAL STRUCTURE

The share capital of the Company as at the date of this Prospectus, before and after the Issue, is set forth below.
" in lakhs, except share data

Authorized Share Capital

80,00,000 Equity Shares of face value of Rs. 10 each

800.00

Issued, subscribed and paid-up Equity Share Capital before the Issue

55,22,496 Equity Shares of face value of Rs.10 each

552.25

Present Issue in terms of the Prospectus

Offer of 20,00,000Equity Shares of Rs. 10 each at a price of Rs. 26 per
Equity Shares consisting of:

200.00

520.00

Which comprises

1,04,000 Equity Shares of Rs.10/- each at a price of Rs. 26 per Equity
Share reserved as Market Maker Portion

10.40

27.04

Net Issue to Public of 18,96,000 Equity Shares of Rs. 10/- each at a price
of Rs. 26 per Equity Share to the Public

189.60

492.96

Of which

9,48,000 Equity Shares of Rs.10/- each at a price of Rs. 26 per Equity
Share will be available for allocation for Investors of up to Rs. 2.00 Lakhs

94.80

246.48

9,48,000 Equity Shares of Rs. 10/- each at a price of Rs. 26 per Equity
Share will be available for allocation for Investors of above Rs. 2.00
Lakhs

94.80

246.48

Equity capital after the Issue

75,22,496Equity Shares of Rs. 10 each

752.25

Securities Premium Account
Before the Issue
After the Issue

11.94
331.94

Notes Forming Part of Capital Structure

1. Changes in the Authorized Share Capital of our Company:

The Fresh Issue has been authorized by a resolution of the Board of Directors, April 10, 2018and by a resolution of the
shareholders of our Company in the EGM held on May 10, 2018 under section 62(1) (c) of the Companies Act, 2013.

Since incorporation of our Company, the authorised share capital of our Company has been altered in the manner
set forth below:

1 1,00,000 Equity Shares of Rs. 10 each On Incorporation -

2 1,00,000 Equity Shares of * | 2,50,000 Equity Shares of 23/09/1996 EGM
Rs. 10 each Rs. 10 each

3 2,50,000 Equity Shares of | 4,50,000Equity Shares of Rs. 16/12/1996 EGM
Rs. 10 each 10 each and 50,000
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Preference shares of Rs. 10
each

3 4,50,000 Equity Shares of | 7,50,000 Equity Shares of 22/05/2006 EGM
Rs. 10 each and 50,000 Rs. 10 each and 50,000
Preference shares of Rs. 10 | Preference shares of Rs. 10
each each

4 7,50,000 Equity Shares of | 14,50,000 Equity Shares of 25/04/2008 EGM
Rs. 10 each and 50,000 Rs. 10 each and 50,000
Preference shares of Rs. 10 | Preference Shares of Rs. 10

each each

5 15,00,000 Equity Shares of | 25,00,000 Equity Shares of 09/03/2015 EGM
Rs. 10 each Rs. 10 each

6 25,00,000 Equity Shares of | 80,00,000 Equity Shares of 28/12/2016 EGM
Rs. 10 each Rs. 10 each.

2. History of Issued and Paid Up Share Capital of our Compan

On Subscription to

:]ncorporatlo 800 10 10 Cash MOA(i) 800 8,000 Nil

13/02/1996 | 49.410 10 |10 | Cash Right Issue (i) | 50,210 502,100 Nil

14/02/1996 | 9,790 10 |10 | Cash Right Issue(iii) | 60,000 6,00,000 Nil

25/10/1996 | 1,08948 |10 |10 | Cash Further 168948 | 16,89,480 | Nil
Allotment (iv)

31/03/1997 | 86,600 10 |10 | Cash Further 255548 | 2555480 | Nil
Allotment(v)

31/03/1998 | 1,22,450 |10 | 10 | Cash Further 3,77,998 | 37,79,980 Nil
Allotment(vi)

23/12/1998 | 5,500 10 |10 | Cash Further | 393498 | 38.34,980 Nil
Allotment(vii)

29/09/2001 | 62,900 10 10 | Cash Right Issue(viii) | 4,46,398 44,63,980 Nil

23/11/2006 | 2,78,600 | 10 | 10 | Cash Right Issue(ix) | 7,24,998 | 72,49,980 Nil

21/12/2006 | 6,300 10 |10 | Cash Right Issue(x) | 7,31,298 | 73,12,980 Nil

25/01/2010 | 1,60,100 | 10 | 10 | Cash Right Issue (xi) | 8,91,398 | 89,13,980 Nil

03/03/2010 | 2,14,150 10 10 Cash Right Issue (xii) | 11,05,548 | 1,10,55,480 | Nil

31/03/2011 1,55,700 10 10 Cash Right Issue (xiii) | 12,61,248 | 1,26,12,480 | Nil

08/11/2011 | 1,19,376 | 10 | 20 | Cash Right Issue (xiv) | 13,80,624 | 1,38,06,240 | 1193760

28/12/2016 | 4141872 |10 |10 | Bonus | BOMUS I the | oo o) 406 | 552.24.960 | 1193760
ratio of 3:1 (xv)
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(i)Initial Subscribers to the Memorandum of Association of our Company: -

1 Kawaljit Singh 100
2 S. Gurmeet Singh 100
3 Ratinder Kaur 100
4 S. Gurpreet Singh 100
5 Harminder Kaur 100
6 Jaswant Kaur 100
7 S. Tejbir Singh 100
8

S. Maibool Masih 100

(i) Right Issue of 49,410 Equity Shares: -

1 Kawaljit Singh 32,520
2 S. Gurmeet Singh 7,390
3 Ratinder Kaur 2,400
4 S. Gurpreet Singh 400
5 Harminder Kaur 2,400
6 Jaswant Kaur 2,900
7 S. Tejbir Singh 400
8 S. Magbool Maish 400
9 Rakesh Ahuja 200
10 Kedar Nath Prashad 200
11 Chanden Sen Gupta 200

(iii)Right Issue of 9,790 Equity Shares: -

1 Vinay Gupta 500
2 Neelam Sharma 200
3 Preetinder Singh 2,370
4 Narjit Singh 500
5 Jaswinder Kaur 3,220
6 S Bhagwan Singh 2,000
7 Sohinderjit Singh 500
8 D.R.S. Bhatti 500

(iv)Further Allotment of 1,08,948 Equity Shares: -

1 Kawaljit Singh 29,200
2 Ratinder Kaur 10,000
3 S. Gurpreet Singh 4,800
4 Harminder Kaur 8,000
5 S. Magbool Maish 3,000
6 S Bhagwan Singh 6,500
7 Jayalaxmi Shetty 500

8 Punjam Beri 500
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9 Arveen Kaur 500
10 Veena Manju Nath 500
11 Pramila Arvind Keny 500
12 Mugdha 500
13 Kahroon Chohan 500
14 Raj Kumar 500
15 M/s. Preet Agencies 1,548
16 Palak 500
17 Sunita Nirankari 500
18 S. Gurdarshan Singh Nirankari 500
19 M/s. Universal Auto & Agro Traders 200
20 S. Swinder Singh 2,500
21 Kuldeep Kaur 2,000
22 Mohinderpal Singh Ahuja 10,000
23 Basant Sharma 1,000
24 Jaspal Kaur 500
25 Saroj Bhatti 2,000
26 Ranjit Kaur 500
27 Neeru 1,200
28 Amandeep Kaur 1000
29 Gurpreet Kaur 1000
30 Sunita 500
31 Baby Akshata 500
32 Anup Kaur 1,000
33 Kanak Aggarwal 500
34 Narayana 500
35 Celespreet Kaur 1,600
36 Arshpreet Singh 1,500
37 Gagandeep Singh 1,500
38 Jasleen Kaur 1,200
39 Manjot Singh 1,500
40 Parvinder Singh 1,500
41 Gian Preet 2,000
42 Parkash Kaur 1,800
43 Amrit Kaur 1,200
44 Santosh Kaur 1,700

(v) Further Allotment of 86,600 Equity Shares : -

1 Ramandeep Kaur 1,600
2 Tamana 1,400
3 Igbal Kaur 1,800
4 Mohinder Singh 1,500
5 Jeet Kaur 1,700
6 Narayan Giri 1,000
7 Suman Gupta 1,000
8 Anu Gupta 1,000
9 Kuljit Singh 1,200
10 Jaswinder preetsingh 1,100
11 Kajal Gupta 1,000
12 Kawaljit Singh & Sons Huf 2,000
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13 Anchal Gupta 1,000
14 Rahul Gupta 1,000
15 M/s H.I. Enterprises 5,000
16 Ankit 500

17 Puja Aggarwal 500

18 Igbal Singh 1,800
19 Harnamkaur 1,500
20 Ravneet Kaur 1,800
21 Harsimran Singh 1,700
22 Surinderpal Singh 30,000
23 Balwant Singh 20,000
24 Kanwaljit Singh 1,000
25 Nasib Kaur 1,000
26 Amrik Singh 2,500

27 Ruiak Guita 1,000

(vi)Further Allotment of 1, 22,450 Equity Shares: -

1 Kawaljit Singh 2,500
2 S. Gurmeet Singh 2,000
3 Ratinder Kaur 2,500
4 Harminder Kaur 2,500
5 Surinderpal Singh 10,000
6 Kanwaljit Singh 2,500
7 Amrik Singh 2,500
8 S. Surjan Singh 25,000
9 Ajmer Singh 5,000
10 Satwant Kaur 2,000
11 Surinderpal Singh Puri 11,000
12 Daljit Kaur 1,900
13 Joginder Singh 1,900
14 S. Amrit Pal Singh 1,650
15 Narinder Kaur 1,500
16 S. Maninder Pal Singh 1,700
17 Parminder kaur 1,800
18 Pupinder Singh 1,600
19 Surjit Singh 1,800
20 S. Partap Singh 1,900
21 Raju 1,800
22 Chatarpal Singh 1,600
23 Ranjit Singh 1,800
24 Satnam Singh 1,800
25 Manjit Singh 1,700
26 Amarjit Singh 1,800
27 Jarnail Singh 1,800
28 Satwinder Singh Ahuja 1,800
29 Gurpreet Singh 1,700
30 Kartar Singh 1,600
31 S. Gurmukh Singh 1,600
32 Kuldip Singh 1,700
33 Tirath Singh 1,900




34 Harpreet Kaur 5,000
35 S. Davinder Pal Singh 5,000
Kaushalpreet Kaur 5,000

37 Joilnder SlncI)h 1,600

(vii)Further Allotment of 5,500 Equity Shares: -

Sony Industries 3,000
Chandan Fanci Store 2,500

(viii)Right Issue of 62,900 Equity Shares: -

1 S. Gurmeet Singh 2,000
2 Ratinder Kaur 1,500
3 Harminder Kaur 2,000
4 S Bhagwan Singh 1,800
5 D.R.S. Bhatti 2,000
6 S. Swinder Singh 2,000
7 Mohinderpal Singh Ahuja 2,000
8 Saroj Bhatti 2,000
9 Neeru 2,000
10 Parvinder Singh 1,800
11 Surinderpal Singh 5,000
12 Maheshwar Yadav 1,800
13 Uma Shankar 1,800
14 S. Satpal Singh 1,800
15 Raghunath 1,600
16 Parsid Nath 1,600
17 Ram Baraj 1,500
18 Kedar Nath 1,500
19 Varinder Shah 1,800
20 Bani Singh Rana 1,800
21 Rajesh Kumar 1,600
22 Vinod Kumar 1,600
23 Bindeshwari Yadav 1,600
24 Gajinder Jha 1,800
25 Santosh Kaur 2,000
26 Vijay Sharma 2,000
27 Dalbir Singh 1,000
28 Bhagwan Dutt 2,000
29 Raghubans Tiwari 2,000
30 Naginder Giri 2,000
31 Kedar Singh 2,000
32 Harinder Singh 2,000
33 Sunil Kumar 2,000

a1
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(ix)Right Issue of 2,78,600 Equity Shares: -

1 Kawaljit Singh 52,600
2 Shakshat 2,100
3 Srishti Goyal 2,100
4 Malti Wadhwa 2,100
5 Gargi Wadhwa 2,100
6 Heena Wadhwa 2,100
7 Kanwaljit Singh 1,30,000
8 Sonam 2,500
9 Ratinder Kaur 55,500
10 Jaswant Kaur 16,000
11

Surinder Pal Sinih 11,500

(x) Right Issue of 6,300 Equity Shares: -

1 Vanshika Kejriwal 2,100
2 Tanisha Kejriwal 2,100
Perfect Sales Agra 2,100

(xi) Right issue of 1, 60,100 Equity Shares: -

1 Kawaljit Singh 40,000
2 S. Gurmeet Singh 3,600
3 S. Gurpreet Singh 3,600
4 Harminder Kaur 3,600
5 Jaswant Kaur 7,600
6 Jaswinder Kaur 3,600
7 S Bhagwan Singh 3,600
8 S. Swinder Singh 4,000
9 Kuldeep Kaur 4,000
10 Jaspal Kaur 4,000
11 Neeru 4,000
12 Celespreet Kaur 4,000
13 Arshpreet Singh 4,000
14 Gagandeep Singh 4,000
15 Jasleen Kaur 3,800
16 Manjot Singh 3,800
17 Gian Preet 3,800
18 S. Gurpreet Singh 4,000
19 Amrit kaur 3,800
20 Santosh Kaur 4,000
21 Ramandeep Kaur 4,000
22 Tamana 4,000
23 Igbal Kaur 4,000
24 Mohinder Singh 4,000
25 Jeet Kaur 3,600
26 Suman Gupta 3,600




27 Anu Gupta 3,600
28 Kuljit Singh 3,600
29 Kajal Gupta 3,600
30 Anchal Gupta 5,700

(xii) Right Issue of 2,14,150 Equity Shares: -

31 Rahul Guita 3,600

1 Ravneet Kaur 4,000
2 Harsimran Singh 4,000
3 Surinderpal Singh 41,000
4 Daljit Kaur 7,800
5 Narinder Kaur 3,800
6 S. Maninder Pal Singh 3,800
7 Parminder Kaur 3,600
8 Chandan Fancy Store 4,000
9 Sonam Sharma 2,500
10 Aryan 3,100
11 Damanpreet Singh 4,000
12 Gurmeet Kaur 3,600
13 Gurdeep Kaur 3,400
14 Gur Raza 3,600
15 Harinder Kaur 3,400
16 Harpreet kaur 4,000
17 Harleen Kaur 4,000
18 Harjinder Singh 3,600
19 Inderpal Singh 3,600
20 Jatinder Kaur 3,600
21 Jaskaran Singh 3,600
22 Jasmeen Kaur 3,600
23 Kanwaljit Singh 4,000
24 Kuljit Singh 4,000
25 Lovedeep Singh 3,800
26 Loveleen Kaur 3,600
27 Manjot Singh 3,600
28 Manjit Kaur 4,000
29 Navneet Singh 4,000
30 Pawanpreet Kaur 3,400
31 Pawandeep Kaur 4,000
32 Palak 3,600
33 RenuBhala 5,350
34 Raveen 3,600
35 Satnam Kaur 3,800
36 Sarbjit Singh 4,000
37 Sonia 3,800
38 Sifty 3,800
39 Satinder Kaur 3,600
40 Top Tranders 4,200
41 Talveen Kaur 3,600
42 Tejasdeep Singh 3,800
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43 Tamandeep Kaur 3,400
44 Rupak Gupta 3,600
45 Rajinder Singh 4,000

Tavleen Singh 4,000

(xiii) Right Issue of 1, 55,700 Equity Shares to: -

1 Kawaljit Singh 35,000
2 Ratinder Kaur 37,000
3 Jaswant Kaur 9,800
4 Celespreet Kaur 14,000
5 Surinderpal Singh 55,000
6 Jagjit Kaur 4,900

(xiv) Right Issue of 1,19,376 Equity Shares to: -

1 Kawaljit Singh 35,000
2 Kanwaljit Singh 24,000
3 Ratinder Kaur 31,376
4 Surinder Pal Singh 29,000

(xv) Bonus Share allotment of 41,41,872 Equity Shares in ratio 3:1: -

1 Kawaljit Singh 6,88,260
2 S. Gurmeet Singh 52,920
3 Ratinder Kaur 4,70,178
4 S. Gurpreet Singh 41,250
5 Harminder Kaur 66,600
6 Jaswant Kaur 1,63,050
7 Kedar Nath Prashad 600

8 Vinay Gupta 1,500
9 Neelam Sharma 600
10 Preetinder Singh 7,110
11 Jaswinder Kaur 20,460
12 Sohinderjit Singh 1,500
13 Punjam Beri 1,500
14 Pramila Arvind Keny 1,500
15 Raj Kumar 1,500
16 Mohinderpal Singh Ahuja 36,000
17 Basant Sharma 3,000
18 Jaspal Kaur 13,500
19 Neeru 21,600
20 Gurpreet Kaur 3,900
21 Anup Kaur 6,900
22 Narayana 1,500
23 Celespreet Kaur 65,700
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24 | Arshpreet Singh 23,400
25 | Gagandeep Singh 35,400
26 | Jasleen Kaur 15,000
27 Manjot Singh 19,800
28 Parvinder Singh 9,900
29 Gian Preet 17,400
30 Amrit kaur 18,900
31 Amrit Kaur 3,900
32 | Santosh Kaur 26,100
33 Ramandeep Kaur 16,800
34 | Tamana 16,200
35 Igbal Kaur 17,400
36 Mohinder Singh 20,400
37 Narayan Giri 3,000
38 Suman Gupta 13,800
39 Anu Gupta 13,800
40 Kuljit Singh 17,400
41 Kawaljit Singh & Sons Huf 6,000
42 Anchal Gupta 20,100
43 Rahul Gupta 13,800
44 Igbal Singh 5,400
45 Harnam Kaur 28,800
46 Ravneet Kaur 21,300
47 Harsimran Singh 26,400
48 Surinderpal Singh 6,07,500
49 Kanwaljit Singh 5,55,000
50 Amrik Singh 18,900
51 Ajmer Singh 15,000
52 Satwant Kaur 6,000
53 | Surinderpal Singh Puri 33,000
54 Daljit Kaur 29,100
55 S. Amrit Pal Singh 4,950
56 Narinder Kaur 22,950
57 Parminder Kaur 23,850
58 Pupinder Singh 12,450
59 Raju 5,400
60 Manjit Singh 5,100
61 Amarjit Singh 5,400
62 Jarnail Singh 10,200
63 Satwinder Singh Ahuja 9,300
64 Gurpreet Singh 9,000
65 Kuldip Singh 8,850
66 Harpreet Kaur 15,000
67 S. Davinder Pal Singh 15,000
68 Santosh Kaur 6,000
69 Harinder Singh 6,000
70 Sunil Kumar 6,000
71 Sakshat 6,300
72 Srishti Goel 6,300
73 Malti Wadhwa 6,300
74 Gargi Wadhwa 6,300
75 Heena Wadhwa 6,300
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76 Sonam Sharma 15,000
77 VanshikaKejriwal 6,300
78 Tanisha Kejriwal 6,300
79 Aryan 9,300
80 Gurmeet Kaur 10,800
81 | Gurdeep Kaur 10,200
82 Gur Raza 10,800
83 Harpreet Kaur 12,000
84 Harleen Kaur 12,000
85 Harjinder Singh 10,800
86 Inderpal Singh 10,800
87 Joginder Singh 8,700
88 | Jatinder Kaur 10,800
89 Jaskaran Singh 10,800
90 Jasmeen Kaur 10,800
91 Kuljit Singh 12,000
92 Lovedeep Singh 19,050
93 Loveleen Kaur 10,800
94 Manjot Singh 14,700
95 Manjit Kaur 12,000
96 Navneet Singh 12,000
97 Perfect Sales Agra 6,300
98 Pawanpreet Kaur 14,100
99 Pawandeep Kaur 12,000
100 | Palak 10,800
101 | Raveen 10,800
102 | Satnam Kaur 19,050
103 | Sarbjit Singh 19,650
104 | Sonia 11,400
105 | Sifty 11,400
106 | Satinder Kaur 10,800
107 | Top Tranders 12,600
108 | Talveen Kaur 14,700
109 | Tejasdeep Singh 11,400
110 | Tamandeep Kaur 10,200
111 | Jagjit Kaur 29,850
112 | Rajinder Singh 12,000
113 | Tavleen Singh 12,000
114 | Rajwant Kaur 10,650
115 | Sandeep Kaur 11,100
116 | Avishpreet Singh 7,344
117 | Prabhsimran Singh 7,650
118 | Manjit Singh 6,750
119 | Tarundeep 3,900
120 | Rashmeet Kaur 6,000
121 | Simarpreet Singh 4,200
122 | Arvinder Kaur 3,900
123 | Joginder Kaur 3,900
124 | Gulmeet Kaur 3,900
125 | Ashish Seth 3,900
126 | Surinder Kaur 3,900
127 | Balraj Singh 3,900
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128 | Manraj Singh 3,900
129 | Inderpreet Singh 3,900
130 | Kiritika kapil 3,900
131 | Jaspreet Kaur 3,900
132 | Mohinder Pal Singh 15,900
133 | Mandeep kaur 5,700
134 | Balbir Singh 5,400
135 | Rajinder Singh 5,400

136 Amar'lit Kaur 5,400

3. Issue of Equity Shares for Consideration other than Cash.

Our Company has not issued any Equity Shares for consideration other than cash except for the Equity Shares as
mentioned below:

28.12.2016 41,41,872 | 10 Nil Bonus Shares | All existing Shareholders of | Capitalization of
the Company in the ratio 3:1 free Reserves

For details of Allotees of the above allotment, please see notes under the table titled “The history of the equity share
capital of our Company” on page 49 of this Prospectus.

4. No Equity Shares have been allotted pursuant to any scheme approved under Sections 391-394 of the Companies
Act, 1956 or Section 230-233 of the Companies Act, 2013.

5. We have not revalued our assets since inception and have not issued any equity share (including bonus shares) by
capitalizing any revaluation reserves.

6. Issue of Shares in the preceding two years

For details of issue of Shares by our Company in the preceding two years, see refer “Capital Structure” on page 48
of this Prospectus.

7. We have not issued any Equity Shares in the last one (1) year.
8. Build Up of our Promoters’ Shareholding, Promoters’ Contribution and Lock-In

As on the date of this Prospectus, our Promoters hold 16,48,664 Equity Shares, constituting 29.85% of the pre-issued
subscribed and paid-up Equity Share capital of our Company.

a uild-up of our Promoters’ shareholding in our Compan
Build f P > shareholding C y
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12/10/1995 Cash Subscription to 100 10 10
MOA

13/02/1996 Cash Allotment 32,520 10 10
25/10/1996 Cash Allotment 29,200 10 10
31/03/1998 Cash Allotment 2,500 10 10
23/11/2006 Cash Allotment 52,600 10 10
25/01/2010 Cash Allotment 40,000 10 10
31/03/2011 Cash Allotment 35,000 10 10
08/11/2011 Cash Allotment 35,000 10 20
25/03/2016 Cash Transfer 1,250 10 10
28/03/2016 Cash Transfer 1,250 10 10
28/12/2016 Bonus Allotment 6,88,260 10 0

09/08/2017 Gift Transfer 27,280 10 10

!

Subscription to
1210/1995 Cash MOA 100 10 10
13/02/1996 Cash Allotment 2,400 10 10
25/10/1996 Cash Allotment 10,000 10 10
31/03/1998 Cash Allotment 2,500 10 10
29/09/2001 Cash Allotment 1,500 10 10
23/11/2006 Cash Allotment 55,500 10 10
31/03/2011 Cash Allotment 37,000 10 10
08/11/2011 Cash Allotment 31,376 10 20
25/03/2016 Cash Transfer 1,050 10 10
28/03/2016 Cash Transfer 15,300 10 10
28/12/2016 Bonus Allotment 4,70,178 10 0
29/03/2017 Gift Transfer 76,800 10 10

| |
|

Our Promoters have confirmed to the Company and the Lead Manager that the acquisitions of the Equity Shares forming
part of the Promoters’ Contribution have been financed from personal funds/internal accruals and no loans or financial
assistance from any banks or financial institution has been availed by for this purpose. All the Equity Shares held by
our Promoters were fully paid-up on the respective dates of acquisition of such Equity Shares. As on the date of this
Prospectus, none of the Equity Shares held by our Promoters are pledged.

(b) Details of Promoters’ Contribution Locked-in for Three Years

Pursuant to the SEBI (ICDR) Regulations, an aggregate of at least 20% of the post Issue Equity Share capital of our
Company held by our Promoters shall be considered as promoters’ contribution (“Promoters Contribution”) and locked-
in for a period of three years from the date of Allotment.

Our Promoters have granted consent to include such number of Equity Shares held by them as may constitute 20% of
the post issue Equity Share capital of our Company as Promoters Contribution and have agreed not to sell or transfer or
pledge or otherwise dispose of in any manner, the Promoters Contribution from the date of filing of this Prospectus until
the commencement of the lock-in period specified above. Details of the Equity Shares forming part of Promoters
Contribution and proposed to be locked-in for a period of three years are as follows:
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28/12/2016 Bonus 6,88,260 i Other than
Issue Cash 12.46 9.15
08/11/2011 | Allotment 35,000 10 20 Cash 0.63 0.47
31/03/2011 | Allotment 35,000 10 10 Cash 0.63 0.47
25/01/2010 | Allotment 40,000 10 10 Cash 0.72 0.53
23/11/2006 | Allotment 52,600 10 10 Cash 0.95 0.70
25/10/1996 | Allotment 29,200 10 10 Cash 0.53 0.39
13/02/1996 | Allotment 19,940 10 10 Cash 0.36 0.27

28/12/2016 Bonus 4,70,178 10 Nil Other than
Issue Cash 8.51 6.25
28/03/2016 Transfer 15,300 10 10 Cash 0.28 0.20
08/11/2011 | Allotment 31,376 10 20 Cash 0.57 0.42
31/03/2011 | Allotment 37,000 10 10 Cash 0.67 0.49
23/11/2006 | Allotment 54,146 10 10 Cash 0.98 0.72

For details on build-up of Equity Shares held by our Promoters, refer “Build-up of our Promoters’ shareholding in our
Company” at page 60 of this Prospectus.

The Equity Shares that are being locked-in are not, and will not be, ineligible for computation of Promoters
‘Contribution under Regulation 33 of the SEBI (ICDR) Regulations. In this computation, as per Regulation 33 of the
SEBI Regulations, our Company confirms that the Equity Shares locked-in do not, and shall not, consist of:

(i) The Equity Shares acquired during the three years preceding the date of this Prospectus (a) for consideration other
than cash and revaluation of assets or capitalization of intangible assets, or (b) bonus shares issued out of revaluations
reserves or unrealized profits or against equity shares which are otherwise ineligible for computation of Promoters’
Contribution;

(if) The Equity Shares acquired during the year preceding the date of this Prospectus, at a price lower than the price at
which the Equity Shares are being offered to the public in the Issue;

(iii) Equity Shares issued to the Promoters during the preceding one year upon conversion of a partnership firm; and
(iv) Equity Shares held by the Promoters that are subject to any pledge or any other form of encumbrance.

Specific written consent has been obtained from the Promoters for inclusion of the Equity Shares for ensuring lock-info
three years to the extent of minimum 20% of post Issue Paid-up Equity Share Capital from the date of allotment in the
proposed public Issue.

The minimum Promoters’ Contribution has been brought to the extent of not less than the specified minimum lot and
from the persons defined as Promoters under the SEBI (ICDR) Regulations, 2009. The Promoters’ Contribution
constituting 20% of the post issue capital shall be locked-in for a period of three years from the date of Allotment of the
Equity Shares in the Issue.
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The Equity Shares held by our Promoters may be transferred to and among the Promoter Group or to new Promoters or
persons in control of our Company, subject to continuation of the lock-in in the hands of the transferees for the remaining
period and compliance with the Takeover Code, as applicable.

(c) Equity Shares locked-in for one year

Other than the Equity Shares held by our Promoters, which will be locked-in as minimum Promoters ‘contribution for
three years, all pre-Issue Equity Shares shall be subject to lock-in for a period of one year from the date of Allotment in
this Issue.

(d) Other requirements in respect of ‘lock-in’

Pursuant to Regulation 39 of the SEBI (ICDR) Regulations, the locked-in Equity Shares held by our Promoters can be
pledged with any scheduled commercial bank or public financial institution as collateral security for loans granted by
such scheduled commercial bank or public financial institution, provided that (i) the pledge of shares is one of the terms
of sanction of the loan and (ii) if the shares are locked-in as Promoter’s contribution for three years under Regulation
36(a) of the SEBI (ICDR) Regulations, then in addition to the requirement in (i) above, such shares maybe pledged only
if the loan has been granted by the scheduled commercial bank or public financial institution for the purpose of financing
one or more of the objects of the Issue.

Pursuant to Regulation 40 of the SEBI (ICDR) Regulations, Equity Shares held by our Promoters, which are locked-in
in accordance with Regulation 36 of the SEBI (ICDR) Regulations, may be transferred to and among our Promoters and
any member of the Promoter Group, or to a new promoter or persons in control of our Company subject to continuation
of the lock-in in the hands of the transferee for the remaining period and compliance with the Takeover Regulations, as
applicable.

Further, pursuant to Regulation 40 of the SEBI (ICDR) Regulations, Equity Shares held by shareholders other than our
Promoters which are locked-in in accordance with Regulation 37 of the SEBI (ICDR) Regulations, may be transferred
to any other person holding shares which are locked-in, subject to continuation of the lock-in in the hands of the
transferee for the remaining period and compliance with the Takeover Regulations, as applicable.

9.0ur shareholding patterns

Pursuant to Regulation 31 of the Listing Regulations, the holding of specified securities is divided into the following
three categories:

(a) Promoter and Promoter Group;

(b) Public; and
(c) Non-Promoter - Non-Public
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Note: The term “Encumbrance” has the same meaning as assigned under regulation 28(3) of SEBI (Substantial
Acquisition of Shares and Takeovers) Regulations, 2011.

(a) Our Company will file the shareholding pattern of our Company in the form prescribed under Regulation 31 of SEBI
(LODR) Regulations, one day prior to the listing of the Equity Shares. The shareholding pattern will be uploaded on
the website of BSE before commencement of trading of our Equity Shares.

(b) There are no Equity Shares against which depository receipts have been issued.

(c) Other than the Equity Shares, there is no other class of securities issued by our Company.

10.The shareholding pattern of our Company before and after the Issue is set forth below:

1 Promoters 16,48,664 29.85 16,48,664 21.92
2 Promoter Group 6,36,560 11.53 6,36,560 08.46
3 Public 32,37,272 58.62 52,37,272 69.62

11.The shareholding pattern of our Promoters and Promoter Group before and after the Issue is set forth

o
@
Is)
2

A | Promoters

1 | Kawaljit Singh 9,44,960 17.11 9,44,960 12.56
2 | Ratinder Kaur 7,03,704 12.74 7,03,704 09.35

| [Total(A) | 1648664 | 2085 | 1648664 | 2192 |

B | Promoter Group

3 | Jaswant Kaur 4,15,400 7.52 4,15,400 5.52
4 | Celespreet Kaur 87,600 1.59 87,600 1.16
5 | S. Gurpreet Singh 55,000 1.00 55,000 0.73
6 | S. Gurmeet Singh 70,560 1.28 70,560 0.94
7 | Kawaljit Singh & Sons 8,000 0.14 8,000 0.11

HUF

8 | Arvinder Kaur 0 0.00 0 0.00
9 | Neeru Singh 0 0.00 0 0.00
10 | Jaswinder Kaur 0 0.00 0 0.00
11 | Parminder Kaur Ahuja 0 0.00 0 0.00

12 The average cost of acquisition of or subscription to Equity Shares by our Promoters is set forth in the table

Kawaljit Singh 944960 2.83

Ratinder Kaur 703704 2.71
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13 None of our Directors or Key Managerial Personnel Hold Equity Shares in our Company, other than as set

forth below:

Kawaljit Singh 944960 17.11
Ratinder Kaur 703704 12.74
Kanwaljit Singh 740000 13.40
Surinder Pal Singh 810000 14.67
Celespreet Kaur 87600 1.59

14. Particulars of top ten shareholders and the number of Equity Shares held by them are set forth below:

(a) Particulars of the top ten shareholders as on the date of this Prospectus:

(b) Particulars of the top ten shareholders ten days prior to the date of this Prospectus:

1 Kawaljit Singh 9,44,960 17.11
2 Surinderpal Singh 8,10,000 14.67
3 Kanwaljit Singh 7,40,000 13.40
4 Ratinder Kaur 7,03,704 12.74
5 Jaswant Kaur 4,15,400 7.52
6 Rajwant Kaur 3,39,200 6.14
7 Jagjit Kaur 2,16,400 3.92
8 Harnam Kaur 1,56,600 2.84
9 Harminder Kaur 88,800 1.61

Celespreet Kaur 87,600 1.59

(c) Particulars of the top ten shareholders two years prior to the date of this Prospectus:

1 Kawaljit Singh 9,44,960 17.11
2 Surinderpal Singh 8,10,000 14.67
3 Kanwaljit Singh 7,40,000 13.40
4 Ratinder Kaur 7,03,704 12.74
5 Jaswant Kaur 4,15,400 7.52
6 Rajwant Kaur 3,39,200 6.14
7 Jagjit Kaur 2,16,400 3.92
8 Harnam Kaur 1,56,600 2.84
9 Harvinder Kaur 88,800 1.61

Celespreet Kaur 87,600 1.59

1 Kawaljit Singh 2,29,420 4.15
2 Surinder Pal Singh 2,02,500 3.67
3 Kanwaljit Singh 1,85,000 3.35
4 Ratinder Kaur 1,56,726 2.84
5 Jaswant Kaur 54,350 0.98
6 Harminder Kaur 22,200 0.40
7 Celespreet Kaur 21,900 0.39
8 S. Gurmeet Singh 17,640 0.32
9 S. Gurpreet Singh 13,750 0.25

Mohinderpal Singh Ahuja 12,000 0.22




15 Our Company has not revalued its assets since inception and has not issued any Equity Shares (including bonus
shares) by capitalizing any revaluation reserves. Our Company has not issued any Equity Shares pursuant to any
scheme approved under Sections 391-394 of the Companies Act, 1956 or 230-233 of the Companies Act, 2013.

16 Our Company does not have any Employee Stock Option Scheme / Employee Stock Purchase Plan for our
employees and we do not intend to allot any shares to our employees under Employee Stock Option Scheme /
Employee Stock Purchase Plan from the proposed Issue. As and when, options are granted to our employees under
the Employee Stock Option Scheme, our Company shall comply with the Securities and Exchange Board of India
(Share Based Employee Benefits) Regulations, 2014.

17 There will be no further issue of capital, whether by way of issue of bonus shares, preferential allotment, rights issue
or in any other manner during the period commencing from the date of this Prospectus until the Equity Shares have
been listed. Further, our Company presently does not have any intention or proposal to alter our capital structure for
a period of six months from the date of opening of this Issue, by way of split / consolidation of the denomination of
Equity Shares or further issue of Equity Shares (including issue of securities convertible into exchangeable, directly
or indirectly, for our Equity Shares) whether preferential or otherwise, except that if we enter into acquisition(s) or
joint venture(s), we may consider additional capital to fund such activities or to use Equity Shares as a currency for
acquisition or participation in such joint ventures.

18 There has been no purchase or sell of Equity Shares by the Promoters and Promoter Group, and our Directors during
a period of six months preceding the date on which this Prospectus is filed with BSE except as set forth below:-

27-04-18 | Tarundeep Singh | Jaspal Kaur 5200 NIL | Gift Transfer Other Than cash
27-04-18 | Rahul Gupta Suman Gupta 18400 | NIL | Gift Transfer Other Than cash
27-04-18 | Balbir Singh Jaswant Kaur 7200 NIL | Gift Transfer Other Than cash
27-04-18 | Kuljit Singh Jaswant Kaur 23200 | NIL | Gift Transfer Other Than cash
16-05-18 | Arvinder Kaur Jaswant Kaur 49200 | NIL | Gift Transfer Other Than cash

19 No financing arrangements have been entered into by the members of the Promoter Group, the Directors, or their
relatives for the purchase by any other person of the securities of our Company other than in the normal course of
business of the financing entity during a period of six months preceding the date of filing of this Prospectus with the
BSE.

20 Our Company, our Promoters, our Directors and the Lead Manager to this Issue have not entered into any buy- back,
standby or similar arrangements with any person for purchase of our Equity Shares issued by our Company through
this Prospectus.

21. There are no safety net arrangements for this public issue.

22 Anoversubscription to the extent of 10% of the Issue can be retained for the purposes of rounding off to the minimum
allotment lot and multiple of one share thereafter, while finalizing the Basis of Allotment. Consequently, the actual
allotment may go up by a maximum of 10% of the Issue as a result of which, the post- issue paid up capital after the
Issue would also increase by the excess amount of allotment so made. In such an event, the Equity Shares held by
the Promoters and subject to lock- in shall be suitably increased so as to ensure that 20% of the Post Issue paid-up
capital is locked in for 3 years.

23 Under-subscription in the net Issue, if any, in any category, would be allowed to be met with spill over from any
other category or a combination of categories at the discretion of our Company in consultation with the Lead
Manager and the BSE.

24 As on the date of filing of this Prospectus, there are no outstanding warrants, options or rights to convert debentures,
loans or other financial instruments into our Equity Shares.

25 All the Equity Shares of our Company are fully paid up as on the date of this Prospectus. Further, since the entire
money in respect of the Issue is being called on application, all the successful applicants will be issued fully paid-
up equity shares.
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26 As per RBI regulations, OCBs are not allowed to participate in this Issue.

27 Our Company has not raised any bridge loan against the proceeds of this Issue. However, depending on business
requirements, we might consider raising bridge financing facilities, pending receipt of the issue Proceeds.

28 Our Company undertakes that at any given time, there shall be only one denomination for our Equity Shares, unless
otherwise permitted by law.

29 Our Company shall comply with such accounting and disclosure norms as specified by SEBI from time to time.

30 No payment, direct or indirect in the nature of discount, commission, allowances or otherwise shall be made either
by us or our Promoters to the persons who receive allotments, if any, in this Issue.

31 We have Seventy-Seven (77) Shareholders as on the date of this Prospectus.

32 Our Promoters and the members of our Promoter Group will not participate in this Issue.

33 Our Company has not made any public issue since its incorporation.

34 As on the date of this Prospectus, the Lead Manager and their respective associates (determined as per the definition
of ‘associate company’ under Section 2(6) of the Companies Act, 2013) do not hold any Equity Shares in our
Company.

35 Our Company shall ensure that transactions in the Equity Shares by the Promoters and the Promoter Group between
the date of filing this Prospectus and the Issue Closing Date shall be reported to the Stock Exchange within twenty-
four hours of such transaction.

36 For the details of transactions by our Company with our Promoter Group, Group Entities during the financial years

ended March 31, 2014, 2015, 2016, 2017 and 2018 please refer ‘Financial Statements’ on page 125 of this
Prospectus.
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OBJECTS OF THE ISSUE

The objects of the Issue are:

1. To meet working capital requirements
2. General Corporate Purposes
3. To meet the Issue Expenses

We believe that the listing of our Equity Shares will enhance our visibility and brand name and enable us to avail of
future growth opportunities.

The main object clause of Memorandum of Association of our Company permits us to undertake our existing activities
and the activities for which the funds are being raised by us, through the present Issue. Further, we confirm that the
activities which we have been carrying out till date are in accordance with the object clause of our Memorandum of
Association. For the main object clause of our Memorandum of Association, please refer “History and Certain Other
Corporate Matters” on page 102 of this Prospectus

The details of the proceeds of the Issue are set forth in the table below:

1. Gross Proceeds for the Issue 520.00

2. Issue Expenses® 53.00

* As on June 01, 2018, our Company has incurred Rs 6.00 Lakhs towards issue expenses.

Requirements of Funds

The Funds required are proposed to be used in accordance with the details provided in the following table:

1. To meet Working Capital requirements 367.00
2. General Corporate Purpose 100.00

The fund requirement and deployment is based on internal management estimates of our Company and have not been
verified by the lead manager or appraised by any bank, financial institution or any other external agency. They are based
on current circumstances of our business and our Company may have to revise its estimates from time to time on account
of various factors beyond its control, such as market conditions, competitive environment, cost of commaodities and
interest or exchange rate fluctuations. Consequently, the fund requirements of our Company are subject to revisions in
the future at the discretion of the management. In the event of any shortfall of funds for the activities proposed to be
financed out of the issue proceeds as stated above, our Company may re-allocate the issue proceeds to the activities
where such shortfall has arisen, subject to compliance with applicable laws. Further, in case of a shortfall in the issue
proceeds or cost overruns, our management may explore a range of options including utilizing our internal accruals or
seeking debt financing.

Means of Finance

We intend to entirely finance our objects from issue proceeds. In the event any additional payments are required to be
made for financing our objects, it shall be made from our existing identifiable internal accruals.

Since the entire fund requirements are to be financed from the Issue Proceeds, there is no requirement to make firm
arrangements of finance under Regulation 4(2)(g) of the SEBI Regulations through verifiable means towards 75% of
the stated means of finance, excluding the amounts to be raised through the Issue

Details of the objects of the Issue

1. Funding of working capital requirements of the Company

We are engaged in the business of manufacturing of auto and ADV (Animal Driven Vehicle) tubes supporting the tyre
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industry. We manufacture wide range of rubber tubes suitable for tyres of vehicles viz., Mopeds, Scooters, Motorcycles,
Cars, Jeeps, Buses, Trucks, Tractors etc. with the use of Butyl rubber. Our sale of products is through distributors who
are having footsteps in most of the parts of India through wide network across country.

The additional working capital raised through IPO proceeds will enable us to increase the credit period to our distributors
in order to encourage our distributors to have the entire range of our products. Similarly, our current credit period is
considerably very high and not uniform for different suppliers therefore additional working capital available with us
can give scope of negotiations with our suppliers on price and payment terms by reducing their credit period.

Basis of Estimation of Working Capital Requirements

Our Company’s existing working capital requirements and funding on the basis of our restated financial statements as
of March 31, 2017 and March 31, 2018 are set out in the table below:

iRs. in Lakhsi

Current Assets

Inventories 153.84 159.94
Trade Receivables 797.08 430.03
Short Term Loans and Advances 52.14 254.82
Other Current assets 0.77 1.68
Cash and Cash equivalents 57.86 31.12
Total Current Assets(A) 1061.69 877.59
Current Liabilities

Trade Payables 456.66 380.50
Other Current Liabilities 195.17 181.83
Short Term Provisions 33.05 37.85
Total Current Liabilities(B) 684.88 600.18
Total Working Capital Requirement(A-B) 376.81 277.41
Existing Funding Pattern

Working Capital facility from Banks* 269.05 197.22
Internal Accruals / Net Worth 107.76 80.19

*The actual available sanction for working capital is Rs. 500.00 lakhs which is a sub-limit of total sanctioned limits of
Rs. 700.00 lakhs from YES Bank Limited. For further details of the sanctioned limits, please refer the chapter “Financial
Indebtness” on Page 149 of the Prospectus.

The details of our Company’s estimated working capital requirements as at March 31, 2019 and March 31, 2020 and
the funding of the same are as set out in the table below:

Rs. in Lakh

Current Assets

Inventories 311.30 350.80
Trade Receivables 1020.83 1166.67
Short Term Loans and Advances 125.00 125.00
Other Current assets 50.00 50.00
Cash and Cash equivalents 82.54 194.93
Total Current Assets(A) 1589.67 1887.40
Current Liabilities

Trade Payables 202.72 230.28
Other Current Liabilities 75.57 50.00
Short Term Provisions 33.05 33.05
Total Current Liabilities(B) 311.34 313.33
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Total Working Capital Requirement(A-B) 1278.33 1574.07

Funding Pattern

Net Issues Proceeds to be utilized 367.00 0.00
Working Capital facility from Banks 500.00 500.00
Internal Accruals / Net Worth 411.33 1074.07

Assumption of Holding Level

No. of days

Inventory- Raw Material 8 15 15
Inventory- Finished Goods 5 5 5
Trade Receivables 54 53 53
Trade Payables 44 15 15

Assumption for Working Capital requirements

Inventory Raw material - We have assumed raw material inventory period of 15 days for the fiscal
2018-19 and 2019-20 which is 7 days more than the levels of fiscal 2017-18 as we intend
to increase our customer base therefore we will maintain higher level of raw material
inventory to execute large orders.

Finished Goods - We have assumed finished goods inventory period of 5 days in fiscal
2018-19 and 2019-20 respectively which is same in line with 5 days in fiscal 2017-18.

Trade Receivables Since we are proposing our initial public offering in the financial year 2018-19, we would
be able to fund part of our increased estimated working capital requirements from the
issue proceeds and therefore, we have already liberalised our credit policy from 36 days
in previous years to 53-54 days form the financial year 2017-18 which will help our
distributors to keep entire product range of our Company to cater the retail customers.

Trade Payables The current levels of creditors holding period in FY 2017-18 is 44 days. In order to have
more negotiation powers on pricing and payment terms with our suppliers, the Company
has proposed to reduce creditors level to 15 days in FY 2018-19 and FY 2019-20.

2. General Corporate Purpose

Our management, in accordance with the policies of our Board, will have flexibility in utilising the proceeds earmarked
for general corporate purposes. We intend to deploy Rs. 100.00 Lacs from the Proceeds of the Issue towards General
Corporate Expenses to drive our business growth. In accordance with the policies set up by the Board, we have flexibility
in applying the remaining net proceeds, for general corporate purpose including but not restricted to meeting operating
expenses, initial development cost for projects other than identified projects, and the strengthening of our business
development and marketing capabilities, meeting exigencies, which the Company in the ordinary course of business
may not foresee or any other purposes as approved by our Board of Directors, subject to compliance with the necessary
provisions of the Companies Act.

We confirm that any issue related expenses shall not be considered as a part of General Corporate purposes. Further,
we confirm that the amount for general corporate purposes, as mentioned in this Prospectus, will not exceed 25% of the
Issue proceeds, in compliance with the SEBI regulations.

71



3. Issue Related Expenses

The total expenses of the Issue are estimated to be Rs. 53.00 Lakhs. The expenses of this Issue include, among others
Issue management fees, underwriting commission, printing and stationery expenses, advertisement expenses and legal
fees etc. The estimated Issue expenses are as follows:

Issue  Management fees including, fees selling 40.00 75.47% 7.69%
commission, Brokerages and payment to other
intermediaries such as legal advisor, peer review auditor,
Registrars and other out of pocket expenses.

Regulatory and other fees 3.00 5.66% 0.58%
Other Expenses (printing, stationery expenses, postage etc.) 18.87% 1.92%

Proposed year-wise deployment of funds:

The issue proceeds are currently expected to be deployed in accordance with the schedule as stated below:
(Rs. in Lakhs)

Funding of working capital requirements of the Company 367.00 367 .00
General Corporate Purpose 100.0 100.00

Issue Eernses 53.00 53.00

Details of funds already deployed till date and sources of funds deployed

The funds deployed up to June 01, 2018 pursuant to the object of this Issue as certified by the Auditor of our Company,
viz. M/s Goyal Sanjay & Associates, Chartered Accountants pursuant to their certificate dated June 01, 2018, is given
below:

(Rs. in Lakhs)

Funding of working capital requirements of the Company -
General Corporate Purpose -
Issue Expenses 6.00

(Rs. in Lakhs)

Internal Accruals

Note: The amount deployed so far toward issue expenses shall be recouped out of the issue proceeds.
Bridge Financing

We have currently not raised any bridge loans against the proceeds of the Issue. However, depending on our
requirement, we might consider raising bridge financing facilities, pending receipt of the proceeds of the Issue.

Appraisal by Appraising Agency

None of the Objects have been appraised by any bank or financial institution or any other independent third-party
organization. The funding requirements of our Company and the deployment of the proceeds of the Issue are currently
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based on management estimates. However, the funding requirements of our Company are dependent on a number of
factors which may not be in the control of our management, including variations in interest rate structures, changes in
our financial condition and current commercial conditions and are subject to change in light of changes in external
circumstances or in our financial condition, business or strategy.

Shortfall of Funds
Any shortfall