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SECTION I - GENERAL

DEFINITIONS AND ABBREVIATIONS

Term Description

“INDO US”, “our Company”,
“We”’ G‘us’7’ “Our”’ LCthe
Company”, “the Issuer

Company” or “the Issuer”

Indo Us Bio-Tech Limited, a public limited company registered under the Companies
Act, 1956 and having its Registered Office at 309, Shanti Mall, Satadhar Char Rasta,
Opp. Navrang Tower, Sola Road, Ahmedabad — 380 061, Gujarat.

Our Promoter

Mr. Jagdish Ajudia

Promoter Group

Companies, individuals and entities as defined under Regulation 2(1)(zb) of the SEBI
(ICDR) Regulations.

COMPANY RELATED TERMS

Term | Description

Articles /  Articles  of | Articles of Association of our Company
Association/AOA
Auditors The Statutory auditors of our Company, being M/s. Bhagat and Associates, Chartered

Accountants

Board of Directors / Board

The Board of Directors of our Company or a committee constituted thereof

Companies Act

Companies Act, 1956 and/ or the Companies Act, 2013, as amended from time to
time.

Depositories Act

The Depositories Act, 1996, as amended from time to time

Director(s)

Director(s) of Indo Us Bio-Tech Limited unless otherwise specified

ED Executive Director

Equity Shares Equity Shares of our Company of Face Value of ¥ 10/- each unless otherwise
specified in the context thereof

Indian GAAP Generally Accepted Accounting Principles in India

ISIN International Securities Identification Number being INE250201010

Key Managerial Personnel /
Key Managerial Employees

The officer vested with executive power and the officers at the level immediately
below the Board of Directors as described in the section titled “Our Management” on
page no. 127 of this Prospectus.

MD

Managing Director

MOA/ Memorandum /
Memorandum of Association

Memorandum of Association of our Company as amended from time to time

Non Residents

A person resident outside India, as defined under FEMA

NRIs / Non Resident Indians

A person resident outside India, as defined under FEMA and who is a citizen of India
or a Person of Indian Origin under Foreign Outside India Regulation, 2000.

Peer Review Auditor

The Peer Review auditors of our Company, being M/s. Doshi Maru & Associates,
Chartered Accountants, Jamnagar.

Registered Office

The Registered office of our Company, located at 309, Shanti Mall, Satadhar Char
Rasta, Opp. Navrang Tower, Sola Road, Ahmedabad — 380 061, Gujarat.

ROC / Registrar of Companies

Registrar of Companies, Gujarat, Dadra and Nagar Haveli.

Wilful Defaulter(s)

Wilful defaulter as defined under Regulation 2(1)(zn) of the SEBI Regulations

WTD

Whole-Time Director

You, your or yours

Prospective investors in this Issue

ISSUE RELATED TERMS

Terms Description

Applicant

Any prospective investor who makes an application for Equity Shares in terms of this
Prospectus

Acknowledgement Slip

The slip or document issued by the Designated Intermediary to an Applicant as proof
of registration of the Applicant

Application Form

The Form in terms of which the applicant shall apply for the Equity Shares of our
Company

Application  Supported by

An application, whether physical or electronic, used by applicants to make an
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Terms
Blocked Amount / ASBA

Description

application authorising a SCSB to block the application amount in the ASBA
Account maintained with the SCSB.

ASBA Account An account maintained with the SCSB and specified in the application form
submitted by ASBA applicant for blocking the amount mentioned in the application
form.

Allotment Issue of the Equity Shares pursuant to the Issue to the successful applicants

Allottee The successful applicant to whom the Equity Shares are being / have been issued

Basis of Allotment

The basis on which equity shares will be allotted to successful applicants under the
Issue and which is described in the section “Issue Procedure - Basis of allotment” on
page no. 246 of this Prospectus

Bankers to our Company

HDFC Bank Limited & Dena Bank

Bankers to the Issue and
Refund Banker

Yes Bank Limited

CAN/Confirmation of
Allocation Note

The note or advice or intimation sent to each successful Applicant indicating the
Equity Shares which will be Allotted, after approval of Basis of Allotment by the
Designated Stock Exchange

Depository

A depository registered with SEBI under the SEBI (Depositories and Participant)
Regulations, 1996

Depository Participant

A Depository Participant as defined under the Depositories Act, 1996

Draft Prospectus

The Draft Prospectus dated March 5, 2018 issued in accordance with Section 26 & 32
of the Companies Act filed with the BSE under SEBI(ICDR) Regulations

Eligible NRI

NRIs from jurisdictions outside India where it is not unlawful to make an issue or
invitation under the Issue and in relation to whom the Prospectus constitutes an
invitation to subscribe to the Equity Shares Allotted herein

Engagement Letter

The engagement letter dated January 12, 2018 between our Company and the LM

Issue Opening Date

The date on which the Issue opens for subscription.

Issue Closing date

The date on which the Issue closes for subscription.

Issue Period The periods between the Issue Opening Date and the Issue Closing Date inclusive of
both days and during which prospective Applicants may submit their application
IPO Initial Public Offering

Issue / Issue Size / Public Issue

The Public Issue of 14,30,000 Equity Shares of I 10/- each at X 51/- per Equity Share
including share premium of X 41/- per Equity Share aggregating to ¥ 729.30 Lakh by
Indo Us Bio-Tech Limited.

Issue Price

The price at which the Equity Shares are being issued by our Company through this
Prospectus, being I 51/-.

LM / Lead Manager

Lead Manager to the Issue, in this case being Swastika Investmart Limited.

Listing Agreement

Unless the context specifies otherwise, this means the SME Equity Listing Regulation
to be signed between our company and the SME Platform of BSE.

Net Issue The Issue (excluding the Market Maker Reservation Portion) of 13,56,000 Equity
Shares of X 10/- each at price of X 51/- per Equity Share including share premium of X
41/- per Equity Share aggregating to ¥ 691.56 Lakh by Indo Us Bio-Tech Limited.

Prospectus The Prospectus, to be filed with the ROC containing, inter alia, the Issue opening and

closing dates and other information

Public Issue Account

An Account of the Company under Section 40 of the Companies Act, 2013 where the
funds shall be transferred by the SCSBs from bank accounts of the ASBA Investors

Qualified Institutional Buyers /
QIBs

Mutual Funds, Venture Capital Funds, or Foreign Venture Capital Investors
registered with the SEBI; Flls and their sub-accounts registered with the SEBI, other
than a subaccount which is a foreign corporate or foreign individual; Public financial
institutions as defined in Section 2(72) of the Companies Act; Scheduled Commercial
Banks; Multilateral and Bilateral Development Financial Institutions; State Industrial
Development Corporations; Insurance Companies registered with the Insurance
Regulatory and Development Authority; Provident Funds with minimum corpus of
Rs 2,500 Lakh; Pension Funds with minimum corpus of Rs 2,500 Lakh; National
Investment Fund set up by resolution F. No. 2/3/2005-DDII dated November 23,
2005 of the Government of India published in the Gazette of India; and Insurance
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Terms Description

Funds set up and managed by the army, navy, or air force of the Union of India.
Insurance Funds set up and managed by the Department of Posts, India

Refund Account

Account opened / to be opened with a SEBI Registered Banker to the Issue from
which the refunds of the whole or part of the Application Amount, if any, shall be
made

Registrar / Registrar to the
Issue

Registrar to the Issue being Bigshare Services Private Limited.

Regulations

Unless the context specifies something else, this means the SEBI (Issue of Capital
and Disclosure Requirement) Regulations, 2009 as amended from time to time.

Retail Individual Investors

Individual investors (including HUFs, in the name of Karta and Eligible NRIs) who
apply for the Equity Shares of a value of not more than Rs 2,00,000

SCSB

A Self Certified Syndicate Bank registered with SEBI under the SEBI (Bankers to an
Issue) Regulations, 1994 and offers the facility of ASBA, including blocking of bank
account. A list of all SCSBs is available at
https://www.sebi.gov.in/sebiweb/other/Other Action.do?doRecognisedFpi=yes&intml
d=34

SME Platform of BSE

The SME Platform of BSE Limited for listing of equity shares offered under Chapter
XB of the SEBI (ICDR) Regulations which was approved by SEBI as an SME
Exchange on September 27, 2011.

Underwriter

Underwriter to the issue is Swastika Investmart Limited.

Underwriting Agreement

The Agreement entered into between the Underwriter and our Company dated
February 2, 2018.

Working Days

i. Till Application/ Issue closing date:

All days other than a Saturday, Sunday or a public holiday;

ii. Post Application / Issue closing date and till the Listing of Equity Shares:

All trading days of stock exchanges excluding Sundays and bank holidays in
accordance with the SEBI circular no. SEBI/HO/CFD/DIL/CIR/P/2016/26 dated
January 21, 2016

TECHNICAL AND INDUSTRY RELATED TERMS

Term | Description

APEDA Agricultural And Processed Food Product Export Development

Bt Bacillus Thuringiensis

CAGR Compound Annual Growth Rate

CG Central Goverment

cm Centimetre

DGFT Directorate General of Foreign Trade

Dm Downy Mildew

DSIR Department of Scientific and Industrial Research Technology Bhavan

EXIM Export and Import

GM Genetically Modified

gm Gram

ha hectares

HDPE High-Density Polyethylen

Hrs Hours

ICAR Indian Council of Agricultural Research

Kg Kilo Gram

Kharif Season A cropping pattern. The kharif cropping season is from July —October during the
south-west monsoon

La Nifia A cooling of the water in the equatorial Pacific, which occurs at irregular intervals,
and is associated with widespread changes in weather patterns complementary to
those of El Nifo, but less extensive and damaging in their effects.

M Million

m Metre

mm Millimeter
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MMT Million Metric Tonne

MT Metric Tonne

NBPGR National Bureau Of Plant Genetic Resources

OECD The Organisation for Economic Co-Operation and Development

OPV’s open-pollinated variety

Pm Powdery Mildew

QC Quality Control

Rabi Season A cropping pattern. The Rabi cropping season is from October-March (winter)
RKVY Rashtriya Krishi Vikas Yojana

SEZ Special Economic Zone

CONVENTIONAL AND GENERAL TERMS/ ABBREVIATIONS

Term Description

Alc Account

Act or Companies Act Companies Act, 1956 and/or the Companies Act, 2013, as amended from time to time
AGM Annual General Meeting

AO Assessing Officer

ASBA Application Supported by Blocked Amount

AS Accounting Standards issued by the Institute of Chartered Accountants of India
AY Assessment Year

BG Bank Guarantee

BSE BSE Limited

CAGR Compounded Annual Growth Rate

CAN Confirmation Allocation Note

CDSL Central Depository Services (India) Limited

CIN Corporate Identity Number

CIT Commissioner of Income Tax

CRR Cash Reserve Ratio

Depositories

NSDL and CDSL

Depositories Act

The Depositories Act, 1996 as amended from time to time

Depository A depository registered with SEBI under the Securities and Exchange Board of India
(Depositories and Participants) Regulations, 1996, as amended from time to time
DIN Director’s identification number

DP/ Depository Participant

A Depository Participant as defined under the Depository Participant Act, 1996

DP ID

Depository Participant’s Identification

EBIDTA Earnings Before Interest, Depreciation, Tax and Amortization

ECS Electronic Clearing System

EoGM Extra-ordinary General Meeting

EPS Earnings Per Share i.e. profit after tax for a fiscal year divided by the weighted

average outstanding number of equity shares at the end of that fiscal year

Financial Year/ Fiscal Year/
FY

The period of twelve months ended March 31 of that particular year

FDI Foreign Direct Investment
FDR Fixed Deposit Receipt
FEMA Foreign Exchange Management Act, 1999, read with rules and regulations there-

under and as amended from time to time

FEMA Regulations

Foreign Exchange Management (Transfer or Issue of Security by a Person Resident
Outside India) Regulations, 2000, as amended

Fll

Foreign Institutional Investor (as defined under SEBI FIlI (Foreign Institutional
Investors) Regulations, 1995, as amended from time to time) registered with SEBI
under applicable laws in India

FIl Regulations

Securities and Exchange Board of India (Foreign Institutional Investors) Regulations,
1995, as amended

Fls

Financial Institutions

FIPB

Foreign Investment Promotion Board
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Term | Description

FVCI Foreign Venture Capital Investor registered under the Securities and Exchange Board
of India (Foreign Venture Capital Investor) Regulations, 2000, as amended from time
to time

GDP Gross Domestic Product

GIR Number General Index Registry Number

Gov/ Government/GOI Government of India

HUF Hindu Undivided Family

IFRS International Financial Reporting Standard

ICSI Institute of Company Secretaries of India

ICAI Institute of Chartered Accountants of India

Indian GAAP Generally Accepted Accounting Principles in India

I.T. Act Income Tax Act, 1961, as amended from time to time

ITAT Income Tax Appellate Tribunal

INR/ Rs./ Rupees /% Indian Rupees, the legal currency of the Republic of India

Ltd. Limited

Pvt. Ltd. Private Limited

MCA Ministry of Corporate Affairs

Merchant Banker

Merchant banker as defined under the Securities and Exchange Board of India
(Merchant Bankers) Regulations, 1992 as amended

MOF Ministry of Finance, Government of India

MOU Memorandum of Understanding

NA “Not Applicable” unless specified otherwise

NAV Net Asset Value

NEFT National Electronic Fund Transfer

NOC No Objection Certificate

NR/ Non Residents Non Resident

NRE Account Non Resident External Account

NRI Non Resident Indian, is a person resident outside India, as defined under FEMA and
the FEMA Regulations

NRO Account Non Resident Ordinary Account

NSDL National Securities Depository Limited

NTA Net Tangible Assets

p.a. Per annum

P/E Ratio Price/ Earnings Ratio

PAN Permanent Account Number allotted under the Income Tax Act, 1961, as amended
from time to time

PAT Profit After Tax

PBT Profit Before Tax

PIO Person of Indian Origin

PLR Prime Lending Rate

R&D Research and Development

RBI Reserve Bank of India

RBI Act Reserve Bank of India Act, 1934, as amended from time to time

RoNW Return on Net Worth

RTGS Real Time Gross Settlement

SAT Security appellate Tribunal

SCRA Securities Contracts (Regulation) Act, 1956, as amended from time to time

SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to Time

SCSBs Self-Certified Syndicate Banks

SEBI The Securities and Exchange Board of India constituted under the SEBI Act, 1992

SEBI Act Securities and Exchange Board of India Act 1992, as amended from time to time

SEBI Insider Trading | SEBI (Prohibition of Insider Trading) Regulations, 1992, as amended from time to

Regulations time, including instructions and clarifications issued by SEBI from time to time

SEBI ICDR Regulations /| Securities and Exchange Board of India (Issue of Capital and Disclosure

ICDR Regulations / SEBI

Requirements) Regulations, 2009, as amended from time to time
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Term | Description

ICDR/ICDR

SEBI Takeover Regulations

Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011, as amended from time to time

SEBI Rules and Regulations

SEBI (ICDR) Regulations, 2009, SEBI (Underwriters) Regulations, 1993, as
amended, the SEBI (Merchant Bankers) Regulations, 1992, as amended, and any and
all other relevant rules, regulations, guidelines, which SEBI may issue from time to
time, including instructions and clarifications issued by it from time to time

Sec.

Section

Securities Act

The U.S. Securities Act of 1933, as amended

S&P BSE SENSEX

S&P Bombay Stock Exchange Sensitive Index

SICA Sick Industrial Companies (Special Provisions) Act, 1985, as amended from time to
time

SME Small and Medium Enterprises

Stamp Act The Indian Stamp Act, 1899, as amended from time to time

State Government

The Government of a State of India

Stock Exchanges

Unless the context requires otherwise, refers to, the BSE Limited

STT Securities Transaction Tax

TDS Tax Deducted at Source

TIN Tax payer Identification Number

u/s Under Section

UIN Unique Identification Number

U.S. GAAP Generally accepted accounting principles in the United States of America

VCFs Venture capital funds as defined in, and registered with SEBI under, the erstwhile
Securities and Exchange Board of India (Venture Capital Funds) Regulations, 1996,
as amended, which have been repealed by the SEBI AlIF Regulations.
In terms of the SEBI AIF Regulations, a VCF shall continue to be regulated by the
Securities and Exchange Board of India (Venture Capital Funds) Regulations, 1996
till the existing fund or scheme managed by the fund is wound up, and such VCF
shall not launch any new scheme or increase the targeted corpus of a scheme. Such
VCF may seek re-registration under the SEBI AIF Regulations.

w.e.f With effect from
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Financial Data

Unless stated otherwise, the financial data in the Prospectus is derived from our audited financial statements for the
financial year ended October 31, 2017, March 31, 2017, 2016, 2015, 2014 and 2013 prepared in accordance with Indian
GAAP, the Companies Act and restated in accordance with the SEBI (ICDR) Regulations, 2009 and the Indian GAAP
which are included in the Prospectus, and set out in the section titled “Auditors Report and Financial Information of our
Company” beginning on page no. 149 of the Prospectus. Our Financial Year commences on April 1 and ends on March
31 of the following year, so all references to a particular Financial Year are to the twelve-month period ended March 31
of that year. In the Prospectus, discrepancies in any table, graphs or charts between the total and the sums of the
amounts listed are due to rounding-off.

There are significant differences between Indian GAAP, IFRS and U.S. GAAP. Our Company has not attempted to
explain those differences or quantify their impact on the financial data included herein, and the investors should consult
their own advisors regarding such differences and their impact on the financial data. Accordingly, the degree to which
the restated financial statements included in the Prospectus will provide meaningful information is entirely dependent
on the reader's level of familiarity with Indian accounting practices. Any reliance by persons not familiar with Indian
accounting practices on the financial disclosures presented in the Prospectus should accordingly be limited.

Any percentage amounts, as set forth in the sections / chapters titled “Risk Factors”, “Business Overview” and
“Management's Discussion and Analysis of Financial Condition and Results of Operations” beginning on page nos. 9,
70 and 183 respectively of this Prospectus and elsewhere in the Prospectus, unless otherwise indicated, have been
calculated on the basis of our restated financial statements prepared in accordance with Indian GAAP, the Companies
Act and restated in accordance with the SEBI (ICDR) Regulations, 2009 and the Indian GAAP.

Industry and Market Data

Unless stated otherwise, industry data used throughout the Prospectus has been obtained or derived from industry and
government publications, publicly available information and sources. Industry publications generally state that the
information contained in those publications has been obtained from sources believed to be reliable but that their
accuracy and completeness are not guaranteed and their reliability cannot be assured. Although our Company believes
that industry data used in the Prospectus is reliable, it has not been independently verified.

Further, the extent to which the industry and market data presented in the Prospectus is meaningful depends on the
reader's familiarity with and understanding of, the methodologies used in compiling such data. There are no standard
data gathering methodologies in the industry in which we conduct our business, and methodologies and assumptions
may vary widely among different industry sources.

Currency and units of presentation

In the Prospectus, unless the context otherwise requires, all references to;

e ‘Rupees’ or X’ or ‘Rs.” or ‘INR’ are to Indian rupees, the official currency of the Republic of India.

e ‘US Dollars’ or ‘US$’ or ‘USD’ or ‘$’ are to United States Dollars, the official currency of the United States of
America,

EURO or "€" are Euro currency,

All references to the word ‘Lakh’ or ‘Lac’, means ‘One hundred thousand’ and the word ‘Million’ means ‘Ten lacs’ and
the word ‘Crore’ means ‘Ten Million” and the word ‘Billion’ means ‘One thousand Million’.


https://www.google.co.in/url?sa=t&rct=j&q=&esrc=s&source=web&cd=2&cad=rja&uact=8&ved=0ahUKEwichoLiu5XLAhXOBI4KHfAsA1cQs2YIJigAMAE&url=https%3A%2F%2Fen.wikipedia.org%2Fwiki%2FEuro_sign&usg=AFQjCNEkhNOtjhyhwtFGfPJGReamIsmg3Q
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FORWARD LOOKING STATEMENTS

All statements contained in the Prospectus that are not statements of historical facts constitute “forward-looking
statements”. All statements regarding our expected financial condition and results of operations, business, objectives,
strategies, plans, goals and prospects are forward-looking statements. These forward-looking statements include
statements as to our business strategy, our revenue and profitability, planned projects and other matters discussed in the
Prospectus regarding matters that are not historical facts. These forward looking statements and any other projections
contained in the Prospectus (whether made by us or any third party) are predictions and involve known and unknown
risks, uncertainties and other factors that may cause our actual results, performance or achievements to be materially
different from any future results, performance or achievements expressed or implied by such forward-looking
statements or other projections.

All forward looking statements are subject to risks, uncertainties and assumptions about us that could cause actual
results to differ materially from those contemplated by the relevant forward-looking statement. Important factors that
could cause actual results to differ materially from our expectations include but are not limited to:

General economic and business conditions in the markets in which we operate and in the local, regional, national
and international economies;

Competition from existing and new entities may adversely affect our revenues and profitability;

Political instability or changes in the Government could adversely affect economic conditions in India and
consequently our business may get affected to some extent.

Our business and financial performance is particularly based on market demand and supply of our products;

The performance of our business may be adversely affected by changes in, or regulatory policies of, the Indian
national, state and local Governments;

Factors affecting the Industry in which we operate

Any downgrading of India’s debt rating by a domestic or international rating agency could have a negative impact
on our business and investment returns;

Changes in Government Policies and political situation in India may have an adverse impact on the business and
operations of our Company;

Failure to attract and retain trained employees as competition for skilled personnel is intense and we experience
significant attrition rates;

The occurrence of natural or man-made disasters could adversely affect our results of operations and financial
condition.

Any adverse outcome in the legal proceedings in which we are involved

vV VYV Vv YV VYV VV VV V

For further discussion of factors that could cause the actual results to differ from the expectations, see the sections
“Risk Factors”, “Business Overview” and “Management’s Discussion and Analysis of Financial Condition and Results
of Operations” on page nos. 9, 70 and 183 respectively, of this Prospectus. By their nature, certain market risk
disclosures are only estimates and could be materially different from what actually occurs in the future. As a result,
actual gains or losses could materially differ from those that have been estimated.

Forward-looking statements reflect the current views as of the date of this Prospectus and are not a guarantee of future
performance. These statements are based on the management’s beliefs and assumptions, which in turn are based on
currently available information. Although our Company believes the assumptions upon which these forward-looking
statements are based are reasonable, any of these assumptions could prove to be inaccurate, and the forward-looking
statements based on these assumptions could be incorrect. None of our Company, the Directors, the LM, or any of their
respective affiliates have any obligation to update or otherwise revise any statements reflecting circumstances arising
after the date hereof or to reflect the occurrence of underlying events, even if the underlying assumptions do not come
to fruition. Our Company and the Directors will ensure that investors in India are informed of material developments
until the time of the grant of listing and trading permission by the Stock Exchange.
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SECTION 11

RISK FACTORS

An investment in equity involves a high degree of risk. Investors should carefully consider all the information in this
Offer Document, including the risks and uncertainties described below, before making an investment in our equity
shares. Any of the following risks as well as other risks and uncertainties discussed in this Offer Document could have
a material adverse effect on our business, financial condition and results of operations and could cause the trading price
of our Equity Shares to decline, which could result in the loss of all or part of your investment. In addition, the risks set
out in this Offer Document may not be exhaustive and additional risks and uncertainties, not presently known to us, or
which we currently deem immaterial, may arise or become material in the future. Unless otherwise stated in the
relevant risk factors set forth below, we are not in a position to specify or quantify the financial or other risks
mentioned herein.

The Prospectus also contains forward looking statements that involve risks and uncertainties. Our actual results
could differ materially from those anticipated in these forward-looking statements as a result of many factors,
including the considerations described below and elsewhere in the Prospectus.

Materiality

The Risk factors have been determined on the basis of their materiality. The following factors have been considered for
determining the materiality.

» Some events may not be material individually but may be found material collectively.

» Some events may have material impact qualitatively instead of quantitatively.

» Some events may not be material at present but may be having material impact in the future
Note:

The risk factors are disclosed as envisaged by the management along with the proposals to address the risk if any.
Unless specified or quantified in the relevant risk factors below, we are not in a position to quantify the financial
implication of any of the risks described in this section.

In this Offer Document, any discrepancies in any table between total and the sums of the amount listed are due to
rounding off. Any percentage amounts, as set forth in "Risk Factors" and elsewhere in this Offer Document unless
otherwise indicated, has been calculated on the basis of the amount disclosed in the our restated financial statements
prepared in accordance with Indian GAAP.

INTERNAL RISK FACTORS:

1. The seeds business is highly seasonal and such seasonality may affect our operating results and cash flow of
our Company.

Our business is seasonal in nature. Both raw material supplies and sales are seasonal, as our business is influenced by
the traditional crop seasons in India. In India, majority of the farmers depend on monsoon for cultivation. Rainfall
usually occurs during Kharif season and hence, the timing and seasonality of rainfall has an impact on the business of
our Company. Thus, we are subject to seasonal factors, which make our operational results very unpredictable.

We recognize revenues only upon the sale of our products. Empirically, the revenues recorded during planting and
harvesting seasons are lower compared to revenues recorded during the periods following such seasons. During periods
of lower sales activities, we continue to incur substantial operating expenses, but our revenues remain usually lower.
Due to the inherent seasonality of our business, results of one reporting period may not be necessarily comparable with
preceding or succeeding reporting periods. Sometimes, even if there is a slight change in timing of rain fall, the sales
will get deferred from one reporting period to another reporting period. The sales that were supposed to take place
during one financial year may get added to sales of the next financial year and therefore results of even full financial
year may not necessarily be comparable to the other financial year.

2. We are heavily dependent on the success of our Research and Development (R & D) and the failure to
develop new and improved products could adversely affect our business.
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Our success depends heavily on our ability to continue developing new products. Seed R&D covers a broad
technological platform and technological advances are frequent, rapid and complex. We are heavily dependent on R &
D procedures for making hybrid seeds and research seeds, depending on the demand. Thus all our activities are
dependent on R & D activities carried out in the R & D process can hamper our production and lead to wastage of time
and resources.

Our Company incurred X 75.55 lakhs, ¥ 79.78 lakhs and ¥ 63.25 lakhs for the period/year ended on October 31, 2017,
March 31, 2017 and March 31, 2016 respectively on R & D expenses, which accounted for 4.77%, 3.25% and 3.32% of
our total revenue for the period/year ended on October 31, 2017, March 31, 2017 and March 31, 2016 respectively.

Time taken in R & D activities is very long especially for Germplasm in open pollination. R & D process involves the
application of high level of technology and machinery. This involves setting up and maintenance expense of machinery
and other technological equipment. Further we cannot assure that we shall make enhanced R&D investments or
continue the current level of R&D investments in our business, or that our investment will yield satisfactory results in
terms of new and improved products, or will yield any results at all because of the fact that, R & D involve huge level
of innovation which is to be constantly monitored at and adopted in the process to achieve the desired market output
and major innovations further add to cost of production because non adoption of the innovations will leave the
Company at a back front.

3. Our Company is involved in certain legal proceedings, which if determined against us, could adversely
impact financial conditions.

Our Company is involved in certain legal proceedings. These legal proceedings are pending at different levels of
adjudication. Any adverse decision against our Company may adversely affect our financial condition. The summary of
outstanding legal and other proceedings are given in the following table:

(X in Lakh)
Amount involved
Particular Nature of cases No of outstanding cases excluding the Interest
amount
Criminal Cases (under the 15 32.65
Litigation by Company Negotiable Instruments 1 Amount cannot be
Act, 1881 quantified
Civil Cases 14 45.76
Civil Case 1 65.30
Litigation against Company Employee’s State 3 0.42
Insurance  Corporation
Demand
Income Tax Demand 3 4.27
Tax Deducted at Source As state below™ As state below™
Demand
Litigation against Directors Income Tax Demand 2 0.03
*TDS Matter (Amount in )
Financial . Default Total
Year Quarter  Form Particular Amount Amount
2011-12 Q4 26Q Interest on Late Payment 307.00 160.00
Short Payment 2551.00
Interest on Short Payment 1875.00
Q2 24Q Interest on Late Payment 363.00 13890.00
Late Filing Levy 9101.00
Interest on Late Payment 117.00
2012-1 24 — 4120.
0 3 Q3 Q Late Filing Levy 3999.00 0.00
240 Interest on Late Payment 142.50
o4 Late Filing Levy 6342.00 18340.00
260 Interest on Late Payment 657.00
Late Filing Levy 11200.00
2013-14 Q1 24Q | Late Filing Levy 600.00 1450.00
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260 Interest on Late Payment 600.00
Late Filing Levy 252.00
Interest on Late Payment 375.00
Q2 26Q Late Filing Levy 8000.00 8000.00
Short Deduction 11096.00
Additional Late Payment interest against the
2014-15 . .
processing of latest correction 81.00
Q3 26Q Interest on Short Deduction 1100.00 13790.00
Late Filing Levy 1400.00
Interest u/s 220(2) 112.00
Interest on Late Payment 33.00
Q2 26Q Late Filing Levy 200.00 230.00
Q3 26Q Interest on Late Deduction 124.00 120.00
2015-16
240 Interes.t pn Late Payment 1428.00
Q4 Late Filing Levy 13668.00 13980.00
26Q | Interest on Late Payment 309.00
Short Payment 2420.00
2016-17 Q1 26Q Interest on Short Payment 138.00 2700.00
Interest on Late Payment 142.50
24Q Interest on Late Payment 228.00
2017-18 Q3 26Q Interest on Late Payment 258.50 490.00

4. Certain qualifications have been noted by Peer Review Auditors in their report on the Restated Financial
Statements for non provision for Gratuity Payment as required under the Payment of Gratuity Act 1972.

Our Peer Review Auditors have provided certain qualifications in their report on the Restated Financial Statements
relating to the financial statements for our Company is as follows:

As per Accounting Standard- 15 (Employee Benefits) issued by the Institute of Chartered Accountants of India, the
company is required to assess its gratuity liability each year on the basis of actuarial valuation and make provision for
gratuity liability. However, company has not provided for gratuity liability in the financial statement and has not taken
any actuarial valuation report. So we are not in position to provide effect in Restated financial statements and to that
extent the profit & loss account of the company does not represent true & fair result of the company performance.

Although, at present we are in process of assessing our gratuity liability for each year on the basis of actuarial valuation
and make provision for gratuity liability, our Company has not complied with accounting standards 15 and Section 4A
of the Payment of Gratuity Act, 1972, in the past. Although no show cause notice in respect of the same has been
received by the Company till date. Any penalty imposed for such non-compliance could affect our financial conditions
to that extent. In relation to gratuity we have not received any notice/communication from the relevant authority, for the
previous defaults till date. Further, our Company has not obtain any insurance for its liability towards the payment for
gratuity as prescribed under Section 4A of the Payment of Gratuity Act, 1972 from prescribed insurer till date.

5. Some of our corporate records including certain secretarial records for transfer of Equity Shares and
Change of name of our Company and certain forms in relation to years prior to 2005 are not traceable in
the record of Registrar of Companies and Company as well.

We are unable to trace certain corporate secretarial record for transfer of Equity Shares executed prior to the fiscal year
2007 and other documents in relation to change of name of our Company and shifting of registered office including
ROC forms prior to the year 2006. We cannot assure you that the filings were made in a timely manner and that we
shall not be subject to penalties on this account. Further online filing of Roc Documents was initiated in the year 2006
and all forms prior to the said year were physically filed, hence certain of these forms could not be retrieved from
Ministry of Corporate Affairs (MCA) portal. We cannot further assure you that we will not be penalized by the relevant
supervisory and regulatory authorities in India for not maintaining or executing such documents.

6. Our Company has not filed certain forms under the Companies Act with the RoC. If the authorities impose
monetary penalties on us or take certain punitive actions against our Company in relation to the same, our
business, financial condition and results of operations could be adversely affected.

We manage our internal compliance by monitoring and evaluating internal controls, and ensuring all relevant statutory
and regulatory compliances. However, there can be no assurance that deficiencies in our internal controls will not arise,
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or that we will be able to implement, and continue to maintain, adequate measures to rectify or mitigate any such
deficiencies in our internal controls, in a timely manner or at all. For instance, few relevant Forms like Form 23 has not
been filed in respect of the registration for shifting of registered office of our company from one city to another city has
not been filed. Moreover, certain e-forms have been filed beyond the maximum prescribe time under the Companies
Act. Although no show cause notice have been issued against our Company till date in respect of above, in the event of
any cognizance being taken by the concerned authorities in respect of above, penal actions may be taken against our
Company and its directors, in such event the financials of our Company and our directors may be adversely affected.

7. Our business requires high inventory levels. Our production cycle is also long. Our failure to accurately
forecast and manage inventory could result in an unexpected shortfall and/or surplus of products, which
could adversely affect our business.

We are engaged in the business of hybrid seeds which requires considerable amount of time. Many a times, the desired
breed of hybrid/research seed is obtained even at 5" to 6" generation where each generation represents a complete crop
cycle.

An accurate forecast of demand for any product is required beforehand because an inaccurate forecast may result in an
over-supply of products, which may increase costs, negatively impact our cash flow, erode margins substantially and
ultimately necessitate write-offs of inventory.

Any of the aforesaid circumstances could have a material adverse effect on our business, results of operations and
financial condition. We monitor our inventory levels based on our own projections of future demand. Also, considering
the time required to produce commercial quantities of our products, we need to take production decisions well in
advance of sales.

8. We do not own the premises in which our registered office is located and the same are on lease arrangement.
Any termination of such lease/license and/or non-renewal thereof and attachment by lender could adversely
affect our operations.

We do not own the premises at which our Registered Office is situated. Our Promoter and Managing Director Mr.
Jagdish Ajudia has given the office premises to be used as the registered office of our Company. Though we have
entered in to Lease Agreement with Mr. Jagidish Ajudia, we cannot assure you that we will own, or have the right to
occupy, this premises in the future, or that we will be able to continue with the uninterrupted use of this premise in case
of failure to comply with any of the terms and conditions of agreement, which may impair our operations and adversely
affect our financial condition. For further details of properties please refer to the section titled “Our Business”
beginning on page no. 70 of this Prospectus.

9. Some of the agreements entered into by us with respect to our Registered Office, R & D Facilities, other
leasehold/leave and license premises and contract farming agreements for seed cultivation are not
adequately stamped and registered, resulting in making them inadmissible as evidence in legal proceedings.
Any potential dispute vis-a-vis the said premises and our non-compliance of local laws relating to stamp
duty and registration may adversely impact the continuance of our activity from such premises.

Some of the agreements entered into by us with respect to our Registered Office, R & D Facilities, other
leasehold/leave and license premises and contract farming agreements for seed cultivation are not adequately and
properly stamped and registered. The effect of improper and inadequate stamping is that the document is not admissible
as evidence in legal proceedings and parties to that agreement may not be able to legally enforce the same, except after
paying a penalty for inadequate and impropers stamping. The effect of non-registration, in certain cases, is to make the
document inadmissible in legal proceedings. Any potential dispute vis-a-vis the said premises and our noncompliance
of local laws relating to stamp duty and registration may adversely impact the continuance of our activity from such
premises.

10. Our indebtedness and the conditions and restrictions imposed by our financing and other agreements could
adversely affect our ability to conduct our business and operations.

We are bound by restrictive and other covenants in our facility agreements with lender, including but not limited to,
restrictions on the utilization of the loan for certain specified purposes with respect to change in capital structure, Board
of Directors, formulation of any scheme of amalgamation and reconstruction etc, timely provision of information and
documents, timely creation of security, obtaining prior consent from existing lenders, maintenance of financial ratios
and obtaining prior written approval from the appropriate lender for various corporate actions. If we are not in
compliance with certain of these covenants and are unable to obtain waivers from all of our lenders, our lenders may
accelerate the repayment schedules. Subsequently, if we are unable to pay our debt, affected lenders could also proceed
against any collateral granted to them to secure such indebtedness.

12
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Furthermore, these covenant defaults can result in cross-defaults in our future debt financing agreements. If our lenders
accelerate the repayment of our borrowings, we cannot assure you that we will have sufficient assets to repay amounts
outstanding under our loan agreements or continue our business.

We have obtained a substantial amount of indebtedness which could adversely affect our financial condition. As on
October 31, 2017, our outstanding secured working capital and cash credit loan from Dena Bank is of ¥ 496.27 lakh. In
addition, we may require to avail additional indebtedness in the future in the form of secured of unsecured loan which
our lender may not agreed or sanctioned the requisite amount in future. In such cases, our financial conditions will
significantly affected and as a result it may also affect business operations.

11. Our Promoter and promoter group have given guarantees in relation to working capital facilities provided
to us, which if revoked may require alternative guarantees, repayment of amounts due or termination of the
facilities.

Our Promoter and Managing Director Mr. Jagdish Ajudia and our Whole-Time Director Mrs. Maltiben Ajudia have
given personal guarantees and our Promoter and Managing Director Mr. Jagdish Ajudia has offered has properties as
Security in relation to working capital facilities provided to us by Dena Bank. The facilities sanctioned (Working
Capital and Cash Credit) amounts to ¥ 475 lakhs. In the event that any of these guarantees/ securities is revoked, the
lenders for such facilities may require alternate guarantees, repayment of amounts outstanding under such facilities, or
even terminate such facilities. We may not be successful in procuring guarantees and securities satisfactory to the
lenders, and as a result may need to repay outstanding amounts under such facilities or seek additional sources of
capital, which could significantly affect our financial condition and cash flows.

12. Our business requires us to obtain and renew certain registrations, licenses and permits from government
and regulatory authorities and the failure to obtain and renew or non receipt of them in a timely manner
may adversely affect our business operations.

We require certain statutory and regulatory permits, licenses and approvals etc. to operate our business. We believe that
we have obtained all the requisite permits and licenses etc. which are adequate to run our business. If we fail to
maintain such registrations and licenses or comply with applicable conditions, then such respective regulatory can
impose fine on our company or suspension and/or cancellation the approval/licenses which may affect our business
adversely.

Some of the permits, licenses and approvals etc. are granted for a fixed period of time and may expire and for which we
may have to make an application for obtaining the approval or its renewal. Failure to renew, maintain or obtain the
required permits or approvals in time may result in the interruption of our operations and may have a material adverse
effect on our business. Moreover, there can be no assurance that the relevant authorities will issue or renew any of such
permits or approvals in time or at all. Further, certain statutory and regulatory may put certain terms and conditions,
which are required to be complied with by us. Any default by our Company in complying with the same, may result in
inter alia the cancellation of such licenses, consents, authorizations and/or registrations, which may adversely affect our
operations.

Many of the Licenses and approvals in the name of Indo Us Bio-Tech Private Limited; the same are required to be
updated/ changed with various government authorities. Our Company is taking necessary steps in this regards.

For more information about the licenses required in our business and the licenses and approvals please refer section
“Government and other statutory approvals™ appearing on page no. 209 of this Prospectus.

13. The Company is dependent on few numbers of customers and suppliers for sales and purchase from top 10
customers and suppliers. Loss of any of these large customer and supplier may affect our revenues and
profitability.

Our top ten customers contribute 31.68% and 21.02% of our total sales for the period ended October 31, 2017 and
March 31, 2017 respectively. Out of which 12.53% was contributed by one of our group entity — “Patel Beej Nigam”
for the period ended March 31, 2017.

Further, our top ten suppliers delivered 54.99% and 34.95% of the total materials purchased for the period ended
October 31, 2017 and March 31, 2017 respectively. Out of which our group entities — “Indo-Us Agriseeds Private
Limited” and “Patel Beej Nigam” have delivered 39.19% of total materials purchased for the period ended October 31,
2017 and “Indo-Us Agriseeds Private Limited” has delivered 28.10% of total materials purchased for the period ended
March 31, 2017.
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The loss of any of these large customers or suppliers may affect our revenue and profitability.

14. Our Company faces competition from certified seed players. Our failure to effectively compete may reduce
our profitability and results of operations.

Increased competition may result in decreased in demand or lower prices for our products. Our failure to compete
effectively could reduce our profitability and in turn our results of operations. We face substantial competition due to
technological advances by our competitors in various facets of the agri-inputs business especially certified seed players.
Multinational corporations invest huge amounts of money and considerable resources on Research and Development
and technology and are thus able to come out with very effective and highly improved versions of hybrids. Hence, these
types of technological advances force us to face substantial competition. Further, the introduction of biotechnology has
resulted in the entry of various agro-input companies into the seed industry, thus fostering intense competition in the
industry. The period for developing and commercializing a hybrid can run into several years. If a competitor introduces
a product more suited to farmer needs, it could take a long period for us to develop a suitably competing product, which
could have a material adverse effect on our business, results of operations and financial condition. Some of our
competitors may have, or are subsidiaries of large international corporations that have, significantly greater resources
than those available to us. If we are unable to compete effectively, including in terms of pricing or providing quality
products, our market share may decline, which could have a material adverse effect on our financial condition and
results of operations.

15. Weather conditions, crop diseases and pest attacks could adversely affect the production of our seed
products, as well as the demand for our seed products, which may adversely affect our business, financial
condition, results of operations and prospects.

Our seed production activities and the Indian seeds industry are subject to substantially all the risks faced by the
agriculture industry in India. Crop yields depend significantly on the absence of any crop disease or pest attacks and
favourable weather conditions such as adequate rainfall and temperature, which vary from location to location. Adverse
weather conditions such as windstorms, flood, drought or frost may cause crop failures and reduce harvests, which may
adversely affect our operations. However, results of changes in weather and climatic conditions are difficult to predict
and may affect crop planning and timing. In addition to factors such as soil quality and the use of fertilisers, weather
conditions may also affect the presence of diseases and pests. Any of these factors may adversely affect our production
of seeds. Furthermore, if crop diseases and pests develop resistance to our products, this could adversely affect our
Seed Growing Farmers’ crop yields.

Additionally, we cannot assure you that adverse weather patterns in the future or potential crop diseases will not affect
our ability to produce the desired quality or quantity of products to meet demand and in turn, their pricing. Any of these
factors, or a combination thereof, can adversely affect the quality of our seeds, yield and inventory levels, could
increase our cost of operations, strain our operating margins and reduce our operating revenue, which could materially
and adversely affect our business, financial condition, results of operations and prospects.

16. Our entire production facility is located in the state of Gujarat. Further we generate our major sales from
our operations in certain geographical regions especially Gujarat, Rajasthan, Madhya Pradesh,
Maharashtra and Chhattisgarh. Any adverse developments affecting our operations in these regions could
have an adverse impact on our revenue and results of operations.

Our Company currently carries on its activities only in the state of Gujarat. Further our major customer base is
concentrated in certain regions in the state of Gujarat, Rajasthan, Madhya Pradesh, Maharashtra and Chhattisgarh. Such
geographical concentration of our business in these regions heightens our exposure to adverse developments related to
competition, as well as economic and demographic changes in these regions which may adversely affect our business
prospects, financial conditions and results of operations. We may not be able to leverage our experience in regions of
Gujarat, Rajasthan, Madhya Pradesh, Maharashtra and Chhattisgarh to expand our operations in other parts of India and
overseas markets. Factors such as competition, culture, regulatory regimes, business practices and customs, industry
needs, transportation, in other markets where we may expand our operations may differ from those in Gujarat,
Rajasthan, Madhya Pradesh, Maharashtra and Chhattisgarh, and our experience in these places may not be applicable to
other markets. In addition, as we enter new markets and geographical areas, we are likely to compete not only with
national and international players, but also local players who might have an established local presence, are more
familiar with local regulations, business practices and industry needs, have stronger relationships with local contractors,
farmers, relevant government authorities, and who are in a stronger financial position than us, all of which may give
them a competitive advantage over us.

Our inability to expand into areas outside our present market may adversely affect our business prospects, financial

conditions and results of operations. While our management believes that the Company has requisite expertise and
vision to grow and mark its presence in other markets going forward, investors should consider our business and
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prospects in light of the risks, losses and challenges faced by us and should not rely on our results of operations for any
prior periods as an indication of our future performance.

17. Our inability to predict accurately the demand for our products and to manage our production and
inventory levels could materially and adversely affect our business, financial condition, results of operations
and prospects.

We sell our seed products primarily to distributors, who in turn sell the products primarily to farmers, who are our end
consumers. We monitor our inventory levels at different stages of our supply chain based on our own estimates of
future demand for our products. Because of the length of time necessary to produce commercial quantities of seeds, we
are typically required to make production decisions well in advance of sales. Our end consumers generally make
purchasing decisions for our products based on market prices, economic and weather or climatic conditions and certain
other factors that we or our distributors may not be able to anticipate accurately in advance.

Demand for our products may also be affected by factors such as irrigation facilities, availability of credit, overall
agricultural production and the like. Any negative change in preferences of our end consumers for our products could
result in reduced demand for our products and adversely affect our business and results of operations.

18. The prices of hybrid seeds produced by us are costlier than the natural seed thus affecting our revenue.

The hybrid seeds produced by us are costlier than the natural seeds and there is steep increase in the prices of hybrid
seeds as compared with that of natural seeds. The increased prices are a result of huge R&D involved, expert costs and
processing costs. The development process for new varieties of seeds is lengthy and costly. On an average, it takes
three to five years, depending on the crop, fora proprietary hybrid to reach commercial viability. Despite investments in
this area, our R&D efforts may not result in the discovery or successful development of new products.

19. Lack of awareness and knowledge among farmers is the basic reason for them not opting for hybrid seeds
and choosing naturally grown seeds over them which could affect our financial performance.

All the major developments and the inventions are not able to reach the people at the grassroot level like farmers, who
are the main human resource for agriculture, thus lack of knowledge and awareness among them is the basic reason for
them not opting for hybrid seeds and choosing naturally grown seeds over them. We undertake awareness initiative like
Farmer Welfare Programme, Krishi Mela etc. to spread awareness about our products.

20. Our Company does not have long-term agreements with any of land vendors for farm lands on which we
undertake seed multiplication and is subject to uncertainties in availability which could hamper production,
decrease sales and negatively affect its operating results.

We do not have any long term agreements with any of land vendors for farm lands on which we undertake seed
multiplication. As a result, our vendors can terminate their relationships with us due to a change in preference or any
other reason upon relatively short notice, which could materially and adversely impact our business. Consequently, our
revenue may be subject to variability in case production process gets hampered due to non availability of farm land.

21. The use of pesticides and other hazardous substance in our operations may lead to loss of nutrients in the
seeds produced and also may lead to environmental damage and result in increased costs.

Hybrid seed production involves high usage of pesticides and other hazardous substance. We may also have to pay for
the costs or damages associated with the improper application, accidental release or the use or misuse of these
substances. In these cases, payment of costs or damages could have a material adverse effect on our business, results of
operations and financial condition. Hybrid seed production involve high usage of pesticides and other hazardous
substance, using pesticides in such an increased quantity could lead to loss of nutrients in the seeds which make them
less attractive from that of organic seeds produced.

22. Our inability to maintain the stability of our distribution network and attract additional high quality
dealers may have an adverse affect on our results of operations and financial condition.

The challenge in the agri-inputs business lies in reaching a geographically dispersed end-user at the right time at the
right place with the right product. We rely on our distribution network and dealerships to reach the end customer, that is
the farmer, and distribute market and sell our agri-input products in each of the regions in which we operate.
Competition for seed and other agri-inputs dealers is intense. Hence, our business is dependent on maintaining good
relationships with our distributors and dealers and ensuring that our distributors and dealers find our products to be
commercially remunerative and have continuing demand from farmers. Furthermore, our growth as a business depends
on our ability to attract additional high-quality dealerships to our distribution network. There can be no assurance that
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our current distributors and dealers will continue to do business with us, or that we can continue to attract additional
distributors and dealers to our network. If we do not succeed in maintaining the stability of our distribution network and
attracting additional high-quality dealers to our distribution network, our market share may decline and our products
may not reach the end customers, materially adversely affecting our results of operations and financial condition.

23. Our ability to deliver our products in a timely manner is crucial to our business and results of operations.

Availability of the seed variety before crop season is crucial for our business. Crop yields depend significantly on the
absence of any crop disease or pest attacks and favourable weather conditions such as adequate rainfall and
temperature. Adverse weather conditions such as windstorms, flood, drought or frost may cause crop failures and
reduce harvests, which may adversely affect our operations. However, results of changes in weather and climatic
conditions are difficult to predict and may affect crop planning and timing. In addition to factors such as soil quality
and the use of fertilisers, weather conditions may also affect the presence of diseases and pests. Any of these factors
may adversely affect our production of seeds. We also rely on third party transporters for transportation and delivery of
our products. Factors such as unavailability of transport services, damage or loss of goods in transit, strikes, natural
disasters etc. can interrupt the delivery of our products and affect our business and results of operations.

24. Product defects could adversely affect our business.

Although seeds undergo extensive quality checks before they are processed, they may still contain defective or
undesired characteristics that may be difficult to detect, with the available technology and tools at our dominion, prior
to their sale and use. Since our seeds are used by farmers, any quality defects therein would directly affect the earnings
of the farmer. If defective or contaminated seeds are sold to a large number of farmers or over a geographically wide
area, it may lead to a large-scale crop failure thus substantially increasing our potential liability for claims. The proper
usage of seeds and adherence to recommended farm practices as well as the environment during crop period are all
beyond our control once we sell the seed to our customer. Irrespective of the quality of the seeds, farmers may claim
poor crop yields in one or more seasons as resulting from alleged seed defects, which may not exist or may be
exaggerated, and seek to claim damages/compensation from us on that ground. Further, in order to attain the desired
levels of crop yield, certain precautions like utilization of the soil application, proper application of fertilizers, timely
application of pesticides, timely supply of water etc. have to be followed.

Moreover, weather conditions must be favourable. In the event of any errors on the part of the farmers, or adverse
weather conditions, they may claim defects in the quality of the seed. However, ascertained product defects can not be
determined in percentage terms though we face claims for product defects. We believe that our processing
plants/facilities comply in all material respects with all applicable laws and regulations; we cannot assure that use of
our products will not expose us to costly and time-consuming litigations/claims and lead to negative publicity about the
quality of our products, further affecting our sales and performance. Any of the aforesaid factors would have a material
adverse effect on business, financial condition and results of operations.

25. There may be potential conflicts of interest if our Promoter or Directors are involved in any business
activities that compete with or are in the same line of activity as our business operations.

Our Group Companies/entities namely “Indo-US Agriseeds Private Limited”, “Shree Patel Beej Nigam Junagadh
(Partnership Firm)”, “Patel Beej Nigam (Proprietor Mr. Jagdishbhai Devjibhai Ajudiya)” and “Jagdishbhai Devjibhai
Ajudiya HUF”, are involved in similar line of Business. Also our Company has entered into various transactions with
our Group Companies/entities and will continue to do so in future.

For detailed information for our transaction with group Companies please refer to Annexure — 34 of Restated financial
Statement under chapter titled “Auditors Report And Financial Information of our Company” beginning on page no.
149 of this Prospectus. Further, we have not entered into any non-compete agreement with our said entity. We cannot
assure you that our Promoter and Directors who have common interest in said entities will not favour the interest of the
said entity. Any such present and future conflicts could have a material effect on our reputation, business, results of
operations and financial condition which may affect our profitability and results of operations.

26. We require high working capital for our smooth day to day operations of business and any discontinuance
or our inability to acquire adequate working capital timely and on favorable terms may have an adverse
effect on our operations, profitability and growth prospects.

The net working capital requirement as on as on March 31, 2017 is ¥ 699.37 Lakhs as against the X 626.06 lakhs as on
March 31, 2016. The Net working Capital is estimated to be ¥ 912.89 Lakh as on March 31, 2018 and projected to be X
1417.19 Lakh as on March 31, 2019. The net incremental working capital required as at March 31, 2019 is ¥ 504.30
Lakh. We operate in a working capital intense industry therefore our business demands substantial funds towards
working capital requirements. In case there are insufficient cash flows to meet our working capital requirement or we
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are unable to arrange the same from other sources or there are delays in disbursement of arranged funds, or we are
unable to procure funds on favorable terms, at a future date, it may result into our inability to finance our working
capital needs on a timely basis which may have an adverse effect on our operations, profitability and growth prospects.

27. Our management will have flexibility in applying the Proceeds of the Issue and the deployment of the
Proceeds is not subject to any monitoring by any independent agency. The purposes for which the Proceeds
of the Issue are to be utilized are based on management estimates and have not been appraised by any banks
or financial institutions.

We intend to use the Proceeds of the Issue for the purposes described in “Objects of the Issue” on page no. 55 of this
Prospectus. Our management may revise estimated costs, fund requirements and deployment schedule owing to factors
relating to our business and operations and external factors which may not be within the control of our management.
The utilization of the Proceeds of the Issue and other financings will be monitored only by the Audit Committee of the
Board and is not subject to any monitoring by any independent agency. Further, pending utilization of the Proceeds of
the Issue, we intend to deposit the Net Proceeds only in scheduled commercial banks included in the Second Schedule
of the Reserve Bank of India Act, 1934.

Our funding requirements and the deployment of the Proceeds of the Issue are based on management estimates and
have not been appraised by any banks or financial institutions. In view of the highly competitive nature of the industry
in which we operate, we may have to revise our management estimates from time to time and, consequently, our
funding requirements may also change.

28. We have not identified any alternate source of raising the funds required for our ‘Objects of the Issue’. Any
shortfall in raising / meeting the same could adversely affect our growth plans, operations and financial
performance.

Our Company has not identified any alternate source of funding and hence any failure or delay on our part to mobilize
the required resources or any shortfall in the Issue proceeds can adversely affect our growth plan and profitability. The
delay/shortfall in receiving these proceeds may require us to borrow the funds on unfavorable terms, both of which
scenarios may affect the business operation and financial performance of the company.

29. There is no monitoring agency appointed by Our Company and the deployment of funds are at the
discretion of our Management and our Board of Directors, though it shall be monitored by our Audit
Committee.

As per SEBI (ICDR) Regulations, 2009, as amended, appointment of monitoring agency is required only for Issue size
above X 10,000 Lakh. Hence, we have not appointed any monitoring agency to monitor the utilization of Issue
proceeds. However, as per the Section 177 of the Companies Act, 2013 the Audit Committee of our Company would be
monitoring the utilization of the Issue Proceeds.

30. We have significant ongoing funding requirements and may not be able to raise additional capital in the
future. As a result we may not be able to respond to business opportunities, challenges or unforeseen
circumstances.

Our major fund based financial assistance has been sanctioned by the bank, i.e. Dena Bank on the security of assets.
The Company is dependent on the Dena Bank for its Working Capital requirement and any default under such
arrangement with such lender may create problem for operation of the Company, which may affect the financial
stability of the Company. At the same time this may result into difficulty in arranging for funds for re-payment and may
also affect the financial position of the Company. If we are unable in the future to generate sufficient cash flow from
operations or borrow the necessary capital to fund our future capital expenditures, we will be forced to limit our
growth. In addition, we may not be able to service our existing customers or to acquire new customers. The inability to
raise additional capital on acceptable terms could have a effect on our business, results of operations and financial
condition.

For further details of our loans, Please refer section titled “Indebtedness” under the chapter titled “Business Overview”
beginning on Page no. 70 of this Prospectus.

31. In addition to normal remuneration, other benefits and reimbursement of expenses some of our Directors
(including our Promoter) are interested in our Company to the extent of their shareholding and dividend
entitlement in our Company.

Some of our Directors (including our Promoter) are interested in our Company to the extent of their shareholding and

dividend entitlement in our Company, in addition to normal remuneration or benefits and reimbursement of expenses.
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We cannot assure you that our Promoter and Directors would always exercise their rights as Shareholders to the benefit
and best interest of our Company. As a result, our Promoter and Directors will continue to exercise significant control
over our Company, including being able to control the composition of our board of directors and determine decisions
requiring simple or special majority voting, and our other Shareholders may be unable to affect the outcome of such
voting. Our Promoter and Directors may take or block actions with respect to our business, which may conflict with our
best interests or the interests of other minority Shareholders, such as actions with respect to future capital raising or
acquisitions. We cannot assure you that our Promoter and Directors will always act to resolve any conflicts of interest
in our favour, thereby adversely affecting our business and results of operations and prospect.

32. Our ability to attract, train and retain executives and other qualified employees is critical to our business,
results of operations and future growth.

Our business and future growth is substantially dependent on the continued services and performance of our key
executives, senior management and skilled personnel, especially personnel with experience in our industry. In
particular, our Managing Director, Mr. Jagdish Ajudia and other senior management team are critical to the overall
management of our Company. Their inputs and experience are also valuable for the development of our services, our
work culture and the strategic direction taken by our Company. Further, our business depends upon our employees for
its successful execution. The specialized skills we require, especially for our verticals of our research and development
activities. We may require a long period of time to hire and train replaced personnel when skilled personnel terminate
their employment with our Company. Our ability to compete effectively depends on our ability to attract new
employees and to retain and motivate our existing employees. We may be required to increase our levels of employee
compensation more rapidly than in the past to remain competitive in attracting skilled employees that our business
requires. If we do not succeed in attracting well-qualified employees or retaining or motivating existing employees, our
business and prospects for growth could be adversely affected.

33. We have entered into related party transactions and may continue to do so in the future.

Our Company has entered into certain transactions with our related parties. While we believe that all such transactions
have been conducted on the arms-length basis, there can be no assurance that we could not have been achieved more
favourable terms had such transactions not been entered into with related parties. Furthermore, it is likely that we will
enter into related party transactions in the future. There can be no assurance that such transactions, individually or in
the aggregate, will not have an adverse effect on our financial condition and results of operation.

For details on the transactions entered by us, please refer to “Related Party Transactions” beginning on page no. 147 of
this Prospectus.

34. Our insurance coverage may not be adequate to protect us against certain operating hazards and this may
have a material adverse effect on our business.

We are insured for a number of the risks associated with our several businesses, such as insurance cover against loss or
damage by fire, earthquake, theft etc. We believe we have got our assets adequately insured; however there can be no
assurance that any claim under the insurance policies maintained by us will be honored fully, in part or on time, to
cover all material losses. To the extent that we suffer any loss or damage that is not covered by insurance or exceeds
our insurance coverage, our business and results of operations could be adversely affected.

35. We have experienced negative cash flows in previous years / periods. Any operating losses or negative cash
flows in the future could adversely affect our results of operations and financial condition.

Our Company had negative cash flows from our operating activities, investing activities as well as financing activities
in the previous years as per the Restated Financial Statements and the same are summarized as under.

For the
Period

For the year ended on

Particulars

March 31,
2013

March 31,
2014

March 31,
2015

March 31,
2016

March 31,
2017

Ended on
October
31, 2017

Net Cash Generated from
Operating Activities (58.82) 50.33 16.96 (251.42) 13.52 (90.30)
Net Cash Generated From
Investing Activities (35.71) (20.81) (17.43) (10.57) (16.84) (20.67)
Net Cash Generated from
Financing Activities 98.96 (24.85) 3.29 278.08 4.72 118.27
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36. We are exposed to the risk of delays or non-payment by our clients and other counterparties, which may
also result in cash flow mismatches.

We are exposed to counterparty credit risk in the usual course of our business dealings with our clients or other
counterparties who may delay or fail to make payments or perform their other contractual obligations. The financial
condition of our clients, business partners, suppliers and other counterparties may be affected by the performance of
their business which may be impacted by several factors including general economic conditions. We cannot assure you
of the continued viability of our counterparties or that we will accurately assess their creditworthiness. We also cannot
assure you that we will be able to collect the whole or any part of any overdue payments. Any material non-payment or
non-performance by our clients, business partners, suppliers or other counterparties could affect our financial condition,
results of operations and cash flows.

37. We have issued Equity Shares in the last twelve months, the price of which is lower than the Issue Price.

Our Company has made allotment of 19,35,526 bonus equity shares on December 4, 2017 i.e. in the last twelve months.
For further details of Equity Shares issued, please refer to chapter titled, *Capital Structure’ beginning on page no. 40 of
this Prospectus.

38. Our ability to pay dividends in the future will depend upon future earnings, financial condition, cash flows,
working capital requirements and capital expenditures.

Although in the past we have paid dividends, our future ability to pay dividends will depend on our earnings, financial
condition and capital requirements. Dividends distributed by us will attract dividend distribution tax at rates applicable
from time to time. There can be no assurance that we will generate sufficient income to cover the operating expenses
and pay dividends to the shareholders. Our ability to pay dividends will also depend on our expansion plans. We may
be unable to pay dividends in the near or medium term, and the future dividend policy will depend on the capital
requirements and financing arrangements for the business plans, financial condition and results of operations.

39. Difficulties and uncertainties surrounding the implementation of a GST regime in India may adversely
affect our business strategy.

The Gol has implemented a comprehensive GST regime which has combined taxes and levies by the central and state
governments into a unified indirect tax on the manufacture, sale and consumption of goods and services at a national
level. We expect the GST regime to benefit the inter-state movement of services which may lead to opportunities for
growth of our business.

In addition, since the GST regime has been implemented, the impact, if any, that implementation of the GST regime
will have on our tax liability and other related matters is uncertain. We cannot assure you that the GST regime will not
result in levy of certain additional taxes. In the event GST increases our tax liability, our financial condition and results
of operations could be affected. In respect of our business, we may experience an increase in our tax liabilities. If these
additional taxation expenses are not reimbursed by our clients or if we are not able to obtain suitable relief from the tax
authorities, our business, financial condition and results of operations may be affected. For further details of regulation
applicable to us, refer chapter titled “Key Industrial Regulation and Policies” beginning on page no. 113 of this
Prospectus.

40. Our future funds requirements, in the form of fresh issue of capital or securities and/or loans taken by us,
may be prejudicial to the interest of the shareholders depending upon the terms on which they are
eventually raised.

We may require additional capital from time to time depending on our business needs. Any fresh issue of shares or
convertible securities would dilute the shareholding of the existing shareholders and such issuance may be done on
terms and conditions, which may not be favourable to the then existing shareholders. If such funds are raised in the
form of loans or debt, then it may substantially increase our interest burden and decrease our cash flows, thus
prejudicially affecting our profitability and ability to pay dividends to our shareholders.

41. Sale of Equity Shares by our Promoter or other significant shareholder(s) may adversely affect the trading
price of the Equity 